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Interim Results

The board of directors (the “Board” or the “Directors”) of
Hybrid Kinetic Group Limited (the “Company”) would like
to announce the unaudited condensed consolidated interim
results of the Company and its subsidiaries (together the
“Group”) for the six months ended 30 June 2026 (the
“Period”) together with the comparative figures for the
corresponding period in 2025 as follows:

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive
Income

For the six months ended 30 June 2026

FHIR R
FEERBRAR(ARANESE (&
FEIRERDRUSH  AATRA
MEAR(RBIAEEDBRE—2-X
£ A=+ AL AEA (KR 2 &
KEZHARATHERER %
“AFRHZLEEFMT

& B &7
#m ®

BE_FT_NFNA=1THIENEA

EREEREMEZENY

Six months ended 30 June

BEAA=tRLEAEA

2026 2025
ZEZKRF —E-RE
Notes HK$'000 HK$'000
Bt & THER TAET
(Unaudited) (Unaudited)
(REEXK) (REEZ)
(Restated)
(eE=75)
Continuing operations BFERSEER
Revenue KA 5 45,452 6,764
Cost of sales 5 & B AR (30,139) (4,058)
Gross profit ER 15,313 2,706
Other income H A e A 6 13,403 1
Selling and distribution expenses HERDHERAX (1,074) (156)
Administrative expenses THHAX (7,284) (2,315)
Profit from operations & E A 20,358 236
Finance costs A KA 7 (6,897) -
Profit before tax Fﬁ%ﬁﬁﬁ)‘f’éﬂ 13,461 236
Income tax expense fF TR 8 (5) -
Profit for the period from Ti BrREEB2BRER
continuing operations 13,456 236
Discontinued operations ERIEREER
Profit for the period from BRIECEEKRZHR
discontinued operations st A — -
Profit for the period HA R E R 9 13,456 236
Other comprehensive Hth2EKE(BX):
income/(expense):
Items that may be reclassified to BENAEEZERZ
profit or loss: ;5 g :
- Exchange differences on translating - B E BN EB ZE X
foreign operations =7 33 (178)
Other comprehensive HREMm2ERE (FAX)
income/(expense) for the period 33 (178)
Total comprehensive income BR2EUEHEE
for the period 13,489 58
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Six months ended 30 June
BEANHA=tHLAEA

2026 2025
ZECRF “T-RF
Notes HK$'000 HK$'000
B &% TR TET
(Unaudited) (Unaudited)
(RBEX) (REERZ)
(Restated)
(LE5)
Profit for the period AAREBEAEMLBRA
attributable to owners of b |
the Company:
— Continuing operations - FHBKEED 13,441 290
— Discontinued operations -ERIEREERS = -
13,441 290
Profit/(loss) for the period FEREZEMBER
attributable to wH L (BE)
non-controlling interests:
- Continuing operations -RREKEER 15 (54)
- Discontinued operations -BERIEREER = -
15 (54)
Total comprehensive AAREEAELEZE
income attributable PN L
to owners of the Company:
- Continuing operations -RBRKEER 13,474 70
- Discontinued operations -ERIEREER - -
13,474 70
Total comprehensive FERERESZE
income/(expense) attributable WA (BAX)#E:
to non-controlling interests:
- Continuing operations -RBRKEER 15 (12)
- Discontinued operations -ERIEREER - -
15 (12)
HK cents HK cents
B AL AL
Earnings per share SRER [
From continuing and discontinued REFBREEBRD
operations BIFREED
— Basic - %$ 0.07 0.01
- Diluted -BE 0.07 0.01
From continuing operations REFBEREET
— Basic - §$ 0.07 0.01
- Diluted -8 0.07 0.01
From discontinued operations RECRIEEEER
- Basic -E X - -
- Diluted -BE - -
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Condensed Consolidated Statement of

Financial Position
At 30 June 2026

EREE M HERR R

R-ZEZXNFNA=+H

At At
30 June 31 December
2026 2025
RoZ:=X R-ZE-RFE
AA=+H tZA=1+—H
Notes HK$'000 HK$'000
B 5 FER FHETT
(Unaudited) (Audited)
(RBER) (&%)
Non-current assets ERBEE
Property, plant and equipment  #1 % - R E & X E 12 366 261
Right-of-use assets EREEE 13 57 85
423 346
Current assets REBEE
Inventories FE 14 21,698 5,651
Trade receivables B E 5 A 15 14,431 32,395
Prepayments and other receivables 78 {5 7t [ E th & I X 24 24
Bank and cash balances RITRBRE&ER 12,118 14,588
48,271 52,658
Current liabilities REBEaE
Trade payables e B 5 %A 16 13,187 21,306
Other payables E b B 3 14,237 28,830
Amount due to a related party & — R B E 5 B 17 8,719 8,719
Lease liabilities HEARE 13 59 57
Income tax payables FERT AT 648 2,602
36,850 61,514
Net current assets/(liabilities) FREEE (EE)FE 11,421 (8,856)
Total assets less current HMEERRBEE
liabilities 11,844 (8,510)
Non-current liabilities kRBEE
Amount due to a former director JE{T — £ A% F 218 18 21,426 19,958
Loan from a shareholder —ZREZERK 19 83,004 77,577
Lease liabilities HEARE 13 - 30
104,430 97,565
NET LIABILITIES BEFE (92,586) (106,075)
Capital and reserves EXRHE
Share capital fig 2= 20 2,035,287 2,035,287
Reserves ERE] (2,127,931) (2,141,405)
Equity attributable to owners EAREBTAEGE R
of the Company (92,644) (106,118)
Non-controlling interests FEVE AR HE & 58 43
TOTAL DEFICIT & At AR R (92,586) (106,075)
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Condensed Consolidated Statement of EHEGAEZEH X
Changes in Equity

For the six months ended 30 June 2026 HE—F - NFNA=ZF+HIENEA

Equity
Share-based investment Non-
Share Share Translation ~ payment Capital revaluation Other Accumulated controlling
capital  premium  reserve  reserve  reserve  reserve  reserve losses Total interests Total
HRHZ A RaRE

Rz ROEE BEEE 2RREE  ERRE  EREE  AHEE  RHER it FERER st
HKS000  HKFO00  HKS'000  HK$'000  HKS000 ~ HKS'000 ~ HKS'000  HKS'000  HK$'000  HK$000  HK$'000
AT T TEL  TERL  TET  TEL  TEL  TEL  TER  TAL  TERL

At 1 January 2025 (Audited) RZEZRE-f-H
(m£7) 2,035,287 2123214 (48,626) 130,206 - (23,901) (70,363) (4,359,730)  (213.913) 1,238 (212,675)

Total comprehensive BR2ERA/(BX)
income/(expense) for the period

- - (220) - - - - 290 70 (12) 58

At 30 June 2025 (Unaudited)

RZFZRERA=TA
(REER)

(23,901)

(213,883) 1,226

At 1 January 2026 (Audited)

R-E2-A5-A-R

(&%) - (106,118) 43
Total comprehensive income LRESL Nt
for the period - 13,474 15
At 30 June 2026 (Unaudited) RZZZRERAZTE
(REER) - (92,644) 58

EEEEERAR FHIRE 2026
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Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 June 2026

HHFERERER

B —_E-_NFNA=1H

Six months ende

LEN 18 A

d 30 June

BEEZANA=THLEAEAR

2026 2025
ZEBDXRE el S
HK$'000 HK$'000
TERT THET
(Unaudited) (Unaudited)
(RRE®) (REER)
Net cash (used in)/generated from K& EEH(FTH) FBRE
operating activities FBE (2,293) 14
Cash flows from investing activities REEFHHERE
Cash used in acquisition of property, WHEME  BELK
plant and equipment AR E (200) -
Net cash used in investing activities REZBHFMARLTE (200) -
Cash flows from financing activities BIEZFEI2RERE
Interest paid B F A (2) -
Repayment for lease liabilities BEHEARE (28) -
Net cash used in financing activities REEZBHFTAREFE (30) -
Net (decrease)/increase in cash and 1§ _%: FEEEEYZ
cash equivalents )1 R K8 (2,523) 14
Cash and cash equivalents at beginning E/\\,ﬁﬁ MzBHekBEeEEY
of period 14,588 202
Effect of changes in foreign exchange — HNEE[E R & &) v & &
rate 53 (7)
Cash and cash equivalentsatend RHERZRERRLZEY
of period 12,118 209
Analysis of cash and cash REeRASEEYOW
equivalents
Bank and cash balances RITRREHEH 12,118 209
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Notes to Condensed Consolidated
Financial Statements
For the six months ended 30 June 2026

1.  GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda
as an exempted company with limited liability. The address
of its registered office is Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM10, Bermuda. The address of
its principal place of business is Suite 707, 7/F., No. 12
Taikoo Wan Road, Taikoo, Hong Kong. The Company’s
shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

In the opinion of the directors (the “Directors”) of the
Company, the Company has no immediate and ultimate
holding Company or ultimate controlling party.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively, the “Group”) were sales of vehicle batteries
and spare parts, and sales and production of short movies.

During the year ended 31 December 2025, the Group had
discontinued the operation of (i) High-tech electric motor
vehicles; and (ii) Advanced batteries materials through
disposal of subsidiaries. And during the year ended 31
December 2025, the Group commenced new business, sales
and production of short media.

2.  BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June
2026 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS"”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"), as well as with the
applicable disclosure requirements of the Rules Governing
the Listing of Securities on the Stock Exchange.

The preparation of an unaudited condensed consolidated
interim financial information in conformity with HKAS 34
requires management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

5 B 4R A B S ROk M AR

BE-_ZT - NFNA=1+HIFNEA

1.

—REH

FTEEEBERAAIA—BRAERED
MR ERRBR AR - H Mo
= & M 4it A& Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10,
Bermuda s EF Z &I AHF K
HORHE B2 TIET07TE - AR R’
MR EEBBERIHMBR AT ([HR
Frl)EMRET

ARAEBEE(E FDRA ARAL
BEENMREERAR S REERTT -

ARBRBREERAR - KRB RE
MBAR(GHEIA KR BNZERER
REEAEELREREN  URE
FiHERBE -

REBEE2_Z-_AF+A=+—81
FE ALBEECERLENBAAKR
&G SR EERE: K(i) LES
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REFEEHERKIEZTER
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ERNE AR EEZBRE AT
HEBERDREE B MA
e B et MAg)BH2E B
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ADOPTION OF NEW AND REVISED HKFRS ACCOUNTING
STANDARDS

The HKICPA has issued certain amendments to HKFRS
Accounting Standards that are first effective or available for
early adoption for the current accounting period of the
Group. Below provides information on any changes in
accounting policies resulting from initial application to the
extent that they are relevant to the Group for current and
prior accounting periods reflected in the unaudited
condensed consolidated financial statements.

Amendments to HKFRS Accounting Standards that are
mandatorily effective for the current period

In the current period, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the
HKICPA for the first time, which are mandatorily effective
for the Group’s annual period beginning on or after 1
January 2026 for the preparation of the unaudited
condensed consolidated financial statements:

Amendments to HKFRS 9 Amendments to the Classification
and HKFRS 7 and Measurement of Financial
Instruments

Amendments to HKFRS
Accounting Standards —

Annual Improvements to HKFRS
Accounting Standards

Volume 11
Amendments to HKFRS 9 Amendments to Contracts
and HKFRS 7 Referencing Nature-dependent
Electricity

Except as described below, the application of the
amendments to HKFRS Accounting Standards in the current
interim period has had no material impact on the Group's
financial positions and performance for the current and
prior periods and/or on the disclosures set out in the
unaudited condensed consolidated financial statements.

Hybrid Kinetic Group Limited Interim Report 2026
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SEGMENT INFORMATION

The Group's reportable segments are strategic business
units that offer different products. They are managed
separately because each business requires different business
strategies. The Group has the followings reportable
segments:

Continuing operations

(i)

(ii)

Vehicle batteries and spare parts

Sales of vehicle batteries and spare parts (renamed
from “Battery management systems and spare parts”
in year 2025)

Production of short movies

Sales and production of short movies (new business
commenced in year 2025)

Discontinued operations

(i)

(ii)

High-tech electric motor vehicles

Development of high-tech electric motor vehicles,
development (This segment contributed nil revenue
since year 2021 and has been discontinued by the
Directors and no longer reported as a reportable
segment.)

Advanced batteries materials

Development of advanced batteries materials (This
segment contributed nil revenue since year 2021 and
has been discontinued by the Directors and no longer
reported as a reportable segment.)

Segment profits or losses do not include unallocated
corporate income and expenses. Segment assets do
not include unallocated corporate assets. Segment
liabilities do not include unallocated corporate
liabilities.

2 EE R

AEBZAIZ2FRD HBERETRE R
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4. SEGMENT INFORMATION (CONTINUED) 4. HIER(E)

(a) Segment revenues and results (a) ZHBARXEE
UTAAEBRAZB/BREED
WEIDZWAREENN -

The following is an analysis of the Group’s revenue
and results by reportable and operating segment.

Continuing operations

12

BEREER
Vehicle
batteries Production
and of short
spare parts movies Total
BEREMK
EmiEs BREE w st
HK$'000 HK$'000 HK$'000
THER THER TER
For the six months ended BE-Z-XE
30 June 2026 (Unaudited): AB=t+HLEXAER
(REER)
Revenue from external REMNBERZWA
customers 43,525 1,927 45,452
Segment result DEEE 10,429 553 10,982
Other unallocated income Hith ko Bk A 6,700
Other unallocated expenses Hi A D EAX (4,024)
Finance costs BEKAK (1,470)
Profit before tax B B B R 12,188
Income tax expense e BAX (740)
Profit for the period A& 11,448
Continuing operations Discontinued operations
BELCEER ERIEREER
Vehicle High-tech
batteries  Production electric Advanced
and of short motor batteries
spare parts movies vehicles materials Total
EHEHR BRR fit
BmEh BhRETE 1 R @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET AT THET THET TAT
For the six monthsended HZ-ZE-F1%
30 June 2025 (Unaudited): A<A=THLAEA
(REER)
Revenue from external RENBERZHA
customers 5,690 1,074 - 6,764
Segment result nEEE 1,908 423 - 2,331
Other unallocated income ERDBEBA 1
Other unallocated expenses  Ef R DB % (2,096)
Finance costs BERAK -
Profit before tax B 5 A& 236
Income tax expense FEBRY -
Profit for the period AR 236

Hybrid Kinetic Group Limited Interim Report 2026



4.

(b)

SEGMENT INFORMATION (CONTINUED) 4. 2 EE R (')
Segment assets and liabilities (b) PHEEREE
The following is an analysis of the Group’s assets and ATRASKERAIZRELE D
liabilities by reportable and operating segments. MEND2EERBBEDH
At At
30 June 31 December
2026 2025
RZ-ZTBZX R-ZE_AF
AA=+H +=ZA=+—H
HK$'000 HK$'000
FTER FAET
(Unaudited) (Audited)
(REEZ) (EEZ)
Assets: EE:
Sales of batteries and spare parts HE B M R mE T 37,137 44,527
Production of short movies A EUE 1,939 1,193
Total assets of reportable segments & £k % £ & E 2 (& 39,076 45,720
Corporate and unallocated assets RAIRADEEE 9,618 7,284
Consolidated total assets REEERE 48,694 53,004
Liabilities: 8&:
Sales of batteries and spare parts HEBMREME MG 32,278 41,116
Production of short movies A RE 119 96
Total liabilities of reportable AE2HnHBEERTE
segments 32,397 41,212
Corporate and unallocated liabilities AR XD EE
- Others —Hfth 108,883 117,867
Consolidated total liabilities REBEAEE 141,280 159,079

EEEEERAR FHIRE 2026
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4.

SEGMENT INFORMATION (CONTINUED)

(c)

Other segment information

4. EER(H)
() HittmMEHR

Continuing operations

Vehicle

batteries and  Production of

spare parts  short movies Total
EHEHK
HEmEHs BREE a5t
HK$’'000 HK$'000 HK$'000
TER TER TER
For the six months ended BEZZE-AEXA=1H
30 June 2026 (Unaudited): EREACRBER) !
Depreciation of property, plant 9% BERREFTE
and equipment (95) - (95)
Depreciation of right-of-use CHREEEME
assets (28) - (28)
Additions to property, plant REWE BERZ
and equipment 200 - 200
Continuing operations
Vehicle
batteries and Production of
spare parts short movies Total
BRELR
HmiE R B
HK$'000 HK$'000 HK$'000
FTET TET FTER

For the six months ended
30 June 2025 (Unaudited):

Depreciation of property, plant
and equipment

Depreciation of right-of-use
assets

HE-_Z-_HfEXA=1H
ERBAGREER)
ME BERZENE

EREBENE

Hybrid Kinetic Group Limited Interim Report 2026



4. SEGMENT INFORMATION (CONTINUED) 4. 2 EE R (')
(c) Other segment information (Continued) () HttaBER(E)
Geographical information: ihE &R
In presenting the geographical information, revenue REFHEE R WATIAE
is based on the location of the customers. FRrAE i A E T o
Six months ended 30 June
BEXRA=THLAKEA
2026 2025
ZEBIDRF —ZE-RF
HK$'000 HK$'000
FTER FET
(Unaudited) (Unaudited)
(REBEXR) (RigE=Z)
PRC s 1,927 6,764
Hong Kong B8 43,525 -
45,452 6,764
Revenue from major customers: FEEFBA:
Details of the customers individually representing BRI ARERRERFELEETS
10% or more of the Group's revenue from continuing ZHWA10% A ER B P FFIE A
operations are as follows: Nk
Six months ended 30 June
BERA=tTHLAKEA
2026 2025
ZEDARF il S
HK$'000 HK$'000
TERT FAET
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
Vehicle batteries and ERELRERES
spare parts
Customer A EFEA 4,925 -
Customer B =B - 5,690

EEEEERAR FHIRE 2026
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4. SEGMENT INFORMATION (CONTINUED) 4. HWER(F)
(c) Other segment information (Continued) () HttaBER(A)
Except disclosed above, no other customers B b SCPT B B A AN %z%:g
contributed 10% or more to the Group's revenue “ARFER-ZF-_RAFANA=TH
from continuing operations for the six months ended LEAREA BEEMEFHAS
30 June 2026 and 2025. EREFELLEEBZRATR
10% 3k JA |k o

The Group's revenue from external customers by }E,@%iﬁ%ﬁ%ﬁz}&%\%@&l\%ﬂ
location of operations and information about its non- %ﬁZHﬁZ)\&ﬁE@ &’é%iﬁ\lﬁ il
current assets by location of assets are detailed DEFERBEEZEREI W

below: I

Revenue Non-current assets
A ERBEE
At At
Six months ended 30 June 30 June 31 December
BEXA=TBL~EA 2026 2025
2026 2025 RZBZAF RZZE_h%
ZEZRE —TC-RF AAZtH TZA=T-H
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET THER TEL
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REER) (REER) (BE%)
PRC F 1,927 6,764 39 17
Hong Kong 0 43,525 - 384 229
5. REVENUE 5. A

Revenue from continuing operations represents the
consideration to which the Group expects to be entitled in
exchange for (i) sales of vehicle batteries and spare parts;
and (ii) sales and production of short movies business. An
analysis of the Group's revenue is as follows:

REFBEEEBHRABAERR
HIst(VE &R EE M M Em B (i)
MR HERBEERBEMA R ERER 2K
E-AKBENBEAIHIDT:

Six months ended 30 June

BEANA=Z+HLEKEA

2026 2025
BN —E-RHE
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEZK) (REFEZ)

Continuing operations HEREER
Vehicle batteries and spare parts YU E M R 43,525 5,690
Production of short movies 5 8E 1,927 1,074
45,452 6,764

During the six months ended 30 June 2025, the
discontinued operations have not generated any revenue.
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5.

REVENUE (CONTINUED)

Disaggregation of revenue from contracts with customers
from continuing operations:

;]

WA ()

SEREEBPRATPANZIBA
wo:

Six months ended 30 June

BEANA=THIEAREA

2026 2025
—EC-X —T-RHF
HK$'000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REE®) (REEEZ)
Major products/service TEERBRHK
Sales of vehicle batteries and spare HEABEMERE®
parts 1 43,525 5,690
Production of short movies R RME 1,927 1,074
45,452 6,764
Timing of revenue recognition PN AT
- At a point in time -RE—RREE 45,452 6,764

Sales of vehicle batteries and spare parts

The Group sells vehicle batteries and spare parts to the
customers. Sales are recognised when control of the
products has transferred, being when the products are
delivered to a customer, there is no unfulfilled obligation
that could affect the customer’s acceptance of the products
and the customer has obtained legal titles to the products.

A receivable is recognised when the products are delivered
to the customers as this is the point in time that the
consideration is unconditional because only the passage of
time is required before the payment is due.

Sales to customers are normally made with credit terms of
30 to 90 days. For new customers, deposits or cash on
delivery may be required. Deposits received are recognised
as a contract liability.

Sales and production of short movies

Income from the sales of short movies is recognised at a
point in time when the control of the assets is transferred
to the customers, i.e., delivery of the short movies to the
customers.

HERBEENREREMS

AEEREFPHEREELLERE
fF o RS B E an 2 12 ) 8 B ()
AEPXNEM) BEKRBTAEEH
FERFEMEREREFCRSEM
ZEEMMARNERAHEERE -

FEW IR M & PR E m R
AABU T RERAEGSE  RRRE
HiRT R T RO A 2 B R A o

AEE—REAEFF#HEREH30290
ARZEEH HEFPARABENER
FEINR - CRESERRENE

& e
EREERAE
HEERAMBAREEZN RERE

EEE (B AES XA )R E—
B B 3
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6. OTHER INCOME 6.

Hpb g A

Six months ended 30 June
BEANA=1THILAXMEA

2026 2025
—EC-DRE —E-RF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REFEZ)
Continuing operations BEKSEEK

Over accrual of staff costs in BEFEEINA B
previous years 1R 13,400 -
Others HAb 3 1
13,403 1

7.  FINANCE COSTS 7. WEMR

Six months ended 30 June
BHEAA=1THILAXMEA

2026 2025
—EARE —E-RHE
HK$'000 HK$'000
FHERT F& T
(Unaudited) (Unaudited)
(REE®R) (REE %)
Continuing operations FHEREER
Interest on lease liabilities HEBENA 2 -
Imputed interest on amount due to ERN—BAEERIEZHESR
a former director ME 1,468 -
Imputed interest on loan from a —EZERRZERZHEERNE
shareholder 5,427 -
6,897 -

8. INCOME TAX EXPENSE 8.

FEHREX

Six months ended 30 June
BZA~AB=+tHIEAEA

2026 2025
—EoXNE —E-RE
HK$'000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(REER) (REER)
Continuing operations HEREER
Current tax — Hong Kong Profits Tax ~ BIHAT 18 — & 78 7 1§ 4 -
Current tax — PRC Corporate BUEARLIE - PRI PRI B
Income Tax 1 -
5 —

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.
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10.

INCOME TAX EXPENSE (CONTINUED) 8. BB X(#)
No provision for Hong Kong Profits Tax from continuing HRAEEFECLEERETBULE
operations has been made for the six months ended 30 EERMERMEN  BHRBEZZT
June 2025 as the Group did not generate any assessable THEFANA=ZFTHLERNBRAYERSF
profits arising in Hong Kong. 78 AT B B o
Under the law of the PRC on Enterprise Income Tax (the WEFEHCEMSHR AN X 75
“EIT law"”) and implementation regulation of the EIT law, MIEDERDEMESBR AT BIEN - K
the tax rate of the Group’s subsidiary in the PRC is 25% SERPE KB AR EB25%
(2025: 25%). No PRC income tax has been provided as the (ZE-_HF 25%) - AR EHE_ZT
Group's subsidiaries in the PRC did not have any assessable ZTEFAAZFHLEAREA XE
profit for the six months ended 30 June 2025. 7 R B A B B A R I A AT ] FE AR R
Mo MBS IRPBEMMEGHEE -
Tax charge on profits assessable elsewhere have been B ERBE af 2HBEIHHE
calculated at the rates of tax prevailing in the countries in RAEEKEEEERR 2BITAE
which the Group operates, based on existing legislation, AR ZREEEH KRHBOBE
interpretation and practices in respect thereof. 5HE -
The Group is not subject to taxation in other jurisdictions. AEBHEGMNEMREERAOTEIE -
PROFIT FOR THE PERIOD 9. B A oE A
The Group’s profit for the Period is stated after charging AEE 2 ABHBEFIDRABRTY
the following: TE 18 3= B
Six months ended 30 June
BEXRA=THLAEA
2026 2025
ZEBIDRF —E-RF
HK$'000 HK$'000
FTER FET
(Unaudited) (Unaudited)
(REEXR) (RigE=Z)
Continuing operations: BB
Cost of inventories recognised as MR ARAIMNFEKRAR
an expense 28,958 4,058
Depreciation of property, plant ME - BMEREZBITE
and equipment 95 -
Depreciation of right-of-use assets TREEENE 28 -
Staff costs including directors’ EIRA(BEESEHNE)
emoluments
— Salaries, bonus and allowances -FH®  BAL KRR 2,369 862
— Retirement benefits scheme —IRKAR A Bl
contributions 32 52
2,401 914

DIVIDENDS

The Directors do not recommend or declare the payment of
any dividend in respect of the Period (six months ended 30
June 2025: nil).

10.

g

EEVERAYH(BE_FT_AFX
A=+RIERER B RFLEIRE
IR B e
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11.

12.

EARNINGS PER SHARE 1. BREA
Six months ended 30 June
BZEZXA=1tHLAKEA
2026 2025
TEDRE —T-hHF
HK$'000 HK$'000
FTHERT FAET
(Unaudited) (Unaudited)
(REER) (REEHE %)
Profit = A
Profit for the purpose of AREEARRRIHEE AE
basic and diluted earnings per share & % & 78 % # &
attributable to owners of the 2 ) 8 5 A
Company
- Continuing operations -FEREED 13,441 290
- Discontinued operations -ERIEEEER = -
13,441 290

Six months ended 30 June
BEANA=1+HILAMEA

2026 2025
—E-XE —E-RF
‘000 ‘000
TR T &
(Unaudited) (Unaudited)
(REEX) (REEE %)
Number of shares: BHOER :
Weighted average number of ordinary A 5T & & i% & A& F
shares for the purposes of basic B R i T
earnings per share 20,352,873 20,352,873
Effect of dilutive potential ordinary BEREELEMETHELBR
share arising from share options e 25,000 -
Weighted average number of shares 1% “F 15 T {8 £ 17 59 B2 19 hn 4&
that would have been issued at 1 8
average market prices (5,292) -
Weighted average number of ordinary Fi 70 5t & & I8 # 58 & F|
shares for the purposes of diluted HY 58 IS I RE 1S &
earnings per share 20,372,581 20,352,873
PROPERTY, PLANT AND EQUIPMENT 12. W% BERRE

During the six months ended 30 June 2026, additions to
the Group's property, plant and equipment were
approximately HK$200,000 (2025: nil). There was no
disposal during the six months ended 30 June 2026 (2025:

200,000/ T (==&

HEZZ-REXA=Z1THIEAEA -
AREBAEYME BMEREZBED
“THF T HE
—ECARFAAZFTHLEAEARNL

nil). BEEMEE(CT_AF E) -
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13.

RIGHT-OF-USE ASSETS/LEASE LIABILITIES

ERAEEE HEAE

Leased

properties

HEWHE

1 January 2025 (Audited) —E_RFE-A-B(EEZR) -

Additions NE 114

Depreciation e (29)
At 31 December 2025 (Audited) and RZEZRF+ZA=+—B(EHF%R)

1 January 2026 (Audited) T RF-A-BAEEXR) 85

Depreciation e (28)

At 30 June 2026 (Unaudited) RZBZRNFRNA=ZTB(REER) 57

The Group leases various land and buildings. Lease
agreements are typically made for fixed periods of 1 to 2
years. Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants and the
leased assets may not be used as security for borrowing
purposes.

AEBEEEZHIWRIET - HEW
BRERIE2FZEEEHEET - B
ERFREBRENELERES ETE2%
BARZEREGH - HEBRLE
MEMRE  HEEENTAMBE
fEEZHER -

Six months ended 30 June

BESNA=THIEAREAR

2026 2025

—EZRX —E-RF

HK$'000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REEE &) (CREEEZ)

Depreciation of right-of-use assets & F#E & E T & 28 -
Interest expense on lease liabilities  F & &EF 8%

(included in finance costs) (G AR E B A) 2 -

Short-term lease expenses HEHERX 767 -

For the six months ended 30 June 2026, the total cash
outflows for leases amounted to approximately HK$30,000
(2025: nil).

BT - R"EA=1+BHILE~EA -
AEMNIR SR EEEELE30,000%8 T
(ZF-HF:B)-
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14.

15.

INVENTORIES

14. 7E

Six months ended 30 June
BEZEANA=1THILA<MEA

2026 2025
—EZRE —E-RHE
HK$'000 HK$'000
FHExT FET
(Unaudited) (Audited)
(REEX) (L] %)
FET FET
Vehicle batteries and spare parts VU B M K 21,698 5,651
As at 30 June 2026 and 31 December 2025, the Group’s RZEZARFARAA=ZTHAEKZ=ZZE=H
inventories were stated at the lower of cost and net F+_A=Z+—H AEEFEEK
realisable value. AEAESRFEIREETR -
TRADE RECEIVABLES 15. EWEZHE
At At
30 June 31 December
2026 2025
RZBZRE RZZT-REF
ANB=+H +t-A=+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (| %)
Trade receivables fE W Z B A 14,516 32,480
Less: impairment losses R E B (85) (85)
14,431 32,395

The credit period granted by the Group to customers for
both sales of vehicle batteries and spare parts and
production of short movies business are not more than
three months from the date of recognition of the sale.

The aging analysis of the Group’s trade receivable arising
from the sales of vehicle batteries and spare parts, based
on the invoice date and net of impairment losses, is as
follows:

AEBERBEENEE L RERE A
RERBEEXBRTEFPNEES
MREEREEZREATHESB =

Ao

AEBRFEENEE L REREMT

EENEWESFIE -

BMEBEZEARY

MERBEBRERNKREROMAOT

At At

30 June 31 December

2026 2025

R-ZEZX R-_E_hHHF

ANA=+H +ZRAR=+—H

HK$'000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REE &) (EEZ)

0-30 days 0%F 30K 8,577 21,189
31-90 days 31290k 3,911 7,076
91-180 days 912180k 1,696 4,130
181-360 days 181F 360K 247 -
14,431 32,395
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15.

TRADE RECEIVABLES (CONTINUED)
Impairment of trade receivables

Reconciliation of loss allowance for trade receivables:

15. EWE S HEE)
EWRESRERE

EKRE S RBEBBENH R

At At

30 June 31 December

2026 2025

R-ZZEZREF MN-ZE_RF

~AA=+H +ZA=+—H

HK$'000 HK$'000

FET F&T

(Unaudited) (Audited)

(REER) (8T %x)

At beginning of the reporting period 7 %} 2 & %] 85 -

Impairment DERIE = 85

At the end of the reporting period  # ¥R & Hi & 85 85
16. TRADE PAYABLES 16. ENEZNE

At At

30 June 31 December

2026 2025

R=ZBZX RZZTZRF

RA=+H tZH=+—H

HK$'000 HK$'000

FER FAET

(Unaudited) (Audited)

(REER) (EEZ)

Trade payables e E 5 RIE 13,187 21,306

RAmEMEARERRTHNEENS—
AT FI0REIOR o 10 & B RIZ %
SAHENZENEZRERK SN

The credit periods granted by the suppliers normally ranging
from 30 days to 90 days for both periods. The ageing
analysis of trade payables based on the invoice date at the

end of the reporting period is as follows: m
At At
30 June 31 December
2026 2025
RZZB-XE RZZEZAHF
RA=Z+H tZH=+—H
HK$'000 HK$'000
THER FET
(Unaudited) (Audited)
(REE®) (&&= =x)
0-30 days 0230k 6,089 98
31-90 days 31290k 2,583 14,007
91-180 days 91£180K 2,385 7,201
181-360 days 1812 360X 2,130 -
13,187 21,306
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17.

18.

19.

AMOUNT DUE TO A RELATED PARTY

The amount is unsecured, interest-free and repayable on
demand.

AMOUNT DUE TO A FORMER DIRECTOR

As at 30 June 2026 and 31 December 2025, the amount is
unsecured, interest-free and not to demand repayment at
least the next twelve months from the date of approval of
the consolidated financial statements and until the Group is
in position to repay it without impairing of the Group’s
financial position. The principal amount is approximately
HK$23,408,000 (31 December 2025: HK$23,408,000) and
the present value of the amount is approximately
HK$21,426,000 (31 December 2025: HK$19,958,000),
based on an imputed interest rate of 13.6% per annum.
The difference between the present value and the principal
amount has been credited to profit or loss. The director
resigned on 13 May 2026.

LOAN FROM A SHAREHOLDER

As at 30 June 2026 and 31 December 2025, the amount is
unsecured, interest-free and not to demand repayment at
least the next twelve months from the date of approval of
the consolidated financial statements and until the Group is
in position to repay it without impairing of the Group's
financial position. The principal amount is approximately
HK$100,114,000 (31 December 2025: HK$100,114,000) and
the present value of the amount is approximately
HK$83,004,000 (31 December 2025: HK$77,577,000),
based on an imputed interest rate of 13.6% per annum.
The difference between the present value and the principal
amount has been recognised as a shareholder contribution
and credited to capital reserve.
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EN—-EREE KA

BERBAERT 2ERBKREXN
Eig -

BN —-BAEERIEA

RZE-_ARFENA=Z+TBEZ=ZZE_-F
F+ZA=+—8 " ZREAEIRMF
BB BERAMEHRRELNLEDIR

J34$X+_MHW BEEAXRE
B E# ﬂFTEmAWﬁ%RWME
T B BEE B K& B LH B
23«mom/%xc_7._£¢%* H
=+ — B :23,408,000/& jt) * ¥ F 7
E136% T E ZARENREENA
21,426,000 T(ZE - H E + = A
=+ —H:19,958,000/% jt) - I} {& &
AeHEzZHENEZBETABRE - % E
EER-E-_"FRAT=ZHEIT -

—BRRZER

RZE-_AREXNAZ+EBER-_Z_-F
F+-A=+—8 ZAEAEEM -
BB BEAEVWEHRERELSLERER
FELARKRTZEAR AEZEAE
EERITRTESETBRINER
T &\ A E E- $ﬁzﬁﬂjﬁ
100,114,000 T(Z T - HF + = A
=+—8: mon4mm%n)1ﬁ¢%
K136% At E  ZRENRED B
83,004,000 T(ZZE=-—HF + = A
=+ —H:77,577,0005 7T)° IR {8 &
AeRENEECERAARETE
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20.

21.

22.

SHARE CAPITAL 20. B
Number
of shares Amount
BRGEE -}
HK$'000
FET
Authorised: ERE
Ordinary shares of HK$0.1 each at R-_ZE_RAF—HA—H
1 January 2025 (audited), KEZ) T _0F
31 December 2025 (audited), +-A=+—B(E%)
1 January 2026 (audited) and —_ERF—-—HA—H
30 June 2026 (unaudited) (CEBRR T F
NAZTHGREER)
BREECIAETLY
=l il 800,000,000,000 800,000,000,000
Number
of shares Amount
K% EE 28
HK$'000
FET
Issued and fully paid: EEEE I
Ordinary shares of HK$0.1 each at RZTE_AF—H—H
1 January 2025 (audited), (BEZ) —_ZT_01F
31 December 2025 (audited), +ZA=+—B#EE®X)
1 January 2026 (audited) and —EZRE-HF—H
30 June 2026 (unaudited) (EERR T ZF
NAZTHCREEZ)
BREMBECIEITLZ
il 20,352,872,747 2,035,287
The Group’s objectives when managing capital are to NREBEBTEBEAZBENREKRE
safeguard the Group’s ability to continue as a going HEREL e WiEBELEESA
concern and to maximise the return to the shareholders HRAESRB2EE  AREAEZ X
through the optimisation of the debt and equity balance. EE
The Group reviews the capital structure frequently by $%,§%%ﬁ§j&ﬁk$&§ﬁi%¢ﬁﬁ
considering the cost of capital and the risks associated with KBS 2 & B L/Mﬁ SEBERERE o X
each class of capital. The Group will balance its overall EFHEEB ,ﬁ 1—; A% 1 & % 5
capital structure through the payment of dividends, new [ BE « BITH {g IE = [0 IR B (& 1E 3¢
share issues and share buy-backs as well as the issue of HEZBERE - {%ﬁ}f%ﬁzbﬁﬁé@ ,
new debts, redemption of existing debts or selling assets to 4 35 L ER RS OR K 48 1 S o
reduce debts in order to maintain sufficiency of working
capital.
EVENTS AFTER THE END OF THE REPORTING PERIOD 21. MEHFAEIF
On 20 August 2026, the Group and Hengwan New Energy RZEZANFENAZ+H AR aH
(Qianshan) Co., Limited entered into a memorandum of EBEEBHeERGEL)ARAR(EE]
understanding (the “MOU"). The MOU sets out a ijﬁ-\ﬁﬂﬁ,_\ﬁ(f;ﬁiﬁﬁ{ =485 o R
framework for the Parties to explore potential cooperation RS8R — 1. —H HESDER Y
opportunities with the aim of establishing long-term TAE#emIER SEEIEHE
strategic collaboration and mutual commercial benefits. mgﬁg{fggzﬁiﬁﬁﬂz\ o T IR it A
Reference is made to the announcement of the Company ANRBHBAE—E-XNENA-T+EH
dated 20 August 2026. N o
Except for the above, the Board are not aware of any M EXFatENN  RIEEHREH &
significant event after the end of the reporting period and ALERH EES T IANBEETM
up to the date of this report. EAEIFEAE o
APPROVAL OF THE UNAUDITED CONDENSED 22. WERREXEBSESPHHBHRE

CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved and
authorised for issue by the Board of Directors on 31 August
2026.
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Management Discussion and Analysis
and Other Information

Business Review

The Group is principally engaged in the sales of vehicle
batteries and spare parts and the sales and production of
short movies. During the first half of 2026, the Group
operated against a backdrop of continued macroeconomic
uncertainties and competitive market conditions, building
on the operational foundations established in the 2025
financial year. The board of directors of the Company
("Board”) continued to implement its prudent operational
strategy, with focus on stabilising core business operations,
optimising resource allocation and enhancing operational
efficiency across the Group.

Group revenue was subject to the impact of prevailing
market headwinds. In response, the Group continued to
refine its product and service mix and rolled out targeted
cost management measures to mitigate revenue pressure
and protect gross profit margins. Management exercised
tight oversight over operating expenses, streamlined
internal processes and prioritised high margin business
initiatives.

The Group maintained stable relationships with key
customers and selectively pursued quality business
opportunities to accelerate its layout in the energy-storage
and power-battery physical industry sector.

Despite these challenges and the ongoing uncertainties in
the global economy, the Board believes that potential
cooperation opportunities demonstrate that the Group’s
business operations have been reactivated and show
potential for sustainable growth.

Notably, the Group recorded a revenue of approximately
HK$45.5 million in the Period. This revenue primarily
derives from two business segments: sales of vehicle
batteries and spare parts (HK$43.5 million) and the
production of short movies business (HK$1.9 million). As a
result of the increase in revenue, the profit of the Group
attributable to shareholders for the Period amounted to
approximately HK$13.4 million, as compared to profit of
approximately HK$0.3 million for the first half of 2025.
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Financial Review
Revenue

Revenue increased from approximately HK$6.8 million for
the first half of 2025 to approximately HK$45.5 million for
the Period, representing a dramatical increase of
approximately 569.1%. The growth was driven entirely by
the battery management systems and spare parts segment.

Cost of sales

Cost of sales increased from approximately HK$4.1 million
for the first half of 2025 to approximately HK$30.1 million
for the Period. The increase mainly corresponds with the
Group's increase in the revenue for the same period.

Gross profit

As a result of the foregoing, the gross profit increased by
approximately HK$12.6 million from approximately HK$2.7
million for the first half of 2025 to HK$15.3 million for the
Period.

Selling and distribution expenses

The selling and distribution expenses increased by
approximately HK$0.9 million, from approximately HK$0.2
million for the first half of 2025 to HK$1.1 million for the
Period.

Administrative expenses

Administrative expenses increased by approximately
HK$5.0 million, from approximately HK$2.3 million for the
first half of 2025 to HK$7.3 million for the Period.

The increase was mainly due to higher staff costs as the
Group expanded its team to support the resumed
operations and strengthened its administrative functions.

Finance costs

Finance costs was approximately HK$6.9 million for the
Period (the first half of 2025: Nil).

Bt 7% B B
A

WABRZZE-RF ¥ FM%6,800,000
7 JT 12 N = 7K Hf fE A9 445,500,000
JC 0 K VB 38 0 49569.1% ° 1 K %= & |
BHERRSENEREEBATE -

MER AR T -_AF ¥ FBHY
4,100,000/ JC # 0 &= AN B A B 4
30,100,000 70 - ZIEG N EZEHAEF
B 2R U A HE AN #E — 2K -

EF

AEXFi EFE_ZSE_RAFLEF¥F
2 #92,700,0007% JT #& A0 4712,600,000/%8
JT & AN HA R 215,300,000 7T °
HERZHHS
BHERPHEHYXH - E_RAE LY EY
200,000/ Jt # 51 49900,00078 JT & A
EARSI 91,100,000 7T ©

THEY
THRERYSHA T -_RAFLEFFY
2,300,000/ JT & 50 495,000,000/ 7T &
K HAF HY 7,300,000 7T °
ZEMFEHRAANEEERNER - L
FIRELEL MBRITERBE  BHWE
TR AN -

& AR

B9 gl & ik AN 49 46,900,000 T (=&
—hEL¥EF E)
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Income tax expense

Income tax expense of approximately HK$5,000 was
recognized for the Period (the first half of 2025: Nil), in line
with the taxable profits generated from the Group’s
continuing operations during the Period.

Profit from continuing operations

The Group recorded a profit from continuing operations of
approximately HK$13.5 million for the Period, compared to
a net profit of approximately HK$0.2 million for the first
half of 2025. This increase was mainly due to the
continuing resumption of the Group’s businesses during
the Period.

Profit from discontinued operations

The Group did not record a profit from discontinued
operations for the Period (the first half of 2025: Nil).
Development of high-tech electric motor vehicles and
advanced batteries materials has been discontinued since
2025 through disposal of subsidiaries.

Profit for the Period

Overall, the Group recorded net profit of approximately
HK$13.5 million for the Period, from approximately HK$0.2
million for the first half of 2025. It primarily due to the
successful continuing resumption of its businesses.

Inventories

The inventories carried for the Period amount to
approximately HK$21.7 million (31 December 2025: HK$5.7
million). The balance mainly represented vehicle batteries
and spare parts held for sale as the Group resumed its
operations during the Period.

Trade receivables

Trade receivables decreased to approximately HK$14.4
million for the Period (31 December 2025: HK$32.4
million). This decrease was due to early settlement from
debtors. The Group will continue to monitor credit risk and
collection efficiency closely.
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Trade payables

Trade payables amounted to approximately HK$13.2 million
for the Period (31 December 2025: HK$21.3 million). This
decrease was due to early payment to creditors.

Other payables

Other payables amounted to approximately HK$14.2
million of the Period (31 December 2025: HK$28.8 million).
The reduction was mainly attributable to reversal of over
accrual of staff costs in previous years.

Amount due to a related party

The amount is unsecured, interest-free and repayable on
demand.

Amount due to a former director

The amount is unsecured, interest-free and not to demand
repayment at least the next twelve months from the date
of approval of the consolidated financial statements and
until the Group is in position to repay it without
impairment of the Group’s financial position. The principal
amount is approximately HK$23.4 million and the present
value of the amount is approximately HK$21.4 million
,based on an imputed interest rate of 13.6% per annum.
The difference has been credited to profit or loss. The
director of the Company (“Director”) resigned on 13 May
2026.

Loan from a shareholder

As at 30 June 2026, the amount is unsecured, interest-free
and not to demand repayment at least the next twelve
months from the date of approval of the consolidated
financial statements and until the Group is in position to
repay it without impairment of the Group’s financial
position. The principal amount is approximately HK$100.1
million and the present value of the amount is
approximately HK$83.0 million, based on an imputed
interest rate of 13.6% per annum. The difference has been
credited to capital reserve as shareholder contribution.
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Prospect and Business Development of the Group

For the second half of 2026, the operating environment is
expected to stay challenging, with macroeconomic
volatility, industry competition and fluctuating market
demand likely to continue bringing uncertainties to the
Group's performance. Notwithstanding such headwinds,
the Group will maintain a pragmatic and flexible
operational stance to capture viable market opportunities.

The Group will continue to consolidate its core businesses,
further optimise cost structure and drive operational
efficiency gains. Potential business opportunities aligned
with the Group’s strategic direction will be evaluated
rigorously, with stringent risk assessment prior to any
material capital deployment. Enhancing customer value
and improving the competitiveness of the Group'’s products
and services will remain key operational priorities.

The Group will further upgrade internal control procedures
and risk monitoring mechanisms to keep pace with evolving
regulatory expectations. Sound liquidity and conservative
capital management will be upheld to safeguard
shareholders’ interests and pursue sustainable longterm
value creation.

Financing Opportunities During the Period

On 16 June 2026, the Board announced the termination of
the Acquisition Agreement, the Share Subscription
Agreement and the Bond Subscription Agreement due to
certain conditions precedent remained unfulfilled with
effect from 27 May 2026. For details about the termination
of the agreements mentioned above, please refer to the
announcement of the Company dated 16 June 2026.

Contingent Liabilities

As at 30 June 2026, the Group did not have any material
contingent liabilities.
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Significant Investments

As at the date of this report, save as disclosed elsewhere in
this report, the Group does not have any plan for
significant investment or capital assets for the Period.

Important Events After Reporting Period

On 20 August 2026, the Group and Hengwan New Energy
(Qianshan) Co., Limited entered into a memorandum of
understanding (the “MOU"). The MOU sets out a
framework for the Parties to explore potential cooperation
opportunities with the aim of establishing long-term
strategic collaboration and mutual commercial benefits.
Reference is made to the announcement of the Company
dated 20 August 2026.

Dividends
The Directors do not recommend the payment of any

interim dividend to shareholders of the Company for the
six months ended 30 June 2026.
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Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2026, so far as is known to any director(s) or
chief executive of the Company, the following parties
(other than the directors or chief executive of the
Company) were recorded in the register kept by the
Company under section 336 of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO"), or as otherwise notified to the Company, as being
directly or indirectly interested or deemed to be interested
in 5% or more of the issued share capital of the Company:

;EH&%R‘ZIK’AEHEZIHPZE

RZZE-ZRNFNA=1+H ' ARQRE
MEBEEXEETHRABHNA  TH AL
(TEEARFAESIESITHAE)R
KRAFS%H A L2 BEBITRAREE
SHEEEIERBEAARARRIRE
BHEMBEGD (BB EOENE)NE
E R EEGEN ) E336iKEF 2 &M
it A BRTHEALA 2R

Number
Name Capacity/Nature of interest of Shares Percentage
W/ A B/ ERME ligng 4= B
(Note 2)
(B 5£2)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%

EalEAAMED

Notes:

1. Sun East LLC is owned as to 35% by Dr. Yeung Yung (shared
commonly with his spouse under the laws of California, the
US) and 65% by Mr. Ma Manwai (alias Ma Manwai, Philip)
and Mr. Jimmy Wang (alias Wang Jian) as co-trustees for
certain trusts established for the benefit of the children of
Dr. Yeung Yung on 30 December 2002. Dr. Yeung Yung (as
well as his spouse) was deemed to be interested in these
2,673,071,189 shares of the Company (“Shares”) held by
Sun East LLC under Part XV of the SFO.

2. The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2026 and does
not take into account any Shares which may fall to be
allotted and issued upon exercise of any subscription rights
attaching to any share options granted by the Company.

Save as disclosed above, no person, other than those
Directors whose interests are set out in the section
“Directors’ and Chief Executive’'s Interests and Short
Positions” below, had registered an interest or short
positions in the share capital or underlying shares of the
Company that was required to be recorded under Section
336 of the SFO.
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Directors’ and Chief Executive’s Interests
and Short Positions

As at 30 June 2026, based on the information available to
the Company and to the best knowledge of the Directors,
none of the Directors and chief executive of the Company
had any interest and short position in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register kept by the
Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in
Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”).

Share Option Scheme

The share option scheme of the Company currently in force
was adopted on 13 June 2013 (the “Scheme”) pursuant to
an ordinary resolution passed by the shareholders of the
Company at the annual general meeting of the Company
held on 13 June 2013.

The following share options were outstanding during the
Period:

Share options

REITRABZESR

R-ZE-RNEXNA=1TH BELXQF
FIBERMRESM  MEARFE
EREETHRABRARAKEMTM
B LB (TEREBFAFRBEKFIEXY
W)z HEARNXKESFTHEER
BEHFKBEKAEDGERAREBFE
Z2ERMAREEE XEREFEH S
RPABRAB(BRADESREMR
BI(TETAR B D) M8 C3FTEL T A
EFHETEHFRFINEFEESTA ([BESF
Bl BT e ARRE) MBS BT 2 (T Al i

Az NN
@mMORE ©

BRESE

ARRREB R 2 BRE S (T5TE)
DREARABRR-_F—=F7H
TZHARTZARABRRBFRNE LB
B2 BEBRBENR_FT—=FA
T=H&R® -

PATIS B P 8 100 7 A o 1 R AT M8

lapsed/
cancelled
Asat  Share options during the  Share Options As at Date of Exercise Exercise
Name/Category of Participant 1 January 2026 granted Period exercised 30 June 2026 Grant Price Period
RZBZRE RHEBEN/ R-B=RE
SRERL /B -f-B CREZERE SHCERE CBOEZBRE ~AA=tH BHAH E A
Employee (in aggregate) 15,000,000 - - - 15,000,000 Note 1 Note 1 Note 1
EE(AE) i liEal (iEal
10,000,000 - - - 10,000,000 Note 2 Note 2 Note 2
M2 M2 M2
Total: 25,000,000 - - - 25,000,000
@zt
Notes: M 3E -
1. These share options were granted on 9 December 2016 and 1. ZEBERER_FT—A"F+=-ANLH

are exercisable at a subscription price of HK$0.228 per
share at any time during the period of 10 years from 9
December 2016 to 8 December 2026.

2. These share options were granted on 20 January 2017 and
are exercisable at a subscription price of HK$0.1872 per
share at any time during the period of 10 years from 20
January 2017 to 19 January 2027.
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Upon the expiration of the Scheme on 12 June 2023, no
share options can be further granted under the Scheme as
at 30 June 2026. Share options already granted could be
exercised by the participants at any time during the
relevant exercise period notwithstanding that the Scheme
had expired.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities (including treasury shares (as
defined under the Listing Rules)). As at 30 June 2026, the
Company did not hold any treasury shares.

Liquidity and Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2026, the total deficiency in equity of the
Group amounted to approximately HK$92.6 million (31
December 2025: deficiency in equity of HK$106.1 million).

The gearing ratio of the Group as at 30 June 2026
measured in terms of total liabilities divided by
shareholders’ equity was approximately 152.6% (31
December 2025: 150.0%).

As at 30 June 2026, the net current assets of the Group
were approximately HK$11.4 million (31 December 2025:
net current liabilities of HK$8.9 million), whereas the cash
and cash equivalents amounted to HK$12.1 million (31
December 2025: HK$14.6 million). The Group has an
outstanding shareholder’s loan of HK$83.0 million (31
December 2025: HK$77.6 million) as at 30 June 2026,
which is unsecured, interest-free and repayable on
demand.

As at 30 June 2026, no borrowing was made by the Group.

The Group adopts a conservative and balanced treasury
policy in cash and financial management. The Group’s cash
is generally placed as deposits mostly denominated in
Hong Kong dollars or Renminbi. To manage liquidity risk,
the Group regularly reviews liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities
and commitments can meet its funding requirements.
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Pledge of the Group’s Assets

As at 30 June 2026, none of the assets of the Group had
been pledged (31 December 2025: Nil) to the Group's
bankers to secure general banking facilities granted to the
Group or otherwise.

Exposure to Fluctuations in Exchange
Rates and Any Related Hedges

During the Period, almost all of the income and
expenditure of the Group were denominated in Renminbi,
Hong Kong dollar and/or United States dollar. The Group
had no significant exposure to foreign exchange
fluctuations and, therefore, had not taken any financial
instruments for hedging purpose.

Human Resources and Remuneration
Policies

The Group had a total of approximately 26 employees as at
30 June 2026 (31 December 2025: 24 employees). It has
been the Group's policy to ensure that the remuneration
levels of the Directors and its employees are reviewed and
rewarded on a performance-related basis within the
general framework of the Group’s salary and bonus
system. Share options may also be granted to the Directors
and employees of the Group to attract, retain and
incentivise them to work and make contribution towards
the long term growth and development of the Group.

During the Period, staff costs (including Director’s
remuneration) was approximately HK$2.4 million (30 June
2025: HK$0.9 million).

Corporate Governance

The Board is committed to maintaining high standards of
corporate governance to ensure better transparency and
protection of the overall interests of the Company and its
shareholders and to enhance corporate value and
accountability. The Company wishes to highlight that the
Board will continue to devote efforts in ensuring effective
leadership and control of the Company and the
transparency and accountability of all operations.

During the Period, the Company had applied the principles
and complied with the code provisions of the Corporate
Governance Code (the “CG Code”) set out in part 2 of
Appendix C1 to the Listing Rules.
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The Company had met the relevant code provisions set out
in the CG Code during the Period, except the following
deviations:

Pursuant to code provision C.2.1 of the CG Code, the roles
of chairman and chief executive officer should be separated
and should not be performed by the same individual.
However, the chief executive officer of the Company has
been vacant following the resignation of Mr. Feng Rui on 5
March 2024. Until the appointment of new chief executive
officer, the executive Directors continue to oversee the
day-to-day management of the business and operations of
the Group.

The Board will continue to monitor and review the
Company’s corporate governance practices to ensure
compliance with the CG Code.

Model Code for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix C3 to the Listing Rules (the “Model Code”) on
terms no less exacting than the required standard set out
in the Model Code as its own code of conduct regarding
securities transactions by Directors. All Directors, after
specific enquiries by the Company, confirmed to the
Company their compliance with the required standard set
out in the Model Code during the Period.

Review of Financial Statements

The audit committee of the Board (the “Audit Committee”)
comprises Mr. Yuen Wai Keung (Chairman of the Audit
Committee), Mr. Wu Wenchang and Ms. Pan Hong. The
Audit Committee has reviewed and discussed with the
management of the Company the condensed financial
statements of the Group for the Period and this report,
with no disagreement.

By Order of the Board
Hybrid Kinetic Group Limited

Kong Fan
Chairman

Hong Kong, 31 August 2026
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