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Profit attributable to shareholders of the Company
was RMB3,306 million, representing an increase of 4.59%.

RN BIRRRAEAE RS A R %533.0618 7T » #h04.59% -

y)

Natural Gas Sales
RARHE é
The Group’s na_tural gas sale_s volume was D Sales of LPG
30,156 million cubic metres, LPGaSE
representing an increase of 3.65%. — -
xrmees301.56E XK The Group’s LPG sales volume was

12 103.65% ° 2.74 million tonnes,
representing a decrease of 10.65%.

LPG #ERR2.74H B
LNG Processing and Terminal '. w210.65% °
LNG mTsersm WM

iz

LNG sales of self-operation, processing, . .
gasification and entrucking volume totally wmws Exploration and Production

e A - o

was 9,483 million cubic metres, e RjEREAAE
maintaining high utilization rate.
INGHEHS EXmMIENG L itEE’ The sales volume of crude oil in the

NN Exploration and Production business was
94.83BJ5°K - graamns- s
= 4.04 million barrels,

in line with the same period of last year.
wrasEraermd04EE
EIELABAY -

2 KUNLUN ENERGY COMPANY LIMITED INTERIM REPORT 2026



Respected shareholders:

Since the beginning of this year, the geopoalitical situation in the Middle
East has continued to evolve amidst persistent turmoil, dealing a severe
blow to the global energy industry chain and supply chain. Suppressed
by the pass-through effect of high international gas prices, overall
demand in the domestic natural gas market remained weak. In the first
half of the year, national apparent natural gas consumption amounted
to 206.85 billion cubic metres, representing a year-on-year decline
of 2.4%, with city gas enterprises generally under pressure. Facing a
severe and complex external environment, the Company accurately
assessed the changes, responded scientifically, and proactively
sought adaptation. Leveraging our upstream-downstream integrated
advantages, we seized the opportunity of energy substitution in the
transportation sector, achieving counter-trend growth in LNG sales and
LNG plant processing volumes. We also achieved price pass-through
and enhanced efficiency in LPG and crude oil, effectively offsetting
the impact of weakening city gas demand. The Company’s core
businesses complemented and coordinated with one another, further
demonstrating our operational resilience. During the reporting period,
the Company’s four major business segments (natural gas sales, LNG
processing and terminal, LPG sales, and exploration and production)
complemented one another, delivered all-round profitability, and
steadily consolidated our foundation, achieving steady year-on-year
growth in overall operating results.

In the first half of the year, the Company recorded an operating revenue
of RMB100,042 million, representing a year-on-year increase of 2.56%.
Profit before income tax amounted to RMBG,782 million, representing a
year-on-year increase of 0.67%; profit attributable to shareholders was
RMB3,306 million, representing a year-on-year increase of 4.59%, with
basic earnings per share of RMB38.31 cents, representing a year-on-
year increase of 4.93%. Operating cash flow amounted to RMB6,213
million, representing a year-on-year increase of 41.66%. The ample
and robust net cash flow laid a solid foundation for the Company’s
green and low-carbon transition, industrial upgrading and layout, and
sustained returns to investors.
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BUSINESS REVIEW

Natural Gas Sales Business: Expanding markets, optimising structure
and enhancing efficiency, with operating performance outperforming
the general trend. In the first half of the year, the Company’s LNG
sales volume surged by 42.6% year-on-year, effectively addressing the
operating pressure arising from weakened gas demand from certain
industrial sectors. Facing the market environment of narrowing sales
spreads, the Company continuously optimised the business structure
and streamlined the terminal price pass-through mechanism. Six city
gas project companies in Hubei, Hunan, Yunnan and other provinces
implemented residential gas price pass-through, achieving a residential
gas price pass-through rate of 72% and further expanding the profit
margin from retail business spreads. The Company adhered to a
dual-pronged approach of tapping existing potential and expanding
incremental opportunities, adding 3 new city gas projects with an
additional sales capacity of 54.6 million cubic metres per annum.
New projects targeting industrial users are being actively developed
in Sichuan, Liaoning and other provinces and are expected to be
progressively commissioned in the second half of the year. End-user
development was advanced in depth, with 298,700 new households
added, bringing the cumulative scale to 17.4904 million households.
The Company intensified marketing efforts for our self-branded gas
appliance products, with sales of the Kunlunger series increasing by
15.2% year-on-year. The timely response rate and on-time completion
rate for customer services rose to 99.5% and 98.8%, respectively,
steadily reinforcing our capacity to safeguard services for people’s
livelihoods.

In the first half of the year, the Company’s total natural gas sales
volume reached 30.156 billion cubic metres, representing a year-on-
year increase of 3.65%; of which retail gas sales volume amounted to
16.381 billion cubic metres, representing a year-on-year decrease of
1.71%, mainly due to reduced gas consumption from certain industrial
sectors. Revenue amounted to RMB82,679 million, representing a year-
on-year increase of 3.25%; profit before income tax was RMB4,227
million, representing a year-on-year decrease of 5.58%.

LNG Processing and Terminal Business: Adjusting structure,
optimising operations and increasing utilisation, with the core business
position continuing to consolidate. The Company coordinated the
integrated and synergistic operation of the entire LNG sales, processing
and terminal industry chain, strengthening internal management
coordination, industrial resource linkages and downstream market
development. The scale of LNG external sales grew steadily, with full
capacity released from self-operated processing plants. The plants at
Huanggang, Tai'an, among others, completed technical upgrades and
equipment overhauls, significantly enhancing their capacity for long-
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term, safe and stable operation. In the first half of the year, a total of
13 LNG plants processed 2.273 billion cubic metres of natural gas,
representing a year-on-year increase of 29.74%, with an average
utilisation rate of 78.1%, setting a new operational record since
commissioning. Offshore refuelling volume hit a new record high, with a
total volume of 94,000 tonnes, representing a year-on-year increase of
26.0%. The LNG gasification and truck-loading volume at the Jiangsu
and Jingtang LNG terminals amounted to 7.210 billion cubic metres,
representing a year-on-year decrease of 8.72%, primarily due to a
temporary imbalance in the arrival schedule of overseas long-term
contract and spot LNG cargoes caused by geopolitical disruptions in
the Middle East.

In the first half of the year, the Company’s LNG processing and terminal
business recorded revenue of RMB4,873 million, representing a year-
on-year increase of 11.48%; profit before income tax amounted to
RMB1,765 million, representing a year-on-year decrease of 3.87%.

LPG Sales Business: Securing resources, expanding direct supply
and improving spreads, with market-oriented resource value creation
capabilities steadily rising. Leveraging stable supporting resources from
our parent company, the Company spared no effort to mitigate the
impact of reduced overseas resource volumes caused by the Middle
East situation. The Company further tapped into the potential of LPG
procurement from oil and gas fields, recording a year-on-year increase
in acquisition volume of resources from oil and gas fields by 89,000
tonnes, or 21%. We strengthened market analysis, seized the upward
price window to implement price pass-through and drive sales growth,
and achieved a substantial year-on-year increase in comprehensive
purchase-sales spread. We continued to optimise cross-regional
resource allocation and seized opportunities from the diversified
development of chemical applications, adding 5 new industrial
direct-supply customers in the first half of the year with sales volume
increasing by 213,000 tonnes year-on-year. During the reporting
period, terminal sales volume increased by 129,000 tonnes year-on-
year, with our share rising by 8.7%, further optimising the LPG sales
structure.

In the first half of the year, the Company achieved LPG sales volume
of 2.7415 million tonnes, representing a year-on-year decrease of
10.65%; revenue of RMB12,396 million, representing a year-on-year
decrease of 4.79%; and profit before income tax of RMB655 million,
representing a year-on-year increase of 20.40%.
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Exploration and Production Business: Stabilising production
capacity, controlling operations and enhancing efficiency, with rising
oil prices driving performance growth. In the first half of the year, the
Company’s upstream oil and gas projects in Oman, Kazakhstan and
Thailand maintained stable production and operations, with overall
continued improvement in asset financial positions. The Company’s
equity crude oil sales volume was 4.043 million barrels, representing
a year-on-year decrease of 1.94%. Benefiting from the rise in the
international crude oil price pivot, the average composite export selling
price of crude oil increased to US$71.6/barrel from US$62.9/barrel
in the same period of last year. Profit before income tax amounted to
RMB331 million, representing a year-on-year increase of 442.62%.

SUSTAINABLE DEVELOPMENT

Implementing ESG concepts to build a solid foundation for
long-term, stable development: The Company has continuously
improved its systematic ESG management framework, encompassing
strategic guidance, institutional safeguards, practical implementation,
and value demonstration. External recognition continued to rise, with
the WIND ESG rating successfully upgraded to AAA, making the
Company rank the first in the sector. The “Wenfeng Luyuan” project
won third place in the Golden Key SDG Roadshow organised by the
Ministry of Commerce’s Sustainable Development Economic Guide,
and will be presented at CBD COP17 of the United Nations. The
Company strengthened the top-level framework by issuing two special
ESG management measures, establishing an ESG Management
Working Committee and special working groups, and refining the
ESG management system. We appointed a Lead Independent Non-
Executive Director to strengthen the Board’s independent oversight
function, improved the internal control and risk prevention system,
and flexibly utilised market value management tools to safeguard the
medium- and long-term value of all shareholders. We published the
ESG Strategy White Paper, clarifying our medium- and long-term
ESG plans, and released our ESG report for the tenth consecutive
year, enhancing transparency in information disclosure. We deepened
our responsible practices by regularly advancing energy-saving and
technical retrofit projects at LNG terminals and various gas stations,
keeping total emissions of major pollutants within annual targets.
We proactively positioned ourselves in low-carbon sectors such
as biomass, natural gas, and green methanol, and systematically
researched carbon asset management and hydrogen blending
technology for natural gas pipelines. We intensified the special
campaign to manage city gas pipelines “operating with risks” and
the three-year action plan to tackle root causes of production safety
issues, effectively improving intrinsic safety levels. We also iteratively
upgraded the employee health management platform, organised major
disease screenings and comprehensive health education programmes,
effectively safeguarding employees’ wellbeing.
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Focusing on gas-fired power and new energy business layout
to broaden the space for green transition development: The
Company has identified gas-fired power and new energy businesses
as core transformation tracks in our “15th Five-Year Plan”, closely
aligning with the national strategy for fostering new quality productive
forces, and is steadily advancing the iterative upgrade of a “gas-liquid-
electricity-new energy” multi-energy complementary business structure.
As of 30 June, the cumulative number of commissioned gas-fired
power projects reached 20, with power generation of 10.21 billion kWh
in the first half of the year; the cumulative number of commissioned
distributed photovoltaic projects reached 110, with power generation
of 12.152 million kWh in the first half of the year. During the reporting
period, the Company obtained 100,000 kW of new energy quotas,
and the newly operational Datang Jinhua No. 2 gas-fired power
project reached an installed capacity of 748,000 kW. Proactively
seizing opportunities from zero-carbon industrial park development,
the Company’s Sichuan subsidiary pioneered a “zero-carbon natural
gas” sales model, and our Hainan subsidiary achieved carbon-neutral
operations at the LNG reserve pools, demonstrating the Company’s
firm commitment and strong capability in the strategic transition from
traditional fossil fuel sales to a comprehensive green energy supplier.

Deepening Al empowerment to establish a new paradigm of
smart operations: The Company has intensively implemented the
“Artificial Intelligence+" initiative, emphasising both the development
of smart sales soft power and the enhancement of smart plant
hardware, which horizontally covers four major business areas of
safety production, intelligent customer service, metering operations
and intelligent marketing, and vertically integrates three core value-
creation strategies of sales growth and efficiency enhancement, quality
services and safe operations. We have built 5 intelligent application
scenarios, including an integrated safety production intelligent
management and control system, comprehensive intelligent monitoring
of stations and pipelines, and an intelligent assistant for indoor gas
safety inspections, among others, unleashing the value potential of
Al in driving quality and efficiency improvements across the entire
industry chain. We accelerated the development of smart plants,
with the Jingtang LNG terminal being recognised as an advanced-
level smart plant by China National Petroleum Corporation, receiving
authoritative acknowledgement of our digital operation capabilities.
We systematically advanced information enhancement and digital
empowerment initiatives, with four major digital intelligence projects,
including intelligent forecasting of natural gas market demand, being
approved and implemented. We promoted the rollout of the production
and operation platform across all sectors, completed the full launch
of the Kunlun ERP system, and successfully upgraded core functions
including three-tier subdivision of sales data statistics, precise
disaggregation of industrial gas consumption, and the launch of the city
gas Al daily report model, achieving dual improvements in management
efficiency and lean management driven by digital technology.
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OUTLOOK

In the second half of the year, the external environment will remain
complex and severe, with economic operations facing new challenges.
Instability in international natural gas production and supply chains,
along with uncertainty in market supply and demand, remain high.
The Ecological and Environmental Code explicitly includes natural
gas and LPG within the statutory scope of clean alternative energy
sources, which helps unlock demand for industrial and heating gas
consumption. The “15th Five-Year Plan” for the Development of Oil and
Gas Industries issued on 17 August explicitly encourages the orderly
and efficient use of natural gas in the industrial sector. It supports
the role of natural gas in providing stable support for the new power
system and provides policy guidance for the sustainable development
of the city gas business. As the price linkage mechanism between
upstream and downstream natural gas prices is deeply rationalised
across various regions, and provincial pipeline networks are gradually
integrated into the national pipeline network through market-oriented
approaches, the stable development of the city gas industry will be
further safeguarded. Natural gas has significant advantages as a clean,
low-carbon, flexible, and efficient energy source. Sectors such as gas-
fired power generation, LNG-fuelled vehicles and vessels, and the
coordinated development of natural gas with new energy offer greater
development space for natural gas and will play a more significant role
in ensuring energy security, building a new energy system, and driving
the green transition.

We uphold long-termism, foster resilient value, and are committed
to becoming a responsible, accountable, high-quality and respected
energy enterprise. The Company will adapt to changing circumstances,
strengthen strategic pre-positioning, continue to consolidate our core
integrated advantages in the natural gas industry chain, and accelerate
the development of a comprehensive green energy supply system. We
will remain focused on our principal businesses and responsibilities,
continue to develop and strengthen multiple growth drivers across
our major businesses, empower operations and management through
digital transformation, and pursue sustainable development through
ESG-based green governance. With the support of multiple favourable
policies, the Company is fully confident in achieving our annual
performance targets and future development. We will coordinate
efforts to achieve both reasonable expansion of business scale and
simultaneous enhancement of development quality and efficiency, seize
every favourable opportunity and leverage all favourable conditions, to
fully unleash professional management capabilities, deepen reforms,
continuously optimise innovation and enhance management, striving to
achieve tangible results in the four areas and secure a strong start to
the “15th Five-Year Plan”.
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To resolutely strengthen our principal business of terminal gas
and consolidate the foundation for profitability. The Company will
focus on the core racetrack of city gas business, tackle difficulties in
developing high-value industrial parks and high-quality integrated city
gas projects, with a particular focus on tapping high-value customer
resources in new energy manufacturing and high-end equipment
manufacturing, striving for an early stabilisation and rebound in retail
gas sales. We will continue to promote the effective implementation
of terminal price pass-through mechanisms to stabilise retail spread
returns. We will continue to broaden import channels for the LPG
business, strive to achieve stable volume and enhanced efficiency,
deepen product segmentation and further increase the share of
industrial direct supply.

To deeply tap the value of the entire chain of LNG to enhance
integrated operational efficiency. To promote the standardised
implementation of phased annual maintenance schedules for LNG
plants, and continuously improve average plant utilisation rates through
means such as Al scheduling and energy-saving technical upgrades.
To accelerate the construction of supporting facilities for the offshore
refuelling business and continuously optimise business layout and
market development. We will coordinate the annual supply security
scheduling of the Jingtang and Jiangsu LNG terminals to ensure stable,
high-level operations of the facilities. We will make every effort to
advance the construction of the Fujian LNG terminal project, ensuring
commissioning in the first half of 2027, further optimising the layout
of coastal supply security nodes, and continuously unleashing the
segment’s medium- and long-term earnings resilience.

To focus on green and low-carbon transition and deepen full-
chain empowerment of digital and intelligent technologies. To
orderly advance the quality enhancement and operation of equity-
participated gas-fired power projects, spare no efforts to tackle
difficulties in the development and construction of controlling gas-fired
power projects, and ensure the timely commissioning of the Feixian
County New Era distributed energy project. Based on key regions with
superior resource endowments and complete consumption conditions,
we will actively pursue new energy quotas. We will deepen collaboration
with large industrial enterprises with stable electricity loads to develop
distributed photovoltaic projects in industrial parks jointly. We will
accelerate construction of the Liaocheng Shenxian County and Harbin
Petrochemical wind power projects to drive new energy businesses
to generate substantial revenue contributions. We will deepen the
implementation of “Artificial Intelligence+” applications, promoting
the extension and penetration of Al across the entire business chain,
including safety production, intelligent customer service, metering
operations and intelligent marketing. Leveraging LNG terminals
and LNG plants as vehicles, we will build a tiered matrix for smart
plant development, driving operational cost reduction and efficiency
enhancement through digitalisation.
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Chairman’s Statement
EN &0

To fortify the risk management and control defence line, and
comprehensively improve operational management quality. The
Company will make every effort to ensure the successful conclusion
of the special campaign to manage city gas pipelines “operating with
risks” and the three-year action plan to tackle root causes of production
safety issues, firmly safeguarding the red line and bottom line of
production safety. We will place high importance on collecting accounts
receivable and adopt multiple measures to accelerate capital recovery.
We will adhere to full-value-chain cost management and systematically
reduce costs and expenses across all production and operation stages.
We will strengthen the special campaign to control costs and expenses
tightly, revitalise low-performing assets and continue to enhance the
overall operating return on assets comprehensively.

ACKNOWLEDGEMENTS

The operating achievements in the first half of the year have not
come easily. These accomplishments would not have been possible
without the long-standing and steadfast trust of our shareholders, the
invaluable support of our partners, and the dedication, diligence and
hard work of all employees. The road ahead is long and arduous, but
with persistent action, we will reach our destination; keep advancing
without reluctance, the future holds great promise. The Company will
anchor itself to the long-term development direction, uphold strategic
determination, fully implement the five major development strategies
of innovation, green development, market expansion, capital utilisation
and low cost, and strive to build a new integrated development
landscape encompassing “gas, liquid, electricity and new energy” within
the green energy sector. At the same time, leveraging our full-industry-
chain synergies and stable, ample operating cash flow, the Company
will resolutely advance the share buyback programme and warmly
welcome strategic capital, patient capital and long-term capital to join
in the high-quality and sustainable development of Kunlun Energy. With
stable investment returns, we will work hand in hand with our investors
and stakeholders to navigate turbulent industrial cycles together and
create long-term value through steady and sustained progress.

By order of the Board

Liu Guohai
Chairman and Executive Director
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Management Discussion And Analysis

During the six months ended 30 June 2026 (the “Period”), the
Company faced the severe operating environment of continuous
impacts from international geopolitical conflicts and dual weakness
in both supply and demand in the domestic natural gas market, the
Company’s primary natural gas sales segment effectively withstood the
downward pressure, while other business segments also maintained
relatively good operating results, and overall profitability achieved a
steady upward trend.

Revenue

Revenue for the Period was approximately RMB100,042 million,
representing an increase of 2.56% as compared with RMB97,543
million for the same period of last year. The increase was mainly due
to the increase in sales volume of natural gas and the increase in the
processing volume of the LNG plant, leading to an increase in the
revenue of the Natural Gas Sales segment and the LNG Processing
and Terminal segment.

Other gains, net

Other net gains for the Period were approximately RMB473 million,
representing an increase of 24.15% compared with RMB381 million for
the same period of last year. This increase was mainly attributable to
the increase in foreign exchange gains arising from the appreciation of
the Renminbi against the US dollar during the Period.

Purchases, services and others

Purchases, services and others were approximately RMB87,348 million
for the Period, representing an increase of 3.03% as compared with
RMB84,778 million for the same period of last year. The increase was
mainly due to the rise in cost of resources driven by the increase in
procurement volume for natural gas.

Employee compensation costs

Employee compensation costs were approximately RMB2,837 million
for the Period, representing a decrease of 0.46% as compared
with RMB2,850 million for the same period of last year. Employee
compensation costs maintained stable throughout the Period.
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Management Discussion And Analysis
i BHL R o i B A0 A

Depreciation, depletion and amortisation

Depreciation, depletion and amortisation for the Period was
approximately RMB2,748 million, representing a decrease of 1.86%
as compared with RMB2,800 million for the same period of last year.
Depreciation, depletion and amortisation maintained reasonably stable
throughout the Period.

Other selling, general and administrative expenses

Other selling, general and administrative expenses for the Period were
approximately RMB1,414 million, representing an increase of 26.14%
as compared with RMB1,121 million for the same period of last year.
This was mainly due to the impairment provisions made against
accounts receivable and other receivables, and other items during the
Period.

Interest expenses

Interest expenses for the Period were approximately RMB276 million,
representing a decrease of 14.55% as compared with RMB323 million
for the same period of last year.

Total interest expenses for the Period were approximately RMB285
million, representing a decrease of 15.93% as compared with RMB339
million for the same period of last year. The interest expenses that
were capitalised under construction-in-progress were RMB9 million,
representing a decrease of 43.75% as compared with RMB16 million
for the same period of last year.

Share of profits less losses of associates

Share of profits less losses of associates for the Period was
approximately RMB462 million, representing an increase of 57.14%, as
compared with RMB294 million for the same period of last year. The
increase was mainly due to the increase in the shared operating profits
from CNPC-Aktobemunaigas Joint Stock Company (“Aktobe”), as a
result of higher international crude oil price during the Period.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2026, the carrying value of total assets of the Group
was approximately RMB145,594 million, representing an increase of
RMB1,475 million or 1.02% as compared with RMB144,119 million as
at 31 December 2025.
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Management Discussion And Analysis

The gearing ratio of the Group was 18.5% as at 30 June 2026 as
compared with 18.8% as at 31 December 2025, representing a
decrease of 0.3 percentage point. It is computed by dividing the sum
of interest-bearing borrowings and lease liabilities of RMB21,305 million
(81 December 2025: RMB21,420 million) by the sum of total equity,
interest-bearing borrowings and lease liabilities of RMB114,913 million
(81 December 2025: RMB113,697 million).

As at 30 June 2026, the Group has total borrowings of RMB20,670
million which will be repayable as follows:
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Within one year —F R 7,033 7,067
Between one to two years —EWF 2,415 3,023
Between two to five years MERF 10,480 9,774
After five years HFEMUE 742 879
20,670 20,743

The functional currency of the Company and most of its subsidiaries
is RMB. As the Company or its subsidiaries have raised borrowings
denominated in other currencies, the Group is exposed to exchange
rate risks arisen from such foreign currency borrowings. The Group will
incur exchange gain/loss when RMB appreciates/depreciates against
other currencies.

PLEDGE OF ASSETS

As at 30 June 2026, the RMB1,106 million (31 December 2025:
RMB939 million) borrowings were mainly pledged by natural gas
charging rights.

As at 30 June 2026, certain property, plant, equipment and leasehold
land of the Group amounting to RMB586 million (31 December 2025:
RMB657 million) were pledged to banks for RMB218 million (31
December 2025: RMB252 million) loan facilities granted to the Group.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals during
the Period.
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Management Discussion And Analysis
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MATERIAL INVESTMENTS

Material investments of the Group are its investments in associates and
joint ventures.

There is no single material associate or joint venture which significantly
affects the results and/or net assets of the Group.

EMPLOYEES

As at 30 June 2026, the Group had 20,609 employees globally
(excluding the employees under entrustment contracts) (30 June
2025: 23,924 employees). Remuneration package and benefits were
determined in accordance with market terms, industry practice as
well as the duties, performance, qualifications and experience of the
employees.

CONTINGENT LIABILITIES

The Group is a defendant in certain lawsuits as well as the named
party in other proceedings. While the outcome of such contingencies,
lawsuits or other proceedings cannot be determined at present, the
management believes that any resulting liabilities will not have a material
adverse effect on the financial position or financial performance of the
Group.

EVENTS AFTER THE PERIOD

As at the date of this interim report, the Group did not have material
subsequent events after the Period.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend (the “2026
Interim Dividend”) of RMB19.16 cents per share (2025: RMB16.60
cents) or HKD22.07 cents per share calculated at the exchange rate of
RMB1.00:HKD1.1521, being the average of the mean exchange rate
for the conversion of RMB against HKD as announced by the Hong
Kong Association of Banks for the five business days immediately
preceding 25 August 2026, to shareholders whose names appear on
the Company’s register of members (the “Shareholders Register”) on
9 October 2026 (Friday). The payment is expected to be made on 26
November 2026 (Thursday). The 2026 Interim Dividend amounted to a
total of approximately RMB1,652 million.

The 2026 Interim Dividend will be payable to each shareholder in HKD
unless an election is made to receive the 2026 Interim Dividend in RMB.
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Management Discussion And Analysis

Shareholders will be given the option to elect to receive all (but not
part, save in the case of HKSCC Nominees Limited, which may elect
to receive part of its entitlement in RMB) of the 2026 Interim Dividend
in RMB. If shareholders elect to receive all (but not part) of the 2026
Interim Dividend in RMB, shareholders should complete a dividend
currency election form, which is expected to be despatched to
shareholders on 15 October 2026 (Thursday) as soon as practicable
after the record date of 9 October 2026 (Friday) to determine
shareholders’ entitlerment to the 2026 Interim Dividend.

If an election is made by a shareholder to receive the 2026 Interim
Dividend in RMB in respect of all (but not part) of that shareholder’s
entitlement, the RMB dividend will be paid by cheques which are
expected to be posted to the relevant shareholders by ordinary post on
26 November 2026 (Thursday) at the shareholders’ own risk.

Shareholders who are minded to elect to receive the 2026 Interim
Dividend in RMB should note that (i) they should ensure that they
have an appropriate bank account to which the RMB cheques for the
2026 Interim Dividend can be presented for payment; and (i) there is
no assurance that the RMB cheques can be cleared without handling
charges or delay in Hong Kong or that the RMB cheques will be
honoured for payment upon presentation outside Hong Kong.

If any beneficial owners of shares of the Company which are registered
in the name of a nominee (e.g. HKSCC Nominees Limited), trustee or
registered holder in any other capacity elect to receive all (but not part)
of the 2026 Interim Dividend in RMB, they should make appropriate
arrangements with such nominees, trustees or registered holders
in order to effect the receipt of the 2026 Interim Dividend in RMB.
The Company shall not be responsible for any costs, taxes or duties
associated therewith or arising therefrom and such costs will be borne
solely by the beneficial owners of such shares of the Company. If no
such arrangements are in place, such beneficial owners of shares of the
Company (despite having elected to receive the 2026 Interim Dividend
in RMB) shall receive the 2026 Interim Dividend in HKD.

If shareholders wish to receive the 2026 Interim Dividend in HKD in the
usual way, no additional action is required.

Shareholders should seek professional advice with their own tax
advisors regarding any possible tax implications of the dividend
payment.
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Management Discussion And Analysis
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CLOSURE OF SHAREHOLDERS REGISTER

For the purpose of determining shareholders’ entitlement to the 2026
Interim Dividend, the Shareholders Register will be closed. Relevant
details are set out below:

4:30 p.m. on 6 October 2026
(Tuesday)

Latest time to lodge transfer
documents for registration

Closure of the Shareholders From 7 October 2026 (Wednesday)
Register to

9 October 2026 (Friday)

(both days inclusive)

Record date 9 October 2026 (Friday)

During the above closure periods, no transfer of shares will be
registered. To qualify for the 2026 Interim Dividend, all properly
completed transfer forms accompanied by the relevant share
certificates must be lodged for registration with the Company’s Branch
Registrar in Hong Kong, Tricor Investor Services Limited, at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong no later than the
aforementioned time.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”), the changes in information of the
Directors since the date of the 2025 annual report of the Company are
set out below:

Mr. Liu Guohai was appointed as deputy chief economist of PetroChina
Company Limited with effect from 13 July 2026.

Ms. Lyu Jing was appointed as the senior legal advisor of China
National Petroleum Corporation since April 2026.
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PURCHASE, SALE OR REDEMPTION OF SHARES BA - HExEDRG

During the Period, the Company repurchased a total of 29,024,000 A& Hi iy - A X 7] £ B % B B @ & #H
Shares on the Stock Exchange at an aggregate consideration of  29,024,0008% /%15 - #84X(& 45206,832,389.20
HKD206,832,389.20 (the “Shares Repurchased”) to enhance the B ([FrEBEEHN ) UNIESRERESE
shareholder value in the long run. The 21,086,000 repurchased shares  {& ° 21,086,0008% 2l f9[% {5 B 7220266 H25
were cancelled on 25 June 2026 and 7,938,000 shares repurchased B F#H © 7,938,000/4 8 [0 ## 5+ #5418 i R 3T 84
for cancellation but not yet cancelled. Particulars of the Shares  Z%{n o BRI A EIFAT ¢
Repurchased are as follows:

No. of shares Aggregate
Month of repurchased Price paid per Share Consideration
Repurchase EAEDEE Frigm ik 0 8 H ENERER #RAE
Highest (HK$S) Lowest (HK$) (HK$)
EEEGER) RIEE(GET) (B)

2026 20264
March 3H 2,732,000 7.79 7.36 20,508,037.00
April 4H 6,706,000 7.59 7.33 49,908,870.60
May 5H 6,142,000 7.57 714 45,554,336.60
June 6H 13,444,000 7.20 6.38 90,861,145.00
Total et 29,024,000 206,832,389.20

Save as disclosed above, neither the Company nor any of its B EXFIEEEIN - KA SHEERMHER
subsidiaries has purchased, sold or redeemed any of the Company’s ~ FIRAHEAAEEE A « HESE O AR BT
shares (including sale of treasury shares) during the Period. As of 30  {a]i&{p (BIEHEEFMD) - EE202696 A
June 2026, the Company did not hold any treasury shares. 308 ' AR R ERSEEAETRD

ERRERAT —S-AETEEs |/
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CORPORATE GOVERNANCE

The Company is committed to the maintenance of stringent corporate
governance practices and procedures with a view to enhancing investor
confidence and the Company’s accountability and transparency. The
Company strives to maintain a high corporate governance standard.
The Board of Directors is of the view that the Company has complied
with all the code provisions in the Corporate Governance Code as set
out in Part 2 of Appendix C1 to the Listing Rules during the Period,
except for the following deviation.

Code provision F.1.3

Pursuant to code provision F.1.3 of the Corporate Governance Code,
the Chairman of the Board should attend the annual general meeting.
He should invite the chairman of the audit, remuneration, nomination
committee and any other committees (as appropriate) to attend. In
their absence, he should invite another member of the committee or
failing this his duly appointed delegate, to attend. Mr. He Yongli, an
executive Director and the chairman of the sustainability committee of
the Company (the “Sustainability Committee”), was unable to attend the
annual general meeting of the Company held on 28 May 2026 due to
other business arrangements. Despite the absence of Mr. He, all of the
remaining members of the Sustainability Committee were invited to and
attended the annual general meeting of the Company held on 28 May
2026. The Board was aware of this deviation and will continue to bring
the importance of attending annual general meetings to the attention of
each committee’s chairman and its members.

REVIEW OF INTERIM FINANCIAL REPORT

Pursuant to paragraphs 39 and 46(6) of Appendix D2 to the Listing
Rules, the unaudited consolidated interim financial report of the Group
for the Period has been reviewed by the Audit Committee of the
Company with no disagreement.

The unaudited consolidated interim financial report of the Group for the
Period has also been reviewed by the Company’s auditor, KPMG, in
accordance with Hong Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent
Auditor of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. The KPMG’s unmodified review report is included
in the interim financial report to be sent to shareholders.
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Management Discussion And Analysis

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted written guidelines on terms no less exacting
than the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 to the Listing
Rules as its code of conduct regarding directors’ securities transaction.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Company, any of its subsidiaries, its fellow subsidiaries or its
holding companies was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at the
end of the Period or at any time during the Period.

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2026, none of the directors or chief executives of the
Company has the interests or short positions in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which any such director
and chief executive of the Company is taken or deemed to have under
such provisions of the SFO); or which (b) were required to be entered
into the register maintained by the Company, pursuant to Section 352
of the SFO; or which (c) were required to be notified to the Company
and the Stock Exchange, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules.

At no time during the Period was the Company or any of its
subsidiaries, its fellow subsidiaries and its holding companies a party
to any arrangement to enable the directors and chief executive of
the Company (including their spouses and children under 18 years
of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its associated
corporations.

Ordinary shares of HK$0.01 each of the Company.
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Management Discussion And Analysis
i BHL R o i B A0 A

SHARE OPTIONS

During the Period, the Company did not have any outstanding share
options granted to the directors and employees of the Company.

SUBSTANTIAL SHAREHOLDERS’ INTEREST IN SHARES

As at 30 June 2026, the register of substantial shareholders maintained
under section 336 of the SFO, showed that the Company has been
notified of the following interests, being 5% or more of the Company’s
issued share capital. These interests are in addition to those disclosed
above in respect of the directors and the chief executive of the
Company.

EBhaE

AEIR > KRR ERTFARREZRESR
ZAERIRIT(EREAHE -

ERIRRN RG22 =

MR2026FE6 A30H  RIEFEH LK BE KM E
33BIERMTERARRFEZEEREELMAT
T ARNBEEBMTIHEEREHEE AR
AT BTN ANE % A 2 #E2k - %R B
ELEXRARREEREETHABMEE
B AN WEws o

Number of shares Percentage
RO#E of issued
Direct Indirect shares
interest interest HERTRE
EfEEs G ZADH
PetroChina Hong Kong Ltd. RAEBEEERAR 4,708,302,133 (L) - 54.51%
(PetroChina Hong Kong’)"! (T AmEE]0 4,708,302,133(4F)
PetroChina Company Limited (‘PetroChina’) R B AHRA R - 4,708,302,133 (L) 54.51%
BRAT([HEAR]) 4,708,302,133(4F)
Fairy King Investments Ltd.? Fairy King Investments Ltd.? 144,784,000 (L) - 1.68%
144,784,000(4F)
CNPC International Ltd. (“CNPCI")@ CNPC International Ltd. - 144,784,000 (L) 1.68%
(TCNPCI)® 144,784,000(47)
China National Oil and Gas Exploration and REIR ARA R R 5 - 144,784,000 (L) 1.68%
Development Corporation (CNODC”)? AR(fCNoDC )@ 144,784,000(4F)
China National Petroleum REIGBAAREEER - 4,853,086,133 (L) 56.18%
Corporation (CNPC)® NR([hERHEE )0 4,853,086,133(1F)
Notes: BT
(1) PetroChina Hong Kong is wholly owned by PetroChina, which in turnisowned (1) S AHEEATEAHE2EEES  MTHA

as to 82.28% by CNPC. Accordingly, CNPC is deemed to have interest in the
4,708,302,133 (L) shares held by PetroChina Hong Kong.

) Based on the Disclosure of Interests Online (DION) System of the Stock
Exchange, Fairy King Investments Ltd. is a wholly-owned subsidiary of
CNPCI, which in turn is wholly owned by CNODC, which is in turn owned as
to 100.00% by CNPC. Accordingly, CNPC is deemed to have interest in the
144,784,000 (L) shares held by Fairy King Investments Ltd.
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Management Discussion And Analysis

Save as disclosed above, as at 30 June 2026, the directors and the
chief executive of the Company were not aware of any person (other
than a director or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under Divisions 2 and
3 of Part XV of the SFO.

As at 30 June 2026, the directors and the chief executive of the
Company were not aware of any person (other than a director or chief
executive of the Company) who was, directly or indirectly, interested in
10% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any other
member of the Group, or any options in respect of such capital.

By the Order of the Board

Liu Guohai
Chairman and Executive Director

Hong Kong, 25 August 2026
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Report on Review of Interim Financial Statement

HH 31 S 2 o O A e A

KPMG

Review report to the board of directors
of Kunlun Energy Company Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
24 to 53, which comprises the consolidated interim statement of
financial position of Kunlun Energy Company Limited (the “Company”)
and its subsidiaries (the “Group”) as of 30 June 2026 and the
related consolidated interim statement of comprehensive income,
the consolidated interim statement of changes in equity and the
consolidated interim condensed statement of cash flows for the six-
month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim financial reporting as issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible
for the preparation and presentation of this interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to express a conclusion, based on our review, on
this interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity as issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.
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Report on Review of Interim Financial Statement

Review report to the board of directors
of Kunlun Energy Company Limited (continued)
(Incorporated in Bermuda with limited liability)

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2026 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

25 August 2026
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Unaudited Consolidated Interim Statement Of Comprehensive Income

AR AT S 1 vh ) 2 W 2

For the six months ended 30 June 2026
HZE2026F6 308 1E7~EA

Six months ended 30 June
B Z6H30H LAEA
2026 2025

20264 2025%
RMB million RMB million
AR¥EERT AREBAERL

Revenue LN 100,042 97,543
Other gains, net Hiblzs - F58 473 381
Interest income F EIA 328 337
Purchases, services and others B IR M EA (87,348) (84,778)
Employee compensation costs EEMERA (2,837) (2,850)
Depreciation, depletion and amortisation nE - BEREH (2,748) (2,800)
Other selling, general and administrative expenses ~ HAb$H&E « —RIEMEIRER (1,414) (1,121)
Taxes other than income taxes BRETSTLASN 2 IR (2495) (216)
Interest expenses FEZH (276) (323)
Share of profits less losses of: FEME R FRIEHE -

- Associates =N 462 204

~ Joint ventures —BEL¥ 345 270
Profit before income tax expense BRETEBIE RANER 6,782 6,737
Income tax expense FEtER (1,738) (1,735)
Profit for the period REREF 5,044 5,002
Other comprehensive income: Hi 2wk -
ltem that will not be reclassified to profit or loss: TR EFHEEERCIER ¢

— Fair value (losses)/gains on other —HihEpEEZ A TE

financial assets (non-recycling), (B18),/ W (FaEmE =
net of tax 1B5) - MBRHIEE (72) 19

ltems that may be reclassified subsequently to profit HE R EH N EEEH 7 ER ¢

or loss:

— Exchange differences on translation of financial — B RERBREZELEE -

statements, net of nil tax, of: HBREHIERE

- Subsidiaries =N (68) 9

- Associates — BN A (54) (54)
__-Jointventures CRERR () I 6).
Other comprehensive loss for the period FERHMEEEE (235) (32)
Total comprehensive income for the period AHAEEK AL 4,809 4,970
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Unaudited Consolidated Interim Statement Of Comprehensive Income
AR AL AL Ak T ] A L i AR

Six months ended 30 June
B Z6A30H LA EA
2026 2025

20264 2025%F
RMB million RMB million
AR¥EERT AREAERL

Profit for the period attributable to REANFE R :
— Shareholders of the Company o YNGIL & 3,306 3,161
— Non-controlling interests — I R RS 1,738 1,841
5,044 5,002
Total comprehensive income for the period AEREG2ZENEEE
attributable to:
— Shareholders of the Company — A RERE 3,109 3,145
— Non-controlling interests — I R R 1,700 1,825
4,809 4,970
Basic and diluted earnings per share for profit A2 FRREEREN 2ERERK
attributable to shareholders of the Company BEEN(ARYESD)
(RMB cent) 9 38.31 36.51

The notes on pages 31 to 53 form part of this interim financial 531 E538 2 K FE B AR A KRR 2 —
statement. o e

EewRERAT —S-~EemEs 2H



Unaudited Consolidated Interim Statement Of Financial Position

ARAEE RS o P B B R DA

As at 30 June 2026
2026465308
30 June 31 December
2026 2025
20264 20255
6H30H 12H31H
Note RMB million RMB million
izt AR¥EEBRT AREAERT
Assets BE
Non-current assets FRBEE
Property, plant and equipment W% -~ BB RS 11 64,286 65,718
Investments in associates REEENE 2 HE 12 8,941 9,023
Investments in joint ventures REBLEZRE 13 6,399 6,175
Intangible assets BREE 14 1,242 1,240
Financial assets at fair value through other BEAFEGAEEENE
comprehensive income CREE 270 359
Other non-current assets HinFEREEE 2,317 2,010
Deferred tax assets EERIBEE 1,047 967
R 84,502 85,492
Current assets RBEE
Inventories 3= 1,312 1,037
Accounts receivable e BR 3R 15 3,686 3,755
Prepayments and other current assets BRNRAREMREBEE 8,026 9,226
Time deposits with maturities over three months FEABB=(E A 2« TBMER 8,111 13,329
Cash and cash equivalents Re R+ EEER 39,957 31,280
o 61,092 58,627
Total assets HWEE 145,594 144,119
Equity R
Capital and reserves attributable to AATRRREERER#E
shareholders of the Company
Share capital PR 16 70 71
Retained earnings BFEF 36,065 34,278
Other reserves Hivl# 33,261 33,408
69,396 67,757
Non-controlling interests FEHR MRS 24,212 24,520
Total equity g 93,608 92,077
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Unaudited Consolidated Interim Statement Of Financial Position
RRT 5 A B BRI SR

30 June 31 December
2026 2025
20265 20254

6H30H 12H31H
Note RMB million RMB million
izt AR¥EEBRT AREAERT

Liabilities &
Current liabilities REBaE
Accounts payable and accrued liabilities RS R ETRE 17 25,125 24,848
Income tax payable FET TSR 705 741
Other taxes payable H A (I8 870 887
Short-term borrowings JHIEE 18 7,033 7,067
Lease liabilities HEaE 285 269
34,018 33,812
Non-current liabilities ERBAE
Long-term borrowings REEE 18 13,637 13,676
Deferred tax liabilities EXEHIBEE 2,041 2,037
Lease liabilities HEaE 350 408
Other liabilities HihB & 1,940 1,909
oo 11968 18,030
Total liabilites =~ #®&8& 51,986 51,842
Total equity and liabilities EEREEHE 145,594 144,119
Net current assets REBEEFE 27,074 24,815
Total assets less current liabilities BEERRBER 111,576 110,307

Approved and authorised for issue by the board of directors on 25  F2026498 525 A& S E & #t /f I %4 )% -
August 2026.

Liu Guohai He Yongli
218 BKF
Executive Director Executive Director
HITEE HITEE

The notes on pages 31 to 53 form part of this interim financial 312538 Z KitT#EM AR HBEHRERZ —
statement. & o
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Unaudited Consolidated Interim Statement Of Changes In Equity

For the six months ended 30 June 2026
# %2026 6 A30H LE/~EA

Attrioutable to shareholders of the Company
ARARRRIERS

Non-
Share Retained Other controling
capital eamings resernves Sub-total interests  Total equity
B EEEN  HAthEE NGt SIS ‘
Note RMBmilion RMBmilion RMBmilion RMBmilion RMBmilion RMB million
M ARKEEL AREBEL AR¥BEER AREEET AREEBER ARKBER

Balancesatf Janvary 2025 M202F1A1R&ER Mo %20r 32781 65149 23686 88835
Profit for the period RERRF - 3,161 - 3,161 1,841 5,002
Other comprehensive loss Eth2AEE - - (16) (16) (16) (32)

Total comprehensive income for ~ REER 2 EWZ 105

tepeiod - o1t e S5 185 4910
Transfer between reserves fREmeEs - (205) 205 - - -
Final dividend for 2024 UERERE 10 - (1,314) . (1,314) . (1,314)
Dividend to non-controling interests B JE 4l M2 7 IR 8. - - - - (1,782) (1,782)
Others Eft, - - 8 8 351 359
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, - (e19 213 (1308 (1431)  2737)
Balances at 30 June 2025 142025%6 A30H £ 71 33,939 32,978 66,988 24,080 91,068
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Unaudited Consolidated Interim Statement Of Changes In Equity
AR AL AL A T YT R 2 5 ) A

Note

Share

capital

TS

RMB million
i AREER

NG EY
Retained Other
earnings reserves
BEEBR  Httifk
RMB million RMB million
AREBET ARBBER

Attributable to shareholders of the Company

Non-

controlling

Sub-total
NGt BRI

interests  Total equity

RLAT

RMB million RMB million RMB million
ARBBEL AR¥BEER AR¥EBER

Balancesat 1 January 2026 WOBFARTREE Mo M8 M8 6TIST 450 9221
Profit for the period AR - 3,306 - 3,306 1,738 5,044
Other comprehensive oss E2EEE - - (197) (197) (38) (235)
Total comprehensive income for ~ REER 2 EWZ 105
tepeiod - 3306 | e 3109 100 4809
Transfer between reserves [HBRER - (222) 222 - - -
Final dividend for 2025 D005E RIS 100 - (1,207) - (1,297) - (1,297)
Dividend to non-controlling interests B FER IR 2 18 - - - - (1,958) (1,958)
Repurchase shares BERE 1) - (187) (188) - (188)
Capital contributions from non- FEHIERER T

controling interests - - - - 66 66
Disposal of subsidlaries RENBLR - - - - (116) (116)
Others Hfth - - 15 15 - 15
U L N 11" S0 (470 (2008 | (3478)
Balances at 30 June 2026 120266530 £tk 70 36,065 33,261 69,396 24,212 93,608

The notes on pages 31 to 53 form part of this interim financial

statements.
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Unaudited Consolidated Interim Condensed Statement Of Cash Flows
ABEZE P HIE SR E

For the six months ended 30 June 2026
# %2026 6 A30H LE/~EA

Six months ended 30 June
B Z6H30H LAEA
2026 2025

20264 2025%
RMB million RMB million
AR¥EERT AREBAERL

Operating activities RETED
Cash generated from operations KeEBmEsHe 8,036 6,082
Txpad o BEB®A (1823) (1,696)
Net cash generated from operating activities =~ L& EEFE 2R FE 6,213 4,386
Investing activities REEE
Capital expenditure BARAX (1,709) (1,908)
Decrease in time deposits with maturities BB =R 2 EHFER

over three months Ve 5,218 3,869
Other cash flows generated from investing activites & EZBFEZ EMIBERE 980 1,097
Net cash generated from investing activities  REZEBAGREFE 4489 3,058
Financing activities MEEE
Dividend paid to non-controlling interests SANE 2z el sy (1,279) (1,764)
Increase in borrowings fEEEN 2,830 3,753
Repayments of borrowings BEEE (2,787) (7,521)
Other cash flows used in financing activities MEEBMACEMBESRE (717) 311)
Netcashusedinfinancing activites = REEDAAZRASREE (1,953) (6,843)
Net increase in cash and cash equivalents ReRBEEEER 2EMEE 8,749 1,601
Cash and cash equivalents at 1 January MEBE1BZE &R ESESEEH 31,280 27,827
Effect of foreign exchange rate changes EREFH s ZE (72) 51
Cash and cash equivalents at 30 June R6ASRECREREEEEER 39,957 29,479

The notes on pages 31 to 53 form part of this interim financial 5312538 M FE R AP A SRR 2 —
statements. #h5 ©
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Notes To The Unaudited Interim Financial Statement

GENERAL INFORMATION

Kunlun Energy Company Limited (the “Company”) is incorporated
in Bermuda as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited. Its ultimate holding company is China National Petroleum
Corporation (“CNPC”) which is a company established in the
People’s Republic of China (the “PRC”). The immediate holding
company of the Company is PetroChina Hong Kong Limited,
which is a company incorporated in Hong Kong, and is in turn
wholly-owned by PetroChina Company Limited (“PetroChina”), a
subsidiary of CNPC. As at 30 June 2026, PetroChina indirectly
owned 54.51% (31 December 2025: 54.38%) equity interest in
the Company.

The address of the Company’s principal office and registered
office are 39/F, 118 Connaught Road West, Hong Kong and
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda,
respectively.

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries, associates and joint
ventures are the sales of natural gas, liquefied natural gas (“LNG”)
processing and terminal, and sales of liquefied petroleum gas
(“LPG”) business in the PRC, and the exploration and production
of crude oil and natural gas in the Republic of Kazakhstan, the
Sultanate of Oman and the Kingdom of Thailand. The Company
and its subsidiaries are collectively referred to as the “Group”.
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Notes To The Unaudited Interim Financial Statement
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BASIS OF PREPARATION

This interim financial statement has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issue on August 25, 2026.

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards
as set out in Note 3.

The preparation of an interim financial statement in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may differ from
these estimates.

This interim financial statement contains condensed consolidated
interim financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2025 annual financial
statements. The condensed consolidated interim financial
statements and the accompanying notes do not include all of the
information required for a full set of financial statements prepared
in accordance with HKRFS Accounting Standards. Accordingly,
this report is to be read in conjunction with the annual report for
the year ended 31 December 2025 and public announcements
made by the Company during the interim reporting period.
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Notes To The Unaudited Interim Financial Statement

CHANGES IN ACCOUNTING POLICIES
3(a) Amended standards adopted by the Group

The Group has applied the following amendment for the
first time from 1 January 2026:

° Amendments to HKFRS 9, Financial instruments
and HKFRS 7, Financial instruments: Disclosures —
Amendments to the classification and measurement
of financial instruments;

° Amendments to HKFRS 9, Financial instruments
and HKFRS 7, Financial instruments: disclosures —
Contracts referencing nature dependent electricity;

° Annual improvements to HKFRSs — Volume 11

The above did not have any significant impact on
the Group’s accounting policies and did not require
retrospective adjustments.

3(b) Impact of standards issued but not yet applied
by the Group

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REVENUE

Revenue mainly represents revenue from sales of natural gas,
LNG processing and terminal, sales of LPG business and sales of
crude oil.

Disaggregation of revenue from contracts with customers is
disclosed in Note 20.
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5 OTHER GAINS, NET 5 Hithykas B

Six months ended 30 June
EZ6H308 LLAEA
2026 2{0)245)

20264 20254
RMB miillion RMB million
ARBEHER AREBETT

Net exchange gains/(losses) &N ks (E18) 558 26 (36)
Rental income GERAON 236 198
Government grants and others R T 4 8 F2 Bt 211 219
473 381

6 INTEREST EXPENSES 6 FEXZH

Six months ended 30 June
EZ6H30H1E~EA
2026 2025

20264 2025%F
RMB million RMB million
AR¥BETR AREBET

Interest expenses MEZH 285 339

Less: amounts capitalised B BNME e (9) (16)
Total interest expenses A ST 276 323

Amounts capitalised are borrowing costs that are attributable to BNl REREfaftcEE
the construction of qualifying assets. The average interest rate HENEBERAR - Bl E20265F6 H30H
used to capitalise such borrowing costs was 2.60% per annum WEREAR - ERMEEEEERARFTAZ
for the six months ended 30 June 2026 (six months ended 30 T F R E H2.60% (E E2025%6 430
June 2025: 3.13%). HIEAEA : 3.13%) ©
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PROFIT BEFORE INCOME TAX EXPENSE 7 MREASHERRET
ltems charged in arriving at the profit before income tax expense BRPTISIE ARDE A2 HBRATIER -
include:

Six months ended 30 June

HZ6A30H1LAEA
2026 2025
20264F 20254
RMB million RMB million
AR¥BBEER AREBET
Amortisation of intangible assets B EE 2 40 40
Depreciation and depletion of ITIEE 2T ERIER
— owned property, plant and equipment —BBEME - BEMEE 2,446 2,495
- right-of-use assets —([FAEEE 262 265
Cost of inventories recognised as expense &R BRI 2 7&K 87,384 84,816
Impairment/(Reversal of) loss on accounts  FEURER FUREE51E, (#[al)
receivable 128 (29)
INCOME TAX EXPENSE 8 FhiSHiER
Six months ended 30 June
HZ6A30H1LAEA
2026 2025
20264 20254
RMB million RMB million
AR¥BBEER AREBET
Current tax BUEAE IR
-PRC — 1,749 1,728
— Overseas —goh 39 11
1,788 1,739
Deferred tax EERE (50) (4)
1,738 1,735
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36

A% T 301 B 5 R AR M

INCOME TAX EXPENSE (CONTINUED)

In accordance with the relevant Mainland China income tax rules
and regulations, the Mainland China corporate income tax rate
applicable to the Group’s subsidiaries in the Mainland China is
principally 25% (six months ended 30 June 2025: 25%). The
operations of the Group in certain regions in the Mainland China
are qualified for certain tax incentives in the form of preferential
income tax rates ranging from 15% to 20% (six months ended 30
June 2025: 15% to 20%).

Hong Kong profits tax has not been provided for as the Group
has no assessable profits subject to Hong Kong profits tax for
the six months ended 30 June 2026 (six months ended 30 June
2025: Nil).

Income tax on overseas profits has been calculated on the
relevant estimated assessable profits for the six months ended
30 June 2026 at the applicable rates of taxation prevailing in the
jurisdictions in which the Group operates.

BASIC AND DILUTED EARNINGS PER SHARE

(@  The calculation of basic earnings per share is based on the
Group’s profit attributable to shareholders of the Company
of approximately RMB3,306 million (six months ended
30 June 2025: RMB3,161 million), and weighted average
number of ordinary shares in issue during the six months
ended 30 June 2026 of approximately 8,630 million shares
(six months ended 30 June 2025: 8,659 million shares).

(b)  Diluted earnings per share for the six months ended 30
June 2026 and 2025 are the same as the basic earning per
share as there were no potentially dilutive ordinary shares
issued.

KUNLUN ENERGY COMPANY LIMITED INTERIM REPORT 2026

FrisHiER (48

RIBEABEP AT EIRIARMETE -
BRARAEERFPBE R ZHKH B ARG
JHBEAMTCEMGRBMEETE R
25% (B 2202596 308 I/~ A
25%) - NEBAEFBEAME THE 2
BEFEATRGERGESE  ZEER
D SHBMERAER  MHEEITR
15%E20% (H £202596 A30H |F /<
A 15%%E20%) °

AR EBRE E2026F6 5308 I/~
18 A R 2 FE B B B RIS R B SRR
mA o MW EREBSNNEHTIREE
(B Z2025F6 A30HIE/NEA « ) o

EINEF 2 FTB TR B R E £2026%F6 A
308 1E75ME A A 2 AR i FT R aR AR i A
RAEEQERREZ AEAEER 2T
;@ﬁﬁ%ﬁ;—v—n“—;‘r °©

BRERRBERN

@ BTBRERZFTIBEARGRE
ERAEE 2 a2 R ARE
3,306 & &yt (B £2025F 6 A 30
HIEAEA : AR®S3161EH B
7)) AR E E 202646 A30H 1
NEARNE EBITE B INEEY
##18,630H E X (B 220256 H
S0H IE/NEA : 8,659H &A% )&t

Sets
H o
e

b)) ARTEELEIZCHITER
B WA = 2026 F K 20256 A
S0H IE/NE AW SRR EE & F) i
SFIREARZAFIER -



Notes To The Unaudited Interim Financial Statement

10 DIVIDENDS

(@)

Final dividend attributable to shareholders of the Company
in respect of 2024 of RMB15.17 cents per share, amounting
to a total of approximately RMB1,314 million, was approved
by the shareholders in the Annual General Meeting 29 May
2025. The amount is based on approximately 8,659 million
shares in issue as at 25 March 2025 which was paid on 18
July 2025.

With reference to the Company’s announcement dated 29
May 2025, shareholders were given an option to receive the
dividend either in RMB or in HKD.

Final dividend attributable to shareholders of the Company
in respect of 2025 of RMB14.98 cents per share, amounting
to a total of approximately RMB1,297 million, was approved
by the shareholders in the Annual General Meeting 28 May
2026. The amount is based on approximately 8,659 million
shares in issue as at 24 March 2026 which was paid on 21
July 2026.

With reference to the Company’s announcement dated 28
May 2026, shareholders were given an option to receive the
dividend either in RMB or in HKD.

At the meeting on 25 August 2026, the Board of Directors
has declared a payment of an interim dividend attributable
to shareholders of the Company for the six months ended
30 June 2026 of RMB19.16 cents per share, amounting to
a total of approximately RMB1,652 million (the same period
of 2025: RMB16.60 cents per share, amounting to a total of
approximately RMB1,437 million). The amount is based on
approximately 8,620 million shares in issue as at 25 August
2026.
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11 PROPERTY, PLANT AND EQUIPMENT

38

(@)

KUNLUN ENERGY COMPANY LIMITED

Right-of-use assets

During the six months ended 30 June 2026, the Group
entered into a number of lease agreements for use of
leasehold land, and therefore recognised the additions to
right-of-use assets of RMB540 million (six months ended
30 June 2025: RMB391 million).

The Group recognised depreciation charge of right-of-use
assets of RMB262 million during the period ended 30 June
2026 (six months ended 30 June 2025: RMB265 million).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2026, the Group
acquired items of property, plant and equipment with a
cost of RMB1,376 million (six months ended 30 June 2025:
RMB1,015 million). Items of property, plant and equipment
with a net book value of RMB112 million were disposed
of during the six months ended 30 June 2026 (six months
ended 30 June 2025: RMB101 million).

The Group recognised depreciation charge of owned
property, plant and equipment of RMB2,446 million during
the six months ended 30 June 2026 (six months ended 30
June 2025: RMB2,495 million).

INTERIM REPORT 2026
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Notes To The Unaudited Interim Financial Statement

INVESTMENTS IN ASSOCIATES

R AL A% T Y] S 2 e M e

12

RIFE QT 2IRE

30 June 31 December

2026 2025

20264 20254

6830H 128318

RMB miillion RMB million

AREEHET ARBEBETT

Share of net assets EEEEFE 8,941 9,023
INVESTMENTS IN JOINT VENTURES 13 REELEZKRE

30 June 31 December

2026 2025

20264 2025%F

6H30H 12H31H

RMB miillion RMB million

ARBEETR AREBEETT

Share of net assets B EEFE 6,399 6,175
INTANGIBLE ASSETS 14 BRBE

The intangible assets mainly comprise goodwill, contract
relationships, franchised rights and computer software costs. The
movements in intangible assets are as follows:

MVAETBOEEE  ARBE 5
SERBEBIRR - WVEEL 2D
m -

30 June 2026 30 June 2025

2026F6A430H 202566 A308

Goodwill Others Total Goodwil Others

e Hitr st HE Eth
RMB million  RMB million ~ RMB million RMB million RMB million RMB million
AR%EET AR%EER AR%AEER AREREL AREAERL
At 31 December R12A31H 355 885 1,240 406 1,120 1,526
Additions AE - 923 93 - - -
Disposal ik (34) - (34) - 6) 6)
Impairment HE (17) - (17 - - -
Amortisation for the year REEHH - (40) (40) - 40) (40)
At 30 June 16308 304 938 1,242 406 1,074 1,480
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15 ACCOUNTS RECEIVABLE 15 FEURBRFX
As of the end of the reporting period, the ageing analysis of HERSHKR  BURERFIREBER
accounts receivable, based on the invoice date and net of loss BIREZAZEREOTIOT ¢

allowance, is as follows:

30 June 31 December
2026 2{0)245)
20264 2025%F

6H30H 12H31H
RMB miillion RMB million
ARBEHER ARBBEETT

Within 3 months =@ AR 2,088 2,525
Between 3 to 6 months =RAZEXEAXN 318 87
Between 6 to 12 months NMEARE+Z@EAA 331 549
Over 12 months TZERLAE 949 594

3,686 3,755
The Group’s revenue from the rendering of terminal services and ANEE B R W RS R d S E &Y
sales of crude oil is generally collectable within a period ranging WA —R 3R A BREET30H £90 H A
from 30 to 90 days from the invoice date while the sales of natural MUE - MAARRIEEURES I HkE
gas are made in cash or on credit terms no more than 90 days. EHTEEB90R ©
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Notes To The Unaudited Interim Financial Statement
ARG v A S e B

16 A

Number of Nominal value of
ordinary shares ordinary shares

ZEREE EAREE
Million HKS$ million
BER BEAT
Authorised: ERE
Ordinary shares of HK$0.01 each FAEEO.018 T, BBk

At 1 January 2025,
30 June 2025,
31 December 2025,
1 January 2026 and
30 June 2026

2025118 -
202596 A30H -
2025912 H31H »
20261 A1H &
202646 A30H 16,000 160

Number of Nominal value of
ordinary shares ordinary shares

ZiEREE EZRREE
Million RMB miillion

Issued and fully paid:

BER ARWEETR

EBRITREBBHM

Ordinary shares of HK$0.01 each AR EEO.01E T2 ZiER

At 1 January 2025,

R2025%1 H18 -

30 June 2025, 202596 A30H -

31 December 2025, 2025912 H318 -~

1 January 2026 202641 A1H 8,659 71
Repurchase shares O] fERR 2= (29) ()
At 30 June 2026 720266 A30H 8,630 70

eatRaRAR —s-rEamas 4
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17 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

BAERMRE AR

30 June 31 December

2026 2025

20264F 2025%F

6H30H 12H31H

RMB million RMB million

ARBEER AREBET

Accounts payable FETARR 3,229 3,348

Contract liabilities AREE 10,492 12,856

Salaries and welfare payable e 5 & R AEF 852 318

Accrued expenses FEETFISZ 163 11

Dividends payable FERIAR B 2,176 205

Interest payable FERTFI B 84 113
Construction fee and equipment cost JEF IR B MR A

payables 5,160 4,812

Amounts due to related parties T BRE 5 BIR

— Non-controlling interests — FEFEHI M R 1 1

— Others —HAt 1 1

Other payables HAth & 5B 2,967 3,183

25,125 24,848

As of the end of the reporting period, the ageing analysis of
accounts payable, based on the invoice date, is as follows:

BEREHKR  BNERKREZEHZ
AREE DTN -

30 June 31 December

2026 2025

20264 2025%F

6H30H 12H31H

RMB million RMB million

AREBEER AREBET

Within 3 months =EA A 2,423 2,537
Between 3 to 6 months ={EA=NEA 163 495
Over 6 months NER 643 316
3,229 3,348
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18 BORROWINGS

R AL A% T Y] S 2 e M e

18 BE

30 June 31 December
2026 2025
20264 2025%F

6H30H 12H31H

RMB million RMB million
ARWEER AREBET

Short-term borrowings — secured (note) REEE - AEBMEE) 160 -
Short-term borrowings — unsecured HEEE — | 1,320 1,963
Current portion of long-term borrowings ~ KHIEE 2 BIEAE 5 5,553 5,104
S 7038 . r0er.
Long-term borrowings — secured (note) REEE —BAHEB () 1,164 1,384
Long-term borrowings — unsecured RHEE — B0 18,026 17,396
Less: Current portion of long-term B REEBE ZBNEE S
borrowings (5,553) (5,104)
.. 13,637 . 13,676
20,670 20,743

Note: As at 30 June 2026, the RMB1,106 million (31 December 2025:
RMB939 million) borrowings were mainly pledged by natural gas
charging rights.

As at 30 June 2026, certain property, plant, equipment and leasehold
land of the Group amounting to RMB586 million (31 December 2025
RMB657 million) were pledged to banks for RMB218 million(31
December 2025: RMB252 million)loan facilities granted to the Group.

As at 30 June 2026 and 31 December 2025, the borrowings of
the Group were repayable as follows:

Bank lo

R

202656 A30H © AREEE1,106H
Br(2025F12A31H : ARMIEE
T EBURARRKRERIERDIR -

HR2026F6 A30H @ AEEETHWE
MR - R & L A AR S586
BET(2025%12A310 : ARM65TH
Bn) ERAERERZ ARK218H
Bt(2025%12A310 : ARK252HE
TO)E BN E AR T IRIT o

202646 A30H %2025 124318 -
AEEZEEBARITERER -

ans

Loans other than bank loans

RITER BRIBITERUIIZER
30 June 31 December 30June 31 December
2026 2025 2026 2025
20264 2025%F 20264 2025%F
6H30H 12H31H 6H30H 12H31H
RMB million RMB million RMB miillion RMB million
AR¥BERT AR¥BET AR¥EBEER ARKBET
Within one year —FR 5,911 5,252 1,122 1,815
Between one to two years ~ —ZEM4F 1,192 1,669 1,223 1,354
Between two to five years M= RF 4,294 3,320 6,186 6,454
After five years RELAE 497 629 245 250
11,894 10,870 8,776 9,873
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19 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

(@) Financial assets measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the

valuation technique as follows:

- Level 1 valuations: Fair value measured using
unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

- Level 2 valuations: Fair value measured using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,

the instrument is included in level 2.

- Level 3 valuations: Fair value measured using

significant unobservable inputs.

44 KUNLUN ENERGY COMPANY LIMITED
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Notes To The Unaudited Interim Financial Statement

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(@)

(b)

Financial assets measured at fair value
(Continued)

Fair value hierarchy (Continued)

R AL A% T Y] S 2 e M e

19 &R TAAFEFER)

NHESR(E)

Fair value at Fair value measurements as at Fair value at Fair value measurements as at
30 June 30 June 2026 categorised into 31 December 31 December 2025 categorised into
2026 Level 1 Level 2 Level 3 2025 Level 1 Level 2 Level 3
R20265 #202656 30 A # HR20255E R2025E12 431 B A
6A30A AVEFEDER 12A318 i
ZAYE £-§ 28 £=§  0VE ;
RMB million RMB million RMB million RMB million  RMB million on  RMB million
ARMEER ARMEER ARYEER ARMEER AR¥EET ARYEET AR%EET AR%EER
Recurring fai value meitnTETE
measrements
Otherfinencial assets & REE
- Listed - 21 21 - - 316 316 - -
- Unlisted LT 49 - - 49 43 - - 4
210 221 - 49 359 316 - 43
During the six months ended 30 June 2026 and 2025, there B ZE2026%F K 2025%6 H30H Lt

were no transfers between Level 1 and Level 2, or transfers
into or out of Level 3. The Group’s policy is to recognise
transfers between levels of fair value hierarchy as at the end
of the reporting period in which they occur.

Information about fair value measurements

As at 30 June 2026 and 31 December 2025, all the listed
equity securities are stated at fair values, which have
been determined by reference to bid prices quoted in the
respective stock exchanges.

Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost as of 30 June 2026 and
31 December 2025 were not materially different from their
fair values.

NEA - F-RRE K ZEL
BEE NBADRBLHEE=
oo REBZBOR BN E EER
ZHEPRERZT A FEFRE
Bl I o

BEARNFEFEZEH

R20269F6 A30H Kk2025F12 A
318 - B LM 2 RAFEFYIE
NFEHNER - HE2ESRIRE
BEFRIRCEABME
;’_‘E o

() URFEUIIIRZE
MEERABHATE

20266 A30H &2025F12 A
318 - A& BIRM A # 8H K A
FAEZemTAZEREAEHRAEAN
FETESEAESR -
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20 SEGMENT INFORMATION

46

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision maker
which is determined by the Group’s most senior management
and Executive Directors of the Company.

The Group organises its business around products and services.
In respect of products and services perspective, the Group is
engaged in a broad range of oil and gas related activities and
derives its revenue from its four operating segments: Natural
Gas Sales, LNG Processing and Terminal, Sales of LPG, and
Exploration and Production.

The Natural Gas Sales segment is engaged in the retail sales,
distribution and trading of various natural gas products. LNG
Processing and Terminal segment is engaged in the processing,
unloading, storing, gasification and entrucking of LNG. The Sales
of LPG segment is engaged in the wholesale and retail sales
of LPG products. The Exploration and Production segment is
engaged in the exploration, development, production and sales of
crude oil and natural gas.

The Group’s most senior management and Executive Directors
assess the performance of the operating segments (“segment
results”) based on each segment’s profit/(loss) before income
tax expense, share of profits less losses of associates and joint
ventures.

Segment assets exclude deferred and current taxes, other
financial assets, investments in associates and joint ventures.

Corporate segment results mainly refer to interest income earned
from cash and cash equivalents, net exchange gains/(losses),
general and administrative expenses and interest expenses
incurred at corporate level.

Corporate assets mainly comprise cash and cash equivalents
held at corporate level.

KUNLUN ENERGY COMPANY LIMITED INTERIM REPORT 2026
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Notes To The Unaudited Interim Financial Statement
AR FNZ P A S R M R

20 SEGMENT INFORMATION (CONTINUED) 20 WIMER(F)
The segment information for the reportable segments for the six H £ 2026F 202596 A30 A 1/~
months ended 30 June 2026 and 2025 is as follows: A AR EIREEAIRERE R ¢

LNG
Natural ~ Processing and Salesof  Exploration Inter- company
(Gas Sales Terminal LPG  and Production Corporate  adjustment Total

RAREE LNGMIERE LPGHE  BRELE AE  AAEER it
RMBmilion ~ RMBmilon ~ RMBmilion ~ RMBmilion ~ RMBmilion ~ RMBmilion ~ RMB millon
AE¥EER  ARMEER ARMEEn AREEER  ARMEEn ARWEEnL  ARE@EER

For the six months ended 30 June 2026~ 2026568308 AR

Gross revenue B 83,521 4876 12,508 o - - 100,999
Less: nter-compeny acjustment R (649 () (119 - - - 957)
Revenue from extemdl customers RENMPEE ZHA 82,679 481 12,39 % - - 100,042
Seqment resus e 32 1,765 657 4 (199) - 5,075
Share of profts less losses of: i EHAER

- Assodiates VN 303 - [ 161 - - 462

- Joint ventures -RERE 212 - - 13 3 - 5
Proftloss) before ncome tax xpense. RATERERHER/(BE) 42 1,765 655 31 (196) - 6,762
Seqment resuts included: hzEes:

- tetestincome ~HlE%A % 5 3 2 143 (14 0

- Depreciaton, depleton and amortsafion 7% + BFER A (1,899 (775) ) (4 25) - (,749)

- Iterest expenses -Hext (310) 64 1 - #) 14 276)

- Net exchange (osses)/gains -5 (BR) /iR () - - 1 2% - 2%
As at 30 June 2026 2026%6A30R
Seqent asels ez 89073 171904 51 8 15,11 - 128937
Investments i associates MELTIRE T 130 524 514 - - 8,941
Investments i joint ventures NREbEIRE 4976 - - 1,367 56 - 6,399
Addtons tonon-curent segmentassets  RAERIERSREAEEN

during the period 974 1,023 - 9 - - 2,006

Addtons tonon-curent segmentassets B EAKENBL
through acouistion of subsidares durng  SEEBREAEEN
the period - - - - - - -

EatRERAR —E-xEamEs 4/



Notes To The Unaudited Interim Financial Statement
A AR FNZ I I S R M R

20 SEGMENT INFORMATION (CONTINUED) 20 WRIREH(E)
(NG
Natural  Processing and Seles of Bxplorafion Inter- company
(Gas Sales Termma\ PG and Produc ion adjustment
[PGHE f 5%
RMBmeMon ‘ RMB milion
For the six months ended 30 June 2025 EIZ2025%6F 308 L AfER 80971 5,109 13110 74 - - 99,264
Gross revente 0N
Less: nter-company adjustment B DEEER (699 %) (%) - - - (1721)
Revenue from extemal customers RENMPERZHA 80,078 43m 13020 74 - - 07,543
Segmentresuls i 3974 18% 5% 18 (19) - 6,173
Share of profts less losses of: FlbaHRER:
- Associates ~BE0E %2 1 6 % - - 2
- Joint ventures -RERE 2 - - 18 11 - 210
Profitoss) before ncome tx pense.~ BTEREmAAT/ (BR) 44m 183 544 b1 (181) - 6,737
Segment resuls incled: hzges:
- Inerest income ~HEMA 28 73 - 4 26 204 7
- Depreciafon, deplefion and amorfisaton~~ ~ 7 i RES (1999 (789 (19 13 (18] - 2.800)
- Iterest expenses -flgxi 33%) %) (M - ®) 0 (52
- Net exchange losses -EREEEE (1) - - 4] ) - %)
As at 31 December 2025 jA2025E12831A
Segment assefs ez 88,254 18,368 6,247 ) 13804 - 12750
Investments n associates MBELFRE 7942 13 53 128 - - 9023
Investments njoint ventures NeEREIRE 4843 - - 1278 5 - 6,175
Adtditons to non-curent segment assels BRI REITRAEEN
(luring the period 3612 1843 - R 17 - 5,504
Additons to non-curent segmentassets  WAEERNENEL A
through acquistion of subsidaries durng - SERERBAEEN
the period 10 - - - - - 10
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Notes To The Unaudited Interim Financial Statement
ARG v A S e B

20 SEGMENT INFORMATION (CONTINUED) 20 HIREHE(E)
Neither the Group’s revenue is derived from nor the Group’s REBE 2 WA FERE AN QR FIEH -
non-current assets are located in the place of domicile of the MAEE 2 EREBEENTWIFMURER
Company. AFTAEHD
For the six months ended 30 June 2026 and 2025, there was no H £2026F & 2025496 A30H [E /1@
single customer to whom the revenue is attributable exceeded A UIERBE TP ZWRALERER
10% of the Group’s revenue. I AEBH810% ©

21 COMMITMENTS 21 &g
Capital commitments BAHEE
Significant capital expenditure contracted for at the end of the RmERETARERERRBEN
reporting period but not recognised as liabilities is as follows: BEREAZTHAT :

30 June 31 December
2026 2025
20264 2025%F

6H30H 12H31H
RMB million RMB million
ARMEBEET AREBET

Property, plant and equipment Y% - BB NEE 2,873 3,803

eawraRas —s-~semEs 40



Notes To The Unaudited Interim Financial Statement
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22 RELATED PARTY TRANSACTIONS

50

CNPC, the controlling shareholder of the Company, is a state —
controlled enterprise directly controlled by the PRC government.
Related parties include CNPC and its subsidiaries (together,
the “CNPC Group”), other state-owned enterprises and their
subsidiaries which the PRC government has control, joint control
or significant influence over, the entities which the Group is able
to control, jointly control or exercise significant influence over, key
management personnel of the Company and CNPC and their
close family members and any entity, of any member of a group
of which it is a part, provides key management personnel services
to the Group’s parent.

In addition to the related party information shown elsewhere in
the interim financial statement, the following is a summary of
significant related party transactions entered into in the ordinary
course of business between the Group and its related parties
during the period and balances arising from related party
transactions at the end of the period.

(@) Transactions with the CNPC Group, associates
and joint ventures

The Group has extensive transactions with other companies
in the CNPC Group. Due to these relationships, it is
possible that the terms of the transactions between the
Group and other members of the CNPC Group are not
the same as those that would result from transactions with
other related parties or wholly unrelated parties.

KUNLUN ENERGY COMPANY LIMITED INTERIM REPORT 2026
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Notes To The Unaudited Interim Financial Statement

22 RELATED PARTY TRANSACTIONS (CONTINUED)

(@) Transactions with CNPC Group, associates and
joint ventures (Continued)

The principal related party transactions with the CNPC
Group and associates and joint ventures of the Group
which were carried out in the ordinary course of business,
are as follows:

(M

The Group entered into certain master agreements
with the CNPC Group, including master agreement
on 14 September 2023 for connected transactions
for the three years ending 31 December 2026, for
the purpose of renewing the terms of the previously
signed master agreement.

Under the master agreement, a framework for a range
of products and services to be procured from the
CNPC Group to the Group and vice versa including
oil and gas products, general products and services,
financial services and rental services is provided.

- Provision of products by the CNPC Group
to the Group amounted to approximately
RMB83,290 million for the six months ended 30
June 2026 (six months ended 30 June 2025:
RMB67,781 million).

- Provision of services by the CNPC Group to the
Group amounted to approximately RMB1,841
million for the six months ended 30 June 2026
(six months ended 30 June 2025: RMB1,475
million).

- Provision of products by the Group to the
CNPC Group amounted to approximately
RMB11,607 million for the six months ended
30 June 2026 (six months ended 30 June 2025
RMB6,305 million).

R AL A% T Y] S 2 e M e

22 BAMH X5 ()

5o o B R R S 2 B )
RARCENEEMETR ST
REBEBHBRRET - AR
T

() AEEEFPHEERZET
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F) O UEFTRAIREENG
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RiF@mZE - EREANEE
5 17) 7 ek 5 [ BR 8 DA B AP
KBS A A B RENE M
LR EE  BEMRAE
fn o —REMER - 2R
AR R FHE AR A

— HZE2026%F6A30H
WEAREA  HEHE
M AN S B4R E M LY
AR#83,2908 & 7T
(#H Z=20254%6 H30
HIEAEA : AR
67,781E& L) °
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(B = 202546 A30
BIEAEA : ARE

4 —

14758 &7T) °

—  EZE2026%F6A30H
EXNMEA - AEEM
FoREBRHEERY
AR#11,607H BT
(B = 202546 A30
HIEAEAR : AR

4 —

6,3055&7T) °

BewRARAR —S- A FhmEs 5



Notes To The Unaudited Interim Financial Statement
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22 RELATED PARTY TRANSACTIONS (CONTINUED)

52

(@) Transactions with CNPC Group, associates and
joint ventures (Continued)

M

(i)

KUNLUN ENERGY COMPANY LIMITED

(Continued)

- Provision of services by the Group to the CNPC
Group amounted to approximately RMB3,743
million for the six months ended 30 June 2026
(six months ended 30 June 2025: RMB3,530
million).

The Group has entered into agreements for the
sales of natural gas with certain associates and joint
ventures of the Group amounting to approximately
RMB1,200 million and RMB824 million respectively,
for the six months ended 30 June 2026 (six months
ended 30 June 2025: RMB1,537 million and
RMB1,030 million).

The above transactions in (i) and (i) constituted
connected transactions in accordance with Chapter
14A of the Listing Rules.

As at 30 June 2026 and 31 December 2025, amounts
due from and to the CNPC Group, associates and
joint ventures of the Group, which are unsecured
and interest—free except borrowings, loans to an
associate, loans to joint ventures and lease liabilities,
are included in the following accounts captions and
summarised as follows:
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22 EAMHRH(4E)

&) EHFF'/HE%I - B %“’1}_

)

vn

BRELEZX
()

(48

—  EZE2026%F6A30H
WEXM@EA - AEEMR
PR EBRRERS L
ARM3743H B T
(B = 202546 A30
HIEAREAR : AR

4 —

3,530B87T) °
AEEFT Lk - MAKE
BETHERRIRAEEDEN
ERAAR  REIE2026F
6A30H IEAEAD RN A
ARBA1200E8BTEAR
#g24H BT (H 220254
6A30HIEAEA - AR
1,637E BTk AR%1,030
BEJL) °

bt () K i) B2 X B RE E
MARANIARBRER S -

202646 A30H 20254
12A318 » BWKRERT
MR AEBZBER
ﬂ&/\iéf EZRE (E?Fé
- BT —[HE ﬁ*g*@
féf?é’\%/\éfm%&ﬂ%\%ﬁ
SN BEREREE - BiF
A T5esr1E B Rzt an
o



Notes To The Unaudited Interim Financial Statement

22 RELATED PARTY TRANSACTIONS (CONTINUED)

(@)

(b)

(c)

R AL A% T Y] S 2 e M e

22 BAEEARR S (1])

Transactions with CNPC Group, associates and (a) EEAphEEE - BEAQTE]
joint ventures (Continued) REBRE¥EZRS (1)
(i)  (Continued) @iy (&)
30 June 31 December
2026 2025
2026 20254
6H30H 12H31H
RMB miillion RMB million
ARBEHET AREBET
Other non-current assets Hib3EmBEE 397 262
Accounts receivable FEURBR X 1,247 1,401
Prepayments and other current  FEfTF R E b EhE &
assets 2,183 3,712
Accounts payable and accrued  JEfSERR N EETEE
liabilities 4,268 4,361
Borrowings B 8,761 10,113
Lease liabilities HEBE 86 62
Key management compensation b) FEEEEZHE

Six months ended 30 June
HZ=6H30H 1L AEA
2026 2025
20264 20254F
RMB miillion RMB million
ARBEET ARBEBETT
Salaries and allowances Fre Me 3 2
Retirement benefits RIREF
— defined contribution scheme — R EHRET S - -
3 2
Transactions with other state-controlled entities (c) HEPEEMETEE
in the PRC X5

Apart from the aforementioned transactions with the CNPC
Group, associates and joint ventures of the Group, the
Group has transactions with other state-controlled entities
including but not limited to (i) sales and purchases of goods
and services; (i) purchases of assets; (i) lease of assets
and (iv) bank deposits and borrowings.

These transactions are conducted in the ordinary course of
the Group’s business.

EmERERAR 2o AFHhHRE
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Ms. Lyu Jing
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Clifford Chance
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Hamilton HM 08
Bermuda
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E-mail: info@kunlun.com.hk
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