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Chapter lI
£=-E

Definitions

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings:

RARRREAR - BXESE RN

“Articles of Association”

[AFERE]

“associate(s)”

[BEA

“Board”

[EEw

“Company” or “Group”

or “us” or “We”

[F2F IS FREISTEM]

“connected person(s)”

[FREAL]

“Controlling Shareholder(s)”
[$2R% A% |

“Corporate Governance Code”

[EEERTH]

“Director(s)”

£%]

“Domestic Share(s)”

AR

“Fanxing Environmental”

[REREK]

FRE¥RAE 2026 Interim Report

ToFREEBEATEE

the articles of association of the Company, as amended, supplemented or otherwise
modified from time to time

ARANARIER (AREER] ~ Mk AR T e R E RE)

has the meaning ascribed to it under the Listing Rules

BEA EMRRE FZANEE

the board of Directors

RRABEES

Luzhou Xinglu Water (Group) Co., Ltd.*, converted from Xinglu Water Company Limited
(a limited liability company established on 31 July 2002) on 25 December 2015, which
includes its predecessor and subsidiaries as required by the context

BN T EDE KT (RE) RID AR QR - B EEKBERA A (2002967 HA318 L~
AR EE LR R20155F12 826 B b - I EMTE - BE & RIE R

has the meaning ascribed to it under the Listing Rules

AR EWRAE FZANEE

has the meaning ascribed to it under the Listing Rules

AR EWRRE FZANEE

the Corporate Governance Code set out in Appendix C1 to the Listing Rules

ETRAIMERCIFTE M D EEL TR

the director(s) of the Company

RRAESE

the ordinary share(s) in issue in the share capital of the Company, with a nominal value of
RMB1.00 each, which are subscribed for or credited as paid up in RMB
ARARARFREEARE1.00TEEITHLER - UARBRELIIIEGE

Luzhou Fanxing Environmental Development Co., Ltd.*, a limited liability company
established in the PRC on 18 August 2016 and a non-wholly owned subsidiary of the
Company, mainly engaged in wastewater treatment business
EMNTEERRBEERAA]  —RR2016F8A18AR Y MFEEREL AR &
NRAEZEMBRT  TERFITRKERER

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter Il Definitions continued)

E_E

“H Share(s)”
[HB% ]

“HK$!! or “HKD”
[Rwisl &%

“Hong Kong”
[EF#&l

“Hong Kong Stock Exchange”
[EFEMAR]

“IPO”
[EROMARE]
“Listing Rules”
[ LAl

“Luzhou Laojiao”

[EMEE]

“Luzhou Infrastructure”

[ MR
“Model Code”
[REE<FAl]
“PRC” or “China”
[

“Prospectus”

MBREE |

Luzhou Xinglu Water (Group) Co., Ltd. SEMNTEE K (£E) ROERAE

FE 3 (®)

the ordinary share(s) in issue in the share capital of the Company, with a nominal value of
RMB1.00 each, which are listed on the Main Board of the Hong Kong Stock Exchange
RRATRARFIREEARE1.0070 B 2170 B BT ER e @R

the lawful currency of Hong Kong

EEEEEHN

the Hong Kong Special Administrative Region of the People’s Republic of China
PEARAMBEEERRTHE

The Stock Exchange of Hong Kong Limited
ERMAERHMERAA]

the initial public offering of the Company’s H Shares on the Main Board of the Hong Kong
Stock Exchange on 31 March 2017
201743 A1 B AR A AHIRE BB R M ERK I B R AR ESE

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited
ERMARSMBRARES ETARA

Luzhou Laojiao Group Co., Ltd.*, one of our Shareholders
BNEZEEEBEREEAT  RMORREZ—

Luzhou City Infrastructure Investment Co., Ltd.*, one of our Shareholders

BMTMERZRIREBRAR - BMHBERZ—

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix C3 to the Listing Rules
TR BT SRCIFTE A L BEITAEFTETESF R FHHIELESFA

the People’s Republic of China, and for the purpose of this interim report only,
excluding Hong Kong, Macau and Taiwan

REARAME  RATFHREMNS - TEEEE  RFARESE

the prospectus dated 21 March 2017 in relation to the initial public offering of H Shares
RERAFEZEEHRNBRER - BHR2017F3A21H

Interim Report 2026 # ATk
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B_E

“Reporting Period”
[$R&EH ]

“RMB”
TAE#]

“SFO”
(EFRHMREHD]

“Share(s)”
[B&im |

“Shareholder(s)”
)2

“subsidiary(ies)”

BT
“Xinglu Investment”

[RE®RRE]

“Xinglu Assets”

[RBEE]

“0/0”

%]

*

v ERBS

FRE¥RAE 2026 Interim Report

for identification purposes only

Definitions (continued)

T= 2 ()

for the six-month period from 1 January 2026 to 30 June 2026
202651 A1H #Z202656 A30H 1E 7~ A A1

the lawful currency of the PRC

TEEEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BBEDESEC(ES LT EDD

the ordinary share(s) of RMB1.00 each in the share capital of the Company, including H
Shares and Domestic Shares
AR RAFERAEARE1.00THERR - 2FEHKRERNER

the holder(s) of the Share(s)
D SRESTEPN

has the meaning ascribed to it under the Listing Rules
BB AR T Zan &

Luzhou City Xinglu Investment Group Co., Ltd.*, a limited liability company established in
the PRC on 28 January 2003 and the beneficial owner of our Controlling Shareholder
EMNTEEREEEGR AR —RN2003F1A28HR L MFPEEREEAF ' &
PEERRERNEREE A

Luzhou City Xinglu Assets Management Co., Ltd.*, a limited liability company established
in the PRC on 4 September 2014 and our Controlling Shareholder
BEMNMEEEETEARAR  —RN2014F9A4EBRFEKNZMBERETARE &K
PI935 AR AR R

percent
=

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter Ill Financial Highlights
E=F 52

3.1 CONSOLIDATED RESULTS 3.1 SER

Six months ended 30 June

8

#F6A30H1LNEA
2026 2025
20265 20254
RMB’000 RMB’000
AR®BTRT ARBTT
(unaudited) (unaudited)
(RIEFER) (RE&EZ)
Revenue A 575,392 615,359
Profit before tax R 75 B ) 89,820 95,103
Income tax expense Fris®if X 18,977 22,860
Net profit for the period B AFE R 70,843 72,244

Comprehensive income attributable to: fE{E4R & W zs ¢

— Shareholders of the Company —BEBRARNTRE 64,939 70,856
— Minority shareholders —BREBEBRIERE 5,904 1,387
Return on shareholders’ interests Mot % 58 42 25 3] 37 () 2.1% 2.3%
Basic earnings per share (RMB) EXGRBF(ARE) 0.08 0.08

Note:

Return on shareholders’ interests is calculated based on the average

value of total equity at the beginning and end of the period divided by

the profit for the period.

it

BRER M 3R R R A B V) R i R s AR P E R

PRI -

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter lll Financial Highlights continued)

F== W E )

3.2 CONSOLIDATED ASSETS AND 32 EHEERAR
LIABILITIES

As at

As at 31 December

30 June 2026 2025

#2026 R2025%F

6A30H 12HA31H

RMB’000 RMB’000

AER®TR ARET T

(unaudited) (audited)

(REFX) (')

Total assets 1B E 6,923,916 7,201,944

Total liabilities HAE 3,684,168 3,988,198

Total equity B 3,239,748 3,213,746
Equity attributable to shareholders of 72 &) % B fE 15 #E 25

the Company 3,031,843 3,002,496

Non-controlling interests FE 1 IR AR R M 207,905 211,250

As at the end of the Reporting Period, the Group’s unaudited
profit attributable to owners of the Company amounted to
approximately RMB64.9 million. The basic earnings per share
of the Group for the Reporting Period were approximately
RMBO0.08. The Board did not recommend the payment of
interim dividends for the six months ended 30 June 2026.

FREIR S 2026 Interim Report EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.

RBERR  AEEREEZARBHEAE ARMNE
BMORARECAIEE T - MEHAFRER
BMHR/ARBOBT EFETEBRREHE

20266 A308 1E/5E A B A B S, o
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B E DT

4.1 INDUSTRY OVERVIEW

In the first half of 2026, the Regulation on Water Supply came
into effect. Coupled with the continuous advancement of
national strategies such as the construction of the national
water network, urban renewal and the integration of urban
and rural water supply and drainage systems, refined project
management and professional operation have become
the prevailing trend for the sustainable development of the
industry.

At present, the overall operation of China’s water industry
remains stable. However, traditional water supply and
wastewater treatment businesses will continue to face
operational challenges for a period of time in the future,
while competition in segments such as direct drinking
water, industrial wastewater treatment and smart water has
intensified significantly. Water and environmental protection
enterprises are adjusting their development strategies through
measures such as extending their industry chains and shifting
to new business sectors, thereby promoting their long-term
sustainable development.

4.2 DEVELOPMENT STRATEGY AND

OUTLOOK

As 2026 marks the inaugural year of the 15th Five-Year Plan,
the Company will continue to focus on its principal businesses
and uphold its development strategy of seeking progress while
ensuring stability. Adhering to its development strategy of in-
depth local operations and external expansion, and placing
equal emphasis on both horizontal and vertical development
by focusing on the principal water supply and drainage
business and extending the upstream and downstream
industry chain, the Company will take reducing costs and
increasing efficiency as its main operational focus to ensure
its steady and sustainable development.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Chapter IV Management Discussion and Analysis
ENE

41 TT¥HEE

20265 EHF - (HOKGHD BB FaBR
IKMERR W AT R AR BEK — R EER
BRNGERLE FERACEERMNMERLESZ
EXRABTEARERRNTIRBY -

ER PBUKBITERBETDBETLR AER
HEHRKEBERR —BRESPHANDEEERECE
e BERUK TERBKER ZSEKBEHES
EEHARFIEBRELF - SKBRREERB
ILREXRE  FREBEESHAFABREREK
EHCEERRRIFELR -

12 FREBRRE

2026FRITHAIRABZF RARAIMBRREE
EX¥ BEFFHIBPREINERRE BR
DRMAL - BN @ (SR HBEKEE - T
ETHEEINER - #ATENERRE - AR
IR A TIEESE  BROERRIBELRR -
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Chapter IV Management Discussion and Analysis (continued)
EMNE BIEE A am DT o

4.3 BUSINESS REVIEW 4.3 FE 5018

FRE¥RAE 2026 Interim Report

The Group is an integrated municipal water service provider
in Sichuan Province, the PRC, principally engaged in two
major business segments: tap water supply and wastewater
treatment. The business primarily adopts build-own-operate
(“BO0O”) and transfer-own-operate (“TOO”) project models,
pursuant to which we enter into concession agreements
with local governments typically for a term of 30 years.
The Company conducts business in the regions of Luzhou,
Weiyuan in Neijiang City, Jingyan in Leshan City, Qingbaijiang
in Chengdu City, as well as Leibo and Dechang in Liangshan
Prefecture, the PRC.

As at the end of the Reporting Period, we operated 12 tap
water plants, 8 city wastewater treatment plants, 3 industrial
park wastewater treatment plants and 4 entrusted-operation
wastewater treatment plants, and we also operated several
wastewater treatment facilities in townships and rural areas.
Our total treatment capacity is approximately 1.442 million
tons per day.

4.3.1 Tap Water Projects

As at the end of the Reporting Period, the Group
owned 12 tap water plants with an aggregate daily
water supply capacity of approximately 784,000 tons
(excluding emergency back-up water plants), which
remained unchanged as compared with the end of
2025. The average utilisation rate of the tap water plants

was 67.0%.

During the Reporting Period, our total water sales
amounted to approximately 79.64 million tons,
representing a decrease of 0.3% from our sales of tap
water of approximately 79.88 million tons for the six
months ended 30 June 2025. The decrease was mainly
due to the decline in non-residential, temporary and

special-purpose water consumption.

AEEA/TEADIEEETBKERBHERS
EHE BB B RKHLEM)S K EE 2 M {2 5
Do RXBITERAER-—HEE-KZ(BOO)) &
EE-E &% ([TOO ) H B KR - I 8 ith 75
B AT — MR A HIB0F M R R 2 17 7% - A2 A
MERBEFBEMNBER  RTHERBE - 210
HHwE  KETEALIE ORI E R R E
EtEEFR R -

RERE HAR - P P94 2128 B SR K R ANSEE 3 T A4
ié\}%m@iﬁ}* - QFE T B [ )5 K B 3R BR A o4/
ZHREEFKEER RMELESE TELER
BRI SRNE - BABERIEEE A B144.28 1 ©

431 HERKIRH

RS EIR - AEEBEA 128 B #K8E N R
RL78.48 MK B KKK (T & E 2 MK
) - E2025F AR AR B AL - B RIKEFE
Y F| A & B67.0% °

HBEHE BMNEKRERNIAEE
Mg - B E 2202596 301 (/< {E A £779.88
BEMER B RKEERD03%  BIHEE
FERIIFER  BRERFERKKETEMR
B o

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.
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EME

4.3.2 Wastewater Treatment Projects

As at the end of the Reporting Period, the Group
owned 8 operating city wastewater treatment plants
(excluding emergency back-up wastewater treatment
plants), with a daily treatment capacity of approximately
533,000 tons in aggregate, and the average load
rate of wastewater treatment plants stood at 78.9%;
3 industrial park wastewater treatment plants with a
daily treatment capacity of approximately 33,000 tons
in aggregate; and 4 entrusted operation wastewater
treatment plants with a daily treatment capacity of
approximately 33,100 tons in aggregate; a total of 224
wastewater treatment facilities in the townships and rural
areas with a daily treatment capacity of approximately
58,900 tons, which remained unchanged as compared
with the end of 2025.

During the Reporting Period, our total wastewater
treatment volume amounted to approximately 89.4
million tons, representing an increase of 7.1% as
compared with approximately 83.5 million tons of the
total actual treatment volume for the six months ended
30 June 2025. The increase was mainly due to the

increase in water inflow from the pipeline network.

Luzhou Xinglu Water (Group) Co., Ltd. SEMNTEE K (£E) ROERAE

Chapter IV Management Discussion and Analysis continued)
B E T E DT @)

432 5 KEEAE

RIEHR  NEERASELERAHT
EEFKEER (TERSERSKER
) - BBRIE A N4 AB3.38ME - 5 KR B
T BE R A78.9%  SEETXEE 5K
BRIRR - ABRIREE S AUS.SEME ¢ 4 LI IE
EISKERIEM - BRRIZAE I £8.318 1 : 45
88 R RS OK R 3R 5% e FLo24ME - BRI Ak
J1495.898 W - ER2025F R AR £ B L o

AR RPINSKERERELA89.48
B - B =20259F6 A308 1518 A B4
83.5H BN EREIEAEILIMNTA% - 3N
WEBRAREEIKELM -
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Chapter IV Management Discussion and Analysis ontinued)

EME

EIREF DT @)

4.4 FINANCIAL REVIEW

4.4.1. Analysis of Key Items in the Condensed
Consolidated Statement of Profit or
Loss and Other Comprehensive Income

4.4.1.10perating revenue

During the

Reporting Period, operating revenue

of the Group amounted to RMB575.4 million,
representing a decrease of 6.5% from RMB615.4

million for the same period of 2025. The decrease

was mainly due to a decrease in revenue

generated from engineering installation, as well as

the cessation of charging secondary water supply

service fees for tap water.

4.4.1.1.1

FRE¥RAE 2026 Interim Report

Tap water supply

Sales of tap water

During the Reporting Period, revenue
of the Group generated from sales
of tap water amounted to RMB177.2
million, representing a decrease of
6.0% from RMB188.6 million for the
same period of 2025. The decrease
was mainly due to the cessation of
charging secondary water supply
service fees in accordance with the
relevant policy. Revenue generated
from sales of tap water accounted for
30.7% and 30.8% of our total revenue
for the six months ended 30 June
2025 and 2026, respectively.

4.4 M4 O

4T ERGERERAMZEKAR
FERESH

4411 5 FIKA

RBREBHA AEBMEREERAS
AR¥575.48 BT - #2025% [F Hi Y
AR®615.48 &R 6.5% © 7 HY
FERARIBRLERARD UK
BB URER B 2Rk Z IR K RIS & o

44.1.1.1  BFKEE
RS

RIEHR AEBHEE
BRKEEHRABAR
¥&177.28 & 7T - B20255F
FEM ARK188.6B BT
& 6.0% o WK E B R
E = AR B BUREUE B =
REKRBE - HEB XK
KEERHBRADAMEEHZ
20254 % 202696 A30H
LES 8 A # WA K930.7%
$230.8%

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter IV Management Discussion and Analysis continued)

EME

Luzhou Xinglu Water (Group) Co., Ltd. SEMNTEE K (£E) ROERAE

BI1PE 5 i B o AT @)

4.4.1.1.2

Engineering installation

During the Reporting Period, revenue of
the Group generated from installation
services amounted to RMB38.5 million,
representing a decrease of 42.5% from
RMB66.9 million for the same period
of 2025. The decrease was mainly
due to the downturn in the property
market and the decline in installation
projects for newly built residential units.
Revenue generated from installation
services accounted for 10.9% and
6.7% of our total revenue for the six
months ended 30 June 2025 and
2026, respectively.

Wastewater treatment

During the Reporting Period, revenue
of the Group from operating services
of wastewater treatment amounted
to RMB351.5 million, representing a
decrease of 1.7% from RMB357.6
million for the same period of 2025.
The decrease was mainly due
to a year-on-year decline in the
chargeable treatment volume of shale
gas industrial wastewater. Revenue
generated from wastewater treatment
operation accounted for 58.1% and
61.1% of our total revenue for the
six months ended 30 June 2025 and
2026, respectively.

44.1.1.2

TIERE

RBEEHR - REBLE
RIEEEHBARBARE
38.58 & 7T ' 20255 [
R A R#66.98 & TR
142.5% - BAHEER
AEEMEMS TR
MEAERETIREER
Do RERBEEHRA
2 Bl & 220254 122026
F6A30A 1L/~ 1E A U A
110.9% &6.7% °

J5IK i FE

RIEBAA - AEEIFK
RIEEERBEENBA
AAREIISHEET &
2025 A HAR) A R#5357.6
BEBILRAI1.7% B H
FTERARBEERIERE
K BEKER LR D <5
IKERIR B TR IRA D B
1iy & 20254 202646
A308 LA A B AR
58.1%%61.1% °
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Chapter IV Management Discussion and Analysis (continued)

EME

%’:‘I% nTnHﬂ/\ﬂ Tﬁ

44,12 Operating cost

During the Reporting Period, the Group’s

operating cost amounted to RMB378.3 million,

representing a decrease of 9.9% from RMB419.9

million for the same period of 2025. The decrease

was mainly due to the decline in engineering

installation projects, as well as the effectiveness of

the Group’s strengthened cost control measures.

4.4.1.2.1

FRE¥RAE 2026 Interim Report

Tap water supply
Sales of tap water

During the Reporting Period, the
Group’s operating cost associated
with tap water sales amounted to
RMB165.8 million, representing a
decrease of 9.7% from RMB183.5
million for the same period of 2025.
The decrease was mainly due to the
expiration of depreciation periods
for certain assets resulting in the
cessation of depreciation charges and
a decrease in depreciation expenses
during the period, as well as the
Group’s strengthening of cost control,
which led to significant decreases
in power expenses, maintenance
expenses and water production
material expenses. Operating cost
associated with tap water sales
accounted for 43.7% and 43.8% of
our total operating cost for the six
months ended 30 June 2025 and
2026, respectively.

4412 EERE

RBEHRN REBEERKETAAR
#378.38 BT * B025F RIHAIM AR
Ke419.0B BILRA9.9% o A M EE
RERIRZERBEBARD  UREKE
5] JN 58 A AN B RO IR ©

44121 BFKEE
B ARk §E

RBEHR - AEREE
K 8 5 AR B ) & FE R R
AARE1658E BT &
2025 R i) A R #5183.5
BEILRAL.7% B H
FERARBHEENE
FREEE I RITER
TEWEERRL UK
REEMEKEEE - B
BB HEE  HIKM
KB R E T % o B8 2Rk
HERBERNEZERED
iy &, £2025%F 202646
HA308 [E7<1E R 4 & %K
ANHY43.7% K 43.8% °

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter IV Management Discussion and Analysis continued)
B E T E DT @)

EME

Luzhou Xinglu Water (Group) Co., Ltd. SEMNTEE K (£E) ROERAE

44.1.22

Engineering installation

During the Reporting Period, the
Group’s operating cost associated
with installation services amounted
to RMB14.1 million, representing a
decrease of 51.5% from RMB29.0
million for the same period of 2025.
The decrease was mainly due to the
downturn in the property market and
the decline in installation projects for
newly built residential units. Operating
cost associated with installation
services accounted for 6.9% and
3.7% of the total operating cost for
the six months ended 30 June 2025
and 2026, respectively.

Wastewater treatment

During the Reporting Period,
the Group’s operating cost from
wastewater treatment operating
services amounted to RMB193.2
million, representing a decrease of
6.3% from RMB206.3 million for the
same period of 2025. The decrease
was mainly due to the Group’s
strengthening of cost control, resulting
in significant reductions in sludge
treatment costs, cost of pharmacy
and other expenses. Operating cost
from wastewater treatment operating
services accounted for 49.1% and
51.1% of the total operating cost for
the six months ended 30 June 2025
and 2026, respectively.
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44,13 Gross profit and gross profit margin

FRE¥RAE 2026 Interim Report

As a result of the above, the Group’s gross
profit amounted to RMB197.1 million during the
Reporting Period, representing an increase of
0.8% from RMB195.5 million for the same period
of 2025. Gross profit margin increased from
31.8% for the same period of 2025 to 34.3%
during the Reporting Period. The increase was
mainly due to the Group’s continued strengthening
of cost control, which resulted in a decrease in
production costs in the tap water supply and
wastewater treatment segments, thereby driving
the growth in gross profit.

44.1.3.1 Tap water supply

Sales of tap water

During the Reporting Period, the
gross profit of the Group for sales
of tap water under tap water supply
operations amounted to RMB11.5
million, representing an increase
of 123.5% from RMB5.1 million
for the same period of 2025. Its
corresponding gross profit margin
increased from 2.7% for the same
period of 2025 to 6.5% for the
Reporting Period. The increase
was mainly due to the cessation of
depreciation charges for certain assets
as their depreciation periods expired,
resulting in a decrease in depreciation
expenses during the period, as well
as the Group’s strengthening of
cost control, which led to significant
decreases in power expenses,
maintenance expenses and water
production material expenses, thereby
increasing the gross profit from tap

water sales.
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44.1.52

Engineering installation

During the Reporting Period, the gross
profit of the Group for installation
services amounted to RMB24.4
million, representing a decrease
of 35.6% from RMB37.9 million
for the same period of 2025. Its
corresponding gross profit margin
increased from 56.6% for the same
period of 2025 to 63.4% for the
Reporting Period. The decrease in
gross profit was mainly due to the
downturn in the property market and
the decline in installation projects for
newly built residential units.

Wastewater treatment

During the Reporting Period, the gross
profit of the Group for wastewater
treatment operating services
amounted to RMB158.2 million,
representing an increase of 4.6%
from RMB151.3 million for the same
period of 2025. The corresponding
gross profit margin increased from
42.3% for the same period of 2025 to
45.0% during the Reporting Period.
The increase was mainly due to the
Group’s strengthening of cost control,
resulting in significant reductions
in sludge treatment costs, cost
of pharmacy and other expenses,
thereby increasing the gross profit
from wastewater treatment.
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44.14 Other revenue

During the Reporting Period, the Group’s
other revenue amounted to RMB30.1 million,
representing an increase of 3.3% from RMB29.1
million for the same period of 2025. The increase
was mainly due to the receipt of RMB1.0 million
government grants for the “Implementation
Project Completion and Production Achievement
Incentive” during the Reporting Period.

44.15 Selling expenses

During the Reporting Period, the Group’s
selling expenses amounted to RMB9.3
million, representing a decrease of 5.7% from
RMB9.8 million for the same period of 2025.
The decrease was mainly attributable to the
Group’s strengthening of cost control, resulting
in reductions in handling fees, communication
expenses, vehicle expenses and other related
expenses.

44,16 Management expenses

FRE¥RAE 2026 Interim Report

During the Reporting Period, the Group’s
management expenses amounted to RMB50.8
million, representing an increase of 13.5% from
RMB44.7 million for the same period of 2025. The
increase was mainly due to the enhancement of
the management policy standards for labour union
funds in Sichuan Province, resulting in a year-on-

year increase in labour union fund expenses.
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Chapter IV I\/Ianagement Discussion and Analysis continued)
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44,17 Research and development expenses

During the Reporting Period, the Group’s research
and development expenses amounted to RMB1.9
million. The main reason was the addition of a
number of approved research and development
projects, including the application research of
UASB (Upflow Anaerobic Sludge Blanket Process)
for treatment of distillery wastewater from small
and micro liquor-making enterprises, the intelligent
chemical dosing system and the PAC intelligent
dosing system (intelligent water purification
agent dosing system), resulting in a year-on-year
increase in related research and development

investment.

44.1.8 Finance costs

During the Reporting Period, the Group’s finance
costs amounted to RMB39.2 million, representing
a decrease of 11.4% from RMB44.2 million for the
same period of 2025. The decrease was mainly
due to the scheduled repayment of the principal
amounts of a number of matured borrowings,
coupled with the reduction in interest rates after
loan replacement, resulting in a year-on-year

decrease in interest expenses.

44.19 Income tax expense

Luzhou Xinglu Water (Group) Co., Ltd. SEMNTEE K (£E) ROERAE

During the Reporting Period, the Group’s income
tax expense amounted to RMB19.0 million,
representing a decrease of 17.0% from RMB22.9
million for the same period of 2025. The decrease
was mainly due to the reduction in operating
revenue, which led to a decrease in taxable profit
for the period and a corresponding decrease in
income tax expense. For the six months ended
30 June 2025 and 2026, the Group’s effective tax
rates were 24.0% and 21.1%, respectively.
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As a result of the above, the Group’s net profit
during the Reporting Period amounted to
RMB70.8 million, representing a decrease of
1.9% from RMB72.2 million for the same period
of 2025. Net profit margin increased from 11.7%
for the six months ended 30 June 2025 to 12.3%
during the Reporting Period.

4.4.2. Analysis of Key Items in the Balance 42 BERARREIEREA S
Sheet
4421 Accounts receivable 4.4.2.1 FEI R 76

FRE¥RAE 2026 Interim Report

Accounts receivable of the Group were RMB752.3
million and RMB812.4 million as of 31 December
2025 and as at the end of the Reporting Period,
respectively. The increase was mainly due to the
increase in water fee receivables, wastewater
treatment fees, etc.

The table below sets forth the average turnover
days of our accounts receivable during indicated
periods:

202512 A31H k& iR &%
EREKERS R AARKEIS23EETT
RARKS1248 8T BNHNEER
EREYOKE - J5KEIEBEIEM -

R &I AR H R P M R IR B
Y EERE

Six months ended 30 June

Average turnover days of accounts 5 i U B 7 F K #0

receivable

Note:

m Turnover days of accounts receivable=180/
number of accounts receivable turnover, number
of accounts receivable turnover=operating
revenue/average balance of accounts receivable.
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2026 2025
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& & L BR 7K ) 88 K B=180, F& M AR 3K
FERE - RURREBRE=E%
WA 19 FE U BR SR B o

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.

21



22
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4422 Inventories

The inventories of the Group (consisted primarily
of raw materials, including water pipes and other
gadgets relating to tap water supply and pipeline
installation) were RMB72.6 million and RMB75.6
million as of 31 December 2025 and as at the end
of the Reporting Period, respectively. The increase
was mainly due to the increase in contract
performance costs attributable to projects under
construction.

The table below sets forth the average turnover
days of our inventories for the indicated periods:

Average turnover days of
inventories receivable®

Note:

@ Turnover days of inventories receivable=180/
number of inventories turnover, number of
inventories turnover=operating cost/average
balance of inventories.

4423 Other receivables

As of 31 December 2025 and as at the end of the
Reporting Period, the Group’s other receivables
were RMB43.1 million and RMB35.1 million,
respectively. The decrease was mainly due to the
combined effects of the recovery of household
meter subsidy funds in the main urban area and
the provision for bad debts.
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4424 Fixed assets

As of 31 December 2025 and as at the end of
the Reporting Period, the Group’s fixed assets
were RMB3,714.0 million and RMB3,532.3 million,
respectively. The decrease was mainly due to the
normal provision of depreciation of fixed assets,
as well as the corresponding reduction in the
original value of the fixed assets of the Chengdong
Wastewater Treatment Plant Phase Il based on
the audited final settlement amount.

4425 Construction in progress

As of 31 December 2025 and as at the end of the
Reporting Period, the balance of construction in
progress of the Group was RMB69.9 million and
RMB131.9 million, respectively. The increase was
mainly due to the continuous advancement of a
number of key water supply projects during the
period, including the Phase Il of the Household
Meter Renovation Project in the Main Urban Area
and the Phase | of the Water Supply Network
Leakage Control Project in Hejiang County.

4426 Intangible assets

As of 31 December 2025 and as at the end of the
Reporting Period, the Group’s intangible assets
were RMB1,543.0 million and RMB1,515.3 million,
respectively. The decrease was mainly due to the
normal amortisation of intangible assets.

4427 Long-term deferred expenses

FRE¥RAE 2026 Interim Report

As of 31 December 2025 and as at the end of the
Reporting Period, the Group’s long-term deferred
expenses were RMB149.6 million and RMB135.9
million, respectively. The decrease was mainly due
to the normal amortisation of long-term deferred
expenses.
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4428 Short-term borrowings

As of 31 December 2025 and as at the end
of the Reporting Period, the Group’s short-
term borrowings were RMB483.3 million and
RMB527.3 million, respectively. The increase was
mainly due to the rollover of certain long-term
borrowings upon maturity, which were replaced
by short-term borrowings.

4429 Accounts payable

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

As of 31 December 2025 and as at the end of the
Reporting Period, the Group’s accounts payable
were RMB387.1 million and RMB261.9 million,
respectively. The decrease was mainly due to
the payment for works and materials, etc. upon
maturity.

The table below sets forth the average turnover
days of our accounts payable during the indicated
periods:

Average turnover days of accounts 3 & {~ ZUIE 7 #2 X 880

payable®

Note:

@ Turnover days of accounts payable=180/number
of accounts payable turnover, number of accounts
payable turnover=operating cost/average balance
of accounts payable.
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44210 Contract liabilities 14208 ABE
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As of 31 December 2025 and as at the end of the
Reporting Period, the Group’s contract liabilities
were RMB196.3 million and RMB208.3 million,
respectively. The increase was mainly due to the
increase in advance receipts of water fees.

44211 Other payables

As of 31 December 2025 and as at the end of
the Reporting Period, the Group’s other payables
were RMB215.2 million and RMB273.3 million,
respectively. The increase was mainly due to the
increase in dividends payable and fees collected
and paid on behalf of others, such as wastewater
treatment fees.

44212 Non-current liabilities due within one

year

As of 31 December 2025 and as at the end of
the Reporting Period, the Group’s non-current
liabilities due within one year were RMB407.1
million and RMB485.4 million, respectively. The
increase was mainly due to the increase in long-

term borrowings maturing within one year.

44213 Long-term borrowings

As of 31 December 2025 and as at the end
of the Reporting Period, the Group’s long-
term borrowings were RMB1,266.5 million and
RMB905.5 million, respectively. The decrease was
mainly due to the repayment of principal amounts
of long-term borrowings upon maturity, as well
as the rollover of certain long-term borrowings
upon maturity, which were replaced by short-term

borrowings.
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44214 Long-term payables

As of 31 December 2025 and as at the end of the
Reporting Period, the Group’s long-term payables
remained unchanged at RMB780.8 million.

44215 Deferred income

As of 31 December 2025 and as at the end of the
Reporting Period, the Group’s deferred income
was RMB158.0 million and RMB146.8 million,
respectively. The decrease was mainly due to the
amortisation of deferred income being recognised
in other revenue during the period in accordance
with relevant requirements.

44.3. Liquidity and Financial Resources

The Group manages its capital to ensure that entities of
the Group will be able to continue as a going concern
and optimise the debt and equity balance to maximise
the return to Shareholders of the Company. The
Group’s overall strategy remains unchanged during the
Reporting Period. The capital structure of the Group
consists of net debts (which includes borrowings, net
cash and cash equivalents) and total equity (comprising
paid-in capital/share capital, capital reserve, statutory
surplus reserve, retained profits and non-controlling
interests). The Group is not subject to any externally
imposed capital requirements.

As at the end of the Reporting Period, the cash and
bank balances of the Group amounted to approximately
RMB449.1 million (at the end of 2025: RMB606.0
million).

As at the end of the Reporting Period, the total
borrowings of the Group amounted to approximately
RMB2,667.7 million (at the end of 2025: RMB2,915.8
million), including bank and other borrowings.
Approximately 32.7% of bank and other borrowings
bear interest at floating rates, short-term borrowings
and non-current liabilities due within one year amounted
to approximately RMB982.1 million, all of which were
domestic RMB borrowings. The amount of fixed-rate
borrowings was RMB1,796.2 million.
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As at the end of the Reporting Period, the net debts
to equity ratio of the Group (being calculated by debts
(including long-term and short-term loans and bonds
payable) less bank balances and cash divided by total
equity) was 99.9% (at the end of 2025: 105.2%).

4.5 EMPLOYEES AND REMUNERATION

POLICY

As at the end of the Reporting Period, the Group had 829
employees (at the end of 2025: 844 employees). During the
Reporting Period, employee salaries and benefits expenses
amounted to RMB78.9 million (for the six months ended 30
June 2025: RMB75.0 million). The remunerations and benefits
for employees include basic and floating wages, bonuses
and staff benefits. The Group endeavours to keep the level
of employees’ remuneration in line with industry practices
and prevailing market conditions, and such remuneration
will be determined based on their performance. The Group
also provides external and internal training programs for the
employees.

During the Reporting Period, the Group did not incur any
significant labour disputes that had material impact on the
Group’s normal business operations.

4.6 MAJOR ACQUISITIONS AND

4.7

FRE¥RAE 2026 Interim Report

DISPOSALS

During the Reporting Period, the Group had no material
acquisitions and disposals in respect of subsidiaries,
associates and joint ventures.

PLEDGED ASSETS OF THE GROUP

As at the end of the Reporting Period, the Group had bank
borrowings secured by the operating concession rights of all
water supply projects of the Company in Jiangyang District,
the collection rights for certain wastewater treatment projects,
the operating concession rights of the Jingyan County No.
2 Wastewater Treatment Plant, and the charging right for
wastewater treatment projects of Fanxing Environmental in
townships and rural areas in Jiangyang District, Luzhou City.
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Save as disclosed above, as at the end of the Reporting BrEXFHEBEEN RBESHR NEEEHEM
Period, the Group had not pledged any other assets. BERM -

4.8 FOREIGN EXCHANGE RISKS 4.8 HMEE M B
During the Reporting Period, the Group carried out business RmEHR - NREEERBEETER - WEA
in the PRC and received revenue and paid its costs/expenses WAARBSNERA FAX  RREHR ~&E
in RMB. As at the end of the Reporting Period, the Group had BERMAFEANUNETHENEEES  WHERTR
unutilised monetary funds in Hong Kong dollar, and confirmed EHEAREEINIEWREZ ASBREWES HE
that there was no foreign exchange gain during the Reporting AN R O o
Period. The Group does not currently hedge its exposure to
foreign currencies.

4.9 DEBT-TO-ASSET RATIO 49 RERARILE
As at 30 June 2026, the Company’s debt-to-asset ratio MR2026F6A30H  ARBBEEABL X (R
(calculated as total liabilities divided by total assets, multiplied FEEREBRUNEERLEBEBRERIUI00%:TE) &
by 100%) was 53.2%. 53.2% °

410 CONTINGENT LIABILITIES JI0RBRE
During the Reporting Period, the Company did not have any RMESHE ARRTEEAMFTERZFENERNNK
other material contingent liabilities required to be disclosed. BRE-

4.11SIGNIFICANT INVESTMENT HELD LNIBBAZCEXRKRE
As at the end of the Reporting Period, the Group did not R|EHKR XAEEBRBEEAMERNRE - B
hold any significant investments. As at the end of the EHR  ZMAEBEAERREREREENR
Reporting Period, we do not have any future plans for material RETE -
investments or capital assets.

4.12EVENTS AFTER THE REPORTING 412 EHEER
PERIOD
Save as disclosed in this report, there are no other significant BRASREEEEN  BREPEEAFELS
events after the Reporting Period and up to the date of this REEWmAEMEMENEIE -

report for the Group.
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Chapter V Other Information
ERE H{E R

5.1 INTERIM DIVIDENDS 5.1 AR 2
The Board did not recommend the payment of any interim BEESIEZRREEE2026F630H E~EA Z
dividends for the six months ended 30 June 2026 (for the six EAIFEARR S (B ZE 202596 A30H LE/SEA : &) ©

months ended 30 June 2025: Nil).

5.2 PURCHASE, SALE OR REDEMPTION 52 iR - HESRBEEI XA AFMH LT

OF LISTED SECURITIES OF THE 8 %
COMPANY
Neither the Company nor any of its subsidiaries purchased, WMEBHAN ARARIREEANMNBARTMERESE
sold or redeemed any of the Company’s listed securities HEXBEREMNARA LMESF (RRELEEEFR
(including sale of treasury shares (as defined in the Listing M(ERRLEMHAD) - RI|EHR - XARIBE
Rules)) during the Reporting Period. As at the end of the RBEBFRG -
Reporting Period, there were no treasury shares held by the
Company.

5.3 PRE-EMPTIVE RIGHTS 53 BiiEEE
Pursuant to the Articles of Association and the PRC laws, the BIBABERRPEERE  AQRWEFEAHERH
Company is not subject to any requirement on pre-emptive BEEEENHRTE
rights.

5.4 CHANGES IN THE INFORMATION OF 54 EERERITTRARETHZED
DIRECTORS AND CHIEF EXECUTIVE

From the Company’s publication of the 2025 annual report up B A R HI32025F FREAT RS B -
to the date of this interim report, there have been no changes EIRE FHBRBIEI35IBNEAFHENEE R
to the information of the Directors and chief executive that are ERTBABEREE -

required to be disclosed under Rule 13.51B(1) of the Listing
Rules.

5.5 DIRECTORS’ RIGHTS TO ACQUIRE 55 ESHBEROTUEFZEF
SHARES OR BONDS

During the Reporting Period, the Company did not grant RFERHE SHETAESIHESENRMBK
any rights to acquire benefits by means of the acquisition of TN T FRERRRE T AR ARE
Shares or bonds of the Company or its subsidiaries to any ARNBKEMEMMBARNBRGOSRES  BE
Directors, or their respective spouses or minor children under INMBITEERIZERETF -

18, and none of them has exercised such rights.

FREIR S 2026 Interim Report EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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5.6 DIRECTORS’ INTERESTS IN

COMPETING BUSINESS

During the Reporting Period, to the best knowledge of the
Board, none of the Directors and their respective associates
had any business or interest that competes or might compete
with the business of the Group or had or might have any other
conflict of interest with the Group.

5.7 COMPLIANCE WITH THE

CORPORATE GOVERNANCE CODE

The Group is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of Shareholders and enhancing corporate value. The
Board believes that good corporate governance is one of the
important factors leading to the success of the Group and
balancing the interests of the Shareholders, customers and
employees of the Group.

The Company has adopted all applicable code provisions
of the Corporate Governance Code (the “Corporate
Governance Code”) as set out in Appendix C1 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), and formulated
a series of corporate governance policies according to the
relevant requirements to build up and perfect the corporate
governance structure.

Since certain Directors of the Company were nominated by
Shareholders and the selection of successors for certain
Directors is still in progress, the Company was unable to
complete the transition of the Board before the expiry of the
three-year term of the second session of the Board, which
constitutes a deviation from Code Provision B.2.2 of the
Corporate Governance Code. Prior to the completion of the
re-election process, the existing Directors will continue to
perform their respective duties.

Chapter V Other Information continued)
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In addition, Mr. Chen Qinan (“Mr. Chen”) concurrently serves
as the chairman of the Board and the general manager of the
Company, which deviates from Code Provision C.2.1 of the
Corporate Governance Code. However, such arrangement is
only a temporary arrangement of the Company. The Company
believes that its Board structure is appropriate and that there
are sufficient checks and balances in the power distribution to
safeguard the interests of the Company and its Shareholders.
The dual roles of chairman of the Board and general manager
performed by Mr. Chen will not affect the implementation of
the Group’s business strategies and its operational efficiency.
The Company will continue to identify a suitable candidate to
succeed the general manager.

During the Reporting Period, save for Code Provisions B.2.2
and C.2.1 of the Corporate Governance Code, the Company
has complied with all applicable code provisions under the
Corporate Governance Code. The Board will review from time
to time the corporate governance practices and operations
of the Company to comply with the relevant provisions of the
Listing Rules.

5.8 MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
C3 to the Listing Rules (the “Model Code”) as the code of
conduct regarding the Company’s securities transactions
by the Directors and employees of the Group who, because
of their office or employment, are likely to possess inside
information in relation to the Group or the Company’s
securities. The Company has made specific inquiries to all
Directors, and all Directors have confirmed that they have
strictly complied with the requirements set out in the Model
Code during the Reporting Period. In addition, during the
Reporting Period, the Company was not aware of any non-
compliance with the Model Code by the relevant employees
of the Group.
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OF DIRECTORS AND CHIEF
EXECUTIVE IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

During the Reporting Period, none of the Directors or chief
executive of the Company had any interests and/or short
positions in the Shares, underlying Shares (in respect of
positions held pursuant to equity derivatives) or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which should be notified to the Company and the
Hong Kong Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO or was required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein, or was required, pursuant to the Model Code as set
out in Appendix C3 to the Listing Rules to be notified to the
Company and the Hong Kong Stock Exchange.

5.10INTERESTS AND SHORT POSITIONS

OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

To the best knowledge of the Company, as at the end of
the Reporting Period, the following persons (other than the
Directors and chief executive of the Company) had interests
or short positions in the Shares, underlying Shares and
debentures of the Company which were required to be
disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or owned interests and short positions in more than 5%
of any class of issued share capital of the Company.
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Name of Shareholder Shareholding capacity Class of Shares Number of Approximate Approximate
Shares (! percentage percentage
in class in total
of Shares Shares
issued issued
HERT {HERTT
BRRIRE Bk
BRER HFRaH Bin %R Riz®E" R IR
Xinglu Investment @ Interest in a controlled  Domestic Shares 574,363,690(L) 89.08% 66.81%
corporation
REREY REEEER NER
Xinglu Assets @ Beneficial owner Domestic Shares 511,654,127(L) 79.35% 59.51%
BEEEY ERBEAA AR
Luzhou Laojiao Beneficial owner Domestic Shares 70,406,310(L) 10.92% 8.19%
BENEE ERBEAA nNER
Luzhou Infrastructure @ Beneficial owner Domestic Shares 62,709,563(L) 9.73% 7.29%
EMER ERBEAA AR
Beijing Enterprises Water Group Limited © Beneficial owner H Shares 72,409,000(L) 33.69% 8.42%
IAKBEERRARY ERBEAA HiR
Beijing Enterprises Environmental Interest in a controlled ~ H Shares 72,409,000(L) 33.69% 8.42%
Construction Limited © corporation
HEARRERARATY R EE RS Hik
Beijing Enterprises Holdings Limited © Interestin a controlled  H Shares 72,409,000(L) 33.69% 8.42%
corporation
FRERERL A XEtEER Hik
Beijing Enterprises Group (BVI) Company Limited®  Interest in a controlled ~ H Shares 72,409,000(L) 33.69% 8.42%
corporation
EREREEBVIERAFY RGBS HiR
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Name of Shareholder Shareholding capacity Class of Shares Number of Approximate Approximate
Shares percentage percentage
in class in total
of Shares Shares
issued issued
HERT HERT
BRRinH BRHH
L e HRaH LUk BB AEY finasl R
Beijing Enterprises Group Company Limited © Interest in a controlled ~ H Shares 72,409,000(L) 33.69% 8.42%
corporation
IREREEERAAY R EBER HiR
Beijing Enterprises Investments Limited Interest in a controlled ~ H Shares 72,409,000(L) 33.69% 8.42%
corporation
REEEER Hik
Modern Orient Limited Interest in a controlled ~ H Shares 72,409,000(L) 33.69% 8.42%
corporation
R EBRER Hi&
Suntront Intelligence (Hong Kong) Co., Ltd.® Beneficial owner H Shares 21,169,000() 9.85% 2.46%
HRBR(BR)BRARS EnfEEA Hi&
Suntront Tech Co., Ltd. ® Interest in a controlled  H Shares 21,169,000(L) 9.85% 2.46%
corporation
HAMBRROHER LA R EBER HE&
Fei Zhanbo © Interest in a controlled ~ H Shares 21,169,000(L) 9.85% 2.46%
corporation
BERO REEEER Hik
Sichuan Sans Venture Capital Co., Ltd. 7 Beneficial owner H Shares 19,247,000(L) 8.95% 2.24%
M =HEEREFRECATN EafEBA Hi
Sichuan Development Holding Co., Ltd. “ Interest in a controlled ~ H Shares 19,247,000(L) 8.95% 2.24%
corporation
Wl (RR) BREELD A R EBRER Hik

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Interim Report 2026 A Ei¥R&E



Chapter V Other Information continued)
FHE HAMAE S )

Name of Shareholder Shareholding capacity Class of Shares Number of Approximate Approximate

Shares (! percentage percentage

in class in total

of Shares Shares

issued issued

HERT {HERTT

BRRIRE Bk

BRER HFRaH Bin %R Riz®E" R IR

Luzhou Xiangyang Real Estate Beneficial owner H Shares 10,727,000(L) 4.99% 1.25%

Development Co., Ltd. 67

ENRBEREREERATN ExEBA Hik

Luzhou Xiangyang Enterprise Group Co., Ltd. © Interest in a controlled ~ H Shares 10,727,000(L) 4.99% 1.25%

corporation

EMNmBREEEERA A0 R #ERR HiR

Yang Lunfen @ Beneficial owner H Shares 10,336,000(L) 4.80% 1.20%
BR%E0 ERBEAA HiR

Wang Xiumei @ Beneficial owner H Shares 9,790,000(L) 4.55% 1.14%
TAHD ERBEAA HiR

Yang Bin 7 Beneficial owner H Shares 10,544,000(L) 4.91% 1.23%
B ERBEAA HiR

Hwabao Trust Co., Ltd. ? Trustee H Shares 60,644,000(L) 28.21% 7.05%
EEEFAREELAD FEXEA HiR

Hwabao ¢ Overseas Market Investment Il Trustee H Shares 19,247,000(L) 8.95% 2.24%

(37-1 QDI Single Fund Trust) @

EE o« BONTHRERE Z5137-15 BRREA HiR

QDIE—E {550
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Name of Shareholder Shareholding capacity Class of Shares Number of Approximate Approximate
Shares percentage percentage
in class in total
of Shares Shares
issued issued
HERT HERT
BRRHH ARMHw
RERH LR Bin %R Bi®A"Y L ERS R0
Hwabao e Overseas Market Investment Il Trustee H Shares 10,727,000(L) 4.99% 1.25%
(20-14 QDI Single Fund Trust) ™
£ o BIHHRE2H 25120145 BRELA HE&
QDIE—E & 5D
Hwabao e Overseas Market Investment Il Trustee H Shares 10,336,000(L) 4.80% 1.20%
(37-3 QDI Single Fund Trust) @
EE o« BN RE2S Z537-35 BRREA Hi&
QDIE—E&fERD
Hwabao ® Overseas Market Investment |l Trustee H Shares 9,790,000(L) 4.55% 1.14%
(87-4 QDII Single Fund Trust) @
£ o I RE2S 2513745 BHXEA HE
QDIE & 270
Hwabao e Overseas Market Investment Il Trustee H Shares 10,544,000(L) 4.91% 1.23%
(20-15 QDI Single Fund Trust) ™
EF o B HRE2H 25120155 BRREA HE&

QDIE—& § 570
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As at the end of the Reporting Period, the Company had issued
totally 859,710,000 Shares, including 644,770,000 Domestic
Shares and 214,940,000 H Shares. (L) represents long position.

Xinglu Investment has 100% interests in Xinglu Assets and
61.70% interests in Luzhou Infrastructure. Therefore, pursuant
to the SFO, Xinglu Investment is deemed to be interested
in the Domestic Shares held by Xinglu Assets and Luzhou
Infrastructure.

Beijing Enterprises Water Group Limited is held by Beijing
Enterprises Environmental Construction Limited as to 41.02%,
which is in turn wholly-owned by Beijing Enterprises Holdings
Limited, which is held as to 41.19% by Beijing Enterprises
Group (BVI) Company Limited, which is held as to 100%
by Beijing Enterprises Group Company Limited. Therefore,
pursuant to the SFO, all of Beijing Enterprises Environmental
Construction Limited, Beijing Enterprises Holdings Limited,
Beijing Enterprises Group (BVI) Company Limited and Beijing
Enterprises Group Company Limited are deemed to be
interested in H Shares held by Beijing Enterprises Water Group
Limited.

Sichuan Development Holding Co., Ltd. has 100% interests
in Sichuan Development Asset Management Investment
Management Co., Ltd., and Sichuan Development Asset
Ltd. has 100%

interests in Sichuan Sans Venture Capital Co., Ltd. Therefore,

Management Investment Management Co.,

pursuant to the SFO, Sichuan Development Holding Co., Ltd.
is deemed to be interested in H Shares held by Sichuan Sans
Venture Capital Co., Ltd.

Suntront Tech Co.,
Intelligence (Hong Kong) Co.,

Ltd. has 100% interests in Suntront
Ltd. Fei Zhanbo has 35.86%
interests in Suntront Tech Co., Ltd. Therefore, pursuant to the
SFO, Suntront Tech Co., Ltd. and Fei Zhanbo are deemed to
be interested in H Shares held by Suntront Intelligence (Hong
Kong) Co., Ltd.

Luzhou Xiangyang Enterprise Group Co., Ltd. has 55% interests
in Luzhou Xiangyang Real Estate Development Co., Ltd.
Therefore, pursuant to the SFO, Luzhou Xiangyang Enterprise
Group Co., Ltd. is deemed to be interested in H Shares held by
Luzhou Xiangyang Real Estate Development Co., Ltd.

RIREHR - ANA A B BT 15 $£859,710,0008%
Hr &%644 770,0008% A& % K. 214,940,000 % HP% °
LRFRTE °

FOR B 5 A FUE 8 EE100%H) #E 25 K 15 B M &
1261.70%M# s - Bt - RIBEGEH KB -
HERARGANEEEERBEMERZFANN
B AR -

IEBRBERARABDFAILERKBEERERR
Al41.02% % - L RIERBR A RFAILEIRE
ERBMRAAI00%K #Em - It REREBBV)E

RAFF AL IR A R A 8141.19%8) # &=
*Wﬂﬁ%@ﬁr@“ﬁﬁﬁiﬁ 7 % & E (BVI)A R

A E100% KR o B - RIRCGEH RGO -
IIERIBEEZR AR AR L RIERAR AR - I
REREBEBVVER AR RILRIEREBREGRA
AR ARILEK G EB AR A AR A AHRF
AR -

J\I%’é‘)ﬁ( B)OBREFRARFANIIEREE
EREEBBRAFI00%N R - WIERE
REREEEERAAKFENI=ZHEEKRE
BERAN00%M - B RIBECGEH K
G > IR ER) AREERRBRER
N=aIEKEGREERRFENHB A %

MARMBEBRNERIARBAMNREE (FE)ER
D AEN00%E HE 21 o B BRI A M AR B BIR
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AEE (BR)ERAAFEOHRT HH S -
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Sichuan Sans Venture Capital Co., Ltd. holds a total of
19,247,000 H Shares through a trust named “Hwabao e
Overseas Market Investment Il (37-1 QDII Single Fund Trust)”
managed by Hwabao Trust Co., Ltd.; Luzhou Xiangyang Real
Estate Development Co., Ltd. holds a total of 10,727,000 H
Shares through a trust named “Hwabao e Overseas Market
Investment Il (20-14 QDII Single Fund Trust)” managed
by Hwabao Trust Co., Ltd.; Yang Lunfen holds a total of
10,336,000 H Shares through a trust named “Hwabao e
Overseas Market Investment Il (37-3 QDII Single Fund Trust)”
managed by Hwabao Trust Co., Ltd.; Wang Xiumei holds a
total of 9,790,000 H Shares through a trust named “Hwabao
e Overseas Market Investment Il (37-4 QDII Single Fund
Trust)” managed by Hwabao Trust Co., Ltd.; and Yang Bin
holds a total of 10,544,000 H Shares through a trust named
“Hwabao e Overseas Market Investment Il (20-15 QDII Single
Fund Trust)” managed by Hwabao Trust Co., Ltd. Pursuant
to the SFO, Hwabao Trust Co., Ltd., acting as the trustee for
the abovementioned trusts, is deemed to be interested in the
aggregate 60,644,000 H Shares with interests owned by such
trusts. None of the Hwabao e Overseas Market Investment
Il (37-1 QDII Single Fund Trust), Hwabao e Overseas Market
Investment Il (20-14 QDI Single Fund Trust), Hwabao e
Overseas Market Investment Il (37-3 QDII Single Fund Trust),
Hwabao e Overseas Market Investment Il (37-4 QDII Single
Fund Trust) and Hwabao e Overseas Market Investment Il
(20-15 QDII Single Fund Trust) has any interests and/or short
positions in the Company which are required to be notified to
the Company or the Hong Kong Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

Save as disclosed above, to the best knowledge of the
Company, as at the end of the Reporting Period, no person
(other than the Directors and chief executive of the Company)
informed the Company that they had interests and/or short
positions in the Shares and (in respect of positions held
pursuant to equity derivatives) underlying Shares and/or
debentures of the Company which were required to be notified
to the Company or the Hong Kong Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO, or which were required
by Section 336 of the SFO to be recorded in the register
specified in the section.

M =ZHalEREEREETARBEBERETA
REFTARIMERRAIEE o HINTIHRE2HR
ROB7-1HIQDIE —E =t MR R/FAEA £
19,247 00088 HA% : J& M [A1F5 5 Hh = 3 A R A A
BREE ELAERETARMEERBEE.
BN 5 18 B 25% £ 51)20-14H8QDIIE — B & {5 7]
M7 E A £10,727,00008HM : B R STEBE
BEXEARETARMEBEBEEAIEZ BT
5 1% B 2%k K 5137-3HIQDIE — & & 555 M=
B A #£10,336,00008H% : EHBEBEE ST
BEREEARMERERER « JINTIHRE2
5% RP37-48iQDIE —E & Ert et RAA £
9,790,000(%HAR : 5 BB EBRFEEBEREELD
RIMER B R[ET ¢ WINTIHR E29 £5120-15
HIQDIIE — & € {55t ] W5 5EH A & 10,544,000
BRHAR - RIBCHEH RBEKD) - EEETARE
EAR (EARRMETERNTIEA) BR AR ATMRE
0 A 5 M) A 560,644,000 HAS 7 A #E 25 o
EE RIS R B2 ZFI37-1HIQDIE —& &
157E ~ EEE o IFHNTI5 IR E 255 R 51)20-14HiQDIIE
—E 155t EH o WIS R A2 K 537-35]
QDIE —E & 57 EH « FHINTIH IR E2H R
37-4HiQDIE — & & {575 - FH e HHNH ISR &2
5% R 520-15HQDIE — & @ Ft A F W EPR AR
RIEBERE(E S RBAERH) EXVI FE2K35
HOBEXANERNRNRREBHIOER R
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BB R TSR R CRE 77 R HE 151D 533615 15 78
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5.11SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, during
the Reporting Period and up to the date of this report, the
Company has maintained the public float as required under
the Listing Rules, namely at least 25% of the total issued
share capital of the Company being held by the public.

5.12COMPLIANCE WITH NON-

COMPETITION AGREEMENT

Xinglu Investment (our de facto controller) signed a non-
competition agreement (the “Non-competition Agreement”)
in favour of the Company on 10 March 2017. Pursuant to
the Non-competition Agreement, Xinglu Investment has
irrevocably undertaken to the Company that it would not,
and would procure that its subsidiaries would not, directly or
indirectly, engage in any relevant business in competition with
the Company. Non-competition business refers to all business
lines of the Company operated currently and to be operated
from time to time in the future, including but not limited to tap
water supply and wastewater treatment services. For details,
please refer to the section headed “Relationship with our
Controlling Shareholder” in the Prospectus of the Company.

The independent non-executive Directors have reviewed
the information provided by Xinglu Investment regarding
compliance with the Non-competition Agreement and
determined that Xinglu Investment had fully complied with and
was not in breach of the Non-competition Agreement as at
the end of the Reporting Period.

5.13SHARE OPTION SCHEME

During the Reporting Period, there was no share option
scheme of the Company.
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5.14 SIGNIFICANT LEGAL PROCEEDINGS 5.14 E X&R&2

To the best of the Directors’ knowledge, during the Reporting
Period and as of the date of this report, the Company
does not have any legal proceedings or claims of material
importance pending or threatened.

5.15AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) consists of independent non-executive
Directors, namely Mr. Fu Ji, Ms. Ma Hua and Mr. Liang
Youguo, with Mr. Fu Ji serving as the chairman of the
Audit Committee. The primary responsibilities of the Audit
Committee are to supervise our internal control, risk
management, financial information disclosure and financial
reporting matters. The terms of reference of the Audit
Committee are available for inspection on the Company’s
website and the website of the Hong Kong Stock Exchange.

The Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for the
six months ended 30 June 2026 and has discussed with the
senior management the accounting policies and practices
adopted by the Company as well as matters relating to
internal control. The Audit Committee has no disagreement
with the accounting treatment adopted by the Company.

5.16 REVIEW OF INTERIM REPORT

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 30
June 2026 has been reviewed by the Company’s auditor,
ShineWing Certified Public Accountants, in accordance with
the China Standard on Review No. 2101-Engagements to
Review Financial Statements. The unaudited condensed
consolidated interim financial statements and the interim
report of the Group for the six months ended 30 June 2026
have also been reviewed by the Audit Committee.
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5.17THE BOARD OF DIRECTORS

As at the end of the Reporting Period, the Board comprises
Mr. Chen Qinan (chairman of the Board and general manager)
and Mr. Xu Guanghua, as executive Directors, Mr. Xu Fei,
Ms. Zhang Guanghui and Ms. Hu Fenfen as non-executive
Directors, and Ms. Ma Hua, Mr. Fu Ji and Mr. Liang Youguo,
as independent non-executive Directors.

518 ACKNOWLEDGEMENT

Finally, | would like to take this opportunity to express
my sincere gratitude to the Directors, management and
employees for their valuable contribution and efforts to
the development of the Group, and to the Shareholders,
customers, suppliers and corporate partners for their constant
support.

Luzhou Xinglu Water (Group) Co., Ltd.*
Chairman

Chen Qinan

Luzhou, the PRC
26 August 2026

* For identification purposes only
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Chapter VI Financial Report
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311571270[715

REVIEW REPORT

ShineWing

certified public accountants

XYZH/2026CDAA4B0654
To the shareholders of Luzhou Xinglu Water (Group) Co., Ltd.:

We have reviewed the accompanying financial statements of Luzhou
Xinglu Water (Group) Co., Ltd. (“Xinglu Water Company”), which
comprise the consolidated and the Parent Company’s balance
sheets as at 30 June 2026, the consolidated and the Parent
Company’s income statements, the consolidated and the Parent
Company’s cash flow statements, the consolidated and the Parent
Company’s statements of changes in equity for January-June
2026 and the notes to the financial statements. The management
of Xinglu Water Company is responsible for preparation and fair
presentation of these financial statements. Our responsibility is to
issue our review report on these financial statements based on our

review.

We conducted our review in accordance with the “Review Standard
for Chinese Certified Public Accountants No.2101-Review of
Financial Statements”. The standard requires us to plan and
conduct a review to obtain limited assurance as to whether the
interim financial statements are free from material misstatement.
A review is primarily limited to inquiring of company personnel
and performing analytical procedures on financial data. A review
provides less assurance than audit. We have not performed an audit
and, accordingly, we do not express an audit opinion.

Luzhou Xinglu Water (Group) Co., Ltd. SEMNTEE K (£E) ROERAE

AR AKX TR 785 | A LR < +86(010)6554 2288
EAERE AR

telephone: +86(010)6554 2288

9th Floor, Block A, Fu Hua Mansion
No.8, Chao Yang Men Bei Da Jie,
Dong Cheng District,

Beiiing, 100027, P.R.China

1530 +86(010)6554 7190
facsimile: +86(010)6554 7190

FREE

XYZH/2026CDAA4B0654
W REKE (RE)BEBARLF BN

BT T RWAEMNTEEK (LB RHDBRAG
(AT 8 [ EEKTE A A ) Mk - 815202656
RA30B&aft R AT EERER  2026F1-6H & ff &
BRAAFEER - AHERBARBReRERNEHEEA
AR RS B RARBAY BEIRKM T o LB B R
KMOEENARTBEREKBARNEEENEML &
MOEERERNTEMN TIENER FHE LM BRE D
BEMWmSE -

B API IR AR (o B RE & 5 B0 2R B 2B RIS5 210158 — BT 75 4
REH)WRERIT T BHAER - ZERIZRKIEA IS
ME®RENTHE AETHRUBRRES I FEEKNE
BEDRBRFRE BHIZRNAFABEHEABRNE
BRBEERATERF  RENRIRZENEF -
R BEERET M T EREFER -
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Chapter VI Financial Report continued)
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Based on our review, nothing has come to our attention that causes RIFEFRFINER - BfVLE EZREERNBEERMERE
us to believe that the above financial statements are not prepared _EilBIFEREF LB LB LE ST EBINRERH - FAE
in accordance with Accounting Standards for Business Enterprises 7EFTA & KX 7 A 7 < Bk B E /K 75 A 5]202656 530H
and did not present fairly, in all material respects, Xinglu Water HJEf RS A 5220265 1-6 A UK LXK RFBERE -
Company’s financial position as at 30 June 2026 and results of

operations and cash flows for January-June 2026.

ShineWing Certified Public Accountants LLP BEAPRMEHMAEEM(BHEESR)
Certified Public Accountants in China: el B = =TT

Beijing, the PRC FE e db R

26 August 2026 202648 A26H
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Chapter VI Financial Report continued)
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EARE P E )
Consolidated Balance Sheets
EHEEERER
30 June 2026
20266 A30H

Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.
BB AL - EM T EUEKTS (R E) RO BER A F

Unit: RMB
B ARKTT

NOTES 30 June 2026 31 December 2025
ltems s B3 20266A30H 2025%12A318
Current assets: REEE -

Monetary funds EBE® Al
EFet ] 449,083,400.55 605,985,936.27
Transactional financial assets RHECHEE
Derivative financial assets MESMEE
Notes receivable JE W = 4%
Accounts receivable JE U5 BR 3R V.2
h-2 812,412,457.72 752,333,312.68
Factoring of accounts receivable FEW RIE B &
Prepayments TE {5k IE V.3
5 ° & 16,091,535.35 37,271,197.15
Other receivables E A e R V.4
h-4 35,054,237.06 43,067,530.29
Including: Interests receivable Erp o R
Dividends receivable JRE AR )
Financial assets purchased under BEARESREE
agreements to resell
Inventories mE V.5
3o © B 75,628,812.30 72,590,432.88
Contract assets aREE
Assets held for sale REFEEE
Non-current assets due within one year —FRNEIHIMIETREEE
Other current assets Efhme&EE V.6

Hh-6 107,746,865.64 112,614,081.81

Total current assets nHEESE 1,496,017,308.62 1,623,862,491.08

44 - Luzhou Xinglu Water (Group) Co., Ltd. @M T @K (£8) RHOERAE
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Chapter VI Financial Report continued)

EARE B 5 E )
Consolidated Balance Sheets (Continued)
EHEESER(E)

NOTES 30 June 2026 31 December 2025
ltems HE B 7 202656 A30H 2025612 A31H
Non-current assets: JEMENEE :

Disbursement of loans and advances BEEFMERK
Investments in debt BEERE
Other investments in debt HiE#ERE
Long-term receivables £ B FE MK
Long-term equity investments RERIERE
Investments in other equity instruments ~ E iz T A% & V.7

h-7 80,466.75 80,466.75
Other non-current financial assets HitndEmahemEE
Investment properties HEMEME V.8

h -8 1,662,752.98 1,718,846.97
Fixed assets EE&E V.9

h-9 3,532,312,328.47 3,714,017,659.28
Construction in progress fERTRR V.10

A~ 10 131,932,195.66 69,884,593.20
Productive biological assets EEHEMEE
Oil and gas assets R EE
Right-of-use assets HRAEEE V.11

A 11 88,134.52 108,473.26
Intangible assets mEE V.12

h 12 1,515,329,293.15 1,542,987,694.53
Development costs FE 2 H
Goodwill S V.13

h 13 28,139,173.07 28,139,173.07
Long-term deferred expenses REGFEBER V.14

h 14 135,946,490.60 149,591,220.44
Deferred income tax assets RIEFREIHE E V.15

h 15 32,173,888.12 29,058,435.39
Other non-current assets HinIEmBEE V.16

h 16 50,234,133.74 42,494,648.08
Total non-current assets FRENRESE 5,427,898,857.06  5,578,081,210.97
Total assets wEME 6,923,916,165.68 7,201,943,702.05
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Chapter VI Financial Report continued)

EARE B E )
Consolidated Balance Sheets (Continued)
EHEERER(E)

NOTES 30 June 2026 31 December 2025
ltems 15 () 202656 A30H 202512 A31H
Current liabilities: mENRE -

Short-term borrowings EHEER V.17

h 17 527,306,213.85 483,255,473.60
Transactional financial liabilities REHETHBEE
Notes payable FE T R 1R
Accounts payable JE < R 3R V.18

Hh 18 261,856,316.21 387,065,396.64
Advances from customers TE Y SR IE =
Contract liabilities aRBE V.19

H 19 208,345,425.63 196,267,752.52
Employee remunerations payable JFE 11 B8 T %7 B V.20

h 20 45,931,486.65 53,642,229.18
Taxes payable ERX B V.21

H 21 31,248,011.20 24,396,240.86
Other payables H b FE 3R V.22

h 22 273,304,218.59 215,242,349.67
Including: Interests payable B ERFE -

Dividends payable JE AT PR A 34,388,400.00 -
Handling fees and commissions payable JEfTFEE K{HE
Reinsured accounts payable FER D RERR
Liabilities held for sale HEFEAR
Non-current liabilities due within —FAIHNERDERE V.23
one year

5 > 28 485,447,848.69 407,077,554.05
Other current liabilities HEftngam V.24

h 24 3,982,872.42 3,5583,740.16
Total current liabilities REBRARE 1,837,422,393.24  1,770,500,736.68
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EARE B 5 E )
Consolidated Balance Sheets (Continued)
EHEEEER(E)

NOTES 30 June 2026 31 December 2025
ltems = Bt = 202656 A30H 2025612 A31H
Non-current liabilities: FmEAE -

Long-term borrowings RAEER V.25
i~ 28 905,530,286.90 1,266,466,125.32
Bonds payable ERES -
Including: Preference shares He : BER
Perpetual debts KBS
Lease liabilities HEAE V.26 40,096.42 39,455.27
h 26
Long-term payables & HAFE 1 3K V.27 780,843,648.36 780,843,648.36
h 27
Long-term employee remunerations £ 57 78 {7 B T 357 B
payable
Estimated liabilities EEAaE V.28
h - 28 9,234,211.11 7,825,584.54
Deferred income RAE W = V.29
h 29 146,757,474.29 157,993,200.12
Deferred income tax liabilities BEFFEREE V.15
h 15 4,340,303.89 4,528,984.96
Other non-current liabilities HM3Em#asE =
Total non-current liabilities FEBDEFER 1,846,746,020.97 2,217,696,998.57
Total liabilities aESs 3,684,168,414.21  3,988,197,735.25
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EARE BA 35 ()
Consolidated Balance Sheets (Continued)
EHEERER(E)

NOTES 30 June 2026 31 December 2025
ltems 1 H B 7 202656 A30H 202512 A31H
Shareholders’ equity: BRER -

Share capital A& A V.30

h -~ 30 859,710,000.00 859,710,000.00
Other equity instruments HfiEmTA
Including: Preference shares He: BER

Perpetual debts XEBEE

Capital reserve BARRNTE V.31

5a > &l 420,447,214.35 420,447,214.35
Less: Treasury shares o B
Other comprehensive income H iR a W= V.32

Hh 32 -42,239.76 -42,239.76
Special reserves HIFFE V.33

H - 33 5,937,937.70 7,141,391.77
Surplus reserves BHANE V.34

h 34 78,048,308.25 78,048,308.25
General risk provisions — % [\ i 2
Undistributed profits AR5 Be FIH V.35

Hh 35 1,667,741,769.40 1,637,191,570.85

Total equity attributable to
shareholders of the
parent company

Minority interests

Total shareholders’ equity

Total liabilities and
shareholders’ equity

Legal representative: Chen Qinan

EERRKRA BRI

FERBAFERER S
LR RER

BEED S

ARMBREELE

Chief financial officer: Ouyang Peng

TEEHIFARA BB
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3,031,842,989.94

3,002,496,245.46

207,904,761.53

211,249,721.34

3,239,747,751.47

3,213,745,966.80

6,923,916,165.68

7,201,943,702.05

Accounting supervisor: Li Xia
SHBBEEA BB
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EARE
SINGETET £

30 June 2026
20266 A30H

B 5 E )
Balance Sheets of Parent Company

Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.
REBLE AL EM T EE KT (R E) R BER A F

Unit: RMB
Wi AR

NOTES 30 June 2026 31 December 2025
ltems HE By 7 202656 A30H 202512 A31H
Current assets: MEEE -

Monetary funds E¥EE 146,562,442.73 184,504,145.18
Transactional financial assets REECEEE
Derivative financial assets MESMEE
Notes receivable JE W Z %
Accounts receivable JE W BR 3K XVI.1
+75 1 206,967,605.03 204,770,400.09
Factoring of accounts receivable FEM R IERLE
Prepayments TERRIE
5,146,669.76 26,715,144.72
Other receivables H A fE W3R XVI.2
T2 59,498,025.18 67,451,118.17
Including: Interests receivable Hep - IR &
Dividends receivable JE U5 B R
Inventories LA =1 42,100,395.16 41,185,093.81
Contract assets aREE
Assets held for sale BEFEEE
Non-current assets due within one year —EREIHAHIETEEE
Other current assets HEimEhEE 23,566,366.72 25,015,794.25
Total current assets mEEESE 483,841,504.58 549,641,696.22
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EARE BA 35 ()
Balance Sheets of Parent Company (Continued)
BAREESER(E)

NOTES 30 June 2026 31 December 2025
ltems 15 () 202656 A30H 202512 A31H
Non-current assets: FRBEE :

Investments in debt BEERE

Other investments in debt EMEERE

Long-term receivables i H FE 3K

Long-term equity investments RERERE XVI.3

+75+3 986,666,910.46 982,866,910.46

Investments in other equity instruments ~ E iz T BAIKE 80,466.75 80,466.75

Other non-current financial assets HtIFERBEMEE

Investment properties REMFEHE 464,706.00 490,027.71

Fixed assets EEE 1,599,511,134.62  1,652,633,120.98

Construction in progress fERTR 108,716,064.00 55,064,302.21

Productive biological assets SEREMEE

Qil and gas assets R EE

Right-of-use assets CRAEEE 676,771.63 751,968.43

Intangible assets B EE 506,777,490.88 513,221,075.60

Development costs Fi 2 2 H

Goodwill B

Long-term deferred expenses REFEER 113,394,393.50 124,009,349.08

Deferred income tax assets BEEMEMEE 17,655,626.17 15,939,619.31

Other non-current assets HiERBEE 9,241,451.42 820,603.00
Total non-current assets ERDEESE 3,343,185,015.43  3,345,877,443.53
Total assets wEMM 3,827,026,520.01  3,895,519,139.75
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ERE
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Balance Sheets of Parent Company (Continued)

BAREERER(E)

ltems

30 June 2026
20266 A30H

31 December 2025
2025%12H31H

Current liabilities:
Short-term borrowings
Transactional financial liabilities
Derivative financial liabilities
Notes payable
Accounts payable
Advances from customers
Contract liabilities
Employee remunerations payable
Taxes payable
Other payables
Including: Interests payable

Dividends payable
Liabilities held for sale
Non-current liabilities due within
one year

Other current liabilities

Total current liabilities

Non-current liabilities:
Long-term borrowings
Bonds payable
Including: Preference shares

Perpetual debts
Lease liabilities
Long-term payables
Long-term employee remunerations
payable
Estimated liabilities
Deferred income
Deferred income tax liabilities
Other non-current liabilities

Total non-current liabilities

Total liabilities

FRE¥RE 2026 Interim Report
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aERAaE
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ERXHE
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Hep: BAHE
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REFERE

—FRIHNFERBAR
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mEARSE

SEREAR -

RHEMER

BN ES
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KEE
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RHIFE R
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467,267,852.78

117,434,738.13

158,716,606.09
16,582,142.82
2,648,010.63
163,878,861.75

34,388,400.00

372,985,031.11
2,949,722.91

417,268,849.18

131,525,094.82
156,686,108.35
22,9683,126.67
3,062,744.23
123,224,158.99

176,118,666.78
2,755,600.13

1,302,462,966.22

1,033,604,349.15

367,291,938.91

705,760.32
260,500,000.00

2,740,504.11
77,130,099.82

693,251,885.30

688,882.64
260,500,000.00

2,497,855.32
84,847,404.27

708,368,303.16

1,041,786,027.53

2,010,831,269.38

2,075,390,376.68
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Balance Sheets of Parent Company (Continued)

BRAEEERER(E)

[tems

NOTES
HE P 5

30 June 2026
202656 30H

31 December 2025
2025%12 A31H

Shareholders’ equity:
Share capital
Other equity instruments
Including: Preference shares

Perpetual debts

Capital reserve
Less: Treasury shares
Other comprehensive income
Special reserves
Surplus reserves
Undistributed profits

Total shareholders’ equity

Total liabilities and shareholders’
equity

Legal representative: Chen Qinan

EERKRA  RER

BRES -
N
Hithigm T A
Hep : BER

KIEE
BEADE
W ETE AR
HAbaR G dras
HIEEE
BHATE

R BLA

BRERED S

ARMERES S

Chief financial officer: Ouyang Peng

TEEHITFARA BB

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

859,710,000.00

413,655,709.96

-42,239.76
4,563,676.32
78,048,308.25
460,259,795.86

859,710,000.00

413,655,709.96

-42,239.76
5,711,752.02
78,048,308.25
463,045,232.60

1,816,195,250.63

1,820,128,763.07

3,827,026,520.01

3,895,619,139.75

Accounting supervisor: Li Xia

SETRBREA  RE
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FARE SRS )

Consolidated Income Statement

B FER

30 June 2026
20266 A30H

Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.
REBLE AL EM T EE KT (R E) R BER A F

Unit: RMB
B AR¥TT

NOTES 30 June 2026 31 December 2025
ltems AR i3 202656 30H 2025612 A31H
I. Total operating revenue — EEAKA 575,391,957.94 615,358,595.22

Including: Operating revenue Hep g2 V.36
h 36 575,391,957.94 615,358,595.22
Il.Total operating costs ZEBREET 496,755,547.74 536,599,108.05
Including: Operating costs Hep: &R V.36
i o 8B 378,306,603.13 419,871,568.12
Taxes and surcharges i Rt V.37
h 37 17,388,518.34 17,975,944.76
Cost of sales HEEHR V.38
f 38 9,254,354.80 9,816,644.96
Management expenses EBER V.39
-39 50,768,082.89 44,742,615.96
Research and development HEER
expenses V.40
B+ 40 1,885,387.84 -
Finance costs UBER V.41
h4 39,152,600.74 44,192,334.25
Including: Interest expenses Heh: FMEBRA 39,813,848.78 45,989,512.97
Interest income B WA 828,511.89 1,872,155.19
Add: Other income i EiiRas V.42
h 42 30,071,321.25 29,119,804.32
Investment income (loss expressed with “-) B Wz (BRIAT-157E5) - =
Including: Share of investment gain of H o YBErENSE
associates and joint ventures PENRE W - -
Income from derecognition of financial assets DESRKATENGREAE
at amortised cost Sl
Foreign exchange gains BE 5 ezs (R UAT-19RIES)
(loss expressed with “-”)
Gain from changes in fair values D EEZHNE (BAN
(loss expressed with “-) [-15%3E5)
Credit impairment loss ERREEREX (BERIAT-15
(loss expressed with “-") ) V.43
543 -19,840,063.90 -13,408,146.99
Asset impairment loss BERBERELX(BRUT-15
(loss expressed with “-”) E51)
Income from disposal of assets EEREWE (BARNUI-15%
(loss expressed with “-") 7)) V.44 -3,658.74 1,567.25
44
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Chapter VI Financial Report continued)

AY =
ERE BT 5 s )
Consolidated Income Statement (Continued)
EHFBR(E)

NOTES 30 June 2026 31 December 2025
ltems EH i 202656 A 30H 2025912 A31H
Il. Operating profit = EBENE

(loss expressed with “-”) (BSIRRLT- SRR 5) 88,864,008.81 94,472,711.75
Add: Non-operating revenue - EEINEA V.45

h 45 1,297,091.98 1,5611,5641.73
Less: Non-operating expense B EEIT V.46

h - 46 341,400.15 880,828.15
IV. Total profit « FliEE

(total loss expressed with “-”) (BIRWEBLUT-REFH) 89,819,700.64 95,103,425.33
Less: Income tax expense o EEHER V.47
sa, o Aty 18,976,706.07 22,859,858.75
V. Net profit (net loss expressed with “-”) & « @58 GREELI - [5REZ]) 70,842,994.57 72,243,566.58
(1) Classified by continuing operation () REERHELEH 70,842,994.57 72,243,566.58
1. Net profit from continuing operation 1 REEE N
(net loss expressed with “-) CEEBUT-157ES)) 70,842,994.57 72,243,566.58
2. Net profit from discontinued operations 248 | F F) B
(net loss expressed with “-") (FEEUA-157ER)
(2) Classified by attribution of ownership (DIRMEREB 70,842,994.57 72,243,566.58
1. Net profit attributable to owners of the 15BN RAIMEE
parent company (net loss expressed )% A E CF BB
with “-") [-15%E51) 64,938,598.55 70,856,114.39
2. Minority profit and loss (net loss 20EMREBR
expressed with “-”) CFEBIAT-155ES) 5,904,396.02 1,387,452.19
VI. Other comprehensive income, A HEftGeREMRERE

net after tax
Other comprehensive income attributable to
the owners of the parent company, net
after tax
(1) Other comprehensive income that cannot
be reclassified into profit or loss
1. Changes in re-measurement of defined
benefit plans
2. Other comprehensive income that
cannot be transferred to profit or loss
under equity method
3. Changes in fair value of investments in
other equity instruments
4. Changes in fair value of the enterprise’s
own credit risk
5. Others

BRENAMAENL D
/\Hﬁl SHOB IR F

=8

(DT EENBERR

Higtr el

215 ﬁTT\ﬁuﬁTﬁ“
HE MRS

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter VI Financial Report continued)

ERE

WIS RS )

Consolidated Income Statement (Continued)

BHFER(E)

Legal representative: Chen Qinan

EERKRA

BRI 1

FRE¥RE 2026 Interim Report

NOTES 30 June 2026 31 December 2025
ltems HH P &t 20265£6A30H 2025127311
(2) Other comprehensive income that (D) BESBERRMEM
will be subsequently reclassified into e WE
profit or loss
1. Other comprehensive income that can 1R N A BB
be transferred to profit or loss under HEfb#Ra W
equity method
2. Changes in fair value of other QEMBERRENRE
investments in debt B%
3. Amount of financial assets reclassified SEMEEELHHTA
into other comprehensive income Hitira 28
4. Credit impairment provisions for other 4 EMERER AR
debt investment REERE
5. Cash flow hedge reserve (effective 5RENMEENRFE
portion of profit or loss on cash flow (RensEHBa
hedge) MEBEHS)
6. Differences on translation of foreign BANE B IS MR ITE
currency financial statements =8
7. Others 7EA
Other comprehensive income attributable to HEERIVERRMEMES
minority shareholders, net after tax W m B85 58
VII. Total comprehensive income t - GekBRE 70,842,994.57 72,243 ,566.58
Total comprehensive income attributable to FENERAIRENZEK
the shareholders of the parent company =B 64,938,598.55 70,856,114.39
Total comprehensive income attributable to RO R R AR & W a
minority shareholders B 5,904,396.02 1,387,452.19
VIIl.Earnings per share: N BRRSG :
(1) Basic earnings per share (RMB/share) () EAXERKE T/ B) 0.08 0.08
(2) Diluted earnings per share (RMB/share) (D) mEER%ES /&) 0.08 0.08

Chief financial officer: Ouyang Peng
TEEHIEAEA  BEE

Accounting supervisor: Li Xia

SRIHBEEEA

=
SR E2

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continued)
B E )

ERE

Income Statement of Parent Company

BRARFEER

30 June 2026
2026F6H30H

Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.
BB AL - EM T EUEKTS (R E) RO BER A F

Unit: RMB
By ARBTT

NOTES 30 June 2026 31 December 2025
ltems | i 20265 6A30H 2025F12A318
l. Operating revenue —EEKA XV1.4

+504 168,359,252.06 202,802,050.10

Less: Operating costs B EERA XV1.4
T o4 151,213,141.06 176,558,891.51
Taxes and surcharges e kKM 7,824,801.88 8,251,172.53
Cost of sales HEER 5,904,852.74 6,108,192.66
Management expenses ERER 24,496,758.22 20,846,366.10
Research and development expenses HEs A -
Finance costs HBER 18,418,594.39 22,555,840.81
Including: Interest expenses He o FlEEA 18,910,576.08 23,577,444.73
Interest income FBUWA 641,403.09 1,091,537.22
Add: Other income i Eth s 7,856,805.07 7,829,792.47
Investment income (loss expressed with “-) REWE (BEANUT-]5%ET) XV1.5
+5x5 71,664,262.20 56,728,524.40
Including: Share of investment gain of He: R ENEE
associates and joint ventures TEOTE W -
Income from derecognition of financial assets NESRKAGTENEREE
at amortised cost RERER U g
Net open hedge income FHOER KR
(loss expressed with “-") (BKUAT-157385)
Gain from changes in fair values DREEEZHKE
(loss expressed with “-") (BEUT-]57E5))
Credit impairment loss ERAREERX
(loss expressed with “-”) (BEUT-]57E5) -11,197,397.01 -1,092,672.36
Asset impairment loss BERBERX
(loss expressed with “-") (BKUAT-157385)
Income from disposal of assets BEREWE
(loss expressed with “-") (BEUT-]57E5)) 1,567.25

Il. Operating profits
(loss expressed with “-”)
Add: Non-operating revenue
Less: Non-operating expense
lll. Total profits
(total loss expressed with “-”)
Less: Income tax expense

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

ZBENR(BRL-15®EN)

s EEIMA
W EFX
= fAReE

(EREALT-15RRS)

W EHRER

28,824,774.03
1,084,824.75
22,642.38

29,886,956.40
-1,716,006.86

31,948,798.25
1,361,092.91
-9,016.90

33,318,908.06
1,969,084.65
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Chapter VI Financial Report (Continued)

ERE

MRS

Income Statement of Parent Company (Continued)

BRRRER(E)

[tems

AH

NOTES
Mg

30 June 2026
2026F6H30H

31 December 2025
2025%12H31H

IV. Net profit (net loss expressed with “-”)

(1) Net praofit from continuing operations (net

loss expressed with “-”)

(2) Net profit from discontinued operations (net

loss expressed with “-”)
V. Other comprehensive income, net after tax 1 + Al &R BHREBE - =

(1) Other comprehensive income that cannot be

reclassified into profit or loss

U

5.

Changes in re-measurement of defined
benefit plans

Other comprehensive income that cannot
be transferred to profit or loss under
equity method

Changes in fair value of investments in
other equity instruments

Changes in fair value of the enterprise’s
own credit risk

Others

(2) Other comprehensive income that will be

subsequently reclassified into profit or loss

1.

7.

Other comprehensive income that can be
transferred to profit or loss under equity
method

Changes in fair value of other investments
in debt

Amount of financial assets reclassified
into other comprehensive income

Credit impairment provisions for other
debt investment

Cash flow hedge reserve (effective portion
of profit or loss on cash flow hedge)

Differences on translation of foreign
currency financial statements
Others

VI. Total comprehensive income

Legal representative: Chen Qinan

EEREKRA

BRI

FRE¥RE 2026 Interim Report

BRI GREREL-15RIA5)

31,602,963.26 31,349,823.41

() RREEFNE
CFBRIAT-5E3))

(Z) RIS EF NS
CFBRIAT-15RE5))

31,602,963.26 31,349,823.41

() THENBEBRN

HikR b e - _
1EMHERTE
ATEIEEE
2155 N T 8e
M E AR S W

ooz S
N

T

SHitERTARE

NRBEER =
40X FERRR
DRBER
5E 4 -
(D)IRESBERANHHEM
ek - =
BEATIBERN
Hips A e

2HMBEERER
{ﬁ@ ,,,,,,,
SERMEEENBAA
A a RENE
4 2R E&é{
RIEER
EREREENRME
(REREEHES
NEHHD)
BABHBRRNEZR

7H M

N RALEEE 31,602,963.26 31,349,823.41

Accounting supervisor: Li Xia

SRRBREA RE

Chief financial officer: Ouyang Peng

Eu Eu-I_IﬂEg,\}\ nhﬁ%ﬂﬂ%

EMNTEEKE (£E8) RHERAT Luzhou Xinglu Water (Group) Co., Ltd. 57



Chapter VI Financial Report continued)
EARE B 15 ER S (®)
Consolidated Cash Flow Statement

BHRERER

30 June 2026
202656 H30H
Prepared by: Luzhou Xinglu Water (Group) Co., Ltd.

Unit: RMB

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

mEEN  BMNTEEKRS (SE) RDBERAF B AR
NOTES 30 June 2026 31 December 2025
ltems B s 20265%6A30H 2025%12A31H
Cash flows from operating activities: — #ESTEHELEHRLTEE:
Cash received from sales of goods and HEDM - REABKE
rendering of services ME e 548,914,450.19 615,236,800.30
Tax rebates received WEIMF & RE 1,095,876.76 1,765,380.51
Cash received concerning other operating o 31 4 B A 2 B V.48(1)
activities BRANERE
7 - 48(1) 53,120,248.69 46,391,821.84
Subtotal of cash inflows from BEZHRERA M
operating activities 603,130,575.64 663,394,002.65
Cash paid for purchases of commodities BERM BEIXBBXM
and receipt of labour services MR e 203,724,259.53 221,187,416.07
Cash paid to and for employees TREBIARART
XREFRE 86,188,625.67 81,143,480.20
Taxes paid XNNEEGE 42,391,321.14 59,425,562.59
Cash paid concerning other operating T E AL ST V.48(1)
activities BRNERE
fi - 48(1) 25,439,881.49 29,231,449.55
Subtotal of cash outflows from BETDHRERH M
operating activities 357,744,087.83 390,987,908.41
Net cash flows from operating activities RETHELENRS
nESE 245,386,487.81 272,406,094.24

Interim Report 2026 A iR



Chapter VI Financial Report continued)

ERE

WIS RS )

Consolidated Cash Flow Statement (Continued)

AHRERER(E)

NOTES 30 June 2026 31 December 2025
ltems HH i 2026£6A30H 2025F12A31H
Il. Cash flows from investing activities: o RETHELMBLRE

Cash received from recovery of investments WEEEREINER S - 10,000,000.00
Cash received from investment income REREREKIINE S - =
Net cash received from disposals of fixed REETEE BVWEE

assets, intangible assets and other long- MEMRAEEREH

term assets e 8 13,000.00 -
Net cash received from disposals of BEFRAI R HME:

subsidiaries and other operation units BRKEIMNREFE
Cash received concerning other investing W B B A 842 B E B

activities B@ANRSE
Subtotal of cash inflows from REZTHRESTA D

investing activities 13,000.00 10,000,000.00

Cash paid for acquisition of fixed assets,
intangible assets and other long-term
assets

Cash paid for investments

Net increase in pledged loans

Net cash paid to acquire subsidiaries and
other operation units

Cash paid concerning other investing
activities

Subtotal of cash outflows from investing
activities

Net cash flows from investing activities

FRE¥RE 2026 Interim Report

BRETEE EBVAE
MEM R HEEZ M
RE

REXN0RE

ERETUFEME

B FARIRAMESE
BUXNRAEFE

XMEMEREEEEH
MR E

RREHHRGRE

REEHELEMER S
nERHE

114,191,881.44

101,316,713.32

114,191,881.44

101,316,713.32

-114,178,881.44

-91,316,713.32

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.



60

Chapter VI Financial Report continued)

AY =
ERE BT 5 s )
Consolidated Cash Flow Statement (Continued)
EHAERER(E)

NOTES 30 June 2026 31 December 2025
ltems A ik 2026%6A30H 2025%12A31H
lll. Cash flows from financing activities: = -EZXEFHELHRERE:

Cash received from capital contribution MY B MR MRS - =
Including: Cash contribution to subsidiaries B FRAIRK D EARE
from minority shareholders’ REWENRE
investment - =
Cash received from borrowings RS ESATKEIRR & 277,144,258.21 307,962,398.26
Cash received concerning other financing Hﬂu‘lﬁm,\? SEEIE=1 V.48(2)
activities opiken
A 4812) 315,000.00 _
Subtotal of cash inflows from financing EEFHRETA D
activities 2717,459,258.21 307,962,398.26
Cash paid for repayment of debts EEEBAZHIHRE 525,165,021.93 264,108,375.48
Cash paid for distribution of dividends, A EERRF] MBS (E
profits or payment of interests FEMX MRS 39,879,378.37 35,328,360.80
Including: Dividends and profits paid Heb: FRAIS MG H
to minority shareholders by R AR - HH
subsidiaries 9,211,100.00 4,177,800.00
Cash paid concerning other financing YHEMEEEEHEH V.48(2)
activities opike
hi - 48(2) 525,000.00 2,765,042.54
Subtotal of cash outflows from financing EFFHHR &M H Mt
activities 565,569,400.30 302,201,778.82
Net cash flows from financing activities EEEDEENTS
nESE -288,110,142.09 5,760,619.44
IV. Effects of foreign exchange rate EXEHHASRAS
changes on cash and cash equivalents SRYHTE -
V. Netincrease in cash and cash I -BeRFASER/MBEME Vv490)
equivalents
5 49(1) -156,902,535.72 186,850,000.36
Add: Balance of cash and cash equivalents m:-BONReRREEFED
at the beginning of the period EREE 605,983,936.27 447 ,177,187.90
VI. Balance of cash and cash equivalents N HFXRE&RASFEMRE V.49(1)
at the end of the period
f - 49(1) 449,081,400.55 634,027,188.26

Legal representative: Chen Qinan

EERKRA ¢ R

Chief financial officer: Ouyang Peng
TEGHIEREA : BISE

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Accounting supervisor: Li Xia

HEBEEA  BE
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Chapter VI Financial Report continued)

EARE B 5 E )
Cash Flow Statement of Parent Company
BARRERER
30 June 2026
20266 H30H
Prepared by: Luzhou Xinglu Water (Group) Co., Ltd. Unit: RMB
WEBA - EMNTEEKS (KE) RO BRAG B ARTT
NOTES 30 June 2026 31 December 2025
ltems HH B =% 202656 A 30H 2025912 A31H
I. Cash flows from operating activities: —  EBEFHELHRERE :
Cash received from sales of goods and HEMm - REABR
rendering of services W& 177,642,274.96 207,392,802.30
Tax rebates received WEIKRERE - -
Cash received concerning other operating B Eo A BLAC 2 R B)
activities BHNE S 14,898,393.32 18,923,795.44
Subtotal of cash inflows from operating KEFEEHHESRANGT
activities 192,540,668.28 226,316,597.74
Cash paid for purchases of commodities BEEm BXYH
and receipt of labour services YRR E 83,008,515.01 78,833,197.32
Cash paid to and for employees XRERIARART
SANEIEA 35,908,274.04 34,952,984.74
Taxes paid X BRRE 13,410,426.44 17,401,593.56
Cash paid concerning other operating TN HEMBALEES
activities BHNE S 11,361,479.33 16,896,794.93
Subtotal of cash outflows from BEFDRLRH D
operating activities 143,688,694.82 148,084,570.55
Net cash flows from operating BEZDELENRSE
activities mERH 48,851,973.46 78,232,027.19

FRE¥RE 2026 Interim Report EMNTEEK (£E) RHERZAR Luzhou Xinglu Water (Group) Co., Ltd. 61
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Chapter VI Financial Report continued)

FARE RS )

Cash Flow Statement of Parent Company (Continued)
BARBRERER(E)

ltems

HH

30 June 2026
202656A30H

31 December 2025
202512 A31H

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Cash flows from investing activities:

Cash received from recovery of
investments

Cash received from investment income

Net cash received from disposals of fixed
assets, intangible assets and other long-
term assets

Net cash received from disposals of
subsidiaries and other operation units

Cash received concerning other investing
activities

Subtotal of cash inflows from
investing activities

Cash paid for acquisition of fixed assets,
intangible assets and other long-term
assets

Cash paid for investments

Net cash paid to acquire subsidiaries and
other operation units

Cash paid concerning other investing
activities

Subtotal of cash outflows from
investing activities

Net cash flows from investing
activities

T REEDELMBRRTE:

BB RRINRE

BERENSWIINERES
REBTERE EBVEE
MEMREERE
REFR
BREFRARIRAMERE
BAKEINRESFR
BB EMRREES
BERNRSE

REFDHRETEA Dat

BERETEE BVEE
MEMRAEES I
R

REXNNRSE

BEFRAREMER
BAXNNREFR

XHEMAREES
BRNRE

REFDHRLTH D&t

REEDHELEMERS
BB

71,664,262.20

6,100.00

543,360.96

10,000,000.00
56,728,524.40

1,343,848.34

72,213,723.16

68,072,372.74

52,544,843.91
3,800,000.00

4,000,000.00

60,344,843.91

11,101,688.09

11,101,688.09

11,868,879.25

56,970,684.65
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Chapter VI Financial Report continued)

4 N = D A
ERE B s )

Cash Flow Statement of Parent Company (Continued)
BARBEERER(E)

NOTES 30 June 2026 31 December 2025
ltems HH B & 20266 A30H 202512 A31H
lil. Cash flows from financing activities: = EEEFMELEHRERE :

Cash received from capital contribution RUBIEE W E RS -
Cash received from borrowings RS ERKRNR S 235,000,000.00 185,000,000.00
Cash received concerning other WE R EE A
financing activities Gopiken -
Subtotal of cash inflows from EEETHRER/A DG
financing activities 235,000,000.00 185,000,000.00

VI

Cash paid for repayment of borrowings

Cash paid for distribution of dividends,
profits or payment of interests

Cash paid concerning other financing
activities

Subtotal of cash outflows from
financing activities

Net cash flows from financing
activities

. Effects of foreign exchange rate

changes on cash and

cash equivalents

Net increase in cash and cash

equivalents

Add: Balance of cash and cash
equivalents at the beginning of
the period

Balance of cash and cash

equivalents at the end of the period

Legal representative: Chen Qinan

EERERA R

FRE¥RE 2026 Interim Report

BEEZXNNRE

A ECAA - FB R E R F
BEXfHMRE

XNEMEEE LS ERH
iophey

EREDRRE et

EREDELMRERE
#a

EXSRHRSRRS
FRMHTE

I BReRBeERMBN
ik
m:HNReRREEE

MEreR

N HRBRERALERY
3

Chief financial officer: Ouyang Peng

TEEHITFARA  BEE

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.

318,271,946.39

14,857,247.66

533,361.11

225,5671,128.07

19,433,064.59

386,250.01

333,662,555.16

245,390,442.67

-98,662,555.16

-60,390,442.67

-37,941,702.45

184,504,145.18

146,562,442.73

74,812,269.17

179,658,799.97

254,471,069.14

Accounting supervisor: Li Xia

SRRBREA  RE
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Chapter VI Financial Report continued)
EARE B 15 ER S (®)
Notes to the Financial Statements
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I. BASIC INFORMATION OF THE
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Luzhou Xinglu Water (Group) Co., Ltd. SEMNTEE K (£E) ROERAE

COMPANY

Luzhou Xinglu Water (Group) Co., Ltd. (hereinafter referred
to as the “Company”, and together with its subsidiaries,
the “Group”) is a wholly state-owned company established
by the former Beijiao Water Supply Company and Urban
Pipe Network Branch with the approval for reform by the
document (L.S.F.H [2002] No. 79) issued by the Luzhou
Municipal People’s Government. The registered capital of the
Company was RMB66.28 million, which was invested by the
Luzhou Planning and Construction Bureau as the authorised
state-owned asset investor, which was verified by the capital
verification report (C.Y.K.Z (2002) No. 080) issued by Sichuan
Yulong Certified Public Accountants. It was incorporated with
the Administration for Industry and Commerce of Luzhou on
31 July 2002.

After several times of capital increase and equity transfer,
according to the resolution of the fourth extraordinary general
meeting of the Company in 2016, it was resolved to publicly
issue overseas listed foreign invested shares (H Shares)
and the same to be listed on the Main Board of the Stock
Exchange of Hong Kong Limited. On 3 November 2016, the
China Securities Regulatory Commission issued the Approval
on Issuing Overseas Listed Foreign Invested Shares of Luzhou
Xinglu Water (Group) Co., Ltd. (Z.J.X.K [2016] No. 2530),
approving the Company to issue overseas listed foreign
invested shares (H Shares). According to the announcement
of the Company on the issue results of overseas listed foreign
invested shares (H Shares), the Company initially issued
214,940,000 shares under the public issue of overseas listed
foreign invested shares (H Shares) (including 195,400,000 H
Shares issued by the Company and 19,540,000 H Shares
sold by the selling shareholders due to the reduction of state-
owned shares), with a face value of RMB1 each and an issue
price of HK$2.30 per share. As of 31 December 2017, the
Company has completed the issue of 214,940,000 overseas
listed foreign invested shares (H Shares), and has registered
the same with the Administration for Industry and Commerce
of Luzhou on 22 May 2017.

EIN TR KT (R E) R ARA T (VAT ERE [ 4
AR ERETRARRABIAEE]) 2LEM
AR BUT [E ™ T K[2002]795% | STt A 2l - £
RIERBHIKD AR MBI EAED QR HEEEK
VHBEBBEEAR  AEMTHRIEZRBIEAER
BEERERE TR AGMNEZRE6,628.008 T
BRI EBATE A Mg FE (2002) F
080555 & W& 5 2 - 200257 A31H £ E M
MIATHRER B -

BiBZRNIEERREERE  RIEBEARRQF2016F R
RREEMREBREERE  REQAREITHEIN
EMINER (HIR) X EBE BB AR ZMARAA
FRET PEBHFEBEERZE 8 €R2016511
FASH H A BRI R e B M T ELE K TS (@) B fn
ERA T EHITIRIN EINE R BEIE) (BEEFF A
[2016]25305%) 1% /& E A EZEITEIN EWINE R
(HAR) © IBIBEA QBN IRIN ETTINE IR (HAR) 3
THRENASE  ARAARAFBEITHEIN LTI
& 1% (HAR) #1965 217 87 15 /5214,940,0008% (B IEA
A &) % T #9195,400,0000%HA% K2 & A% B% 3R ]
%R 35 & H #919,540,00008HAR) - B#REE A A
R¥17T - BREFITER /B30T - B 2017
F12A31H A RQ & 2 T8 5K # 17214,940,000% 37 Hh
EmANVE R (HIR) B TE - A2 R201765H22H
EENTIETHREERMHETEFERL -
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BASIC INFORMATION OF THE
COMPANY (Continued)

As of 30 June 2026, both the registered capital and paid-in
capital of the Company were RMB859,710,000.00. The unified
social credit code is 91510500204702995Y. The registered
address is 16 Baizi Road, Luzhou City, Sichuan Province.

The Group operates in the water industry and is mainly
engaged in wastewater treatment operation, tap water supply
and household meter installation.

The controlling shareholder of the Company is Luzhou
City Xinglu Assets Management Co., Ltd., a wholly-owned
subsidiary of a wholly state-owned company incorporated in
the PRC; the ultimate controller is Luzhou State-owned Assets
Supervision and Administration Commission.

In accordance with the Articles of Association of the
Company, the financial statements will be submitted to the
general meeting for consideration.

BASIS OF PREPARATION OF
FINANCIAL STATEMENTS

1. Basis of preparation

The financial statements of the Company have been
prepared based on actual transactions and events, in
accordance with the Accounting Standards for Business
Enterprises and its application guide, explanation
and related regulations (hereinafter referred to as
“ASBEs”) issued by the Ministry of Finance, and relevant
disclosures required by the Hong Kong Companies
Ordinance and the Listing Rules of the Stock Exchange
of Hong Kong.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)
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A F 1655 ©
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N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

PSRRI RE ()

Il. BASIS OF PREPARATION OF
FINANCIAL STATEMENTS
(Continued)

2. Going-concern

The Group has evaluated its ability of going concern
for the next 12 months since 30 June 2026. There is
no indication of major events that may affect the ability
of going concern. The financial statements have been
prepared under the assumption of going concern.

lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES

The accounting policies and accounting estimates developed
by the Group according to relevant provisions of accounting
standards in combination of characteristics of actual
production and operation include business cycle, recognition
and measurement of bad debt provision for receivables, fixed
assets classification and depreciation methods, amortisation
of intangible assets, recognition and measurement of incomes,
etc.

1. Declaration on Compliance with the
Accounting Standards for Business

The Company has prepared the financial statements
in accordance with the ASBEs, which gives a true and
complete view of the financial position as at 30 June
2026, trading results, cash flows and other information
in January — June 2026 of the Company and of the
Group.

2. Accounting period

The Group’s accounting period is from January 1 to
December 31 of the Western calendar.

2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)

—HEBRROHRHERE (&)

2. BHiEEE

N5 B # 52026F6 4308 #12(8 B M 1% &
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= EREBRR AR

AEERBEHEANERREEAERLEEL
ERHGIENABSAHRNSI A eEER
FH8 - BB BEREEFENERMGTE  BEE
EDBRITERE BREE#RE  WAERM

§+§—r °
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Chapter VI Financial Report continued)
EARE B 15 & o)
Notes to the Financial Statements (Continued)
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

= EEEBER S AE ()
3. Operating cycle 3. ExAH

AREBLEBBRI2MEA  WARIEREE
MEENRE S DIRE -

The Group adopts a 12-month period as its business
cycle and the basis for liquidity classification between
assets and liabilities.

RCHR 2 fir

4. Reporting currency 4.

The Group uses Renminbi as the local currency of REBUAREBRIRAAE o

accounts.

A—2#HTHFRA—ZHTLER
atmEHEERSE

5. Accounting treatment for business 5.
combinations involving entities under
common and not under common
control
(1) Business combination involving (1) [E—ZFHTFTRLES
entities under common control

A business combination involving entities under SHAHNCEEAMHAIIEHEAZRA—

FRE¥RAE 2026 Interim Report

common control is a business combination in
which all of the combining entities are ultimately
controlled by the same party or parties both
before and after the combination, and that control
is not transitory.

The assets and liabilities obtained by the Group
as the merging party in a business combination
are measured at the combination-date book value
of the merged party in the consolidated statement
of ultimate controller. The difference between the
book value of net assets obtained and the book
value of the combination consideration paid shall
adjust capital reserve; if the capital reserve is not
sufficient for offsetting, the retained earnings shall
be adjusted.

AR Z 07 R AR B RS
FEREN RR—EGHTHEES
BF o

AEEEREGHT  ER—ZEH TH
XEHPTRENEEMAE  EAH
RRW A Of 77 R ARSI 75 & B R KR
TREEEE RENFEER
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HREY - AEE e Es o
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POLICIES AND ACCOUNTING

ESTIMATES (Continued)
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5. Accounting treatment for business 5.

72

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

combinations involving entities under
common and not under common
control (Continued)

2

Business combination not involving
entities under common control

A business combination not involving entities
under common control is a business combination
in which all of the combining enterprises are not
ultimately controlled by the same party or parties
before and after the combination.

The acquiree’s identifiable assets, liabilities and
contingent liabilities obtained by the Group as
the purchaser in a business combination not
under common control shall be measured at fair
value at the acquisition date. Where the cost of
combination exceeds the acquirer’s share of the
fair value of the acquiree’s identifiable net assets,
the difference is recognised as goodwill; where
the cost of combination is less than the acquirer’s
share of the fair value of the acquiree’s identifiable
net assets, the measurement of the fair values of
all the identifiable assets, liabilities and contingent
liabilities obtained in the business combination and
the combination cost is firstly reviewed. If, after
that review, the cost of combination is still less
than the acquirer’s share of the fair value of the
acquiree’s identifiable net assets in the business
combination, the difference shall be included in
the consolidated non-operating revenue for the
period.

S EEESE (|)

(2) FR—ZHTHLESH

SHEAHNZTHESHAIERTRE—
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

6.

FRE¥RAE 2026 Interim Report

Criteria for judging control and basis
for preparation of consolidated
financial statements

The scope of consolidated financial statements of the
Group is determined on the basis of control, including
the Company and all subsidiaries controlled by the
Company. The Group’s criteria for judging control are
that the Group has power over the investee, enjoys
variable returns by participating in the relevant activities
of the investee, and has the ability to use its power to
affect its returns.

When preparing the consolidated financial statements,
where the accounting policy and the accounting period
that subsidiaries adopted are inconsistent with the
Company, necessary adjustments are made to the
financial statements of those subsidiaries according
to the accounting policies or accounting period of the
Company.

The impact of internal transactions between the
Company and subsidiaries and internal transactions
among subsidiaries on the consolidated financial
statements is offset at the time of consolidation.
Proportion of shareholders’ equity of the subsidiaries
which do not belong to the Company, and proportion
of profit or loss for current period, other comprehensive
income and total comprehensive income which belong
to the equity of minority shareholders, which shall be
listed under “equity of minority shareholders, gain or loss
attributable to minority interests, other comprehensive
income attributable to minor shareholders and total
comprehensive income attributable to the minority
shareholders” in the consolidated financial statements.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)
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Ill. SIGNIFICANT ACCOUNTING = EESHRRREsHEE ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

6.
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Criteria for judging control and basis
for preparation of consolidated
financial statements (Continued)

For subsidiaries acquired through business combination
under common control, the operating results and cash
flows of the acquiree shall be consolidated into the
consolidated financial statements since the beginning of
the period of combination. When preparing comparative
consolidated financial statements, adjustment shall be
made to the related items in the financial statements for
the last year, regarding as the reporting subject which
was formed after combination has existed since the
ultimate controller started control.

For subsidiaries acquired through business combination
not under common control, its operating results and
cash flows shall be included in the consolidated financial
statements since the Group obtained its control. When
preparing consolidated financial statements, adjustment
shall be made to financial statements of the subsidiaries
using the fair values of each identifiable asset,
liabilities and contingent liabilities as basis, which were
determined on date of acquisition.

Proceeds from disposal of part of the equity investment
in the subsidiaries without losing control and the
disposal of long-term equity investment should enjoy
the difference between the proportion of net assets
calculated from the date of acquisition or date of
combination in the consolidated financial statements,
and adjust the share premium. In case the capital
reserve is insufficient for offset, retained earnings will be
adjusted.
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POLICIES AND ACCOUNTING
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6.

FRE¥RAE 2026 Interim Report

Criteria for judging control and basis
for preparation of consolidated
financial statements (Continued)

When the Group loses control in the acquiree due
to reasons such as disposal of part of the equity
investment, remaining shareholding will be re-measured
based on the fair value on the date of loss of control
when preparing the consolidated financial statements.
The sum of proceeds obtained from the disposal of
equity and fair value of the remaining shareholding, and
less the difference of the proportion of net assets of
the subsidiary calculated from the date of acquisition
or combination according to the original shareholding
proportion, and included into the investment profit
or loss of loss of control for current period, and also
goodwill will be written off. Other comprehensive
income related to the original equity investment in the
subsidiary, will be changed to investment profit or loss
for current period upon loss of control.

For loss of control by the Group through different
transactions and disposed shareholding in subsidiaries
in stages, in case when each transaction that the
Group loss control through disposal of shareholding
in subsidiaries belongs to a series of transactions,
accounting treatment for each transaction shall be
treated as one transaction which involves disposal of
subsidiary with loss of control. However, the difference
between the proceeds for each disposal before loss of
control and the proportion of net assets corresponding
to the disposal of such subsidiary shall be recognised
as other comprehensive income in the consolidated
financial statements, and transfer to investment profit
or loss of loss of control for current period upon loss of
control. The Group disposes of its subsidiary’s equity
investment step by step through multiple transactions
until it loses control, if it belongs to a package deal,
the transaction shall be treated separately based on
whether the control is lost.
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Classification of joint arrangements
and accounting treatment for joint
operations

Joint arrangement of the Group includes joint operation
and joint venture. A joint operation is a joint arrangement
whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations
for the liabilities, relating to the arrangement. A joint
venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the
net assets of the arrangement.

As for joint operation, the Group, as the party in the
joint operation, recognises assets and liabilities that
it holds and assumes individually, and the assets and
liabilities that it holds or assumes in proportion, and
income and fees will be recognised according to the
related agreed individual or in proportion assets and
liabilities. For assets transactions that are purchased
or sale under joint operation that do not constitute
business, only when profit or loss incurred from that
transaction attributable to the other parties under the
joint operation.

Cash and cash equivalents

Cash in the cash flow statement of the Group represents
the cash on hand and the deposit in bank available
for payment at any time. Cash equivalents cash flow
statement are terms which are less than three months,
highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant
risk of value change.
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Foreign currency transactions

The foreign currency transactions of the Group, when
initially recognised, are translated into the functional
currency at the prevailing spot exchange rate on
the date of exchange, i.e. the middle price of RMB
exchange rate published by the People’s Bank of China
on that date in general and the same hereinafter. As at
the balance sheet date, foreign currency monetary items
are translated into functional currency using the spot
exchange rate at the balance sheet date. Translation
differences arising thereon are directly included in the
profit or loss for the period, except that exchange
differences arising from specific borrowings in foreign
currency attributable to the construction or production of
a qualifying asset for capitalisation are dealt with based
on the capitalisation principle. The foreign currency non-
monetary items measured at historical cost shall still be
translated at the spot exchange rate on the date of the
transaction, and the amount measured by the functional
currency is not changed. Foreign currency non-
monetary items measured at fair value are translated at
the spot exchange rate on the date of determination of
the fair value. The difference between the amounts of
the functional currency before and after the translation
will be treated as changes in fair value (including
changes in foreign exchange rates) and recognised
in profit or loss for the period. The capital invested in
foreign currency by the investor shall be converted at
the spot rate on the date of the transaction, and there is
no translation difference between the capital invested in
foreign currency and the amount of the corresponding
monetary item measured by the functional currency.
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10. Financial instrument

(1)
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Recognition and Derecognition of
Financial Instrument

The Group recognises a financial asset or a
financial liability when it becomes a party to the
contractual provisions of a financial instrument.

When the following conditions are satisfied,
financial assets (or part of the financial assets
or part of a group of similar financial assets) are
derecognised, i.e. transferred out of the account
and balance sheet: 1) the rights to receive cash
flows from the financial assets expire; 2) the
rights to receive cash flows from the financial
assets have been transferred, or the obligation
to promptly pay all of the cash flows to a third
party has been assumed under a “passthrough”
agreement; and substantially all of the risks and
rewards of ownership of the financial assets
have been transferred, or substantially all of the
risks and rewards of ownership of the financial
assets have not been transferred or retained but
the control over such financial assets has been
renounced.

A financial liability is derecognised when the
obligation is discharged or cancelled or expires.
Where an existing financial liability is replaced by
another from the same creditor on substantially
different terms, or the terms of an existing
financial liability are substantially modified,
such an exchange or modification is treated
as derecognition of the original liability and the
recognition of a new liability, and the difference
shall be included in the profit or loss for the period.

Regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis.
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POLICIES AND ACCOUNTING
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10. Financial instrument (Continued)
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Classification, recognition and
measurement of financial assets

The Group classifies financial assets into financial
assets at amortised cost, financial assets at fair
value through other comprehensive income and
financial assets at fair value through profit or loss
based on its business model for managing the
financial assets and the contractual cash flow
characteristics of the financial assets. All affected
related financial assets will be reclassified only
if the Group changes its business model for
managing financial assets.

In making judgements about the business
model, the Group considers, among other
things, the way the enterprise evaluates and
reports the performance of financial assets to
key management personnel, the risks affecting
the performance of financial assets and the way
they are managed, and the manner in which the
relevant business management personnel are
compensated. In evaluating whether the objective
is to collect contractual cash flows, the Group is
required to analyze and judge the reasons, timing,
frequency, and value of sales of financial assets
before their maturity dates.
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POLICIES AND ACCOUNTING
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10. Financial instrument (Continued)
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Classification, recognition and
measurement of financial assets
(Continued)

In making judgements about the financial asset’'s
contractual cash flow characteristics, and the
judgements on whether the contractual cash flows
are solely payments of principal and interest on
the principal amount outstanding, including when
assessing the modification of the time value of
money, the judgement on whether there is any
significant difference from the benchmark cash
flow and whether the fair value of the prepayment
features is insignificant for financial assets with
prepayment features, etc.

Financial assets are measured at fair value on
initial recognition, but accounts receivable or
notes receivable arising from the sale of goods
or rendering of services that do not contain
significant financing components or for which the
Group does not consider the effect of a significant
financing component due within one year, are
initially measured at the transaction price.

For financial assets at fair value through profit
or loss, relevant transaction costs are directly
recognised in the profit or loss for the period, and
transaction costs relating to other financial assets
are included in the initial recognition amounts.
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10. Financial instrument (Continued)

(2) Classification, recognition and
measurement of financial assets
(Continued)

The subsequent measurement of financial assets

depends on their classification as follows:

@

FRE¥RAE 2026 Interim Report

Financial assets measured at
amortised cost

Financial assets that meet the following
conditions are classified as financial assets
measured at amortised cost: @ the financial
assets are managed within a business
model whose objective is achieved by
collecting contractual cash flow. @ the
contractual terms of the financial assets give
rise on specific dates to cash flows that are
solely the payments of principal and interest
on the principal amount outstanding. The
Group’s financial assets in this category
mainly include: monetary funds, accounts
receivable, notes receivable, other
receivables, debt investments, etc.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)
10. Financial instrument (Continued)
(2) Classification, recognition and
measurement of financial assets

(Continued)

@  Equity investments at fair value

through other comprehensive income

The Group can elect to classify irrevocably
its equity investments which are not held for
trading as equity investments designated
at fair value through other comprehensive
income. Once this designation is made,
it cannot be revoked. Only the relevant
dividend income (excluding the dividend
income explicitly recovered as part of the
investment cost) is recognised in the profit
or loss for the period. Subsequent changes
in the fair value are included in other
comprehensive income, and no provision
for impairment is made. When the financial
asset is derecognised, the accumulated
gains or losses previously included in other
comprehensive income are transferred from
other comprehensive income to retained
earnings. The Group’s financial assets in
this category are investments in other equity
instruments.
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10. Financial instrument (Continued)

(2) Classification, recognition and
measurement of financial assets
(Continued)
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Financial assets at fair value through
profit or loss

The financial assets other than the above
financial assets measured at amortised
cost and financial assets at fair value
through other comprehensive income are
classified as financial assets at fair value
through profit or loss. Such financial assets
are subsequently measured at fair value
with all changes in fair value recognised in
profit or loss unless it is part of a hedging
relationship. The Group’s financial assets in
this category mainly include: transactional
financial assets.

For the financial assets that consist of the
contingent consideration recognised by
the Group in the business combination not
under common control, such financial assets
are classified as the financial assets at fair
value through profit or loss.
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(3) Classification, recognition and 3

measurement of financial liabilities

In addition to the issuance of financial guarantee
contracts, the loan commitment with interest rates
lower than market rates and financial liabilities
arising from noncompliance with the conditions
for termination of recognition of the transfer of
financial assets or continued involvement in the
transferred financial assets, the Group classifies
financial liabilities as at fair value through profit or
loss and financial liabilities measured at amortised
cost. For financial liabilities at fair value through
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profit or loss, transaction costs are directly
recognised in the profit or loss for the period. For
financial liabilities measured at amortised cost,
transaction costs are recognised in the initial
measurement.

The subsequent measurement of financial liabilities CRABBENRBRETEEVARE S :
depends on their classification:

(@  Financial liabilities measured at @O UEBBEAFTENLHE
amortised cost -4
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Financial liabilities measured at amortised
cost are subsequently measured based on
the amortised cost using the actual interest
rate method.
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10. Financial instrument (Continued)

(3) Classification, recognition and
measurement of financial liabilities
(Continued)
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Financial liabilities at fair value through
profit or loss

Financial liabilities at fair value through
profit or loss include transactional financial
liabilities (including derivative instruments
attributable to financial liabilities) and
financial liabilities designated upon initial
recognition as at fair value through profit
or loss. Transactional financial liabilities
(including derivative instruments attributable
to financial liabilities) are subsequently
measured at fair value. Changes in fair value
of such financial liabilities are recognised
in profit or loss for the period, except for
those of the financial liabilities designated as
hedging instruments.

Financial liabilities designated at fair value
through profit or loss are subsequently
measured at fair value, with changes in fair
value included in profit or loss for the period,
except for changes in fair value arising
from the Group’s own credit risk which are
presented in other comprehensive income.
If changes in fair value arising from the
Group’s own credit risk which are presented
in other comprehensive income will lead
to or expand the accounting mismatch in
profit or loss, the Group will include all the
changes in fair value (including the amount
affected by changes in the Group’s own
credit risk) of such financial liabilities in profit
or loss for the period.
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10. Financial instrument (Continued)

(3) Classification, recognition and
measurement of financial liabilities
(Continued)

@

Financial liabilities at fair value through
profit or loss (Continued)

Only if one of the following conditions is
met, financial liabilities will be designated by
the Group as financial liabilities at fair value
through profit or loss on initial recognition:
@ it can eliminate or significantly reduce the
accounting mismatch; @ the formal written
document of risk management or investment
strategy has stated that the portfolio of
financial instruments is managed, evaluated
and reported to key managers on the
basis of fair value; @ a hybrid instrument
that contains one or more embedded
derivatives, unless the embedded
derivatives have no significant change in
the cash flow of the hybrid instrument,
or the embedded derivatives should
obviously not be separated from the related
hybrid instruments; @ hybrid instruments
containing embedded derivatives that
need to be split but cannot be measured
separately at the time of acquisition or
subsequent balance sheet date.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(3) Classification, recognition and
measurement of financial liabilities
(Continued)

@

Financial liabilities at fair value through
profit or loss (Continued)

In accordance with the above conditions,
such financial liabilities designated by
the Group mainly include (specify the
circumstances of designation, including the
nature of the designated financial liabilities,
criteria and how to meet the designated
criteria, refer to the financial assets section
for details). If the contingent consideration
recognised by the Group as an acquirer in
a business combination not under common
control forms a financial liability, it shall be
accounted for at fair value through profit or
loss.

(4) Impairment of financial instruments

Financial assets measured at amortised cost,

debt investments at fair value through other

comprehensive income, contract assets, lease

receivables, loan commitments and financial

guarantee contracts are impaired and provisions

for losses are recognised based on expected

credit losses.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

(Continued)

Expected credit loss is a weighted average of
credit losses on financial instruments weighted
at the risk of default. Credit losses are measured
as the present value, discounted at the original
effective interest rate, of all cash shortfalls (i.e.
the difference between the cash flows due to the
entity in accordance with the contract and the
cash flows that the Group expects to receive). The
following elements are reflected in the Group’s
consideration of method of measuring expected
credit loss: @ an unbiased probability-weighted
average amount determined by evaluating a range
of possible outcomes; @ the time value of money;
@ reasonable and reliable information about past
events, current conditions and projected future
economic conditions that can be obtained at the
balance sheet date without unnecessary additional
costs.

The Group assesses the expected credit losses
of financial instruments on an individual basis
and a collective basis. When the assessment
is performed on a collective basis, the Group
categorises financial instruments into different
groups based on shared credit risk characteristics.
The shared credit risk characteristics adopted by
the Group include: type of financial instruments,
credit risk ratings, geographical location of
the debtor, industry of the debtor, overdue
information, ageing of receivables, etc.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments

FRE¥RAE 2026 Interim Report

(Continued)

The Group uses the expected credit loss model
to assess the impairment of financial instruments
and contract assets. The Group is required to
perform significant judgement and estimation and
take into account all reasonable and supportable
information, including forward-looking information.
When making such judgements and estimates, the
Group infers the expected changes in the debtor’s
credit risk based on historical repayment data
combined with economic policies, macroeconomic
indicators, industry risks and other factors. The
different estimates may impact the impairment
provisions, and the provision for impairment may
also not be representative of the actual impairment
loss in the future.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Impairment testing methods for
receivables and contract assets

For accounts receivable, bills receivable,
receivables financing, contract assets, etc.
that do not contain a significant financing
component and are generated from ordinary
operating activities, such as sales of goods
and rendering of services, the Group applies
a simplified measurement methodology
to measure the provision for losses at an
amount equal to the expected credit losses
over the entire life of the asset.

For lease receivables, receivables and
contract assets with significant financing
components, the Group applies a simplified
measurement methodology to measure the
provision for losses at an amount equal to
the expected credit losses over the entire
life of the asset.
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Il. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@

FRE¥RAE 2026 Interim Report

Impairment testing methods for
receivables and contract assets
(Continued)

For receivables, expected credit losses
are generally calculated on the basis
of a portfolio of common credit risk
characteristics by taking into account
the elements that should be reflected in
the expected credit loss measurement
methodology and by reference to historical
credit loss experience and preparing a
reconciliation of the number of days past
due on accounts receivable/ageing of
accounts receivable to the default loss rate,
except for amounts that are individually
significant and for which credit impairment
has occurred, in which case the credit
losses shall be determined separately. If
the credit risk characteristics of a customer
are significantly different from those of
other customers in the portfolio, or if there
is a significant change in the credit risk
characteristics of the customer, for example,
if the customer is in severe financial
difficulty and the expected credit loss rate
on receivables from this customer has
significantly exceeded the expected credit
loss rate for the ageing and overdue ranges
in which the customer is located, etc., the
Group makes a provision for losses on an
individual basis on the receivables from this
customer.
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10. Financial instrument (Continued)

(4) Impairment of financial instruments (4) £MIRHFEHE)
(Continued)
@ [ERFEFNE [EEER B

@ Impairment testing methods for

receivables and contract assets B2 (&)
(Continued)
A.  Combination category and determination A FEREFREEREE)H

basis of accounts receivable (and
contract assets)

The Group groups accounts receivable

AR M FEE R

A& B R % YRR R (B

(and contract assets) by similarity and EREE) MR - FRIEM
relevance of credit risk characteristics L EFEHRARHBO - FEL
based on information such as ERBEREEERER.

ageing, nature of payment, credit
risk exposure, and historical payment
collection. For accounts receivable (and
contract assets), the Group determines
that ageing is the main factor affecting
its credit risk. Therefore, the Group
assesses its expected credit losses

based on the ageing group.

The ageing of receivable by ageing
groups versus ECL rates in the life

215 R R B R e AR B
MEELETOE - B
EUIRR (REREE)
REBHEREREER
REpEEFERE - Fitt
AEBEURKRAS RER
AHEETEHIERERX -

FE W SRR BR B 4 A BY BR R
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period: KEERE

ECL rate (%)
Ageing AR iR FEHERBEAE (%)
Within 1 year (inclusive) 1EARN(B15F) 5.00
1 to 2 years 1-26F 10.00
2 to 3 years 2-3%F 20.00
3 to 4 years 3-44F 50.00
4 t0 5 years 4-5%F 80.00
Over 5 years 5% 100.00
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
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(Continued)

@  Impairment testing methods for
receivables and contract assets
(Continued)

B.  Combination category and determination

FRE¥RAE 2026 Interim Report

basis of bills receivable

Based on the credit risk of acceptors
of bills receivable as a common risk
feature, the Group classifies them into
different combinations and determines
the accounting estimation policy
for expected credit losses: a. For
bank acceptance bills of acceptors’
commercial banks, which are
assessed by the Group as having low
credit risk, no expected credit losses
are recognised; b. For commercial
acceptance notes, the expected loss
rate is determined and loss provisions
are made with reference to the
Group’s accounts receivable policy,
which is the same as the combination
classification of accounts receivable.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@

Impairment testing methods
for investments in debt and
other investments in debt, loan
commitments and financial
guarantee contracts

Except for the financial assets (such as
investments in debt and other investments
in debt), loan commitments and financial
guarantee contracts for which the simplified
measurement method is adopted as
mentioned above, the Group adopts the
general method (three-stage method) for
the provision of expected credit losses.
The Group assesses whether the credit
risk has increased significantly since initial
recognition at each balance sheet date. If
the credit risk has not increased significantly
since initial recognition (stage 1), the loss
allowance is measured at an amount equal
to 12-month ECLs by the Group and the
interest income is calculated according
to the carrying amount and the effective
interest rate; if the credit risk has increased
significantly since initial recognition but
are not credit-impaired (stage 2), the loss
allowance is measured at an amount equal
to lifetime ECLs by the Group and the
interest income is calculated according
to the carrying amount and the effective
interest rate; if such financial assets are
credit-impaired after initial recognition
(stage 3), the loss allowance is measured
at an amount equal to lifetime ECLs by the
Group and the interest income is calculated
according to the amortised cost and the
effective interest rate. If the credit risk of
financial instruments is low at the balance
sheet date, the Group assumes that the
credit risk has not increased significantly
since initial recognition.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(4) Impairment of financial instruments
(Continued)

@

FRE¥RAE 2026 Interim Report

Impairment testing methods

for investments in debt and
other investments in debt, loan
commitments and financial
guarantee contracts (Continued)

Lifetime expected credit losses are the
expected credit losses that result from all
possible default events over the expected
life of a financial instrument. Future
12-month expected credit losses are the
expected credit losses that result from
all possible default events on a financial
instrument within the 12 months after the
balance sheet date (or the expected life of
the instrument, if it is less than 12 months),
and are a portion of lifetime expected credit
losses.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

(%)
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Recognition and measurement of
transfer of financial assets

For a transaction involving the transfer of a
financial asset, if substantially all of the risks and
rewards of ownership of the financial asset has
been transferred, the Group derecognises the
financial asset; if it has retained substantially
all of the risks and rewards of ownership of the
financial asset, the financial asset will not be
derecognised; if it has neither transferred nor
retained substantially all of the risks and rewards
of ownership of the financial asset, but control
over the financial asset has been waived, the
Group would derecognise the financial asset and
recognise the resulting assets and liabilities; where
control over the financial asset has not been
waived, the Group would recognise the financial
asset to the extent of its continuing involvement in
the transferred financial asset and recognise the
related liability accordingly.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

10. Financial instrument (Continued)

10. &Rt T A (#8)

(5) Recognition and measurement of

FRE¥RAE 2026 Interim Report

transfer of financial assets (Continued)

If the transfer of an entire financial asset satisfies
the conditions for derecognition, the difference
between the book value of the transferred financial
assets on the date of derecognition and the sum
of the consideration received from the transfer
and the accumulative amount of the changes of
the fair value originally directly included in other
comprehensive income which shall be apportioned
to the derecognised portion (if the transferred
financial assets meet both of the following
conditions: @ the business model of the Group
managing the financial assets whose objective is
collecting contractual cash flows and selling the
financial assets; @ the contractual terms of the
financial assets give rise on specific dates to cash
flows that are solely the payments of principal and
interest on the principal amount outstanding.). The
difference between the sum of the two is included
in profit or loss for the period.
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10. Financial instrument (Continued)
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Recognition and measurement of
transfer of financial assets (Continued)

If the transfer of financial asset partially satisfies
the conditions of derecognition, the entire
book value of the transferred financial asset is,
between the portion which is derecognised and
the portion which is not, apportioned according
to their respective relative fair value, and the
difference between the consideration received
from the transfer and the accumulative amount
of the changes of the fair value originally included
in other comprehensive income which shall be
apportioned to the derecognised portion (if the
transferred financial assets meet both of the
following conditions: @ the business model of
the Group managing the financial assets whose
objective is collecting contractual cash flows and
selling the financial assets; @ the contractual
terms of the financial assets give rise on specific
dates to cash flows that are solely the payments
of principal and interest on the principal amount
outstanding.). The difference between the sum
and the overall book value of the financial assets
amortised is recognised in profit or loss for the
period.

When a continuing involvement is recognised
by means of a financial guarantee over the
transferred financial assets, assets resulting from
the continuing involvement are recognised at the
lower of the book value of the financial assets and
the amount of the financial guarantee. The amount
of the financial guarantee is the maximum amount
of consideration received that will be required to
be repaid.
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financial liabilities and equity
instruments

The Group classifies financial liabilities and
equity instruments on the following principles:
@ Where the Group is unable to unconditionally
avoid delivering cash or another financial asset
to fulfil a contractual obligation, the contractual
obligation meets the definition of a financial
liability. Although some financial instruments do
not explicitly include the terms and conditions
imposing the contractual obligation to deliver
cash or another financial asset, they may
indirectly give rise to the contractual obligation
through other terms and conditions. @ Where a
financial instrument will or may be settled in the
Group’s own equity instrument, consideration
shall be given to whether the Group’s own equity
instrument as used to settle the instrument is a
substitute of cash or another financial asset or
the residual interest in the assets of an entity
after deducting all of its liabilities. In the former
case, the instrument shall be the issuer’s financial
liability; in the latter case, the instrument shall be
the equity instrument of the issuer. Under certain
circumstances whereby a financial instrument
contract stipulates that the Group will or may use
its own equity instrument to settle the financial
instrument, and the amount of the contractual
right or obligation is equal to the number of
its own equity instruments to be received or
delivered multiplied by their fair value at the time
of settlement, the contract shall be classified as a
financial liability, regardless of whether the amount
of the contractual right or obligation is fixed, or
fluctuates in full or in part in response to changes
in a variable other than the market price of the
Group’s own equity instruments (for example an
interest rate, a commodity price or a financial
instrument price).
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Classification and treatment of
financial liabilities and equity
instruments (Continued)

When classifying a financial instrument (or a
component thereof) in consolidated financial
statements, the Group shall consider all terms and
conditions agreed between members of the Group
and the holders of the financial instrument. If the
Group as a whole has an obligation in respect of
the instrument to settle it by delivering cash or
another financial asset or in such a way that it
would be a financial liability, such instrument shall
be classified as a financial liability.

The Group classifies these financial instruments
or their components into financial assets, financial
liabilities or equity instruments at initial recognition
according to the contractual terms of the
preferred shares and perpetual debts issued and
the economic substance reflected by them, as
well as the definitions of financial assets, financial
liabilities and equity instruments.

If the financial instrument or its component is
attributable to the financial liability, the relevant
interests, dividends, gains or losses, and gains or
losses arising from redemption or refinancing, shall
be recorded in the profit or loss for the period.

If the financial instrument or its component is
attributable to equity instrument, the Group shall
treat it as change in equity when it is issued
(including refinanced), repurchased, sold or
cancelled, and shall not recognise changes in fair
value of equity instrument.
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10. Financial instrument (Continued)

(7)
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Derivative financial instruments

The Group uses derivative financial instruments,
for example, to hedge exchange-rate risks,
commodity price risk and interest rate risks
through foreign exchange forward contracts,
commodity forward contract and interest rate
swaps, which are initially recognised at fair value
on the date a derivative contracts is entered into
and are subsequently remeasured at their fair
value. All derivatives are carried as assets when
the fair value is positive and as liabilities when the
fair value is negative.

Changes in the fair value of these derivatives are
recognised in profit or loss for the period unless it
is related to hedge accounting.

Offsetting of financial assets and
financial liabilities

Financial assets and financial liabilities of the
Group shall be presented separately in the balance
sheet and shall not be offset. However, when all
of the following conditions are met, a financial
asset and a financial liability shall be offset and
the net amount is presented in the balance sheet:
@ the Group has a legal right that is currently
enforceable to set off the recognised amount; @
the Group intends either to settle on a net basis,
or to realise the financial asset and settle the
financial liability simultaneously.

= -HE®
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

11.

Inventories

The inventories of the Group mainly include raw
materials closely related to the Company’s principal
business, including materials and low value
consumables used in the course of businesses including
water production, wastewater treatment and household
meter installation, as well as the inputs for installation
works that are yet to be recognised as sales income.

Inventories adopt the perpetual inventory system, and
are valued by the actual cost when acquired. The
actual costs of requisitioned or issued inventories are
determined by the weighted average method at the end
of each month. Low value consumables are amortised
by the one-off write-off method.

On each balance sheet date, inventories are valued by
the cost or net realisable value, whichever is lower. For
the estimated irrecoverable part of cost due to reasons
including inventory damage, obsolescence of all or
partial inventories, or sale price lower than the cost,
provisions for impairment of inventories are accrued.
Provisions for impairment of inventories for bulk raw
materials are accrued based on the difference between
the cost of single inventory item and its net realisable
value; for other numerous raw and auxiliary materials
with low prices, inventory impairment provisions are
accrued based on their categories.
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12. Contract assets and contract liabilities

(1)

2

FRE¥RAE 2026 Interim Report

Contract assets

A contract asset represents the Group’s right,
which depends on factors other than the passage
of time, to receive consideration in exchange
for goods that the Group has transferred to
a customer. If the Group sells two clearly
distinguishable goods to customers, it is entitled
to receive payment for one of the goods that
has been delivered, but the payment is also
dependent on the delivery of the other good, the
Group regards the right to receive payment as a
contract asset.

For method of determination and accounting for
expected credit loss of contract assets, please
refer to “Note Il.10. Impairment of financial
instruments” above.

Contract liabilities

A contract liability reflects the Group’s obligation
to transfer goods to a customer for which the
Group has received consideration (or an amount
of consideration is due) from the customer. If the
customer has paid the contract consideration or
the Group has obtained the unconditional rights to
consideration before the Group transfers goods to
the customer, the Group will present the amount
received or receivable as a contract liability at
the time of actual payment by the customer or
the due date of the amount to be paid by the
customer, which is the earlier.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

13. Assets relating to contract costs

(1)
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Method of determination of amount of
assets relating to contract costs

The Group’s assets relating to contract costs
mainly include contract performance cost.
Contract performance costs are reported
separately in inventory based on their liquidity.

Contract performance cost refers to the cost
incurred by the Group to perform a contract which
does not fall under the scope of the Accounting
Standards for inventory, fixed assets or intangible
assets and meets all of the following conditions,
which is recognised as an asset as contract
performance cost: the costs relate directly to an
existing contract or to a specifically identifiable
anticipated contract, including direct labour, direct
materials, allocations of overheads (or similar
costs), costs that are explicitly chargeable to the
customer and other costs that are incurred only
because the Group entered into the contract; the
costs generate resources of the Group that will be
used in satisfying performance obligations in the
future; the costs are expected to be recovered.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

13. Assets relating to contract costs
(Continued)

(2) Amortisation of assets relating to

3

contract costs

The Group’s assets relating to contract costs
are amortised using the same basis as that for
recognition of the revenue from goods relating to
the assets, which are included in profit or loss for
the period.

Impairment of assets relating to
contract costs

The Group makes impairment provisions and
recognises an impairment loss on asset to the
extent that the book value of an asset related to
contract costs exceeds: M The remaining amount
of consideration that the corporation expects to
receive in exchange for the goods to which the
assets relates; less @ the estimated costs to be
incurred for the exchange of the related goods.

14. Long-term equity investments

Long-term equity investments of the Group are

the investments in subsidiaries and investments in

associates and investment in joint ventures.

FRE¥RAE 2026 Interim Report
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14. Long-term equity investments
(Continued)
(1) Significant influence or joint control (1) BEXFE HEZFRFIE
judgement
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The Group’s equity investments that have a
significant impact on the investee are investments

to participate in decision making in the financial BRMEEHEKEZ

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

and operating policies of the investee but is not
the power to control or joint control with other
parties over those policies. When the Group
directly or indirectly through its subsidiary owns
20% (inclusive) or more but less than 50% shares
with voting rights in the investee, it is generally
considered that the Group has significant influence
on the investee, unless there is clear evidence that
the Group cannot participate in the production
and operation decisions of the investee or form
control over the investee.

The Group together with the other joint venture
parties can jointly control over the investee and
are entitled to the right of the net assets of the
investee, the equity investments are investments
in joint ventures. Joint control is the relevant
agreed sharing of control over an arrangement,
and relevant activities of such arrangement shall
be decided upon the unanimous consent of
the parties sharing control. The Group judges
joint control on the basis that all participants or
combinations of participants collectively control
the arrangement, and decisions on activities
related to the arrangement must be unanimously
agreed upon by the participants who collectively
control the arrangement.
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14. Long-term equity investments
(Continued)

(2) Accounting treatment method
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The Group initially measures long-term equity
investments acquired at the initial investment cost.

For long-term equity investments obtained through
business combination under common control,
proportion of book value of net assets obtained
on the date of combination in the consolidated
financial statements of the ultimate controller
shall be accounted as the initial investment
cost; if the combination-date book value of
net assets of the merged part is negative, the
initial investment cost is determined at zero. For
long-term equity investments acquired through
business combination not under common control,
cost of combination will be treated as the initial
investment cost.

In addition to long-term equity investments
formed by business combination, long-term equity
investments acquired by payment of cash will be
treated as initial investment costs based on the
actual purchase price paid and expenses, taxes
and other necessary expenses directly related to
the acquisition of long-term equity investments;
for long-term equity investments obtained from
the issuance of equity securities, the fair value of
the issuance of equity securities will be treated as
the investment cost.
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14. Long-term equity investments
(Continued)

(2) Accounting treatment method
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(Continued)

The Group’s investments in subsidiaries are
accounted for using the cost method in individual
financial statements. When using the cost method,
long-term equity investments are valued at the
initial investment cost. When making additional
investment, book value of the long-term equity
investments will be increased according to the
fair value of cost of additional investment and the
related expenses incurred by related transactions.
For cash dividend or profit paid by the investee,
it shall be recognised as investment income for
current period using the amount which it entitles.

The Group’s investments in joint ventures and
associates are accounted for using the equity
method. When using the equity method, if the
initial investment cost of a long-term equity
investment exceeds the share of the fair value of
the investee’s identifiable net assets at the time
of investment, the book value of the long-term
equity investment will not be adjusted; if the initial
investment cost of a long-term equity investment
is less than the share of the fair value of the
investee’s identifiable net assets, the difference
will be adjusted to the book value of the long-term
equity investment and included in the profit or loss
for the period of the investment.
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14. Long-term equity investments
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Accounting treatment method
(Continued)

For long-term equity investments for which the
subsequent measurement is accounted for
under equity method, during the period when
the investment is held, book value of long-term
equity investment shall be increased or decreased
accordingly according to the change in the
shareholders’ equity of the investee. When
determining the amount of proportion of net profit
or loss in the investee which it entitles, fair value
of each identifiable asset of the investee at the
time when the investment is obtained shall be
used as basis, and according to the accounting
policies and accounting period of the Group, and
after offsetting profit or loss incurred in unrealised
internal transaction between associates and joint
ventures that do not constitute business and
calculate the proportion which is attributable
to the Group (if the internal transaction losses
are asset impairment losses, the full amount is
recognised) according to the shareholding, and
recognised after adjustment is made to the net
profit of the investee. The Group recognises the
net loss incurred by the investee until the book
value of the long-term equity investment and other
long-term interests that essentially constitute the
net investment in the investee are reduced to
zero, except where the Group is obliged to bear
additional losses.

When a long-term equity investment is disposed
of, the difference between its book value and the
actual purchase price shall be included in the
current investment income.
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14. Long-term equity investments
(Continued)

(2) Accounting treatment method

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

(Continued)

For long-term equity investments accounted
for under equity method, the relevant other
comprehensive income accounted for by the
original equity method shall be accounted for on
the same basis as the investee’s direct disposal of
related assets or liabilities when the equity method
is terminated. The owner’s equity recognised by
changes in other owner’s equity other than profit
and loss, other comprehensive income and profit
distribution shall be all transferred to the current
investment gain when the equity method is
terminated.

If the remaining equity after the disposal of part
of the equity is still accounted for using the equity
method, the relevant other comprehensive income
originally accounted for using the equity method
will be treated on the same basis as the investee’s
direct disposal of relevant assets or liabilities and
carried forward on a proportional basis. Owners’
equity recognised due to changes in other
owners’ equity other than net profit or loss, other
comprehensive income and profit distribution will
be carried forward to the investment income of
the current period on a proportional basis.

When the Group loses control in the investee
due to disposal of part of the equity investment,
remaining shareholding after disposal will be
accounted for under ASBE 22 — Recognition and
Measurement of Financial Instruments (Cai Kuai
[2017] No.7), difference between fair value and the
book value on the date of loss of common control
or significant influence will be included in the profit
or loss for the period.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

14. Long-term equity investments
(Continued)

2)

FRE¥RAE 2026 Interim Report

Accounting treatment method
(Continued)

For loss of control in the investee due to partly
disposed long-term equity investment, for
remaining shareholding which can apply common
control or impose significant influence to the
investee after disposal, shall be accounted for
under equity method. Difference between the
book value of equity disposal and the disposal
consideration shall be included as investment
income, and an adjustment shall be made as if the
remaining equity was accounted for by the equity
method at acquisition. For remaining shareholding
which cannot apply common control or impose
significant influence after disposal, it can be
accounted as under ASBE 22 — Recognition and
Measurement of Financial Instruments (Cai Kuai
[2017] No.7), and difference between book value
of equity disposal and the disposal consideration
shall be included as investment income, difference
between fair value and the book value of remaining
shareholding on the date of loss of control shall
be included in the profit or loss for the period.

If the transactions from the step-by-step disposal
of equity to the loss of controlling equity do not
fall under a series of transactions, the Group
shall separately carry out accounting treatment
for each transaction. If the transaction falls under
a series of transactions, each transaction is
accounted for as a disposal of subsidiary with
control lost. However, the difference between the
consideration for each transaction before losing
control and the book value of the long-term equity
investments corresponding to the equity disposed
of is recognised as other comprehensive income
and transferred to profit or loss for the period
upon loss of control.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
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15.

16.

Investment properties

Investment properties of the Group include land use
rights and buildings which have been rented.

Investment properties of the Group are subject to
subsequent measurement on a cost basis, and
depreciated or amortised based on their estimated
useful life and net residual rate by straight-line method.
The estimated useful life, net residual rate and annual
depreciation (amortisation) rate of the investment
properties are as follows:

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)
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15.

Depreciable life

REERELE
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E3 el

Annual

Rate of residual depreciation

(year) value (%) rates (%)
Category 85l WEFR(F) EHAEEXR(%) FHEXR(%)
Land use rights + b {0 A A 30-50 3.33-2.00
Building and structures FEEEEY 30-50 5 3.17-1.90
Fixed assets 16. BIEEE

Fixed assets of the Group are tangible assets held for
production of goods or provision of services, leasing
to others, or for administrative purposes; have useful
life over one accounting year with unit value over
RMB3,000.

Fixed assets are recognised when it is probable that
the related economic benefits will flow to the Group
and the costs can be reliably measured. Fixed assets
of the Group comprise buildings and structures,
special equipment, general equipment, pipeline assets,
transport equipment, office equipment, etc.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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16.

17.

FRE¥RAE 2026 Interim Report

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

= EREEBR R A ()

Fixed assets (Continued) 16. EIERE (48)
Apart from fixed assets which are provided in full and BRERRMENEETANEEEENES
continue to be in use and land that are accounted SEARS LN NREEHMEREEEE
separately, the Group made provision for all the fixed FHRITE - sHEMERERA FHFRE - K
assets. The Group made provision for depreciation SEHETEENYBITEFR  HiFEE
using straight-line method. The useful life, estimated net B FEERMT
residual value ratio and depreciation rate of fixed assets
of the Group are classified as below:
Annual

Depreciable life Rate of residual depreciation
No. (year) value (%) rates (%)
3  Category 5l WEER(F) TEAEEE(%) FHEX (%)
1 Office facilities MR 3-8 3-4 12-32.33
2 Building and structures FEEBEY 20-30 3-5 3.17-4.85
3 Pipeline assets EHEE 15-25 3-4 3.84-6.47
4 General equipment BARE 5-10 0-5 9.5-20
5 Transport equipment EBEHRE 5-10 3-5 9.5-19.4
6 Special equipment EARME 4-10 0-5 9.5-25

The Group makes the assessment on the estimated
useful life, estimated net residual value and the
depreciation method of fixed assets at each financial
year-end. If any changes occur, they will be regarded as
changes on accounting estimates.

Construction in progress

Construction in progress is transferred to the fixed
assets when the assets are ready for their intended use
at an estimated amount based on the project budget or
actual cost of construction. Depreciation is calculated
from the next month of the transfer. The cost of the
asset is adjusted when the construction finalisation
procedures are completed.

17.
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17.

18.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Construction in progress (Continued)

As the licensee of BOT projects, if there are any
intangible assets after the construction of the project is
completed, the input from the Group will be temporarily
included in the project during the construction
period, and transferred to intangible assets after the
construction is completed and the project starts to
operate or meets the operation state as expected.

Borrowing costs

The Group capitalises the borrowing costs directly
attributable to the construction or production of assets
that meet the capitalisation conditions and includes
them in the cost of the relevant assets. Other borrowing
costs are included in the profit or loss for the period.
The assets determined by the Group to qualify for
capitalisation include borrowing cost incurred from fixed
assets, investment properties and inventories which
require construction or production activities for over 1
year, and can reach usable or sale condition after that.
Borrowing costs start capitalisation when the assets
expense and borrowing costs were incurred and the
construction or production activities, in order to make
assets to reach the expected usable or sale condition
have started; When construction or assets that fulfil
the capitalisation conditions reached the expected
usable or sale condition, the capitalisation have to be
terminated. Borrowing costs incurred afterward are
included into the profit or loss for the period. If assets
that fulfil capitalisation conditions interrupted abnormally
during construction or production progress, and such
interruption occurred for more than three consecutive
months, capitalisation of borrowing costs have to
terminate, until construction of assets or production
activities resumed.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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18. Borrowing costs (Continued)
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18. fERE A (&)

FRE¥RAE 2026 Interim Report

In each accounting period within the capitalisation
period, the Group recognises the capitalised amount
of borrowing costs in accordance with the following
method: The amount of interest, accrued from the funds
borrowed under a specific-purpose, to be capitalised is
the actual interest expense incurred on that borrowing
for the period less any bank interest earned from
depositing the borrowed funds before being used on
the asset or any investment income on the temporary
investment of those funds. The Group determines the
amount of interest, accrued from the funds borrowed
under general-purpose, to be determined by applying
a capitalisation rate to the weighted average of the
excess of cumulative expenditures on the asset over
the amounts of specific-purpose borrowings. The
capitalisation rate shall be calculated and determined
according to the weighted average interest rate of the
general borrowing.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

19. Right-of-use assets

The right-of-use asset is defined as the right of

underlying assets in the lease term for the Group as a

lessee.

(1)

2

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Initial measurement

At the beginning date of the lease period, the
Group shall measure the right-of-use asset
at cost. The cost of the right-of-use asset
shall comprise: @ the amount of the initial
measurement of the lease liability; @ any lease
payments made at or before the beginning date
of the lease period, less any lease incentives
received; @ any initial direct costs incurred
by the lessee, which is defined as incremental
costs arising due to the obtaining lease; @ an
estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease, while costs
of production of inventory are excluded.

Subsequent measurement

At the beginning date of the lease period, the
Group shall measure the right-of-use asset at
cost, which is the measurement of right-of-use
assets at cost less accumulated depreciation and
accumulated impairment losses. If the Group re-
measures lease liability in accordance with the
relevant provisions of the lease standards, the
book value of the right-of-use assets shall be
adjusted accordingly.
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19. EREEE (&)

19. Right-of-use assets (Continued)

FRE¥RAE 2026 Interim Report

(2) Subsequent measurement (Continued) (2) ##EE(HE)
Depreciation of right-of-use assets EHEEENTE

At the beginning date of the lease period, the
Group depreciates the right-of-use asset. Right-
of-use assets are usually depreciated starting from
the month of the lease term. The depreciation
amount accrued is included in the cost of the
relevant asset or profit or loss for the period
based on the use of the right-of-use asset.

When determining the depreciation method of the
right-of-use assets, the Group makes decision
based on the expected consumption method of
the economic benefits related to such right-of-use
assets, and depreciates the right-of-use assets by
the straight-line method.

When determining the depreciation period of
the right-of-use assets, the Group follows the
following principles: If there is reasonable certainty
that the Group will obtain ownership of the
underlying asset by the end of the lease term,
the asset is depreciated over its remaining useful
life; otherwise the asset is depreciated over the
shorter of the lease term and its remaining useful
life.

Impairment of right-of-use assets

If the right-of-use asset is impaired, the Group
performs subsequent depreciation based on
the book value of the right-of-use assets after
deducting the impairment loss.
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20.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Intangible assets

The Group’s intangible assets mainly include land use
rights, concessions, application software, etc. Intangible
assets are measured at the actual costs at acquisition.
For purchased intangible assets, actual paid cost and
other relevant expenses are used as the actual cost. For
intangible assets invested by investors, the actual cost
is determined according to the values specified in the
investment contract or agreement, while for the unfair
agreed value in contract or agreement, the actual cost
is determined at the fair value.

For the intangible asset which is owned by an acquiree
in a corporate combination not under common control
but is not recognised in its financial statements, the
Group recognises it as intangible asset at fair value
upon the initial recognition of the acquiree’s assets if
it meets one of the following conditions after thorough
identification and reasonable judgement on intangible
asset: (1) it is generated from contractual rights or other
legal rights; (2) it can be separated or divided from
the acquiree and be sold, transferred, licensed, rented
or exchanged individually or together with the related
contracts, assets and liabilities.

= -EE®

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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20. Intangible assets (Continued)
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20. | W E (M)

(1) Land use rights
Land use rights are amortised on the straight-line
basis over its remaining term since the
commencement date of transfer. If the acquisition
costs of the land and the buildings cannot be
reasonably allocated between the land use rights
and the buildings, all of the acquisition costs are
recognised as fixed assets.

(2) Franchising

FRE¥RAE 2026 Interim Report

The Group engages in public infrastructure
business through build-operate-transfer (BOT)
model. Project companies obtain concessions of
public infrastructure projects from government
departments and engage in the building and
operation of the projects. After the expiration
of the concessions, the project companies are
required to transfer the relevant infrastructure to
the governments or the government-designated
departments.
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Intangible assets (Continued)

2)

Franchising (Continued)

Under the contracts, project companies have
a right to receive fees from those who receive
services during the operation period after
the construction of relevant infrastructure is
completed. However, if the amount of fees is
uncertain, such right does not constitute an
unconditional right to receive cash. The costs
paid by project companies in the process of
purchasing and constructing infrastructure are
recognised as intangible assets. If the contract
stipulates that within a certain period after the
infrastructure is completed, the project company
can unconditionally receive a determined
amount of cash or other financial assets from
the contract grantor, or in the case that the fee
charged by the project company for providing
operating services is lower than a certain limited
amount, and the contract grantor is responsible
for compensating the shortfall to the project
company in accordance with the provisions of
the contract, the project company shall recognise
a financial asset. The Group and the project
company make a comprehensive judgement
according to the provisions of the BOT contracts
and the actual situation to determine whether
the project company can unconditionally receive
a determined amount of cash or other financial
assets from the contract grantor, and, in the case
that the fee charged by the project company for
providing operating services is lower than a certain
limited amount, whether the contract grantor
is responsible for compensating the shortfall
to the project company in accordance with the
provisions of the contract to meet the determined
amount of cash or other financial assets.

= -EE®
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20. Intangible assets (Continued)

(2) Franchising (Continued)

FRE¥RAE 2026 Interim Report

Most BOT wastewater treatment projects of the
Group stipulate commitments for the basic water
volume. The Group does not recognise such
commitments as a financial asset, but recognises
the contract as an intangible asset as a whole
based on the following considerations: 1. the
basic water volume commitment is only to restrict
the contract grantor to fulfill its obligations as
the grantor of the wastewater treatment project
to ensure that the project invested by the Group
has the designed minimum wastewater treatment
volume, and does not provide the grantor has to
unconditionally pay the corresponding determined
amount of wastewater treatment fee; 2. the
government department as the grantor does not
consider that it has any unconditional obligation
to pay the determined amount related to the basic
water volume agreed by the investment. The
grantor is only the government procurement entity
and pays the procurement fees based on the
services provided by the Group, and the grantor
does not recognise the corresponding financial
liabilities; 3. separating the basic water volume
as a financial asset involves the estimation of
converting the basic water volume into future cash
flow. The estimation process is highly subjective
and unreliable. Subsequent adjustments during
the contract period are frequent, which is difficult
to provide comprehensible and fair financial
information for report users. BOT concession
projects recognised as intangible assets are
amortised by the straight-line method within the
concession period stipulated in the contracts.
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Ill. SIGNIFICANT ACCOUNTING = EESHRRREsHEE ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

20. Intangible assets (Continued)
(3) Office and other software

The Group’s application software and other
intangible assets are amortised on the straight-line
basis over the shorter of estimated useful life,
stipulated beneficial year by contract, and legal
available year. The amortisation amount is
accounted into the cost of the related assets
and profit or loss for the period according to the
beneficiary object of intangible assets.

The Group makes the assessment on the
estimated useful life and the amortisation method
of intangible assets with limited life at the end
of each year. If any changes occur, they will be
regarded as changes on accounting estimates.

21. Impairment of long-term assets

The Group would assess intangible assets such as
long-term equity investment, investment properties
measured by the cost model, fixed assets, construction
in progress, right-of-use assets and intangible assets
with limited useful lives at each of the balance sheet
date. When there is indication that there is impairment,
the Group would perform impairment test. Impairment
test should be made for goodwill and intangible assets
with uncertain useful life, at the period end regardless of
whether there is indication of impairment loss.
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From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

= EREEBR R A ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

21. Impairment of long-term assets

(Continued)

(1)

FRE¥RAE 2026 Interim Report

Impairment of non-current assets
other than financial assets (except
goodwill)

When the Group conducts an impairment test, the
recoverable amount is the higher of the fair value
of the asset less costs of disposal and the present
value of the estimated future cash flow expected
to be derived from the assets. After impairment
testing, if the asset’s book value exceeds its
recoverable amount, the difference is recognised
as impairment loss.

The Group estimates the recoverable amount on
the basis of individual asset. When it is difficult to
estimate the recoverable amount individually, the
recoverable value of the asset group to which the
asset belongs will be estimated. The recognition
of a group of assets shall base on whether the
main cash flow generated by the group of assets
is independent from those generated by other
assets or groups of assets.

The net amount of fair value minus disposal costs
is determined by reference to the agreement price
or observable market price of similar assets in the
fair trade, less incremental costs that are directly
attributable to the disposal of the asset. When
estimating the present value of future cash flows,
management must estimate the expected future
cash flows of the asset or asset group and select
the appropriate discount rate to determine the
present value of future cash flows.
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From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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= -EREHBRR A ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

21. Impairment of long-term assets

21. RMBEERE ()

(Continued)

2
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Goodwill impairment

The Group shall, as of the purchasing day,
allocate on a reasonable basis the book value of
the goodwill formed by merger of enterprises to
the relevant asset groups, or if there is a difficulty
in allocation, to allocate it to the relevant sets of
asset groups. In testing an asset group or a set of
asset groups to which goodwill has been allocated
for impairment, if there is evidence of impairment
in relation to goodwill, the Group shall first test the
asset group or the set of asset groups excluding
the amount of goodwill allocated for impairment.
It shall determine and compare the recoverable
amount with the related book value and compare
with the relevant book value, and recognise any
impairment loss. After that, the Group shall test
the asset group or set of asset groups including
the goodwill for impairment. The book value
is compared to its recoverable amount. If the
recoverable amount of the asset group or set
of asset groups is lower than its book value, an
impairment loss on goodwill shall be recognised.
Firstly, the impairment loss shall be allocated to
reduce the book value of any goodwill allocated
to the asset group or set of asset groups. Then,
the impairment loss shall be allocated to the other
assets of the asset group or set of asset groups
(excluding goodwill) on the basis of the proportion
of the book value of each asset in the asset group
or set of asset groups.
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Ill. SIGNIFICANT ACCOUNTING = -EEgRER S ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

21. Impairment of long-term assets 21. REERE ()

(Continued)

(2) Goodwill impairment (Continued) (2) A& RE &)
For the methods, parameters and assumptions of AmERENRAN L 2EERBRE
goodwill impairment testing, please refer to Note FERMFER 130
Ve 18
Once the impairment loss of the above assets is LM EEMNRERR KRR T
recognised, it will not be reversed in subsequent BB TED -

accounting periods.

22. Long-term deferred expenses 22. REIFHER
Long-term deferred expenses of the Group are AEERBSHERASREELIE  BER
expenses which have incurred but shall be amortised EHRAESEAENEERREIFUL
over more than 1 year of amortisation period (not (TE1E)NBHER ZSEBATCEEH
including 1 year) of the current and future periods. AFEHEE - MERAFEERAIAB TEEFE
Such expenses are amortised on a straight-line basis N2 S HA#IENZER
over the benefit period. If a long-term deferred expense HEMREED BB AL HER -

item is not beneficial to the future accounting period,
the amortised value of the unamortised item shall be
transferred to the profit or loss for the period in full.
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Notes to the Financial Statements (Continued)
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

23. Employee compensation

Employee compensation of the Group mainly includes

short-term remuneration, post-employment benefits,

termination benefits and other long-term benefits.

(1)

2
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Accounting treatment method for
short-term compensation

Short-term remuneration mainly includes salaries,
bonuses, allowance and subsidies, staff welfare,
medical insurance premium, maternity insurance
premium, work-related injury insurance premium,
housing provident funds, union operation costs,
employee education costs, and non-monetary
benefits, etc. Short-term remuneration incurred
during the accounting period in which the staff
provided services is recognised as a liability,
and included in profit or loss for the period
or as related asset cost in accordance with
beneficiaries.

Accounting treatment method for
post-employment benefits

Post-employment benefits mainly include
basic pension insurance premium. According
to the Company’s risks and obligations, they
are classified as defined contribution plans
and defined benefit plans. As for the defined
contribution plans, the contributions which are
made for individual subjects in exchange for the
staff’s services rendered in the accounting period
shall be recognised as liabilities on the balance
sheet date and included in profits or losses for the
period or relevant asset costs according to the
beneficiaries.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

23. Employee compensation (Continued)

(2) Accounting treatment method for

FRE¥RAE 2026 Interim Report

post-employment benefits (Continued)

@ Defined contribution plans

During the accounting period when
employees provide services, the Group
recognises the deposit amount payable
based on the defined contribution plan as
a liability and includes it in the profit and
loss for the period or related asset costs.
If the entire payable deposit amount is not
expected to be paid within twelve months
after the end of the annual reporting period
in which the employee provides relevant
services, the entire payable deposit amount
will be measured as the discounted amount
based on the determined discount rate.

Defined benefit plans

At the end of the reporting period, the Group
recognises the employee compensation
costs generated by the defined benefit plan
as the following components: A. Service
costs, including current service costs, past
service costs and settlement gains or losses;
B. Net interest on net liabilities or net assets
of defined benefit plans, including interest
income on plan assets, interest expenses
on defined benefit plan obligations, and
interest affected by the asset caps; C.
Changes resulting from re-measurement of
net liabilities or net assets of defined benefit
plans; Unless other accounting standards
require or allow employee benefit costs to
be included in asset costs, the above items
A and B are included in the profit or loss
for the period; item C is included in other
comprehensive income.
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SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

23. Employee compensation (Continued)

(3) Accounting treatment method for

dismissal benefits

The termination of the employment relationship
with the employee before the expiration of the
employee’s employment contract, or the proposal
of compensation to encourage the employee
to voluntarily accept the reduction, at the date
that the Group is unable to unilaterally withdraw
the termination benefits provided as a result of
the termination plan or the reduction proposal,
or the date that the Group recognises the costs
associated with the restructuring involving the
payment of termination benefits (whichever is
earlier), the employee compensation liabilities
arising from dismissal benefits will be recognised
and included in the profit and loss for the period.
However, if dismissal benefits are not expected
to be fully paid twelve months after the end of
the annual reporting period, they will be treated
as other long-term employee benefits. Internal
employee retirement plans will be treated on the
same principles as the above-mentioned dismissal
benefits. The Group will include the wages and
social insurance premiums to be paid to early
retirees during the period from the date the
employee ceases to provide service to the normal
retirement date in the profit and loss for the
period (dismissal benefits) when the conditions for
recognition of estimated liabilities are met.

Other long-term employee benefits provided
by the Group to employees that meet the
defined contribution plan will be accounted for
in accordance with the defined contribution
plan; otherwise, they shall be accounted for in
accordance with the defined benefit plan.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities

Lease liability reflects the closing book value of the

Group’s outstanding lease payment.

(1) Initial measurement

The lease liability is initially measured at the

present value of the outstanding lease payments

on the beginning date of the lease period.

)

FRE¥RAE 2026 Interim Report

Lease payment

The lease payment refers to the amount
paid by the Group to the lessor in relation to
the right to use the leased asset during the
lease term, including: MThe fixed payment
and the substantial fixed payment, net of
the lease incentive amount when there is a
lease incentive; @ Variable lease payments
depending on the index or ratio, and
such amounts are determined at the initial
measurement based on the index or ratio
at the beginning date of the lease period;
@ The Group reasonably determines the
exercise price of the purchase option when
exercising the purchase option; @ The
amount payable to exercise the option to
terminate a lease, provided that the lease
term reflects that the Group will exercise
the option to terminate the lease; ® The
amount payable based on the residual value
of the security provided by the Group.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities (Continued)

(1) Initial measurement (Continued)

2)

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Discount rate

In calculating the present value of the lease
payment, if it is impossible to determine
the interest rate implicit in lease, the
incremental borrowing rate of the Group
shall be adopted as the discount rate. The
incremental borrowing rate is defined as
the rate of interest that the Group would
have to pay to borrow, over a similar
term and with a similar security, the funds
necessary to obtain an asset of a similar
value of the right-of-use asset in a similar
economic environment. Such rate is related
to @ the Group’s conditions, including its
solvency and credit status; @ the term
of “borrowing”, being the lease term; @
the amount of “borrowing”, being the
amount of the lease liabilities; @ “mortgage
condition”, namely, the nature and quality
of the underlying assets; ® the economic
environment, including the jurisdiction where
the lessee is located, the denomination
currency, and the timing when contract was
signed, etc. The Group takes the bank loan
interest rate as the basis and adjusts the
above factors to achieve the incremental
borrowing interest rate.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities (Continued)

(2) Subsequent measurement

FRE¥RAE 2026 Interim Report

After the beginning of the lease period, the Group
conducts subsequent measurement of the lease
liabilities according to the following principles: @
When confirming the interest of the lease liabilities,
increase the book value of the lease liabilities; @
When paying the lease payment, reduce the book
value of the lease liabilities; @ When the lease
payment changes due to revaluation or lease
changes, the book value of the lease liability is
remeasured.

The Group shall calculate the interest expenses
of the lease liabilities for each period of the lease
term at a cyclically fixed interest rate and include
them in profit or loss for the period, expect for
those subject to capitalisation. The cyclical interest
rate refers to the discount rate used by the Group
in the initial measurement of lease liabilities, or
the amended discount rate used by the Group
when lease liabilities need to be remeasured at
the revised discount rate due to changes in lease
payment or change of lease.
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From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

24. Lease liabilities (Continued)

(3

Remeasurement

After the beginning date of the lease period,
the Group remeasures the lease liability based
on the present value of the lease payment
after the change and adjusts the book value
of the right-of-use asset accordingly, if the
following situation arises. If the book value of the
right-of-use asset is reduced to zero and there
is a further reduction in the lease liability, the
Group recognises any remaining amount in profit
or loss for the period. @ a modification in the in-
substance fixed lease payments (In this case,
discounted using the original discount rate); @ a
change in the amounts expected to be paid under
residual value guarantees (In this case, discounted
using the original discount rate); @ a change in
future lease payments arising from change in an
index or ratio (In this case, discounted using the
revised discount rate); @ a change in assessment
of the purchase option (In this case, discounted
using the revised discount rate); ® changes in the
evaluation result or actual exercise of the option
to renew or terminate the lease (In this case,
discounted using the revised discount rate).

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

24, HEAMR(E)
3 EFFE

HHEHMMK AR - BHETIIELE
AEBERREHREENRENEE
ENtERERE YHAEREBER
REENREEE CRAEEENK
HEESHARET BHEREDS
E—FRRE  AREBR RS ET
AEHER OBZBEEMNREELE
HE(ZBERT  RARFRENR)
QERHKERHNENEEELED
(ZEBEET HARFREFHR) @
PR T E AH BN SRR 0 48 Bak b R 3
£ (ZBET  RBEITROTE
RITH) OB ERERNTEHBERSE
E8(ZBET  RABITRNTE
KR OFHBBRNLILHER
BENFIHERINERITERRAEL
B (ZBET  RAEFTERMITRE
) °

Interim Report 2026 # ATk



Chapter VI Financial Report continued)

v N = =g
EARE MBS
Notes to the Financial Statements (Continued)

BA AR MR ()

lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

25. Estimated liabilities

FRE¥RAE 2026 Interim Report

The Group recognises estimated liabilities for external
guarantee, commercial acceptance bill discount,
pending litigation or arbitration and product quality
assurance after comprehensively judges based on the
specific situation whether the Group undertakes any
current obligation and whether the amount of such
obligation can be reliably measured. According to the
requirements of the contracts of the Group’s BOT
projects, the Group has obligations to maintain the
relevant infrastructure in a certain service capacity or
in a certain useful state before transferring the same
to the contract grantor. For this obligation, the Group
recognises estimated liabilities based on the outflow of
economic benefits that is very likely to be incurred and
the time value of money according to the contract terms
and the specific conditions of the project facilities.

Estimated liabilities shall be initially measured at the best
estimate of the expenditure required to settle the related
present obligation. Factors pertaining to a contingency
such as risk, uncertainties, and time value of money
shall be taken into account as a whole in reaching the
best estimate. Where the effect of the time value of
money is material, the best estimate is determined by
discounting the related future cash outflows. As at the
balance sheet date, the book value of the estimated
liabilities is reviewed and adjusted (if any change) to
reflect the current best estimate.
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lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

26. Recognition principles and

measurement of revenue

The Group recognises revenue when a performance
obligation in the contract is satisfied, i.e. when control
of the goods or services underlying the particular
performance obligation is transferred to the customers.
Obtaining control over relevant goods or services
means being able to direct the use of the goods or the
provision of the services and obtain almost all economic
benefits from them.

The revenue of the Group mainly included tap water
sales revenue, wastewater service revenue, pipeline and
household meter installation revenue, etc. Operating
income follows the “Accounting Standards for Business
Enterprises 14 — Revenue”.

The specific revenue recognition principles of the Group
are as follows:

(1) Tap water sales revenue

The Group’s tap water sales revenue is
recognised monthly based on the actual sales
volume recorded by the business department and
the effective unit price (excluding value-added
tax, wastewater treatment fee collected for other
parties, utility surcharge and other relevant taxes)
approved by the pricing department.
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26. Recognition principles and
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measurement of revenue (Continued)

2

3
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Wastewater treatment service revenue

Wastewater treatment service revenue is
recognised in accordance with the concession
agreements entered into with the concession
grantors and based on the agreed treatment
unit price and the settlement treatment volume
confirmed by both parties.

Revenue from provision of labour
service

The revenue from labour services of the Group
is mainly generated from provision of pipeline
and household meter installation services. The
Group recognises the sales revenue after the
works are completed and passed the completion
acceptance. The accumulated work expenditure
incurred before the recognition of sales revenue
are presented as inventory. Inventory impairment
allowance is provided if the estimated recoverable
amount is less than the work expenditure.
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POLICIES AND ACCOUNTING

ESTIMATES (Continued)

27. Government grants 27. BFF#EEh

Government grants are recognised when the conditions
attached to them can be met and they are receivable.
Where a government grant is in the form of a transfer
of monetary asset, it is measured at the amount
received. Where a government grant is made on the
basis of fixed amount or there are conclusive evidence
at the end of the period that the Group satisfies the
relevant conditions stipulated in the fiscal support
policy and is expected to receive the fiscal support
funds, it is measured at the amount receivable. Where
a government grant is in the form of a transfer of
nonmonetary asset, it is measured at fair value. If fair
value cannot be determined reliably, it is measured at a
nominal amount of RMB1.

Assets-related government grants are those grants
obtained for the purpose of acquisition or construction
or in other ways to form long-term assets. Income-
related government grants are those government grants
other than the asset related government grants. Where
the document from the government has not specified
the object to be granted, it will be determined according
to the above principle. If it is difficult to distinguish, the
whole group will be classified as government grants
related to income.

Government grants related to assets will be offset
against the book value of the relevant assets or
recognised as deferred income. Government subsidies
related to assets recognised as deferred income
will be included in profit and loss for the period in a
reasonable and systematic manner within the useful life
of the relevant assets. If the relevant assets are sold,
transferred, scrapped or damaged before the end of
their useful life, the undistributed balance of relevant
deferred income will be transferred to the profit and loss
of the current period of asset disposal.
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27.
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Government grants (Continued)

Government grants related to income that are used to
compensate for relevant costs, expenses or losses in
subsequent periods are recognised as deferred income,
and are included in the profit or loss for the period
or offset related costs during the period in which the
relevant costs, expenses or losses are recognised.
Government grants related to daily activities will be
included in other income or offset related costs and
expenses according to the essence of economic
business. Government grants unrelated to daily activities
are included in non-operating income.

Deferred income tax assets and
deferred income tax liabilities

Deferred income tax assets and deferred income
tax liabilities are recognised based on the difference
between the tax bases and the book value of assets
and liabilities, as well as the difference between the tax
bases of items that are not recognised as assets and
liabilities but whose tax bases can be determined in
accordance with tax laws and the book value (temporary
differences).

The Group recognises deferred income tax liabilities
for all taxable temporary differences except in the
following situations: (1) the temporary difference arising
from the initial recognition of goodwill, or the initial
recognition of assets or liabilities due to a transaction
other than a business combination, which affects neither
accounting profit nor taxable profit (or deductible loss);
(2) taxable temporary differences related to investments
in subsidiaries, associates and joint ventures, where
the Group is able to control the timing of reversal of
the temporary difference, and it is probable that the
temporary difference will not reverse in the foreseeable

future.
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28. Deferred income tax assets and

deferred income tax liabilities
(Continued)

The Group recognises deferred income tax assets for
deductible temporary differences, deductible losses
and tax credits to the extent that it is probable that
future taxable profit will be available in the future
against which the deductible temporary differences,
deductible losses and tax credits can be utilised, except
for the following circumstances, (1) the temporary
difference arising from the initial recognition of assets
or liabilities due to a transaction other than a business
combination, which affects neither accounting profit
nor taxable profit (or deductible loss); (2) when it is
probable that the deductible temporary differences
arising from investments in subsidiaries, associates and
joint ventures cannot meet the following conditions at
the same time, temporary differences will be reversed in
the foreseeable future and that the deductible taxable
profit will be available in the future against which the
temporary differences can be utilised.

Deferred income tax assets are recognised for all
unused tax losses to the extent that it is probable that
future taxable profit will be available against which the
unused tax losses can be utilised. Significant judgement
is required to estimate the amount and timing of future
taxable profit so as to determine, together with the tax
planning strategies, the amount of deferred income tax
assets to be recognised, thus, so there is uncertainty.

Deferred income tax assets and deferred income tax
liabilities are measured at the tax rates that are expected
to apply to the period when the asset is realised or the
liability is settled at each balance sheet date.
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28.

29.
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Deferred income tax assets and
deferred income tax liabilities
(Continued)

Deferred income tax assets and deferred income
tax liabilities are offset if and only if the Group has a
legally enforceable right to set off current income tax
assets and current deferred income tax liabilities and
the deferred income tax assets and deferred income
tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or
different taxable entities which intend either to settle
current income tax assets and current income tax
liabilities on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period
in which significant amounts of deferred income tax
assets and deferred income tax liabilities are expected
to be settled or recovered.

Lease

Lease refers to a contract under which the lessor
transfers the right of use of assets to the lessee for
consideration within a certain period of time. On the
contract inception date, the Group assesses whether
the contract is a lease or contains a lease. If a party to
the contract transfers the right of use of an identified
asset or several identified assets for consideration
within a certain period of time, such contract is
regarded as leasing or includes leasing. In order to
determine whether the right to control the use of the
identified assets within a certain period of time has
been transferred in the contract, the Group assesses
whether the customers in the contract are entitled to
substantially all economic benefits arising from the use
of the identified assets and have the right to dominate
the use of identified assets during the period of use.
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29. Lease (Continued)

(1)
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Identification of lease

On the contract inception date, the Group
evaluates whether the contract is a lease or
contains a lease. A contract is a lease or contains
a lease if one party to the contract transfers the
right to control the use of one or more identified
assets for a certain period in exchange for
consideration.

Where a contract concurrently contains multiple
separate leases, the Group splits the contract and
conducts accounting treatment respectively for all
separate leases. Where a contract concurrently
includes both leased and non-leased parts, the
Group shall split the leased and non-leased parts
and conduct accounting treatment. Each part
of the lease is accounted for in accordance with
the lease standards, and the non-lease part is
accounted for in accordance with other applicable
business accounting standards. If the contract
contains both lease and non-lease parts, the
Group, as the lessor, will separate the lease and
non-lease parts and conduct accounting treatment
separately. Each lease part will be accounted for
in accordance with the lease standards, and the
non-lease part will be accounted for in accordance
with other applicable business accounting
standards. As a lessee, the Group chooses not
to separate the lease and non-lease parts, and
merges each lease part and its related non-
lease parts into leases respectively, and conducts
accounting treatment in accordance with the
lease standards; however, the contract includes
embedded derivatives that should be separated,
the Group does not combine them with the lease
component for accounting treatment.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

29. Lease (Continued)

(1) Identification of lease (Continued)

FRE¥RAE 2026 Interim Report

In assessing whether it is reasonably certain that
the renewal option will be exercised, the Group
considers all relevant facts and circumstances
relating to the economic benefits resulting from
the renewal option, including anticipated changes
in facts and circumstances between the beginning
date of the lease period and the date of exercise
of the option. On the beginning date of the lease
period, the Group believes that compared with the
market price, the contractual terms and conditions
are more favourable, during the contract period,
the Group has made or is expected to make
significant improvements to the leased assets,
and the leased assets are of great importance
for the Group’s operating and irreplaceable, the
Group would be reasonably certain to exercise the
option to extension. Thus the lease term should
include the period covered by the option to extend
the lease. After the beginning date of the lease
period, if a major event or change occurs within
the control of the Group and affects whether
the Group is reasonably certain to exercise the
corresponding lease renewal option, the Group
will re-evaluate whether to exercise the lease
renewal option and modify the lease term based
on reassessment results.
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29. Lease (Continued)

(2) The Group as lessee

@

Lease recognition

Except for short-term leases and leases of
low-value assets, on the beginning date of
the lease period, the Group recognises the
right-of-use assets and lease liabilities of the
lease.

Right-of-use assets refer to the Group’s
right as a lessee to use the leased assets
during the lease term, and are initially
measured at cost. The cost includes: A.
The initial measurement amount of the lease
liability; B. The lease payment amount paid
on or before the beginning date of the lease
period less the amount related to the lease
incentive already enjoyed; C. The initial
direct costs incurred; D. Costs expected
to be incurred to demolish and remove the
leased asset, rehabilitate the site where
the leased asset is located, or restore the
leased asset to its condition as agreed in
the lease terms (except those incurred for
the production of inventory). If the Group
remeasures lease liabilities in accordance
with the relevant provisions of the lease
standards, the book value of the right-of-use
assets will be adjusted accordingly.
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29. Lease (Continued)

(2) The Group as lessee (Continued)
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@ Lease recognition (Continued)

The Group depreciates right-of-use
assets on a straight-line basis based on
the expected consumption pattern of the
economic benefits related to the right-of-use
assets. If it can reasonably determine that
the ownership of the leased asset can be
acquired at the expiration of the lease term,
the leased asset shall be depreciated within
its remaining useful life. If the lessee cannot
reasonably determine that the ownership
of the leased asset can be acquired at the
expiration of the lease term, the leased
asset shall be depreciated within the lease
term or its remaining useful life (whichever is
shorter). The depreciation amount accrued
shall be included in the cost of the relevant
assets or the profit or loss for the period
according to the purpose of the right-of-use
assets.
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29. Lease (Continued)

(2) The Group as lessee (Continued)

@
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Lease recognition (Continued)

The Group initially measures lease liabilities
based on the present value of the unpaid
lease payments at the beginning date of
the lease period. Lease payments include:
A. Fixed payments and substantive fixed
payments, net of lease incentive-related
amounts; B. Variable lease payments
that depend on an index or ratio; C. The
exercise price of the purchase option when
the Group reasonably determines that it will
exercise the purchase option; D. The lease
term reflects the amount required to be
paid when the Group exercises the option
to terminate the lease; E. The amount
expected to be paid based on the residual
value of the guarantee provided by the
Group.

When calculating the present value of lease
payments, the Group uses the interest rate
implicit in the lease as the discount rate. If
the Group cannot determine the interest rate
implicit in the lease, it uses the incremental
borrowing rate as the discount rate. The
Group calculates the interest expense of the
lease liability for each period of the lease
term according to a fixed periodic interest
rate, and it is included in the profit or loss
for the period, except for those that should
be capitalised.
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(2) The Group as lessee (Continued)

@
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Lease recognition (Continued)

After the beginning date of the lease
period, when the Group recognises the
interest on the lease liability, it increases
the carrying amount of the lease liability;
when it pays the lease payment, it reduces
the carrying amount of the lease liability.
When the actual fixed payment amount
changes, the estimated amount payable of
the guaranteed residual value changes, the
index or ratio used to determine the lease
payment changes, the evaluation results
or actual exercise of the purchase option,
lease renewal option or termination option
changes, the Group remeasures the lease
liability based on the present value of the
changed lease payments.

Short-term leases and low-value
asset leases

For short-term leases with a lease period
of not more than 12 months and low-
value asset leases which are brand-new
assets, the Group does not recognise the
right-of-use assets and lease liabilities.
During different periods in the lease term,
lease payments on short-term leases and
leases of low-value assets are recognised
as relevant asset costs or profit or loss for
the period on a straight-line basis or other
systematic and reasonable methods over
the lease term.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

29. Lease (Continued)

(3

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

The Group as a lessor

A lease that transfers substantially all the risks and
rewards incidental to ownership of an underlying
asset on the lease commencement date is
classified as a finance lease. Other leases other
than finance lease shall be classified as operating
leases.

As an operating lease lessor, the rental income
from operating leases is recognised as profit and
loss for the period on a straight-line basis in each
period during the lease term, and contingent rents
are included in profit and loss for the period when
actually occur.

The initial direct expenses incurred by the Group
in connection with operating leases are capitalised
into the cost of the underlying assets of the lease,
and are included in the profit and loss for the
period in installments during the lease term on
the same recognition basis as rental income. The
variable lease payments obtained by the Group
related to operating leases and not charged to the
lease receipts are charged to the profit or loss for
the period when they are actually incurred.

Where an operating lease changes, the Group
accounts for it as a new lease from the effective
date of the change, and deems the advanced
lease receipts or lease receivables related to
the lease before the change as the new lease
receipts.
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30. Assets held for sale
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The Group classified a non-current asset or disposal
group as held for sale when the book value of a non-
current asset or disposal group will be recovered
through a sale transaction rather than through
continuing use.

A non-current asset or disposal group is classified as
held for sale when all the following criteria are met: @
According to the customary practices of selling such
asset or disposal group in similar transactions, the
non-current asset or disposal group must be available
for immediate sale; @ lIts sale is highly probable, that is,
the Group has made a resolution on a sale plan and has
obtained a firm purchase commitment. The sale is to
be completed within one year. The relevant regulations
require approval from relevant authorities or regulatory
authorities before sales can be made. For non-current
assets and disposal groups held by the Group, if the
book value is higher than the net amount after the fair
value minus the selling expenses, the book value is
reduced to the net amount after the fair value minus
the selling expenses. The amount of the write-down is
recognised as the asset impairment loss and included
in the profit or loss for the period. At the same time,
provision for impairment of assets held for sale is made.

When there is loss of control over a subsidiary due
to disposal of investments in the subsidiary, and the
proposed disposal of investment in the subsidiary
satisfies classification criteria of held-for-sale category,
the investments in subsidiaries are classified as
held-for-sale category as a whole in the company’s
separate financial statement, and all assets and liabilities
of subsidiaries are classified as held-for-sale category
in the consolidated financial statements regardless that
part of the equity investments are remained after the

sale.
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30.

31.
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Assets held for sale (Continued)

Non-current assets classified as held-for-sale or
disposal groups are not depreciated or amortised,
interest and other costs of liabilities of disposal group
classified as held for sale continue to be recognised.

When non-current assets or disposal groups held for
sale are derecognised, the unrecognised gains or losses
will be included in the profit or loss for the period.

Discontinued operations

Discontinued operation refers to a component of the
Group which meets one of the following requirements
and can be distinguished separately and has been
already disposed of or classified as held-for-sale: (1)
the component represents an independent major line of
business or a major independent geographical area of
operations; (2) the component is part of a plan for the
contemplated disposal of an independent major line of
business or a major independent geographical area of
operations; (3) the component is a subsidiary acquired
exclusively for the purpose of resale.

In the income statement, the Group added the items
“net profit from continuing operations” and “net profit
from discontinued operations” under the “net profit”
item in the income statement to reflect the profits and
losses related to continuing operations and the profits
and losses related to discontinued operations in the
net amount after tax. The profits and losses related to
discontinued operations should be reported as profits
and losses from discontinued operations. The reported
profits and losses from discontinued operations include
the entire reporting period, not just the reporting period
after the discontinued operation.
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32. Measurement of fair value
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The Group invests in transactional financial assets,
other non-current financial assets, derivative financial
instruments and other equity instruments at fair value
on each balance sheet date. Fair value is the price that
would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market
participants at the measurement date.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole: the Level 1 input is
the unadjusted quotation of the same assets or liabilities
that can be obtained on the measurement date in the
active market; the Level 2 input is the direct or indirect
observable input value of related assets or liabilities
other than the Level 1 input; the Level 3 input is the
unobservable input of related assets or liabilities.

For assets and liabilities measured at fair value that are
recognised in the financial statements on a recurring
basis, the Group determines whether transfers have
occurred between levels of measurement at fair value by
reassessing categorisation as at balance sheet date.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

33. Segment information 33. #EWER
Operating segments are identified on the basis AEBBBEADAEBERE BEHATERAE
of internal organisation structure, management EREIEBEELED I - UEEDFAER
requirements and internal reporting system. The BEREDI - KEESE - RIEEBANRE
reporting segments are determined on the basis of R TR AR S - sX AR ER D BE 59
operating segments. An operating segment represents a EHEEZHPEERA  ZFEER: AAE
component of the Group that satisfied all of the following EBREkATHFEZAXNBINEERR
criteria: it engages in business activities from which it LUOREMHEBEER  sTEHES  NAlRE
may earn revenue and incur expenses; whose operating SEVSRZ AR A MBI AR - EERR AN
results are regularly reviewed by the Company’s ReEn=2SEHEMER -
management to make decisions about resources to be
allocated to the segments and assess its performance;
and whose accounting information such as financial
position, operating results and cashflow is available to
the Company.
The inter-segment transfer price is determined with DEEERERL2RBRMSERET  HKEE
reference to the market price. Expenses, other than AR EERIE D M3 MR IR A L B 72

those which is unable to be allocated reasonably, are TRBDE ZE D
allocated among segments on the basis of revenue
proportion.
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34. Safety production costs

FRE¥RAE 2026 Interim Report

The Group withholds, uses and accounts for safety
production costs in accordance with the relevant rules
under the document Cai Zi [2022] No. 136. The withheld
safety production cost are included in the profit or loss
for the period, as well as included in special reserves,
which is presented separately under the owner’s equity.
If the withheld safety production cost is part of the
expenses, it offsets special reserves directly when being
used. If the use of the withheld safety production costs
resulted in a fixed asset, through the “construction
in progress” accounted of the expenses incurred,
regarded as fixed asset when the safety projects reach
the expected condition for use. At the same time, the
cost of the formation of fixed assets offsets the special
reserves, and confirm the cumulative depreciation as
the same amount, the fixed assets shall be depreciated
no longer in the subsequent period. If the amount of
the special reserve is insufficient to be offset, it shall
be directly included in the profit or loss for the period
according to the actual amount.
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SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

35. Changes in significant accounting
policies and accounting estimates

(1)

2

Changes in significant accounting
policies:

In December 2025, the Ministry of Finance issued
the “Interpretation No. 19”7, further regulating
and clarifying the “accounting treatment for
indemnification assets in mergers not under

common control”, “accounting treatment for capital
reserve related to the disposal of subsidiaries
originally acquired through mergers under common
control”, “derecognition of financial liabilities settled

» o«

through electronic payment systems”, “assessment
of contractual cash flow characteristics of financial
assets and related disclosures”, and “disclosure
of equity instruments designated as fair value
with changes recognised in other comprehensive
income”. The interpretation became effective from

1 January 2026.

In June 2026, the Ministry of Finance issued the
“Interpretation No. 20", further regulating and
clarifying the “assessment of contractual cash flow
characteristics of financial assets” and “accounting
treatment and related disclosures when a currency
lacks exchangeability”. The interpretation became
effective from the date of its publication. For
businesses specified in the interpretation newly
added between 1 January 2026 and the effective
date of the interpretation, enterprises shall make
adjustments in accordance with the interpretation.

This change in accounting policies did not have any
impact on the financial statements of the Group.

Changes in significant accounting estimates: None.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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36. TEEFABRMGHFAREED

36. Critical accounting judgements and

key sources of estimation uncertainty EEXRIR

(1) The application of the Group’s accounting policies (1) AEBEERANZE= FELNE
described in Note Il requires the Group to make SR AEEE B Y EEER
judgements, estimations and assumptions about EMWMKRIAE B R E BT HE -
the book value of statement items that cannot R R % o & L I B - BEE AR &
be measured accurately. These judgements, RERAEEEEERENELES
estimations and assumptions are based on the WAEEEHMAEEE R ER M
Group’s management’s historical experience and R ERMNERT e EANSENGE
consideration of other relevant factors, and actual FHEER-
results may differ from the Group’s estimates.

(2) The key assumptions and uncertainties in the (2) FEEgFHEFRRIEEBRKE

FRE¥RAE 2026 Interim Report

Group’s accounting estimates that have a
significant risk of causing a material adjustment
to the book value of assets and liabilities in future
periods are as follows:

1) Impairment of financial instruments
and contract assets

The Group uses an expected credit loss
model to assess the impairment of financial
instruments and contract assets. The
application of the expected credit loss
model requires significant judgement and
estimates, and to take into account all
reasonable and substantiated information,
including forward-looking information. In
making these judgements and estimates,
the Group inferred expected changes in
debtors’ credit risk based on historical
repayment information combined with
economic policies, macroeconomic
indicators, industry risks and other
factors. Different estimates may affect the
provision for impairment and the amount of
impairment provision made may not equal
the actual amount of future impairment loss.
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POLICIES AND ACCOUNTING
ESTIMATES (Continued)

36. Critical accounting judgements and
key sources of estimation uncertainty
(Continued)

(2) The key assumptions and uncertainties in the
Group’s accounting estimates that have a
significant risk of causing a material adjustment
to the book value of assets and liabilities in future
periods are as follows: (Continued)

2)  Impairment of non-current assets
other than financial assets

The Group determines at the balance sheet
date whether there is any indication that
non-current assets, other than financial
assets, may be impaired. Goodwill and
intangible assets with uncertain useful life
are tested for impairment in addition to the
annual impairment test, when there is an
indication of impairment. Non-current assets
other than financial assets are tested for
impairment when there is an indication that
the book value may not be recoverable. An
impairment is indicated when the book value
of an asset or group of assets is greater
than the recoverable amount, which is the
higher of the net fair value less the cost of
disposal and the present value of estimated
future cash flows. The net fair value less the
cost of disposal is determined by reference
to the agreed selling price or observable
market price of a similar asset in an arm’s
length transaction, less incremental costs
directly attributable to the disposal of the
asset. In estimating the present value
of future cash flows, management must
estimate the expected future cash flows of
the asset or group of assets and select the
appropriate discount rate to determine the
present value of the future cash flows.
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ERE

Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

lll. SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING
ESTIMATES (Continued)

36. Critical accounting judgements and
key sources of estimation uncertainty
(Continued)

(2) The key assumptions and uncertainties in the

Group’s accounting estimates that have a

significant risk of causing a material adjustment

to the book value of assets and liabilities in future

periods are as follows: (Continued)

3)

FRE¥RAE 2026 Interim Report

Provision for decline in value of
inventories

In accordance with the Group’s accounting
policy on inventories, inventories are
measured at the lower of cost or net
realisable value, and provision for decline in
value of inventories is made for inventories
with cost higher than net realisable value
and for obsolescence and slow-moving
sales. The Group will re-estimate whether
individual inventories are obsolete and slow-
moving and whether net realisable value
is lower than the cost of inventories at the
balance sheet date. If there is a difference
between the re-estimation result and the
existing estimate, the difference will affect
the book value of inventories in the period in
which the estimate is changed.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

= EREEBR R A ()

36. TEEFABRMGHFAREED
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Chapter VI Financial Report continued)
EARE B E )

N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

PSRRI RE ()

2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)

Ill. SIGNIFICANT ACCOUNTING = EESHRRREsHEE ()

POLICIES AND ACCOUNTING
ESTIMATES (Continued)

36. Critical accounting judgements and
key sources of estimation uncertainty
(Continued)

(2) The key assumptions and uncertainties in the
Group’s accounting estimates that have a
significant risk of causing a material adjustment
to the book value of assets and liabilities in future
periods are as follows: (Continued)

4)  Gooawill impairment

The Group determines whether goodwill is
impaired based on the recoverable amount
of the estimated cash-generating unit to
which goodwill has been allocated, being
the higher of value in use or fair value less
costs of disposal. The calculation of value
in use requires the Group to estimate the
future cash flows expected to be generated
by each cash-generating unit and an
appropriate discount rate to calculate the
present value. Significant impairment could
occur if actual future cash flows are less
than expected or if there is a change in
factual circumstances or government policy
(resulting in a decrease in future cash flows
related to operations).

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter VI Financial Report continued)
EARE S E e

N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

MR R P (48)
IV. TAXATION

1.

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

M- RIF

Main types and rates of taxes 1. FERERRARF

Type of taxes Tax basis Tax rate

Big SR IR S

Value-added tax Taxable value added 13%, 9%, 6%, 5%, 3%
2EH J& 4 T 8 (E 58 13% > 9% * 6% * 5% > 3%
City maintenance and construction tax Flow-through tax payable 5%, 7%

WTH HE R R JRE 43 7 #5570 2R 5% * 7%
Educational surcharges Flow-through tax payable 3%

HE BN M JEE 4 i B A 2 3%

Local educational surcharges Flow-through tax payable 2%

52 E B K Ji& 4 7 B8 75 2R 2%

Enterprise income tax Taxable profit 15%, 20%
LEFRER JE& 4% 751 P 15 7R 15% ~ 20%

Real estate tax

FED

FRE¥RAE 2026 Interim Report

Based on 70% of the original value  1.2%
of fixed assets for own use

EREBABEEEE 1.2%
[R{EHI70%
Based on rental income for fixed 12%

assets leased out
T EEEERR 12%
HaWA

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continued)

D =
BRE
Notes to the Financial Statements (Continued)

MR ()
IV. TAXATION (Continued)

2.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

BT 15 S ()

M - RIEA ()

Notes on taxpayers subject to different 2.
enterprise income tax rates A

Name of taxpayer

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)

ATREEMSRMNEMRERNR

Income tax rate

D R PRTAS T B &

Luzhou Xinglu Water (Group) Co., Ltd. (hereinafter referred to as “Water Headquarters”) 15%

BT EEKT (RE) ROBR AR (AT EREKBERE]) 15%

Luzhou Xinglu Water (Group) Co., Ltd. Lu County Branch (hereinafter referred to as “Lu 15%
County Branch”)

EMTEEKE(RE)RHMERABDEZ SR (A THBDEZ S 28] 15%

Luzhou Xinglu Water (Group) Hejiang Water Co., Ltd. (hereinafter referred to as 15%
“Hejiang Water”)

BT EDE KT (RE) ST KERRAR UATEBEIAIKED 15%

Luzhou Nanjiao Water Co., Ltd. (hereinafter referred to as “Nanjiao Water”) For details, see 3.

BN R KEERAR (AT EEIEBARE]D FR3.0

Luzhou Xinglu Water (Group) Beijiao Water Co., Ltd. (hereinafter referred to as 15%
“Beijiao Water”)

BN T EUR K (R E) AL RKERRDE (AT MW IERKE D 15%

Luzhou Sitong Tap Water Engineering Co., Ltd. (hereinafter referred to as “Sitong For details,
Engineering”) see 3.

EMTOBERKIRERAR (ATEBM@EIRED FH3. @

Luzhou Xinglu Wastewater Treatment Co., Ltd. (hereinafter referred to as “Xinglu 15%
Wastewater”)

BN T EUR S KRB B MR AR (LA T M EESK]) 15%

Luzhou Xinghe Water Governance Co., Ltd. (hereinafter referred to as “Xinghe Water 15%
Governance”)

BEMTEAKRERBERAR CATEHEEHEKERE]) 15%

Xinglu Water (Group) Weiyuan Qingxi Water Co., Ltd. (hereinafter referred to as “Weiyuan 15%
Water”)

SRR (R E) BURFEKBERRAF CATEHEBEKBED 15%

Luzhou Fanxing Environmental Development Co., Ltd. (hereinafter referred to as “Fanxing 15%
Environmental”)

BEMNTEERRERBRABDI(ATEHBIEERR]) 15%

Dechang Xinglu Water Co., Ltd. (hereinafter referred to as “Dechang Water”) 15%

RERBBEKBARAR (LA TEEIMTEEKK]) 15%

Interim Report 2026 # ATk



Chapter VI Financial Report continued)

EARE B 5 E )
NOteS to the FinanCial Statements (Contlnued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
E\ZI- i’%*& %% M;J-EI ( IZE ) 20264 1.5 1 522026 6 5 30 6 (KA EHEN R SIS + 194N RETHVT)
IV. TAXATION (Continued) JRIA (K8)
2. Notes on taxpayers subject to different 2. AALEMBRAEMRIER
enterprise income tax rates (Continued) BH (#&)
Name of taxpayer Income tax rate
e FS T X
Chengdu Qingbaijiang Xinglu Water Co., Ltd. 15%
(hereinafter referred to as “Qingbaijiang Water”)
EETEIEEKBERAR (ATEREIEBRIKE]) 15%
Leshan Xinglu Water Xingjia Environmental Protection Technology Co., Ltd. For details,
(hereinafter referred to as “Xingjia Environmental”) see 3.Q
L\ TEEKBEEREAMBAERAA A TEHEEERER]) FR3.@
Leibo Xinglu Water Co., Ltd. (hereinafter referred to as “Leibo Water”) 15%
BRGFEE KB BER A B (VAT EHEERKB] 15%
Luzhou Xinglu Zhihui Water Science and Technology Co., Ltd. For details,
(hereinafter referred to as “Zhihui Technology”) see 3.9
BMTEESZKBERREREEAR CATEHHEIEZRK]) FR3.Q
Luzhou Sitong Water Supply and Drainage Engineering Design Co., Ltd. For details,
(hereinafter referred to as “Sitong Design”) see 3.Q
BN B A HEK TRRFT AR AR (AT B[ WERET D FR3.Q
Luzhou Xinglu Water (Group) Xingxu Water Co., Ltd. For detalils,
(hereinafter referred to as “Xingxu Water”) see 3.
BN T ER KT (RE) BAUKEFR AR (AT EHEAKED FR3.Q
Xuyong Yongxing Water Governance Co., Ltd. (hereinafter referred to as “Yongxing Water For details,
Governance”) see 3.
K FK 2KRFRBER DT (A TEEKEKERE]) FR3.Q
Luzhou Xinggang Environmental Protection Technology Co., Ltd. (hereinafter referred to as 15%
“Xinggang Environmental”)
EMNTTEABRRB AR AT A TEREBIRR]) 15%
Leshan Jingyan Xinglu Wastewater Treatment Co., Ltd. (hereinafter referred to as “Jingyan 15%
Wastewater”)
LLHHEE S KEEER QA (AT BT HHEK]) 15%
Luzhou Xinglu Water Quality Testing Co., Ltd. (hereinafter referred to as “Water Quality For details,
Testing”) see 3.Q
BN T SR K B ARORI A BR A A (JATS R [k ARl ) FR3.Q

FRE¥RAE 2026 Interim Report EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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EARE

Notes to the Financial Statements (Continued)

AR R AR M R (

BT 15 S ()

=

N

IV. TAXATION (Continued)

3.

Tax preferences

(1) Enterprise income tax

O

According to the Notice of the
Continuation of the Enterprise Income
Tax for Implementation of Exploration and
Development of Western Region (MOF
Notice 2020 No. 23) by the Ministry of
Finance, State Administration of Taxation
and National Development and Reform
Commission, enterprise income tax
will be levied at a reduced rate of 15%
on enterprises located in the western
region in the encouraged industries
from 1 January 2021 to 31 December
2030. Projects including Xinglu Water
Headquarters, Lu County Branch, Hejiang
Water, Beijiao Water, Xinglu Wastewater,
Xinghe Water Governance, Weiyuan Water,
Fanxing Environmental, Dechang Water,
Qingbaijiang Water, Leibo Water, Xingang
Environmental and Leshan Jingyan meet
the requirements of the Notice of the
Continuation of the Enterprise Income
Tax for Implementation of Exploration and
Development of Western Region by the
Ministry of Finance, State Administration
of Taxation and National Development
and Reform Commission, and being in the
encouraged industries as set out in the
Catalogue of Industries Encouraged to
Develop in the Western Region, they are
entitled to enjoy the preferential tax policy
under the Implementation of Exploration and
Development of Western Region.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

M - RIEA ()

3.
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Chapter VI Financial Report continued)

s N = v ED A
ERE RS
N Otes to th e Fi n a n C i al State m e nts (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

BA AR MR ()
IV. TAXATION (Continued)
3. Tax preferences (Continued)
(1) Enterprise income tax (Continued)

@  According to the Notice of the Ministry
of Finance and the State Taxation
Administration on the Preferential Income
Tax Policies for Micro and Small Enterprises
and Individual Business ([2023] No. 12), the
policy that small and low-profit enterprises
shall pay the taxable income at a reduced
rate of 256% and the enterprise income
tax shall be paid at the tax rate of 20%
will continue to be implemented until 31
December 2027.

FRE¥RAE 2026 Interim Report

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

M - R\ (])

3.

Ry EE (W)

(1) REFTFR(HE)

@)

1B % B B ER B 75 48 B B 7Y /N
EMNERIEE G ERK
REAE) (2023F F125%) »
NEVAR R 1 3R R 25% 5T E FE AR
RTS8 H220%H) T R 4 4n 1
EMBEMECR - BERITE2027
#12H31H
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Notes to the Financial Statements (Continued)

AR R AR M R (
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=

N

IV. TAXATION (Continued)

3.

Tax preferences (Continued)

(2) Value-added tax

O

According to the Announcement on
Improving the Value-Added Tax Policy for
the Comprehensive Utilisation of Resources
(Cai Shui [2021] No. 40) of the Ministry of
Finance and the State Administration of
Taxation, effective from 1 March 2022, the
Taxpayers who engage in the sale of self-
produced products for comprehensive
utilisation of resources and provision of
services for comprehensive utilisation of
resources are entitled to the policy of
instant refund of value-added tax. Xinglu
Wastewater which has provided services
for sewage treatment since 1 March 2022
are entitled to the policy of instant refund
of value-added tax with a tax refund rate of
70%.

According to the Announcement of
the Ministry of Finance and the State
Administration of Taxation on the Continued
Implementation of Preferential Tax Policies
for Rural Drinking Water Safety Projects
(MOF and SAT Announcement 2019 No.
67) and the Announcement of the Ministry
of Finance and the State Administration
of Taxation on the Extension of the
Implementation Period of Certain Preferential
Tax Policies (MOF and SAT Announcement
2021 No. 6), the revenue from the sale
of tap water earned by the operation and
management units responsible for drinking
water projects in respect of the provision of
domestic water to rural residents is exempt
from value-added tax.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

M - RIEA ()

3.
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Chapter VI Financial Report continued)

S X AR A
ERE M S o)
N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- g% ﬁ %% M;J- %I ( IZE ) 20269 1 /1 1 5202696 /1 30 H (AE1 XM R B + LA RIITFIT)

V. NOTES TO THE CONSOLIDATED h SHMERREREREAER
FINANCIAL STATEMENTS OF
MAJOR ITEMS

For the following disclosed financial statement data, unless THIFT#E R M B TS SRR ER - BREFRIFERA 240 - [ 57
otherwise noted, “Opening” refers to the balance as at 1 1] #1620265F1 A18 - [HI>R] & 15202656 H30
January 2026; and “Closing” refers to the balance as at B [AH] Z$520265F1H1H £6A30H - [ L&)
30 June 2026. “Current Period” refers to the period from F1820255F1 1B £6A30H - BB B /AR
1 January to 30 June 2026; “Last Period” refers to the JC °

period from 1 January to 30 June 2025, with the currency
denominated in RMB.

1. Monetary funds 1. B%#ES
Closing balance Opening balance
ltems BHE KR H 9%
Cash on hand EFRE
Bank deposits RITFER 449,081,400.55 605,983,936.27
Other monetary funds HihE®BES 2,000.00 2,000.00
Total h 449,083,400.55 605,985,936.27
Including: Total deposits overseas Hep - RSN FIB R 1,488,659.10 1,510,198.47
Deposits with finance companies 7R B 7% 2 B 508
Note 1. The deposit of RMB4.4163 million in the Group’s H1 - ANEEWNEBAETEREPR441.638 T
dedicated bank account was obtained as a special G AEEmERESS - HH99.39

financing, of which RMB0.9939 million should be used e S o -
9 , BELEEEANEMNTERE & JOK
exclusively for Luzhou City Urban Area Household

= 2. BrLE=HIB
Meter Renovation Project, and RMB3.4224 million PREGETRE 342248 TR FHA
should be used exclusively for the Luzhou Jiangyang RN TSR 2 KIER -
District Water Supply Project.

Note 2. For details of the use of restricted monetary funds, o  GEFIRENEEES D [T
see “Note V. 50. Assets with limited ownership or use H -~ 507 HE Sk R A B A 4 A
~ 50. g = \

rights”.
Bl

FRE¥RAE 2026 Interim Report EMNTHEEKE (£E) RHOER2AR Luzhou Xinglu Water (Group) Co., Ltd. ~ 163
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N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- 7}'% *ﬁ ﬂsE I;ﬁ %I ( %ﬁ ) 20267 1.5 1 BZ 20267 6 A 30 B (A HHEMIELB SIS + 4 A RBTTIIT)

V. NOTES TO THE CONSOLIDATED hA -SEHMERRTEREEE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

2. Accounts receivable 2. BIKRIRR
(1) Accounts receivable as shown by (1) EERIZER €5 £E5 5
provision for bad debts T

Closing balance

bS]
Book balance Provision for bad debts
i3 BRER
Provision
Amount Proportion (%) Amount proportion (%) Book value
Category 5 & LB (%) &8 HRILH (%) BERE
Separate provision for bad debts & B8t RERER 3,200,361.34 0.33 3,200,361.34 100.00
Provision forbad debtsona AR RERERE
group basis 972,901,694.51 99.67 160,489,236.79 16.50 812,412,451.72
Total &t 976,102,055.85 100.00 163,689,598.13 812,412,451.72
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Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

2. Accounts receivable (Continued)

(1) Accounts receivable as shown by

FRERTRE 2026 Interim Report

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I -SHMERREREREEE (R)

2. MR (&)

(1) ISR B % AR 5t 18 5% 3R 5)

provision for bad debts (Continued) T (#8)
(Continued) (BF)
Opening balance
e
Book balance Provision for bad debts
BHAE BRER
Provision
Amount  Proportion (%) Amount  proportion (%) Book value
Category B3 £ £l (%) SF  FHRILAI(%) EHEE
Separate provision for bad debts R EE:HERRER 3,200,361.34 0.35 3,200,361.34 100.00
Provision forbad debts ona -~~~ RAAHRERES
group basis 901,125,422.87 99.65 148,792,110.19 16.51 752,333,312.68
Total it 904,325,784.21 100.00 161,992,471.53 752,333,312.68

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
/ﬂ\;J- 7']’% *ﬁ ;E I;ﬁ %I ( %Eg ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

V. NOTES TO THE CONSOLIDATED hA -SEHMERRTEREEE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

2. Accounts receivable (Continued) 2. FEUARTR (48)
(1) Accounts receivable as shown by (1) EERIZER €5 £E5 5
provision for bad debts (Continued) T (#8)
1)  Separate provision for bad debts for 1) IBEIEIIEE WA TR
accounts receivable E

Closing balance
LB 1]
Provision
Provision for proportion Reason for

Book balance bad debts (%)  provision
FHRLEG
Name e fREE WmIEER (%) HREMH
Sichuan Chuang Yu Real T4l 81 F /% = 7 % 146,800.00 146,800.00 100.00  Not expected to
Estate Development BRAR be recovered
Co., Ltd. R EEEE
Sichuan Welyuan mIERERRE 627,668.00 627,668.00 100.00  Not expected to
Construction Group BRAH be recovered
Co., Ltd. R EEEE
Lu County Youhao Real BERZEEABRAT  2,196,600.00  2,196,600.00 100.00  Not expected to
Estate Co., Ltd. be recovered
B EEEE
Weiyuan County Sanwei ~ EEZ=#BE N7 178,534.40 178,534.40 100.00  Not expected to
Wine Company be recovered
R EEEE
Others petty in aggregate  Ht T E2[ER 50,758.94 50,758.94 100.00  Not expected to
be recovered
R EERE
Total St 3,200,361.34  3,200,361.34
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V. NOTES TO THE CONSOLIDATED A -SHMERRFTEREEE (I8)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

2. Accounts receivable (Continued)

(1) Accounts receivable as shown by
provision for bad debts (Continued)

2)  Provision for bad debts of accounts
receivables on a group basis

FEM AR 3% (48)

(1) ISR B % AR 5t 18 5% 3R 5)

T ()

2) KB ETIEEWART TR

Closing balance

LiES 3]
Provision for Provision
Book balance bad debts  proportion (%)
Ageing R REE&H BIRER  RHRILEI(%)
Within 1 year (inclusive) 1ELR(E15) 465,172,396.23 23,258,619.83 5.00
1102 years 126 291,662,055.03 29,166,205.52 10.00
2 t0 3 years 2-3F 82,977,271.92 16,595,454.38 20.00
310 4 years 3-4F 65,411,620.42 32,705,810.22 50.00
410 5 years 4-5% 44,576,020.39 35,660,816.32 80.00
QOver 5 years 5EL 23,102,330.52 23,102,330.52 100.00
Total A 972,901,694.51  160,489,236.79
(Continued) (&8X)
Opening balance
e
Provision for Provision
Book balance bad debts  proportion (%)
Ageing Rk REHE BRER  AHRLOI(%)
Within 1 year (inclusive) 1EUA(51F) 466,097,538.13  23,304,876.91 5.00
1102 years 1-2% 241,273,333.89 24,127,333.39 10.00
210 3 years 2-3F 67,797,029.75 13,559,405.95 20.00
310 4 years 34F 57,598,734.17 28,799,367.10 50.00
410 5 years 4-5%F 46,788,300.44 37,430,640.35 80.00
QOver 5 years 5EL 21,570,486.49 21,570,486.49 100.00
Total 8t 901,125,422.87  148,792,110.19
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Chapter VI Financial Report continued)

ERE

Notes to the Financial Statements (Continued)

BT 15 S ()

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

2. Accounts receivable (Continued)

)

(3

(4)

The ageing analysis of accounts
receivable based on the transaction
date is as follows

i

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

SHMBERREEREFEE ()

2. MRS ()

(2) R4 35 A R 1K R # ik #2 5
o

Closing balance Opening balance

Ageing IR e HXeRE e
Within 1 year (inclusive) 1EAR(B15F) 465,172,396.23 466,097,538.13
1 to 2 years 1-24F 291,662,055.03 241,273,333.89
2 to 3 years 2-3%F 82,977,271.92 67,797,029.75
310 4 years 3-44F 65,411,620.42 57,598,734.17
410 5 years 4-5% 44,576,020.39 46,788,300.44
Over 5 years 5F A F 26,302,691.86 24,770,847.83
Total &t 976,102,055.85 904,325,784.21

Provision for bad debts for accounts
receivable during the period

(3) FRIEWREHITAEETER

Changes during the period

Recoveries Write off or Closing

Opening halance Provision or reversals charge off Others balance

Category g3 HN8E iR YEFEw R 2 LR
Provision for bad debts BEER 15199247153 11,697,126.60 163,689,598.13

Accounts receivable of top 5 closing
balance by debtor

The total top five accounts receivable by
debtor as at the end of the period amounted to
RMB406,940,726.84, accounting for 41.69% of
the total closing balance of accounts receivable. A
provision for bad debts of RMB62,596,314.56 in
total was made as at the end of the period.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

(4) BEREKGTHERGHRGEHANEE
B BB U P % 16 %

RNERR R 35 R 8 B R8R2E AT A1
JRE s B 7K P 48 4 58406,940,726.84 7T
HREBERARGRES T B O
41.69% - HHFEFT 2 89 S AR EH HA R &1
A IE 425 5662,596,314.567T °
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Chapter VI Financial Report continued)

S X AR A
ERE RS
N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- g% ﬁ %% M;J- %I ( IZE ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

3. Prepayments 3. WA
(1) Ageing of prepayment (1) TR
Closing balance Opening balance
HkeE H98rEE
Proportion Proportion
Amount (%) Amount (%)
ltems BHE &8 (%) S8 LBl (%)
Within 1 year (inclusive) 1A (E16F) 3,498,595.01 21.74  26,518,976.27 71.15
1 to 2 years 1-24F 2,775,171.65 17.25 1,074,684.38 2.88
2 to 3 years 2-3%F 549,365.98 3.41 603,168.90 1.62
Over 3 years 3FF 9,268,402.71 57.60 9,074,367.60 24.35
Total &t 16,091,535.35 100.00 37,271,197.15 100.00
(2) Prepayment of top 5 closing balances 2 EBRMEREENHKGHNE
by prepaid items Za) AT 18R
The total top 5 prepayment by prepaid items AEZBENEREENHRBREN R
as at the end of the period amounted to BTEFRIEERSEE11,816,984.377T
RMB11,816,984.37, accounting for 73.44% of the (ETER R IB IR EREE & 5T 81H073.44% ©

total closing balance of prepayment.
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Chapter VI Financial Report continued)

oS =z R EE A .
ERE BT 15 E cm)
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
/ﬂ\;J- 7'}’% *ﬁ ;E I;ﬁ %I ( %Eg ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

h EHMEHREEREFEE ()

4. Other receivables 4, HMEWx

Closing balance

Opening balance

ltems 15 H P g B
Interest receivable JFE U F B
Dividends receivable JE U R )
Other receivables H 4 e MR 35,054,237.06 43,067,530.29
Total &t 35,054,237.06 43,067,530.29
4.1 Other receivables 4.1 REWKE
Closing balance Opening balance
ltems BEERE HxeE B
Other accounts receivable H At Yo BR 3K 84,984,473.39 84,854,829.32
Less: Provision for bad debts W EERER 49,930,236.33 41,787,299.03
Total &t 35,054,237.06 43,067,530.29
(1) Classification of other receivables by (1) BB IEEME 5
nature of the amount o]
Closing balance Opening balance
Nature of the amount RIEME Hke#E H s
Various subsidies E IR AL R 71,701,943.53 74,701,943.53
Deposits, collateral He - RE 3,866,140.87 2,163,243.50
Payments withheld [ailkae &7 1,811,540.61 1,674,471.29
Others EAb 7,604,848.38 6,315,171.00
Total &t 84,984,473.39 84,854,829.32

170 - Luzhou Xinglu Water (Group) Co., Ltd. @M EiEK K (£8) ROERAH Interim Report 2026 A Ei¥R&E



Chapter VI Financial Report continued)

ERE

Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

4. Other receivables (Continued)

4.1 Other receivables (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I EHMEBRREEREEE ()

4. HEhFEWR ()

4.1 RUEF ()

FRERTRE 2026 Interim Report

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.

(2)  Provision for bad debts of other Q) EMENKERE G
receivables =P
Stage 1 Stage 2 Stage 3
£-RE E-R& £=KR
Expected
Expected credit credit loss
loss for the for the entire
Expected credt  entire duration  duration (credit
loss in the next (nocredit  impairment has
12 months impairment) occurred) Total
BARES EEREH
BEEREX  BHEREX
AR12EA (R&% (B&%
Provision for bad debts BRER BHEREX fERAE) fERHE) Ll
Balance as at 1 January 2026 202651 A1BHE 203,980.11  39,186,415.92 2,396,903.00  41,787,299.03
Balance of other receivables as at 2006F1A1B LM
1 January 2026 in the current period ~ FEMFBAE A AR ES
- Transferred to stage 2 -~BAF-[KE
- Transferred to stage 3 —HAZ=[RR
~ Reversed to stage 2 -BOE-RE
- Reversed to stage 1 -BEF K5
Provision in the current year REGE 11229899  8,222,338.20 8,334,637.19
Reversal in the current year rEFER 191,699.89 191,699.89
Write-off in the current year TEBH
Charge-off in the current year RERH
Other changes bl
Balance as at 30 June 2026 2006567300 %5 316,279.10  47,408,754.12 2,205,203.11  49,930,236.33
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Chapter VI Financial Report continued)

oS =z R EE A .
ERE BT 15 E cm)
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
/ﬂ\;J- 7']’% *ﬁ ;E I;ﬁ %I ( %Eg ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

4. Other receivables (Continued) 4. HMMEKRR(E)
4.1 Other receivables (Continued) 4.1 RGERK (#F)

(3) Other receivables presented by G)  E MW IZER B 5

ageing
Closing balance Opening balance

Ageing BR e HXeE H ¥ spEE
Within 1 year (inclusive) 1EUR(B15) 2,325,582.09 4,079,602.31
1to 2 years 1-24F 1,468,869.91 685,418.56
2 to 3 years 2-3F 878,171.08 35,588,921.78
310 4 years 3-4%F 35,246,079.84 190,476.81
4 10 5 years 4-5%F 36,830,435.63 39,881,064.13
Over 5 years 5F A F 8,235,334.84 4,429,345.73
Total it 84,984,473.39 84,854,829.32

(4)  Provision for bad debts of other 4) EMERNIZREFIEL
receivables

Changes during the current period

AEEDLE
Opening Recoveries Write off Closing
balance Provision or reversals or charge off Others balance
Category BAl fsE R KESER BRI it LES ]
Provision for bad debts ZRER 41,787,29903  8,334,637.19 191,699.89 49,930,236.33
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Chapter VI Financial Report continued)

ERE

BA AR MR ()

V. NOTES TO THE CONSOLIDATED

=g
B 15 & o)
Notes to the Financial Statements (Continued)

FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)
4. Other receivables (Continued) 4.,

4.1 Other receivables (Continued)

(5) Other receivables of top 5 closing
balances by debtor

The total top 5 other receivables by debtor

as at the end of the period amounted
to RMB75,889,436.80, accounting for

89.30% of the total closing balance of other

receivables. A provision for bad debts of
RMB47,874,937.82 in total was made as at

the end of the period.

5. Inventories

(1) Classification of inventories

Hfib FEU = (38)

4.1 RUEF ()

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I EHMEBRREEREEE ()

BRI EBr SR IR AR BR

FI I H B A JER IR

RNE R R R A H RN B RAE
ARAREMmERRELSER
75,889,436.807T  1i £ fif f& UK
R RBEESTHDOLL G A
89.30% - MHE T IR A IE AR EE HA
Rep=EME B & 58 547,874,937.82

(6)
I o
5. &8
(1 FRAH

Closing balance Opening balance

HXRE BnE

Provision for
declines in value Provision for

of inventories/

declines in value

provision for of inventories/

impairment provision for

of contract impairment

performance of contract
Book balance costs Book value Book halance  performance costs Book value

HRER FEKE

&/ ARRYH B/ SRED
Items k] RERA BEREER RERE BABE AARBER BEEE
Raw materials R 36,494,056.47 3649405647 34,287,871.70 34,287,871.70
Low value consumables B 5 1,774,524.06 1,774,524.06 1,779,885.25 1,779,885.25
Contract performance costs & FIE AR 37,360,231.77 37,360,231.77  36522,675.93 36,522,675.93
Total &t 75,628,812.30 75,628,812.30 72,590,432.88 72,590,432.88
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Chapter VI Financial Report continued)

oS =z R EE A .
ERE BT 15 E cm)
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
/ﬂ\;J- 7']’% *ﬁ ;E I;ﬁ %I ( %Eg ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

6. Other current assets 6. HftiEHEE
Closing balance Opening balance
Items 1HE HREH AT
Input tax to be deducted FHEIEERE 83,776,372.06 88,794,860.19
Prepayments of enterprise income tax A EMER 23,431,134.29 23,437,366.86
Prepayments of other taxes and fees BHEMTE 539,359.29 381,854.76
Total at 107,746,865.64 112,614,081.81
7. Investments in other equity instruments 7. Htt@ifTAKRE
(1) Investments in other equity (1) AUERTRARERH
instruments
Closing balance Opening balance
ltems B H HxBE B%E
Sichuan Tianhua Chemical Group Co., Ltd.  POJI| KE (L TEBR N ER L 7 45,948.05 45,948.05
Liangshan Prefecture Xingyuande RUMBEEREERAA
Environmental Co., Ltd. 34,518.70 34,518.70
Total a5t 80,466.75 80,466.75
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Chapter VI Financial Report continued)
EARE S E e

Notes to the Financial Statements (Continued)

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

7. Investments in other equity instruments

(Continued)

(2) Investments in equity instruments not
for trading for the current period

[tems

Dividend income
recognised
during the
current period

AHEZH
% Il ON

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

I EHMEBRREEREEE ()

7. EftiERTRAKE (&)

2 FHFXGHEBBRIRARE

The reason why

Amount it is designated
fransferred  to be measured The reason
from other by fair value and for other
comprehensive its change is ~ comprehensive
income fo  included to other  income to be

Accumulative  Accumulative retaned  comprehensive  transferred to
gains losses earnings income  retained eamings
REAN
AnBEtE

Bpgs  AEED  EpBA
KEEARE HARMEA MXEAZE
BB ZABX  MEHEE  MEMER  MENER

Sichuan Tianhua Chemical Group
Co., Ltd.

FRERTRE 2026 Interim Report
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BRAA
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Chapter VI Financial Report continued)

oS =z R EE A .
ENRE MBS )
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
Ezl- i’% ﬁ i% Bﬁ %I ( Z%E ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

h EHMEHREEREFEE ()

REERELE

8. Investment properties 8.

(1) FABFZHERAHREREY

(1) Investment properties with cost

measurement model Z
Building and structures Total
ltems HE FE - BEY a&t
. Original book value — RERE
1. Opening balance 1. M5 4,004,972.16 4,004,972.16
2. Increase for the current year 2AFEMEEE
3. Decrease for the current year SAERIEEE
4. Closing balance 4 BR A 4,004,972.16 4,004,972.16
Il. - Accumulative depreciation and - BEMENMRE#E
accumulative amortisation
1. Opening balance 1. 49858 2,286,125.19 2,286,125.19
2. Increase for the current year 2AREE NG 56,093.99 56,093.99
(1) Provision or amortisation (1)5H 12 5 2 54 56,093.99 56,093.99
3. Decrease for the current year SAFERP S
4. Closing balance 4 BIREREE 2,342,219.18 2,342,219.18
Il Provision for impairment = OREEE
1. Opening balance 1. M85
2. Increase for the current year 2AFEMETE
3. Decrease for the current year SAERS L
4. Closing balance 4 B A
IV. Book value W REEE
1. Closing book value 1HRREEE 1,662,752.98 1,662,752.98
2. Opening book value 2EYREEE 1,718,846.97 1,718,846.97

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter VI Financial Report continued)

S X AR A
ERE RS
N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
,E\ZI- i’% ﬁ %% M;J- -E‘I < IZE ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

8. Investment properties (Continued)

(2) Investment properties without
ownership certificates

I EHMEBRREEREEE ()

8. RRMEME (W)

(2 FHEZERBENHREREHE

[tems Book value Reason for not completing certificate of ownership

| REEE AHZEEEERE

Facade of old street 1,051,556.84 In-kind capital contribution, without property rights transferred
ZHPMm EMEEEAN  ERRRTHRBS

9. Fixed assets

9. BEIERE

Closing book value Opening book value

ltems A BMERIREEE HRYERAEEE
Fixed assets TEE 3,532,255,283.59 3,713,979,612.42
Disposal of fixed assets TEERE 57,044.88 38,046.86
Total St 3,532,312,328.47 3,714,017,659.28
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Chapter VI Financial Report continued)
EARE B E )
Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHBBEHRETEEHEE(])
9. Fixed assets (Continued) 9. BEIEHEE (&)
9.1 Fixed assets

9.1 BEIEEE

(1) BEEEEIEX

(1) Particulars of fixed assets

Office Building and Pipeling
faciliies structures assets
ltems WA%E REBEN ERAE
| Original book value - BERE
1.~ Opening balance 15048 16,981,091.90 2,576,189,120.68 1,719,878,680.16
2. Increase for the current period 2LAHEMEE 182,047.74 17,328,561.99 7,705,645.32
(1) Acquisition () BE 96,335.96 99,400.00
(2) Transfer to construction in () ERIE
progress N 928,680.64 1,655,828.53
(3) Category adjustment () ERIAE
(4) Others () Htr 85,911.78 16,399,861.35 6,050,416.79
3. Decrease for the current period 3 KRR 1021931 5,662,807.64 1401,236.91
(1) Disposal or retirement (1) EELHE 3,069.31
(2) Category adjustment () ERAE
(3) Others () £t 7,150.00 5,662,807.64 1,401,236.91
4. Closing balance 4. BRRE 17,153,120.33 2,587,854,875.03 1,726,183,088.57
Il Accumulative depreciation ZZithE
1. Opening balance 1. B%% 14,868,616.58 544,282,523.32 672,113,878.65
2. Increase for the current period 2 TEEMEE 375,008.16 45,184,972.09 27,344,605.36
(1) Provision (1) 358 375,008.16 45,184,072.00 97.344,606.3
(2} Category adjustment () EREE
3. Decrease for the current period 3 KEROEE 2,046.54
(1) Disposal or retirement () RESHE 2,946.54
(2) Category adjustment (2 BHIHE
4. Closing balance 4, BRHE 15,240,768.20 589,467,495.41 699,458,484.01
Il Provision for impairment z REER
1. Opening balance 1. BE 3,419,466.18
2. Increase for the current period 2 REEmMEE
3. Decreass for the current period 3 THHIER
4, Closing balance 4 BRHE 3,419,466.18
V. Book value GREEE
1. Closing book value 1. BRREER 1912,852.18 1.994,967,913 44 1,026,724,604.56
2. Opening book vaue 2. WIEEEE 211247582 2,028,487,131.18 1,047,764,801 51
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Chapter VI Financial Repor’[ (Continued)

ERE

BA AR MR ()

B 15 o
Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

I EHMEBRREEREEE ()

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

9. Fixed assets (Continued) 9. BEEEE ()
9.1 Fixed assets (Continued) 9.1 BIEEE(#H)
(1)  Particulars of fixed assets (Continued) (1) BlE&EEEL (&)
(Continued) (BR)
General Transport Special
equipment equipment equipment Total
ltems Ef BRRE Elite R A
| Original book value - KERE
1. Opening balance 1. BsE 76,834,656.07 17,622,284.58 1,435,508,924.20 5,843,014,757.59
2. Increase for the current period 2 FHENEE 745,665.99 379,446.12 3,064,663.03 29,606,230.19
(1) Acouisiton () BE 718,867.99 371,046.12 3,064,632.26 4,550282.33
(2) Transfer to construction in () FRIE
progress =N 2,484,509.17
(3) Category adjustment (8) BRIRE
(4) Others W Eft 26,798.00 8,400.00 30.77 22,571,438.69
3. Decrease for the curent period 3 AEE LR 100,551.78 759,246.56 73,091,389.95 81,025,452.15
(1) Disposal or retirement () REREE 759,246.56 180,320.00 942,635.87
(2) Category adjustment () BRIA%
(3) Others () £t 100,551.78 72,911,069.95 80,082,816.28
4. Closing balance 4 HXBE 77,479,770.28 17,242,484.14 1,365,682,197.28 5,791,595,535.63
Il Accumulative depreciation - ZiHE
1. Opening balance 1. B%E 68,824,639.32 15,345,214.84 808,786,041.08 2,124,220,913.79
2. Increase for the current period 2. KEENEE 899,826.78 235,315.17 57,014,580.08 131,054,397.64
(1) Provision (1) & 899,826.78 235,316.17 57,014,580.08 131,004,397.64
(2) Category adjustment () Bz
3. Decrease for the current period 3. KERIEE 730,115.43 16,228.80 749,290.77
(1) Disposal or retirement () RELFE 730,115.43 16,228.80 749,200.77
(2) Category adjustment () BhlEE
4. Closing balance 4, BRHE 69,724,466.10 14,850,414.58 865,784,392.36 2,254,526,020.66
Il Provision for impairment = HEERE
1. Opening balance 1. B88 1,394,765.20 481423138
2. Increase for the current period 2. NEENEE
3. Decrease for the current period 3 AEESEE
4. Closing balance 4. BRBE 1,394,765.20 481423138
V. Book value M EEEE
1. Closing book value 1. BREAEE 7,755,304.18 2,392,069.56 498,503,039.72 3,032,205,283.59
2. Opening book value 2. BUEEEE 8,010,016.75 2,277,069.74 625,328,117.92 3,713,979,612.42
Note: Other decreases were primarily due to T3 HiRAO T EBERZARRIERE
adjustments made by the Company to SRE JEER g BT HE [ R (B PR RN o

FRE¥RAE 2026 Interim Report
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Chapter VI Financial Report continued)

oS =z R EE A .
ENRE MBS )
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

9. Fixed assets (Continued) 9. BEIEHEE (&)
9.1 Fixed assets (Continued) 9.1 BIEEE(#)
(2) Fixed asset without ownership Q) FWHEREZENETE
certificate E

Reason for not
completing certificate
Book value of ownership

ltems EE FEEE AHIEEZERRA
Chengnan Project ¥ =g — B 47,812,221.51 Undergoing
(Phase II) 113 i
(3) Details of the Group’s fixed assets @) AEEFREH - &)
for pledge or mortgage are disclosed EREEAFZ N TA
in “Note V. 50. Assets with limited 50.HT B (EHIELFIR
ownership or use rights”. BB EE |2 #258 °
9.2 Disposal of fixed assets 92 BIEEERFE
Closing balance Opening balance
ltems B MKEBE H AR
Retirement of equipment B 57,044.88 38,046.86
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Notes to the Financial Statements (Continued)

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

10. Construction in progress

(1) Particulars of constructions in

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I -atMERREERBERE ()

10. E& I

(1) EZBIEWR

progress
Closing balance Opening balance
LE L | HHE
Provision for Provision for
Book balance impairment Book value Book balance imparment Book value
ltems 1R KERA AEER KERE BHAR HEER HEEE
Water Plant Technical LCUEUERRE
Improvement Project 12,422,182.48 12,422,18248  10,252,604.48 10,252,604.48
Water Supply Pipe #AERIR
Network Project 55,494,157.00 55,494,157.00  47,604,938.08 47,604,938.08
Household Meter BRKPRNELR
Renovation Project 57474,125.71 57,474,125.17 6,223,101.22 6,203,101.22
Other projects EfER 6,541,730.41 6,541,73041  5803949.42 5,803,949.42
Total L 131,932,195.66 131,932,195.66  69,884,503.20 69,884,593.20

FRERTRE 2026 Interim Report
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

10. Construction in progress (Continued) 10. #EE T2 ()

(2) Change in key constructions in 2 EEGCBTEREFZHEEER

progress during the current period

Decrease for the current period

Opening  Increase for the Transferred to Transferred to

balance current period fixed assets intangible assets  Closing balance
Project name Ti24H R RN E)\EATEE E\BVEE HxBHE
Luzhou City Urban Area Household BT EHIBERKPR
Meter Renovation Project WETR 6,223,101.22 51,251,024.55 57474,125.77
(Continued) (BXR)
Estimate
Proportion of Interest
accumulative Including:  capitalisation
engineering Accumulative Amount of  rate for the
investment in amount of  capitalisation of current
the estimate Engineering ~ capitalisation of interest in the period  Source
Estimate (%) Progress interest  current period (%) of funds
IRZH Ad: AHHE
RALEE HEERL AHAE  BRE
Project name 4R BEH 5.1 (%) IEEE 2128 EA(2E (%) #2XE
Luzhou City Urban Area Household Meter — EMAXHEERKERSL  857,954,500.00 1606 Inprogress  2,651,000.03 686,850.01 241 Own funds,
Renovation Project EIR iyt special
purpose
bonds and
financial
subsiolies
AEEL:
ZEE-B
BRY
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ERE

Notes to the Financial Statements (Continued)

5 R e

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

=]

=

)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I EHMEBRREEREEE ()

11. Right-of-use assets 11. EHESEE
Buildings
and structures Total
ltems HE EEZED &
. Original carrying amount — RERME
1. Opening balance 1. BV 458 2,000,105.13 2,000,105.18
2. Increase for the period 2. NEjsE e @
3. Decrease for the period KRN 1,694,112.96 1,694,112.96
4. Closing balance 4. BIREBER 305,992.17 305,992.17
IIl. Accumulated depreciation - RitirE
1. Opening balance 1. B8R 1,891,631.87 1,891,631.87
2. Increase for the period 2. KHEME R 20,338.74 20,338.74
(1) Provision (&t 20,338.74 20,338.74
3. Decrease for the period KRN DR 1,694,112.96 1,694,112.96
4. Closing balance 4, BIRHBE 217,857.65 217,857.65
lIl. Provision for impairment = REEE
1. Opening balance 1. I8R5
2. Increase for the period 2. RERE NG B8
3. Decrease for the period AHRLEE
4. Closing balance 4. IR
IV. Book value M- REEE
1. Closing book value 1. EREEEER 88,134.52 88,134.52
2. Opening book value 2. BYREEE 108,473.26 108,473.26

RHEIRE 2026

Interim Report
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Chapter VI Financial Report continued)
EARE B E )
Notes to the Financial Statements (Continued)

MR ()
V. NOTES TO THE CONSOLIDATED

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

184

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

12. Intangible assets

(1) Particulars of intangible assets

12. B EE

(1) BEEEEHH

Office and
Land use rights Franchising other software Total
Items EH T e BitEER  BORHpEMN =
. Original carrying amount - RERE
1. Opening balance 18088 631,641,288.82  1,377,199,693.21 24,119,092.53  2,032,860,074.56
2. Increase for the period 2AHEMEE 1,857,530.93 4,278,625.62 6,136,156.55
(1) Acquisition (NEE 258,435.84 4,278,625.62 4,537,061.46
(2) Transfer to construction QERIRREA
in progress 1,599,095.09 1,599,095.09
3. Decrease for the period SAHRI 28 318,551.85 318,551.85
4. Closing balance 4 HBRBE 631,641,288.82  1,378,738,672.29 28,397,718.15  2,038,677,679.26
Il Accumulated amortisation g it
1. Opening balance 18088 124,582,965.41  349,925,630.16 15,363,784.46  489,872,380.03
2. Increase for the period RS 783450423 2464387780 121395303  33,692,335.06
(1) Provision (15HR 7,834,504.23 24,643,877.80 1,213,953.03 33,692,335.06
3. Decrease for the period SRR EE 216,328.98 216,328.98
4. Closing balance 4 HBRBE 132,417,469.64  374,353,178.98 16,677,737.49  523,348,386.11
Ill.Provision for impairment = REER
1. Opening balance 1EB048
2. Increase for the period 2ABENEE
3. Decrease for the period IEHRLEE
4. Closing balance LR
V. Book value M- REEE
1. Closing book value 1HRERER 499,123,819.18  1,004,385,493.31 11,819,980.66 1,515,329,293.15
2. Opening book value 2HNERERE 506,958,323.41  1,027,274,063.05 8,755,308.07  1,542,987,694.53

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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V. NOTES TO THE CONSOLIDATED

=g
B 15 & o)
Notes to the Financial Statements (Continued)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I EHMEBRREEREEE ()

12. Intangible assets (Continued) 12. | EE (48)
(2) Franchising presented under 2 BUBHFEEFEEERITHE
intangible assets as of the end of the FEEREAR
period
Project company Name of project Original value Net value
YN EH A JR1E B
Water Headquarters Franchising project of water supply to the
entire Jiangyang District of Luzhou 424,360,643.03 316,713,086.52

KA ED

Fanxing Environmental

ZERR

Weiyuan Water
R K
Qingbaijiang Water

BFHIKH
Dechang Water

N

B 8K

Jingyan Wastewater

FHHFK

Total

FRE¥RAE 2026 Interim Report

BEMTIG R 2 KA ERIER

Franchising project of urban and rural
wastewater treatment in Gulin County,
Jiangyang District, Longmatan District,
and Naxi District in Luzhou City

EMTEEE IBER ESER  WE
BB RN KEBETEEEE

Weiyuan County Liangfeng Water Plant

R 5412 B KR

European Industrial City Wastewater
Treatment Plant (Phase )

BUMEEW 5 KEEH— 8

Dechang County Industrial Concentration
Area Sewage Treatment Plant and
Pipeline Network Construction Project

EEGRIEAERETKERR
LEHERIER

Franchising project of urban domestic
sewage integrated in Jingyan County

HMEME LR K-8

TR EIRE

358,164,565.22

258,283,624.54

1565,334,163.24

82,5695,676.26

100,000,000.00

284,095,459.63

114,135,812.16

126,704,220.32

72,736,914.76

89,999,999.92

&t

1,378,738,672.29

1,004,385,493.31
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

12. Intangible assets (Continued) 12. | EE (])
(3) Land use rights without certificates of (B FPEEEBBENLHMEHE
ownership

Reason for not completing certificate of

Project company Name of asset Book value  ownership
HERA BEAM REEE XNZEEZEERA
Leibo Water Qinglong Street Dormitory 547,251.36  To be handled in accordance with
procedures after government approval
ED SEREES FrEUT BB B IRIR e IR
(4) Details of the Group’s intangible assets for pledge (4) AEERRER ERNEBEREES
or mortgage are disclosed in “Note V. 50. Assets JUEE R T sEF - 50.57 8 1 s 42
with limited ownership or use rights”. ZRBREBINEE] 2 HEE -
13. Goodwill 13. &
Increase for the current period Decrease for the current period
AEEM KRS
Formed by
Opening enterprise Other Closing
balance merger  Other increase Disposal decreases balance
Name of invested entity RREEBAH DIRE  CEAHER At RE At LR
Welyuan Installation BERE 10,446,361.39 10,446,361.39
Weiyuan Water BEKH 9,757,041.51 9,757,041.51
Fanxing Environmental ZE2RR 5,444 52786 5,444,527.86
Hejiang Water AlTkE 191512271 1915,122.11
Naxi Water WEKE 576,119.60 576,119.60
Total &it 28,139,173.07 28,139,173.07
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Notes to the Financial Statements (Continued)

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I EHMEBRREEREEE ()

13. Goodwill (Continued) 13. B2 ()
The Group recognises the asset group or group AEBUBEMEEEHAEENTERER
of assets which the goodwill belongs to based ARGEVYREMEENELEEANBE SR
on whether the primary cash inflows from the ABKE AR ERCEEEEEELE
asset group which the goodwill belongs to are CEEHN A AN EENFEFARERE
independent of the cash inflows from other assets BERARATRE AR EEORIBRR
or asset groups, and taking into account the EHRZamMEEAEEERAEEG  BRE
manner in which the management of the Company EMEEEAREEHRS  KRAFTBEREESR
manages its production and operation activities 2% BEEERREBHEET TREIR
and the manner in which it makes decisions ORI AN BR R B AT IR R B 2E R -
about the ongoing use or disposal of assets, etc.,
and the asset group or portfolio of asset groups
which are able to benefit from the synergies of
the business combinations. With the discounted
cash flow method, the management conducted
an impairment test on goodwill at the end of the
period, and no impairment reserve was required
this period after the test.
14. Long-term deferred expenses 14. RFHEEHR
Amortisation Other decrease
Opening Increase for the for the current for the current Closing
balance current period period period balance
ltems g BeE AN i} § REEMHD LES
Luzhou City Urban Area Household BN TTEHRERKPR
Meter Renovation Project (Phase |) S T2 (— ) 121,327,508.76 11,741,371.80 109,586,136.96
Old Urban Area Household Meter ~ ZBF R
Renovation 6,785,707.04 573,440.04 6,212,267.00
Others in aggregate EhER 21,478,004.64 2,089,100.62 3,419,018.62 20,148,086.64
Total &it 149,591,220.44 2,089,100.62 15,733,830.46 135,946,490.60
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

15. Deferred income tax assets and 15. BREFRBNESENEEMBSRAR
deferred income tax liabilities
(1) Deferred income tax assets before (1) FIEEHHIE LT 7R EE
offsetting
Closing balance Opening balance
HRBH N
Deductible Deferred Deductible
temporary income tax temporary  Deferred income
differences assets differences tax assets
ltems EH TENERKER BERSREE THENERUEZE BERSHEE
Provision for bad debts RHRER 213,619,834.46 30,058,513.95  193,779,770.60 27,154,355.21
Provision for asset impairment BEREER 4,814,231.38 722,134.71 4,814,231.38 722,134.71
Estimated liabilities BitaE 9,234,211.11 1,385,131.67 7,825,584.54 1,173,837.68
Changes in fair value of other equity ~ H R T ERE
instruments investment AEEEY 54,051.95 8,107.79 54,051.95 8,107.79
Total St 227,722,328.90 32,173,888.12  206,473,638.47 29,058,435.39
(2) Deferred income tax liabilities before (2) KHEBEBEEFFIFIRA R
offsetting
Closing balance Opening balance
HRBE R
Taxable Deferred Taxable Deferred
temporary income tax temporary income tax
difference liabilities difference liabilities
ltems EH ERREGHER RBERSRAR EANERMZR BEMGHAR
Adjustment to the book value of FR-BHTEHAR
the fair value of consolidation EEHEREENAE
not under common control 28,935,359.27 4,340,303.89 30,193,233.11 4,528,984.96
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

15. Deferred income tax assets and
deferred income tax liabilities
(Continued)

3

(4)

FRE¥RAE 2026 Interim Report

Breakdown of unrecognised deferred
income tax assets

[tems 1BH

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

I EHMEBRREEREEE ()

15. BEMGREENEREMSRAR
(#)

(3) KAEREE Tz EEH M

Closing balance

AR E

Opening balance

Rk

AHEINER

Deductible losses

The deductible losses for
unrecognised deferred income
tax assets will expire in following
timeframe

Closing balance

134,626,595.06 92,793,103.09

(4) 352 G By i 1R B 9 T B 1
BIR LT F B IR

Opening balance  Remark

Year Fin Hxe#d HUeH A
2027 2027 1,090,615.16 1,090,615.16

2028 2028 13,941,106.83 13,941,106.83

2029 2029 13,853,630.91 13,919,969.71

2030 2030 66,693,305.11 63,841,411.39

2031 2031 39,047,937.05

Total akt 134,626,595.06 92,793,103.09

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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Notes to the Financial Statements (Continued)
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

16. Other non-current assets

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

16. HtiFFRENRE

Closing balance Opening balance
LiEY 1] BnE
Provision for Provision for
Book balance  impairment ~ Book value  Book balance impairment Book value
ltems R BaEsa HEER FERE FHRE WEERE RHEE
Prepaid construction and BHIE &ER 9,821,060.30 9,821,060.30  1,705,933.76 1,705,933.76
equipment costs
Leshan City Shizhong District PPP~ £\l RPPPTE A1 22,809,825.98 22,809,825.98  22,809,775.98 22,809,775.98
Project™1
Hejiang Zhangwan Project’2 ATRRERY 17,603,247.46 1760324746 17,978938.3¢ 17,078.938.34
Tota &k 50,234,133.74 B0,204,13374  42,494648.08 42,494,548.08
Note 1: The pre-investment amount of RMB22,736,256.07 1 ERRERMEILTT P ER)5/KPPPIE B # A1
for the Leshan City Shizhong District Wastewater B4 A 722,736,256.077T © A2021F10H
PPP Project of Xingjia Environmental. In accordance 28 MR REEMEMERBDRE
with Articles 13.6.1(1) and 16.4.3 of the Wastewater RAREFHEEE—F (KE) GR QA H
Treatment and Wastewater Pipeline Network ZITMhmHPEEER=AFFNCELMN
Construction PPP Project Contract signed by FE)5KEE RSKEBERPPPIERE AR
the Company, China Construction First Group F13.6. 1EEM)FK ~ F16.43E4 T R
Corporation Limited and Leshan Shizhong District %4 oh (¥ 22[2021]1265% X4 - BAAN A A 2
Housing and Urban-Rural Development Bureau on FRAREZERERMNL LTHHESKER
28 October 2021, and the Document Le Zhong XA KEMEREE XTI MATE
Zhu Jian [2021] No. 126, we inform our subsidiary m#lE - BRIZEREBETI - ANAREEL)
Xingjia Environmental that the project of wastewater MHPETERHRETEHENGEE ¥
treatment facilities and wastewater pipeline network AARZ FRAEZREBZBLEEIR
construction in Leshan Shizhong District has been HitnIEmB EES®
terminated due to force majeure. At present, the
project has been suspended, and our Company has
not settled the project with Leshan Shizhong District
Housing and Urban-Rural Development Bureau.
Therefore, Xingjia Environmental, a subsidiary of our
Company, presents these assets as other non-current
assets.
Note 2:  The Company intends to use the assets of the 2 ARFENAIREEEEERAEYE

Hejiang Zhangwan Project as an in-kind capital
contribution to increase its capital contribution to
Xinghe Water Governance, but has not yet completed
its capital contribution to Xinghe Water Governance,
and therefore, these assets are presented as other
non-current assets.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

17. IEHAER

17. Short-term borrowings
(1) ERE#2H

(1) Classification of short-term borrowing

Closing balance Opening balance

Category of borrowings & F a7 HXesE BRI 82 7R
Credit borrowings ERER 527,000,000.00 482,930,000.00
Interest payable on borrowings & FXRE AT F B2 306,213.85 325,473.60

Total et 527,306,213.85 483,255,473.60
Note: The Group’s borrowing rates for the above T AEBEEABEROHRERENE

borrowings at the end of the period ranged from B211%%E3.10% (F ] B2.11%=E
2.11% to 3.10% per annum (2.11% to 3.65% at 3.65%) °
the beginning of the period).

(2) Outstanding short-term borrowings due as at the (2) B HIREERE RS & o
end of the period: None.

18. Accounts payable 18. EfTIRSR

(1) The ageing analysis of accounts
payable (including related party
accounts payable) based on the
transaction date is as follows

(1) #RIE3X 5 H R E 1 1E 3% (8 5
BE J5 B 1 0E 7% ) IR 2 2 47 20 T

Closing balance Opening balance

FRE¥RAE 2026 Interim Report

Ageing BR R P ] AR )8R 8
Within 1 year (inclusive) 1FAA(E148) 65,022,293.18 192,831,954.00
1 to 2 years 1-24F 76,299,520.85 68,048,881.10
2 to 3 years 2-34F 20,002,218.05 26,246,530.30
3to 4 years 3-44F 11,027,271.54 22,124,851.62
4 to 5 years 4-5% 14,344,616.61 43,778,773.12
Over 5 years 5 A 75,160,395.98 34,034,406.50
Total at 261,856,316.21 387,065,396.64

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

18. Accounts payable (Continued) 18. FEFTIRFX (§8)

(2) Significant accounts payable aged
over 1 year

Of which: over

(2) REWEiB1F 0 E B E(T

Reason for being not settled

Closing balance 1year o carried forward

Name of entity B4R HxBE ERENLE  REESEENER

China Chemical Engineering Seventh B IRELERER AR 31,390,649.12 31,390,649.12  Unsettled project payment
Construction Company Limited AEETRH

Sichuan Haokang Construction Engineering T JIERERX TEERAH 11,952,931.22 11,952,931.22  Unsettled project payment
Co., Ltd. REETER

Luzhou Xiangyun Sihai Construction ENFEmSERIRARARA 7,606,024.73 6,767,334.82  Unsettled project payment
Engineering Co., Ltd AEETER

Sichuan Zhongrong Investment Construction Tl F AR EEEARAE 5,901,495.29 5,001,495.29  Unsettled project payment
Industry Co,, Lid. REETEN

Sichuan Jushang Xingda Construction mIZeRERRIRERAR 5,440,000.00 5,440,000.00  Unsettled project payment
Engineering Co., Ltd. REETRR

Total i 62,291,100.36 61,452,410.45
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Notes to the Financial Statements (Continued)

BA AR MR ()

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

19. Contract liabilities

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

I EHMEBRREEREEE ()

19. SR&AE

Closing balance

Opening balance

FRE¥RAE 2026 Interim Report

ltems 5 H

e HUERE

Water Supply Project HoKIE R
Engineering Construction Project THEZERKIBEHE
Others Hh

Total &t

The Group’s contract liabilities as at 31 December
2025 are recognised as revenue in the year ending 31
December 2026 and the contract liabilities as at 30
June 2026 will be recognised as revenue in the next one
to two years.

The Group generally receives 70% to 100% (2025:
70% to 100%) of the consideration from customers in
advance of the commencement of construction work.
The change in contract liabilities is mainly due to the
size and volume of installation contract work for which
the Group has received consideration in advance from
customers. The Group normally receives consideration
from customers no later than 1 month before the
commencement of water supply services.

130,867,949.07
76,547,630.39
929,846.17

117,3883,349.26
78,233,610.02
650,793.24

208,345,425.63 196,267,752.52

KNEBMN2025F12A31HME R B ERE
202612 A1 B ILFEERRBWA - MR
20266 H30R M & A B E AR K —FI/M
FRHERIBA °

AEE-—RABERITIREHBIBRIRES
70%E100% (2025%F : 70%ZE100% ) H) ¥
B -ARABENEHETEZRANAEEETE
KWEFHENLZEARIRENREMNKE -
RNEBEREE B ROKHERBEHEATER
1E B BB PR EME -
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ERE BT 15 E cm)
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
/ﬂ\;J- i’% ﬁ % |§1;_|- %I ( %ﬁ ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

20. Employee compensation payable 20. &I I % EM

(1) Classification of compensations (1) EfRIFHHE
payable to employees

Opening  Increase forthe  Decrease for the Closing
balance current period current period balance
ltems EH R REE KERD HRGH
Short-term compensations RHEMW 52,970,914.98 70,098,280.67 77,808,849.04 45,260,346.61
Post-employment benefits BRARN-RERFHE
- defined contribution plans 671,314.20 8,825,469.08 8,825,643.24 671,140.04
Termination benefits BHE R
Other benefits due within 1 year —ERI BN ER
Total &t 53,642,229.18 78,923,749.75 86,634,492.28 45,931,486.65
(2) Short-term compensations (2) *ERGFH
Opening Increase for the  Decrease for the Closing
balance current period current period balance
ltems EH M REEN &R D HRGH
Salaries, bonuses, allowances, I% %% 2HMFHE
and subsidies 52,008,909.89 50,144,701.31 57,411,013.45 44,742,597.75
Employee benefits BIRME 2,812,586.92 2,812,586.92
Social insurance teRhE 26,884.75 4,616,850.97 4,616,956.47 26,779.25
Including: Medical insurance A BERRE 26,398.03 4,134,011.87 4,134,111.52 26,298.38
Work-related injury insurance IERRE 5.85 254,881.30 254,887.15
Maternity insurance EERR 480.87 4,665.00 4,665.00 480.87
Other insurance EfufRlg 223,292.80 223,292.80
Housing provident funds FEARSE 63,971.54 6,336,487.00 6,336,611.62 63,846.92
Labour union funds and employee IERENBIARLE
education funds 871,148.80 6,187,654.47 6,631,680.58 427,122.69
Total &t 52,970,914.98 70,098,280.67 77,808,849.04 45,260,346.61
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Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

20. Employee compensation payable
(Continued)

3

FRE¥RAE 2026 Interim Report

Defined contribution plans

The Group participates in social insurance
programs established by government agencies in
accordance with the regulations. Under the plans,
the Group makes contributions to these plans in
accordance with the relevant local government
regulations. Apart from the abovementioned
deposit fees, the Group has no further obligation
to make further payments. The corresponding
expenses are charged to profit or loss for the
period or to the cost of the related assets as
incurred.

The Group’s contributions to the pension
insurance and unemployment insurance plans for
the period are as follows:

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

I EHMEBRREEREEE ()

20. EFMIFMH (&)

(8) REREFIHE

AEBILBRTELMBTEBE RN
SRBETE - REFE AEERR
EHBRFNE SR ERZSTE ST
ER-BRLAGEFERIN AEET
BAEE-FPINER - HENTH
RELERBFTAERBRLEBEEK
N o

REBAHES FIMEZRR  KE
RERETEIBFERAT

Increase for Decrease for
Opening the current the current Closing
balance period period balance
ltems ER BnE REEM RERS HERBE
Basic pension insurance HEEZRR 654,230.68 8,507,334.44 8,507,502.33 654,062.79
Unemployment insurance RERRE 17,083.52 318,134.64 318,140.91 17,077.25
Total At 671,314.20 8,825,469.08 8,825,643.24 671,140.04

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

21. Tax payable 21. EXRE

196

Closing balance

Opening balance

ltems 15 H HXKexE Bl eREE
Enterprise income tax EMER 25,612,203.36 17,608,584.70
Value-added tax ER 1,276,019.05 1,226,281.06
Water resource tax KE IR 4,106,034.35 4,181,358.27
City maintenance and construction tax ¥ m # 7 2 % F 71,337.40 118,312.32
Educational surcharges HE B 41,329.00 64,484.58
Local educational surcharges 175 HE B KN 24,399.97 41,210.06
Individual income tax (BN 45,112.29 1,145,149.84
Other taxes HEiie 71,575.78 10,860.03
Total &t 31,248,011.20 24,396,240.86
22, Other payables 22, Hfih ¥ #

Closing balance Opening balance
ltems HH ke EEEE Y-
Interests payable JE A5 FI &,
Dividends payable FE A AR 34,388,400.00
Other payables H b FE X 238,915,818.59 215,242,349.67
Total &t 273,304,218.59 215,242,349.67

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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S X AR A
ERE RS
N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- g% ﬁ %% M;J- %I ( IZE ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

22. Other payables (Continued) 22, HMWFERRR(HE)

(1) Other payables by nature (1) RUEMFEFBLEESHE

Closing balance

RA K 87 88

Opening balance

Nature of the amount RIEME HR Y 8p RE

Deposits, collateral e RESR 79,179,363.28 85,368,131.28

Amounts paid from or to RS #1817 2R 5K

governmental institutions 96,268,828.34 84,128,555.39
Amounts collected or paid on RUAAT FRIB

behalf of others 45,061,395.92 28,799,648.73
Consideration for land acquisition b e B R 1,903,387.45 1,9083,387.45
Others Hb 16,502,843.60 15,042,626.82
Total &t 238,915,818.59 215,242,349.67

(2) Significant other payables aged over 1 2 KREB1FHEERMENF
year
Including: over ~ Reason for being not settled
Closing balance Tyear  orcarried forward
Name of entity B4R HERE EPENE REESEENRR
Hejiang County Lingang Industry AIEEAERERER Accounts payable
Development Group Co., Lid. BRAR 94,590,000.00 8245166705 RN
Zhongoji Construction Group Huamao Co,, Lid. ~ R+ BI£BEEERAFA Deposits, collateral
7,921,495.32 79214932  Be REE
Leiho County Water Supply Company EREANAAA Amounts collected or paid on
behalf of others
6,962,102.69 696210269  RURFHE
China MCC5 Group Corp. Ltd. hERREEERAR Depostts, collateral
5,717,745.31 571774531 Hg - RES
Leiho County Housing and Urban-Rural EREAENATERR Amounts collected or paid on
Development Bureau benalf of others
5,100,000.00 510000000 RARFFE
Total ait 120,291,343.32 108,153,010.37
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Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

23. —FRIMEERBAR

23. Non-current liabilities due within one
year

Closing balance

e L

Opening balance

ltems 15 H BRI Y8R5

—FRBIH R & BE R

Long-term borrowings due within

one year 456,368,937.37 257,906,137.24

—FRIHNRBENK

Long-term payables due within

one year 130,000,000.00

—F RN BT EIRE S

Special government bonds due within

one year 29,078,911.32 19,171,416.81

Total &t 485,447,848.69 407,077,554.05

24. Other current liabilities 24, HttRE AR
Closing balance Opening balance
ltems 15 B HIKeR ¥ ER ¥ EREE
Output value-added tax to be FrEHIAN 2
recognised 3,982,872.42 3,553,740.16
25. Long-term borrowings 25. REAfE®
(1) Classification of long-term borrowings (1) REIEZSHE

Closing balance Opening balance

198
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Category of borrowings

EESbl

e L

H V)R

Guaranteed borrowings
Credit borrowings
Pledged borrowings

Total

456,254,559.66
264,542,117.76
184,733,609.48

I

I
OEF TF IF
pCa el

510,096,568.07
541,518,078.02
214,851,479.23

905,530,286.90

1,266,466,125.32
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Chapter VI Financial Report continued)

FARE SRS )

N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

BA AR MR ()

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

25. Long-term borrowings (Continued) 25. REABR (1)
(2) The principal amount of the above (2 LiEkfgscasExLARL FTRIME
borrowings is repayable as follows &
Closing balance Opening balance
ltems 1E B HkerE HW A%
Within 1 year —F R 455,222,625.62 256,377,550.92
1 year after balance sheet date, AEARKBRBA—
but no more than 2 years F BT EBBWE 134,507,308.39 441,489,292.62
2 years after balance sheet date, AEABREEZBAM
but no more than 5 years F . EHTBBERF 301,388,073.86 320,913,758.63

5 years after balance sheet date

EEBBEXRBRBRBBAT 469,634,904.65 504,063,074.07

Less: Borrowings due within 1 year & : B BEE NFTR—

presented in current liabilities FAREHER 455,222,625.62 256,377,550.92

Net long-term borrowings EHERSS 905,530,286.90  1,266,466,125.32

Note 1: The interest rate range for long-term borrowings Hl: AEEBHRRPBEBEROFERER
of the Group at the end of the period was 1.2% R1.2%ZE5.53% (B B1.2%%E
10 5.53% (1.2% to 5.53% at the beginning of the 5.53%) °
period).

Note 2: For details of mortgage and pledged borrowings 2 AKEBAKRER  BEREREEFR
of the Group at the end of the period, please MIsEPisE R - S0FTERNKEAER
refer to Note V.50, “Assets with limited FRGINEE] 2 HRE -
ownership or use rights”.

26. Lease liabilities 26. HEAR
Closing balance Opening balance
ltems IEE HkerE H W%
Lease payments HMERFEE 41,500.00 41,500.00
Unrecognised finance costs AERRMEEH -1,403.58 -2,044.73
Total &t 40,096.42 39,455.27
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N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

h EHMEHREEREFEE ()

200

27. Long-term payables

27. RHEAME#

Closing balance

Opening balance

ltems 1HE HkeRE HEA¥ R 78
Long-term payables = EARE (3R 780,500,000.00 780,500,000.00
Special payables HIFENR 343,648.36 343,648.36
Total &t 780,843,648.36 780,843,648.36
27.1Long-term payables 271 RE

Closing balance Opening balance
Nature of the amount FIBMEE HXisHEH 9 eREE
Special government bonds BT EIBE 780,000,000.00 910,000,000.00
Borrowings from the Finance BB BE A X

Department
Less: Non-current liabilities classified

500,000.00
B B0 B~ FREHIR

500,000.00

as due within one year FERBAR 130,000,000.00
Total &t 780,500,000.00 780,500,000.00
27.2Special payables 272 AR

Opening Increase for Decrease for

balance the period the period ~ Closing balance

Item HE HsnE REEm KA D LES ]

Grants from the Ecological Envionment BN A%REBHEHES
Bureau of Luzhou City 343,648.36 343,648.36
Total a8t 343,648.36 343,648.36

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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N Ot e S to t h e F i n a n C i a | S t at e m e n t S (CO nt | nu ed) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
,E\ZI- z% $E %% M;J- -E‘I ( IZ?EIE ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

28. Estimated liabilities 28. MstAR\E
Closing Opening  Reason for
balance balance  occurrence
ltems EEH HFREBHE BUHRE FRRE
Expenditure on renewal of AR B R 9,234,211.11 7,825,584.54  Note
wastewater treatment EESEET i

facilities and tap water
production facilities

Note: Expenditure on the subsequent major repairment, i BOTEBEBREREFHMEST HRIRRE
renewal and transformation of projects such as the BHREERZ SR AFEEBERRE
BOT project represents the expenditure expected to be EBRRBERBZ T ZARE—EMNER
incurred under the franchise agreement for maintaining ARRE  FEFHIS B AR - NEBIREER
the relevant infrastructure in a certain state of use prior to BKEHNRBENIHNARRRSH
its transfer to the contract grantor. The Group recognises Y ORBETHBERERIT I HOR
the estimated liability on a period-by-period basis, based EEETE WEREKKEER  FEER
on the best estimate of the expenditure required to settle TEETEE -

the related current obligations and taking into account
the time value of money, based on the expected future
cash outlay for equipment replacement expenditure over
the concession period.

29. Deferred income 29. EEW R
(1) Classification of deferred revenue (1) EEZKZDH
Increase for Decrease for Closing
Opening balance the period the period balance
Item A HOeE REEM R D LiESE ]
Government grants BFTH8 157,993,200.12 220948096 1344520679  146,757,474.29
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FARE WSS ()

N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

BRI (E)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects

Amount

included

in non-

New grants operating

received income

Opening during the during the

Government grant projects balance period period
AHAE

HRRAER BBE FENERHER FHKALE

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

29. EIEU & (¥8)

2 BEHHFEE

Amount Amount of
includedin  current period

other income elimination
during the of costs and Closing  Related to
period expenses  Other changes balance  assets/revenue  Remarks
AHA KB EEERH/

EfphaeE HAERLE AnEy BFRE  Shafl B

Subsidy for the renovation project of water ~ 70,624,768.09
supply meters in the main city of Luzhou
(Phase |

ENTEARERKPRUETR
(—8)%8

Government subsidy for upgrading and 8,028,277.30
expanding the capacity of Yaerdang

BRARABRHARE

Grants for the construction of Erdaoxi 7,394,179.90
Wastewater Treatment Plant

CEEKRERERECRY

Grants for the construction of Erdaoxi 13,524,373.04
Project (Phase Il

CEECHERRRELRY

Grants for external pipeline networks of 14,657,494.47
Yaerdang Wastewater Treatment Plant

BRESKRERRN SRR

Grants for the construction of Erdaoxi 4,727,034.99
Project (Phase Il

CEECHERRRELRY

Grants from the central government for the 362,499.89
construction of Naxi Project (Phase Il

REZHTRELHY

Grants for internal technological 15,471,683.80
transformation of Yaerdang Wastewater
Treatment Plant

BRISKRERAARARE

Construction costs of transformation of 4,410,947.37

pipeling networks of urban water supply
ATRKERIETER
Compensation for the demolition, relocation  2,100,000.00
and redevelopment of Shawan Water
Tank
DEKHTREERAER

6,827,515.68 63,797,252.41  Related to asssts Note 1

2REME &

688,138.02 7,340,139.28  Related to assets Note 2

HEERE @2
237,662.58 7,156,517.32  Related to assets Note 3

SEREE B
1,941,520.02 11,582,853.02  Related to assets Note 4

SEERE M
937,576.68 13,719,917.79  Related to assets Note 5

SEREE 5
925,185.36 3,802,049.63  Related to assets Note 6

SEERE 6
25,000.02 337,499.87  Related to assets Note 7

SEREE 7
645,031.62 14,826,652.18  Related to assets Note 8

SEERR s
473,266.61 3,937,680.76  Related to assets Note 9

SEERE i

87,500.00 2,012,500.00  Related to assets Note 10

2EEMR &0
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Notes to the Financial Statements (Continued)

IS RRMEE(E)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

20, RIEYT 2 (48)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I -atMERREERBERE ()

2 BEHHFEE (&)

Amount
included
in non- Amount Amount of
New grants operating includedin ~ current period
received income  other income elimination
(Opening during the during the during the of costs and Closing  Related to
Government grant projects balance period period period expenses  Other changes balance  assets/revenue  Remarks
REHAE KHHA RE HEERE/
BB R BIRE FUMERDSE FIMAGE  AtKEEE  MABRSE EpEY HERE ANEEE  EE
Grants for the construction of water supply ~ 3,520,626.88 195,590.38 3,325,036.50  Related to assets Note 11
facilties in poor counties and counties
with severe water shortage
BRERESWKER LRI HEERAE N
BiRHE
Grants for land premiums of Qiancao 4,162,760.04 133,431.78 4,029,328.26  Related to assets  Note 12
Water Plant
EEKBLHRE REERE i
Compensation for the occupation and 911,094.16 45,654.70 865,539.46  Related to assets Note 13
relocation of certain water supply assets
in the Zhangwan Industrial Park
FEIXERHAKERE HEERE i1
ERRERE
Science and Technology Talent Bureau 150,000.00 150,000.00  Related to revenue Note 14
municipal innovation development funds
BRATRDREHERES ANGEE o
Grant for Chengnan Wastewater Treatment ~ 7,918,958.30 282,233.34 7,636,724.96  Related to assets Note 15
Plant (Phase )
RESKRER_ BTN HEERE 16
Grant for the PAC Intelligent Dosing 28,301.89 28,301.89  Related to assets Note 16
System Technology Innovation
Project Establishment
PACE R MZS RITAIFER B HEERE iH6
Grants for the Hejiang County Water Supply 2,209,480.96 2,209,480.96  Related to assets Note 17
Network Leakage Control Project
(Phase ) Lots &3
AIEMKERRERERR REERE 2
(—B)1R LR ERED
Total 157,993200.12  2,209,480.96 13,445,206.79 146,757,474.29

&
]
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PSRRI RE ()

e
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 1:

Note 2:

According to the Notice of the Office of the
People’s Government of Luzhou City on the
Issuance of the Implementation Plan for the
Transformation of Household Meters for Tap
Water Supply in Major Urban Area of Luzhou
City (Lu Shi Fu Ban Fa [2019] No. 14) and the
Approval from the Development and Reform
Commission of Luzhou City for the Feasibility
Study Report of the Transformation Project
of Household Meters for Tap Water Supply
in Major Urban Area of Luzhou City (Lu Shi
Fa Gai Xing Shen [2020] No. 59), in order
to improve the standard of water supply
management in the urban area of Luzhou
City, the Company has implemented the “One
Household, One Meter” Renovation Project for
approximately 200,800 households in urban
area in five years from 2019 onwards, with
40% of the transformation cost borne by the
Company and 60% of the transformation cost
subsidised by the urban financial grants;

According to the Notice of the Development
and Reform Commission of Luzhou City on
the Transfer of the 2017 Central Budgetary
Investment Plan for the Prevention and
Control of Water Pollution in Key River Basins
(L.S.F.G.G.H [2017] No. 195), the Company
successively received grants of RMB42 million
from the Finance Bureau of Luzhou City for
upgrading and expanding the capacity of
Yaerdang during the period from 2017 to
2018, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income by installment;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 3:

FRE¥RAE 2026 Interim Report

According to the Notice of the Housing and
Urban - Rural Planning and Construction
Bureau of Luzhou City on the Issuance of the
2012 Budget of Special Funds for Supporting
Pipeline Network of Urban Wastewater
Treatment Facilities (L.S.C.Z [2012] No. 115),
the Notice of the Development and Reform
Commission of Sichuan Province on the
Transfer of 2009 New Central Budgetary
Investment Plan for Urban Wastewater and
Garbage Treatment Facility Projects (C.F.G.T.Z
[2009] No. 180), and the Notice of the Finance
Bureau of Luzhou City on the Issuance of the
2009 Budget (Funding) for the Construction
of Urban Wastewater and Garbage Treatment
Facilities with Expanded Domestic Needs for
State Bond Investment (C.S.C.T [2009] No.
54), and the Notice of the Finance Bureau
of Luzhou City on the Issuance of the 2010
Central Budgetary Infrastructure Expenditure
and Budget (Funding) for Urban Wastewater
and Garbage Treatment Facilities (Batch
I) (C.S.C.T [2010] No. 34), the Company
successively received grants of RMB48.62
million from the Finance Bureau of Luzhou City
for the construction of Erdaoxi Wastewater
Treatment Plant during the period from 2009
to 2012, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 4:

According to the Notice of the Finance
Department of Sichuan Province on the
Issuance of the 2018 Budget of Special
Funds for Projects under the Three-Year
Promotion Plan for the Construction of Urban
Wastewater and Township Garbage Treatment
Facilities (C.C.T [2018] No. 6), the Notice of
the Finance Bureau of Luzhou City on the
Issuance of the 2018 Provincial Budget of
Special Funds for Projects under the Three-
Year Promotion Plan for the Construction of
Urban Wastewater and Township Garbage
Treatment Facilities (L.S.C.Z [2018] No. 28),
and the Notice of the Finance Department of
Sichuan Province on the Issuance of the 2020
Budget of the Second Batch of Provincial
Special Funds for Township Construction
and Development (C.C.J [2020] No. 191),
the Company successively received grants of
RMB22.21 million from the Urban Management
and Administrative Law Enforcement Bureau
of Luzhou City for the construction of Erdaoxi
Wastewater Treatment Project (Phase Ill)
during the period from 2018 to 2020, and
the Company has amortised the government
grants over the estimated useful life of the
assets of the project and transferred such
grants to other income;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 5:

Note 6:

FRE¥RAE 2026 Interim Report

According to the Notice of the Finance
Bureau of Luzhou City on the Issuance of the
Grant of Special Funds for the Technological
Transformation Project for External Sewage
Interception Pipelines of Yaerdang Wastewater
Treatment Plant issued by the Finance
Bureau of Luzhou City in 2010, the Company
received the special grant of RMB27,525,500
from the Finance Bureau of Luzhou City for
the technological transformation project for
external sewage interception pipelines of
Yaerdang Wastewater Treatment Plant in July
2011, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

According to the Notice on the Issuance of the
2013 Central Infrastructure Investment Budget
(Funding) for the Project of Prevention and
Control of Water Pollution in Key River Basins
issued by the Finance Bureau of Luzhou
City (L.S.C.T [2013] No. 76), the Company
successively received grants of RMB22.80
million from the Finance Bureau of Luzhou City
for the construction of Erdaoxi Wastewater
Treatment Plant (Phase Il) and the Supporting
Pipeline Network during the period from 2014
to 2016, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 7:

According to the Notice on the Issuance
of the 2021 Budget of the Second Batch
of Provincial Special Funds for Township
Construction and Development issued by the
Finance Department of Sichuan Province and
the Housing and Urban-Rural Construction
Department of Sichuan Province (C.C.J
[2021] No. 92), the Request for Instructions
on Allocating the 2021 Budget of the Second
Batch of Provincial Special Funds for Township
Construction and Development issued by the
Finance Bureau of Luzhou City, the Housing
and Urban-Rural Construction Bureau of
Luzhou City and the Urban Management and
Administrative Law Enforcement Bureau of
Luzhou City (L.S.C [2021] No. 112), and the
approval for the request from the leaders of
the municipal government of Luzhou City,
the Company received the grant of RMB10
million from the Urban Management and
Administrative Law Enforcement Bureau
of Luzhou City for the construction of Naxi
Wastewater Treatment Plant (Phase Ill) on
19 November 2021, and the Company has
amortised the government grants over the
estimated useful life of the assets of the project
and transferred such grants to other income;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 8:

Note 9:

FRE¥RAE 2026 Interim Report

According to the Minutes of the Meeting
for Considering the Issues Regarding the
Rectification and Construction of Sewage
Interception Pipelines of Jiangyang Wastewater
Treatment Company Within A Time Limit
and the Construction of Erdaoxi Wastewater
Treatment Plant issued by the Finance Bureau
of Luzhou City (L.S.F.Y [2008] No. 23), the
Company successively received the grants of
RMB30.2177 million from the Finance Bureau
of Luzhou City for the internal technological
transformation of Yaerdang Wastewater
Treatment Plant during the period from 2012
to 2013, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

According to the Approval from the
Development and Reform Commission of
Sichuan Province for the Feasibility Study
Report of the Transformation Project of
Urban Water Supply Pipelines in Luzhou City
(C.F.G.T.Z [2012] No. 1251), the Company
successively received the grants of RMB6.8
million from the Finance Bureau of Luzhou
City for the transformation project of urban
water supply pipelines in Luzhou City during
the period from 2015 to 2016; Lu County
Branch successively received the grants of
RMB10.158 million from the Finance Bureau
of Luzhou City according to the pipeline
transformation agreement entered into with the
People’s Government of Lu County during the
period from 2014 to 2022; and the Company
and Lu County Branch have amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 10:

Note 11:

According to the Agreement of Monetary
Compensation for Urban Housing Demolition
and Relocation entered into between Jiangnan
Water and the Command Department for the
Land Collection and Demolition and Relocation
of the Shagian Area of Jiangyang District of
Luzhou City on 22 February 2013 and the Tap
Water Pipeline Relocation Agreement entered
into between Jiangnan Water and the Unified
Land Collection and Consolidation Center of
Luzhou City on 8 March 2013, Jiangnan Water
successively received the compensation for
relocation of RMB13.8261 million during the
period from 2013 to 2014. Jiangnan Water has
transferred the grants to deferred income and
the government grants to other income over
the estimated useful life of the assets; in 2020,
the Company will absorb and merge with
Jiangnan Water and continue the treatment
accordingly;

According to the Notice on the Issuance of the
2009 Budget (Funding) of Central Budgetary
Infrastructure Expenditure for the Construction
of Water Supply Facilities in Poor Counties
and Counties with Severe Water Shortage
with Expanded Domestic Needs issued by
the Finance Bureau of Luzhou City on 15
June 2009 (L.S.C.T [2009] No. 50), from
2010 to 2011, the Company successively
received the special grants of RMB8 million
from the Finance Bureau of Luzhou City for
the construction of water supply facilities in
poor counties and counties with severe water
shortage, and the Company has amortised the
government grants over the estimated useful
life of the assets of the project and transferred
such grants to other income;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

29. EIEU & (¥8)

2

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

BB A E (#)

10

AR

R I%201342 A22 8 /T R 7k 2 82 M
ML R o8 A @ 1F b 3 48 15 18 &0
BIWGBMEEREEEME RS
£) - 201343 A8H ELjE MM T + b &t
fEMEEE P OEFTH(E KB ER
BinE) IR KER2013F £2014
FHM EEKIREHERLS
1,382.618 7T JIRKEBHEEA
BN S - 1RERE E BT A HARR 48
AT ¥ B 3R 88 2= i U 25 ¢ 20206
AABRWAGHTREKE  HELTE
B

R 35 8 M T B B /B2009F6 A 158 T
EH (AR TE000FERELBEE
BRK SR R B I AR A N
RIEENEETLBE (B M@E
Ay CEM B % (2009 ) 505%) * AR
A1 PA2010E 20114 HAF) + B 4B U )
BENTHBRBEENNERERESE
BOKGHE KR BEEREEESH
B)800.00& T * AR RIIRIBZIER &
EETERTE AR EAPR #E 8H - 1S BUR #l Bh K
B H AU

Interim Report 2026 # ATk



Chapter VI Financial Report continued)

ERE

BA AR MR ()

=g
B 15 & o)
Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 12:

Note 13:

Note 14:

FRE¥RAE 2026 Interim Report

Xinglu Water received the grants of RMB3.5
million for land premiums of Qiancao
Second Water Plant from Luzhou City Xinglu
Investment Group Co., Ltd. in June 2014 and
Xinglu Water has amortised the government
grants over the estimated useful life of the
assets of the project and transferred such
grants to other income;

According to the Agreement on Relocation
of Pipelines for the Construction of the Park
Avenue Project entered into between Hejiang
Water and Unified Land Collection Service
Office of Hejiang County, the pipelines at the
avenue of the park in Hejiang will be relocated
due to needs for municipal construction, and
Hejiang Water received the compensation for
the relocation of RMB2.78 million from the
Finance Bureau of Hejiang County in February
2015. Hejiang Water has transferred the grants
to deferred income and the government grants
to other income over the estimated useful life
of the assets;

According to the Notice on the Issuance of
the 2022 Municipal Science and Technology
Program Project (L.S.K.R [2022] No. 124)
issued by the Bureau of Science, Technology
and Talent of Luzhou City G&E /M &l £ 3%
flrf A A TH#/®), the Company received
RMB150,000 in funding for the municipal
science and technology program project
in 2022, which is required to apply for
acceptance and is included in other income in
a lump sum after acceptance;

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued)

(2) Government grant projects (Continued)

Note 15:

Note 16:

According to the Notice of Decomposition
and Issuance of the Project Preliminary Work
Incentive 2022 Provincial Budgetary Capital
Construction Investment Plan (L.S.F.G.Z
[2022] No. 427) issued by the Development
and Reform Commission of Luzhou City, the
Company received RMB500,000 in 2022 from
the provincial budgetary capital construction
investment plan (preliminary work incentive
funds) for the Luzhou urban domestic
wastewater treatment plant expansion and
sludge disposal project, which has been
completed and was amortised over the
estimated useful life of the project assets, and
the government grants were transferred to
other income.

According to the Notice on the Approval
of 2025 Projects for Serving Enterprise
Technological Innovation Activities (L.S.K.X
[2025] No. 29) issued by the Luzhou
Association for Science and Technology on 15
July 2025, the Company received a grant of
RMB30,000 from the Luzhou Association for
Science and Technology on 1 August 2025.
This grant will be recognised in full as other
income upon application for and completion of
the acceptance inspection as required under
the project.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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N Ot e S to t h e F I n a n C I a | S t at e m e n t S (CO nt | nu ed) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

29. Deferred income (Continued) 29. RIEN S (18)
(2) Government grant projects (Continued) 2 BEFWHBEE (4)
Note 17: According to the Notice on the Issuance of the 17 ARER IO & BB - )| B EE A
2025 First Batch of Provincial-level Financial B AR BB KR T 20265 55 — it
Special Fund Budget for Urban and Rural ERUBHBEEREREELASTE
Construction Development (C.C.J [2025] No. H ey ) (I 81 32[2025]1695%) - &
69) issued by the Department of Finance N RIA2026FE5 AR EE WEIA T
of Sichuan Province and the Department of SR = Ak 4652 5% B 1 B 5£220.958
Housing and Urban-Rural Development of JC ¢ %18 B FEET20274F E B Bt Al
Sichuan Province, the Company received a FRAMEER  RBZIBE EEEE
grant of RMB2.2095 million from the Housing FREAMR#E S - BB BV REE Efth
and Urban-Rural Development Bureau of gk o

Hejiang County in succession from 11 May
2026. It is expected that after the project
reaches its intended usable condition in
2027, the subsidies will be amortised over the
estimated useful life of the project assets, and
the government grants were transferred to
other income.

FRE¥RAE 2026 Interim Report EMNTHEEKE (£E) RHOBERZATE Luzhou Xinglu Water (Group) Co., Ltd. ~ 213
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N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl n ue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

30. Share capital 30. &

Change for the period (+, -
REEHEH(+-)

Opening Issue of Conversion Closing

balance new shares Bonus issue from reserve Others Subtotal balance

Items EE Bosng Biaik &k NESER £t Ui HERE
Total number of shares R 859,710,000.00 859,710,000.00

31. Capital reserve 31. BXLH

Opening  Increase for the Decrease for Closing

balance period the period balance

Items R HsnE REEm REAE D HERRH
Share premium RARE 418,174,747.31 418,174,747.31
Other capital reserve HpEARHE 2,272,467.04 2,272,467.04
Total Ch 420,447,214.35 420,447,214.35
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Notes to the Financial Statements (Continued)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

MAJOR ITEMS

(Continued)

32. Other comprehensive income

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

I atMERRETEREEEE)

32. Afhigsla

Amount incurred in the current period

AHRER
Opening ~ Amount before  Less: Amount  Less: Included
balance  income tax for included in other
the period inother  comprehensive
comprehensive  income in the
incomein  previous period
previous period  and transferred
transferred to in retained Attributable to
profit or loss in eamingsin  Less:income  Attributable to  minority interest Closing
current period  current period tax expense  parent after tax after tax balance
IO
ROAERHA  EftSeda
TEMERE  AtGANE LN RABER
fiems L H8% BER EHEARR BEgE B FERER HRBENEAR  JEER LEST
. Othercomprehensive income ~~ —~ WER B D B BEH
that cannot be subsequently ek
reclassified into profit or loss
Including: Changes in B ERER R
remeasurement of HEL L
defined beneft plans
Other comprehensive income that ~ B&Z T TR &N
camot be ransferred toprofit or  EfpfsA R
loss under equity method
Changes in fai value of investments ~ EtERTAREAL -42,239.76 -42,239.76
in other equity instruments ERE
Changes in fair value of the tEEHERERAR
enterprise’s own credit risk EEZY
Others E4)
Il Other comprehensive income =~ WA E A BB EA
that wil be subsequently Egaka
reclassified into profit or loss
Total other comprehensive income £ ftizAKE A -42,230.76 -42,239.76
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Chapter VI Financial Report continued)
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N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

33. Special reserve 33. BEIAGE
Opening Increase for Decrease for Closing
balance the period the period balance
Item e %S REE RS RS
Safe production fee RREELE 7,141,391.77 35,668.81 1,239,122.88 5,037,937.70
34. Surplus reserve 34. B O®W
Opening Increase for Decrease for Closing
balance the period the period balance
ltems E %S REE M RS LB

Statutory surplus reserve ETRBAR 77,889,078.36 77,889,078.36
Discretionary surplus reserve TERHAR 148,392.19 148,392.19
Others it 10,837.70 10,837.70
Total Bt 78,048,308.25 78,048,308.25

216  Luzhou Xinglu Water (Group) Co., Ltd. JEM T EE K (£E) ROERARE Interim Report 2026 A Ei¥R&E



Chapter VI Financial Report continued)

v N = =g
EARE MBS
Notes to the Financial Statements (Continued)

BA AR MR ()

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

FRE¥RAE 2026 Interim Report

35. Undistributed profits

ltems 5 H

I EHMEBRREEREEE ()

35. RS EFH

January to
June 2026 2025
20265F1-6 A 2025 &

Balance at the end of the previous LFFHEIEK&#HE
year
Balance at the beginning of the year ~ ANFHJ{1 & 58
Add: Net profit attributable to
the owners of the parent in
current year
Transfer from other

comprehensive income

Less: Appropriation of statutory W RRBUET BB AR

surplus reserve
Dividends payable on ordinary
shares*

FEHKREHA

Balance at the end of the year

The profit distribution of 2024 was considered and
approved at the 2024 annual general meeting convened
on 27 June 2025, pursuant to which a cash dividend of
RMBO0.04 (tax inclusive) per share was distributed to all
shareholders in July 2025, and the total cash dividend
distributed amounted to RMB34,388,400.00 (tax
inclusive) calculated based on the total number of share
capital, being 859,710,000.00 shares.

The profit distribution of 2025 was considered and
approved at the 2025 annual general meeting convened
on 26 June 2026, pursuant to which a cash dividend of
RMBO0.04 (tax inclusive) per share was distributed to all
shareholders in July 2026, and the total cash dividend
distributed amounted to RMB34,388,400.00 (tax
inclusive) calculated based on the total number of share
capital, being 859,710,000.00 shares.

e AEFBNRERA]
P BR A% A

HitiR e lamgA

&S 3 47 P B

1,637,191,570.85
1,637,191,570.85

1,662,387,015.57
1,5662,387,015.57

64,938,598.55

109,192,955.28

34,388,400.00 34,388,400.00

1,667,741,769.40 1,637,191,570.85

20244 [E I )H 5 Bt 2 820256 A27H B 7
H2024F EMRR A SRR BB LBRAE
859,710,000.000 A E & - M2 EREFRK
IEREIR S AR AR () » HIRE
IR 4 41 ) A R #34,388,400.007T () * B
MR2025F7 A DR E M °

20255 E FH 5 FL B 8202656 H26 0 4
M2025F EMRR A S ER BB LLBRAE
859,710,000.000 B E & M2 R R E K
KBRS AR AR (5F) - HIRE
IR 4 41 F) A R #34,388,400.007T () * B
M2026%F7 A 2K E i
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Chapter VI Financial Report continued)
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ERE BT 15 E cm)
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V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

36. Operating revenue and costs

(1) Particulars of operating revenue and
operating costs

h EHMEHREEREFEE ()

36.

ERIEA - EXREBEF

(1) ERBAFNERRETH

Amount incurred in the current period  Amount incurred in the previous period

THEES THREE
Revenue Costs Revenue Costs
ltems BEE A BE WA KA
Principal operations TEER 567,160,209.39  373,062,579.41  613,161,300.69  418,828,507.24
Other operations Hin %% 8,231,748.55 5,244,023.72 2,197,294.53 1,043,060.88
Total 8t 575,391,957.94  378,306,603.13  615,358,595.22  419,871,568.12

(2) Particulars of revenue from contracts

Categories of contract

o>
=
=D
b

2) EBRELEIBALIER

Revenue amount incurred
in the period

FHEARES

By categories of product
Including: Water supply business
Wastewater treatment business
Engineering business
Others
By operating regions
Including: Within Sichuan Province
Outside Sichuan Province

EERENSE

B kg
AKRRER
TRER
Hih

RERBES B

o mEm
7911 4
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575,391,957.94
177,237,621.86
351,466,206.62
38,456,380.91
8,231,748.55
575,391,957.94
575,391,957.94
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Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

36. Operating revenue and costs
(Continued)

3

FRE¥RAE 2026 Interim Report

Information related to the performance
of contractual obligations

Revenue from the sale of tap water is recognised
when the Group transmits tap water to customers
and the customers have accepted the tap water
at the relevant rates, and is subject to regulation
and periodic review by local government
authorities, and the recoverability of the related
receivables is reasonably assured. According
to the relevant water supply contracts and
franchising agreements, the Group shall provide
customers with tap water that meets the quality
requirements for tap water supply as stipulated by
the relevant government authorities. Payment of
the transaction price for tap water sales is made
when the customer accepts the tap water and
settlement is normally made within one month in
accordance with the relevant sales agreement,
with some customers paying in advance.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

I EHMEBRREEREEE ()

36. ERUWA - EREF ()

(3 HEHEEHEGEE

BRKEERAEAKRERTF B8
BEXRKAEFERBEBERERAR
IKEFRERR - WRI T BUSHEAEE X
EHEDL  HEARKFRNAERESR
BERE - REMAEARKEESR
MERFEENGH  AEBEARAPR
WA H BT EFTRE R B Rk
FEEEBERHBARK ARKHER
ZERNOXNEEFPEXBHRKAER
RREBEABEHEEGZE—EARNEHE
B e - B B &AM ©

EMNTEEK T () RDER2AT Luzhou Xinglu Water (Group) Co., Ltd.

219



220

Chapter VI Financial Report continued)

ERE

Notes to the Financial Statements (Continued)

BT 15 S ()

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

36. Operating revenue and costs
(Continued)

(3) Information related to the performance

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

of contractual obligations (Continued)

Revenues from wastewater treatment operation
services are recognised at the point of wastewater
treatment and are based on monthly wastewater
treatment readings at the relevant rates, which are
regulated by the local government and reviewed
periodically, and the collectability of the related
receivables is reasonably assured. Where the
service franchising arrangement guarantees the
Group’s minimum wastewater treatment capacity,
the Group recognises revenue from wastewater
treatment operation services based on the higher
of the actual wastewater treatment capacity and
the guaranteed minimum wastewater treatment
capacity, less the amount attributable to the
guaranteed minimum wastewater treatment
capacity. According to the relevant franchising
agreement, the Group shall ensure that the treated
wastewater complies with the pollutant discharge
standards stipulated by the relevant government
authorities. Payment of the transaction price for
wastewater treatment operation services is subject
to a three-month credit period following treatment
and is typically completed upon settlement within
three to six months following treatment.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

36. ERIA - EREE(E)

(3 HBEHEBEHMAIEEL ()

757K B FE 2 18 AR 75 U A FE 05 7K e TR B
BHER BB AGKEEEEHRE
BB SRR - #bJ7 BUR $ 1tk b0 DA AR &8
WETERES  HEE KK E
WA A ERE - RIGKHFEE LB
REEERETKEEEZBTRAT
AEERBERISKEEEMNRER
ERkREERTHRSEMGRER
RERESKEESHHE  BRS
KR IR EERIFUA » IRIBAARRIFFT
BEmE ARBEABRRAEIENS
K& R RE U #R P9 AR T 105 2 M ok
BIRE SKEEBEBLRBERHER
M NESKEERBE=EAERE
BBREAESKERE=BINARNEE

i SERK, ©
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Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

36. Operating revenue and costs
(Continued)

3

FRE¥RAE 2026 Interim Report

Information related to the performance
of contractual obligations (Continued)

Revenues from the provision of installation
services are derived from fixed-price contracts
with customers, such as real estate developers
and water customers. This type of contract is
signed prior to the commencement of services.
Under the terms of the contract, the Group
is required to perform installation services at
the customer’s specific location. Before the
implementation of network connection of tap
water, customers are unable to obtain and
consume the economic benefits brought by
the Company’s performance while fulfilling the
contract of Xinglu Water; it is also impossible to
control the goods or services under construction
during the performance process, so the revenue
is recognised at the point of completion and
acceptance. These construction contracts
include payment schedules that require milestone
payments during installation once certain specified
milestones have been reached, and typically
require the customer to make advance payments
prior to the commencement of installation
services and incur contract liabilities until revenue
recognition for a particular contract exceeds
its advance deposit. According to the relevant
agreements with customers, the Group shall
provide repair services in case of quality problems.
Contract assets, net of contract liabilities relating
to the same contract, are recognised in the period
in which the installation services are performed
and represent the Group’s rights to receive
remuneration for the services as they depend on
the Group’s future performance in the specified
phase of the contract. When such rights become
unconditional, the contract asset is transferred
to receivables and, unless time has elapsed,
is treated as an unconditional payment for the
contractual period.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

I EHMEEREEREEE ()

36. ERUWA - EREF ()

(B HEHEBEHEEE (#)

RUECERBOBRAREEDEF RS
MEEEBRAR  flanEiE/mME
KA P - WA F £ 5 16 12 R 75
AR - RIBARGH  A&EEFAE
EPFEMHBITIRERYE EARE
HARKABBRKRE  TRPEEER
B KT8 B 49 &9 R B BNERAS 30 )8 #8127
& 40 Pt 5 2R O 48 A ¢ th ORI
BHOBRPERNEMIIRT - Bt
A TE T I 588 K T SR s B RERR UL A o
BUREERERENRZHEER —B
EIRLEFENREER AFEELR
HFETHERRAR BREEREP
ERERGHAAMEAMNR  SEL
ARABHEIX -ARENKAERE
BEBFR - REET PRI HEERE
W EEEMBEAREEAREH
ER® - AREE HKRER—ERA
BNARAE) RETREREH A
HER - KRANEBERE R R
M R % SN EUR N AR B R K
BiTARPEERBENRE BER
BN SERNE AREEERE
W BREREEERE  TRAER
BEEXTNAREE -
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)

FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

36. Operating revenue and costs
(Continued)

(3) Information related to the performance
of contractual obligations (Continued)

As of 30 June 2026, the total transaction
price allocated by the Group to the remaining
performance obligations (unsatisfied or partially
unsatisfied) of the installation services amounted
to RMB28,259,200 (2025: RMB29,204,700)
(including tax), which will be recognised as
revenue in the next one to two years.

36. ERIA - EREE(E)

(3 HBEHEBEHMAIEEL ()

H E2026F6 A30  EB DR LT E
RIGFIHBLOER CRmEBo &K
WE) MR S ERBTER2,825.928 7T

(2025% 52,920478 7T) (B F) - &
RAR—BRERNERBUEA -

37. Tax and surcharges 37. R KM
Amount incurred Amount incurred
in the in the
current period previous period
ltems 15 B EHERER LHIRARE
Water resource tax IKE IR 8,004,046.84 8,299,730.88
City maintenance and construction tax ¥ m # & % &1 496,692.15 1,224,282.09
Educational surcharges HE BN 244,097.85 336,230.57
Local educational surcharges 5 B B KA 164,546.00 224,153.74
Real estate tax FEED 4,108,894.71 4,087,699.66
Land use tax T HbE AR 4,063,849.27 3,515,812.24
Stamp tax ENFERL 164,245.80 173,191.17
Others i 142,145.72 114,844.41
Total &t 17,388,518.34 17,975,944.76
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Chapter VI Financial Report continued)
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EBRE
Notes to the Financial Statements (Continued)

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

38.

39.

5 R e

=]

=

)

I -atMERREERBERE ()

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

Sales expenses 38. HEEH
Amount incurred Amount incurred
in the in the
current period previous period
ltems IHH XHRESR LFHIRAEE
Employee compensation B8 T 557 B 5,942,263.18 6,742,730.87
Labour costs B ER 2,284,870.69 1,400,988.45
Depreciation and amortisation W E & 103,653.82 93,984.42
Office expenses WMNE 570,111.61 624,224.58
Others HAh 353,455.50 954,716.64
Total a5t 9,254,354.80 9,816,644.96
Management expenses 39. EHEHHA
Amount incurred Amount incurred
in the in the
current period previous period
ltems HH EHRES LHIR AR
Employee compensation B T % B 38,810,975.43 35,527,582.37
Labour costs B ER 764,123.63 923,364.07
Business entertainment expenses XEBREE 189,040.85 320,143.62
Travel expenses EZIRE 145,220.99 233,371.95
Office expenses /N = 765,573.00 539,575.26
Promotion costs 5EE 235,053.79 336,429.00
Depreciation and amortisation W& M 8 3,447,541.43 2,932,342.06
Intermediary organ fees RN EEE 3,110,550.03 1,117,079.38
Others HAtb 3,300,003.74 2,812,728.25
Total &t 50,768,082.89 44,742,615.96
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Chapter VI Financial Report continued)
ERE B 15 = o)
Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

224

40. Research and development expenses

40. AZEH

Amount incurred

Amount incurred

in the in the
current period previous period
ltems IHH XHBER L HERE A EE
Staff wages Bek T 357 B 983,938.78
Power charges IR = 756,639.32
Direct material costs HEMEZ 142,472.77
Depreciation and amortisation Hr £ ER B g 2,336.97
Total &t 1,885,387.84
41. Financial expenses 41. MEEH
Amount incurred Amount incurred
in the in the
current period previous period
ltems HR FHRESH LHIR AR
Interest expenses MEER 39,813,848.78 45,989,512.97
Less: Interest income o R B 828,511.89 1,872,155.19
Add: Exchange loss n o EHEK 48,760.09 20,088.18
Add: Other expenses s HAhSZ 118,503.76 54,888.29
Total &t 39,152,600.74 44,192,334.25
42. Other income 42. Hilg 2
(1) Breakdown of other income (1) Rk =098

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Amount incurred

Amount incurred

in the in the

current period previous period

Sources of other income EAH MRS RR EHRESR FHAR AR
Tax deduction HERE 1,095,368.57 1,766,083.01

Government grants transferred from

deferred income

A FE W E B A B BT B

13,445,206.79

13,646,641.37

Others government grants related to Hth B2 B & & SHHEE A
general activities IR 4 BG 15,530,745.89 13,807,079.94
Total &t 30,071,321.25 29,119,804.32
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N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

M mRMEE(E)

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

42. Other income (Continued)

(2) Breakdown of government grants

42. Efhilra (&)

(2) BKF# B8 H

In the current

In the previous

I EHMEBRREEREEE ()

Sources and  Related to assets/

period period references  related to revenue
BEERE/
ltems EH 3 T8 ORRNEKE  KEEE
Total direct credit EEHASH 16,626,114.46  15573,162.95
Including: Hep:
Tax reduction HERE 1,095,368.57  1,765,380.51 Related to revenue
AlHEE
Incremental grant for sludge AREEEERABEHN 14,197,500.00  13,776,600.00 Note 1 Related to revenue
disposal cost FH HINEIES
Industrial project completion and TEEERTEELR 1,000,000.00 Related to revenue
production achievement incentive HFIEE
Other sporadic grants EZEHY 333,245.89 31,182.44 Related to revenue
BlEES
Transfer of deferred income BELKIEA 13,445,206.79  13,546,641.37
Including; Hep
Compensation for the occupationand ~ RETEEEBHLKEERE 45,554.70 45,554.70 Related to assets
relocation of certain water supply hR%ERHE HEERS
assets in the Zhangwan Industrial Park
Grants for the construction of CEE-HEERRECED 645,031.62 645,031.62 Related to assets
Erdaoxi Project (Phase Il HEAEIRD
Grants for external pipeline networks of 8 %25k REBBINE BB 688,138.02 688,138.02 Related to assets
Yaerdang Wastewater Treatment Plant BEERH
Grants for internal technological BB 53 705 K B2 R AR O e A B 237,662.58 237,662.58 Related to assets
transformation of Yaerdang REEER
Wastewater Treatment Plant
Government subsidy for upgrading and % Rk RFHEA BB 1,941,520.02  1,941520.02 Related to assets
expanding the capacity of Yaerdang HEERE
Grants for the construction of Erdaoxi  —#BEZ S KREBEHELH 937,576.68 937,576.68 Related to assets
Wastewater Treatment Plant HEERH
Grants for the construction of Erdaoxi  —#E-HERERELHY 925,185.36 925,185.36 Related to assets
Project (Phase Il BEERH
Central fund grant for Naxi Project ME=HRRESHH 282,233.34 282,233.34 Related to assets
(Phase Il HAERE
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Chapter VI Financial Report continued)
EARE B E )
Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

42. Hfth s (&)

42. Other income (Continued)

(2) BFFHBHHM ()

(2) Breakdown of government grants

(Continued)

In the current  In the previous  Sources and  Related to assets/
period period references  related to revenue
BEERE/

Items e .3 T8 ORRNEE  KEEE

Subsidy for Urban Water Supply K RIREY 406,698.39  508,132.97 Related to assets
Network Project HEEIRE

Jiangnan Shawan Land IEDEEE 195,590.38 195,590.38 Related to assets
Compensation BEERH

Grant for Luzhou City Urban Area BATEREEROKPRYETR  6821,51568  6,827,515.68 Related to assets
Household Meter Renovation (—H) w8 REERH
Project (Phase )

Grants for the construction of water B & R & & Hok &tk 200,000.00 200,000.00 Related to assets
supply facilities in poor counties and ~ FR I R H B REERR
counties with severe water shortage

Land compensation for Qiancao BEZKBLIHBER 87,500.00 87,500.00 Related to assets
No. 2 Water Treatment Plant REERH

Special subsidy funds for the HE-HEENATIEEERENES 25,000.02 25,000.02 Related to assets
preliminary work of the HEERHE
Chengnan Project (Phase Il)

Total it 30,071,321.25  29,119,804.32

Note 1: Pursuant to the Reply Opinion on the Application 1 RIBEM T BUR B R BLE )5 KA

of Xinglu Wastewater Treatment Company for

Wastewater Treatment Operating Funds (L.S.C.C
[2021] No. 104) issued by Luzhou Municipal
Finance Bureau and the letter received by

Luzhou Municipal People’s Government Office,

it was approved that the incremental disposal

cost to be received by Xinglu Wastewater for

the current period, and 65% of the approved
amount was allocated, being RMB14,197,500.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

RIHBESKERELEESMOES
B CE™ 8 3[2021]1045%) ~ JE M 1
ARBRPFAEREIRE - ZEH
S5 KR ER PR U B B B B IE E R A
WHR %A% E & BEHI65% T LA B - A
1,419.758 7T °
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FARE SRS )

Notes to the Financial Statements (Continued)

BA AR MR ()

V. NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I -atMERREERBERE ()

43. Impairment loss on credit 43. ERARERS%
Amount incurred Amount incurred
in the in the
current period previous period
ltems IH B THRER LFHIRAEE
Loss of bad debts of accounts FEWURR SRIE AR B K
receivable -11,697,126.60 -15,245,182.82
Loss of bad debts of other receivables i & U 71 332 Bk 18 2% -8,142,937.30 1,837,035.83
Total a%t -19,840,063.90 -13,408,146.99
44. Gains on disposal of assets 4. BEEBRE
Amount incurred Amount incurred
in the in the
current year previous year
ltem IHH EERER LFEEERE
Gains on disposal of fixed assets Bl E & E R E K= -3,658.74 1,567.25
45. Non-operating income 45. BEIMEA
Amount incurred Amount incurred
in the in the
current period previous period
ltems IHH EHBRES L EAR AR
Gain from scrapping of non-current BB A ERIBRENSG
assets 16,057.36 5,016.17
Penalty income SiF A 54,970.22 430,400.64
Default compensation income EHEERA 1,156,661.42 912,937.30
Others Hib 69,402.98 163,187.62
Total att 1,297,091.98 1,511,541.73
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Chapter VI Financial Report continued)
ERE B 15 = o)
Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

228

MAJOR ITEMS (Continued)

46. Non-operating expenses

46. B ZH

Amount for
the current period

Amount for
the previous period

ltems IHE XH&®H &%
Loss on retirement of non-current assets ~ 3Fi & & R EF 18 & 116,440.18
Public donation expenses Nl EE 34,000.00
Fines and other compensation expenses 13 & H b B & 7 B 51,385.97 83,318.99
Late payment e 24,985.54 611,679.95
Others Eh 148,588.46 151,829.21
Total ast 341,400.15 880,828.15
47. Income tax expense 47. FiEMEH
(1) Income tax expense (1) FiRER
Amount incurred Amount incurred
in the in the
current period previous period
ltems HH XHBER L HRE A EE
Current income tax expense ERERABHRETED
calculated in accordance with the  EHIFFEHER
Tax Law and related regulations 22,280,839.87 25,167,203.38
Deferred income tax expenses BEEFTSTHE R -3,304,133.80 -2,307,344.63
Total &t 18,976,706.07 22,859,858.75

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter VI Financial Report continued)

S X AR A

ERE RS

N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
ZI- g% ﬁ %% M—J- -‘I ( 7= ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

47. Income tax expense (Continued) 47. RSB H (1§)

(2) Adjustment process of accounting 2 BiHFBEGREAAESE
profit and income tax expenses
Amount incurred
in the current period

Items EH FHRER
Combined total profit for the current year KEAHHBLE 89,819,700.64
Income tax expense calculated at statutory/applicable tax rates ;Uf;l/ ERTEGENAEHRER 13,472,955.10
Effect of application of different tax rate to subsidiaries RABATARENYE -32,060.95
Adjustment to income tax in previous period E’W ARG HN 2 -841,092.40
Effect of non-taxable income FRBRBANTE -10,749,639.33
Effect of non-deductible cost, expense and loss TUENNRA ERNELNTE 11,481,587.19
Effect of utilisation of deductible losses unrecognised as deferred £ AT A BRERFEHEEN

income tax assets in previous period TENBENTE
Effect of deductible temporary difference or deductible loss RERBRELEME ﬁRﬁf‘E’JTWDﬁH t

unrecognised as deferred income tax assets in the current year ~ ZE g ENMEENFE 5,644,956.46
Change in the opening balance of deferred income tax assets/ B X AZEHANELHEHEE/

liabilities due to tax rate adjustment BEHRENSL
Others Hity
Income tax expenses MERER 18,976,706.07
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Chapter VI Financial Report continued)
ERE B 15 = o)
Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

48. Iltems of cash flows statement 48. Bl&RERIAH

(1) BEZEIHFEMGEL

(1) Cash related to operating activities

@ W R EE LT EE
ey &

@  Other cash received related to
operating activities

Amount incurred Amount incurred

in the in the
current period previous period
ltems HE XHBER L HERE AR

Yo B B T AR R SRR

Funds received in relation to

government grants

19,657.278.93

23,884,782.28

Provisional receipts and T B B RIR
advances 28.432.811.75 13,010,835.25
Collateral RES 2,915,637.92 5,744,748.02
Bank interest income RATF B UWA 1,087,258.27 1,649,683.79
Others Hib 1,027,261.82 2,101,772.50
Total &%t 53,120,248.69 46,391,821.84
@ Other cash paid related to operating Q@ ZTRIAMEKETEHF

activities 0k KA
Amount incurred Amount incurred
in the in the
current period previous period
ltems HE XHBER L HERE AR
Collateral RES 14,612,031.45 12,320,312.97
Advances KRB 276,312.26 3,719,894.18
Brokerage fee LA = 3,251,488.94 3,001,751.84
Property management fee YE & 1,395,770.78 2,430,583.98
Office expenses WRE 825,454.09 633,252.50
Telecommunication fees BEE 262,310.01 289,718.47
Others Hih 4,816,513.96 6,835,935.61
Total a5t 25,439,881.49 29,231,449.55

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter VI Financial Report continued)

ERE

Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

48. Items of cash flows statement
(Continued)

(2) Cash related to financing activities

FRERTRE 2026 Interim Report

@  Other cash received related to

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

I EHMEBRREEREEE ()

48. B@RERTA (1)

2 BEZZBEMIHRL

@ WEEMBEZEELEZHE

financing activities 35 &
Amount incurred Amount incurred
in the in the
current period previous period
ltem IH B THRER AR A
Borrowings received from WeB| SRR R
minority shareholder 315,000.00
Total &t 315,000.00

Other cash paid related to financing
activities

ltem 1HH

@ XNHEMHEZELLEHE

Repayment to minority shareholder %38 /> B A% 28 2

Total &t

Amount incurred Amount incurred
in the in the

current period previous period
FHRER LEAAERE
525,000.00 2,765,042.54
525,000.00 2,765,042.54

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continued)
EARE B E )
Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h EHMEHREEREFEE ()

4. BERERBREH

49. Supplementary information to cash
flows statement
Amount for Amount for

the current period the previous period

ltems JEH FHeH LHe%

1L RBIUARGRETEIDRGNE

1. Reconciliation of net profit to
cash flows from operating activities:

Net profit FFE 70,842,994.57 72,243,566.58
Add: Impairment loss on assets m:EERERX
Impairment loss on credit ERRERX 19,840,063.90 13,408,146.99
Depreciation of fixed assets, depletion of ETEERE -
oil and gas assets and depreciation of BREEME
productive biological assets EEGBENEENE 131,110,491.63 144,572,588.10
Depreciation of right-of-use assets CRESENE 20,338.74 18,395.98
Amortisation of intangible assets EREAERE 33,692,335.06 32,249,534.84
Amortisation of long-term deferred ROGEEREHR
expenses 15,733,830.46 14,384,466.38
Loss on disposal of fixed assets, REETEE
intangible assets and other long-term BYEENAMRNEE
assets (Gain denoted in “-") MRk (e bA - 13E70) 3,658.74 -1,567.25
Loss on retirement of fixed assets EEEERERE
(Gain denoted in “-") (Yesa AT-1E51) 100,382.82 -5,016.17
Loss on change in fair value AREEZHBEL
(Gain denoted in “-") (W zsBAT- 138 51)
Financial expenses BB (K [-1E5)
(Gain denoted in “-") 39,813,848.78 45,989,512.97
Investment loss (Gain denoted in “-") REBK (WaRMT-1E7])
Decrease in deferred income tax assets EEPTEHEERR D
(Increase denoted in “-") (S ANBAT-13E51) -3,115,452.73 -2,119,084.30
Increase in deferred income tax EEEHAEMNEM
liabilities (Decrease denoted in “-") CRABAT-11E51) -188,681.07 -188,260.33

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter VI Financial Report continued)

S X AR A
ERE RS
N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
E\ZI- g% ﬁ %% M;J- -E‘I ( IZE ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

49. Supplementary information to cash 49. BlE@RERWBRXETH (E)
flows statement (Continued)

Amount for Amount for
the current period the previous period
ltems e sHeH LHe%
Decrease in inventories (Increase denoted TFERR D (EIAT-1E5)
in “-") -3,038,379.42 -6,297,157.49
Decrease in operating receivables L EYWIER MR
(Increase denoted in “-”) (S ANBAT-13E5) -57,498,421.22 -32,398,241.68
Increase in operating payables (Decrease REMEENIEE ML
denoted in *-’) OBl AT -14E51)) -1,930,522.45 -9,450,790.38
Others Hit
Net cash flows from REEHEEN
operating activities BemeFH 245,386,487.81 272,406,094.24
2. Net movement in cash and cash 2EEREGEERNPEDEN -
equivalents:
Closing balance of cash B & 0 BREAE 449,083,400.55 605,985,936.27
Less: Opening balance of cash A B e N ERE 605,985,936.27 447,179,187.90
Add: Closing balance of cash equivalents m:-HeSEMNEREE
Less: Opening balance of cash equivalents B REEEMMEE
Net increase in cash and cash equivalents R&R R & SEiFBMHA -156,902,535.72 158,806,748.37
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Chapter VI Financial Report continued)

oS =z R EE A .
ENRE MBS )
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

49. Supplementary information to cash 49. BlEgRERWBAEEH (I8)
flows statement (Continued)
(1) Cash and cash equivalents (1) ELFMHELFEY
Closing Balance in the
balance previous year
ltems 1HH RXKERE FERER
Cash e 449,081,400.55 605,983,936.27
Including: Cash on hand Ho: gFRe
Bank deposits that are AIBE R A Y
readily available for RITHER
payment 449,081,400.55 605,983,936.27
Other monetary BASEEESSER LD
funds that are BEE¥ES
readily available for
payment
Cash equivalents REeEEY
Including: Bond investments Ha: =@ A AEHH
due within three BEHFIRE
months
Cash and cash equivalents HRASME S ESEYHRE
balance at the end of the
period 449,081,400.55 605,983,936.27
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Chapter VI Financial Report continued)

S X AR A
ERE M S o)
N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- g% ﬁ %% M;J- -E‘I ( IZE ) 20269 1 /1 1 5202696 /1 30 H (AE1 XM R B + LA RIITFIT)

V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

50. Assets with limited ownership or use 50. FhEESEREZIIRHNNHEE
rights
Closing book

ltems value  Reason for limitation

HH MRREEE XREA

Monetary funds 2,000.00 ETC collateral, business freezes

EkES ETCIRE® - ¥H R4

Long-term equity investment in Pledge of equity interest held in Fanxing Environmental to guarantee the

the parent company 117,000,000.00 Company’s bank loans - Note (2)
BARRBRERE DB EERRREARRARITETRHEEAER-FQ)
Intangible assets Loans secured by pledge of tap water and wastewater tariff rights —
606,154,221.52  Note (1)/(3)/(4)/(5)

B EE ABRKEERERTKEEERERERER—01)/0),14)/06)

Total 723,156,221.52

CEl

(1)  On 25 April 2018, the Company and Luzhou (1)  ANRAEH2018%F4 A258 FEM 2w
Rural Commercial Bank Co., Ltd. executed a loan FRITMOBRABDEIEEAAR
contract in the amount of RMB207 million, which #£20,7008 JtfE K& | - AR E M
was used for the construction of water supply JT 5 Rk SR K AL SR B R AR o fE 3R
infrastructure in Jiangyang District, Luzhou City. HIROFE - LUBM ISR 2% 2 Mt
The loan has a term of 9 years and is secured by KIBEWRE#EIEALH -

the right to charge for the whole area safe water
supply project in Jiangyang District, Luzhou City.
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Chapter VI Financial Report continued)
ERE B 15 = o)
Notes to the Financial Statements (Continued)

PSRRI RE ()

V. NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)

h EHMEHREEREFEE ()

50. Assets with limited ownership or use 50. FhEHSEREZEMRHMNEE
rights (Continued) (#&)

@

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

On 16 August 2019, the Company executed a
loan contract with Industrial and Commercial Bank
of China Limited Luzhou Branch in the amount of
RMB70 million for the repayment of the previous
merger and acquisition transactions paid with its
own working capital. The loan period is 7 years,
with joint and several liability guarantees provided
by Luzhou Xinglu Wastewater Treatment Co., Ltd.
At the same time, Water Headquarters will hold
its 92.5% equity in Luzhou Fanxing Environmental
Development Co., Ltd. to provide a pledge
guarantee.

On 17 July 2020, Chengdu Qingbaijiang Xinglu
Water Co., Ltd. and Industrial and Commercial
Bank of China Limited Qingbaijiang Sub-Branch
executed a fixed asset loan contract in the amount
of RMB138.8 million, the purpose of the loan
under this contract is for the project construction
of “European Industrial City Wastewater
Purification Plant Project PPP”, the term of the
loan under this contract is 15 years. Qingbaijiang
Water uses the income receivable from the
“European Industrial City Wastewater Treatment
Plant Project PPP Project” of Xinglu Water as a
pledge guarantee for the next 15 years.

@

A RF2019F8 416 8 Ao B T 75 iR
TRMHBRAREMNDITREYIESES
ARB7,0008 T EERER - AR
GENPAEAEEASINNILE
RE o BFHAMTE + BIEM T ELE
KRB AR A RIRHESEEER
R KEABEEFTERNEMNTER
IRIREE R A R A R]92.5%H) I% 7 1= 4
ERER o

202067 A17H - pKEBTH & B BB K
BAERARERBETERITRO AR
ANRAFHIIXITET £ R13880& T
WMETEEBRAER  A6RETHE
FRABA [BUNEZERSKFILEmT
EPPPIEE JIH B & - NaEIETH
B EAR B15F - S BIL /KK A EE
K TBUM ZE E 385K F (LB TIZPPP
THH | AR RASF R UGS KRR RSB
ZWAEREIRER -
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Chapter VI Financial Report continued)
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N Ot e S to t h e F I n a n C | a | S t at e m e n t S (CO nt | nu ed) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED I MM EBERRFTEREHGERE ()
FINANCIAL STATEMENTS OF

MAJOR ITEMS (Continued)

50. FFEREEAEZIBHNHEE

50. Assets with limited ownership or use

rights (Continued) (#)

)

FRE¥RAE 2026 Interim Report

On 18 January 2021, Dechang Xinglu Water Co.,
Ltd. entered into a fixed-asset loan agreement
with Dechang Branch of Liangshan Rural
Commercial Bank Co., Ltd. for an amount of
RMB50 million. This loan is designated for the
“Wastewater Treatment Plant and Supporting
Pipeline Network (Phase I) Project” under the
Dechang County Industrial Concentration
Zone Wastewater Treatment and Infrastructure
Construction PPP Project. The loan bears a
floating interest rate: LPR plus 123 basis points.
From the interest commencement date until full
repayment of principal and interest under this
contract, the rate shall be adjusted annually
based on the LPR rate in effect on the business
day preceding the interest adjustment date,
plus/minus the aforementioned basis points.
The interest rate adjustment date shall be the
corresponding date of the adjustment month
following the interest commencement date. If
no corresponding date exists in the adjustment
month, the last day of that month shall serve as
the interest adjustment date (currently applying an
annual interest rate of 5.53%). The loan term is
15 years. Dechang Water used the revenue from
government viability gap subsidy, user fee revenue
and operation and maintenance service fee for the
full cycle from December 2035 under the Dechang
County Industrial Concentration Area Sewage
Treatment and Infrastructure Construction PPP
Project Contract as a pledge, with Luzhou Xinglu
Water (Group) Co., Ltd. assuming joint and several
guarantee obligations.

)

=2 S EE K AR R202141 A18H
ML ENEERITRNDERQAE
BYXTHE L HEAARE50008 LA
BREEEEEAHRER  REXRARE
EGRTEEPRSKEREEEMRIE
ERPPPIEE [SKEEBMERREEE S
(—H) IR - ERMERZHH X
BILPRA & hn123& 2 - W EH RS H
EARAEREBETASEHEFTZAHIE
F12fE A IRE R = FH 2 B AT — 8 T
H 1T RILPRF = LA R i hn, el B 2
BAE-—R-FERAERRELEBAE
AEEANEHER ZAEYHER -
Alg AKE—BAMEARRD (B1TF
F#&5.53%) - B HRISE - EEK
BRARIM(EE G TSR EISKER
BEMRMERPPPEBAR)E &
2035128 2 A BT ol 1T 1 R O 48
A - EAENBRA - BEEgE
R B AERE R - BIEMMEE
K (RE) RID AR R RIAEESR

BEME-
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Chapter VI Financial Report continued)

oS =z R EE A .
ENRE MBS )
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
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V. NOTES TO THE CONSOLIDATED h SHMERRTERBEEE (8)
FINANCIAL STATEMENTS OF
MAJOR ITEMS (Continued)

50. Assets with limited ownership or use 50. FhEHSEREZEMRHMNEE
rights (Continued) (#)

(5  On 18 December 2023, Jingyan Wasterwater (6)  FHIFKA R HR2023F12H18H A H
borrowed RMB75 million from Industrial and B IERITRNERARHHEZITE
Commercial Bank of China Limited Jingyan Branch AAR®E7 5008 T BRER+R
with a term of 15 years; Jingyan Wastewater F o HEKUAFHESE Z5KEE
pledged the concession rights of the Jingyan No. A AT EREERE M -

2 Sewage Treatment Plant.

51. Monetary items in foreign currencies 51. P EREHIRE
Closing balance Closing balance
of foreign Translation denominated
currency rate in RMB
HERHFHE
ltems HH BRI ERE IMHESE AR¥ERE
Monetary funds EBES
Including: HKD Hep o B 1,394,575.96 0.86855 1,211,258.95
VI. CHANGE IN SCOPE OF N AftEERNE{L
CONSOLIDATION
There are no changes in the period. NERfEE AL o
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Chapter VI Financial Report continued)
ERE MBS
Notes to the Financial Statements (Continued)

MR R P (48)
VII.INTERESTS IN OTHER ENTITIES

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

t EEfiERPHEDR

1. Interests in subsidiaries

(1) Composition of enterprise group

1. EFLFHRMER

(1) RELBEIEE

Name of subsidiary ~ Principal place Place of Category of Registered
of business registration legal person capitl Shareholding

[RMB0000) ~ Business nafure percentage (%) Method for acquistion

ThAAR TR il EAEH AMER(En) 2HEE HRIA(%) ECDES
Direct Indirect
B [l

Hejiang Water Luzhou, Sichuan Luzhou, Sichuan Limited ibitty company 11,693.95  Water supply 7983 Business combination not under common control
AIkE mIEA mIEM ARERAT K FR-BETEEAH
Nanjiao Water Luzhou, Sichuan Luzhou, Sichuan Limited liabifty company 976.60  Water supply 99.53 Business combinafion not under commn conirol
ks ) )1 A ERERLA ik FR-BHTLEAH
Bejao Water Luzhou, Sichuan Luzhou, Sichuan Limited iabity company 439094 Weter supply 9841 Business combinafion not under common control
kg TN i AREELAT ik ER-EHTLRRH
Sttong Engingering Luzhou, Sichuan Luzhou, Sichuan Limited liabifty company 400100 Construction work 10000 Business combinafion not under common control
MATE mIEN mIEA ARERAT TE#T FR-BHT RN
Zhihui Technology Luzhou, Sichuan Luzhou, Sichuan Limited liabifty company 500.00  R8D and sales of software 300 Establshment
BERR BIER ) HREEAT b AU
Sttong Design Luzhou, Sichuan Luzhou, Sichuan Limited iabilty company 5000 Technology senvces 9982 Business combinafion not under common control
Mkt mIEN mIEN FRERAA Bt FR-EHTLRRN
Weiyuan Water Nefjang, Sichuan Nefiang, Sichuan Limited fiabity company 226000  Water supply 60.00 Business combination not under common control
HEkE BJIAT i HREAAA ik FR-BHTRRAM
Xingxu Water Luzhou, Sichuan Luzhou, Sichuan Limited liabiity company 1,000.00  Water supply 60.00 Establishment
&Kz BIIEN mIEN HREEAT ik Ru
Xinglu Wastewater Luzhou, Sichuan Luzhou, Sichuan Limited iabifty company 2684082 Westewater freaiment 9.0 Transfer
EERK BIIEN IIER BREELA FRE &
Xinghe Water Governance Luzhou, Sichuan Luzhou, Sichuan Limited fiabity company 6,00000  Westewater treatment 5100 Establshment
faksg mIEN TIEN EREAAA FKRE Eal
Fanxing Environmental  Luzhou, Sichuan Luzhou, Sichuan Limited fiabity company 1199464 Wastewater treatment 250 Business combination not under common control
2E5R mILEN mIEN ARERLA KRR FR-BHTLRAH
Yongxing Water Luzhou, Sichuan Luzhou, Sichuan Limited fiabifty company 100000 Wastewater treaiment 500 Establshment
Govemance
KENRE mILEN BIIEN ARERLT FRE #u
Xingja Envionmental  Leshan, Sichuan Leshan, Sichuan Limited fiabiity company 384041 Wastewater treatment 9%6.00 Establishment
EZRR ey e eI ERERAT FkRE Ru
Lelbo Water Liangshan, Sichuan ~ Liangshan, Sichuan ~~ Limited fablity company 6,000.00  Water supply 5098 Establishment
ERiH Bl BIIRL N ik R
Dechang Water Liangshan, Sichuan ~~ Liangshan, Sichuan ~ Limfted fbilty company 177391 Water supply 88.00 Establishment
BEXE Al Al ERERATA ftx Bl
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VII. INTERESTS IN OTHER ENTITIES

(Continued)

1. Interests in subsidiaries (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)

t ERMERPOER (&)

1

EFLH

PR ()

(1) Composition of enterprise group (1) RELEELIEAE (HF)
(Continued)
Name of subsidiary ~ Principal place Place of Category of Registered
of business registration Iegal person capital Shareholding
(RMB'0000) ~ Busingss nature percentage (%) Method for acouistion

ThA4R TEARY it EARH iMER(En) 2HEE BRI ) ECVES

Direct Indirect

Ef ik
Qingbaijang Water Chengdu, Sichuan Chengdu, Sichuan Limited liabiity company 347114 Water supply 990 Establishment
BRI mlis# il RREELE ik #u
Xinggang Environmental  Luzhou, Sichuan Luzhou, Sichuan Limited iabifty company 300000 Westewater treaiment 6500 Establshment
EH5R mIEN TIEN ERERAA ShER R
Jngyan Westewater  Leshan, Schuan Leshan, Sichuan Limited fiabity company 300000 Westewater treatment 10000 Establishment
HHAK eI I BRERLT FKRE R
Water Qualty Testing ~ Luzhou, Sichuan Luzhou, Sichuen Limited fiabifty company 30000 Others 100.00 Establishment
KERE I EM T I E BREEAT it #u

owned subsidiary of Xinglu Water, established
Zhihui Technology together with Jiangyang
Huakong Habitat Water Supply Technology
Service Co., Ltd. (“Jiangyang Huakong”),
Suzhou Huakong Qingyuan System Technology
Co., Ltd. (“Suzhou Huakong”) and Fuzhou
Beikong Zerun Holding Investment Partnership
(Limited Partnership) (“Fuzhou Beikong”).

On 22 January 2020, Sitong Engineering, a wholly

Zhihui Technology has a registered capital of

RMB5,000,000, of which: Sitong Engineering
has contributed RMB1.7500 million to hold
35.00% equity interest in Zhihui Technology.
Sitong Engineering entered into a unified action
agreement with Suzhou Huakong (which holds
25% equity interest in Zhihui Technology) and

Fuzhou Beikong (which holds 10% equity

interest in Zhihui Technology). The agreement

enables Sitong Engineering to take control of

Zhihui Technology and bring it into the scope of

consolidation from 2020.

240
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Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

VII.INTERESTS IN OTHER ENTITIES

(Continued)

1.

=]

=

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

Interests in subsidiaries (Continued)

(2) Significant non-wholly owned

3

t EREMERPBER (&)

1.

EFLFRPHES ()

2 EEHFREFLE

subsidiaries
Gain or loss
attributable to  Dividends paid to

Percentage of ~ minority interests ~ minority interests  Closing balance of
minority interest (%) for the period for the period  minority interests
PERE AHEER  AHRIERE HRDHRE
Name of subsidiary FRAAH BREA) JERRNER  EEHROKA Eang
Xinglu Wastewater FE 5K 2.00 2,253,853.53 1,200,000.00 29,275,328.36
Xinghe Water Governance HEKESR 49,00 3,572,023.79 31,012,409.91
Xinggang Environmental BERR 35.00 -227,107.38 10,284,863.20
Fanxing Environmental ZERR 750 241,883.91 16,204,945.39
Zhihui Technology BENK 65.00 159,147.09 4,066,802.94
Hejiang Water BITkE 20.17 -1,310,892.68 37,989,289.19
Xingxu Water HEKE 40.00 -113,367.78 4,949,415.69
Dechang Water BEKE 12.00 -250,956.42 1,256,866.37
Welyuan Water BRI 40.00 2,071,728.07 8,000,000.00 49,705,387.88
Leibo Water DS 49.02 -595,999.91 15,545,748.86

Key financial information of significant

non-wholly owned subsidiaries

B EEFEREFLANEEHMEE

£

Closing balance

BERE

Non-current Current Non-current Total

Current assets assets Total assets liabilities liabilities liabilities

Name of subsidiary FRAER nDRE ¥nDRE REAH aDAR FRBAR AfREH
Xinglu Wastewater BEEK 806,248,012.30 1,792,043,527.44 2,598,202430.74  292,805,312.34  815,378,692.56 1,108,184,004.90
Xinghe Water Governance BAKER 109,549,730.06  124,318,280.00  233,868,019.06  107,366,344.30 107,366,344.30
Xinggang Environmental EERR 16,017,826.88  135486,327.85  151,504,15473  42,039,206.19  79,179,535.13  122,118,831.32
Fanxing Environmental ZEBR 185,293,021.09  288,143,724.16  473,436,746.15 27513548257  3,154351.33  278,289,833.90
Zhihui Technology BEHR 9,477,504.05 34005306 981755711  3,560,937.21 3,560,937.21
Hejlang Water ATk 37,520,131.24  392,367,522.75  429,887,653.99  115,157,978.84  126,765,020.42  241,922,099.26
Xingxu Water BKE 335049582  12,508,185.16  15957,680.98  3,584,141.76 3,584,141.76
Dechang Water BEKE 19,809,173.83  73,161,306.52  92,070,480.35  46,340,676.23  36,155917.71  82,496,503.94
Weiyuan Water REKH 62,308,82858  111,160491.01  173,469,319.50  33,343,378.85 33,343,378.85
Leibo Water ERATH 20,876,138.74  43545071.08  64,421,20082  30,254,314.76  2,568,496.42  32,822,811.18
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VII. INTERESTS IN OTHER ENTITIES
(Continued)

1. Interests in subsidiaries (Continued)

(3) Key financial information of significant

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

t ERMERPOER (&)

1. EFLFHRHER(])

B EEFREFAFHNEEHMERE

non-wholly owned subsidiaries B(#)
(Continued)
(Continued) (&)
Opening balance
ENBE
Current Non-current Total Current Non-current Total
assets assets assets liabilities liabilities liabilities
Name of subsidiary FRARER nBEE FnDEE BEAG nHEE FRHaE BEAH
Xinglu Wastewater HR5K 869,691,588.82 1,913,430,280.66 2,783,121,869.48 501,988,648.84 843,717,462.48 1,345,706,111.32
Xinghe Water Governance BEKRE 88,051,050.40 128,680,580.45 216,731,639.85 100,503,257.56 100,503,257.56
Fanxing Environmental ZERRK 168,626,478.21  293,007,235.93  461,633,714.14  260,313,891.91 9,398,028.78  269,711,920.69
Zhihui Technology BENE 8,697,220.22 336,684.40  9,033,904.62  3,022,126.40 3,022,126.40
Hejiang Water AiIkE 20,392,740.49  400984,155.41  430,376,895.90 111,307,948.96 124,601,004.16  235,909,043.12
Xingxu Water BRUKE 2,994,33356  12,872,059.41  15,866,302.97  3,200,434.29 3,200,434.29
Weiyuan Water Bk 77,551,618.60 100,876,435.95 187,428,054.64  32,394,862.91 32,394,862.91
Lelbo Water BBk 1314470368  45,114,75520  58,259,458.88  25,392,129.50 30,455.07 2543158477
(Continued) (BR)
Amount incurred in the current period
FHRER
Total Cash flow
Operating comprehensive  from operating
income Net profit income activities
Name of subsidiary FRa%HE EERA B GehaKNE EEIDRERE
Xinglu Wastewater SR 3K 280,741,323.53  112,692,676.68  112,692,676.68  165,869,286.53
Xinghe Water Governance A KIRE 21,008,664.50 10,273,292.47 10,273,292.47 29,864,889.42
Xinggang Environmental EERR 8,722,647.20 -648,878.24 -648,878.24 4,007,815.49
Fanxing Environmental ZERR 39,830,012.05 3,225,118.80 3,225,118.80 1,048,162.78
Zhihui Technology BERR 3,217,713.60 244,841.68 244,841.68 -1,145,429.30
Hejiang Water AITKE 16,275,319.82 -6,499,220.01 -6,499,220.01 12,467,740.14
Xingxu Water Bk E 1,171,011.40 -283,419.46 -283,419.46 174,261.68
Dechang Water EEKH 4,387,807.17 -2,091,303.53 -2,091,303.53 -2,883,180.80
Weiyuan Water BRI 27,553,826.33 5,179,320.17 5,179,320.17 12,115,453.62
Leibo Water Y YN 3,458,769.43 -1,216,326.35 -1,216,326.35 8,099,730.85
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EZI- g% ﬁ %% M;J- %I ( IZ%E ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

VII. INTERESTS IN OTHER ENTITIES
(Continued)

t EREMERPBER (&)

1. Interests in subsidiaries (Continued) 1. EFLFPRHER (8)
(3) Key financial information of significant B EBEEIFZEFLAHNEEMFEE
non-wholly owned subsidiaries B (%)
(Continued)
(Continued) (BF)
Amount incurred in the previous period
ITHERER
Total Cash flow
Operating comprehensive from operating
income Net profit income activities
Name of subsidiary SWAGERH mElA FHE GAKERE L2EYPHLTE
Xinglu Wastewater BE K 278,876,757.40  98,685578.72  98,685,578.72  174,107,897.27
Xinghe Water Governance HAKRE 17,203,931.49 213,939.54 21393954 10,195,376.33
Fanxing Environmental ZERR 46,730,329.92 5,238,311.88 5,238,311.88 -4,169,208.73
Zhihui Technology BERR 1,121,318.63 -29,560.09 -29,560.09 295,674.56
Hejiang Water ATKkE 17,170,422.02 -7,820,076.13 -7,820,076.13 4,873,307.32
Xingxu Water BRKE 1,282,282.35 -165,692.44 -165,692.44 -075,695.43
Dechang Water EEKH 4,400,444.26 -1,249,038.25 -1,249,038.25 -1,904,769.67
Weiyuan Water BEKE 25,500,451.24 2,601,968.65 2,601,968.65  13,322,302.73
Leibo Water ZRKTE 3,869,284.65 -736,708.92 -736,708.92 -124,878.75
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IX.
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GOVERNMENT GRANTS

For details, see Note V. 29. Deferred income to these
Financial Statements and Note V. 42. Other income to these
Financial Statements.

RISKS RELATING TO FINANCIAL
INSTRUMENTS

Major financial instruments of the Group include (among
others) loans, receivables, payables. Detailed descriptions of
these financial instruments are set out in Note V. Notes to
the Consolidated Financial Statements of Major ltems set out
below the risks associated with such financial instruments
and the risk management policies adopted by the Group to
mitigate such risks. The management of the Group manages
and monitors such risk exposures to ensure that such risks
are contained within a prescribed scope.

1. Objective and Policies of Risk
Management

The Group engages in risk management with the aim
of achieving an appropriate balance between risk and
return, where the negative effects of risks against
the Group’s operating results are minimised, with a
view to maximising the benefits of shareholders and
other stakeholders. Based on such objective of risk
management, the underlying strategy of the Group’s
risk management is to ascertain and analyse all types
of risk exposures of the Group, establish appropriate
risk tolerance thresholds, carry out risk management
procedures and perform risk monitoring on all kinds of
risks in a timely and reliable manner, thus containing risk
exposures within a prescribed scope.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

I\ B B

AR IRRM TR - 20 FE W o B AR B B 3R
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h B &pt T R 4HE R B
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KBRS EREERRNOTAML - REBERESH
18 L B [ ik O HE 1T B IR NN B 4 DA OR S Lt L B
2HIERENTEEZA °

1. HWEREERRRMBR
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ZEBREFEENFE  SRBREAEELE
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IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

1.

FRE¥RAE 2026 Interim Report

Objective and Policies of Risk
Management (Continued)

(1) Market risk

7)

Interest rate risk

The Group’s interest rate risk arises
from interest-bearing debt such as bank
borrowings. Financial liabilities with floating
interest rates expose the Group to cash
flow interest rate risk and financial liabilities
with fixed interest rates expose the Group
to fair value interest rate risk. The Group
determines the relative proportion of fixed
rate and variable rate contracts based on
prevailing market conditions. As of the end
of the period, the Group’s interest-bearing
debts were mainly RMB-denominated fixed-
rate borrowing contracts and floating-rate
borrowing contracts, as described in the
items “V.17. Short-term borrowings”, “V.23.
Non-current liabilities due within one year”,
“V.25. Long-term borrowings” and “V.27.
Long-term payables” in this note.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

h -E&mtT R4 ()

1. HFHEEREERH SRR ()

(1) WHEmE

1) FIEEE

REBERF KRB EERIRTHE
REHBER - ZRAEHS R
BEFEASEEERRSTEF
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IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

1. Objective and Policies of Risk
Management (Continued)

(1) Market risk (Continued)

2)

Price risk

The Group’s revenue is calculated on the
basis of the unit price agreed between the
customer’s actual usage or guaranteed
volume and the relevant government
departmental agreement and is derived
from revenue from the sale of tap water
and service charges for the provision of
sewage treatment, etc. Although the Group
is eligible to apply for unit price adjustments
under the relevant agreements, government
departments may exercise discretionary or
restrictive powers not to increase or even
to reduce the unit prices. In addition, the
Group provides construction and installation
services and purchases raw materials for
production at market prices, which may be
affected by market fluctuations.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h - -B&mt T KRR ()

1.
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IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

1. Objective and Policies of Risk
Management (Continued)

(2) Credit risk

FRE¥RAE 2026 Interim Report

As at the end of the period, the largest credit
risk exposure that might induce financial loss of
the Group was mainly attributable to contractual
counterparty’s non-performance of its obligations
which could lead to losses in financial assets of
the Group, particularly, the carrying amount of
financial assets recognised in the balance sheet.

In order to mitigate credit risk, the Group carried
out monitoring procedures to ensure necessary
measures are adopted to recover overdue debts.
Besides, the Group reviews the recoverability of
individual receivables at each balance sheet date,
to ensure that sufficient provisions for bad debts
have been made for irrecoverable amounts. As
such, the management of the Group believes
the credit risk assumed by the Group has been
significantly reduced.

The Group places its liquidity in banks with
relatively high credit ratings, therefore, the credit
risk with respect to liquidity is low.

The Group’s major customers are government
departments and state-owned enterprises, and
the Group has adopted the necessary policies to
ensure that all sales customers have a good credit
history and therefore the credit risk on receivables
is relatively low. At the end of the period, the
Group had no other significant credit risk exposure
against its top five customers.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

h -E&mtT R4 ()
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N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

PSRRI RE ()

IX. RISKS RELATING TO FINANCIAL n
INSTRUMENTS (Continued)

1. Objective and Policies of Risk
Management (Continued)

(3) Liquidity risk

Liquidity risk is the risk that the Group is unable
to discharge its financial obligations when due.
The Group manages its liquidity risk to ensure
that it has adequate liquidity to serve the debts as
they fall due, thus avoiding unacceptable loss or
damage to the reputation of the Group. Analysis
on liability structure and maturity is carried
out on a regular basis by the Group to ensure
adequate liquidity. The management of the Group
monitors the utilisation of bank loans to ensure
that the borrowing agreements are complied with.
Meanwhile, in order to minimise liquidity risk, the
Group negotiates with financial institutions to
maintain certain facilities.

An analysis of the Group’s financial liabilities held
at the end of the period, based on the maturity of
the undiscounted residual contractual obligations,

2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)

ReR T RAHERRE(§)

1. HEERERBRMBE (])

(3 EEmAR

mBERANEEEIHBEERET
HYBEGHRAR AEEEERD
HERBROTERERERHNE SR
BURBETIHRER M AEREK
TAEZNBRIHEXEREKRE
T AREEHOMBEEBMBR -
NERERMNES AKBEEEE
HIRTTERNERBRETEEIL 5
RIBSTE R % - RIS RS REEE
TRERER  URF—ENRERE -
AR ED R o

PRAKEFANESBBERATR
Fera REBHOB R OHTMT

is as follows:

Within 1 year 1102 years 2105 years Qver 5 years Total
ltems ER —ELR -z “HnEF REE Bi
Financial liabilities SMAR
Short-term borrowings ySEIEEN 527,306,213.85 527,306,213.85
Accounts payable e R 261,856,316.21 261,856,316.21
Other payables Hip et 273,304,218.59 273,304,218.59
Employee remunerations payable &1 i T % B 45,931,486.65 45,931,486.65
Non-current liabilities due within ~ —ERZI B ERBEE

one year 485,447,848.69 485,447,848.69
Long-term borrowings RE®T 455,222,625.62  164,101,890.85  363,908,704.48  510,275,250.87 1,493,508,471.82
Long-term payables REEMAT 28,419,511.09  81,368,791.59 1,063,223,724.32 1,173,012,027.00
Total L 2,049,068,709.61  192,521,401.94  445277,496.07 1,573,498,975.19 4,260,366,582.81

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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IX. RISKS RELATING TO FINANCIAL h -Be&mT AERRKE (§)
INSTRUMENTS (Continued)

1. Objective and Policies of Risk 1. HEMEEEARMBE (§])
Management (Continued)
(3) Liquidity risk (Continued) 3) mEBEAR (H)
At the end of the period, the financial assets held HRAEBFENEREE  KEBE
by the Group are analysed as follows based on BEERRRITAOT -

the ageing of the accounts receivable:

Within 1 year 1102 years 210 5 years Over 5 years Total
ltems BER —ENRA —3=% “3nE RELNE =
Financial assets eMEE
Monetary funds ERES 449,081,400.55 449,081,400.55
Accounts receivable R 465,172,396.23  291,662,055.03 192,964,912.73  26,302,691.86 976,102,055.85
Other receivables At 2325582.00  1,468,869.91 7295468655  8,235,334.84  84,984,473.39
Total it 916,679,378.87  293,130,924.94  265,919,599.28  34,538,026.70 1,510,167,929.79
The above financial assets have no fixed maturity NEtemEERBRE TR A8
date and may be redeemed at any time to repay BERF UL AEE BT - L HAR - K
the debt. As of the end of the period, the credit E B R {Z5E £282,000.00& 7T °

limit of the Group was RMB2,820.00 million.
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IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

2.
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Capital Management

The primary objective of the Group’s capital
management is to ensure the Group’s ability to continue
as a going concern and to maintain healthy capital
ratios to support business development and maximise
shareholder value.

The Group manages the capital structure and makes
adjustment in accordance with changes in economic
conditions and the risk characteristics of underlying
assets. In order to maintain or adjust the capital
structure, the Group may adjust the profit distribution to
shareholders, return capital to shareholders or issue new
shares. The Group is not subject to external mandatory
capital requirements. There were no changes in capital
management objectives, policies or procedures from
January to June 2026.

The Group manages capital using a leverage ratio,
which is defined as the ratio of net liabilities to capital
plus net liabilities. Net liabilities include all borrowings,
accounts payable and other payables, net of cash at
bank and on hand. Capital represents shareholders’
equity and the Group’s leverage ratio as at the balance
sheet date is as follows:

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

h - -B&mt T KRR ()

2. REER

AEEEAEENTIZABRERRAEER
BIEEMREN  URFEEOERLE - A
XREEBBRRIERREERAL -

FEBERBEBELEUAREEEENRRE
BB CERERNSBABHEETAE -5
MEBAHABREARER  AREFAARYER
REMBEIE - ABRFEEANREITHA
REE A ZINERSR I E AR RAR - 2026
FIAEAREHEBR BRIEFAELE

AEERAERLERERER  FRLX
REFBBEMERINFRENLL X - FEE
BAEFTA B EIR - B IR FUA S H A JE A
REBREBEERRNFE - EAERRE
@ AEEREERERBOERLEMNT
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Ja il W — =}
EBRE
Notes to the Financial Statements (Continued)

BA AR MR ()

IX. RISKS RELATING TO FINANCIAL
INSTRUMENTS (Continued)

2.

5 R e

=]

=

)

BEEH (W)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

h -E&mtT R4 ()

As at the end As at the beginning

of the period
kS

of the period
HA )

Capital Management (Continued) 2.
ltems TH B

Short-term borrowings BHER

Accounts payable JE - 1R 3K

Contract liabilities aREE

Employee remunerations payable JE {1 B T 357 E

Taxes payable BT E

Other payables H b FE S 3K

Non-current liabilities due within

one year
Other current liabilities
Long-term borrowings
Lease liabilities
Long-term payables
Less: Monetary funds
Net liabilities
Shareholders’ equity
Capital and net liabilities
Leverage ratio

FRERTRE 2026 Interim Report

—FRIHNERBDEAR

HipmB A&
RHEfER
HE&E
RHEE K
W ERER
FRE
PRt
BAFFEE
R &

527,306,213.85
261,856,316.21
208,345,425.63
45,931,486.65
31,248,011.20
238,915,818.59

485,447,848.69
3,982,872.42
905,530,286.90
40,096.42
780,843,648.36
449,083,400.55

3,040,364,624.37
3,239,747,751.47
6,280,112,375.84

48.41%

4883,255,473.60
387,065,396.64
196,267,752.52
53,642,229.18
24,396,240.86
215,242,349.67

407,077,554.05
3,6563,740.16
1,266,466,125.32
39,455.27
780,843,648.36
605,985,936.27
3,211,864,029.36
3,213,745,966.80
6,425,609,996.16
49.99%
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Chapter VI Financial Report continued)

ERE

Notes to the Financial Statements (Continued)

RS )

MR ()
X. DISCLOSURE OF FAIR VALUE

1.

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE

Fair value of assets and liabilities
measured at fair value as at the end
of the period

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

2026 1.5 1 HZE 2026 F 6 A 30 H (X B REZHIZH 15 BES) - AN RMTIT)

+ AR R ERE

1. UARRERENTENREAD
MERLARRE

Fair value as at the end of the period

BRAREE

Level 1 Level 2 Level 3

Fair value Fair value Fair value
measurement measurement measurement Total

F-BR FZBR EZE%
ftems g REHE AREEHE AEEHE &t

| Fair value meastrement on a recurring basis — BENLAEENE

Including; Investments in other equity instruments Eh EMERTERA 80,466.75 80,466.75
Total assets measured at fair value on a recurring basis  $ENA L BB ESNEELEE 80,466.75 80,466.75

2.

Valuation techniques and qualitative and
quantitative information for level 1 items measured
on and not on a recurring basis: None.

Valuation techniques and qualitative and
quantitative information for level 2 items measured
on and not on a recurring basis: None.

Valuation techniques and qualitative and
quantitative information for level 3 items measures
on and not on a recurring basis: Insignificance.

Recurring level 3 fair value measurements,
reconciliation between opening and closing book
values and sensitivity analysis of unobservable
parameters: None.

Ongoing fair value measurements, transfers
between levels occurred during the period: During
the period, for ongoing fair value measurements,
the Group did not have any transfers between
level 1 and level 2, or transfers in or out to level 3.

Valuation technical changes that occurred during
the period and the reasons for the changes: None.

2. WEMFHEE-BRALBEFSHEA
RAMGEERINEESHNEEEREE
433‘{\0

3. RHEMFKREF_ERAREEFEHEE -
RANGERMNEZ2ENELEERES

4. HENEBEZZERDABEGRES
RANSERTMES SN T T BER
TES -

5. FEME-EBALABEEERE HYHE
HREEEBERNBAHEERTAEESH
BRREME AT - M o

6. HENAREENEEA  FHABLESE
FzEmEGR: N HRFENAAEE
FERE AKEREEF BANE_E
RBEOELR  REEAXEHIE=E
BB

7. FEHRAZENGERTEEREEREA K-
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Chapter VI Financial Report continued)

s N = v ED A
ERE RS
N Otes to th e Fi n a n C i al State m e nts (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

BA AR MR ()

Xl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS

(1) Relationship with related parties

1. Particulars of the Company’s parent

2026 %F 1 A 1 A2 2026 F 6 A 30 H (KB BHZ NI 15515 - U BRETTIT)

t- WB S RARE S

(—) BB 75 R %

1. ZFREHBLEER

company
The parent company’s
The parent company’s percentage of
Place of Nature of ratio of shareholding voting rights in
Name of the parent company  registration business Registered capital in the Company (%) the Company (%)
BRTHARAN HRAHARAN
SYNGES it £B1UE HMER FRRELH (%) FORELL DI (%)
Luzhou City Xinglu Assets Luzhou City, Sichuan Investment and assets RMB1,031,500,000 59.52 59.52
Management Co., Ltd. Province management
BNTREEAEERARAR MIBEND REHEEEE 10315087

Ultimate controller of the Company: Luzhou State—
owned Assets Supervision and Administration

Commission.

2. Particulars of the Company’s
subsidiaries

For details of the subsidiaries, see “Note VII. 1.(1)

Composition of enterprise group”.

AT REER T O EMNTERBEEE

EREELZEE -

2. ZFRFEHFREEHR

FRBBERFRAME  1.)EE
SENBEKIBEAR -
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Chapter VI Financial Report continued)
S =z ) 2 =
ERE BT 15 E cm)
NOteS to the FinanCial Statements (Contmued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
/E\ZI- i% ﬁ % Igﬁ %I ( ,Zf:'é ) 20269 15 1 A2 2026 %6 530 B (FAH AN B » SN RETTIIT)

Xl. RELATED PARTIES AND RELATED +- FBA RS (18)
PARTY TRANSACTIONS (Continued)

(1) Relationship with related parties
(Continued)

3. Other related parties

Name of other related parties

EMER AR

(—) BBk 75 RR (% (48)

3. RUEBGER

Relationship with the Company
BARAER

Luzhou City Xinglu Investment Group Co., Ltd
ENTRERESEERAA

Luzhou Xinglu Property Management Co., Ltd.
BNEENEERERAR

Luzhou Xinglu Jutai Construction Company Limited
ENEEERERARAH

Luzhou Xinglu Environmental Organic Treatment Co., Ltd.
ENEEREAREEERAR

Luzhou Xinglu Environmental Logistics Co., Ltd.
BNEERENRERAR

Luzhou Xinglu Environment Technology Co., Ltd.
ENEERENRARAHA

Luzhou Xinglu Industrial Development Co., Ltd.
ENTREERRRAERLA

Luzhou Xinglu Environmental Protection Development Co., Ltd.
BATEERRERERAA

Luzhou Jiangnan New District Construction and Investment Co., Ltd.

ENTIESERRREERAAAT

Luzhou Public Transportation Group Co., Ltd.
ENTALRAEEERAA

Luzhou Naxi Xingran Gas Co., Ltd.
ENHERRMRARD A

Luzhou Jiaotou Group Asset Operating Management Co., Ltd.
BENSREREEREERARLA

Luzhou China Resources Xinglu Gas Co., Ltd.
ENERREREERAR

254 - Luzhou Xinglu Water (Group) Co., Ltd. &M EE K (£E) ROERAR

Controlled by the same ultimate controller
A — & H A
Controlled by the same ultimate controller
RIA =B H A
Controlled by the same ultimate controller
R[A— R L
Controlled by the same ultimate controller
RIA— & H A
Controlled by the same ultimate controller
RIA— B AEH A
Controlled by the same ultimate controller
RIA— R L 2
Controlled by the same ultimate controller
R[A— A H A
Controlled by the same ultimate controller
RIA— B A
Controlled by the same ultimate controller
RIA— R L
Controlled by the same ultimate controller
R[E— A H A
Controlled by the same ultimate controller
RIA =B AEH A
Controlled by the same ultimate controller
RIA— R L
Controlled by the same ultimate controller
RIE— A H A
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Chapter VI Financial Report continued)
ERE MBS
Notes to the Financial Statements (Continued)

BA AR MR ()

Xl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

+- BB R BB 3 ()

(1) Relationship with related parties
(Continued)

3.

FRE¥RAE 2026 Interim Report

Other related parties (Continued)

Name of other related parties
B AR

(—) BB 5 R % (48)

3. RUBBWLER (1)

Relationship with the Company
BARABE

Hejiang Xingyan Natural Gas Co., Ltd
ALERERARARDA

Luzhou Jiaotou Group Automobile Service Co., Ltd.
ENZREEEREERAT

Luzhou Yaoba Ancient Town Tourism Development and
Investment Co., Ltd.
ENTEB L BRERERARRALRA

Liangshan Prefecture Xingyuande Environmental Co., Ltd.
RUNBRERRER AT

Luzhou Lingang Industrial Development Co., Ltd

ENGEEXERARAA

Luzhou Parking Lot Infrastructure Construction Investment Co., Ltd.

ENTEESERERREARLA

Luzhou City Infrastructure Investment Co., Ltd.
ENTERRRREBERAA

Luzhou Kaiyuan Grain Co., Ltd.
ENFTERBERELAT

Luzhou Lingang Industrial Construction Co., Ltd.
EMGRERERAB A

Luzhou Lingang Investments Group Co., Ltd.
ENGAREEAERAT

Luzhou Lingang Industrial Development Co., Ltd.
ENGAEXREERAT

Luzhou Aviation Development Investment Group Co., Ltd.
ENmEERREEEARLA

Luzhou Laojiao Co., Ltd.

BEMEERAERAA

Luzhou Zhiyuan Real Estate Development Co., Ltd

ENBERBEREARAR

Controlled by the same ultimate controller
RA—REEH A
Controlled by the same ultimate controller
R[A—R B A

Controlled by the same ultimate controller

A — R B A

Controlled by the same ultimate controller
RR—REEHHE

Controlled by the same ultimate controller
RA—RBEH A EH

Controlled by the same ultimate controller

A —R R A

Controlled by the same ultimate controller
RR—&EEH A2

Controlled by the same ultimate controller

R —REEH A

Materially influenced by the same ultimate controller
RA-—ZEEHNHEATE

Materially influenced by the same ultimate controller
RR-ZREHNFEATE

Materially influenced by the same ultimate controller
RA-FREHHEATE

Materially influenced by the same ultimate controller
RA-—REEHNHEATE

Controlled by the third largest shareholder of the Company
REREEZRRREH

Other related parties

EtBE%S

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter VI Financial Report continued)
EARE B E )
Notes to the Financial Statements (Continued)

PSRRI RE ()

Xl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 %F 1.7 1 HE 2026 %6 A 30 H (I B HRMZER 1 RIS - XA RETIT)

+- B BB B ()

(Z)RBEX S

(2) Related party transactions

B - EHTER S KR
x5

1. Related party transactions for the 1.
purchase and sale of goods, provision
and receipt of labour services

(1) FEER EIEH

(1)  Purchase of goods/receipt of labour

services

Amount incurred

Amount incurred

Particulars of related in the in the
Related party party transactions current period previous period
Loyl BB HAR FHRLESR LR
Luzhou Xinglu Environmental Protection Sludge disposal fees
Development Co., Ltd. 11,322,588.54 12,550,055.81
BMTEERREEERAF AREEE
Luzhou Xinglu Property Management Property fees and others
Co., Ltd. 2,924,488.81 2,609,898.54
BINEENEERERAA NEERAM
Luzhou Xinglu Environment Technology Expenses for the safe
Co., Ltd. transfer and disposal of
hazardous waste 198,133.06 11,261.67
BNERRERBEARRA ERENLZZEVREER
Luzhou China Resources Xinglu Gas Gas bills
Co., Ltd. 123,795.36 8,674.34
BEMNERRERRERAA HRE
Luzhou Xinglu Industrial Development Data collection and
Co., Ltd. exchange middle
platform operation and
maintenance fees 32,641.51 56,890.00
BNTREEXERERAA PRERERARQELRE
Luzhou Naxi Xingran Gas Co., Ltd. Gas bills 5,056.62 7,547.48
BEMMERRRRER A A HRE
Hejiang Xingyan Natural Gas Co., Ltd Gas bills 17,712.36
BLGEBAARERAA HRE
Luzhou Jiaotou Group Automobile Automobile rental
Service Co., Ltd. 8,256.88
BN BREEAERBEERAA MHEB
Luzhou Yaoba Ancient Town Tourism Purchase of teaching
Development and Investment Co., Ltd. books 22,680.00
BMNMmESLRRERERE YERE
BEREAAR
Total it 14,655,353.14 15,244,327.84

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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ERE

Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

Xl. RELATED PARTIES AND RELATED

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

PARTY TRANSACTIONS (Continued)

(2) Related party transactions (Continued)

Related party transactions for the
purchase and sale of goods, provision
and receipt of labour services
(Continued)

(2) Sales of goods/provision of services

+- BB R BB B ()

(Z)FREE3E 5 (#)

1. FE#EE EANEZS A

W5 (#)

@) HEBm FEHREHK

Amount incurred

Amount incurred

Particulars of related in the in the

Related party party transactions current period previous period
iyl I FHBEH THERER
Luzhou Lingang Industrial Construction Others

Co., Ltd. 6,275.04
BNERERERARAHA B
Luzhou Xinglu Property Management Co., Ltd. Others 2,830.19
BENEENSERERAR 2t
Luzhou Jiangnan New District Construction ~ Others

and Investment Co., Ltd. 2,596.73 808.02
ENTIBNERRREEREALA 2t
Luzhou China Resources Xinglu Gas Co., Ltd. Others 796.12
ENEBRERRARDA B
Luzhou Public Transportation Group Co., Ltd. Others 733.94 937.57
BATALRASEERAA Eft
Luzhou Xinglu Environmental Organic Others

Treatment Co., Ltd. 730.09
ENEERRARERERLA Eft
Liangshan Prefecture Xingyuande Others

Environmental Co., Ltd. 603.78
RUNEEERRERLA i
Luzhou Lingang Industrial Development Others

Co., Ltd. 3,024.58
ENGBEXERARLA B
Luzhou Laojiao Co., Ltd. Others 11,290.08
BNZERGERAF 2t
Total &it 14,565.89 16,960.25
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Chapter VI Financial Report continued)

oS =z R EE A .
ENRE MBS )
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
Ezl- i’% ﬁ i% Bﬁ %I ( ,Z%E ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

Xl. RELATED PARTIES AND RELATED +- FBA RS (18)

PARTY TRANSACTIONS (Continued)

(2) Related party transactions (Continued) (Z)RBWEH (48)
2. Related party guarantees 2 FBERER
(1) As guarantor (1) 1EBERT
The Company and the Company’s ARRMARR 2 FRBZEE
subsidiaries provide guarantees to each AIREER  BILHR - BEE
other and the corresponding guarantee RELMT

information as of the end of the period is as

follows:
Guaranteed balance
Guarantor Guarantee (RMB’0000)
BERA WHERA ERep%E (BT
The Company and its subsidiaries Subsidiaries 17,068.52
Vi /NN S/NE] F A
Subsidiaries The Company 35,303.52
F A ViN/NE]|
3. Related party leases 3. HHNEEER
Amount incurred Amount incurred
Particulars of related in the in the
Related party party transaction current period previous period
Bikal A SNA FHRESH THIR AR
Luzhou City Xinglu Assets Housing lease
Management Co., Ltd. 149,490.00 298,980.00
BINTEHEEEEEARAR FEMEE
4. Directors, Supervisors and major 4 EF EFRIEEHREEAR
senior executives emoluments 598 £
Amount incurred Amount incurred
in the in the
current period previous period
(RMB’0000) (RMB’0000)
Emolument of the key
executives RASEE 12 A B H i FHBEFHE(BT) -LHBAB(ET
Total of emoluments A& S 103.38 177.70
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ERE

BA AR MR ()

=g
B 15 & o)
Notes to the Financial Statements (Continued)

Xl. RELATED PARTIES AND RELATED

PARTY TRANSACTIONS (Continued)

(3) Receivables from and payables to

related parties

- BB R AR5 ()

(=) FREE 75 FE Uit FE 11 85 4R

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

1. Receivables 1. EBKEH
Closing balance Opening balance
P H4E
Name of items Related party Provision for Provision for
Book balance bad debts Book balance bad debts

BALHE il EEsa WEEH BEHE SEER
Prepayment Luzhou China Resources Xinglu Gas Co., Ltd. 12,441.69 6,294.45
B ENERRENRERAR
Total of prepayment 12,441.69 6,294.45
RitREEH
Accounts receivable Luzhou Lingang Investments Group Co., Ltd. 1,805,408.00 279,897.66 1,805,408.00 139,948.83
ERER ENEEREEEERAR
Accounts receivable Luzhou City Xinglu Assets Management Co., Ltd. 888,066.00 177,613.20 888,066.00 88,806.60
ERER ENTREEEERARAA
Accounts receivable Luzhou Xinglu Environmental Organic Treatment

Co., Ltd. 6,184.82 3,002.41 6,184.82 1,236.96
ERER ENRERRARREERLA
Accounts receivable Hejiang Xingyan Natural Gas Co., Ltd 5,607.65 2,803.83 5,607.65 1,121.53
ERER BLEERRRRBRAT
Accounts receivable Luzhou Xinglu Property Management Co., Ltd. 3,000.00 150.00
ERER ENEENZERARAA
Total of accounts receivable 2,708,266.47 463,557.10 2,705,266.47 231,113.92
B &k
Qther receivables Luzhou City Xinglu Investment Group Co., Ltd. 91,000.00 29,750.00 102,000.00 10,200.00
AU ENTRERESERRATA
Total of other receivables
R 91,000.00 29,750.00 102,000.00 10,200.00
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Chapter VI Financial Report continued)
EARE B E )
Notes to the Financial Statements (Continued)

PSRRI RE ()

Xl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

+- B BB B ()

(3) Receivables from and payables to

related parties (Continued)

(=) BBk 75 FE M FE {1 82 4 (48)

2. Payables 2 EfHEH
Closing Opening

Name of items Related party book balance book balance
HEAH )l HRRESHE HRE S
Accounts payable Luzhou Xinglu Property Management Co., Ltd. 665,679.16 805,977.72
JE R R BMNEENEERERAA
Accounts payable Luzhou Xinglu Environmental Technology Co., Ltd. 9,112.28 195,774.82
FE IR 3K BMNEERERRERAT
Accounts payable Luzhou City Xinglu Assets Management Co., Ltd. 298,980.00 149,490.00
JE iR R BNTEEEEERERAA
Accounts payable Luzhou Xinglu Environmental Protection Development Co., Ltd. 5,645,584.60 4,650,429.60
JE R R BNTRERRERERAA
Total of accounts

payable 6,619,356.04 5,801,672.14
BREREH
Contract liabilities Luzhou Parking Infrastructure Investment Co., Ltd. 44,896.89 14,510.62
ARAR BNTEESARRRREARAA
Contract liabilities Luzhou City Infrastructure Investment Co., Ltd. 13,627.60
ARAE BNTERRRREFRAA
Contract liabilities Luzhou Naxi Xingran Gas Co., Ltd. 9,433.96 9,433.96
aRaf BINRERRRRERR A
Contract liabilities Luzhou Xinglu Environmental Technology Co., Ltd. 4,970.02 4,970.02
aREE BMNEERERBZERATA
Contract liabilities Luzhou Jiaotou Group Asset Operating Management Co., Ltd. 576.08 576.08
ARAE BINRREEEEREERARAA
Contract liabilities Luzhou Aviation Development Investment Group Co., Ltd. 564.46 564.46
Gl BIMEERRESEBRAF
Total of contract

liabilities 74,069.01 35,025.16
ARAREH

Luzhou Xinglu Water (Group) Co., Ltd. JEMN T EEK T (£E) ROBRATE
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Chapter VI Financial Report continued)
ERE MBS
Notes to the Financial Statements (Continued)

BA AR MR ()

Xl. RELATED PARTIES AND RELATED
PARTY TRANSACTIONS (Continued)

(3) Receivables from and payables to
related parties (Continued)

2. Payables (Continued)

- BB R AR Z 5 ()

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

(=) FREE 75 P8 Ui P 11 85 88 (#8)

2. EfHHEE (&)

Closing Opening
Name of items Related party book balance book balance
RS [k HK MR 8 HI AR £RER
Other payables Luzhou Xinglu Property Management Co., Ltd. 2,479,946.99 1,594,946.99
H B3R BMNEENEERERAR
Other payables Luzhou Xinglu Environmental Protection Development Co., Ltd. 1,190,370.88 1,000,000.00
HttfT R BNTEERRERERAA
Other payables Luzhou Lingang Investments Group Co., Ltd. 874,880.59 874,880.59
R ANE BNEERESEERAA
Other payables Luzhou Lingang Industrial Development Co., Ltd. 665,412.90 665,412.90
H th B3R BMNGBEXREFRAR
Other payables Luzhou Zhiyuan Real Estate Development Co., Ltd 157,744.00 157,744.00
Hit TR BMNBEEHEREERARF
Other payables Luzhou Xinglu Environment Technology Co., Ltd. 35,000.00 20,000.00
Hih B BNEERERBERRAA
Other payables Luzhou Xinglu Jutai Construction Company Limited 15,303.28 15,303.28
LRl AN BEMEEERERERAF
Other payables Luzhou Xinglu Environmental Logistics Co., Ltd. 10,915.90 10,915.90
Hit R BINEERENRERAA
Other payables Luzhou Xinglu Industrial Development Co., Ltd. 9,400.00 9,400.00
Hit B BNTEREERERERAF
Other payables Luzhou Kaiyuan Grain Co., Ltd. 3,000.00
H th B3R BNRATERBERELRR
Other payables Hejiang Xingyan Natural Gas Co., Ltd 2,500.00
Hit R BILBEEBRARERAR
Total of other payables
e Rt 5,441,974.54 4,351,103.66
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Chapter VI Financial Report continued)
EARE B E )

NOteS to the FinanCial Statements (Contmued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
Ezl- i% ﬁ % Bﬁ %I ( Z%E ) 20264 1 5 1 FZ 202646 A 30 B (XA BHEMR SIS - U RHITIIT)
Xll. CONTINGENCIES 12 BER
As of 30 June 2026, franchising fees etc. are used as B 20266 A30H © Fr B K S S W AN E
collateral for loans. Please refer to “Note V. 50. Assets with B - FRIWET - 50.Fr A (FE B #ESEIR
limited ownership or use rights” for details. HIMEE | 2 BEFHA -
As of 30 June 2026, the Group is also involved in a number HE2026F6A30H * AEEH K — L HEELH
of minor litigation in the course of its day-to-day operations. HNEBE/HFA  BEXREEBEEMNAB LR
However, the Group believes that any liabilities arising from B RFASI BB EH TN NEBNTBRK
these minor litigation subjects will not have a material adverse ML ERRERKERTFFE -
effect on the financial position or operating results of the
Group.
In addition to the above, the Group had no material bR Ei=EIN ARBEEMFTERENE RN
contingencies to disclose. BEmE-
Xlil. COMMITMENTS T2 REER
As of 30 June 2026, the Group had no material commitments. H E2026F6H30H @ ANEEMmE RKFAFEIE ©
XIV. SUBSEQUENT EVENTS AFTERTHE TN - B@E&EXH&ER

BALANCE SHEET DATE

As of the date of this report, there are no significant post HEARELER ARREBEEAREEBERH
balance sheet events for the Company. #5518 -
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ERE

Notes to the Financial Statements (Continued)

WIS RS )

MR R P (48)
XV.OTHER IMPORTANT MATTERS

1. Employee benefits

(1)

2

FRE¥RAE 2026 Interim Report

Contributions to short-term employee
benefits and defined contribution
pension schemes

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution pension
schemes and the cost of non-monetary benefits
are accrued over the period in which the staff
member provides the relevant service. Any delay
in payment or settlement would have a material
impact. These amounts are stated at present

value.

The Group’s defined contribution
pension schemes comprise a social
security scheme and an annuity
scheme.

1) Social basic pensions

In accordance with the relevant Chinese
regulations, the Group’s employees
participate in the basic pension plan set
up and administered by local authorities of
Ministry of Human Resources and Social
Security. Payments of premiums on the
basic pensions are contributed to the local
social insurance agencies according to
the bases and percentage prescribed by
the relevant local authorities. The above
contributions to the social basic pension
are credited to profit or loss for the period
on an accrual basis, and the Company
will not be able to apply the sums so paid.
When employees retire, the relevant local
authorities are obliged to pay the basic
pensions to them.

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

Tt RtERFER

% I a& F1

(1) AERIREL s FI & TR E Bk &£ 5
B B 4 &

T8 FEZE AFFR RER
K& HERET B R R IER B E FI A
AR TR AR RSB A
FHR - MEEXNRBEEEBKREX
T8 RERRBAEIR -

2) FEBHFREEHLAZHEE
gl & #Z R £ 5 B FIF £ 5
F D

1) HEEARZRR

E%¢Eﬁ%%ﬁ'$ﬁlﬂl
2MT HEMLHNEERES
W@%ﬂmmﬁﬁgﬁé%%
B REBAEHRENLEE
AEZRBRBAEBALA - @
B EEARERREEHERE
BREEFRBE - LABMRT
SEAREZRIZBEEL LY
RAGFAE BB - DA TEE
PAREEHARNFIE - B TR
K& - BB ML & REEDPT
BEEAEERARBTIXNHEE
REEE
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EARE B E )

N Ot e S t o t h e F i n a n C i a | St at e m e n t S (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

7J- i’% ﬁ ;E |}1—_|- "I ( ) 20264 1.4 1 AE 2026 %6 A 30 H (75 B A MR ESIEBI - HUNRBTIIT)
! \‘/ R

XV.OTHER IMPORTANT MATTERS Tt HthEEEIER (I])
(Continued)
1. Employee benefits (Continued) 1. BIEF ()
(2) The Group’s defined contribution 2 Z*HEEHREEHELHAZIHIE
pension schemes comprise a social il B #EFRIELHBFELE
security scheme and an annuity 2o (%)

scheme. (Continued)

2)  Annuity plans 2) Fxid
As of 30 June 2026, the Group had not H =2026F6H30H - AEE N
yet established enterprise annuity or RENCHEFEMNERFTESTE -

implemented annuity plans.

2. Segment information 2. SWBER

(1) Basis of determination of reportable (1) ®REDIFWEEMRBEGTBR - K
segments and accounting policies: The Group SENADE#ESE TEERK R
determines operating segments based on BREHERKBERELEDE - A
internal organisational structure, management KENHABERBEERESH - ER
requirements and internal reporting systems, EENEN AEERERBNER
and determines reportable segments based on WEARSEBSBHBEERES H
operating segments. For management purposes, T TF=E®RED -

the Group has identified three reportable
segments based on the types of services and
products and the scale of development of each
business segment as follows.

Inter-segment transfer transactions are measured NBEAEBEBRXSNEREXSERRE
on the basis of actual transaction prices. Segment MHAE e pEHRAFMSHBERZRE S
revenue and segment expenses are determined HHNERBRANBRAEE -DHEE
based on the actual revenue and expenses of FERREESHATEFHPIERL
each segment. Segment assets or liabilities are BENZEE D M EENEEN
allocated to operating segments on the basis AHEBRZEENHHNBEIE -

of assets used in the ordinary activities of those
segments or liabilities incurred that are attributable
to those operating segments.
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EBARE

EZI- z% ﬁ %% M;J- %I ( ,Zj:g ) 20264 1 A 1 A2 20264 6 A 30 B (KB BRE MR 1 SIRFEES) - AN RIETTHIT)
XV.OTHER IMPORTANT MATTERS tTEHUEEFEIR (&)

(Continued)

2. Segment information (Continued) 2. HEER(HE)

=g
B 15 & o)
Notes to the Financial Statements (Continued)

(2) Financial information of reporting
segments

7)

Segment financial information of the

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)

(2) HERBAIHEREE

1) AEZEREER

current period
Tap water Wastewater Others Offset Total
ttems %8 BRIk Ak - B At
Operating revenue EXHA 219,643,448.44 352,714 ,867.75 3,133,641.75 575,391,957.94
Including: Revenue from external transactions & : #H X HHA 21954344844 35271486775 3,133,641.75 575,391,957.94
Revenue from intra-segment AEERSUA
transactions
Operating cost BERA 182,271,391.70  193,427,166.99 2,608,044.44 378,306,603.13
Expenses for the period BHER 61440567.60  39,475,884.94 143,973.73 101,060,426.27
QOperating profit EEHA 13,367,563.65  134,032,139.74 264,30542  -58,800,000.00  88,864,008.81
Total assets EELS 427687710330 3272,707,017.26  13,663,516.25  -671,495,358.25 6,891,742,277.56
Total liabilities BELE 2,196,892,013.63  1,479,360,063.48 3,676,033.21 3,679,828,110.32
Construction in progress, fixed assetsand ~ AHEEHERTRE -
intangible assets incurred during the period ~ BIE AZNEEE 7870600452 19,703,448.59 31,687.00 98,441,180.11
Significant non-cash expenses such as REREHZEAN
depreciation and amortisation FHBER 100,632,787.28  79,804,813.02 42,962.86 180,480,563.16

FRE¥RAE 2026 Interim Report
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D= +| By
%/\E Eﬁ@%#&% &)
N Otes to the FinanCial Statem ents (Contl nued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
/E\ZI- i% ﬁ % Igﬁ %I ( ,Zf:'é ) 20264 1 5 1 AF 202646 A 30 A (BB REER I SIEHI - HUNRIETHIT)
XV.OTHER IMPORTANT MATTERS tTIHMEEFIE(F)

(Continued)

2. Segment information (Continued) 2. SEWERGE)

(2) Financial information of reporting (2) #HEREHIFHELE ()

segments (Continued)

2)  Segment financial information of the 2) RIS EBEIEIES
previous period

Tap water Wastewater Others Offset Total
ltems k! Bk K i s A
Operating revenue EEHA 257,537,405.44  357,605,186.24 216,003.54 615,368,595.22
Including: Revenue from external transactions £ : #ARFRA 257,537,405.44  357,605,186.24 216,008.54 615,358,595.22

Revenue from intra-segment AEERHUA

transactions

Operating cost BERA 213472,864.68  206,282,286.17 116,417.21 419,871,568.12
Expenses for the period HHER 62,033,141.08  36,565,124.06 163,330.03 98,751,595.17
Operating proft BL7/8 1933000165 124,199,725.03 701493 4900000000 Q447271175
Total assets BELE 4499428,347.93 351141451695  15517,632.90  -765,627,635.00 7,260,732,862.78
Total liabilities BELE 2,352,407,843.57  1,835,919,408.14 288825163  -91,382,276.75 4,099,833,226.49

Construction in progress, fixed assets and THRENTRIR:
intangiole assets incurred during the period BEiENErEE 17,280437.14  231,037,583.46 30,000.00 248,348,020.60

Significant non-cash expenses such as RERBHEEAN
depreciation and amortisation FHRER 115,685,936.79 7542041165 4332615 191,149,674.59
3. Other material transactions and matters affecting 3. HEMHBREEAREYENEERHMNEE:
investors’ decisions: None. F::3
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EBRE
Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

XVI. NOTES TO MAJOR ITEMS IN THE

PARENT COMPANY’S FINANCIAL

STATEMENTS

1. Accounts receivable

(1) Accounts receivable as shown by

1. FBKRER

(1) ISR B % AR 5t 18 5% 3R 5)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

T BARMBERERERREER

provision for bad debts a
Closing balance
LES 3
Book balance Provision for bad debts
FERE BEER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
Category gl &8 K (%) 8F  HRLA(%) FERE
Separate provision for bad debts REBRERER 2,196,600.00 080  2,196,600.00 100.00
Provision for bad debts on a group basis RARHRERER 272,371,737.45 99.20  65404,132.42 24,01 206,967,605.03
Including: Combination by ageing A REREA 260,833,612.19 95.00  65,404,132.42 2508 195,429479.77
Combination of related parties in the scope A EIE BB A4 11,538,125.26 4.20 11,538,125.26
Total ait 274,568,337.45 100.00  67,600,732.42 206,967,605.03
(Continued) (E*:)
Opening balance
Heg
Book balance Provision for bad debts
BHSE GEER
Provision
Proportion proportion
Amount (%) Amount (%) Book value
Category L3 % $41 (%) 28 GHRILHI(%) BHER
Separate provision for bad debts RERTRERER 2,196,600.00 0.82  2,196,600.00 10000
Provision for bad debts on a group basis RAAHRRRER 267,150,044.44 9918 62,379,644.3 2335 204,770,400.09
Including: Combination by ageing A RERES 255,611,919.18 9490  62,379,644.35 2440 193,232,274.83
Combination of related parties in the scope ~ AHEEEEHEA 11)538,125.26 4.8 11538,125.26
Total & 269,346,644.44 10000  64,576,244.35 204,770,400.09
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Chapter VI Financial Report continued)

D= -4
ERE BT 5 s )
NOteS to the FinanCial Statements (Contmued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- 7']'% *ﬁ ;E I;ﬁ %I ( %ﬁ ) 20264 1.1 1 AE 2026 %6 A 30 A (AR B A MR SIS » A RETTIIT)
XVl. NOTES TO MAJOR ITEMS IN THE TZWEBAFMEERTERHGEE
PARENT COMPANY'’S FINANCIAL (48)
STATEMENTS (Continued)
1. Accounts receivable (Continued) 1. BUIRR (48)
(1) Accounts receivable as shown by (1) EERIZER €5 £E5 5
provision for bad debts (Continued) T (#8)
1)  Separate provision for bad debts for 1) IBEIEIIEE WA TR
accounts receivable E

Closing balance
LiES -1
Provision
Book Provision for  Proportion

balance bad debts (%)  Reasons for provision
Name e1 REEs# BIRER ERUA(%) HREM
Luxian Youhao Real Estate BEERFER Not expected to be recovered
Co., Ltd. BRATF 2,196,600.00 2,196,600.00 10000 FitEELD
2)  Provision for bad debts of accounts ) JRERECAHA FTIEEWAR S
receivables on an ageing group basis AR E

Closing balance

HRRE

Provision for Provision
Book balance bad debts proportion (%)
Ageing E Bmea WIREMm  HRILH (%)
Within 1 year (inclusive) 1ELA(E1F) 83,723,077.22  4,186,153.87 5.00
1to0 2 years 1-2 89,941,871.91 8,994,187.20 10.00
2 to 3 years 2-3F 22,666,211.85  4,533,242.37 20.00
310 4 years 3-4%F 24,789,534.92  12,394,767.46 50.00
40 5 years 4-5% 22,085,673.86  17,668,539.09 80.00
Over 5 years 5 E 17,627,242.43  17,627,242.43 100.00

Total it 260,833,612.19  65,404,132.42
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N Otes to th e Fi n a n C i al State m e ntS (Cont | n Ued) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
EZI- g% ﬁ %% M;J- %I ( IZE ) 20264 1.4 1 HL 2 2026 % 6 5 30 A (KA AR 1 S0 + $9UNRATTHIT)

XVI. NOTES TO MAJOR ITEMS IN THE TZWBAFRMEBEEEETEREEE
PARENT COMPANY’S FINANCIAL (#)
STATEMENTS (Continued)

1. Accounts receivable (Continued) 1. EUIRR (48)
(2) The ageing analysis of accounts (2) #HR#EX 5 HRIa)E K IR 7% ik §2 5
receivable based on the transaction T

date is as follows

Closing balance

Ageing BREQ HXex®
Within 1 year (inclusive) 1EAA (B1F) 83,723,077.22
1 to 2 years 1-24F 90,113,227.20
2 to 3 years 2-34 23,792,425.97
3 to 4 years 3-44F 32,511,665.02
4 1o 5 years 4-54F 24,604,099.61
Over 5 years 5% A 19,823,842.43
Total a% 274,568,337.45

(3) Provision for bad debts for accounts (3) R FE I R 7% e 2 i 16 1

receivable in the current period

Changes during the current period

N Pk
Opening Recoveries Write-off or Closing
balance Provision or reversals charge off Others balance
Category L HN8% iR KOFER  EEdRE Hfh LB
Provision for bad debts SEER 64,576,435  3,004,488.07 67,600,732.42
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XVI. NOTES TO MAJOR ITEMS IN THE tr
PARENT COMPANY’S FINANCIAL
STATEMENTS (Continued)

1. Accounts receivable (Continued)

(4) Accounts receivable of top 5 closing
balance by debtor

The total top five accounts receivable by
debtor as at the end of the period amounted to
RMB201,036,386.51, accounting for 73.22% of
the total closing balance of accounts receivable. A
provision for bad debts of RMB45,945,094.33 in
total was made as at the end of the period.

BLAFRMEBRREEREERE
(¥&)
1. FEMCARX (48)

(4) BEREGTHERGHXEHANEE
B BB 4 PR 5% 16 %

AR B R W AR R B A 1
JE LS B K FE 48 6 %8201,036,386.517T
5 & 2 B 5K 3 K 8 8B & R B0t Bl
73.22% -+ A RERET 1R MY R AR A AR HA K £R
FATE 42 £ §45,945,094.337C °

2. Other receivables 2. HMEWR
Closing balance Opening balance
ltems 15 H HXes# HA¥ 82 %R
Other accounts receivable Eth W BR X 106,806,911.22 106,587,095.27
Less: Provision for bad debts o AR EE 47,308,886.04 39,135,977.10
Total a8t 59,498,025.18 67,451,118.17

(1) Classification of other receivables by
nature of the amount

(1) RUERFEZEXTEEDHT

Closing balance Opening balance
Nature of the amount FIBME ik 3 HEAYer 78
Financial subsidies B B Bh RKOR 71,701,943.53 74,701,943.53
Transactions with related parties & 0 %5 & 7 B Bk 07 1 SRR
within the scope of consolidation 31,357,768.11 28,489,483.46
Withholding payment R 828,668.94 718,000.00
Deposits and guarantees He RES 112,366.74 80,400.00
Others Hh 2,806,163.90 2,597,268.28
Total &t 106,806,911.22 106,587,095.27
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XVI. NOTES TO MAJOR ITEMS IN THE TZWBAFRMEBEEEETEREEE
PARENT COMPANY’S FINANCIAL (#)
STATEMENTS (Continued)

2. Other receivables (Continued) 2. HhEU (E)
(2) Provision for bad debts of other (2 RUEKHEEERAIERR
receivables
First stage Second stage Third stage
F—RER ERR F=IRE

Expected credit ~ Expected credit
Expected credit  loss in the lifetime  loss in the lifetime

loss in the next (without credit (with credit
12 months impairment) impairment) Total
BEFES BEFEH
RK12(8A BHEREX BHEREX
Provision for bad debts BERER BACRBL (RELERAE) (BREERAE) At
Balance as at 1 January 2026 202651 R1AHE 43,579.12 38,848,454.82 243,943.16 39,135,977.10
Provision in the current year REGHR 17,454.17 8,098,454.77 57,000.00 8,172,908.94
Reversal in the current year REER
Write-off in the current year RE#E
Charge-off in the current year RERH
Other changes g
Balance as at 30 June 2026 202646 A30H £ 58 61,033.29 46,946,909.59 300,943.16 47,308,886.04
(3) Other receivables presented by ageing (3) R ERKREEE ST
Closing balance
Ageing BR#R HXeR#R
Within 1 year (inclusive) 1FEURN(F19F) 1,668,664.83
1 to 2 years 1-24F 2,360,245.13
2 to 3 years 2-3%F 1,289,902.60
3 to 4 years 3-44F 56,513,494.57
4 to 5 years 4-5%F 38,643,529.20
Over 5 years 5 6,331,074.89
Total aF 106,806,911.22
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XVI. NOTES TO MAJOR ITEMS IN THE tTZWBARMEREEEREEE
PARENT COMPANY’S FINANCIAL (#)
STATEMENTS (Continued)

2. Other receivables (Continued) 2. HMEK(E)
(4) Provision for bad debts for other (4) RUOEKHBHEERER
receivables

Changes during the current period

Opening Recoveries Write-off or Closing

balance Provision or reversals charge off Others balance
Category 83l BNnE AR KEREE  BRARH i LR
Provision for bad debts BRER 39,135,977.10  8,172,908.94 47,308,886.04

(5) Other receivables of top 5 closing (5) BERBIGTEENKRGHENAES

balances by debtor BBy B #1570
The total top five other receivables by debtor RHERRT BEMNHRRBEI S
as at the end of the period amounted to H th & Uk 5K [E 48 & B8 574,152,088.80
RMB74,152,088.80, accounting for 69.43% of TC v b E A R Y R R EREE S R T B
the total closing balance of other receivables. A Lt 1 7369.43% - 18 FE 5T 1R B AR 2EH R
provision for bad debts of RMB47,114,054.82 in KREREEE 48 & BHAT,114,054.827C °

total was made as at the end of the period.
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BA AR MR ()

XVl. NOTES TO MAJORITEMS INTHE 1A B AR MR RETEREBEE
PARENT COMPANY’S FINANCIAL (#&)
STATEMENTS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

3. Long-term equity investment 3. REKERS
(1) Classification of long-term equity (1) RERERESHT
investments
Change in the current year
REERES
Gains or
Iosses on
nvestments Adjustment Closing
Opening recognised of other Declared cash (Closing Dalance of
balance Increasen ~ Reductionin underthe  comprefensive Changein ~ dividends o~ Provigion for balance (Book  provision for
(Book value) investment investment  equity method income~~ other equifies profts impairment Qthers valug) impaimment
E4E EEH PRI Efrizn FEEN EXBE RERR
Entty invested HRAEN (EaEE) BNRE HORE REEE haRE  EbESRY RERAMANE  HREEEE i (RERRE) ERRE
|. Joint ventures: None. =
Il Associates: None. =
II. Subsidiaries =
Luzhou Xinglu Water f 100,637 417.79 100537.417.79
(6roup) Befjzo (E8) 13k
Water Co, L. $RRAA
Luzhou Yinglu Weter ~ BATEEAE 9407275954 94,072,759.54
(Group) Hejang (E@)AIK
Water Co, L. £RRAA
luzhouStongTap -~ EMFEAER 634353406 380000000 10,143,534.06
Weter Engingering K TEERA
Co,, Lid. il
Luzhou Nanjao ENTERKE 203113129 203113129
WaterCo., L. HRAR
Luzhou Stong BImmASE 9972013 969,720.13
Water Supply i
and Drainage
Engineering Design
Co., Ltd.
Luzhou Yinglu EATEERK 44219919298 442,199,192.98
Wastewater REERAT
Treatment Co.,
Ltd.
Yingly Water Group)  EE7kAE(58)  55,160,000.00 56,160,00000
Weyuan Qingt HREZE
Water Co, Ld. BRAT
Luzhou Xingla Weter ~ EATREKE  6,00000000 6,000,00000
(6roup) Xingru (£8) &K
Water Co., Lid. $ERAT
Luzhou Fanding BNTEERR 11700000000 117,000000.00
Environmenta BRERAA
Development Co.,
Ltd.
FREIR S 2026 Interim Report EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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PSRRI RE ()

XVI. NOTES TO MAJOR ITEMS IN THE
PARENT COMPANY’S FINANCIAL
STATEMENTS (Continued)

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HZE2026%F 6 /1 30 H (T FEHRZ MR 15U - AN REITTIIT)

+#§§ﬁﬂﬁﬁ§$¥ﬁﬁﬁﬁ

R T (])

3. Long-term equity investment 3.
(Continued)

(1) RERERESDH(#)

(1) Classification of long-term equity
investments (Continued)

Change in the current year

RERREY
Gains or
losses on
nvestments Adustment Closing
Opening recognised of other Declared cash (Closing balance of
Dalance Increasen ~ Reductionin underthe  comprefensive Changein ~ dividendsor ~ Provision for balance (Book  provision for
(Book value) nvestment investment equity method income~ other equlties profts mpaiment Others valug) impaiment
E4E BRI RN Bl FEEN EXBE HERR
Entty invested HREED (BmERE) BIEE HORE RERE WERE  AEREH RERAANE  GHRHEER i (RERE ERBE
Leshan Xinglu £ITREKE 3439000 36,483.90000
Water Xingja BRRRIE
Envionmenta HRAA
Protection
Technology Co.,
Ltd.
Lebo Yinglu Water ~ EHEEENE 205020000 20,502,000.00
Co, L ERAA
Chengdu BATERIR 3467670000 34,676,700.00
Qingoafjang Xing ~~ EABER L
Water Co, Ld. [l
Dechang Xinglu BEEZEAS 1661036400 16,610,364.00
Water Co, Ld. BRAT
Leshan Jingyan RIEFRES 3000000000 30,000,00000
Ying Westowater  KEEARD
Treaiment Co, [l
Ld.
Luzhou Yinglu Water ~ BATEEAE 300000000 3,000,000.00
Qualty Testing RUERAR
Co, Lid.
Subtotal it 962,666,910.46  3,800,000.00 986,666,910.46
Total &it 982,86691046  3,800,000.00 986,606,910.46
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ERE

Notes to the Financial Statements (Continued)

WIS RS )

BA AR MR ()

XVI. NOTES TO MAJOR ITEMS IN THE

From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
2026 1 A 1 HE 2026 6 A 30 H (R BHRMEBHFFIEHL) - 94N REITHT)

WBLARMERREEREER

PARENT COMPANY’S FINANCIAL (#)
STATEMENTS (Continued)
4. Operating revenue and operating cost 4. BERWPA -EBEXBRF

(1) Particulars of operating revenue and

2

FRE¥RAE 2026 Interim Report

operating costs

(1) ERBAHNERBREENR

Amount incurred in the current period Amount incurred in the previous period

FHBLEE THELESE
Revenue Cost Revenue Cost
ltems HH KA BE WA KA
Principal operations TEER 166,801,345.86  150,576,541.60  201,508,483.29  176,302,301.55
Other operations Hin %% 1,557,906.20 636,599.46 1,293,566.81 256,589.96
Total 8t 168,359,252.06  151,213,141.06  202,802,050.10  176,558,891.51

Particulars of revenue from contracts

Categories of contract

&R D E

2) EBRELEIBALIER

Amount
incurred in the
current period

FRABARER

By categories of product

Including: Water supply business
Engineering business
Others

By operating regions

Including: Within Sichuan Province
Outside Sichuan Province

REREASHE
Hep o« KER
TREER
Hih
REBHESHE
Hep:m)ilER
I

168,359,252.06
133,311,755.17
33,489,590.69
1,557,906.20
168,359,252.06
168,359,252.06

EMNTEEK (£E) RHERAT Luzhou Xinglu Water (Group) Co., Ltd.
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oS =z R EE A .
ENRE MBS )
N Ot e S to t h e F i n a n C i a | St at e m e n ts (C on tl nue d) From 1 January 2026 To 30 June 2026 (Unless Otherwise Expressly Stated, Amounts Are Denominated In RMB)
E;J- 7']’% *ﬁ ;E I;ﬁ %I ( zég ) 20264 1.5 1 2026 %6 /130 A (AR B HHMELB IR + U RBTTIIT)

XVI. NOTES TO MAJOR ITEMS IN THE tTZWBARMEREEEREEE
PARENT COMPANY’S FINANCIAL (#)
STATEMENTS (Continued)

5. Income from investment 5. BEKS
Amount incurred Amount incurred
in the in the
current period previous period
ltems H B FHIRLEHE AR AR
Income from long-term equity A A% E B R B R IR
investments accounted under the & U as
cost method 71,664,262.20 56,728,524.40
Income from long-term equity BmEZE R BARER
investments accounted under the & U as
equity method
Investment income from the disposal & & & B iX % & E 4 )
of long-term equity investments KA W=
Total &t 71,664,262.20 56,728,524.40

XVI. SUPPLEMENTARY INFORMATION Tt MERREREH
OF FINANCIAL REPORT

1. Return on net asset and earnings per 1. PEEKRSERERES
share

Weighted  Earnings per share (RMB/share)
average retum TRk G/ R)
onnet assets  Basic earnings  Diluted earnings

(%) per share per share
g
FEE
Profits during the reporting period BREBRME Wmk(%) EXAShks BESRYKE
Net profit attributable to SERE LT ARRE
ordinary shareholders of obEwlbEd
the parent company 214 0.08 0.08
Luzhou Xinglu Water (Group) Co., Ltd. BN T R K TS () R BR A A
26 August 2026 20268 H26H
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