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Condensed Consolidated Statement of Comprehensive Income
B ZE202656 4308 (-5 A

For the Six Months Ended 30 June 2026

BZE6H30HLX<M@EA
Six months ended 30 June
2026 2025
(RE&ERZ) (REEZ)
(Unaudited) (Unaudited)
Bt 5 FTHET FHET
Note HK$'000 HK$'000
Wz Revenue 5 311,703 469,858
4 AR Cost of sales 6 (274,687) (391,131)
EF Gross profit 37,016 78,727
HibiH (FE) WS Other (losses)/gains, net 7(a) (3,061) 29,649
H A Other income 7(b) 124 244
SHE Ry HRX Selling and distribution expenses 6 (30,715) (28,853)
THHAX Administrative expenses 6 (56,365) (60,865)
TREERBEBEEE Provision for impairment losses on
financial assets - (733)
reE (F58) a7 Operating (loss)/profit (53,001) 18,169
& U A Finance income 8 1,893 3,127
B E A A Finance costs 8 (2,751) (5,439)
EmERAE ] Finance costs, net ... 8 ] @58) ... 2,312)
BRETEBAT (B8) %A (Loss)/profit before income tax (53,859) 15,857
Fristif Income tax expense 9 (719) (1,519)
KATERFEFAEBLEIBA  (Loss)/profit for the period attributable to
(E518) & F equity holders of the Company (54,578) 14,338
Hi2mEUE () : Other comprehensive income/(loss):
Hig B S E TR /Y Item that may be subsequently reclassified
HA to profit or loss
EHREER Currency translation differences 794 (673)
MRHEMEmEUE (BE)  Total other comprehensive income/(loss)
_____ a8 ... [fortheperd 7% 7
AAREREEAEEHA  Total comprehensive (loss)/income
2E (BR) WEEE for the period attributable to
equity holders of the Company (53,784) 13,665
AKARERISEAEESEMR  (Loss)/earnings per share attributable to
(&8) BF equity holders of the Company
BERREE (OB1) Basic and diluted (HK cents) 11 (54.58) 14.34

BEKT M P FE Rk F AR B B S R A A

5

4

consolidated financial statements.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED

Interim Report 2026

The accompanying notes are an integral part of these condensed
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Condensed Consolidated Statement of Financial Position

7202656 H30H
As at 30 June 2026
2026%F 20255
6H30H 12H31H
30 June 31 December
2026 2025
(REEX) (RER)
(Unaudited) (Audited)
Bt aE FER FHET
Note HK$’000 HK$'000
BE ASSETS
FREBEE Non-current assets
e RN E Y Properties, plant and equipment 12 65,635 80,739
BAE Intangible assets 13 301 361
Re RIEMHKIE Deposits and prepayments 3,612 5,066
R—HaEEREZKE Investment in a joint venture — -
REBIEAE Deferred tax assets 5,770 6,357
75,318 92,523
REBEE Current assets
FE Inventories 157,748 164,943
B 5 W HIE Trade receivables 14 108,228 157,796
FERFIE e R Prepayments, deposits and
Hh W kIR other receivables 12,927 19,714
JEW —FE & &t ERIA Amount due from a joint venture 19 63 50
REARBBE=EA Term deposits with original maturity over
E BTN three months = 12,398
RekReEEY Cash and cash equivalents 195,054 252,226
________________________________________________________________________________________________ TN 607,127
BWEE Total assets 549,338 699,650
i EQUITY
KRR ERFAA Equity attributable to equity holders
FEfL R 22 of the Company
P& A Share capital 17 20,000 20,000
e Reserves 115,699 169,483
B Total equity 135,699 189,483

BERFIERERAR] 5
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Condensed Consolidated Statement of Financial Position
#2026%6A30H
As at 30 June 2026

2026F 20254
6H30H 12H31H
30 June 31 December
2026 2025
(RBEZ) (E:%)
(Unaudited) (Audited)
iz TET FHETT
Note HK$’000 HK$'000
=R LIABILITIES
FERBAMG Non-current liabilities
RERTS © B Provision for long service payment 333 333
ERAK AR Provision for reinstatement costs 1,749 1,749
HEAE Lease liabilities 11,944 20,579
14,026 22,661
REEE Current liabilities
2 5 ENFKIEA Trade payables 15 160,910 196,504
AHEE EMEMNZIER Contract liabilities, other payables
fEE T & A and accruals 144,167 156,561
HEBE Lease liabilities 17,704 20,155
RITEK Bank borrowings 16 61,154 98,652
FEA —FEI A B 2 R 3R0E Amount due to a related company 19 38 20
BNEAPIS IR B & Current income tax liabilities 15,640 15,614
________________________________________________________________________________________________ 399,613 487,506
_Re®|  Towlliabilites 413,639 510,167
ERREEAR Total equity and liabilities 549,338 699,650

BERT M s A2 SRR A ISR R AMAK  The accompanying notes are an integral part of these condensed
e consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

HZE2026F6 8308 1E751E A
For the Six Months Ended 30 June 2026

FARRBEEARY
Attributable to equity holders of the Company

BA ROBE ZEFEE HtHE ELifEE B5ks  88%
Share Share  Statutory Other  Exchange  Retained Total
capital  premium reserve reserve reserve earnings equity
TR TR TR TR TR TR TR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(BEE(D))
(Note (b))
#202651 8188 Balance at 1 January 2026
Re (RER) (Audited) 20,000 80,355 9,005 67  (10933) 90,989 189,483
rEEE Comprehensive loss
HNESE Loss for the period = = = = - (54578)  (54,578)
HEi2EkE Other comprehensive income
BEJEFAEZERE  ltem that may be subsequently
EH reclassified to profit or loss
BEEHREER Currency translation differences - - - - 794 - 794
2EBBRAE Total comprehensive loss = = = = 794  (54,578)  (53,784)
R202656A30B M4 Balance at 30 June 2026
(REER) (Unaudited) 20,000 80,355 9,005 67 (10,139 36411 135,699

BEERERER AR
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Condensed Consolidated Statement of Changes in Equity
B 22202656 4308 1L/ 8 A
For the Six Months Ended 30 June 2026

ALRGEHERERE ARLE
Attributable to equity holders of the Company

BA BOEE ATHEE HbEE EARE #rka  428x
Share Share  Statutory Other  Exchange  Retained
capital  premium reserve reserve reserve earnings Total equity
Ter  TEr  TER  TEr  TExT  TErT TR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(BizE D))
(Note (b))
#2025F1A18 8 Balance at 1 January 2025
G (RER) (Audited) 20,000 80,355 9,005 67 (10458 122,170 221,139
PEKE Comprehensive income
HR A Profit for the period - - - - - 14338 14,338
Ht2EBE Other comprehensive loss
BEETEFHEZ B ltem that may be subsequently
EH reclassified to profit or loss
SRHBEER Currency translation differences - - - - (673) - (673)
2ENELR Total comprehensive income - - - - (673) 14,338 13,665
120255630 R M4  Balance at 30 June 2025
(REER) (Unaudited) 20000 80355 9,005 67 (11,131) 136508 234,804
B3 Notes:

(a)

REARLAME ([HE])ERERAE HEZ
MABRMERIEEAEL RN 2 IKAT A8
HXBEEMBRRAZBMAMSHREN (K
HBEFENRGBRR)BRNE TEAERB
FHERUE - B A E R IBHBE B M RSL -
B ARRDIREARFEORIZENA BAEES
DIPTSR TR R TE i A1 0%H) & B8 205 T B R
1 o BHETE BB M B AR50%E - &
AR L EE LA ERRERSEARBERR
EiR HRAAREERENARER BN AR
ARBESERBR E—TERARREMNE
B 5B AR ER

HisEEEARBERETERERENRDRSE
A BIMRENBEBRARKEE BEEANEE
R HKARENRRNA FRABRBERSE
E EAEAREKERN D -

BE BT B9 P FE Rk F A AR & B FS R MY LA

5

8

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2026

(@)

The People’s Republic of China (the “PRC”) laws and regulations require
companies registered in the PRC to provide for certain statutory reserves,
which are to be appropriated from the profit after income tax (after offsetting
accumulated losses from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity holders. All statutory
reserves are created for specific purposes. A PRC company is required to
appropriate an amount of not less than 10% of statutory profits after income tax to
statutory surplus reserves, prior to distribution of its post-tax profits of the current
year. A company may discontinue the contribution when the aggregate sum of the
statutory surplus reserve is more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses of the company, to expand
the company’s operations, or to increase the capital of the company. In addition, a
company may make further contribution to the discretional surplus reserve using

its post-tax profits in accordance with resolutions of the board of directors.

Other reserve represented the accumulated actuarial losses on the Group’s long
service payment scheme for its Hong Kong employees and the excess of the
combined share capital of the companies comprising the Group, after considering
the intra-group elimination, over the consideration given in relation to the
reorganisation of the Group.

The accompanying notes are an integral part of these condensed

consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

HZE2026F6 8308 1E751E A
For the Six Months Ended 30 June 2026

BZ6A308L<EA
Six months ended 30 June
2026 2025
(REEFEZ) (REER)
(Unaudited) (Unaudited)
THET FATT
HK$’000 HK$’000
g Es (A BEENFRS Net cash (used in)/generated from operating
activities (16,997) 73,874
RETZHEENRERE Cash flows from investing activities
BEWME BWENRE Purchase of properties, plant and equipment (2,373) (4,756)
HEYE BERZEHFTEHIE  Proceeds from disposal of properties,
plant and equipment 113 -
BEEFEE Purchase of intangible assets (51) -
ERRINEBBEA=EHANE Withdrawal of terms deposits with
8 E 377 K original maturity over three months 12,398 48,272
FARZIEE S={EF N LR Placement of term deposits with original
TEHFR maturity over three months - (19,858)
HE—HaeErERNMEHRIEA Proceeds from disposal of a joint venture = 730
EAIE Interest received 1,893 3,585
BRH-HaEbxETZ Redemption of convertible bonds issued by
ARG 5 a joint venture - 44,000
REZDELENFRS Net cash generated from investing
activities 11,980 71,973
METHELENRERE Cash flows from financing activities
RITIE R PT1S IE Proceeds from bank borrowings 46,622 163,405
BRBITHENR Repayments of bank borrowings (85,604) (227,211)
XNEEaBENERSHY Payment of principal element of lease liabilities (10,627) (11,557)
EAFLE Interest paid (3,428) (5,903)
mMEEETAMNFERS Net cash used in financing activities (53,037) (81,266)
ReRELESEY CRD), M Net (decrease)/increase in cash and
FE cash equivalents (58,054) 64,581
YRS LREEEY Cash and cash equivalents at beginning
of the period 252,226 235,333
B E Currency translation differences 882 (122)
HRRELIRSEED Cash and cash equivalents at end of the period 195,054 299,792
ReRRSESEBUWERIN Analysis of balance of cash and cash
equivalents
Re RIRTTHE R Cash and bank balances 127,206 182,125
RESR RIS A R =18k Term deposits with original maturity of
AT EYTE HATE K three months or less when acquired 67,848 117,667
195,054 299,792
BEMTRIBI i B2 S MRS ISR AZ M4  The accompanying notes are an integral part of these condensed
& o consolidated financial statements.

BRI AR A ) 9
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Notes to the Condensed Consolidated Financial Statements
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 15
January 2019 as an exempted company with limited liability under
the Companies Law (Cap. 22, Law 3 of 1961 as consolidated and
revised) of the Cayman Islands. The address of its registered office is
4th Floor, Harbour Place, 103 South Church Street, P.O. Box 10240,
Grand Cayman KY1-1002, Cayman Islands.

The Company is an investment holding company, and its subsidiaries
(the “Group”) are principally engaged in the manufacturing and
sales of electronic products. The ultimate controlling shareholders
are Mr. Chu Wai Hang Raymond (“Mr. Raymond Chu”) and Mr.
Chu Wai Cheong Wilson (“Mr. Wilson Chu”) (collectively, the
“Controlling Shareholders”).

The shares of the Company have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 10 January 2020.

The condensed consolidated financial statements for the six months
ended 30 June 2026 are presented in thousands of Hong Kong
Dollar (“HK$’000”), unless otherwise stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted
in the Group’s consolidated financial statements for the year ended
31 December 2025 (the “2025 financial statements”). These
condensed consolidated financial statements and notes thereon
do not include all of the information required for the preparation
of a full set of financial statements in accordance with the HKFRS
Accounting Standards as issued by the HKICPA, and should be read
in conjunction with the 2025 financial statements.
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Notes to the Condensed Consolidated Financial Statements

3 BRAVHET RAEBITTEA

@ AEECHRANEBTER

AREBRAHKEH (B2026F1 518
) B BRERA T OB RT2ER]

BEAMBREENERR SRTIANDE
BEMBREENES  REHE
(E3TA)

BAMBREERNZR. BERBHREE
BAMBREERNER . RINFERE-
BAMBREERNESR . Fns
BAEMBREERE105%
REEGERETR

EEMBREENFRR KBERER
BEMBREENER  EEEIN
(1B3IK) af

s BT RIS 4 S S ) B R
R EARE AR TR -

(b) B EMEE REREE KM
A RAEEFTER U R 2E

THF ] RS EBIA KRR ER
202651 A1H Fs 2 BAR M R £
N AN B IR R R

3 ADOPTION OF NEW AND AMENDED

STANDARDS
(@) Amended standards adopted by the Group

The Group has adopted the following amended standards for the
first time for the current reporting period beginning 1 January

2026:
HKFRS 9 and HKFRS 7 Classification and Measurement
(Amendments) of Financial Instruments

HKFRS 1, HKFRS 7, HKFRS 9, Annual Improvements to

HKFRS 10 and HKAS 7 HKFRS Accounting Standards
—Volume 11
HKFRS 9 and HKFRS 7 Contracts Referencing
(Amendments) Nature-dependent Electricity

The amended standards did not have material impact on
the Group’s accounting policies and did not require any
adjustments.

(b) New and amended standards and interpretation
issued but not yet adopted by the Group

The following new and amended standards and interpretation
that are not effective for period commencing on 1 January 2026
and have not been early adopted by the Group:

RELTHE

Coied: 302 - pod
BB LXK
Effective for
accounting period
beginning on or after

BB WS ERIE185
HKFRS 18

BAMBHREERE195
HKFRS 19

MBHmKk 2V REE 2027F1A1H

Presentation and Disclosure in Financial 1 January 2027
Statements

FARFAEEMBRBNKE 202751 A1H

Subsidiaries without Public Accountability: 1 January 2027
Disclosures

e
20267 Bk
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Notes to the Condensed Consolidated Financial Statements

3 BRAHET RAEMEETER (F)

(b) B BB REXEE RN
A REEBEITEANRRZE
(&)

3 ADOPTION OF NEW AND AMENDED
STANDARDS (continued)

(b) New and amended standards and interpretation
issued but not yet adopted by the Group
(continued)

RUT B
HZEMAKZ
EFHEEX

Effective for

accounting period
beginning on or after

BV BREELFE199: (EETA)
HKFRS 19 (Amendments)

EAEBREESE (BFTKR)

Hong Kong Interpretation 5
(Amendments)

BB BImEERFE105% &
BT ERIZE285 (BRI A)

HKFRS 10 and HKAS 28
(Amendments)

R T X Pt B9 3T B8 B 75 e 22 R
S8R N AR E IR LV AR F AT
KT R R BAGROZE

ErhEb o EAA KB EE AR - IREBEA
SEELMOZ G ZEEA K2R
BAMKR AHTEHAKEENK
R IR R o I B 5 R 3R RGIROR - A
KA B RO R KR 5 ERAERERF
@,

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2026
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FRHEZFTEEMNBLARNRKE

Subsidiaries without Public Accountability:

2027F1H1H
1 January 2027
Disclosures

MHRE 2 - BRAHBRZTRARBEREER 20271 A1H
R E E R R D R

Presentation of Financial Statements — 1 January 2027

Classification by the Borrower of a Term Loan

that Contains a Repayment on Demand Clause

KREEHEABECXNGELRZHEN
BEHEHIRA

Sale or Contribution of Assets Between an Investor

To be determined
and its Associate or Joint Venture

Except for new HKFRS 18 mentioned below, the Group is
commencing an assessment of the impact of these new or
amended standards and interpretation, certain of which are
relevant to the Group'’s operations. According to the preliminary
assessment made by the Group, no material impact on the
financial performance and position of the Group in the current
or future reporting period and on foreseeable future transactions
is expected when they become effective.
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Notes to the Condensed Consolidated Financial Statements

3 ERRHEFEI REERTER (8) 3 ADOPTION OF NEW AND AMENDED

(b) B M EEREXEE RN
M REETEANRRE
(%)

ERVBREEAF18H [MBHRE
ZE2FREE]

BB R AR 51 85RH 5 B A R
KZEVNRBEERTE WERRES
G ER BRI B RERZE5 5
ERISIARBEEANZTIEELER &
EHR/NFTHFIRTE P BREM
PERERATNRENERERE
WETBRETETEEERNE
HEDE-BELHENFE/IRRS
MERIMMELBBIER] - BEAETIE®
HREBIE185 B R2027F1 A1H =X
Z &AM FE M AR I FFiR
AIFEF - AEEEET SR AIRANE B
s EER 1858 BBAFBEIRE
HERBISFRAGHFEUBEREMES
WIEBTEHAEENTBRE LG
BB E AR E-

4 BREFTHEFRESR

mEMAGAMBHRRAETEREELH
B At MR MARRHE - Bt R
REFESHBRZIEARAF LS
EREELABR RARAXZEE &
PRAERAERZFMETEATR

RREZERAGRA M HRERE  EEE
FE RN SR B 2 & 5t BOR AR H B B K A
Ko At 5T 2 1 B9 3 2 0R 8220255 Bt
BHmKRAEMAERR-

STANDARDS (continued)

(b) New and amended standards and interpretation
issued but not yet adopted by the Group
(continued)

HKFRS 18 “Presentation and Disclosure in Financial
Statements”

HKFRS 18 sets out requirements on presentation and disclosures
in financial statements and it will replace HKAS 1 Presentation
of Financial Statements. The new standard introduces new
requirements to present specified categories and defined
subtotals in the statement of profit or loss; provide disclosures
on management-defined performance measures in the notes
to the financial statements and improve aggregation and
disaggregation of information to be disclosed in the financial
statements. Minor amendments to HKAS 7 Statement of Cash
Flows are also made. HKFRS 18 will be effective for annual
periods beginning on or after 1 January 2027, with early
application permitted. The Group does not plan to early adopt
HKFRS 18. HKFRS 18 will impact the presentation of financial
statements, and is not expected to have significant impact on
the financial performance and position of the Group.

4 CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS

The preparation of condensed consolidated financial statements
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense on a
year to date basis. Actual results may differ from these estimates.

In preparing these condensed consolidated financial statements,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the 2025
financial statements.

BFERERAEAT 13
20267 Bk
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Notes to the Condensed Consolidated Financial Statements

5 WEkoHER 5 REVENUE AND SEGMENT INFORMATION

ARARRB—REEERARRANKEEE
ENFETEMRERHEE-

BRERRECHERANRATHA
ﬁ(f BAR]) THAHEHAEHE
AR E AT EERIR RN BEER 1T

BECRBEZSHREBEELENE-

TRRASEAFXAEEEARENESE
VEEAEEEE — BRI 2HEENE
METFERBERHEE-

TR R S R EF O EFEE
ENEHRE -

H £2026%F 220256 A30H 1E/N1E A
AEBNAMBRSEXREETFIIVYNE
# W E— R BFER

@ RBEXEEF (HEHFEAE
EEAKRZNI0%RAL)H
iy =

The Company is an investment holding company and the Group is
principally engaged in the manufacturing and sales of electronic
products.

The chief operating decision maker has been identified as the
Chief Executive Officer (“CEQ”) of the Company. The CEO reviews
the Group’s internal reporting in order to assess performance and
allocate resources. The CEO has determined the operating segment
based on these reports.

The CEO considers the Group’s operation from a business
perspective and determines that the Group has one reportable
operating segment being manufacturing and sales of electronic
products.

The CEO assesses the performance of the operating segment based
on a measure of revenue and gross profit.

During the six months ended 30 June 2026 and 2025, all of the
Group’s revenues were from contracts with customers and were
recognised at a point in time.

(@) Revenue from major customers who have
individually contributed to 10% or more of the
total revenue of the Group

BZE6A308 L<EA
Six months ended 30 June

2026 2025

(REEZR) (CREER)

(Unaudited) (Unaudited)

TET FAT

HK$’000 HK$’000

EFA Customer A 98 FAN/A* 77,196

%FB Customer B 52,513 72,131
®PC Customer C 37,594 38 FAN/A*
* MEEE PR E R A K R BB *  The corresponding customers did not contribute over 10% of the total

AEFBEEH 10% °

revenue of the Group for the denoted periods.

1 4 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

5 WaEkoHER (&) 5 REVENUE AND SEGMENT INFORMATION
(continued)

b) ZEFHEBEMNEE S D IBU (b) Segment revenue by customers’ geographical
#®

location
REEZRWEUVE (ERINUEE The Group’s revenue by geographical location, which is
E) B e determined by the delivery location, is as follows:
B Z6A3081L<EA
Six months ended 30 June

2026 2025
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FET FET
HK$'000 HK$'000
e United States 200,242 174,410
AR A Chinese Mainland 24,496 71,068
FERE Philippines 20,017 111,255
S kR%E Lithuania 19,701 -
i Switzerland 13,282 14,998
= Germany 5,957 11,079
2 hnig Singapore 5,032 3,926
=Py af Mexico 4,578 3,074
E: United Kingdom 4,458 6,271
el Netherlands 3,130 1,796
Hitb Others 10,810 71,981
311,703 469,858

BERFIERERAR] 1 5
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Notes to the Condensed Consolidated Financial Statements

5 WEkoEER (&)

0 BRNREHE

5 REVENUE AND SEGMENT INFORMATION

(continued)

(c) Details of contract liabilities

2026 20254

6A30H 12H31H

30 June 31 December

2026 2025

(REEEXK) (f&#&Z)

(Unaudited) (Audited)

FE T FAT

HK$’000 HK$'000

AHaE (M) Contract liabilities (Notes) 21,038 26,645
BfeE Notes:

() AHNEEEREHERERTE,PNE
an 1M e 28 P UWER B TR A 3K

(i) KRETEHES

R2026F6 8308 ANEBHKEITH
2B RE RETHRTIE—
FHEH-BA REFEMHREE
RIS BRAERET ZFHRE o
REZSABITENEBEHNR S ERIL
R o

d BHBEBNEESISNWERBEE
R2026%6 830H KX2025%12 A31

B AEEFERBEEAB(EMT
A NGEER AR ERIN R IA TR

(i)  Contract liabilities represent advanced payments received from the

customers for goods of which the controls have not yet been transferred

to the customers.

(i) Unsatisfied performance obligation

As at 30 June 2026, all performance obligations not yet satisfied by the

Group were from contracts with original expected duration of less than

one vyear. Therefore, as permitted by the relevant practical expedient

under HKFRS 15, the transaction price allocated to these unsatisfied

performance obligations were not disclosed.

(d) Non-current assets by geographical location

The total amount of non-current assets, other than financial
instruments and deferred tax assets, of the Group as at 30 June
2026 and 31 December 2025 are located in the following

1, : regions:
20265 20254
65308 12A31H
30 June 31 December
2026 2025
(REEZX) (E:Z)
(Unaudited) (Audited)
FTHER FAET
HK$'000 HK$'000
B Hong Kong 4,790 7,068
A A3, Chinese Mainland 62,989 76,365
67,779 83,433

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2026
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Notes to the Condensed Consolidated Financial Statements

6 EHEEITHEX 6 EXPENSES BY NATURE

FEASHERA  IHE RN HERAXIARITR

Expenses including cost of sales, selling and distribution expenses

MRS : and administrative expenses are analysed as follows:
HEZ6A30R 1L AEA

Six months ended 30 June
2026 2025
(REER) (REEZ)
(Unaudited) (Unaudited)
FET TATT
HK$’000 HK$'000
Fir 3 R A7 % Raw materials used 193,788 297,680

BEBMAA K Employee benefit costs and

ATTERBR 5 < manpower service expenses 96,085 119,953
e Depreciation 17,434 18,456
i Amortisation 111 153
NEEM Subcontracting fee 17,723 9,245
Bk MERFES Short-term leases in respect of machineries,

WEHHE properties and car parks 1,539 1,314
E VIS FN R 175 Electricity, water and utility expenses 2,562 2,717
HEMEMX Sales commission expenses 6,497 9,493
FEM Consumables 1,893 2,170
58 KR Freight and custom declarations 3,564 4,367
HwiERRE Repair and maintenance 703 539
HEXNFEAE Professional and consultancy fees 2,256 3,352
MAEFX Office expenses 271 470
ZEET I & Auditor’s remuneration
— TR — Audit services 1,309 1,334
RITFEE Bank charges 427 552
R Insurance 1,406 1,160
BiE Telecommunications 458 495
RIEREE Courier and postage 591 282
B Donation = 168
ST Staff recruitment 25 31
EAE Severance payment 3,637 403
HAl Others 9,488 6,515
HERA - HHE R R X Total cost of sales, selling and distribution

WA R AT BB X 48 expenses and administrative expenses 361,767 480,849

BERRARERAT 1
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Notes to the Condensed Consolidated Financial Statements

7 Ht B (FE) " WERHEM 7 OTHER (LOSSES)/GAINS, NET AND OTHER

A

@ HfiF (BE) W

INCOME
(@) Other (losses)/gains, net

BZ6H308 L<EA
Six months ended 30 June

2026 2025
(REEZ) (ReegEz)
(Unaudited) (Unaudited)

FER TAT
HK$'000 HK$'000
HEYE BERZEHEE  Loss on disposal of properties,

plant and equipment (541) (142)
HE-—ReELENRE Gain on disposal of a joint venture - 730
R (BE), s Exchange (losses)/gains (2,520) 5,833

BRATFEFABRZZ 2/ Gain on fair value changes of financial

BREMATEZS RS asset at FVTPL (Note)
(F&E) - 23,228
(3,061) 29,649
Mizt: #ZE2025F6A308 EXMEA R Note: The fair value changes in financial asset at FVTPL for the six months

BEANGTER REBAZEA
F{EE#5t = Talentone Technology
Limited#$ 17 2 AI AR A SR & -
MELERAFEFABREZSRE

ended 30 June 2025 arose from re-measurement of the investment
in convertible bonds issued by Talentone Technology Limited at the
maturity date at their fair value pursuant to the applicable accounting

standards.

(b) EH Al A (b) Other income
BZ6H30H LAEA

Six months ended 30 June
2026 2025
(REHEZ) (REFER)
(Unaudited) (Unaudited)
FET AT
HK$’000 HK$'000
R 8 B Government grants 102 202
Hitb Others 22 42
124 244

1 8 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

8 FREMAL 8 FINANCE COSTS, NET
BZ6A308 LL<EA
Six months ended 30 June
2026 2025
(R&ERZ) (KREEZR)
(Unaudited) (Unaudited)
FTHET FHET
HK$'000 HK$'000
RITIF R N AT AR B 5 Interest income on bank deposits
BB A and convertible bonds (1,893) (3,127)
AEWA Finance income (1,893) (3,127)
BITERFEFAZ Interest expenses on bank borrowings 1,826 3,677
HEBEBMEMX Interest expenses on lease liabilities 925 1,762
CBERR ... Fnancecosts ... 2751 5439
FELE AR Finance costs, net 858 2,312

B ERERERAR] 1 9
20267 Bk
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Notes to the Condensed Consolidated Financial Statements

Frig®is <

RIEEBTIE B B2019/2020:% Fi 4 [Z #E
BERAOMASNEREE XEERE
BB ARAREEFEGRETNE2
B BB T E SR G A IR AR 8.25%M) T K 4%
Mo BB E BB T2 B N ERBUE T
BB IRER16.5%M) T R B -

B E2026%F K2025%F6 A30H IE/~1E A -
AEESERHNBRARNETENESHRIE
BEMASIFEREERTE -

H £2026%5F £2025%F6 A308 1E/N1E A
AEBEFENKEQABRZERX
25%BMM D EFTER ([EREH]) -

9

INCOME TAX EXPENSE

Pursuant to the enactment of two-tiered profits tax rates by the
Inland Revenue Department of Hong Kong from the year of
assessment 2019/2020 onwards, the first HK$2 million of assessable
profits for the Group’s subsidiary in Hong Kong under Hong Kong
profits tax is subject to a tax rate of 8.25%. The remaining assessable
profits above HK$2 million will continue to be subject to a tax rate
of 16.5%.

During the six months ended 30 June 2026 and 2025, Hong Kong
profits tax of the qualified subsidiary of the Group is calculated in
accordance with the two-tiered profits tax rates regime.

During the six months ended 30 June 2026 and 2025, the Group’s
subsidiary in the PRC is subject to corporate income tax (“CIT”) at a
standard rate of 25%.

EZ6A30R 1L A<EA
Six months ended 30 June
2026 2025
(REER) (REEZ)
(Unaudited) (Unaudited)
TR TET
HK$’000 HK$’000
BIEAFT 1S BB < Current income tax expense - 1,632
EREPRS T Deferred income tax 719 (113)
PS B R X Income tax expense 719 1,519
10 DIVIDENDS

10 RE

ARREB([EE )TEZKAEHZE
20265 12202556 H308 1E7~E A &9 E
% 8 o

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2026

The directors of the Company (the “Directors”) do not recommend
the payment of an interim dividend for the six months ended 30
June 2026 and 2025.
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Notes to the Condensed Consolidated Financial Statements

18R (BR) 2R

FRER (BER) /BNTDHRERREE
wmESE ARG (B1R) 8 FI% PAS B
NEBTEBEROMEFHEE-

11 (LOSS)/EARNINGS PER SHARE

The basic (loss)/earnings per share is calculated by dividing the (loss)/
profit attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the respective

periods.
BZE6A308LA<EA
Six months ended 30 June
2026 2025
(REFER) (REER)
(Unaudited) (Unaudited)
RRAPERFFA AEIEEA (Loss)/profit for the period attributable to
(&B#8), &% (F&T) equity holders of the Company (HK$'000) (54,578) 14,338
BETERRZNEFIHE Weighted average number of ordinary shares
(F B in issue ('000) 100,000 100,000

BREAREE (F18) /&F Basic and diluted (loss)/earnings per share
(Al (HK cents) (54.58) 14.34

AR W ER B A B AT AR NN B
BEER MEBREAREE (BB)
BN zELEERE-

12X BERRKRE

H E2026F6 H308 1L/~ @l A - AEER
EWE BB REHH2,663,000% T (F
£2025%F6A30H 1E751E A : 4,493,000
o) RUWEREFAEEE (B FE2025
F6A30BLENEA &) -

13 BEEE
HE2026F6 8308 1L/~ B - AEER

BE & E #951,00058 7T (& £2025%6
A308 1E/NEA &) o

There was no difference between the basic and diluted (loss)/
earnings per share as there were no potential dilutive ordinary shares
outstanding throughout both periods.

12 PROPERTIES, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, the Group acquired
properties, plant and equipment of approximately HK$2,663,000
(six months ended 30 June 2025: HK$4,493,000) and there was no
addition to the right-of-use assets (six months ended 30 June 2025:
nil).

13 INTANGIBLE ASSETS

During the six months ended 30 June 2026, the Group acquired
intangible assets of approximately HK$51,000 (six months ended 30
June 2025: nil).

BEERARERAT
20267 Bk
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Notes to the Condensed Consolidated Financial Statements

14 E 5 BWRIE 14 TRADE RECEIVABLES
2026%F 20255
6A30H 12H31H
30 June 31 December
2026 2025
(REBEZR) (%)
(Unaudited) (Audited)
FET FAT
HK$’000 HK$'000
B 5 EWGIE Trade receivables 108,301 164,228
W B B e U R IE R E Less: provision for impairment of
trade receivables (73) (6,432)
108,228 157,796
M2026%F 68308 K2025F12A31H & As at 30 June 2026 and 31 December 2025, the carrying amounts of
S EWCIE R SR BB QX T EMEE trade receivables approximated their fair values.
AEBHENEEHNTFISEI20RT The Group’s sales are made on credit terms ranging from 15 to 120
Fo days.
12026564308 k20256124310 - & As at 30 June 2026 and 31 December 2025, the aging analysis of
SEWFIE (RBE) EEZEEHNE trade receivables, net of impairment, based on invoice date, were as
BROMTINT follows:
20264 20254
6H30H 12A31H
30 June 31 December
2026 2025
(REEEZR) (R&®Z)
(Unaudited) (Audited)
FET FET
HK$’000 HK$’'000
ME A A Within 1 month 54,870 92,320
12218 A 1 to 2 months 30,343 42,745
2% 318 A 2 to 3 months 18,813 18,256
3MEA A E Over 3 months 4,202 4,475
108,228 157,796

22 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

14 B 5 BUWHIE ()

7202668308 &2025F12A31H &
SEWFIE (HBRRE)IEE R H B
BRER D ITAAT -

14 TRADE RECEIVABLES (continued)

As at 30 June 2026 and 31 December 2025, the aging analysis of
trade receivables, net of impairment, based on payment due date,
were as follows:

20264 20254

6H30H 12A31H

30 June 31 December

2026 2025

(REEZ) (fE®Z)

(Unaudited) (Audited)

FET FHET

HK$'000 HK$'000

BIEA K2 118 A A 21 B8 Current and due within 1 month 104,015 152,450
12218 A 1 to 2 months 1,558 3,920
2E 3@ A 2 to 3 months 504 906
3MEA Over 3 months 2,151 520
108,228 157,796

R2026%F6A308 ' 426,540,000/ T
(2025412 A31H : 35,140,000/ 7T ) H) &
SEWEC B EERRE-

72026564308 &2025F12A31 B 8 &
=EE R RS XA & 5 YR IA R
REE AREYESATAERRIES
o

As at 30 June 2026, trade receivables amounting to approximately
HK$26,540,000 (31 December 2025: HK$35,140,000) were past
due but not impaired.

The maximum exposure to credit risk as at 30 June 2026 and 31
December 2025 were the carrying value of the trade receivables
mentioned above. The Group does not hold any collateral as
security.

BERFIERERAR]
20267 Bk 2 3
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Notes to the Condensed Consolidated Financial Statements

15 ESZ RN

15 TRADE PAYABLES

20264 20254

6A30H 12A31RH

30 June 31 December

2026 2025

(REER) (| ix)

(Unaudited) (Audited)

FExT FHET

HK$’000 HK$’'000

B RN FIA Trade payables 160,910 196,504

M2026%F6 A30H &2025%F12A318 - &
SEMNFIBEZEZABNRESTOT

As at 30 June 2026 and 31 December 2025, the aging analysis of
trade payables, based on invoice date, were as follows:

20264 20254

6A30H 12A31H

30 June 31 December

2026 2025

(REER) (f&#&Z)

(Unaudited) (Audited)

FExT T

HK$/000 HK$'000

1ME AR Within 1 month 87,395 98,708
12218 A 1 to 2 months 38,139 35,527
2E3E A 2 to 3 months 20,066 26,603
38 A M £ Over 3 months 15,310 35,666
160,910 196,504

MN202656 4308 K2025%12 4310 &
SEMFENEEEREEL A FERE-

M2026%F6 A308 &2025F12A318 &
S RIE R E R EH B & BR ik 5 3T a0
T

As at 30 June 2026 and 31 December 2025, the carrying amounts of
trade payables approximated their fair values.

As at 30 June 2026 and 31 December 2025, the aging analysis of
trade payables, based on payment due date, were as follows:

2026%F 20254

6H30H 12H31H

30 June 31 December

2026 2025

(REER) (fe&|%)

(Unaudited) (Audited)

FET FET

HK$’000 HK$'000

BIHA K2 11 A A 21 Bf Current and due within 1 month 153,707 180,455
12218 A 1 to 2 months 1,894 9,963
2E31E A 2 to 3 months 1,908 1,432
3ME A £ Over 3 months 3,401 4,654
160,910 196,504

24 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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16 SRITIER

16 BANK BORROWINGS

RITER-—BERARBREREE

Aﬂﬂ

Bank borrowings — secured and

repayable on demand

20264 2025%F
6A30H 12H31H

30 June 31 December
2026 2025
(REERZ) (fe&EZ)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$'000
61,154 98,652

IRITIEFER A THAIR (ReF RIREK(E
BIEFNEE:

Without taking into account the repayable on demand clauses, the
bank borrowings were repayable as follows:

20264 2025%F

6H30H 12H31H

30 June 31 December

2026 2025

(REEZ) (fe&|%)

(Unaudited) (Audited)

TET FHET

HK$'000 HK$'000

—FR Within 1 year 61,154 98,652

J‘5A2026¢6ﬁ30E| 2025912 H318 R
TIERZEREREQAFERE B AW

As at 30 June 2026 and 31 December 2025, the carrying amounts of
bank borrowings approximate their fair values and are denominated

TE®BE: in the following currencies:
20265 2025%
6A30H 12H31H
30 June 31 December
2026 2025
(REBEZ) (f&&=Z)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$'000
BT HK$ 20,086 30,670
AREE RMB 41,068 67,982
61,154 98,652

7R2026F6H30H ' SRITE KA II#E 15
BEREFRE3.4% (2025F12H318 :
3.70/0) 2

As at 30 June 2026, the weighted average effective interest rate on
bank borrowings was 3.4% (31 December 2025: 3.7%) per annum.

BERFIERERAR]
20267 Bk 2 5
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Notes to the Condensed Consolidated Financial Statements

16 SRITE (&)

720266 A30H &2025F12A31H + A<
SEETRITERLEBITREDNBEA/R
RAIPMITEERERBRERZBELER
ARG R R BE S AEFL AR
EERR - RBEAERKRBEELAIELDN
AFERTH REZERITREATEHARF
FH - REBEEERKEELEEBON
BERFEENARTRO BTN RT MK
EHRMNHEER  BEEHARAFMNEE
ZH: RNV ERBSEEEEMEARAE
SR Z5T% R ERABRARE —HK
fEER o

16 BANK BORROWINGS (continued)

As at 30 June 2026 and 31 December 2025, certain Group’s
bank borrowings and banking facilities were secured through the
undertakings given by Mr. Raymond Chu, an executive director and
Controlling Shareholder of the Company, and Mr. Wilson Chu, a
Controlling Shareholder of the Company. The undertakings given
by Mr. Raymond Chu and Mr. Wilson Chu stipulate that for so long
as these bank facilities are available to the Company, Mr. Raymond
Chu and Mr. Wilson Chu undertake to (i) notify the bank before
pledging their shares of the Company; if their shares are pledged, a
facility review of the Company will be triggered, and (ii) at all times
collectively maintain at least 51% of the beneficial shareholding
interest in the Company and collectively remain the single largest
shareholder of the Company.

17 RE KRG EE 17 SHARE CAPITAL AND SHARE PREMIUM
RAEE & BB EE
Number of shares Nominal value  Share premium
T FEL TET
'000 HK$'000 HK$'000
#2025F1A18 (&%) - At 1 January 2025 (Audited),
20256308 (REEZ) - 30 June 2025 (Unaudited),
R202651 818 (BRER) R At 1 January 2026 (Audited) and
2026F6A30H (REER) 30 June 2026 (Unaudited) 100,000 20,000 80,355

18 EAEIE

REIR BRINERAEERRBEERS

18 CAPITAL COMMITMENTS

Capital expenditure in relation to the purchases of plant and

K2R 2 EARRAZWOT : machinery contracted for but not yet incurred at the end of the
periods was as follows:
2026%F 20254
6A30H 12A31H
30 June 31 December
2026 2025
(RELEXK) (& Z)
(Unaudited) (Audited)
FET FHT
HK$'000 HK$'000
B ET 418 i R B Contracted but not provided for 479 4,036

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

19 BB A RS K&K 19 RELATED PARTY TRANSACTIONS AND BALANCES
AR 77 AA e izl -t Az ek A Related parties are those parties that have the ability to control,
KEHEEAREINEMTITEERY jointly control or exert significant influence over the other party in
BB EGIEEN RN &R SR holding power over the investee; exposure, or rights, to variable
BEAENZENRBSERN A RE returns from its involvement with the investee; and the ability to use
BRI EHRFERE UFEREED its power over the investee to affect the amounts of the investor’s
WS E T - BSR4 returns. Parties are also considered to be related if they are subject to
s} LRI TR A RS EE o BE S 5 ] common control or joint control. Related parties may be individuals
LA B A Sk B B B o or other entities.

2 G R b The Controlling Shareholders are disclosed in Note 1.
(a) ERBARE TS 2 K5 BR (a) Balances with related parties
2026F 20254
6H30H 12H31H
30 June 31 December
2026 2025
(RBER) (&%)
(Unaudited) (Audited)
FET FHT
HK$’000 HK$'000
FEFHE Non-trade nature
EW—EE&ghERE Amount due from a joint venture
— WiseGiken Elite Pte. Ltd — WiseGiken Elite Pte. Ltd (“WiseGiken”)
([WiseGiken ) 63 50
BESME Trade nature
FEfY — BB 2 B KR Amount due to a related company
—EEEXFRAA — Defond Electrical Industries Limited
(TEgl) (“Defond”) 38 20

B ERERERAR]
20267 Bk 2 7
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19

28

BEL RS KR (&)

(b) EREEEE TS 2 X3

BRI FIRRAR S BTSSR R B 305 Pl
EEIN B E2026%F K2025F6A30
BIEAREA U TR SRES T W
TE RGN EL B B 1T

BEXS

() EEEm

19 RELATED PARTY TRANSACTIONS AND BALANCES
(continued)

(b) Transactions with related parties

Save as disclosed elsewhere in the condensed consolidated
financial statements, the following transactions were carried out
with related parties during the six months ended 30 June 2026
and 2025, at terms mutually agreed by both parties:

Continuing transactions

(i) Purchase of goods

HZ6H308IEAEA
Six months ended 30 June
2026 2025
(RE&EZ) (ReggEz)
(Unaudited) (Unaudited)

FEx THET
HK$'000 HK$'000
BEERBEEMm Purchases of goods from Defond 263 119

R T R 5 TR AT K8 55 4
B T EERA
ZER SN AEEN D EEY
B 72 o 1R 1 B 0 3 A
7

() TEEEEHMN

WEERBENHENEEZEEED
PR

The above related party transactions were carried out on
terms mutually agreed between the parties. In the opinion
of the Directors, these transactions were conducted in the
ordinary course of business of the Group and in accordance
with the terms of the underlying agreements.

(c) Key management compensation

Compensation paid or payable to key management for employee
services is shown below:

B Z6H308IL<EA
Six months ended 30 June
2026 2025

(REEZ) (REEZ)
(Unaudited) (Unaudited)

FTHET FHET

HK$'000 HK$’000

ITERFS Wages and salaries 9,415 12,645
BRAREHA—REMRMKETE]I  Pension costs—defined contribution plan 54 54
9,469 12,699

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Management Discussion and Analysis

RN ERE

REBM20265F FFFHBR=ELBZNTES
770 (20259 £ F  #1469.95 B8 7T) 48
ERE A 415828 BB T2k 433.7% © 2026
FEEF RMOERELE21ME (2025F
¥ 25(E) B K R & o 3= B A AR = A
BAMTE  HE B 420025 &8 T (2025
FE¥EF 1744888 ) B MIENK
T HI64.2% (2025F EHF 1 4937.1%) o F
N A437.08 88T (20259 EFF:478.7
BEBT) HERBRLOMN7EEB TR
53.0% ' 1M FE F = 20255 + 3 F 1916.8%H
DE2026%F FHFE11.9% - NEBE2026%F +
FEZRFIREME2025FRBETY® =2
GEARBEFPIIERDRIEEKRARNLE LF-
ERMGEARBFHERER UREEBLE
AR ETH ASEFEREMENHE
BEFELOEAMTE SBHREFHRPEES-
M ER SHMEBARBRBEE R HEBKE
FE MEATERELREHETESRER
I R NRIREBE R BB REFSH
RABRZELEA-BHERZME TEEMEKN
R BB E SR KRR E R ORE R
HEESAEEMNEER AL RE 2 )
WHEEFEEREN -

BB OB ANQREREUE K RT
&R H2025F12 A31 B B #998.7 8 & /8 7L
13758 8B T 3 4938.0%E2026F6H30
BR#61 2B 8Bt R NE 5 REKFIE
BB B B AN AR AR E B A 1 1 UK e
42 5 R IBH2025%12 A31H#I49157.8
BEABITRAP49.6BBAE L HA314%E
2026%6 A30HMA108.2B BB L BEYE
BOOERETHIARREMEHER EA - A&
ERREES E—ERIGEESHH -

BUSINESS AND FINANCIAL REVIEW

The Group recorded revenue of approximately HK$311.7 million
for the first half of 2026 (first half of 2025: approximately HK$469.9
million), reflecting a decrease of approximately HK$158.2 million,
or approximately 33.7%. For the first half of 2026, our products were
shipped to over 21 (first half of 2025: 25) countries and regions. The U.S.
continued to be our largest market, which contributed to approximately
HK$200.2 million (first half of 2025: approximately HK$174.4 million),
or approximately 64.2% (first half of 2025: approximately 37.1%) of
our total revenue. Gross profit amounted to approximately HK$37.0
million (first half of 2025: approximately HK$78.7 million), representing
a decrease of approximately HK$41.7 million, or approximately 53.0%,
while the gross profit margin decreased from 16.8% for the first half of
2025 to 11.9% for the first half of 2026. The decrease in the revenue and
the gross profit of the Group in the first half of 2026 as compared to the
corresponding period in 2025 was mainly attributable to a reduction in
customer orders and higher cost of sales ratio. Prolonged geopolitical
tensions and persistent macroeconomic uncertainties continued to weigh
on consumer confidence across the Group’s key end-markets, resulting
in a noticeable softening in customer demand. Meanwhile, the costs of
raw materials and electronic components rose significantly, driven by
geopolitical tensions and volatile oil prices and further compounded by
robust global demand from the rapidly expanding artificial intelligence
and electric vehicle sectors. This heightened competition for critical
materials led to supply constraints and substantially higher supplier
prices, which directly increased the Group’s cost of production as a
proportion of revenue and exerted pressure on its gross profit margin.

To reduce the borrowing costs, measures have been taken to lower
bank borrowings by HK$37.5 million, or approximately 38.0%
from approximately HK$98.7 million as at 31 December 2025 to
approximately HK$61.2 million as at 30 June 2026. In the meantime,
a more proactive approach to debt collection has been implemented
in the trade receivable management, which has resulted in a decrease
of HK$49.6 million, or approximately 31.4% from approximately
HK$157.8 million as at 31 December 2025 to approximately HK$108.2
million as at 30 June 2026. In response to the ongoing macroeconomic
uncertainties and rising raw material prices, the Group has remained
prudent by moderating the procurement activities.
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Selling, distribution and administrative expenses amounted to
approximately HK$87.1 million (first half of 2025: approximately
HK$89.7 million), reflecting a decrease of approximately HK$2.6
million. This decrease was mainly attributable to the decrease in
employee benefit costs and remuneration paid to key management of the
Group.

Net finance costs decreased by approximately HK$1.4 million, or
approximately 60.9% from approximately HK$2.3 million for the first
half of 2025 to approximately HK$0.9 million for the first half of 2026.
The decrease was mainly due to the Group’s deleveraging strategy
and strategic debt management, which resulted in a reduction in the
utilization of the Group’s bank borrowings from approximately HK$98.7
million as at 31 December 2025 to approximately HK$61.2 million
as at 30 June 2026. Furthermore, due to the Group’s effective treasury
management, interest income on bank deposits has fully covered interest
expenses on bank borrowings for the first half of 2026. This resulted in a
net interest income of approximately HK$67,000, marking a turnaround
from net interest expenses of approximately HK$550,000 recorded in the
first half of 2025 and representing an improvement of 112.2%.

As a result of the foregoing, loss for the period attributable to
equity holders of the Company for the first half of 2026 amounted
to approximately HK$54.6 million (first half of 2025: profit of
approximately HK$14.3 million).
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PROSPECTS

As we enter the second half of 2026, the Group remains committed
to navigating a dynamic and challenging global environment. Our
operational resilience is underpinned by prudent cost management,
ongoing debt reduction, and continued execution of our “China Plus
One” manufacturing strategy. This strategy has been strengthened by
the successful ramp-up of production at our Batam facility in Indonesia,
which enhances our ability to serve key international accounts—
particularly in the US market-by providing expanded operational
flexibility amid persistent trade headwinds.

Despite our strategic position, several macroeconomic and geopolitical
factors continue to weigh on our operating environment. Ongoing
uncertainties surrounding US-China tariffs remain a major source of
market friction. Reduced clarity around trade policies has led customers
to exercise heightened caution, delaying or reducing orders, directly
impacting our revenue visibility and product-mix dynamics. In addition,
geopolitical tensions, including those related to Ukraine, Gaza, and
escalating hostilities in the Middle East, continue to disrupt cross-border
logistics and global supply chains. The global economic outlook remains
volatile, with high raw material and component prices and energy
market fluctuations continuing to compress gross margins. In parallel, the
appreciation of the Renminbi against the US dollar continues to increase
operating expenses for our Chinese Mainland manufacturing facilities.
Furthermore, inflationary pressures and broader macroeconomic
instability have weakened consumer confidence, leading to cautious
demand across our primary target markets.

In response, the Group is reinforcing internal controls and implementing
structural optimizations. This includes consolidating manufacturing
facilities to improve footprint efficiency, reduce fixed overheads, and
optimize structural operating costs. Given the rising input costs and
fluctuating demand, management maintains a conservative approach
to procurement and inventory management, while strictly enforcing
trade receivables policies. The Group also continues its strategic debt
management. Total bank borrowings have been substantially reduced
from approximately HK$98.7 million as at 31 December 2025 to
approximately HK$61.2 million as at 30 June 2026. In addition, through
effective treasury management, interest income on bank deposits fully
covered total bank borrowing interest expenses for the first half of 2026.

Looking ahead, while the remainder of 2026 will remain challenging,
the Group will focus on expanding its client portfolio, diversifying
production capabilities, and maintaining operational discipline. With a
strengthened balance sheet and a flexible global supply chain footprint,
management is well positioned to protect core profitability, navigate
market volatility, and capture long-term strategic opportunities.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group funded its liquidity and capital requirements primarily
through a combination of internally generated funds from its operating
activities and bank borrowings. As at 30 June 2026, the Group’s bank
borrowings were approximately HK$61.2 million (31 December
2025: approximately HK$98.7 million) while the Group’s cash and
cash equivalents and terms deposit with original maturity over three
months were approximately HK$195.1 million (31 December 2025:
approximately HK$264.6 million).

As at 30 June 2026, the Group's total net cash (comprising term deposits
with original maturity over three months and cash and cash equivalents
less borrowings) amounted to approximately HK$133.9 million (31
December 2025: approximately HK$165.9 million) while its total equity
amounted to approximately HK$135.7 million (31 December 2025:
approximately HK$189.5 million). As the Group maintained a net cash
position as at 30 June 2026 and 31 December 2025, no gearing ratio
was presented. The net gearing ratio is calculated as total borrowings net
of cash and cash equivalents and terms deposit with original maturity
over three months divided by total equity and multiplied by 100%.

The Group has adequate liquidity to meet its current and future working
capital requirements.

CAPITAL EXPENDITURES AND COMMITMENTS

For the six months ended 30 June 2026, the Group incurred total capital
expenditures of HK$2.7 million for additions of properties, plant and
equipment and intangible assets.

As at 30 June 2026, the Group had capital commitments in relation to
the purchase of plant and machinery, contracted but not provided for in
the amounts of HK$0.5 million.

CONTINGENT LIABILITIES

As at 30 June 2026, to the best knowledge of the Board, the Group was
not involved in any legal proceeding pending or threatened against
the Group which could have a material adverse effect on the Group's
business or operations. Besides, the Group did not have any significant
contingent liabilities as at 30 June 2026 (as at 30 June 2025: nil).
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

The Group did not have any significant investments, material acquisition
or disposal of subsidiaries, associates or joint ventures during the six
months ended 30 June 2026.

The Group did not make or hold any significant investments (including
any investment with a value of 5% or more of the Group’s total assets as
at 30 June 2026) during the six months ended 30 June 2026.

CHARGES ON ASSETS

As at 30 June 2026, there were no charges over the assets of the Group
(as at 30 June 2025: nil).

FOREIGN EXCHANGE AND RISK MANAGEMENT

The Group operates in Hong Kong and the PRC and is exposed to
foreign exchange risk arising primarily with respect to the United States
dollars (“USD”) and Chinese Renminbi (“RMB”). Most of the Group’s
sales proceeds are received in USD and some of the Group’s purchases
and operating expenses are denominated in RMB. The Group closely
monitors its overall foreign exchange exposure from time to time and
will adopt a proactive but prudent approach to minimize the relevant
exposures.

CAPITAL STRUCTURE

The shares of the Company were listed on the Main Board of the Stock
Exchange on 10 January 2020. As at 30 June 2026, the Company’s total
number of issued shares was 100,000,000 of HK$0.2 each (30 June
2025: 100,000,000 shares of HK$0.2 each).

As at 30 June 2026, the Group's capital structure consists of bank
borrowings and equity attributable to equity holders of the Company,
comprising issued share capital and reserves. There was no material
change in capital structure of the Group during the six months ended 30
June 2026.
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MATERIAL EVENTS AFTER THE REPORTING PERIOD

There were no significant events after 30 June 2026 which have material
effect on the Group.

EMPLOYEES

As at 30 June 2026, the Group employed approximately 1,250 (31
December 2025: 1,300) employees in Hong Kong and the PRC. Total
staff costs for the six months ended 30 June 2026 amounted to HK$99.7
million (for the year ended 31 December 2025: HK$221.0 million).
The Group adopts a remuneration policy which is commensurate with
job nature, qualification and experience of employees. In addition
to the provision of annual bonuses and employee related insurance
benefits, discretionary bonuses are also rewarded to employees based
on individual performance. The remuneration packages and policies are
reviewed periodically. The Group also provides in-house and external
training programs to its employees. The emoluments of the Directors are
decided by the Board and the remuneration committee of the Company
having regard to the Group’s operating results, individual performance
and comparable market statistics.

The Group has also adopted a share option scheme on 10 December
2019 for the purpose of providing incentives to eligible participants of
the scheme, including Directors, full-time employees and advisers and
consultants to the Group. No share option was granted during the six
months ended 30 June 2026 and, as at 30 June 2026 and 31 December
2025, there was no outstanding share option granted under the scheme.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2026 (for the six months ended 30 June
2025: nil).
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(1) RERQAFRGBEFR

EEnS

Name of Director

510/ EEME

Capacity/Nature of interest

DIRECTORS” AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2026, the interests and short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and/or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including any interests or short positions which they
are taken or deemed to have under such provisions of the SFO); or as
recorded in the register required to be kept under Section 352 of the
SFO; or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3 to the Listing
Rules were as follows:

(1) Long position in the shares of the Company

EAR DT REN
BMOBE D
Approximate
percentage of
shareholding in
the Company

EER#E
Number of
ordinary shares

REBERE
Mr. Raymond Chu

Bt © A2 7112,000,0008% B& 3 LASmart Union
Global Group Limited ([Smart Union )
H) % % B 0 MSmart Unionfy 2 35 B 3
TRNBREEEEZEBRE - ARQA
51,000,0000% A% 17 LA Smartview Investments
Limited ([Smartview | ) )& & & &2 M
SmartviewfJ50%E, TR (D B AR E BT &
BHE -BEBEZIHFRARKN  KEELER
13 A5 Smart Union }z Smartview#5 8 B FT
ARBRDPEA R

XEGEEE R
Interest in controlled corporations

63,000,000 63.0%

(FF3E)
(Note)

Note: 12,000,000 of the shares of the Company are registered in the name of
Smart Union Global Group Limited (“Smart Union”), all the issued shares
of which are wholly-owned by Mr. Raymond Chu. 51,000,000 of the
shares of the Company are registered in the name of Smartview Investments
Limited (“Smartview”), 50% of the issued shares of which are owned
by Mr. Raymond Chu. Under the SFO, Mr. Raymond Chu is deemed to
be interested in all the shares of the Company held by Smart Union and
Smartview.
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(2) Long position in the shares of associated corporations
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Approximate
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Name of By HERtE R EE shareholding
EEnE associated Capacity/ EZER Number of in the associated
Name of Director corporation Nature of interest  Class of interest share(s) corporation
KEEBEXE Smartview EmERA i
Mr. Raymond Chu Smartview Beneficial owner  Ordinary 1 50.0%
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Save as disclosed above, as at 30 June 2026, none of the Directors or
chief executives of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including any interests or short
positions which they are taken or deemed to have under such provisions
of the SFO); or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

So far as known to the Directors, as at 30 June 2026, the following
persons (other than the Directors and chief executives of the Company)
had interests in 5% or more of the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
under Section 336 of the SFO or which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO:
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Long position in the shares of the Company

IEAR DR RAE
WENE DL
EERHAE Approximate
Number of  percentage of
TERRERB ME 55 EntE ordinary shareholding in
Name of substantial shareholder Capacity/Nature of interest shares the Company
Smartview EmEn
Smartview Beneficial interest 51,000,000 51.0%
Smart Union EnEn
Smart Union Beneficial interest 12,000,000 12.0%
Grandview Group Holdings EmEn
Limited ([ Grandview ] )
Grandview Group Holdings Beneficial interest 12,000,000 12.0%
Limited (“Grandview”)
AREELE R HIAE S 63,000,000 63.0%
Mr. Wilson Chu Interest in controlled corporations (BfFzET)
(Note 1)
BERERL F B et 63,000,000 63.0%
Ms. Tam Wai Yee Czarina Interest of spouse (BftEE2)
(Note 2)
RBELL [ 63,000,000 63.0%
Ms. Ng Ching Annetta Interest of spouse (PfFsE3)
(Note 3)

B3

(1) A2 F]12,000,0008% I& 1) LA Grandview#) & & &
HERBMBRARAEELENRBRAERLE
2B A - N2 751,000,000/ A% 15 LASmartview
B BEERL  H50%RABERBELERES - RIB
BHREERD - REE L AW RIER Grandview
K SmartviewFT FEFi B R R R R D R B o

Q) BEELTAREEA4LZEB -REZFHFKBE
EiEh BEEZTIHEBIERLRZEEBEERES
HEHEENARSENEARRDFPEREE -

B) REXIARBEAEZRB-REZFRHAE
WGP RELTWBERREELERNETES
BRMERZE AR BR M EGER -

Br _ESCATH B & SN R2026%F6 4308 @ &
AT (BEERAQRTETHAERIN) RAE
RARD RABERDFHEELERIBIEES
K BB GBI F3361& A A R ZBF & /Y Z Lt 2k
RIEEH R EE KB EXVERE2 K35 2B A 15
XARA R R R B A BT T DA R #5%3 A £
P

Notes:

M

12,000,000 of the shares of the Company are registered in the name of
Grandview, the entire share capital of which is wholly-owned by Mr. Wilson
Chu (the younger brother of Mr. Raymond Chu). 51,000,000 of the shares of the
Company are registered in the name of Smartview, 50% of the share capital of
which is owned by Mr. Wilson Chu. Under the SFO, Mr. Wilson Chu is deemed to
be interested in all the shares of the Company held by Grandview and Smartview.

Ms. Tam Wai Yee Czarina is the spouse of Mr. Raymond Chu. Ms. Tam Wai Yee
Czarina is deemed to be interested in the same number of shares of the Company
in which Mr. Raymond Chu is interested by virtue of the SFO.

Ms. Ng Ching Annetta is the spouse of Mr. Wilson Chu. Ms. Ng Ching Annetta is
deemed to be interested in the same number of shares of the Company in which
Mr. Wilson Chu is interested by virtue of the SFO.

Save as disclosed above, as at 30 June 2026, no person (other than the
Directors and chief executives of the Company) had interests in 5% or
more of the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company under Section 336
of the SFO or which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO.
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) pursuant to the written resolutions of the then shareholders of
the Company passed on 10 December 2019 (the “Adoption Date”). No
share option has been granted by the Company under the Share Option
Scheme since the Adoption Date and up to the date of this report. As
a result, the total number of shares available for issue under the Share
Option Scheme as of the date of this report was 10,000,000 Shares,
representing 10% of the total number of shares in issue as of the date of
this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2026 (including sales of treasury shares (as defined in the
Listing Rules)). As at 30 June 2026, there were no treasury shares held by
the Company or its subsidiaries.

CORPORATE GOVERNANCE

The Company had adopted and complied with all applicable code
provisions of the Corporate Governance Code (the “CG Code”) as set out
in Appendix C1 to the Listing Rules throughout the six months ended 30
June 2026 except for code provision C.2.1.

Under code provision C.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The Company has deviated from this code
provision as Mr. Raymond Chu has acted as both the Chairman and
Chief Executive Officer of the Company since 30 September 2021.

Considering that Mr. Raymond Chu is the founder of the Group and
possesses the expertise and extensive experience in the electronics
manufacturing services industry conducive to the Company’s
development, coupled with Mr. Raymond Chu’s responsibility in
major decision-making concerning the Group’s daily management and
business, the Board believes that both the roles of Chairman and Chief
Executive Officer being assumed by Mr. Raymond Chu can provide the
Group with strong and consistent leadership and allow for effective
development of long-term business strategies and efficient execution of
business decisions and plans.
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The Board also believes that the balance of authority is adequately
ensured as the Board currently comprises three independent non-
executive Directors who offer different independent perspectives. At the
same time, all major decisions of the Company are made in consultation
with members of the Board as well as the senior management.
Therefore, the Board is of the view that the current organizational
structure of the Company is in the interests of the Company and the
shareholders of the Company as a whole, and there is adequate balance
of power and safeguards in place. The Board will nevertheless review
the organizational structure of the Company and composition of the
Board from time to time in light of prevailing circumstances in order
to maintain a high standard of corporate governance practices of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
C3 to the Listing Rules as its own securities dealing code to regulate all
dealings by the Directors in the securities of the Company and other
matters covered by the Model Code.

Having made specific enquiry to all Directors, all Directors confirmed
that they had complied with the required provisions set out in the Model
Code throughout the six months ended 30 June 2026.

CHANGE OF DIRECTORS’ INFORMATION

Ms. Law Elizabeth retired from her office as an independent non-
executive Director, the chairperson of the audit committee of the
Company (the “Audit Committee”) and a member of each of the
remuneration committee and the nomination committee of the Company
on 1 June 2026.

In addition, Ms. Lo Wing Yan Emmy was appointed as an independent
non-executive Director and appointed by the Board as the chairperson
of the Audit Committee and a member of each of the remuneration
committee and the nomination committee of the Company with effect
from 1 June 2026. Also, Mr. Wei Andrew Yick Siu was appointed as an
executive Director with effect from 1 June 2026.
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AUDIT COMMITTEE

The Audit Committee of the Company comprises three independent non-
executive Directors, namely Ms. Lo Wing Yan Emmy (chairperson of the
Audit Committee), Mr. Lee Wa Lun Warren and Mr. Szeto Yuk Ting. The
Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed risk management, internal control
and financial reporting matters with the management including a review
of the unaudited condensed consolidated financial statements and the
interim results for the six months ended 30 June 2026.

By Order of the Board

Wise Ally International Holdings Limited

Chu Wai Hang Raymond

Chairman, Executive Director and Chief Executive Officer

Hong Kong, 26 August 2026
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