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Corporate Information (Continued)
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Corporate Information (Continued)
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Corporate Information (Continued)
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Chairman’s Statement

EERHKE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”), | am pleased to present the interim
results of Zhengye International Holdings Company
Limited (the “Company”, together with its subsidiaries,
the “Group”) for the six months ended 30 June 2026 (the
“Reporting Period”).

In the first half of 2026, the global economy generally
exhibited a moderating trend. The conflicts in the
Middle East disrupted energy markets and supply
chains, while tensions between the United States and
Iran further intensified inflationary pressures, creating
renewed challenges for the global economy and
reinforcing market expectations of monetary policy
tightening. Nevertheless, extensive investment in
artificial intelligence and its applications may provide
support to overall economic activity. Against this
backdrop, the relative certainty demonstrated by the
Chinese economy has become particularly valuable. In
the first half of 2026, China’s economy generally
maintained steady progress, with continued
improvements in growth drivers and development
quality, demonstrating strong resilience and vitality
amid a complex and rapidly evolving environment.
However, the recovery in domestic demand remained
under pressure. Weak consumer sentiment, the
continued adjustment of the property market and
weakening investment momentum in certain traditional
industries were among the principal factors
contributing to the relatively slow recovery in domestic
demand.

6  ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED
EXFPRERBRAT

BEWMESARE

AABREREF(EE))2(ES
EDRAREEE£BEERERER QA
([T - EREWNBRARGKHIK
EENDEE T _FXA=1+HL
ANEA(HREBRBE DR EELE -

TERFLHEF RIEEERER
WMELES - A REEHERTIE K
HEFEEXNEGE NMEEFEERES
BR BEXEKETRFTHBIRE
o WE—FRETHSHEBHRRK
ZMIEH R ALEENEER
BEHMNEZRE KEPRABEL
EEEKF -EHESET FRHLE
FFREMNEEEILAEE —F =
ANELEEF FEEELRBREFES
HiEE - -RFAENEREDS  WHEE
HZEMRBETERDRANIMERM
EN AT ABMENERE— B
N EREBELATR BHEMS
FERAE UKL ERTERES
HREE AR ERNREELERERY
BEEMNETERA -



Chairman’s Statement (Continued)

EERHE (H)

During the Reporting Period, China’s packaging paper
industry experienced a recovery in product prices and
a slowdown in the commissioning of new production
capacity. Supported by production costs and
improving exports, the market gradually emerged from
its trough and entered a period of profitability recovery.
The increase in waste paper prices provided interim
support for packaging paper prices. In the first half of
2026, China’s paper-based packaging industry
continued to transition towards higher-quality
competition, with key development trends emerging in
areas such as the substitution of paper for plastic,
artificial inteligence and carbon management. The
paper-based packaging market has entered a period
of profound transformation, with the domestic market
shifting from incremental expansion to the optimisation
of existing capacity, while overseas markets are
gradually developing into a new source of growth.

For the six months ended 30 June 2026, the
Group recorded revenue of approximately
RMB1,305,122,000, increased by approximately
14.75% from approximately RMB1,137,332,000 for the
six months ended 30 June 2025. The Group’s gross
profit amounted to approximately RMB167,966,000.
Profit and total comprehensive income for the period
attributable to the owners of the Company amounted
to approximately RMB24,158,000, while basic earnings
per share was approximately RMB4.83 cents.
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Chairman’s Statement (Continued)

EERHEE ()

Business Overview

Packaging Paper Segment

The Group currently has a designed papermaking
production capacity of approximately 1,000,000
tonnes, principally for the production of low-
grammage corrugated medium paper. Its products
are characterised by stable quality and good
performance in use. During the Reporting Period,
revenue from the Group’s packaging paper segment
increased by approximately 16.04% as compared
with the corresponding period of last year to
approximately RMB946,620,000. Notwithstanding the
substantial year-on-year increases in the prices of
waste paper and chemical raw materials during the
same period, benefiting from the phased
transformation of certain production lines of the
packaging paper segment during the period, which
enabled the optimisation of various production costs,
the gross profit margin of the Group’s packaging
paper segment increased by approximately 5.42
percentage points as compared with the
corresponding period of last year, resulting in a
significant improvement in profitability.

Paper-based Packaging Segment

The Group’s paper-based packaging segment has
established long-term cooperative relationships with a
portfolio of branded customers across various market
segments, including packaging for household
appliances and fast-moving consumer goods, and
has secured a certain market share in the household
appliance packaging business. The Group has
consistently been committed to providing customers
with high-quality packaging solutions. Guided by its
leading service philosophy, the Group continues to
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Chairman’s Statement (Continued)

EEREE (H)

create value for its customers. In the first half of 2026,
benefiting from the market recovery at the beginning
of the year, the overall order volume of the paper-
based packaging segment increased. However, as a
result of adjustments to the product mix, the average
selling price of its products decreased as compared
with the corresponding period of last year. During the
Reporting Period, revenue from the Group’s paper-
based packaging segment increased by approximately
11.49% vyear-on-year to approximately
RMB358,502,000. During the period, the Group’s
paper-based packaging segment recorded a gross
profit margin of approximately 15.14%, representing a
slight decrease of approximately 0.3 percentage point
as compared with the corresponding period of last
year.

Prospect

Looking ahead to the second half of 2026, global
economic growth is expected to remain moderate,
with growth momentum continuing to be concentrated
primarily in emerging markets, while developed
economies are expected to present opportunities
mainly arising from structural adjustments. China’s
domestic papermaking industry may face the risk of a
correction in paper prices from elevated levels, while
competition in the domestic paper-based packaging
market is expected to intensify further amid
persistently weak domestic demand. Base paper
prices in China are expected to moderate in the
second half of the year, which may help narrow the
losses of the Group’s domestic paper-based
packaging business.
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Chairman’s Statement (Continued)

EERHE (H)

In the second half of the year, the Group will continue
to adhere to its prudent development strategy and
regard product research and development and the
provision of high-quality products to customers as its
foremost operational priorities. The Group will remain
committed to creating value for its customers and
generating sustainable benefits for the enterprise. The
packaging paper segment will continue to pursue a
differentiated product strategy focused on strong
cost-effectiveness, while further optimising costs with
a view to maintaining a stable and sustainable
earnings base. The paper-based packaging segment
will accelerate the transformation of its customer
portfolio and continue to optimise its order mix with a
view to further improving profitability. In particular, the
exquisite packaging business will further strengthen its
market expansion efforts, thereby enhancing the
market recognition and influence of the Zhengye
exquisite packaging printing brand. In addition, the
Group will continue to regard the maintenance of
stable operating cash flow as a key financial
management priority in the second half of the year. It
will remain committed to advancing digitalisation and
intelligent transformation, continuously optimising its
business structure, strengthening operational risk
controls and further enhancing its risk management
framework. Through these initiatives, the Group aims
to further reinforce its operational foundations amid a
complex macroeconomic environment and
competitive landscape, and to promote the
sustainable and healthy development of the Group.

10 ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED
EXFRIERAR AT

FEBRTHFREBRISBRER
TECNERMERAEFREEEE
EnmFABEERERER BOAREF
BIEEE YARRT KRS - ER
DEREBEETERCRSEELD
EmRE KEELKA BRFE
RENBEZER - HEBES MK
MREFZEBEL  FEBLITES
B UAHE-—FSRSBAKFE H
o EmBERERBFENATSR
WAE - e RTTIE X m e KR
MmN TIENEBEREEN - LI
AEBRTHFEREREAERFTIZRY
REBFSCHRARVBEREY Bk
EBFREREIEER HEELE
Bl magemBReE s Wi —
FrERBEEER  UHEEED
FEREERFERBATHESEE S
A HHALEERSE BE
R o



Chairman’s Statement (Continued)

EEREE (H)

Last but not least, on behalf of the Board, | would like
to express my heartfelt gratitude to all employees for
their dedicated efforts and contributions to the Group,
and to extend my sincere appreciation to the Group’s
customers, suppliers, business partners and
shareholders for their continued support.

Hu Zheng
Chairman

Hong Kong, 28 August 2026
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Financial Highlights
MERHE

For the period ended
30 June
BZEAA=+HLHH
2026 2025
TECDNF ek
RMB’000 RMB’000
AR¥ T PNL A

Revenue I A 1,305,122 1,137,332
Gross Profit Margin EFE 12.87% 9.09%
EBITDA TEITE REHA AR 122,308 89,094

Profit and total comprehensive income for 22 & A A FE/EHA R
the period attributable to the owners of % Fl & 2 [ U 25 42 48

the Company 24,158 2,325
Return on equity attributable to the AAEHEE ABAEWG
owners of the Company for the period %5 (0] ¥R R 2.10% 0.21%

RMB cents RMB cents
AR¥ D ARE S

Basic earnings per share & B & A 4.83 0.46
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Financial Highlights (Continued)

BEHE (&)

Revenue EBITDA+ o
WA BEEREHFIER
RMB’000 RMB’000

ARBETF T AR T T

1,137,332 89,094

1,161,830 110,867

Profit and Total Comprehensive Income for the Period Attributable to
the Owners of the Company
AAREEABGHAGA R EZE N EEE

RMB’000

ARBTTT

2026

—

2,325

15,026 J

Return on Equity Attributable to the Owners of the Company for the
Period

AAREREAHANEAERERER

R

Bk

2.10

— |

0.21

— |

— |

INTERIM REPORT 2026
—mogahgps 18



Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income

BHGEEEREMEARER

For the six months ended 30 June 2026

HEZZ-NFRAZTRIEREAR

Six months ended 30 June
BZEAA=1+RHILAMEA

2026 2025
—EBAE —_T-FF
RMB’000 RMB’000
ARET R AR T T
NOTES (T ENTe[1=Te )] (unaudited)
B 5 (REEZX) (REEEZ)
Revenue WA 4 1,305,122 1,137,332
Cost of sales iR N (1,137,156) (1,083,911)
Gross profit EF 167,966 103,421
Other income H b g A 5 45,918 42,804
Impairment losses BHEEER
(recognised) reversed R E TRE
under expected credit &5 18 (FE R
loss model, net [0 F 58 (256) 368
Other gains and losses H AW & BB 6 1,357 7,806
Distribution and selling D MIHE R A
expenses (46,134) (33,835)
Administrative expenses 1T XX (69,667) (57,940)
Finance costs BlE KA 7 (23,421) 21,187)
Other expenses B (394) (1,529)
Research and ot 2% B A
development costs (45,185) (36,116)
Profit before tax %R B4 Al A 8 30,184 3,792
Income tax expense Frgfimx 9 (1,201) (1,691)
Profit and total AR RE2E
comprehensive income I %= 48 58
for the period 28,983 2,101
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income (Continued)
BHGEESREMEE KSR (E)

For the six months ended 30 June 2026
HE-Z-AFA=+BIEREAR

Six months ended 30 June

BEANA=Z+BHLAXEAR

2026 2025
—EAE —E-RHHF
RMB’000 RMB’000
AR¥T T ARETT
NOTE (unaudited) (unaudited)
B 5 (REER) (REEEZ)
Profit (loss) and total BT ALTREGE
comprehensive RRF (B8R &
income (expense) 2HEKE FX)
for the period .
attributable to:
Owners of the Company ~ ANQal# A A 24,158 2,325
Non-controlling interests ~ JF#% % 1% 25 4,825 (224)
28,983 2,101
Earnings per share SREF
Basic (RMB cents) BERANRESD) 11 4.83 0.46

INTERIM REPORT 2026

—E-AFrmgs 19



Condensed Consolidated Statement of Financial Position

AR S B 3R R

At 30 June 2026
RZZZARFARA=1H

30 June 31 December
2025
“E-RHF
+=-—A=+—A”
RMB’000 RMB’000
AR®E TR ARBTF T
NOTES (unaudited) (audited)
B 7 (REEZ) (RE#E%)
Non-current Assets ERBEE
Property, plant and Y- HEK
equipment B4 12 1,495,596 1,480,852
Right-of-use assets TREEE 108,316 106,272
Investment properties WEMEHE 13 177,541 173,817
Intangible assets EREE 14 13,212 15,953
Deferred tax assets FEERTBEE 8,812 8,812
Deposits for acquisition of B E ¥ ¥ - W &E
property, plant and MEEZRS
equipment 8,865 19,377
1,812,342 1,805,083
Current Assets REBEE
Inventories "E 197,264 213,423
Trade and other B 5 Rk H A fE U
receivables KIE 15 1,001,277 834,767
Contract assets BHEE 13,764 15,208
Pledged/time deposits BRI EHE R 16 116,236 99,950
Bank balances and cash ~ $R1T4 8 M IR & 16 192,726 188,441
1,521,267 1,351,789
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Condensed Consolidated Statement of Financial Position (Continued)

R &R S B 35 AR 0 &R (4R)

At 30 June 2026
RZZEZREXRA=TH

30 June 31 December
2025
—E-RE
+=-—A=+—A”
RMB’000 RMB’000
ARE TR ARET T
NOTES (unaudited) (audited)
B 7 (REBEZX) (RE#EW%)
Current Liabilities REBEE
Trade and other payables & 5 & H fib & {
HIE 17 332,436 296,734
Tax liabilities RIEAE 3,822 4,991
Bank and other borrowings 8 17 K b {& 7 18 1,134,348 1,023,692
Lease liabilities HEBE 3,449 3,864
Contract liabilities ERNBE 9,337 9,166
Amounts due to directors & {5 2 2= 3k 18 306 473
1,483,698 1,338,920
Net Current Assets RBEEFE 37,569 12,869
Total Assets Less EEHBR
Current Liabilities REEE 1,849,911 1,817,952
Capital and Reserves  E A K f#
Share capital & 7R 19 41,655 41,655
Share premium and f&% 15 % 1B & 7 1
reserves 1,107,441 1,083,283
Equity attributable to KRARER A
owners of the Company [ {5 # 2§ 1,149,096 1,124,938
Non-controlling interests ~ JE 4% A% # 2% 290,447 285,622
Total Equity EHBHE 1,439,543 1,410,560
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Condensed Consolidated Statement of Financial Position (Continued)

5 B &R S B 35K 3 3k (48D
At 30 June 2026
RZZEZRERA=TH

30 June 31 December
2026 2025
—EREF —E-AF
V=R l=l - — A =1+ —H
RMB’000 RMB’000
AR®E TR ARBTF T
NOTE (unaudited) (audited)
B 5 (REEZ) (BEZ)

Non-current Liabilities 3 REB & &
Deferred tax liabilities FEIEAE 5,664 4,276
Bank and other borrowings 8 17 K £ b {& X 18 362,912 362,436
Lease liabilities HEAE 12,641 13,104
Deferred income P FE YA 29,151 27,576
410,368 407,392
1,849,911 1,817,952

18 ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED
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Condensed Consolidated Statement of Changes in Equity

HHGEESEHR

For the six months ended 30 June 2026

HE_Z-RFAAZTHIEAEAR

Attributable to owners of the Company

ARRBEAES
Non
Share Share  Statutory Other  Retained controlling
capital premium  reserves reserves earnings  Sub-total interest Total
BA BROEE EERE HtHEE @FEF Nt FERER @t
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
AREFTT ARBTT ARBTE ARBTT ARETR ARETT ARBTT ARKTR
(note a) (note b)
(Mia)  (FisED)
At1January2025 RZFE-RHF
(audited) —A—A
€$:3:9) 41,655 92,968 155,633 (23,389) 853,561 1,120,428 286,514 1,406,942
Profit loss) B EA
and total (BB R
comprehensive 2 E M %
income (AX)EE
(expense) for
the period - - - - 2,325 2,325 (224) 2,101
At30June2025 WMZZE-RE
(unaudited) ~A=tH
(REERK) 41,655 92,968 155,633 (23,389) 855,886 1,122,753 286,290 1,409,043
At1January 2026 R=F=XF
(audited) —A-H
(BER) 41,655 92,968 157,810  (23,389) 855,804 1,124,938 285622 1,410,560
Profit and total BAE R
comprehensive 2 EME
income for the et
period - - - - 24,158 24,158 4,825 28,983
At30June 2026 RZTZAF
(unaudited) ~NA=1A
(REER) 41,655 92,968 157,810  (23,389) 880,052 1,149,096 290,447 1,439,543
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Condensed Consolidated Statement of Changes in Equity (Continued)
HRGeSES S8R (A
For the six months ended 30 June 2026
HEZT_R"EXA=THILANEAR

Notes:

In accordance with the relevant laws and regulations of
the People’s Republic of China (the “PRC”), the
subsidiaries established in the PRC are required to provide
for the PRC statutory reserve, by way of appropriations
from their respective statutory net profit (based on the
subsidiaries’ PRC statutory financial statements) but
before dividend distributions.

In accordance with the Articles of Association of certain
subsidiaries established in the PRC, those subsidiaries are
required to transfer 10% of the profit after taxation to the
statutory reserve.

Certain subsidiaries’ appropriations to the funds are made
at the discretion of the subsidiaries’ board of directors.
The board of directors of the subsidiaries shall decide on
the amounts to be appropriated based on the profitability
of each subsidiary each year.

The amount mainly relates to reserve arising from group
reorganisation carried out by the Group in preparation for
the public listing of the Company’s shares on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
in 2011.
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Condensed Consolidated Statement of Cash Flows
BHGASRERER

For the six months ended 30 June 2026

BE_Z-AFANA=THLAREA

Six months ended 30 June
BZEAA=1+RHILAMEA

2026 2025
—EBAE —_T-FF
RMB’000 RMB’000
ARMT T ARET T
(TTENTe[1=Te )] (unaudited)
(REER) (REEEZ)
OPERATING ACTIVITIES KESEH
Profit before tax W B4 A & A 30,184 3,792
Adjustments for: BATHBEELFAE
Finance costs & B A 23,421 21,187
Interest income ) B WA (1,956) (1,311)
Impairment losses recognised 5t & 5 & H  fE Ik
(reversed) on trade and RIEMER (BE) B
other receivables, net BB B 18 F KR 256 (368)
Depreciation of property, plant 472 - B & & 3%
and equipment e 61,269 55,395
Depreciation of investment KEMEHERE
properties 1,101 88
Depreciation of right-of-use FREEERE
assets 3,592 6,425
Amortisation of intangible B A EE Y
assets 2,741 2,207
Loss on disposal of property, HEVE BER
plant and equipment, net REBEERFE 1,768 220
Gain on disposal of investment  H &% & B i E
property & (2,719) (8,454)
Government grants amortised A JE FE A & 84 &Y
from deferred income BT 40 Bh (2,166) (1,877)
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Condensed Consolidated Statement of Cash Flows (Continued)

SHGESRERER(B)
For the six months ended 30 June 2026
BEZ_TZA FRA=ZTHIEANER

Six months ended 30 June
BZEAA=1+RHILEAMEA

2026 2025
—EBAE —E-RF
RMB’000 RMB’000
ARE T AR®T T
(T ENTe[1=Te )] (unaudited)
(REBEZR) (REEEZ)
Operating cash flows before BEERNEBRLE
movements in working capital IR & R E 117,491 77,304
Decrease (increase) in inventories 1% & J& 4> (3% 0) 16,159 (11,842)
Increase in trade and other B R EHAMERFKIE
receivables N (242,651) (49,699)
Decrease in contract assets BHEERD 1,444 312
Increase (decrease) in trade and & 5 K £t & 1+ 7k 18
other payables 3 0 Ok 2) 120,233 (13,953)
Increase in contract liabilities EHEEEm 171 1,887
Decrease in amounts due to JE < E BRI R D
directors (167) (95)
Cash generated from operations & & ¥ TSR & 12,680 3,914
Income tax paid EXNRIEE (982) (248)
NET CASH GENERATED RETBE
FROM OPERATING ReFE
ACTIVITIES 11,698 3,666
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Condensed Consolidated Statement of Cash Flows (Continued)

BHGEERERER(E)

For the six months ended 30 June 2026

HE_Z-RFAAZTHIEAEAR

Six months ended 30 June
BZEAA=1+RHILAMEA

2026 2025
—ECXE —E-RE
RMB’000 RMB’000
ARMT T ARET T
(TTENTe[1=Te )] (unaudited)
(REER) (REEEZ)
INVESTING ACTIVITIES REEE
Interest received 2 F B 1,956 1,311
Proceeds from disposals of HEWE - BE R&E
property, plant and equipment  FT 15 7k 18 235 2,541
Proceed from disposal of LEREEREHERS
investment property MIH 83,421 18,357
Purchase of property, plantand & E ¥ - HE L& E
equipment (58,639) (565,587)
Additions to investment RNERELEME
properties (36,297) (28,791)
Deposits paid for acquisition of & E ¥ % - BB KR
property, plant and equipment BT 1% & (8,865) (25,697)
Purchases of intangible assets ~ §& B & F & & - (9,534)
Placement of pledged/time BFABEIFEHER
deposits (85,683) (88,036)
Withdrawal of pledged/time RIRBERTEHEFER
deposits 69,397 76,232
Receipt of government grant WEREBIERBEEZ
relating to non-current assets B i 4 B 3,741 —
NET CASH USED IN RETHMARSTE
INVESTING ACTIVITIES (30,734) (109,204)
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Condensed Consolidated Statement of Cash Flows (Continued)

SHGESRERER(B)
For the six months ended 30 June 2026
BEZ_TZA FRA=ZTHIEANER

Six months ended 30 June

BEANA=THLAEA

2026 2025
—ECXE —E_REF
RMB’000 RMB’000
AR¥T T ARBFTT
(TTENTe[1=Te )] (unaudited)
(REER) (REHER)
FINANCING ACTIVITIES il & 5 B
Interest paid RN PPN (23,421) 21,187)
Repayments of lease liabilities ~ EZMAE & & (878) (6,054)
New bank and other borrowings  #71& 5 17 & H b f& 3
raised 789,559 390,902
Repayment of bank and other & & iR 17 & H b £ 3
borrowings (741,939) (247,274)
NET CASH GENERATED RMETEHMSRESFHE
FROM FINANCING
ACTIVITIES 23,321 116,387
NET INCREASE IN CASHAND £ & KR & S E¥ 18
CASH EQUIVALENTS FE 4,285 10,849
CASH AND CASH RERBELZEY
EQUIVALENTS
At 1 January w—HA—H 188,441 187,379
CASH AND CASH ReRALEEY
EQUIVALENTS
At 30 June RANA=1+H
represented by bank BISRIT4E R R IR &
balances and cash 192,726 198,228
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Notes to the Condensed Consolidated Financial Statements

B4R S B 3% #R SR B 5

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

GENERAL INFORMATION

The Company is incorporated in Bermuda as an
exempted company with limited liability and its
shares are listed on the Stock Exchange. The
addresses of the registered office and principal
place of business of the Company are disclosed
in the corporate information section to this
report.

The Company acts as an investment holding
company. Mr. Hu Zheng, Mr. Hu Hancheng, Mr.
Hu Hanchao and Ms. Hu Jianwen, who
collectively own 75% of the Company’s shares
in aggregate and act in concert, are regarded
as the controlling shareholders of the Company.

The principal activities of its subsidiaries are
mainly engaged in manufacture and sale of
paper, paperboard and paper-based packaging
products. The Company and its subsidiaries are
hereinafter collectively referred to as the “Group”.

The consolidated financial statements are
presented in Renminbi (‘RMB”), the currency of
the primary economic environment in which the
Company and its principal subsidiaries operate.

Basis of Preparation

The condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34 (HKAS
34) Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

— &R

A R B T B AR SR
B ERA T - E R 5B
L AR NG
AR EBE BN ARE
A E AR — B -

KRR B—REEZR AR -
AL tER LA HEH
EERRELT 2 HEEE
BARRNBTERREL B — 1T
AT HEABEEAQAER
fEER o

ARARMMBARIENRESE
ERBEEMR HEREEHEE
Em- AR EEWNBERAR
TXHRERIAEE] -

REPBRRTIAARE(TA
R¥DIE ARESEAQA
RETEMNBRAREEMEDN

ETEEEBEOEE -
mREE

BRASRAMBERRIREST A
EEMMAS(EREFEHA
BDEMOBTESHERE3M
S5 [ AP B 81 7% 3R 45 ) DA e Bt 32 P
A LEmAMNTERRAD M
ERRBERERS -
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

3. Principal Accounting Policies

The condensed consolidated financial
statements have been prepared on the historical
cost basis.

Except as described below, the accounting
policies and method of computations used in
the condensed consolidated financial
statements for the six months ended 30 June
2026 are the same as those followed in the
preparation of the Group’s annual financial
statements for the year ended 31 December
2025.

In the current interim period, the Group has
applied the following amendments to Hong
Kong Financial Reporting Standards (‘HKFRSs”)
issued by HKICPA, for the first time, which are
mandatorily effective for the Group’s annual
period beginning on 1 January 2026 for the
preparation of the Group’s condensed
consolidated financial statements:

Amendments to Amendments to the
HKFRS 9 and Classification and
HKFRS 7 Measurement of

Financial Instruments

Amendments to Contracts Referencing
HKFRS 9 and Nature-dependent
HKFRS 7 Electricity

Amendments to Annual Improvements to
HKFRS Accounting ~ HKFRS Accounting
Standards Standards — Volume

11
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Notes to the Condensed Consolidated Financial Statements (Continued)

A AR S B 35 3R R MY 5E (48

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

Principal Accounting Policies
(Continued)

The application of the amendments to HKFRSs
in the current interim period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

Revenue and Segment Information

The Group is principally engaged in the
manufacturing and sales of packaging paper
and paper-based packaging products.

The Group is organised into business units
based on their products, based on which
information is prepared and reported to the
Group’s chief operating decision maker (i.e. the
executive directors of the Company) for the
purposes of resource allocation and assessment
of performance. The Group’s reportable
segments under HKFRS 8 Operating Segments
are identified as two main operations:

1. Packaging paper: this segment produces
and sells corrugated medium paper and
craft paper.

2. Paper-based packaging: this segment
produces and sells craft box, color
printing box, honeycomb paper products
and color box packaging.

FESHBE @)

AHHHMEERTEYBHRE
FERAETALEHREERAK
HIRE SR E B 2 B A O I
KRR/ IREBARAUH
BB RBELTEATE -

WAR 7D EBER

AEETENREZRHERKER
KEMEHBEERER -

rEEZEEREDKREE
- WRREEEMNER £
BAEBTELEBRKE(H
W ARRHNRATESR) R
BRAPERKRRFABZH K
SEEETBMEHRELERELH
BENHTHAREFIBEIE
DR

1. BRE P HAERY
£ AR 5 48 2 2 4 o

N

RHREBK U BEER

HEFREM FAK
mBBRHERNE R
BE-
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

4. Revenue and Segment Information 4. WA K% % & ¥ (@)
(Continued)

Segment revenue and results DEBUW A R E &

The following is an analysis of the Group’s AEBRAREEREFME
revenue and results by reportable and operating BT :

segment:

Six months ended 30 June 2026 (unaudited) BE-_ZE-_XREXA=Z+HIL

ANME A (REEK)

Paper-
Packaging based
paper packaging Total

BEK KHEEE At
RMB’000 RMB’000 RMB’000
ARBTT ARBTT AR¥ T

REVENUE PN
External sales SNEB 5H B 946,620 358,502 1,305,122
Inter-segment sales 7 BB 8 & 2,811 = 2,811
Segment revenue 7 A 949,431 358,502 1,307,933
Eliminations Eg | (2,811)
Group revenue SEWA 1,305,122
Segment profit (loss) 5 B3 ) (B 18) 43,473 (8,119) 35,354
Unallocated other Ao B E AR A

income 834
Unallocated corporate K7 Bl (b %5 X2

expenses (8,723)
Unallocated other gains 7k 7 ic H it U 28 &2

and losses 518 2,719
Profit before tax B B B v 30,184

2g ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED
EXERERERAR



Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

4. Revenue and Segment Information 4. WA R % 3 & ¥ (@)
(Continued)

Segment revenue and results (Continued) DEUWAREE (])

Six months ended 30 June 2026 (unaudited) BE-ZE-_XR"EXA=+AHL
(Continued) AE R (R *@%ﬁ) (#)

Other segment information included in the AESMEERT ANEMD
measurement of segment resullts: AR

Packaging Paper-based
paper packaging Total
BEE HHEE st

RMB’000 RMB’000 RMB’000
ARBTT AR®TRT AR®TR

Depreciation on property,  #1% « FE & & &

plant and equipment e 42,010 19,259 61,269
Depreciation on right-of-use i R G E T &

assets 2,248 1,344 3,592
Amortisation of intangible £ 2 & 7 # %

assets 2,445 296 2,741

Total depreciation and FEREEA

amortisation 46,703 20,899 67,602
Less: Amount capitalised i : R1F & F &A1k
in inventories kx| (25,754) - (25,754)
20,949 20,899 41,848
Impairment losses # % Z & H ‘rlﬂ JiE U
recognised on trade and FIERER
other receivables HEEE 236 20 256

INTERIM REPORT 2026
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Notes to the Condensed Consolidated Financial Statements (Continued)

S5 B &R & B 35 3R R B 5E (48
For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

4. Revenue and Segment Information 4. WA K% % & ¥ (@)
(Continued)

Segment revenue and results (Continued) DEBAREE (8)
Six months ended 30 June 2025 (unaudited) BE-_ZTE_-_af<A=+HL
ANER (REHFEXR)
Paper-
Packaging based
paper packaging Total
BEMA HKEEHE Bt

RMB'O0O  RMB'000  RMB’'000
ARBETT ARETT AREBETT

REVENUE @N
External sales SNERSH & 815,784 321,548 1,137,332
Inter-segment sales DEEHEE 2,131 — 2,131
Segment revenue 2 EBUA 817,915 321,548 1,139,463
Eliminations Ea e (2,131)
Group revenue SEKA 1,137,332
Segment profit (loss) 7 & m F (B18) 2,840 (1,467) 1,373
Unallocated other income & % B2 H 4t 4z A 244
Unallocated corporate RAOMEERE

expenses (6,191)
Unallocated other gains 7 2 fid £ 4th W 25 8,366
Profit before tax R A5 A1 Vg A 3,792
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

4. Revenue and Segment Information
(Continued)

Segment revenue and results (Continued)

Six months ended 30 June 2025 (unaudited)
(Continued)

Other segment information included in the
measurement of segment results:

4. WARDIEER @

2 EB AR EE (R)

BE-_ZF-AFAA=t+HL
AME A (REFERK) ()
AEDHERERIANEMS
AR

Packaging Paper-based
paper packaging Total
BEH MEBE st
RMB’000 RMB’000 RMB’000
ARBTT ARBTIT ARBTR

Depreciation on property, Y% BiE MR &

plant and equipment e 37,432 17,963 55,395
Depreciation on right-of-use f§ f 1 & E T &
assets 5,145 1,280 6,425
Amortisation of intangible £ 7 & 7= # %
assets 2,207 — 2,207
Total depreciation and WENEHGAT
amortisation 44,784 19,243 64,027
Less: Amount capitalised & : RE &R B AR
in inventories | (26,447) - (26,447)
Less: Amount capitalised i : REFEAEFE
in intangible assets PN e (148) - (148)
18,189 19,243 37,432
Impairment losses (reversed) f’f 5 K E i & ”5(
recognised on trade and X IB (B ) fE 72
other receivables REEE (642) 274 (368)

The accounting policies of the operating segments
are the same as the Group’s accounting policies.
Segment results represented the profit earned by/
loss from each segment without allocation of
corporate income and expenses.

BENHZEMBRKRAREHE
BRBEMER - 2 HMEEES
7 EPERER AR A E AR EE -
AOEEEBARFEX
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

4. Revenue and Segment Information
(Continued)

Information about products

The following is an analysis of the Group’s
revenue from its major products:

WA R 2B E (@)

EHEmREHR

AEBMESESORADNR
mF -

Six months ended 30 June
BEAA=1+RHILLAEA

2026 2025
TECAE ek
RMB’000 RMB’000
ARHETT BN R
(unaudited) (unaudited)
(REEER) (RE&EZ)

Corrugated medium paper AA  AAAR FL 15 i 4R

grade 853,217 696,450

Corrugated medium paper C ~ C# EL#5 £ 4%
grade 12 _
Craft paper F R 93,391 119,334
Craft box 4 RaAE 249,039 214,718
Honeycomb paper e et i 42,474 43,747
Color printing box FENAR AR 41,113 51,519
Color box packaging Fapk 25,876 11,564
1,305,122 1,137,332

i & & #

Geographical information

The Group’s operations and customers are all
located in the PRC.

Information about major customers

For the six months ended 30 June 2026 and
2025, no customer contributed over 10% of the
total revenue of the Group for the respective
reporting period.
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Notes to the Condensed Consolidated Financial Statements (Continued)

A AR S B 35 3R R MY 5E (48

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

4. Revenue and Segment Information 4.
(Continued)

Segment assets and liabilities

Information of the reporting and operating
segments of the Group reported to the chief
operating decision maker for the purposes of
resource allocation and performance
assessment does not include any assets and
liabilities. Accordingly, no segment assets and
liabilities are presented.

WA R 2 EBE @

THEERAE

MERLERREZRUEE
BOERRBFERAENEE

EREE2RNEE

72 & ERIAL

BHREMEERAG At I
B2 AEENRAG -

5. Other Income 5. HfgA
Six months ended 30 June
BEAA=ZTHLEAER
2026 2025
TEDAF ek
RMB’000 RMB’000
ARE T PNEE:Ew
(unaudited) (unaudited)
(RE&ER) RE¥LTI)
Interest income FEWA 1,956 1,311
Management fee income EEBRA 53 45
Net income from sales of scrap ~ # & EE £k A JF 58
materials 4,249 4,123
Government grants related to BT A HE BE A AT 4 B
income (note) (B 55) 34,620 30,224
Government grants amortised LA I 3E e A 8 85 79 BUT
from deferred income 17 8L 2,166 1,877
Sundry income HMIEUA 2,874 5,224
45,918 42,804

Note: Government grants received and receivable by the
Group’s PRC subsidiaries as financial incentives
for operation. No conditions are attached to these
financial incentives.

MiaE - AL B BN B QR ER R
& W B TS B A 5 T B K AR
B - 3% % B SR B 3 AR BT A0 AE

A 5 1 =
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Notes to the Condensed Consolidated Financial Statements (Continued)

& BA &R & B 45 3R R B 5E ()

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

6.

Other Gains and Losses

6. HtmKREE

Six months ended 30 June

HERNA=t+HLAXEA

2026 2025

TECDRE [l

RMB’000 RMB’000

ARMT T BN R

(unaudited) (unaudited)

(R EZz) HEY:ET)

Exchange gain (loss), net SNEE W 2% (B518) F 58 406 (428)
Loss on disposal of property, HEME BB K&E

plant and equipment, net 518 )F & (1,768) (220)
Gain on disposal of investment &% & M 5 i E U &=

properties, net (note) F 58 (M 5E) 2,719 8,454

1,357 7,806

Note: During the six months ended 30 June 2026, the Ma:B@E2_T=-_<"E~A=1+81

Group entered into certain agreements to dispose ANEA AKEBEFTZETH

investment properties to purchasers. The R RMESTEEREEREH

aggregate amount of cash consideration of E-ASBEEWRIRENKRES

RMB22,224,000 (six months ended 30 June 2025: H AR #22,224,00070 (H = =

RMB20,010,000), including relevant value-added T_HEEANA=+TAHILARE

tax of RMB1,835,000 (six months ended 30 June A : AR ¥20,010,0007T) * &+

2025: RMB1,652,000), has been received. The BEMEBEEEDRARK

remaining cash consideration of RMB15,525,000 (six 1,835,000 L (B ZE=—ZF =R F X

months ended 30 June 2025: nil), including A=Z+HLERNRBEA: AR

remaining value-added tax of RMB1,282,000 (six 1,652,0007T) * 82 TR & RE A

months ended 30 June 2025: nil), would be settled R #15,525,000c (BLE = =

on or before 30 June 2031 (six months ended 30 BEERA=ZTHIEAREAR: &)

June 2025: nil). The disposal transaction has been (EHEHTHEER AR

completed and resulted in a net gain of 1,282,000t (BHEZE-T - HF X

RMB2,719,000 (six months ended 30 June 2025: R=+HWEXREAR: £)) KR

RMB8,454,000) in the profit or loss. —E=—FXNA=+HE=E=

T RAFANA=THILEARME
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Notes to the Condensed Consolidated Financial Statements (Continued)

A AR S B 35 3R R MY 5E (48

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

7. Finance Costs

7. BERAK

Six months ended 30 June

HERNA=t+HLAXEA

2026 2025
TEDAF gk
RMB’000 RMB’000
ARE T NG R
(unaudited) (unaudited)
(REERZ) HEI &)
Interest on: FI 2
Bank and other borrowings RIT R H Ab &K 24,444 20,618
Lease liabilities HEEE 433 569
Total borrowing costs BB 425E 24,877 21,187
Less: amounts capitalised in W IR E M M E A AR
the cost of investment FERNELEEE
properties (1,456) —
23,421 21,187
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

Profit before Tax

8.

Profit before tax has been arrived at after

charging:

B Bt Al & A

FRAE AT A 2 kR T 5% 8 ¢

Six months ended 30 June
BZEAXAA=t+HLKEA

2026 2025
—EB-X -
RMB’000 RMB’000
ARBTR AR T T
(unaudited) (unaudited)
(REER) (REEEZ)
Depreciation of property, W BB &R
plant and equipment e 61,269 55,395
Depreciation of right-of-use B E I &
assets 3,592 6,425
Depreciation of investment & EEHEITE
properties 1,101 88
Amortisation of intangible EREEEH
assets 2,741 2,207
Total depreciation and e REHA
amortisation 68,703 64,115
Less: Amount capitalised in & : RTFEEH E X1t
inventories &5 (25,754) (26,447)
Less: Amount capitalised in &l : REFEEF &
intangible assets K& =8 - (148)
42,949 37,520

EXFRIERAR AT
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

8. Profit before Tax (Continued) 8. PBRBAIEF (@)

Six months ended 30 June
BEXA=+HLEAEA

2026 2025
—EBoXE —E-RF
RMB’000 RMB’000
AR®T R ARBTT
(T ENTe[1=Te )] (unaudited)
(REEZ) (REER)

Cost of inventories recognised # 52 & B 32 15 & Ak
as an expense (including N (BEBRETEE
write-down of inventories AR #& 336 0007T
amounting to RMB336,000 (B Z=T =R F
(six months ended 30 June N A=+ B 1L/~ 1@
2025: RMB53,000)) A AR¥53,000
7T)) 1,046,914 957,901

Total staff costs (including BIRKAEE (B1E

directors' and chief BFEERITHAH
executive's emoluments) B <) 150,513 150,025
Less: Amount capitalised in ~ J& : RF&EHF B &1L
inventories g (31,064) (31,329)
Less: Amount capitalised in & : REFEEFE
intangible assets VN e = (144)

119,449 118,552
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

9. Income Tax Expense 9. FIE®iRX
Six months ended 30 June
BEANA=ZTBLAER
2026 2025
SECDAREF kel
RMB’000 RMB’000
AR T PNEwD
(unaudited) (unaudited)
(R EZz) HEY:ET)
PRC Enterprise Income Tax: PEMEMER:
Current tax B B #5418 168 321
Land appreciation tax (‘LAT”) T+ IR E
Q==::2 -3¢ 2 412 =
580 321
Withholding tax A 827 275
Deferred tax iR FE T IR (206) 1,095
1,201 1,691

No provision for Hong Kong Profits Tax has
been made as the Group has no assessable
profits for both periods.
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Notes to the Condensed Consolidated Financial Statements (Continued)
5 BA &R & BT 35 ¥R 3% B 5 (48

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

10.

Income Tax Expense (Continued)

Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both years. Certain
PRC subsidiaries approved as advanced-
technology enterprises or enterprises applicable
to EIT policies for large-scale development in
the Western Region by the relevant government
authorities are subject to a preferential tax rate
of 156%. As at 30 June 2026, certain PRC
subsidiaries with taxable profits not exceeding
RMB3 million, approved as “small and low-profit
enterprises” by the relevant government
authorities are subject to a preferential effective
tax rate of 5% (30 June 2025: 5%).

Dividends

The Board does not recommend an interim
dividend for the six months ended 30 June
2026 (six months ended 30 June 2025: nil).

9.

10.

T8 %iEE X (@)

BRIBEFBECEMGRATREE
FBRED ROCEMSHEE
MGG R EmEFER - A
EERPENB QAR
5 525% o & F Bl B AR E
BREBERREAD I
TERBEAAMIBPAAELEMN
SHERENLE JZEEM
EA5% e R E - NERNA=+
A ETERBEEFTEBBA
RESHEE TN EKEQRE
BRERERRT AN A
TE|AEZEAMER(ZF
ZHEANAB=+TH:5%) -

=t

EFEeTEARNBE_T=
RNRERNA=+TRHIEREANS
HREBE_Z-_HAF A=
THIEREAR &) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

11. Earnings per Share

The calculation of the basic earnings per share
attributable to the owners of the Company is
based on the following data:

11.

FREFN

ARREEABREERELRR
MIZIA T BURFHE -

Six months ended 30 June
BEAA=1+HLAKEAR
2026 2025
b Sl -l — T — . 4
RMB’000 RMB’000
ARBTIE PN R
(unaudited) (unaudited)
CHsE AN CREER)

Earnings ZF

Profit for the period attributable to B LA 51 & 5 i H 7K & F|
owners of the Company forthe YA A F1HEA A FE(L

purpose of basic earnings per B A 4 A
share

24,158 2,325

Number of shares BRGOEE

Number of ordinary shares for the FB LA 5t & 5 i H 7&K & F
purpose of basic earnings per K X 38 A% A% 2R

share

500,000,000 500,000,000

No diluted earnings per share for both six
months ended 30 June 2026 and 2025 were
presented as there were no potential ordinary
shares in issue for both six months ended 30
June 2026 and 2025.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

12. Property, Plant and Equipment 12. ¥ BERZE

RMB’000
ARET T
Carrying value as at 1 January 2025 WN—Z-—HAF— A —H/E@E
(audited) (REZ) 1,427,194
Additions NE 98,974
Disposals H & 2,761)
Depreciation e (55,395)
Carrying value as at 30 June 2025 M- ZE-_HAFAA=THHE@EE
(unaudited) (REgEZ) 1,468,012
Carrying value as at 1 January 2026 N —Z = ~F— A —H/E@E
(audited) (f8 &%) 1,480,852
Additions NE 76,248
Disposals & (235)
Depreciation e (61,269)
Carrying value as at 30 June 2026 R _ZT _AF A=+ HMEBE
(unaudited) (REgEZ) 1,495,596
The above items of property, plant and MRAERETIEIN ERFTAE -
equipment, except for construction in progress, K& EIEB FEA R F
are depreciated on a straight-line basis over HEBAR LERERGEA
their estimated useful lives and after taking into EARAFHAR T FEL Xt
account of their estimated residual values at the RITE :
following rates per annum:
Buildings Over the shorter of the term of BF M4 EIR 54.50% 2
the lease, or 4.50%-18% 18% - NRIEE R%
Leasehold improvements  Over the shorter of the term of HEMEEE 1 %) EA IR 5 20% &
the lease, or 20%-50% 50%  ABEE RE
Furniture and fixtures 11.25%-18% BREEEEE 11.25% £ 18%
Motor vehicles 18% AE 18%
Plant and machinery 4.50%-18% BB R 4.50% = 18%

INTERIM REPORT 2026
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

13. Investment Properties 13. REMEHME
Investment
properties
Investment under
properties construction Total
REM HEEREM
Eith E Eith & st

RMB’000 RMB'000  RMB’'000
ARBTE ARETT ARETRIT

Carryingvalueasat T A F

1 January 2025 —A—H®WEEE

(audited) (&%) 8,278 106,860 115,138
Construction costs  FIT = 4 3 3 A AN

incurred — 38,729 38,729
Transfer o 10,326 (10,326) =
Disposals & (9,903) — (9,903)
Depreciation e (88) = 88)

Carryingvalueasat RAR=-—ZE-RHF
30 June 2025 NA=TH®MEEEA
(unaudited) (REEZ) 8,613 135,263 143,876

Carryingvalue as at A =ZF —/XF

1 January 2026 —A—HXNEKEE

(audited) (B z) 58,331 115,486 173,817
Construction costs T /& 4 22 3 Bk AR

incurred - 28,063 28,063
Transfer B 54,488 (54,488) -
Disposals ok} = (23,238) - (23,238)
Depreciation e (1,101) - (1,101)

Carryingvalue asat W =Z — /N 4F
30 June 2026 NA=ZtTH®MEEA
(unaudited) (REEEZ) 88,480 89,061 177,541
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Notes to the Condensed Consolidated Financial Statements (Continued)

HHRES

Bt 455 3R R B 5E (48)

For the six months ended 30 June 2026

HBE-_ZT—

13.

/\EE/\H +E¢/\1.ﬁ

Investment Properties (Continued)

In response to Zhongshan City Government’s
request for increasing utilization rate of land, the
Group started redevelopment of certain
occupied land by phase since 2024.

The fair value of the Group’s investment
properties at 30 June 2026 was RMB317,989,000
(81 December 2025: RMB309,973,000). The
fair value was assessed by the management of
the Group by reference to the recent transaction
prices for similar properties.

The above investment properties, except for
investment properties under construction, after
taking into account the residual values, are
depreciated on a straight-line basis over the
shorter of the term of the lease, or 30 years.

13.

REME i E @)

5 1811 R 1L 70 B R B 4R 38
THERENES AEEA
CECmEHKRERETEM
it o

AEBREUEEHER
NENAZTHHNRAEAA
R#317,989,000t(Z T - FH4F
+=—A=Z+—H: AR ¥
30997300075) NAETIEAK

SEEEELEEUDELSN
R B EEETE -

_7_

RERRBEEEMESN £t
REMNFHELFTERHKRER
& HZE HERE B B0F (JA
REERE)IRTE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

14. Intangible Assets 14. BELEE
Development
costs
B 2% B A
RMB’000
ARET T
Carrying value as at 1 January 2025 R —Z - H4&— A—BEEE
(audited) (&%) 10,995
Additions NE 9,534
Amortisation charge for the period  Hi A #% §4 & 3 (2,207)
Carrying value as at 30 June 2025 MKR-ZT-_HFNA=THMEREE
(unaudited) (REgEZ) 18,322
Carrying value as at 1 January 2026 R —_ZT - A~F— A —BHNE@E
(audited) (&%) 15,953
Amortisation charge for the period — Hi N # 4 & F (2,741)
Carrying value as at 30 June 2026 R _ZT _AFXA=THMEBEE
(unaudited) (REgEZ) 13,212
Development costs are internally generated. KR E A EL o
The above intangible assets have finite useful L EEEENAEREHE
lives. Such intangible assets are amortised on a R-EHABFEERAZRERS
straight-line basis over 5 years. FREH-
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Notes to the Condensed Consolidated Financial Statements (Continued)

A AR S B 35 3R R MY 5E (48

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

15. Trade and Other Receivables 15. ESZ R EMEWRRE

30 June 31 December
2026 2025
—EBRE —E-RF
AR =IN - — A =+—H
RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REER) (&%)

Trade receivables not backed # ZEEHHE 5

by bills FE W R IE 545,894 485,214

Less: allowance for credit W EEEEEE
losses (3,311) (8,425)
542,583 481,789

Trade receivables backed by E i ZEE R Z 5

other bills JE U T I8 125,857 140,380

Less: allowance for credit B EEEERE
losses (138) (107)
125,719 140,273

Total trade receivables not R 1T E & G Y
backed by bank bills 2 5 WG IE R 5 671,751 625,594

Less: allowance for credit W EEEEEE
losses (3,449) (8,532)
668,302 622,062

Trade receivables backed by $RITEELEIHNE 5

bank bills FE W IE 237,176 161,026

Less: allowance for credit B EEEEEE
losses (570) (410)
236,606 160,616
Total trade receivables 2 5 W IE B 904,908 782,678
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

15. Trade and Other Receivables

(Continued)

B 5 K H b W KR (@)

31 December

2025
—E-AhEF
ARA=1TH gy l=]
RMB’000 RMB’000
ARMT T ARET T
(unaudited) (audited)
(REER) (EEW%)
Advances to suppliers B FE RS FRIR 34,431 3,308
Prepayments SEENE /@] 4,718 4,713
Other receivables E th & 5k IE 57,618 44,286
Less: allowance for credit W EEEERE
losses (398) (218)
96,369 52,089
Total trade and other B 5 M H b e WK IE
receivables 1B %5 1,001,277 834,767

As at 1 January 2025, trade receivables from
contracts with customers amounted to
RMB629,478,000.

The Group allows an average credit period of
30 to 180 days from the invoice date to its trade
customers except for the newly accepted
customers for which payment is made when
goods are delivered. For customers with good
credit quality, the Group also allows them to
settle with bills before the due date of
settlement. Those bank bills with maturity
ranging from 30 to 180 days are guaranteed by
banks.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

15. Trade and Other Receivables

(Continued)

As at 30 June 2026, total gross amounts of bills
received amounting to approximately
RMB363,033,000 (31 December 2025:
RMB301,406,000) before expected credit loss
are held by the Group for future settlement of
trade receivables, of which certain bills were
further discounted/endorsed by the Group. The
Group continues to recognise their full carrying
amounts at the end of the reporting period. Al
bills received by the Group are with a maturity
period of less than one year.

The following is an aged analysis of trade
receivables not backed by bills presented based
on dates of delivery of goods at the end of the
reporting period:

H fth FE W TR (|)

RZE-_XREXA=Z+H' K
EERENEBERBENTIRTE
HEEBEMNAARIE
363,083,000 (ZE-HF+ =
A =+ — B: AR &
301 ,406,0007‘l:> BiEH®RESE
EoRKRE BEFETER
EEZK‘@EM& HEIRBE
ae&iﬁsﬁik AEBEEBERER
E—EE@ o AN & B U B A9 BT
EEBER— ¢LAW B8 -

NTARBERARRERRN
BHENMNERELERNES
&R IR AR B D AT

30 June 31 December

2026 2025

—EBoXE —E-RF

AA=Z1TH g a=!

RMB’000 RMB’000

AR¥T T ARBT T
(unaudited) (audited)

(REEZ) (fEZ)

0 to 60 days 0ZE60X 354,193 312,897
61 to 90 days 61E 90K 58,778 33,716
91 to 180 days 91 180K 98,638 46,054
Over 180 days 180K A E 30,974 89,122
542,583 481,789
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Notes to the Condensed Consolidated Financial Statements (Continued)

S5 B &R & B 35 3R R B 5E (48
For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

15. Trade and Other Receivables 15. B 5 Kk H b F& W 5K IE ()
(Continued)

The aged analysis of trade receivables backed AT ARHREBHRIZKNEE

by bills based on receipt dates of bills at the end BHZ2IHUEBEERNE S
of the reporting period is analysed as follows: FE U SRIE BR B, 0 AT ¢

30 June 31 December

2026 2025

—EZREF —E-AF

ARl — =+

RMB’000 RMB’000

AR® T ARBT T

(unaudited) (audited)

(REBER) (FEEZ)

0 to 60 days 0£ 60X 141,098 102,720

61 to 90 days 61Z2 90K 83,166 63,654

91 to 180 days 91 F£ 180K 138,061 133,067

Over 180 days 180K A E - 1,448

362,325 300,889
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

15. Trade and Other Receivables 15. E 5 & H b FE I FK I8 (&)
(Continued)
As at 30 June 2026, included in the Group’s RZE-ZR"EFXNA=+H &

trade receivables balance are debtors with
aggregate carrying amount of RMB49,740,000 (31
December 2025: RMB119,664,000) which are
past due as at the reporting date. Out of the
past due balances, RMB17,951,000 (31
December 2025: RMB29,440,000) has been
past due 90 days or more and is not considered
as in default after taking into account the
repayment histories and financial position of
debtors. For trade receivables in which
customers have provided bills for settlement are
not considered as past due nor in default. Other
than bills received, the Group does not hold any
collateral over these balances.

Details of trade receivables backed or not
backed by bills pledged are set out in note 20.

During the six months ended 30 June 2026 and
the year ended 31 December 2025, the Group
discounted bills provided by external customers
with recourse to banks or other financial
institutions for short-term financing. The
proceeds received from discounting of bills to

SEMNESERRBLEHE %
REBHE B R
EE@@AE%@,MO,OOOE(_
E_RAFE+_A=ZF+—H: A
R #119,664,0007T) ° B @ H Y
g dh e ARKA17,951,0007T
(ZEZRF+=ZA=+—8:
A R #29,440,0007T) E % H190
KE A E HEZEEBEHAD
BREHERETBMRRAE TR
EEN - RFEREZEBIEL
ENESEUREBRETRER
HIEAREEDN - REKRER
I REBUWERZFTEHRT
ﬁf_jtﬁﬁwﬁﬁuu"

EENERBFEZEERREZE
EHNE S ERKENFBR
RHFFE20 ©

REBEE=_ZFT-_"F~A=+H
EARAEARBE=ZFT_AF+
—RA=+T—HLEFEE XEE
5 ON B0 % P 1R L B0 MY R B R A
SR MIRIT N HE b & B
TR - LBV HARE - MR

banks or other financial institutions which do not 1T E A & B R BE IR IR P
qualify for derecognition have been included FRERMNTABREROIK
under cash inflows under financing activities in H WEFAGERERER
the consolidated statement of cash flows. ARBEEESHRES WA °
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Notes to the Condensed Consolidated Financial Statements (Continued)

& BA &R & B 45 3R R B 5E ()

For the six months ended 30 June 2026

BE—T-

15.

16.

/\E/\H +HJL/\{.H

Trade and Other Receivables
(Continued)

During the six months ended 30 June 2026, the
Group endorsed bills with recourse amounted
to RMB50,934,000 (six months ended 30 June
2025: RMB40,497,000) to suppliers for
settlement. The relevant transactions are non-
cash transactions and the effects are excluded
from the consolidated statement of cash flows.

The Group’s trade and other receivables that
are denominated in the following currencies
other than the functional currencies of the
relevant group entities are set out below:

15.

Bk HMERRE@E
RBE-_Z_-_A~F~A=1+H
ERER AEBBHEER
HEE AR 50,934,000 (&
2T _RHFNRNA=ZTHIEAR
@ B : AR #40,497,0007T ) &
ETHRERRBELEE - BEX
SEIIBERH HEETE
AREBRERER -
AEBUTHEBRER %?ﬁ
BEEM LI E B E ﬁ
N H U ZOE S 0T

30 June 31 December

2026 2025

—ER —E-RF

V=R dE+— — F=1+—H

RMB’000 RMB’000

ARMT T ARET T

(unaudited) (audited)

(REER) (FE %)

Hong Kong Dollars (‘HKD”)  #&7t ([# 7T ) 74 75
Bank Balances and Cash/ 16. BRrREE BIE

Pledged/Time Deposits

Bank balances include demand deposits and
short-term deposits for the purpose of meeting
the Group’s short-term cash commitments,
which carry interest at market rates ranging
from 0.05% to 0.95% (31 December 2025:
0.05% to 1.35%) per annum.

Time deposits carry interest rates which range
from 0.95% to 1.40% (31 December 2025:
1.20% to 1.55%) per annum, and represent
bank deposits with original maturity over 3
months.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

16. Bank Balances and Cash/
Pledged/Time Deposits (Continued)

Pledged deposits carry interest rates which
range from 0.05% to 1.40% (31 December
2025: 0.05% to 1.40%) per annum, and
represent deposits pledged to banks to secure
banking facilities granted to the Group. Deposits
amounting to RMB86,236,000 (31 December
2025: RMB59,950,000) have been pledged to
secure the short-term bank borrowings and bills
payables repayable within one to twelve months
and are therefore classified as current assets.
The pledged deposits will be released upon the
settlement of relevant bank borrowings and bills
payables.

The Group’s bank balances that are
denominated in the following currencies other
than the functional currencies of the relevant
group entities are set out below:

16.

Hong Kong Dollars (‘HKD”)  #t ([ 7t )
United States Dollars (‘USD”) =7t ([E T ])
Great Britain Pound (“GBP”) 5548 ([# 8 )
Euro (‘EUR”) B ([&ocl)

TRBRRE B
?EF/;E,HﬁT?zA(za

BB IBITHFRIZN F0.05% =
140% (T -_RAF+=-A=+
—H : 0.05% % 1.40%) B F F| &
B IBIMIETFRTNGTR E
ARTAEENRITHRENE
Re 7 X A R #86,236,000 7T
(ZE-—aAF+=-A=+—8":

A R #59,950,0007T ) & f# &
W ERERN—Z+-EAR
EENEHETERRENE
BRER MOBEARBEE-
BEMRTRENEEHBET

B RN RIRRER -

AEBUTYHBEREED
BEEB AN EESENERT
ERE T

30 June 31 December
2026 2025
—EBRE —E-_AfF
AA=+H g =
RMB’000 RMB’000
AR®T R ARETT
(unaudited) (audited)
(RBER) (RER)
4,363 4,054

977 664

6 6

14 14
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

17. Trade and Other Payables ESRHMENRE

31 December

2025

—E_-FRF

+—-A=+—8

RMB’000 RMB’000

AR¥ TR ARBT T

(unaudited) (audited)

(REEZR) (&%)

Trade payables 2 5 R FRIE 171,574 136,117
Other tax payables (note a) H fth fE S TR IR

(Kt xa) 58,864 50,410

Accrued construction costs 5t 2 555k AR 15,741 26,430

Payroll and welfare payables & 1 %7 Bl & 1& F| & 27,167 31,046

Advances receipts from disposal 78 U H & & & 1 5= it

of investment properties (noteb) = #9284 7K (Fff 7Eb) 27,158 19,296

Others ) 31,932 33,435

332,436 296,734

Notes: B &

a. Included in other tax payables is provision for a. HENHELEARE
value-added tax amounting to RMB22,494,000 (31 22,494,000 (Z T RAF+=
December 2025: RMB45,295,000). A=+—H: AR#45295000

TC) Y IEE T B o
b. Included in advance receipts from disposal of b. RZEZR"ENA=+HERK

investment properties as at 30 June 2026 is
amount due to Zhongshan Xiongdi Supply Chain
Company Limited (“Zhongshan Xiongdi”)
amounting to RMB8,807,000 (31 December 2025:
RMB8,807,000) and amount due to Zhongshan
Taizi Supply Chain Co., Ltd. (“Zhongshan Taizi")
amounting to RMB1,660,000 (31 December 2025:
nil). Zhongshan Xiongdi is 60% owned by Mr. Hu
Jianpeng, an executive Director and chief executive
officer of the Company. Zhongshan Taizi is wholly-
owned by Ms. Chen Wei, an executive director
and chief financial officer of the Company.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

17. Trade and Other Payables
(Continued)

The following is an aged analysis of trade
payables presented based on the dates of
receipt of goods at the end of the reporting

17.

H 1 FE A RO (3

KT RARBERARZERE R
B2 MWE S ENKBEKRE
DT

period:
30 June 31 December
2026 2025
SEoAF X
ARA=1TH pyeEapal=]
RMB’000 RMB’000
AR¥T T ARBTT
(unaudited) (audited)
(REEZ) (frEZ)
0 to 60 days 0ZE60X 115,387 99,812
61 to 90 days 61E 90K 16,527 8,515
91 to 180 days 91 =180k 21,586 14,244
Over 180 days 180K A E 18,074 13,546
171,574 136,117

The credit period on purchase of materials is 30
to 120 days. The Group has financial risk
management policies in place to monitor the
settlement.

At 30 June 2026 and 31 December 2025, there
were no trade and other payables of the Group
denominated in the currency other than the
functional currencies of the relevant group
entities.

B%i"ifr?fﬂm{*ﬁﬁﬁ;ﬁﬁ‘qﬂsoimo
XK - AEBXRETKRAKRER
R IAEEIREEIB MR ©

R-ZE-_RERNRA=+THERC
Z_hFE+_HA=+—H K
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B &R S Bt 45 3R R B B (

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

18. Bank and Other Borrowings

fﬁ

18. R1T R H AL {E K

30 June 31 December
2026 2025
ZEBDRE ZT-hHF
ARA=1TH gy al=]
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (audited)
(REER) (REZ)
Bank and other borrowings #8717 & £ fth & & 1,343,710 1,243,238
Bank loans under supplier ~ £EMRE ZHEE T
finance arrangements |ITEK 153,550 142,890
Less: Amount due within one 8 : 7> — 4 A E| HA L
year shown under R aEIR
current liabilities BN ok (1,134,348) (1,023,692)
Amount shown under non- R IERE & EIE T 5
current liabilities Aokl 362,912 362,436

At 30 June 2026 and 31 December 2025, there
were no bank and other borrowings of the
Group denominated in the currency other than
the functional currencies of the relevant group

entities.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

18. Bank and Other Borrowings
(Continued)

Bank Borrowings

RITRE

L fth & &K (@)

31 December

2025
—E-RE
+=ZA=+—~8
RMB’000 RMB’000
ARET ARETT
(unaudited) (audited)
(REEZ) (g E=R)
Bank borrowings RITIE K 888,288 899,148
Bank borrowings (discounted $8 17 & 7 (i % & @&
bills with full recourse) BREMAER
ZiR) 162,872 106,243
1,051,160 1,005,391
Secured A 1,051,160 1,005,391
Carrying amount repayable:* 7B LA T ES@ HEEN
BREE :
Within one year —F R 795,210 710,368
Within a period of more —F LA EETHEA
than one year but not A
more than two years 120,123 179,607
Within a period of more M F LA LB BB
than two years but not hEF
more than five years 135,827 115,416
1,051,160 1,005,391
Less: Amount due within one & : 7> — & R 2| HA
year shown under jl: RnEafE
current liabilities IH T 5 7R A
k| (795,210) (710,368)
Amount shown under non- R IERE B FEE T
current liabilities Nk 255,950 295,023

*

The amounts are based on scheduled repayment
dates set out in the loan agreements.

ZETRIRBBERG &
AT BERAHZS -
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

18. Bank and Other Borrowings
(Continued)

Bank Borrowings (Continued)

Details of assets pledged for secured bank
borrowings are set out in note 20.

The ranges of effective interest rates (which are
also equal to contracted interest rates) on the
Group’s borrowings are as follows:

30 June 2026

ZE-XRERA=1H

Effective interest rate:
EIF=

Fixed-rate borrowings
E ) A& R
Variable-rate borrowings
B A AE K

0.52% to 4.80% per annum
F % 0.52% £ 4.80%
3.15% to 4.50% per annum
F £ 3.15% £ 4.50%

18. R1T K H it &= (8@

R 17 18 = ()
BRAEEMRITERMERNE
ERFFBENHE20 -

AEEEFNERMNE(FAE
RERFE)BENT

31 December 2025
—E-hF¥+=ZA=+—H

0.42% to 5.98% per annum
& F R 0.42% % 5.98%
3.15% to 4.50% per annum
& F L 3.15% & 4.50%
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Notes to the Condensed Consolidated Financial Statements (Continued)
5 BA &R & BT 35 ¥R 3% B 5 (48

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

18. Bank and Other Borrowings

(Continued)

Bank Borrowings (Continued)

At 30 June 2026, variable-rate bank borrowings
amounted to RMB188,017,000 (31 December
2025: RMB222,995,000). The borrowings are
charged at the interest rate based on Hong
Kong Interbank Offered Rate (‘HIBOR”) plus nil (31
December 2025: HIBOR plus nil) and or loan
prime rate (‘LPR”) minus 0.3% to plus 0.4% (31
December 2025: LPR minus 0.3% to plus
0.45%) and expose the Group to cash flow
interest rate risk. At 30 June 2026, fixed-rate
bank borrowings amounted to RMB863,143,000
(81 December 2025: RMB782,396,000).

As at 30 June 2026, secured bank borrowings
include the proceeds received from the
discounting of bills from external customers
amounting to RMB162,872,000 (31 December
2025: RMB106,243,000).

18.

BITREMERE

RITHRR(E)
RZEBE-_XEXAZ+H %
BHEBERITERAEARE
188,017,000 (ZE-—HF+ =
A =+ — HB: AR &
222,995,0007T) - Z E B RILE
BRTRAERB((EBRBTE
E#HRB)NB(ZE_AF+=
A=+—HB:&BRTRAER
ENE)REREBFNER(TER
BERR])IFO0.3%ZE M0.4%H
MEHAB(ZZE-_FAFE+=-A=
+—H: EREEREF EHK0.3%
ZEM0.45% W F RETE - FARE
EEEREAMNERR - R =
E-XNEXNA=1THE BAEAN
KRB ITEREARE
863,143,000 (ZE =R F+=
A=+ — B: AR &
782,396,0007T) ©

R-ZEBE-_XFX~A=+8B"H
HIFRTERBIEMRINTRT
FZE AR%¥162,872,0007 (=
TZ-HAF+-_A=+—8 : A
R #106,243,0007T ) 2 T 15
FRIH o
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

18. Bank and Other Borrowings 18.

(Continued)

H it & 5K

Other Borrowings

RITRH M ER @

30 June 31 December
2026 2025
—EBRE —E-_RF
VIR cI - — A =1+ —H
RMB’000 RMB’000
ARET R ARBT T
(unaudited) (audited)
(REZX) (BEW%)
Other borrowings HAb {8 179,271 118,158
Other borrowings (discounted £ 4 & 2 (Bt #5 %
bills with full recourse) BREMARE
%) 113,279 119,689
292,550 237,847
Secured (note) BB (P 5E) 292,550 237,847
Carrying amount repayable:  ZBRA LA N HifEEE B
BREE :
Within one year —F R 185,588 170,434
Within a period of more —F A EEREBR
than one year but not A
more than two years 106,962 45,978
Within a period of more MF A E1B AR
than two years but not hF
more than five years - 21,435
292,550 237,847
Less: Amount due within one J& : 72— W 2 HA
year shown under RmE & &R
current liabilities THRE ¢ (185,588) (170,434)
Amount shown under non- R IERE B FEE T
current liabilities TH 2R 106,962 67,413

5g ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED

EXFRIERAR AT



Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026

BEZTZ A FRA=ZTHIEANER

18. Bank and Other Borrowings
(Continued)

Other Borrowings (Continued)

Note:

From 2021 to 2025, the Group entered into certain
agreements with various PRC financial institutions
whereby the Group drew down loans from these
financial institutions (included in other borrowings)
which are to be repayable within 3 years from the
date of drawdown at variable-rates based on LPR
plus a premium. The effective interest rates of the
borrowings as at 30 June 2026 ranged from 1.62%
to 9.92% (31 December 2025: from 2.40% to
9.92%) per annum.

As collaterals for the above financing, the Group
transferred the ownership title of the related
machinery to the financial institutions.

Upon discharging all the Group’s obligations under
the agreements, the financial institutions will return
the ownership title of the machinery to the Group
for each agreement. Despite these agreements
involve a legal form of a lease, the Group
accounted for the agreements as collateralised
borrowings at amortised cost using effective
interest method in accordance with the actual
substance of the agreements.

As at 30 June 2026, other secured borrowings
also included the proceeds received from the
discounting of bills provided by external customers
amounting to RMB113,279,000 (31 December
2025: RMB119,689,000) to other financial
institutions with recourse.

18.

R 1T

& H {5 = @)

H i & 5K (8])

G

RZEZ—FE-_T-_RH&F-
AEEEZEPES BT
NETHE Bt AEERZ
SoMEBIENER(BEEM
B3 BRRERBHR=F
LAER REREREERRN
EMEFHFRGE ZSM—F
HE R ARFANA=F
A ZEBRZEBMNENT
I R1.62%F9.92%( = F —
AE+_A=+—RH: N F
2.40% E9.92%) °

>

ERERBREZER NEE
EREBER T EREET
DR o

RBBRAEBEEZSHE TR
FEER cRBEBEERETR
W KA M AERE
TAEE BEZSHAEALR
EEMRE AEBERBZF W
FNEEAT BREHEL
RRAEREBRMEXZHERA
PRl

R_EBE_RNENA=+H H
fib, 75 K 4 B9 £ 3K IR £ 45 Bh 3R A
HemERENINBEE R
FTHMHESREBRAESREAR
#118,279,000 T (Z T =R F +
A=+ —H: AR ¥
119,689,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

18. Bank and Other Borrowings

(Continued)

Bank loans under supplier finance
arrangements

The Group has entered into certain supplier
finance arrangements with banks. Under these
arrangements, the banks pay suppliers the
amounts owed by the Group in advance of the
original due dates. The Group’s obligations to
suppliers are legally extinguished on settlement
by the relevant banks. The Group then settles
with the banks ranging from 30 to 365 days (31
December 2025: from 30 to 365 days) after
settlement by the banks with interest ranging
from 0.67% to 2.31% (31 December 2025: from
0.72% to 2.65%) per annum. These
arrangements have extended the payment
terms, which may be extended beyond the
original due dates of respective invoices. The
interest rates are consistent with the Group’s
short-term borrowing rates.

As at 30 June 2026, except for the amount of
RMB153,550,000 (31 December 2025:
RMB142,890,000), no other carrying amount of
the trade payables are subject to supplier
finance arrangements.
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ANEBERRZKEB- HERTHE
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Notes to the Condensed Consolidated Financial Statements (Continued)

A AR S B 35 3R R MY 5E (48

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

19. Share Capital 19. AR
Number of Share
share Capital
g 4= [N
HKS$
BT

Ordinary shares of HK$0.10 S REE0.108TH

each AR

Authorised: EE

At 1 January 2025 (audited), R-_ZTE_HAF—HF—H
31 December 2025 (audited) (E&EZ) —E-R1F

and 30 June 2026 (unaudited) +=-—A=+—H
(REB)N T - E

7N A=+ B (R& %) 1,000,000,000 100,000,000

Issued and fully paid: ERTRHEZ:
At 1 January 2025 (audited), RZZE-_RAF—A—H
31 December 2025 (audited) (KEZ) —_T-R1F

and 30 June 2026 (unaudited) +=-—A=+—H
(EBER)RZTZRF

NAZ=+HCGR&EER) 500,000,000 50,000,000

RMB’000
ARET T

Presented as: at 31 December 2025and R -_ZT-_HAF+_-_A=+—HK
30 June 2026 —E-REXRNA=1+HZ7 41,655
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

20. Pledge of Assets

The following assets were pledged to secure
certain banking and other facilities granted to
the Group at the end of the reporting period:

Buildings and construction in  #£F & 7£ & T2

20. EEHER

ATARBERRAEEE K
REE ERETAKEET
RITREMBENER:

30 June 31 December
2026 2025
—ERE —E-hEF
ANA=ZT+H gk =!
RMB’000 RMB’000
AR®T R ARET T
(unaudited) (audited)
(REEZ) (fEZ)

progress 192,564 225,016
Plant and machinery 8% 55 K% A A 86,721 91,323
Leasehold lands HE T 53,369 54,453
Trade receivables backed by ZIEE I E 5

bills &= 162,872 106,243
Pledged deposits [REEEEEE 86,236 59,950
Inventories FE 67,390 72,942

649,152 609,927

In addition to the pledge of assets above, bank
borrowings amounted to RMB23,500,000 (31
December 2025: RMB39,680,000) are secured
by letters of credit and bills payables issued by
group entities.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA &% & B 35 3R R B 5E ()

For the six months ended 30 June 2026
HE-_Z-ARFA=+TBHIEREAR

21. Capital Commitments

Capital expenditure in respect of 2 &7 %9 W i 47 % -
acquisition of property, plant BB K& A K
and equipment and investment % & 14 B iy E 2
properties contracted for but KRR AL E B
not provided in the condensed 7§ ¥R 3% 5t 12 ¢ &5
consolidated financial statements K9 & A B 5%

BEAREE

30 June 31 December
2026 2025
—EBoXE —E-RF
ARAZT+H gtk =!
RMB’000 RMB’000
AR¥T T ARBFT
(unaudited) (audited)
(REER) (EEZ)

58,535 73,349

22. Related Parties Transactions

(a)

Related parties balances

Other than the related parties balances as
disclosed in note 17, the Group has the
following related parties balances at the
end of the reporting period:

Amounts due to directors [~ & = k18
(note) (Fft %)

22 BEEERS

(a) BABL &R

Bk Bt 517 BT B BR B B O S
BN REERBEHR
BUATREIRE T 4564

30 June 31 December
2026 2025
—ERE —E-_RF
ANA=Z+H g k=!
RMB’000 RMB’000
ARET R ARET T
(TENTe[1=Te )] (audited)
(REX) (BEX)

306 473

Note: Amounts due to directors are unsecured,
interest free and repayable on demand.

M BNERERED &R
LB RBERER-
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Notes to the Condensed Consolidated Financial Statements (Continued)

TR AR S B 35 3R = MY 5E (48

For the six months ended 30 June 2026
HE_Z-RFRA=TBHIEREAR

22. Related Parties Transactions
(Continued)

(b)

Compensation of key management
personnel

The remuneration of directors and other
members of key management during the
reporting period were as follows:

22, BB AL RS @

b) EEEEEBAENGHH

EFRHMTECEER
BRBE AN F W
mF

30 June 31 December

2026 2025

—EBECX —E-RE

V=R =ll - — A =1 —H

RMB’000 RMB’000

AR T T ARET T

(unaudited) (audited)

(REER) (EEW%)

Salaries and other benefits % 4 & H 1th 42 Fl| 10,539 9,285
Retirement benefits RIRAEF

scheme contributions AT Bl 3R 612 285

11,151 9,570

The remuneration of directors and key EERFETHRAENF

executives is determined by the MEFMEZEe L= R E

remuneration committee having regard to
the performance of individuals and market
trends.

64 ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED
EXFRIERAR AT

ARBEME BB R

EE -



Management Discussion and Analysis

EHEEIRE D

Business Review

The Group is principally engaged in the provision of
ancillary paper-based packaging products to
renowned domestic and overseas manufacturers of
household appliances, food products, consumer
electronics and cosmetics. The Group also provides
customers with professional design, printing and other
competitive customer services, with a view to
delivering integrated packaging solutions. In addition,
the Group has actively extended its operations
downstream along the industrial value chain by using
recycled waste paper as raw materials to manufacture
corrugated medium paper, craft paper and other
paper products, which are used as production
materials for the Group’s paper-based packaging
products and are also sold to external customers.

We are committed to becoming one of the world’s
leading environmentally friendly packaging enterprises.

Our products mainly include craft box, color printing
box, honeycomb paper products, exquisite color box
packaging, corrugated medium paper and craft paper.

The Group currently has 12 wholly-owned subsidiaries
and 4 non-wholly owned subsidiaries across different
regions of China, which engage in related business
operations and provide high-quality services to
customers.

FH o

AEBETEXEBRABBERIIAER
E Rp HEBEEFEMREKARE
HNEBRMAEENCREERER I
RERMEFRMREFEXERT DR
REMABRFNNELPRE  BAOB
EPRH-BILEBEBRITE - 1L
S 7N 52 B N AR A (A EE B B 1R 0 AT
R AR W EE BB RME - £EERS
BHE - FREAREMERER  FR
AEBRHEBEERLEEDH G I
HEEM

AEBBRIMBEHRBELENRREE
ARRbEZ—-

AEENEREERES FESE ¥
HEH SHERD BAVAR

K RBETHERERA-

REERNPEARMEBRREI12RE
BT RARARFZETAR KF
HEREX YAXFPREHEER
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Management Discussion and Analysis (Continued)

EEEWED T (R)

The Group has accumulated extensive experience in
various segments of the paper-based packaging
market, including packaging for household appliances
and fast-moving consumer goods. It has earned the
trust of a number of renowned domestic and overseas
brand customers. In particular, the household
appliance packaging business has established stable
cooperative relationships of over a decade with a
portfolio of customers. The Group’s exquisite color
box packaging business primarily serves customers in
the cosmetics and daily chemicals sectors. The Group
has been actively expanding its color box packaging
business with a view to identifying new sources of
business growth. The Group’s packaging production
bases are equipped with advanced automated
production lines, stable and efficient printing machines
and ancillary equipment, supported by a rational and
efficient production layout. The Group is currently
devoting substantial efforts to the development of
intelligent factories and is committed to providing
customers with outstanding services by leveraging its
advanced technologies, high-quality products and
high standards of management, thereby promoting
the Group’s sustainable development in the paper-
based packaging industry.

The Group’s low-grammage and high-strength
corrugated medium paper and craft paper products
have been well received by customers in their
respective market segments, underpinned by stable
product quality and innovative service models. The
Group’s packaging paper business fully leverages its
technological expertise in the industry, proactively
responds to customers’ needs and continuously
enhances the market competitiveness of its products
through ongoing research, development and
innovation. At the same time, the Group strives to
achieve customer satisfaction by offering products
with competitive cost-effectiveness.
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Management Discussion and Analysis (Continued)

EEEWED T (E)

Macro Environment

During the first half of 2026, the global economy was
subject to significant shocks, with the conflict in Iran
resulting in a substantial increase in energy prices.
Although the global economy demonstrated a certain
degree of resilience amid a highly uncertain
environment, growth momentum continued to
weaken, and the global economic recovery once again
entered a period of subdued growth. China’s
economic performance in the first quarter of 2026
exceeded expectations, principally driven by three key
growth engines, namely increased investment in public
infrastructure, growth in high-technology
manufacturing and higher exports. Although economic
growth moderated in the second quarter, the
underlying fundamentals of the overall economy
remained unchanged. Nevertheless, the current
economic recovery continued to rely primarily on
certain industries with comparative advantages.
Business conditions among small enterprises,
employment-related indicators and the supply and
demand conditions of certain traditional industries
remained under a certain degree of pressure.

RBRR

TERECRFLH¥F ERKEEERE
REE FORREEHERERKNE
bR -BERRREERETHEEN
RETRA-THE  HEERBER
BRES 2REEERBES ARKR
BITREER FEKER_FT_A S
—FENRAEREN  FE2XaR
DAERREREZ I S RMEE
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Management Discussion and Analysis (Continued)

EEEWED T (R)

Packaging Paper Business

In the first half of 2026, domestic corrugated paper
market prices generally trended upwards from late
April, principally driven by the combined effects of
tightening waste paper supply on the raw material
side and continued growth in exports on the demand
side. During the Reporting Period, the Group’s
packaging paper business recorded revenue of
approximately RMB946,620,000, representing an
increase of approximately 16.04% as compared with
the corresponding period of last year. Meanwhile, the
Group completed the phased transformation of certain
production lines in the packaging paper segment in
the first half of 2026, which contributed to the
optimisation of various production costs. The gross
profit margin of the packaging paper business
increased by approximately 5.42 percentage points
year-on-year to approximately 12.01% for the
Reporting Period.
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Management Discussion and Analysis (Continued)

EEEWED T (E)

Paper-based Packaging Business

During the Reporting Period, benefiting from the
continued recovery in the domestic economy since
the end of last year, the overall order volume of the
Group’s paper-based packaging business increased.
However, as a result of adjustments to the product
mix, the average selling price of its products
decreased as compared with the corresponding
period of last year. During the Reporting Period, the
Group’s paper-based packaging business recorded
revenue of approximately RMB358,502,000,
representing an increase of approximately 11.49% as
compared with the corresponding period of last year.
Revenue generated from craft boxes, honeycomb
paper products, color printing boxes and exquisite
color box packaging amounted to approximately
RMB249,039,000, RMB42,474,000, RMB41,113,000
and RMB25,876,000, respectively (six months ended
30 June 2025: RMB214,718,000, RMB43,747,000,
RMB51,519,000 and RMB11,564,000, respectively).
However, the price of base paper, being the raw
material, increased by approximately 2.84% as
compared with the corresponding period of last year.
The gross profit margin of the paper-based packaging
business decreased slightly by approximately 0.30
percentage point year-on-year to approximately
15.14% during the Reporting Period.

HMREBEXH

RBEHE SERBRAEELE S
FEARMNEESE  AEEREE
HEBNIEEREENEHA - R
EnAEARFE EnTHYUHES
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M AEEREOREFETRLEEWK
A#) A R #358,502,0007C © B EFER
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Management Discussion and Analysis (Continued)
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Prospect

Looking ahead to the second half of 2026, the global
economy will continue to face multiple challenges,
including moderating growth, trade fragmentation and
long-term development constraints. The external
environment is expected to remain highly uncertain
and unpredictable. China will continue to promote the
in-depth integration of digital technologies with the
real economy and pursue reasonable economic
growth while maintaining security and controllability,
optimising its economic structure and facilitating the
transformation of growth drivers.

As global markets accelerate their transition towards
sustainable packaging and the e-commerce industry
continues to expand, the paper and paperboard
packaging market is expected to grow further. The
integrated strengths of China’s paper-based
packaging industry chain are also expected to
become increasingly prominent in the global market.
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Management Discussion and Analysis (Continued)
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The Group will actively capitalise on industry
development opportunities and deepen the
transformation of its businesses, with a focus on
environmentally friendly innovation, technology-
enabled development and the recycling and efficient
utilisation of resources. In the second half of 2026, the
Group will continue to leverage digital technologies to
optimise its production processes, promote the
upgrading of production automation and intelligent
manufacturing, and further strengthen lean
management. The Group’s packaging paper segment
will endeavour to strengthen the security of its raw
material supply, maintain a differentiated product
portfolio and ensure the stable quality of its low-
grammage products, with a view to sustaining its
competitive advantages in the market. The Group’s
paper-based packaging segment will continue to
advance its business transformation and increase the
proportion of higher-margin orders, with a view to
further improving the segment’s profitability. In
response to pressures arising from the external
operating environment and market competition, the
Group will further strengthen internal controls and
enhance its systems and procedures while
consolidating its core businesses. It will continue to
improve its risk resilience and maintain stable
operations through a prudent capital structure. The
Group will remain focused on the development of its
core packaging paper and paper-based packaging
businesses, strengthen product research,
development and innovation, and continue to
consolidate its competitive advantages in the market,
thereby laying a solid foundation for maintaining stable
profitability.
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Financial Review

Revenue

For the six months ended 30 June 2026, the Group’s
revenue was approximately RMB1,305,122,000 (six
months ended 30 June 2025: RMB1,137,332,000),
increased by approximately 14.75% as compared
with the corresponding period last year, due to the
increase in revenue of the packaging paper segment
by approximately 16.04%.

Cost of Sales

The Group’s cost of sales increased year-on-year by
approximately 9.99% to approximately RMB1,137,156,000
for the six months ended 30 June 2026. This was
mainly driven by the increase in revenue of the
packaging paper segment by approximately 16.04%.

Gross Profit

For the six months ended 30 June 2026, the Group’s
gross profit was approximately RMB167,966,000,
representing an increase of approximately 62.41%
from approximately RMB1083,421,000 for the six
months ended 30 June 2025. Increase in gross profit
was mainly due to the increase in the average selling
price of products of the packaging paper segment
during the period, coupled with lower production
costs following the completion of phased
transformation to certain production lines, which
resulted in a substantial year-on-year increase of
approximately RMB59,930,000 in the gross profit of
the packaging paper segment.

The gross profit margin increased from approximately
9.09% for the six months ended 30 June 2025 to
approximately 12.87% for the six months ended 30
June 2026, primarily due to the substantial increase of
approximately 5.42 percentage points in the gross
profit margin of the packaging paper segment.
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Other income, Other Gains and Losses

For the six months ended 30 June 2026, other
income, other gains and losses of the Group mainly
included interest income of approximately
RMB1,956,000 (six months ended 30 June 2025:
RMB1,311,000), government grants of approximately
RMB36,786,000 (six months ended 30 June 2025:
RMB32,101,000), gain on disposals of investment
properties, net of approximately RMB2,719,000 (six
months ended 30 June 2025: RMB8,454,000) and
exchange gain, net of approximately RMB406,000 (six
months ended 30 June 2025: exchange losses, net of
RMB428,000).

Distribution and Selling Expenses

The distribution and selling expenses of the Group
increased year-on-year by approximately 36.35% to
approximately RMB46,134,000 for the six months
ended 30 June 2026. During the Reporting Period,
the distribution and selling expenses mainly included
salaries of salesmen, transportation costs and
business promotion expenses.

Administrative Expenses

Administrative expenses of the Group increased year-
on-year by approximately 20.24% to approximately
RMB69,667,000 for the six months ended 30 June
2026. The administrative expenses mainly included
salaries of management, staff welfare, rent, surtaxes
and depreciation.
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Finance Costs

Finance costs of the Group increased year-on-year by
approximately 10.54% to approximately
RMB23,421,000 for the six months ended 30 June
2026, mainly due to the increase in the Group’s bank
and other borrowings during the Reporting Period.

Research and Development Costs

Research and development expenses of the Group
increased year-on-year by approximately 25.11% to
approximately RMB45,185,000 (approximately 3.46%
of revenue) for the six months ended 30 June 2026.

Net Profit for the Period and Profit Attributable
to the Owners of the Company

The Group recorded a net profit and total comprehensive
income of approximately RMB28,983,000 for the six
months ended 30 June 2026 (six months ended 30
June 2025: RMB2,101,000), representing a year-on-
year increase of approximately RMB26,882,000. For
the six months ended 30 June 2026, the Group’s
profit attributable to the owners of the Company
amounted to approximately RMB24,158,000 (six
months ended 30 June 2025: RMB2,325,000),
representing a year-on-year increase of approximately
RMB21,833,000.
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Liquidity, Financial Resources and
Capital Structure

During the six months ended 30 June 2026, the
Group’s main sources of funding were cash generated
from operating activities and bank and other
borrowings.
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30 June 31 December

2026 2025

—EBERE —E-_RHF

V=R =l - — F =1+ —H

RMB’000 RMB’000

AR®T ARETT

(unaudited) (audited)

(REEZ) (EER)

Net assets BEFH 1,439,543 1,410,560

Bank balances and cash RITEHRERE 192,726 188,441

Total borrowings &R 5a 1,497,260 1,386,128
Equity attributable to the RRRIER AR

owners of the Company 1,149,096 1,124,938

Current ratios BN L 1.03 1.01

Net gearing ratio* FEEAMER R 103.41% 97.58%

* The net gearing ratio is calculated as net borrowings — * FEEBBLETDIRERFERUAE

divided by equity attributable to the owners of the
Company, in which the net borrowings are calculated as
total bank and other borrowings less pledged deposits
and bank balances and cash.
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Cash Flow

The net cash inflow from operating activities for the six
months ended 30 June 2026 was approximately
RMB11,698,000, compared with the net cash inflow
of approximately RMB3,666,000 for the six months
ended 30 June 2025.

The net cash outflow from investing activities for the
six months ended 30 June 2026 was approximately
RMB30,734,000, mainly including the capital
expenditure paid for the acquisition and construction
of long-term assets of the Company.

The net cash inflow from financing activities for the six
months ended 30 June 2026 was approximately
RMB23,321,000, mainly including the income from
borrowing obtained in the course of business activities
of the Company and expenditures for repayment of
borrowings.

For the six months ended 30 June 2026, the Group
had a net cash inflow of approximately RMB4,285,000
(six months ended 30 June 2025: net cash inflow of
RMB10,849,000).
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The IFRS Interpretation Committee (IFRIC) meeting in
December 2020 has made an agenda decision on the
impact of the application of financial reporting
standard in cash flows. It clarified how to present the
liabilities for the payment of goods or services received
and the settlement-related cash flow generated by the
financing arrangement of the supplier under the
consolidated statement of financial position and the
consolidated statement of cash flows. The direct
settlement of trade-related payables by the relevant
financier constitutes a non-cash transaction.
Subsequent settlement between the entity and the
financier shall be regarded as repayment of
borrowings and reported under the financing activities
item in the consolidated statement of cash flows. The
agenda decision also includes content that in the
context of supplier financing arrangements, the
accounting policies related to the presentation of the
consolidated statement of cash flows have been
reassessed. When the bills discount arrangement
does not meet the de-recognition criteria of
receivables, it will be presented in cash inflow from
financing activities in the consolidated statement of
cash flows.

For the six months ended 30 June 2026, the net cash
from operating activities would have increased by
approximately RMB186,372,000 (six months ended
30 June 2025: RMB177,197,000) and the net cash
from financing activities would have decreased by
approximately RMB186,372,000 (six months ended
30 June 2025: RMB177,197,000), if the Group has
not applied the accounting policies.
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The following table is prepared by the Management
showing what the condensed consolidated statement
of cash flows for the six months ended 30 June 2026
and 2025 would have been if the Group had not

applied the accounting policies:

Condensed Consolidated Statement of Cash HREEEEHERER

Flows

For the six months ended 30 June 2026

TREHEEERHE  EFINREARE
BARAZEGTBR
NERZT-_RAFANA=
ABREERERERNBEN

CTBE_TC

T HIERE

BT - X"FXNA=+HIENEAR

Six months ended 30 June
BZEZAA=t+HLAXEA

OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Interest income
Impairment losses recognised (reversed)
on trade and other receivables, net

Depreciation of property, plant and
equipment

Depreciation of investment properties

Depreciation of right-of-use assets

Amortisation of intangible assets

LLoss on disposals of property, plant and
equipment, net

Gain on disposals of investment
properties

Government grants amortised from
deferred income

2026
—EREF
RMB’000
AR® T
(unaudited)
(REEZR)
REEH
B 53 B & 30,184
RATSBEELFAE
B & KA 23,421
FB U A (1,956)
HE S REAMER
FIERER (B E) &
VEREY =Dk 256
M WEKREE
e 61,269
BEUREMEITE 1,101
FRHEEENE 3,592
mEE#H 2,741
HEME - BE &
HEEEFRE 1,768
HEREEEE
g (2,719)
LA 3 W A 2 55 1
BT 478 B (2,166)

2025
—E-hE
RMB’000
ARETT
(unaudited)
(REER)

3,792
21,187
(1,311)
(368)
55,395
88
6,425
2,207
220
(8,454)

(1,877)
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Six months ended 30 June
BEXA=+HLAEA
2026 2025
ol Sl 8- — T — 7 F
RMB’000 RMB’000
ARE T PNEERwT
(unaudited) (unaudited)
Gl CRgER)

Operating cash flows before movements in & & & 78 & &) g 4L &

working capital REnE 117,491 77,304
Decrease (increase) in inventories FER D (G M) 16,159 (11,842)
Increase in trade and other receivables 25 & H A EKFE

#n (242,651) (71,543)
Increase in borrowings relating to EHE AR ERER

discounted bills receivables 2 AEFRIE AN 186,372 199,041
Decrease in contract assets EHEERD 1,444 312
Increase (decrease) in trade and other B 5 & H b e 8

payables 3% ORi 2) 120,233 (13,953)
Increase in contract liabilities ERBEEM 171 1,887
Decrease in amounts due to directors e E B RIBR (167) (95)
Cash generated from operations KEXBFFRE 199,052 181,111
Income tax paid B AT P iS A (982) (248)
NET CASH GENERATED FROM RETHAEERSE

OPERATING ACTIVITIES HEE 198,070 180,863
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Six months ended 30 June
BEA~A=1+RHILAEA

2026 2025
ol Sl 8- — T — 7 F
RMB’000 RMB’000
AR Tt BN R
(unaudited) (unaudited)
(REFZ) HET- &)
INVESTING ACTIVITIES REEH
Interest received 2 W F & 1,956 1,311
Proceeds from disposal of property, plant &% BE &
and equipment RS RIA 235 2,541
Proceeds from disposal of investment HERE T REHE
properties P A 83,421 18,357
Purchases of property, plant BEWE BEK
and equipment B4 (58,639) (55,587)
Additions to investment property REREMFHE (36,297) (28,791)
Deposits paid for acquisition of property, BEEW¥%  BE &
plant and equipment REFTIZS (8,865) (25,697)
Purchases of intangible assets BEERFEE - (9,534)
Placement of pledged/time deposits HFACEE T 58
T3 (85,683) (88,036)
Withdrawal of pledged/time deposits REE K IF,E 5
TR 69,397 76,232
Receipt of government grant relating to BEUSER BN & EAEA
non-current assets B 8 B 3,741 =
NET CASH USED IN INVESTING RETHFAARS
ACTIVITIES FEE (30,734) (109,204)
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Six months ended 30 June
BEXA=+HLAEA
2026 2025
ol Sl 8- — T — 7 F
RMB’000 RMB’000
ARE T PNEERwT
(unaudited) (unaudited)
G AN CREER)

FINANCING ACTIVITIES mt &R E
Interest paid 2R F & (23,421) (21,187)
Repayments of lease liabilities EEMHEARE (878) (6,054)
New bank and other borrowings raised IR IT R EMER 603,187 213,705
Repayment of bank and other borrowings 18 i 8 17 & H fib {& 3¢ (741,939) (247,274)
NET CASH USED IN & E B T A

FINANCING ACTIVITIES BEFE (163,051) (60,810)
NET INCREASE IN CASH AND RERBELEEY

CASH EQUIVALENTS 3 hnF &8 4,285 10,849
CASH AND CASH EQUIVALENTS BHeRESEEY

At 1 January Rn—A—H 188,441 187,379
CASH AND CASH EQUIVALENTS REeERBELEEY

At 30 June RANA=+H

represented by bank balances and cash B8R 77 4 4 & 3R & 192,726 198,228
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Borrowings

As at 30 June 2026, the Group’s bank and other
borrowings balance amounted to approximately
RMB1,497,260,000 (31 December 2025:
RMB1,386,128,000). The increase was mainly
attributable to the increase in the Group's trade
receivables not backed by bank bills, as well as the
additional funding needs arising from the phased
transformation of certain production lines in the
packaging paper segment.

Details of the Group’s borrowings are set out in Note
18 to the condensed consolidated financial
statements.

Pledge of Assets

As at 30 June 2026, the Group pledged certain assets
with carrying value of approximately RMB649,152,000
(81 December 2025: RMB609,927,000) as collateral
for the Group’s borrowings.

Details of the Group’s pledged assets are set out in
Note 20 to the condensed consolidated financial
statements.

Gearing Ratio

As at 30 June 2026, the gross gearing ratio was
approximately 44.91% (31 December 2025: 43.91%),
which was calculated on the basis of the total amount
of bank and other borrowings as a percentage of the
total assets. The net gearing ratio was approximately
103.41% (31 December 2025: 97.58%), which was
calculated on the basis of the amount of bank and
other borrowings less pledged/time deposits and cash
and bank balances as a percentage of the
shareholders’ equity.
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Foreign Exchange Risk

The Group mainly operates in the People’s Republic
of China (the “PRC”) and the majority of its asset
income and cash balances are denominated in RMB,
except for some bank borrowings and deposits
denominated in Hong Kong dollars. The Directors
believe that exchange rate fluctuations do not have a
material impact on the results of the Company. The
Group currently does not have a foreign currency
hedging policy. The Board, however, wil monitor
foreign exchange rate closely and consider entering
into foreign currency hedging arrangement should the
need arise.

Capital Expenditures

For the six months ended 30 June 2026, the Group’s
capital expenditure was approximately RMB95,958,000,
details as follows:

S BE [ Bk

AEBTERPEARAME(F
B EE  RED BT EZRT
fERMERS - KEB D B E WA KA
MASHEBREOUARBERT -EER
REXFHHARNANEEL EEX
Fa - AEE R ESINE S P
ReAM BEFEHEVERINERE
T WG E R E ER] L IMNE H P
ZHE e

BEXRX

BHE_Z_X<XEXA=Z1+HIE~E
B AEBNEAHAIHAARE
95,958,0007T ' #I1FM N :

Percentage

of capital

RMB’000 expenditure

HEARRAE

ARBT T Aot

Paper product division EHREES 84,133 87.68%
Packaging division BREXE 11,825 12.32%
Total &t 95,958 100.00%

INTERIM REPORT 2026
—EoxEamgs 88



Management Discussion and Analysis (Continued)

BB A w5 A (4)

Capital Commitments

As at 30 June 2026, the Group’s capital commitments
(including the contracted and authorised capital
commitments) were approximately RMB58,535,000 (31
December 2025: RMB73,349,000). All the capital
commitments were related to purchase of property,
plant and equipment and investment properties.

Contingent Liabilities

As at 30 June 2026, the Group had no significant
contingent liabilities or litigation or arbitration of
material importance.

Significant Investments Held, Material
Acquisitions and Disposals, and
Future Plans for Material Investments
or Capital Assets

Save as disclosed in this report, there were no other
significant investments held, no material acquisitions
or disposals of subsidiaries and associates, nor was
there any plan authorised by the Group for other
material investments or additions of capital assets
during the Reporting Period and up to the date of this
report.

Human Resources Management

The Group had 2,613 employees as at 30 June 2026
(81 December 2025: 2,478 employees), of whom
approximately 506 were engineers and technical staff
or employees with higher education backgrounds. The
staff costs amounted to approximately
RMB150,513,000 for the six months ended 30 June
2026 (six months ended 30 June 2025:
RMB150,025,000).
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Management Discussion and Analysis (Continued)
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The table below shows the number of employees of
the Group by function as at 30 June 2026:

TEREIR-_Z-_REFRA=ZTHER
SEZBEESNEEHA

Number of Percentage

employees of total

HESHEEMN

Function B 8¢ EE#H Aot

Management and Administration & I & 17 X 354 13.55%

Sales and Marketing HE k& H 121 4.63%
Research and Development in A a &k T2

Technology and Engineering 337 12.90%

Production and Quality Control EEREEES 1,801 68.92%

Total A &r 2,613 100.00%

The Group offers remuneration packages determined
by reference to the employees’ experience,
qualification and overall market situation, while the
bonus is related to the financial performance of the
Group and the individual performance. The Group also
undertakes to provide proper training and sustainable
professional development opportunities to employees
as needed.

The Company has adopted the share award scheme (the
“Share Award Scheme”) with a primary purpose of
motivating our employees and other eligible persons
entitled under the Share Award Scheme to further
contribute to the Group and to reward them for their
contribution to the Group.

The Company’s share option scheme has lapsed. As
at 30 June 2026, the Company did not adopt any new
share option scheme.

$E@QE€E\I "ELER FXEH
RERTSTBEHEFM IR B
A AEEMBEERE TEAER
=N 2N SETD) P2 ST ?22%?7%/5\1&1
BEEIRAFENBREERKS

AR ERARD ZRE 8 (T 7 8
BE&ED) TE2EMNEEBRMNRE
AEEBETREMAERAL AN
SEELEZER YTRBREREAE
B {EH B B R4 T 228 -
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Events After the Reporting Period

Save as disclosed in this report, subsequent to the
end of the Reporting Period and up to the date of this
report, the Group has the following significant events:

(i) Mr. Hu Jianpeng, has resigned as the chief
executive officer of the Company (the “CEQ”)
with effect from 1 July 2026. Mr. Hu Jianpeng
continues to serve as an executive Director; and

(ii) Mr. Hu Zheng, the Chairman and the executive
Director, has been appointed as the CEO with
effect from 1 July 2026.
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Corporate Governance and Other Information

EXEAREMEN

Corporate Governance

The Company is committed to maintaining high
standards of corporate governance to safeguard the
interests of the shareholders of the Company and to
enhance corporate value and accountability. The
Company has adopted and applied the Corporate
Governance Code (the “CG Code”) contained in
Appendix C1 to the Listing Rules and, to the best
knowledge of the Directors, the Company has
complied with all applicable code provisions (the “Code
Provision(s)”) under the CG Code for the six months
ended 30 June 2026.

Hu Zheng has been appointed to act as the CEO with
effect from 1 July 2026. As Mr. Hu Zheng serves as
both the Chairman and the CEO, such practice
deviates from Code Provision C.2.1. The Board
believes that vesting the roles of both the Chairman
and the CEO in the same person can facilitate the
execution of the Group’s business strategies and
boost effectiveness of its operation. Therefore, the
Board considers that the deviation from the Code
Provision C.2.1 is appropriate in such circumstance.
In addition, under the supervision of the Board which
comprises five executive Directors, one non-executive
Director and three independent non-executive
Directors, the Board is appropriately structured with
balance of power to provide sufficient checks to
protect the interests of the Company and the
shareholders of the Company. The Board will continue
to review and monitor its corporate governance
practices to ensure compliance with the CG Code.
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Corporate Governance and Other Information (Continued)
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Directors’ and Chief Executives’
Interests in the Securities of the
Company or its Associated
Corporations

As at 30 June 2026, the interests and short positions
of the Directors and the chief executive of the
Company in the shares, underlying shares and
debentures of the Company or its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were required to be entered in the register kept by the
Company pursuant to section 352 of the SFO, or
which were otherwise required, to be notified to the
Company and the Stock Exchange pursuant to the
Model Code, are set out below:

EERFETHRAERED
%%E*ﬁﬂéﬁiﬁﬁ’ﬂ?&%ﬂiﬂ #Y

RZZE-_XRNFNA=1+B ARa#E
EREBITHAE R AR A sk H A
ZE(EER(EFRBEKROI(
S REBE®RM ] EXVED) M5 - 4
Al MEESESEREES LY
EIEPFEB2ERERRNARFFE
ERfA - kAREBEZEESFRI MR
NAE RS RABWT

Approximate
Number of  percentage of
Name of Directors  Name of Group member/ Capacity/Nature of Shares shareholding
and Chief Executive associated corporation interest (Note a) (Note a)
RERL
ESRIETHAE AE@EREAT/ R&#E BA
®H EEEEER 53/ BunitE (Fftka) (Fitka)
Mr. Hu Zheng Gorgeous Rich Development  Interest of controlled 191,250,000 38.25%
Limited (“Gorgeous Rich”) corporation (Note b)
HIERAE Gorgeous Rich Development 5 122 )% B ## 5 (F{ 5Eb)
Limited ([ Gorgeous Rich )
Mr. Hu Hancheng Golden Century Assets Limited  Interest of controlled 98,750,000 18.75%
(“Golden Century”) corporation (Note ¢)
HERLAE Golden Century Assets Limited 512 %% B #E 25 (Fff 7Ec)
([Golden Century])
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Corporate Governance and Other Information (Continued)
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Approximate
Number of  percentage of
Name of Directors  Name of Group member/ Capacity/Nature of Shares shareholding
and Chief Executive associated corporation interest (Note a) (Note a)
REBL
ESRIETHRALE AEERELF/ REAHE Aok
®E HBEEERE B/ EREEE GELY GELY
Mr. Hu Hanchao Leading Innovation Worldwide  Interest of controlled 75,000,000 15.00%
Corporation (‘Leading corporation (Note d)
Innovation”)
HESEE Leading Innovation Worldwide 52 122 % B ## 35 (B 3£ d)
Corporation ([ Leading
Innovation |)
Ms. Hu Jianwen Fortune View Services Limited  Interest of controlled 15,000,000 3.00%
(“Fortune View”) corporation (Note €)
HEEZL Fortune View Services Limited 4% #17% Bl i 25 (Fff iTe)
([Fortune View )
Ms. Chen Wei The Company Beneficial owner 1,838,000 0.37%
BE Lt VNN ExBEA
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Corporate Governance and Other Information (Continued)
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Notes:

All the interests stated above represent long positions. The
percentage shown represents the number of Shares in
which the relevant Director or chief executive was
interested in, expressed as a percentage of the number of
issued Shares as at 30 June 2026.

These Shares were held by Gorgeous Rich, which was
wholly owned by Mr. Hu Zheng. By virtue of the SFO, Mr.
Hu Zheng was deemed to be interested in the Shares held
by Gorgeous Rich.

These Shares were held by Golden Century, which was
wholly owned by Mr. Hu Hancheng. By virtue of the SFO,
Mr. Hu Hancheng was deemed to be interested in the
Shares held by Golden Century.

These Shares were held by Leading Innovation, which was
wholly owned by Mr. Hu Hanchao. By virtue of the SFO,
Mr. Hu Hanchao was deemed to be interested in the
Shares held by Leading Innovation.

These Shares were held by Fortune View, which was
wholly owned by Ms. Hu Jianwen. By virtue of the SFO,
Ms. Hu Jianwen was deemed to be interested in the
Shares held by Fortune View.

Save as disclosed above, as at 30 June 2026, none of
the Directors and chief executive of the Company had
any interests or short positions in the shares,
underlying shares and debentures of the Company or
its associated corporations, recorded in the register
required to be kept under section 352 of the SFO or
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Corporate Governance and Other Information (Continued)

tEEAREMENE

Substantial Shareholders’ Interests in
the Securities of the Company

So far as is known to the Company, as at 30 June
2026, the following persons, other than a Director or
chief executive of the Company, had interest or short
position in the Shares or underlying Shares as
recorded in the register required to be kept by the
Company under section 336 of the SFO:

TERRRAEDARSFH
=

BARRMM RZBE-AFAAS
TR ATAT(ARAAZEERE
T (TR A B KR 5N B B9 S A8 B AR 19
h 7 B R N A D R B R A
H I EBORATE 2 BRM 2 M
A

Capacity/Nature of

Number of Approximate
Shares shareholding

Name of Shareholder interest (Note a) percentage
ROHE iR RE AL 49

BREB HEHE B EEMtE (Mfzta) Btk

Gorgeous Rich (Note b) Beneficial owner 191,250,000 38.25%

Gorgeous Rich (Fff #£b) EnEAA

Ms. Li Lifen (Note b) Interest of spouse 191,250,000 38.25%

FEF L (MiEb) A (8 7 2

Golden Century (Note c) Beneficial owner 93,750,000 18.75%

Golden Century (Fft Fc) EniEA A

Ms. Li Siyuan (Note c) Interest of spouse 93,750,000 18.75%

FBELZ+ (FisEc) B B4

Leading Innovation (Note d) Beneficial owner 75,000,000 15.00%

Leading Innovation (ftiEd)  Em#EB A

Ms. He Lijuan (Note d) Interest of spouse 75,000,000 15.00%

el BB 48 2 + (i 73 d) B 1B #E 25

RAYS Capital Partners Limited  Investment manager/ 47,542,000 9.50%

(Note e) Beneficial owner/Interest of

controlled corporation

RAYS Capital Partners Limited % & 4818 /" BEzEA AN

(Ffzze) Xt EEER
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Number of Approximate

Capacity/Nature of Shares shareholding

Name of Shareholder interest (Note a) percentage
g =] % RE A 40

BREREE HESE B REEHtE (Bt 5T a) Aok
Asian Equity Special Beneficial owner 46,516,000 9.30%

Opportunities Portfolio
Master Fund Limited (Note €)

Asian

Equity Special EREA A

Opportunities Portfolio Master
Fund Limited (Fff 3te)

Notes:

a.

All the interests stated above represent long positions. The
percentage shown represents the number of Shares in
which the relevant Shareholder was interested in,
expressed as a percentage of the number of issued
shares in the Company as at 30 June 2026.

Gorgeous Rich is wholly-owned by Mr. Hu Zheng. By
virtue of the SFO, Mr. Hu Zheng was deemed to be
interested in the Shares held by Gorgeous Rich. Ms. Li
Lifen is the spouse of Mr. Hu Zheng. Under the SFO, Ms.
Li Lifen was taken to be interested in the same number of
Shares in which Mr. Hu Zheng was interested.

Golden Century is wholly-owned by Mr. Hu Hancheng. By
virtue of the SFO, Mr. Hu Hancheng was deemed to be
interested in the Shares held by Golden Century. Ms. Li
Siyuan is the spouse of Mr. Hu Hancheng. Under the SFO,
Ms. Li Siyuan was taken to be interested in the same
number of Shares in which Mr. Hu Hancheng was
interested.

Leading Innovation is wholly-owned by Mr. Hu Hanchao.
By virtue of the SFO, Mr. Hu Hanchao was deemed to be
interested in the Shares held by Leading Innovation. Ms.
He Lijuan is the spouse of Mr. Hu Hanchao. Under the
SFO, Ms. He Lijuan was taken to be interested in the
same number of Shares in which Mr. Hu Hanchao was
interested.
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e. Asian Equity Special Opportunities Portfolio Master Fund
Limited (“Asian Equity”) is wholly-owned by RAYS Capital
Partners Limited. Therefore, RAYS Capital Partners
Limited is deemed to be interested in all the Shares held
by Asian Equity.

Save as disclosed above, as at 30 June 2026, the
Company had not been notified of any persons (other
than a Director or chief executive of the Company)
who had an interest or short position in the Shares or
underlying Shares that were recorded in the register
required to be kept under section 336 of the SFO.

Share Award Scheme

The Company has adopted the Share Award Scheme
with a primary purpose of motivating our employees
and other eligible persons entitled under the Share
Award Scheme to further contribute to the Group and
to reward them for their contribution to the Group.

On 26 June 2019, the Board resolved to grant a total
of 4,214,000 shares of the Company (the “Awarded
Shares”) to 101 Selected Participants (the “Selected
Participant(s)”), who are employees and independent
of the Company pursuant to the Share Award
Scheme. Details of the grant to Selected Participants
are as follows:

e. Asian Equity Special Opportunities
Portfolio Master Fund Limited ([ Asian
Equity ) F1RAYS Capital Partners Limited
2 & %A - Bk - RAYS Capital Partners
Limited % 18 & 7 Asian  Equity T £ FT &
MR PR -

BREXAHBEEN RZT_RNER
A=1tH ARG EEREMAL
(RARREFRETBZITBRABRRINRK
Befn AR THEA D CERRE
BFEHEGRPFEBIRAFTEZE
Rz S IKR -

iR 1 SR Bt &

AARBERMMIDREE TEH
MEEBERDERAEMBE T RAE
MEERALAAEERIELEEZ S
B Y EEASTEEELNNERSG
T E2R -

RZEBE—-—HAhE~NAZ-t+AB =Z5<
REBRBER G EBEM101BETE
2EE((BEZHRE)RL AR
4,214,000 & 2 &) & 5 ([ & B &
7)) ZE2EBERLRQAREENRE
YALT HMEFLEERLNFRE
R

Number of
Name of Participants Awarded Shares
SHEHELR REROBE

Vesting Date
58 A5

4,214,000 Shares
4,214,000 f% f% 15

101 Selected Participants
101 2B ELME

On 26 June 2019
R-ZE—NFENAZ+H
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This Share Award Scheme was adopted on 23 April
2019 (the “Adoption Date”). Unless otherwise
cancelled or amended, the Share Award Scheme wiill
remain in force for 10 years from the Adoption Date.
As at 30 June 2026, the remaining life of the Share
Award Scheme is approximately 2.5 years.

The 4,214,000 Awarded Shares to be granted to the
Selected Participants represent (i) approximately 0.84%
of the total number of shares of the Company in issue
as at the date of the announcement on 26 June 2019;
and (i) the value of HKD5,183,220, taking into account
the average closing price of HKD1.23 per Share as
stated in the daily quotation sheets issued by the
Stock Exchange for the five business days immediately
preceding the date of grant.

The maximum number of shares which may be
awarded to an employee selected under the Scheme
is 1% of the issued share capital of the Company as
at the Adoption Date (excluding treasury Shares (as
defined in the Listing Rules), if any).
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Details of the interests of executive Directors, the Chief
Executive Officer, five top-paid employees (include the
Chief Executive Officer) (total) during the six months
ended 30 June 2026 and other grantees (total) in the

HE-_Z - " AZ=Z+HILAREA
HE - BITES THREH Aax
BYNEE (BRETHAER) (AR
EAEIR A (A L) RBEIRGHER

Awarded Shares are set out below: FEIBEEAT
Number of shares
RAEE
Shares
acquired
during
the  Vested Lapsed
Reporting during during
Number of As at Period the the As at
Awarded 1January out of the Reporting Reporting Reporting 30 June
Date of award Shares  Vesting period 2026 dividends Period Period 2026
REHR
R URE R®
£ “BRIARE RARS BEHN BEHR BREHRN —BoRE
i =h RABE HREUH -R-H o) B8 X¥ RA=tA
Executive Director
HOTES
Ms. Chen Wei 26 June 2019 152,000 26 June 2019 162,000 - - - 152,000
BEZ L —Z-NE —Z-NF
AAZt+AA NAZTRA
Five Top-paid 26 June 2019 168,000 26 June 2019 168,000 - - - 168,000
Employees (include
Chief Executive
Officer)
nERRHMEE —F-1F —Z-NF
(BETHER) ~NAZt+RE ANAZTRE
Other Selected 26 June 2019 3,894,000 26 June 2019 3,504,000 - - — 3,504,000
Employees
HitEeES —Z-NE —Z-NF
AAZt+AA NAZTRA
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The Board may, from time to time and at its sole
discretion, select any eligible person to participate in
the Share Award Scheme and determine the number
of Shares to be awarded and the terms and conditions
of the awards. Awards shall be satisfied by Shares
acquired in the market at the prevailing market price
and no new Shares will be allotted and issued under
the Share Award Scheme. The trustee of the Share
Award Scheme (the “Trustee”) shall hold the awarded
shares on trust for the award holders until the
awarded Shares are vested in the relevant award
holders according to the Share Award Scheme rules.
Upon vesting, the Trustee shall either transfer the
vested awarded Shares at no cost to such award
holders or sell the vested awarded Shares at the then
prevailing market price by way of market order and
remit the net proceeds to the award holders in
accordance with the direction given by such award
holders.

The Board will constantly review and determine at its
absolute discretion such number of Awarded Shares
to be awarded to the selected persons under the
Share Award Scheme with such vesting conditions as
the Board may deem appropriate.

During the six months ended 30 June 2026, no shares
were granted under the Share Award Scheme.
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Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix C3 to the
Listing Rules as its own code of conduct regarding
securities transactions by the Directors. Upon specific
enquiry conducted by the Company, each of the
Directors confirmed that he/she had complied with the
required standards as set out in the Model Code
throughout the Reporting Period.

Interim Dividend

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June
2026.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (including sale of treasury shares)
during the Reporting Period. As at 30 June 2026, the
Company did not hold any treasury shares.
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Update of Director's Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in Director’s information since the disclosure
made in the Company’s annual report 2025 are set
out below:

Mr. Chung Kwok Mo John (“Mr. Chung”), the
independent non-executive Director, retired from office
as an independent non-executive director of BYD
Electronic (International) Company Limited (‘BYD”), a
company whose shares are listed on the Stock
Exchange (stock code: 285), at the conclusion of the
annual general meeting of BYD held on 9 June 2026.
The rest of Mr. Chung’s profile as stated in the
Company’s annual report 2025 remains unchanged.

Audit Committee

The Company has established the audit committee (the
“Audit Committee”) with written terms of reference in
compliance with the applicable Listing Rules and the
CG Code. As at the date of this report, the Audit
Committee comprises three members, namely Mr.
Chung Kwok Mo John, Mr. Au Yeung Po Fung and
Mr. Liew Fui Kiang. The chairman of the audit
committee is Mr. Chung Kwok Mo John, who
possesses appropriate professional qualifications.

The condensed consolidated financial statements of
the Group for the six months ended 30 June 2026
have not been audited, but have been reviewed by the
Audit Committee.
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