STOCK CODE
% o 1SR

N

FINANCIAL

YF

IEBEBRAE

BER
2026 | & 55 =

Yunfeng Financial Group Limited

==



This interim report, in both English and Chinese versions, is available on the Company’s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at yunfeng.ecom@computershare.com.hk.
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Management discussion and analysis

The board of directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”) submit
herewith the unaudited condensed consolidated
interim results and financial position of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2026 (the “First Half of
2026”, “1H 2026” or the “Period”), together with the
comparative figures for the corresponding period in
2025 (the “First Half of 2025”, the “Prior Period” or
“1H 20257).

OVERVIEW

In the First half of 2026, prolonged geopolitical
tensions, volatile energy prices, shifting trade policies
and uncertainty over the direction of monetary policy
in major economies continued to create uncertainty.
Hong Kong’s economy and capital markets remained
broadly resilient, while the Group continued to
focus on insurance as its core business and steadily
advanced its securities and financial technology
businesses.

During the Period, the Group’s insurance business
recorded growth in gross premiums and operating
profit, while continuing to advance product innovation
and diversified channel development. The new product
“WealthPulse Universal Life Insurance Saver” launched
by YF Life Insurance International Limited (“YF Life”)
received a positive market response.

In other financial services, the Group continued to
advance Hong Kong initial public offering (“IPO”)
business, enhance the “Yunfeng Youyu” App and
launch innovative products. New account openings
increased substantially during the Period, while
strategic investments in key financial ecosystem
companies further strengthened the Group’s
Al+Blockchain digital financial ecosystem.

The Group’s main sources of revenue include life
insurance premium income and other financial
businesses. There is no material change in the
Group’s core business activities compared to that of
year 2025.

For the Period, the Group’s total insurance premium
and fee income amounted to HK$8,989 million,
representing an increase of 20% compared to that
of HK$7,493 million for the Prior Period. The Group’s
consolidated profit amounted to HK$949 million,
representing an increase of 24% compared to that
of HK$765 million for the Prior Period. The net profit
attributable to equity shareholders of the Company
amounted to HK$632 million, representing an increase
of 30% compared to HK$486 million for the Prior
Period. The increase in net profit attributable to
equity shareholders of the Company for the Period
was mainly due to the continued improvements in
the operating efficiency of its insurance business and
solid investment returns, which together enhanced
overall profitability.
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Management discussion and analysis

2 1aA
EEENWRDWN
FINANCIAL RESULT REVIEW Bt # kIR E EE
Significant financial information BEAMBEE
Consolidated profit and loss analysis for the six BENA=1FHIEANEAHGSEZTH B
months ended 30 June, HK$ million EE T
2026 2025 Change %
Income PN —E-X —E-HE 1 %
Net operating income FEENE 777 686 13
Net profit attributable to the BB AREEFFRE
owners 632 486 30
Basic earnings per share (HK$) SREXREFGET)
(Note 1) (Bt 1) 0.16 0.13 23
Interim dividend proposed per EESIRTPHERE S
share - - N/A T iE
Consolidated financial position analysis, HK$ EEMBRES  BEET
million
At At
30 June 31 December
2026 2025 Change %
RZBZARE RITZE-HEF
A +=A
=t+8 =t+—H 1 %
Total assets BEEMBE 119,045 111,099 7
Total comprehensive equity RETERBRME2)
(Note 2) 28,805 28,003 3
Owner’s comprehensive equity B AGERER (A5 3)
(Note 3) 19,947 19,343 3
Owner’s comprehensive equity HEEASRESES
per share (HK$) (Note 4) (B7) (Brat4) 4.91 4.77 3
Group embedded value equity RS EBERERE(HZE5)
(Note 5) 25,112 24,185 4
Owner’s group embedded value B AR EEER
equity (Note 6) (H126) 17,350 16,660 4
Owner’s group embedded value HEEASREARNS
equity per share (HK$) (Note 4) {EERERCGEBT) (Hfit4) 4.27 4.10 4
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)

Significant financial information (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

The denominator is weighted average number of
ordinary shares of the Company.

The total comprehensive equity comprised of total
equity and net contractual service margin (“CSM”).

The total owner’s comprehensive equity comprised
of total equity and net CSM attributable to the equity
shareholders of the Company.

The denominator is total issued shares as of 30
June/31 December of the respective years.

The group embedded value equity comprised of group
embedded value, goodwill and intangible assets, net of
relevant tax attributable to the owners of the Company
and non-controlling interests.

The owners’ group embedded value equity comprised
of group embedded value, goodwill and intangible
assets, net of relevant tax attributable to the owners of
the Company.
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)

Significant financial information (Continued)

Analysis on profit for six months ended 30 June,

EEENMRERIN

s RECE A)
ERUBEEE)
BEANAZTAULANEA a7 BEE

HK$ million T
2026 2025 Change %
ZEBZAN —E-RHF 21t %
YF Life segment net operating EBERBEOIFEEE
income (Note 1) MK 1) 793 696 14
Other financial services Hitt £ mREN QR
and corporate segment PHREERE
operating loss (16) (10) 60
Net operating income FEENE 777 686 13
Adjust for the following income  FELTUWAR
and expenses impact: EREE .
— Short-term fluctuations — ERRPEZEEAEREN
in investment returns, BREERR EXR
exchange fluctuation and BRI R R B
discount rate related to
insurance business 248 221 12
- Investment return related — HEMSRMREE

to other financial service HKAEBENRER R

business (22) (64) (66)
- Finance costs (Note 2) — BERAR(HEF2) (61) (83) (27)
— Other items (Note 3) — H#h1g B (A7 3) (4) @) 1 time f&
- Consolidation adjustments — BOtRAR (AL 4)

(Note 4) 11 7 57
Profit for the period ZHA R R 949 765 24
Less: non-controlling interests  j&f - FE#EpRAEZR (317) (279) 14
Net profit attributable to the BB AL R FEEE

owners 632 486 30

Note 1: For detailed analysis related to YF Life segment net Kiat1: BEERREIPFLEEFBERHEEAZN
operating income and related adjustment, please refer HADN  E2HRRERI T FTENHE
to key financial data of insurance business segment EIRD o
section.

Note 2: The amount includes bank interest expenses and other Hia2: ZL2EERAEEEBEREMEELRAELEN
finance expenses incurred for capital required in the BTN EERANEMBEER -
Group’s strategic investment.

Note 3: Those items include costs of group restructuring and HiFz3: EREBRAAEEBREEUERNET THRF
special projects considered by management which SEXNBENIER  SEEEeFEEEREAN
should be separately disclosed to enable better PRI EH AR o
understanding of net operating income.

Note 4: The consolidation adjustments represent the financial Hlit4: SHAREESHERRBELAMIBSE .
impact arising from the consolidation of YF Life.
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Management discussion and analysis

EEENMRERIN

FINANCIAL RESULT REVIEW (Continued) BRI EEE (&)
Changes in total comprehensive equity SEEREEST
HK$ million BEEET
2026
TETRXR

Balance at 1 January — A —BZ&%%E 28,003
Profit for the period AHAEDER 949
Exchange reserve movement and BN FEZBNEREANELRE

net deferred tax impact in reserves SEEEE 125
Net fair value reserve and other movement

(Note 1) AREEBENEGESBFRMT) (172)
Dividend paid to non-controlling interests of a

subsidiary BB ARFZERERRE (100)
Balance at 30 June NA=1THZ8R%E 28,805
Attributable to: FEfhfER

- Equity shareholders of the Company - ARAREERER 19,947

- Non-controlling interests — JEIERER 8,858
Total comprehensive equity mERERBE 28,805
Note 1: Net fair value reserve movement included the net M1 RAARBEEREESDHIHEEEETHGM2ERS

insurance finance reserve movement recognised in
other comprehensive income. Net CSM movement is

included in other movement.

RN KRR BRERDEE - SARY
BRFENSHESELBNBEHT -
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)

Group embedded value and group embedded value
equity

Group embedded value (“Group EV”) is a financial
metric used to estimate the consolidated value of
shareholders’ future profits from in-force policies,
calculated as the sum of the adjusted net worth
(“ANW?”) and the value of in-force business (“VIF”).
Group embedded value equity refers to the total of
Group EV, goodwill and intangible assets, net of
relevant tax attributable to the owners of the Company
and non-controlling interests.

EEENMRERIN

s RECE A)
BREEERARNSEERESD

BREEER—AVKER  AREERERR
REBREFNBNGESEE  EAELERH
BEFEHEAMEBRNBREAKRARN 2KNER
HE - BNEEERREEREERAQRAR
RRFEZEREREFTRAERRERNBREE
B BEREFLEE FH0OT -

As at As at

30 June 31 December
2026 2025

»® S
—ECX —ECRE

ARA=+H +t=—A=+—H
HKS$ million HK$ million Change %

BEEET BEET 1t %

Group EV BRNEER 23,077 22,078 5
Goodwill and intangible assets, BWERELEE KR

net of relevant tax R A 2,035 2,107 3)
Group EV Equity BRSEEER 25,112 24,185 4
Attributable to: FEfhREES -

Owners of the Company RANAIEFERE 17,350 16,660 4

Non-controlling interests FEIER S 7,762 7,525 3
Group EV Equity HANEEEES 25,112 24,185 4
EREHEBBRAT
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Management discussion and analysis

BUSINESS REVIEW
Insurance business review

To facilitate a more thorough and comprehensive
review of the insurance business, YF Life, related
financial data below is presented on a half year basis,
while the fair value accounting adjustments made on
the acquisition, intragroup consolidation adjustment
and transaction elimination are excluded. Such basis
is considered being able to provide readers with more
relevant information on the business performance of
the insurance business segments.

Overview

During the First Half of 2026, our insurance business
remained as authorised insurer licensed to carry on
life and annuity, linked long term, permanent health,
and retirement scheme management long term
insurance businesses in Hong Kong. It also operates
in Macao through a branch office and is licensed to
sell life insurance products in Macao.

Our insurance business division is committed to
meeting our clients’ various needs by continuously
enriching our product offerings and maintaining a
diversified product suite. Our four flagship products
include: (i) the “Beyond Infinity Savings Insurance
Plan”, flexible participating savings plans for wealth
accumulation and include key features such as
multiple policy currency exchange, flexible policy-
split, bonus lock-in, premium holiday, and also the
freedom to convert the cash value into lifetime annuity
income; (i) the “PrimeHealth” series which are critical
illness products covering a wide range of ilinesses;
(iii) the “FLEXI-ULife Prime Saver”, a flexible universal
life insurance plan; and (iv) the “MY Flexi Lifetime
Annuity”, a plan providing guaranteed lifetime annuity
income to act as a safety net during the customer’s
retirement. In June 2026, a new product “WealthPulse
Universal Life Insurance Saver” was launched and a
strong market response was observed albeit early in
the product lifecycle.

As of 30 June 2026, the tied agency force consisted
of approximately 2,727 (31 December 2025: 2,786)
agents in Hong Kong and Macao. In addition to tied
agency force, we also utilise brokers and agency
intermediaries as well as banks and other financial
institutions to distribute insurance products. The
insurance business division has more than 547,000 (31
December 2025: 540,000) in-force individual policies.
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Overview (Continued)

During the First Half of 2026, we continued to develop
and grow our tied agency to increase penetration
in market. Continuous growth in APE was observed
in the agency channel while our brokerage channel
also contributed to the overall APE of the insurance
business division. Bancassurance sales observed
strength growth with continue effort to reinforce our
bank partnerships.

Our insurance division continued to innovate and
introduce new savings, protection and annuity
products targeted at our key customer segments
to grow both local customer and Chinese Mainland
Visitor (CMV) sales, as well as support channel
development. YF Life continued to invest and
strengthen the new brand concept and image
“Invesurance” to demonstrate its commitment to
protecting and growing customer’s interests over the
long term. Technology empowerment remains one of
YF Life’s core values. We introduced new features
to our sales and customer platforms as part of our
ongoing commitment to enhance sales efficiency and
provide a seamless experience for our customers.

Non HKFRS Accounting Standards supplementary
financial information

Total premium and fee income

Total premium and fee income (“TPI”) consists of full
amount of single premium, first year regular premium
and renewal regular premium before reinsurance and
includes deposits and contributions for contracts. In
preparing the financial statements in accordance with
HKFRS Accounting Standards, insurance revenue
represents the changes in the liabilities for remaining
coverage that relate to services for which the Group
expects to receive consideration and an allocation
of premiums that relate to recovering insurance
acquisition cash flows excluding all investment
components like deposits and contributions.
Therefore, the insurance revenue recognised in
the financial statements prepared under HKFRS
Accounting Standards is less than TPI.
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Non HKFRS Accounting Standards supplementary
financial information (Continued)

Total premium and fee income (Continued)

EEENMRERIN

RIGCIRE (@)

(BBMBHRESTEMINIBREHBRES
(&)

REREHWABE (&

For the six months
ended 30 June
BEXNA=1tHLA~EA

Total premium and fee income  RERE R ALZE

2026 2025

—E-XRE —EBHRHEF
HKS$ million HK$ million Change %
BEET HEZEr 21t %
8,989 7,493 20

Management considers TPl as one of the important
measures of the Group’s operating performance and
believes that they are frequently used by analysts,
investors and other interested parties in the evaluation
of insurance companies. The management also
uses TPl as additional measurement tools for the
purposes of business decision-making. TPl is not
measures of operating performance under HKFRS
Accounting Standards and should not be considered
as a substitute for, or superior to, profit before tax in
accordance with HKFRS Accounting Standards.

Business volume

By product type

EEERAARENREARARBERAEELS
RENEEERz— MARBIWE - RE
&N 2 AR 5 R RT AR B 2 B B AR R
ER EEEECRAREREARAREESR
EBRKEEN MM ET A - RIB(FBE
BHRESTHER)  REREBRARZELF
REXENESR  TTIRAEAERELRE
RE BB ESTHERDOIBRBADER

E 3
#Em

For the six months
ended 30 June
HEAA=1THLXEA

2026 2025
R-ZZBZXRE RKR-E-HF
HK$ million HK$ million

BEET BEET

Regular premium HBRE 8,796 7,358
Single premium BRE 188 131
Fee income BRARKA 5 4
8,989 7,493

YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Embedded value

The Embedded Value method is a commonly adopted
alternative method of measuring the value and
profitability of a life insurance company. Embedded
Value is an actuarially determined estimate of the
economic value of a life insurance business based
on a particular set of assumptions as to future
experience, excluding any economic value attributable
to future new business.

We adopted a traditional deterministic discounted
cash flow methodology to determine the components
of embedded value. This methodology makes
implicit allowance for the time value of options
and guarantees and other risks associated with
the realisation of the expected future distributable
earnings through the use of a risk adjusted discount
rate and is consistent with the industry practice in the
market.

The embedded value of the insurance business as
at 30 June 2026 is HK$23,830 million (31 December
2025: HK$23,047 million) with breakdown as below.

EEENMRERIN

RIGCIRE (@)
RNEEE

NEEEERFTEASREAREENRTGE
NNEREREE - ASEERERNEREL
B —ARERRUBE L AN ENASRE
%gﬂ%@i@%ﬁﬁ » B R A B AR
BE o

EMEAEENEEMRRRSREABEAR
SEENARID - 2B ABBERRRARE
BER . gRERERRENZNEEEENR
BIRFART KR 2 B W a5 48 B A9 HL 4 L B
BafE LEMWBITXREN -

RZBZREANA=Z1TH RBREBNREE
EA23830BL(ZE-_RAFE+=-HA=+—
B :230478x)  FHBWT -

HK$ million H&EET
As at As at
30 June 31 December
2026 2025 Change %
i i
—ECDRE —EBRHEF
A +=A
=+H =+—H Bt %
Adjusted Net Worth (“ANW”) KRB FEMFTT)
(Note 1) 17,996 17,972 -
Value of in-force (“VIF”) business BMEMKINRE AL A
after cost of capital (Note 2) ZENEBME2) 5,834 5,075 15
Embedded value NEEBE 23,830 23,047 3
Attributable to: FE(LRERS .
Owners of the Company NABRERIRE 16,633 16,087 3
Non-controlling interests FEFERR S 7,197 6,960 3
Embedded value NEBE 23,830 23,047 3
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Embedded value (Continued)

Note 1: The ANW represents the market value of assets in
excess of the assets backing the policy reserves and
other liabilities. The shareholder dividend distributed in
May 2026 has been reflected.

Note 2: The VIF is the present value of future estimated after-
tax statutory profits from in-force business, discounted
at the risk discount rate. The increase is mainly driven
by new business sales in 2026.

The annual premium equivalent (“APE”) (Note) for
the First Half of 2026 amounted to HK$2,280 million,
representing a 3% growth compared to HK$2,222
million in the First Half of 2025.

For agency channel, it recorded a 32% increase
in average productivity, 32% increase in average
premium size and achieve seventh in ranking of MDRT
for Hong Kong market. On the other hand, in terms of
achieving service excellence, broker channel is able to
maintain an above 98% 25-month persistency rate of
insurance policies.

For further detailed discussion of embedded value,
please refer to the Embedded Value section.

Note: APE represents 100 per cent of annualised first year
premiums and 10 per cent of single premiums, before
reinsurance ceded. It is an internally used measurement
of new business sales or activities within YF Life,
excluding group and pension businesses.

EEENMRERIN

KO E)
REEEE)

frat 1 RARFEREBHARISREERSMAEMD
BENEEZTSEE R-F=-<"FHAS
BHRRREEERMR -

M2 EREBREERBERNEBNWARRMTREE
EFBHBRE UERBRET R - 28
BRIEZEEH-ZF-AFHEBNHEENRE
B o

TEZREL¥ENELCHFREIE) A
2280EB L KB RHFE ¥ FW22.22
BEBTIERIY -

MREREMS  FPHEEZREAT32% -
FHREBRERA TR TEEFBHER
EERSHEHRUIEL - Z—FE T4
BRI FHE » LLRBEHEIFTBIBISW K25
BB REFEE -

FRERBRIBRSEENE-SFATR
SHANSEERD °

3

fret - FUEHRERKRBRIBDHAT100% N EFF
ELREM10% WENRE - LABEREBR
BEEMERHEITB (T EEBEBMEK
EEBINER -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Key financial data of insurance business segment

The key financial data of insurance segment is
presented under HKFRS Accounting Standards on a
half year basis before any fair value adjustment arising
from the acquisition accounting policy and intra-group
transaction eliminations except for those where other
basis and consideration are stated:

EEENMRERIN

RIGCIRE (@)
REEBS BT EHNBHEE

PR B E R E AR5 M Z R AR & RS
REDMBOHETRHBERERNBB S BERA
SERARZREEENEMQABEFARNR
BA(EBUBHRESTEANRFF2R -

For the six months
ended 30 June
BEAA=+RHLXEAR

2026 2025
—ERE —ECHF
HKS$ million HK$ million Change %
BEET BEET 1 %
Insurance revenue (Note a) REEUWA (B a) 1,659 1,533 8
Insurance service expenses REPRIEE A (M b)

(Note b) (1,202) (1,093) 10
Net expenses from reinsurance FEREBEREEN

contracts ERFHE (3) (30) (90)
Insurance service result RERBRFEUA (MfaE )

(Note c) 454 410 11
Investment return & B3R 2,736 2,710 1
Net finance expenses from REEREENTKER

insurance contracts BERE(MEE )

(Note d) (1,968) (2,113) (7)
Net finance income from BREERELNTER

reinsurance contracts ANFEE(WEEd)

(Note d) 145 93 56
Movement in investment RECEEBEEE

contract liabilities (113) (106) 7
Net financial result B EETFER 800 584 37
Revenue from investment REEERBEWAR

management services and Hg A

other income 32 35 9)
Other operating expenses HibEE& R (Mite)

(Note e) (85) (49) 73
Profit before taxation BRES AR A 1,201 980 23
Taxation I (164) (64) 2 times 1&
Profit after taxation BREBIER 1,037 916 13

EBSREBERAT
S XEhRE
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Key financial data of insurance business segment
(Continued)

Note a:

Note b:

Note c:

Note d:

Note e:

The amount reflects the consideration which the
insurer expects to be entitled for the service provided
on an earned basis.

The amount reflects service expenses arising from
insurance contracts issued by YF Life including
incurred claims and other expenses.

The balance represents the net result of insurance
revenue, insurance service expenses and net expense/
income from reinsurance contracts, which comprised
of contractual service margin (“CSM”) release and
fulfilment cashflow variance as explained in more
details under insurance contract liabilities and
reinsurance contract assets section.

The amount reflects change in carrying amount of
insurance and reinsurance contracts arising from effect
of change in discount rates and financial risks.

The amount mainly represents operating expenses
for supporting MPF business, back office supporting
function, investment contract operation etc.

EEENMRERIN

RIGCIRE (@)
REBEH S B EEHEEE)

Hiata -

Btatb -

Kizte -

Btatd -

Kiite :

HEERMT RBATNEDEE RRE R
BRI G HYA -

ZEERRTBERBERNRBSEAME
ENRBER SECRLEBRINEGE
m o

ZHBEARBUA - REBRBEANBRE
BRELENER WAFEE  HhEeFEan
MBEENHENENREANER 2R
RECEEENBERBEREEND PHF
ML e

SSERMTHEEREHANYEARNS
ZEEVNREBEANBRBEEROSES
Q o

ZERFTBREZFTRBESER  REH
B REQGEKEXERABNALFEETSR
BHEXER -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Net operating income

For management decision making and internal
performance management purpose, the Group refers
to the net operating income (“NOI”) representing profit
generate from core business activities for the Period
increase by 14% to HK$793 million.

EEENMRERIN

RIGCIRE (@)
REENE

RERBAERARENERZBNNE - &
£ 8 42 % 098 B AU IS A B R A A D
555 B 2 4 O R) o A HRE 2 B R 8
14% 2 7.93 {887t «

For the six months
ended 30 June
BEAA=+RHLXEAR

2026 2025
—EZRE —EBRF
HK$ million HK$ million Change %
HEETT HEET Bt %
Insurance service result (Note 1) {RERARIFUA (B 1) 438 382 15
Investment result (Note 2) BREWE (HE2) 591 485 22
Others (Note 3) HAth (f7aE 3) (236) (171) 38
Net operating income FEERE 793 696 14
Adjust for the following income FAEBLUTWARER
and expenses impact: -3
- Short-term fluctuations — REOH  EXRR
in investment returns, BRI R E
exchange fluctuation and (Ftz£4)
discount rate (Note 4) 248 222 12
— Other transactions (Note 5) — HMXR 5 (HaF5) 4) ) 1 time 1&
Profit for the period 7N HA 7S 55 A 1,037 916 13
E#EREEBRAR

“EOAFRHERE
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Management discussion and analysis
EEEBNWRIN

BUSINESS REVIEW (Continued)

Net operating income (Continued)

Note 1:

Note 2:

The balance represents the difference between
insurance revenue and insurance service expenses for
provision of services net of the reinsurance contract
results excluding exchange adjustment. The key driver
for insurance service result is the CSM release.

RIGCIRE (@)
REENBGE)

W1 ZHBARBEUAERBRBEERCGIR
BRESGERBAZ)NEZR](TEBEERLB
) REBRBUANIEREZBRNE
BRI EMRBHEEE -

For the six months
ended 30 June
BZEANAB=1+HLAER

2026 2025
—ERE —EHE
HK$ million HK$ million Change %
BEET HEEBT 21t %
Net CSM release R & [ BR 5 12 P 18 85 388 370 5
Impact of variances and risk ZEZMEBRAZE NRBRER
adjustment net of reinsurance WA %) ISE
result 50 12 3 times &
Insurance service result L 3 ON 438 382 15

The balance represents net financial result of
investment return, net finance income (expenses) from
insurance and reinsurance contracts and movement
of investment contract liability excluding exchange
adjustment. The increase of balance is mainly
contributed by a larger pool of investment assets and
yield.

Wiz ZHEARELDR  RBIBRBEEEL
HMBEWA(ER) FEUARRESREEN
S (FTERERBER) - ZBRBENEMNEE
RHRREEEMREBARKSEELA -

For the six months
ended 30 June
BEXRA=THLAEA

2026 2025

—ECRE —E-RE
HK$ million HK$ million Change %
HEET BEET B %

Interest income and others FIBUWA R E b 1,708 1,572
Investment return for equities ~ BREREEIR 167 127 31

Insurance finance expenses R HERAREM

and others (1,284) (1,214) 6
Investment result RE W= 591 485 22

The investment income excludes income arising from
investment-linked insurance products and direct
participating contracts.

REWETEERENEARRERRASR

HE

DABHNERAEENEA -

YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Net operating income (Continued)

Note 2:

Note 3:

Note 4:

Note 5:

(Continued)

The annualised fixed income (interest income) yield*
increases gradually from 4.5% in 2025 to 4.6% in
2026. The annualised total investment return? including
return for equities increases from 4.6% in 2025 to
4.7% in 2026.

* The annualised fixed income vyield is calculated
as interest income divided by the average
amount of fixed income portfolio (excluding
principal protected notes and asset-backed
hybrid facility/investment agreement) for the
Period ended 30 June.

# The annualised total investment return is
calculated as interest income and others
and investment return for equities, divided
by the average amount of total assets under
investment management for the Period ended
30 June.

The balance represents net result of revenue from
investment management services and other income
and other operating expenses. The increase in balance
is mainly contributed by increase in operating expense
and Global Minimum Tax.

The balance comprises of below items which are
considered not relevant to our core business and the
related decision making and internal management
purpose.

Short term fluctuation represents difference between
current period return and long term supportable
expected return of all equities and funds excluding
mutual funds investment, impairment, unrealised gain
or loss, profit or loss from disposal of investment,
exchange fluctuation on both asset and liability and
discount rate impact on liability which is affected by
short term economic environment without long term
economic impact on the core business.

Other transactions represent the impact which
management considers not related to core business
activities and therefore excluded from NOI for better
understanding. (e.g. non-recurring other income,
maintenance cost of HKFRS 17 etc.)

EBSREBERAT
S XEhRE
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RIGCIRE (@)
REENBGE)

HiE2 -

HZE3 -

W4 .

Kzt s -

FEERABIFBERA)NERZRES
BA RZB_RAFEWN45% ELHEZZF
ZREWNL6% - FLAREDR (BER
ZRE@WR) IR -FAFMN4.6% LT
EZEREMNAT%

* FALEE WA WS =2 UF B WA
UBZERNAZ+HLEAERBAEEE
WAREES (ETBERERZEM
BAAEEEARME REBH) N
FIIEHE o

# FRREE R UFI S WA R H
FRFREDR - RUBEASA=T
RLEANERANEREEHEBTEER
B TPIIEHE -

ZHHABREEERBERAURAMBAF
BEMELER - BB NTEREEER
IR Z2ERIEFHFETE -

ZEHEEIE U T IER BB & O FERHE
BREHAEEHE B AR -

EHRBRMTESRE(FTERELEEES
REMEHBZERAANCOR BN E
£ RE  RERRZHEE REHER
B EENMEENEXSHURMREHE
BNFE ELHEBZIHEHNEARENS
g BETEHROEBELERIIKERE -

BMX 51 BEEERBEZGEBEROFK
HETTEBSEFEEF BN LEEL T
FEEFE  GIUHFEZMRMUA  (F
BTG EBDE 17 IR ERE -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities
The following table sets out the key financial

information with respect to the assets and liabilities
employed by the insurance division before any

RIGCIRE (@)
EENEE
TREHTWBETRREENEALRERE

AEMEERIEE 28] RE2DEBATER
EENEBENIEMBESR

EEENMRERIN

fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations.

As at As at
30 June 31 December
2026 2025
i I
—ECDRE —EBEEHF
~A +=A
=tH =t+—8
HK$ million HK$ million
BEET BEET

Investments (excluding unit-linked BRE(TBEREEERE)
investments) 91,616 84,792
Unit-linked investments BREREBERE 6,494 6,362
Investments in associates REEQATNRE 73 74
Cash and deposits BHEMER 5,433 5,621
Reinsurance contract assets BREASBEE 8,383 7,482
Other assets HinEE 2,842 2,825
Total assets BEEAEE 114,841 107,156
Insurance contract liabilities REEEAEE 89,449 82,629
Investment contract liabilities BRESRAERE 5,212 5,157
Other liabilities HibaE 2,469 2,081
Total liabilities B EHEE 97,130 89,867
Net assets EEFE 17,711 17,289
Net CSM ERIREEMRFEE 10,010 9,782
Comprehensive Equity mekR 27,721 27,071

20 YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities (Continued)

As at 30 June 2026, the investments and cash and
deposits amounted to HK$97,049 million comprised
of 76% debt securities, 6% loans and receivables,
12% equity (9% is from direct participating contracts)
and 6% cash and deposits. Debt securities and
loans and receivables are considered fixed income
type of investment, representing 82% of the total
investments and cash and deposits. Within the fixed
income portfolio (excluding principal protected notes),
97% (31 December 2025: 97%) are investment grade
rated (i.e. BBB- or above), comprised of 6% rated
AAA, 22% rated AA, 45% rated A, 24% rated BBB
and the remaining 3% of investments rated BB &
below. The above credit ratings are referred to public
credit ratings from reputable credit rating agencies or
internal rating analysis with the support from external
investment manager using similar credit rating
methodology.

As at 30 June 2026, the total assets under
management (“AUM”) of insurance business including
those managed through non-consolidated entities like
MPF schemes amounted to HK$110,365 million (31
December 2025: HK$102,951 million).

ERSREBARAT
“EOAFRHERE

EEENMRERIN

KO E)
ﬁE*Uﬁfi /AE

RIZIBZAREAA=ZTH REKBESHMER
WEEB 970498t HABIE76% EHFE
% 6% ERNRERFE -12%EZEZH(9%
AEEEEZHESABENER)I 6% RS
FMER - BEERSFRERNERZIEEEETE
WABREWKRE SRGEERERRENE
HI82% o EIELI&MxéEﬁHA({EW@}E{%
AEE)P % (ZE_RE+=-A=1+—
H:97%)WEERAKREAKREHK (B BBB-
U L) BE%EAAAR - 22% B AA
W 45% BAK - 24% B BBBA 0 H 83%
AlABBRKRUT - LMiEEFHRRSERE
BEEENEEFHEBNAREETRREN
MREESERBOBHEIT - EREUNE BT
WA EETADBTERD TS HE o

BE-Z_XEAA=TH  REXK(RE
BRRESIT S HSHEREENEL)N

EEEEAEL1,10365FBBT(ZE-HF
+=A=+—H :1,029.51E87x) °
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Investment analysis
The tables below further sets forth the asset allocation

of the fixed income and equity portfolio of the
insurance division by (i) geography and (ii) sector.

EEENMRERIN

RIGCIRE (@)
BREDH

TRZ: (VHEACENG)TE S5 T7TRE
EBREBENEEDE -

By geography BMEVE
Rank Geography (Note 1) WIBNEMET) % of Total
A HBENED
1 United States E S5 77.3%
2 China, Hong Kong and Macao FE - BBFIRM 5.4%
3 Australia B A FIZE 2.1%
4 Canada mEX 1.9%
5 Chile =P 1.9%
6 Japan SN 0.9%
7 Indonesia ENEfEfon 0.8%
8 Mexico =& 0.7%
9 France JEE 0.7%
10 Netherlands ¥EiN] 0.7%
11 United Kingdom HE 0.6%
12 Singapore S 0.6%
13 Saudi Arabia PTG kL (= 0.6%
14 Switzerland Bt 0.4%
15 Diversified (Note 2) L& (frat2) 2.5%
16 Others (Note 3) HAth (£ 3) 2.7%
Total (Note 5) a5t (HEEs) 100%

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026



Management discussion and analysis

EEENMRERIN

BUSINESS REVIEW (Continued) & 35 6 A (45)
Investment analysis (Continued) REDH (&)
By sector BT
Rank Sector (Note 1) TEFET) % of Total
A RABENE DL
1 Electric BEHIHE 15.0%
2 Consumer Non-Cyclical FEHMEER 14.4%
3 Energy BEIRZE 8.3%
4 Technology BT 6.8%
5 Insurance RERZE 6.6%
6 Consumer Cyclical BHEE S 5.2%
7 Banking R1TZE 4.6%
8 Treasuries B =R 4.4%
9 Capital Goods EXHME 4.2%
10 Basic Industry HgT3 4.0%
11 Commercial Mortgage EEIERER 3.9%
12 Transportation RiBE@E 3.9%
13 REITs Bt ERERET 3.8%
14 Government Owned No Guarantee BEREBEEE 3.4%
15 Communications B 3.1%
16 Brokerage/Asset Managers/Exchange %k BEEEE/NEF 2.7%
17 Natural Gas RARATE 1.4%
18 Industrial Other Hih T ¥1TE 1.0%
19 Others (Note 4) Hih(ftat4) 3.3%
Total (Note 5) a5t (M s) 100%
Notes: i

Unit-linked investments are excluded. By geography,
exposures include fixed income portfolio and equities
(excluding exchange traded funds). By industry sector,
exposures include fixed income portfolio (excluding
principal protected notes) only.

2. Diversified includes alternative fund exposures

3. Others represent 20 countries/regions

4. Others represent total of 15 industries

5. Due to rounding, numbers presented in the table may not
add up precisely

ERSREEBRAR

“EOAFRHERE

1.

TREREHERE - ZHESS - EKKA
BREEERSZEENEERES(ETRERS
FEBEEE) - BITXED > ARHMOBER
EWRHEE (BETEEREARE) -
ZEREESERE -

Ht B 20 EREMBHREREE -

H TR 15 ETEEM -

HROEAABE  ERHRENENTERSE
REBH -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Investment assets

The table below sets forth the asset allocation of
the investment portfolio of the insurance division
which the Group uses to monitor the performance
of the investment portfolio. The debt securities
and loans and receivables were reported at cost

EEENMRERIN

RIGCIRE (@)
REERE

TRIMTAEEARERREASRENVR
ROMREAENEERBERER - BBRRSM
B 7R BB UK BA B A ORY R 5T 8 65 A0 (A A TR AR
FERBXAN) RTRESIHR - MERE SN
BUEEUARREEIR -

less accumulated amortisation and

accumulated

impairment before expected credit loss while equity
securities and unit trusts were reported at fair value.

As at As at
30 June 31 December
2026 2025
i I
—ECRE —E-RE
~A +=A
=+H =t+-—H
HK$ million HK$ million
HEET BEET
General investment and surplus assets —RIRERBHBEE
Debt securities Ei%ES 70,671 67,775
Loans and receivables ERREWRK 4,176 3,985
Equity securities ERESE 3,428 3,275
Cash for investment ARNKBENES 2,290 2,948
80,565 77,983
Direct participating contracts EFEESHESABHNER
Debt securities EEES 8,260 7,544
Loans and receivables &V YER 1,477 330
Equity securities ERES 8,369 6,398
Cash for investment ARKENRS 942 357
19,048 14,629
Unit-linked investments BRERERSE
Equity securities ERES 6,494 6,362
Cash for investment ARNKENERS 10 -
6,504 6,362
106,117 98,974
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BUSINESS REVIEW (Continued)

Management discussion and analysis

Insurance contract liabilities and reinsurance

contract assets

The liability (or asset) recognised for a group of
insurance and reinsurance contracts is measured as
the sum of the fulfilment cashflow, cashflows arise as
the Group fulfils the contracts and the CSM presenting
the unearned profit that the Group will recognise as it
provides insurance coverage in the future. The table

below sets forth the related information.

EEENMRERIN

RIGCIRE (@)
REEEEENBRBREEEE

RREBNBREBREEDAERINEE(REE)Z
BHRERE  AEERTERBELENES
B AR R R E B E AR R R RE RS
BANKRBRFENERRBER ZMTAE -
HEEEHIINRTRE -

As at As at
30 June 31 December
2026 2025
i i
—ECRX —E-HE
~A +=A
=tH =t+-—8
HK$ million % HK$ million %
BEET BEET
Fulfilment cashflow BHBESHE 71,056 88 65,365 87
Net CSM ERREER
EEE 10,010 12 9,782 13
Net balance BREEFEE 81,066 100 75,147 100
Comprised of: B
Insurance contract REERIEE
liabilities 89,449 82,629
Reinsurance contract BREEREE
assets (8,383) (7,482)
81,066 75,147

EBSREBERAT
S XEhRE
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
contract assets (Continued)

The table below sets forth the net CSM roll forward
which provides information on the economic impact
of changes during the Period to understand the
performance of our business in terms of future
profitability and contribution to current year
financial performance to align with NOI performance
management purpose. The net CSM has grown by
2% from HK$9,782 million as of 31 December 2025 to
HK$10,010 million due to new business generated.

EEENMRERIN

RIS RE (4
REERBBENBRBREREE(F)

TRIRTEARREERZENAHEEE &
FRETEARAPEANEENSEZENE
B UTHBBMOERERREREE DL R
FHBREENERMSTEMNRE  UWFEFE
ENEEVNEEEN BE-ZE-HE+=
B=+—H GEARBEEREFELI7.82EB
T MBEZSZAREL¥FEH100.10EH8
T EET 2% TEEHRIELENETR -

2026

ZEZREF

Notes HKS$ million

Bt aF BEET

Net CSM as at 1 January R—AB—BZERRKERFE 9,782
New business CSM FEBNERREER a 623
Expected return on In-force SRR e b 85
Economic variances KEER c 120
Experience variances KEmER d (263)

Exchange rate impact EXTE 51
CSM release EREREERVER e (388)
Net CSM as at 30 June RAB=THZERRKERFE 10,010

Notes: Bt

a) It represents the effect of new contracts brought to CSM a) ZEEAKRPBHERE AR REERERN

for the Period.

b) It represents the effect of interest accreted on CSM which
is measured at the discount rate at initial recognition
for insurance contract portfolio applying the general
measurement model.

c) It represents the impact of economic variance and
assumption change. Economic variance and assumption
change mainly related to financial related adjustment
including underlying market price change.

d) It represents the effect of experience adjustments from 1)
arising from premiums received in the period, including
any related cash flows such as insurance acquisition cash
flows that relate to future service, 2) changes in estimates
of the present value of future cashflow of liabilities of
remaining coverage, 3) difference between any investment
component expected to become payable and the actual
amount becomes payable in the period, 4) change of risk
adjustment for non-financial risk that related to the future
service.

%o

b) ZEEAFMFRAISHEEABREEREENSY
2 FA-RITEEENREBESRASERDNKRE
REHNERREE -

0 BEEACAERNBRPOHYE  CAEE
AERP T RSB RNBRER - QLR
HERL -

d ZEHRARBUTEHENERARNTE - 1)E
HWFNRE  BRETAEBRERE » HlME
AERBBEEEANRBEDNRSRE2) RIHPE
FEENARARRERERE MR EI) RE
THRER D REMBERENNEE 2 BHNEER
AEAREBBEAENFBARNARARESE
& o
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
contract assets (Continued)

Notes: (Continued)

€) The release of net CSM is based on coverage units, a
function of quantity of benefit provided and expected
coverage period, provided for the period of the group of
contracts. The CSM release rate throughout 2026 remains
stable compared with 2025.

Comprehensive equity movement

The table below sets forth the movement in
comprehensive equity which is the total of net assets
and net CSM. Comprehensive equity represents
the aggregate value of historical profit and future
profitability from in-force business net of cumulative
returns to shareholders. The comprehensive equity
has grown from HK$27,071 million as of 31 December
2025 to HK$27,721 million due to strong new business
generated.

EEENMRERIN

RIGCIRE (@)
REERBBENBRBREREE(F)

Bt - ()

e) ARBRBERIFNERUETETLER B
BARERATAHBMRENGIBEREHR
BMETHENRE - —EZARFERRBEBRH
BRE-Z-AFALRERE -

REEREH

TRENTHREER(NEEREHEHSERS
BEFHEIHNNEEHER GEeEEREXE
WETS W E £ RSB R RER VEERERF
BRER BHRESINFTEENEBURE
BAMNERZE KEeEZHEE=-Z_-1
F+-B=1+—BW270.711EB R ZE
27721188 T

2026 2025
—E-XRE —E-RE
HK$ million HK$ million
HEET BEET
Balance as at 1 January H—A—B&% 27,071 24,057
Net profit for the period AHARB SRR 1,037 1,376
Exchange reserve movement and tax BE 5 e 1B @ Ep A B IE 114 35
Net fair value reserve and other NREEREFEN
movement (Note 1) Hihg s (1) (171) 1,903
Dividend repatriation IREED (330) (300)
Balance as at 30 June/31 December NARA=+8/
+TZA=1+—H&%E 27,721 27,071
Note 1: Net fair value reserve included the net insurance M1 DABEBEEH IEEETHMEZEWS

finance reserve recognised in other comprehensive
income. Net CSM movement is included in other
movement.

EBSREBERAT
S XEhRE

TRBNRBBHERDEE - SRRK
BRFENSHESEEMEH T -

27



28

Management discussion and analysis

BUSINESS REVIEW (Continued)
Key operational data of the insurance division

The table below sets forth certain other key
operational data of the insurance division.

EEENMRERIN

KO E)
RS BN EELLHE
TREN TRESBHABEZELHE -

As at As at
30 June 31 December
2026 2025
S S
—ERE —EBHREF
~A +=A
=tH =t—H
Number of tied agents BRAEHS 2,727 2,786
Number of brokers and non-tied agents  ELANEBRREHE 530 526
Number of bancassurance partners RITRBREEBHEE 7 7
Expenses ratio (Note 1) BRE(MET) 6.4% 7.2%
Notes: /]ﬁ;}- ;
1. Expenses ratio is operating expenses expressed as a 1. BAREUANMEREBEBRANBOLE R RINEZE
percentage of total weighted premium income. BX o
Financial strength and solvency margin B E HFE(TEED

During the period ended 30 June 2026, our insurance
business has strictly adhered to the regulatory
minimum capital requirement as determined at the
relevant time in accordance with the Insurance
Ordinance (“l10”) and maintain sufficient available
capital for operation purpose.

The solvency ratio of YF Life as at 30 June 2026 is
assessed and calculated to be at 212%, which is
higher than the regulatory minimum solvency ratio
requirement of 100%.

BEZZEAFEAAZ=ZTHILHE » RPHWR
0 3T BRE B TR BRI RO A BB
BRMENRELIEERER » WRFZHA
REBEWITHER -

BE-Z-ARFXA=+0H BBERBENEF
BENLL R MATAER212% - aRNEER
EM100% K ETRENLEE o
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Management discussion and analysis

OTHER FINANCIAL SERVICE BUSINESS

In the First half of 2026, Yunfeng Securities
participated in a number of Hong Kong IPOs, while
the Group’s “Yunfeng Youyu” App continued to
enhance its account-opening and trading functions
and recorded substantial growth in new account
openings during the Period.

In Al+Blockchain and digital asset businesses,
the Group completed a strategic investment in
AlphaToken, a next-generation digital asset financial
infrastructure platform, further strengthening its
underlying infrastructure and service capabilities for
tokenised real-world assets (“RWA”). In May, the
“Yunfeng Youyu” App launched a physical gold token
product, backed by physical gold and supported
by AlphaToken’s underlying blockchain and asset
tokenisation infrastructure, further expanding RWA
and alternative asset services for professional
investors. During the Period, the Group also
completed a strategic investment in WooshPay, a
global financial infrastructure and payment platform,
to expand its cross-border payment and compliant
settlement capabilities.

PROSPECT

Looking ahead to the second half of 2026, the Group
will continue to strengthen its capabilities in product
innovation, asset allocation, platform services and
risk management, and build a distinctive Yunfeng
integrated financial ecosystem that connects
traditional finance with digital assets and brings
together insurance protection, securities trading,
asset management and digital asset services. Within
a prudent risk management framework, the Group
will provide customers with safer, more efficient and
more intelligent integrated financial services and
continue to enhance sustainable long-term returns for
shareholders.
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Management discussion and analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2026, the Group had fixed bank
deposits with original maturity over 3 months and
cash and cash equivalents amounting to HK$6,993
million (31 December 2025: HK$6,896 million). As
at 30 June 2026, the Group has HK$788 million (31
December 2025: HK$784 million) bank borrowing
outstanding and HK$1,641 million (31 December 2025:
HK$1,641 million) shareholder’s loan outstanding.
The Group’s gearing ratio was 11.44% (31 December
2025: 11.75%), which was measured as total debt
excluding those operation related liabilities to total
debt excluding those operation related liabilities plus
equity.

CAPITAL STRUCTURE

Details of movements in share capital of the Company
during the Period are set out in the statement of
changes in equity to the condensed consolidated
interim financial statements.

FOREIGN EXCHANGE RISK

The Group has assets and liabilities denominated in
currencies other than Hong Kong dollar and that are
subject to fluctuation in foreign exchange amounts
in the different currencies. The Group is exposed to
currency risk arising from various currency exposures
mainly to the extent of its investments and bank
balances in multi currencies. Management of the
Group monitors the foreign exchange exposure and
will hedge significant foreign currency exposure
should the need arise as set out in note 4 to the
condensed consolidated interim financial statements.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions or
disposals of subsidiaries and associates during the
Period.

EEENMRERIN
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Management discussion and analysis

CHARGES ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$9,475,000 (31 December 2025: HK$10,251,000)
for banking facilities, HK$21,892,137,000 of
investments together with HK$945,365,000
of fixed bank deposits (31 December 2025:
HK$20,502,341,000 of investments together with
HK$1,019,581,000 of fixed bank deposits) in favour
of Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

COMMITMENTS

Details of commitments are set out in note 30 to the
condensed consolidated interim financial statements.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2026 and 31 December 2025.

STAFFING AND REMUNERATION

As at 30 June 2026, the Group employed 667 (31
December 2025: 637) full-time employees mainly
located in Hong Kong, Macao and the People’s
Republic of China and stringently abided by the
relevant labour laws and regulations. To foster a
motivated and skilled working team, the Group
provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2025.

DIVIDEND

The board did not declare the payment of an interim
dividend for the six months ended 30 June 2026 (six
months ended 30 June 2025: Nil).
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES

For the proceeds from subscription shares have
been utilised subsequent to the subscription as
set out under the section “Use of Proceeds” of the

RITRBROMR

/8 £hH

ESEIN

EEENMRERIN

BSRIRAR

REARAR-ZB-_AFNA T+ NHREIF
HRRI2RERBER  TRAHEE
CECARFAAZTHLEBITHAMERIERHE

Company’s announcement dated 16 September 2025, HERFEREBR :
the table below sets out the actual application of net
proceeds of usage up to 30 June 2026:
Initial allocation Unutilised Actual
of net proceeds proceeds up to usage from Unutilised
as stated in 31 December 1 January 2026 proceeds as at Expected timeline for utilising
the Circular 2025  to 30 June 2026 30 June 2026 the remaining net proceeds
HZBZAE
-B—-BE
BEFFIH ECERCRE ZBIRE BEIECRE
RAB%E t=B=t-8H AB=THL ABETHL NeRERaREER
RRAE  LHRRARE ERERER HARARE HEERER
HK$ million HK$ million HK$ million HK$ million
BEET BEET BE#n BE#T
Virtual assets related business 807.0 799.6 (82.4) 717.2  Expected to be fully utilised on
(Note 1) or before 31 December 2028
EREENBER (W2 1) BAE=Z-N\FTZA
=t-BEzARSINA
General working capital 345.8 300.6 (73.6) 227.0  Expected to be fully utilised on
(Note 2) or before 31 December 2028
2EES(WH2) BAE-EN\FTZR
=t+-RZZARAINA
Total 1,152.8 1,100.2 (156.0) 944.2
b
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

Notes:

1.

Remark:

mainly utilised on expenditure on system facility
upgrades, recruitment of talents and related capital
funding requirements including but not limited to the
launching of comprehensive virtual assets trading
services and virtual assets related investment
management services.

mainly utilised on general working capital which covers
expenses incurred in the ordinary course of business
of the Group, including but not limited to manpower,
rental expenses, data license and network expenses
and office equipment expenses.

The expected timeline of utilising the remaining
proceeds is subject to significant uncertainties
including but not limited to the negotiation with
counterparties, market conditions and demand,
global economic environment, investment sentiment
and regulatory approval (if applicable) for the
above purposes. The Company adopted a treasury
management model that may involve (but shall not be
limited to) holding fixed income instruments and high-
quality financial investments in order to maximise the
Shareholders’ interest as a whole.

EVENTS AFTER REPORTING PERIOD

Details

of material events after reporting period are

set out in note 32 to the condensed consolidated
interim financial statements.
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BACKGROUND

The Group mainly consists of two major
segments including life insurance business and
other financial services in the areas of investment
holding, securities brokerage, asset management,
other businesses and corporate services. Life
insurance business is operated by YF Life, a
69.8%-owned subsidiary, which is the most
significant part of the Group in terms of total
asset and profitability. To provide additional
information of the insurance business of the
Group, the Group disclosed the Embedded Value
(“EV”) of the segment.

To provide investors with further information,
the Group also discloses the Group Embedded
Value (“Group EV”) and the Group Embedded
Value Equity (“Group EV Equity”). The Group EV
is defined as the Adjusted Net Worth of the other
financial services segment plus the Embedded
Value of YF Life. The Adjusted Net Worth of the
other financial services segment is determined by
the HKFRS Accounting Standards, with marked-
to-market adjustments and goodwill excluded.
The Group EV Equity is the total of Group EV,
goodwill and intangible assets and net of relevant
tax. Please note that the Group EV and the
Group EV Equity calculation do not include any
valuation for future new business.

BASIS OF PREPARATION

We adopted a traditional deterministic discounted
cash flow methodology to determine the
components of Embedded Value and the Value of
New Business. This methodology makes implicit
allowance for the time value of options and
guarantees and other risks associated with the
realisation of the expected future distributable
earnings through the use of a risk adjusted
discount rate and is consistent with the industry
practice in the market.

The Group has appointed PricewaterhouseCoopers
Consultants (Shenzhen) Limited, an international
firm of consulting actuaries, to examine whether
the methodology and assumptions used by us in
the preparation of the Embedded Value as at 30
June 2026 are consistent with standards generally
adopted by insurance companies in Hong Kong.

Embedded value
NEEE

de =
A=

AEBETEEMEDE : A?ﬁmiﬁ
MEMESRRE  REREER  Z5
%m EEEE - E@%%ﬂm%%ﬁ

Bific ASRBEXKHAEEFR
ws%MWEQT%LﬁﬁWM’%Q
AHEEEAENBANEIFEREAEE
NBREEAKIBD - BRERNEERE
¥XNEREE  KEBRKBEZD I
RNEEE -

AOREERUEEZER  AEBHKE
EEMNERNESEEREARNESEERER -
HARAEEBENEEAHEM SRR EK
MEAREEZRE MELBERBNA
SEE HttmBREXEFRNEHARSE
EFEREBYHHRE #&QFE’
WHHEELBAERN F?ﬁﬁgg o 4
BEEEZABERNEEE BELKE ﬁ
meﬁvlm@m@ﬁﬁ°%&%%
NEBERENESEEEZNTEL T
IR B ERNEE -

BEMNEAEGNEEMEMRBERSREE
EEWAﬁEﬂﬁﬁﬁﬁEmﬁﬁ%

B EBBERARABARKRE
Eytaa?%%)ii{% HANBENSEHEEARE
B EF R R AT o B Wi a5 4E B8 Y AL L B
RS  LEMHBTEEN - -

REBECEZEEBRBABEN S FEKE

AHCRYINBRAPDVBFERMRERR =
BEZARERNAZTENASEERIR
RN FERBREEBEEBRIELDAE
EERANRE-— -

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026



CAUTIONARY STATEMENT

The calculations of Embedded Value and the
Value of New Business of insurance business
segment are based on certain assumptions with
respect to future experience. Thus, the actual
results could differ significantly from what is
envisioned when these calculations were made.
In addition, the insurance business segment is

Embedded value
NEEE

RrEH

REBEZDBOANSEEMAEBEE
RERREBNBEBERRETHE -
b BERAERTEEEETESLETERHR
FENRBEREEZE - I REEEK
DEHAKEBE RS 69.8% KM E D
AEA REBEBZNASEENNEL
BEN100% EEL2|MT - E M FEE

held through a 69.8%-owned subsidiary of the FEZEHRBENEESEG -
Group. With the Embedded Value and the Value
of New Business of the insurance business
being presented on a 100% basis below, the
related value assessment should be considered
accordingly.
GROUP EMBEDDED VALUE AND GROUP HRNEEERARSEEER
EMBEDDED VALUE EQUITY
As at As at
30 June 31 December
2026 2025
i I
—ECRE —E-RE
~A +=A
=+H =t+—HA
HK$ million HK$ million
BEET BEET
Adjusted Net Worth KAEFEE 17,243 17,003
Value of in-force business before cost BEFMARNERINR
of capital of YF Life EARRARZAINER 8,918 8,089
Cost of capital of YF Life BERREERRKAE (3,084) (3,014)
Group EV BMANBEE 23,077 22,078
Goodwill and intangible assets, HMEREFEEE
net of relevant tax HIBRIEEET 1B 2,035 2,107
Group EV Equity HANEEERER 25,112 24,185
Attributable to: PR
Owners of the Company RATERRKRE 17,350 16,660
Non-controlling interests IR ER 7,762 7,525
Group EV Equity BANEEERER 25,112 24,185

EBSREBERAT
S XEhRE
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Embedded value

AL
NEEE
EMBEDDED VALUE OF YF LIFE EBRRBASEER
5.1 Embedded value 51 REEE
As at As at
30 June 31 December
2026 2025
JiS "
—E-RE —E-RE
~A +=A
=+H =+t—H
HK$ million HK$ million
BEET BEET
Adjusted Net Worth KA FERE 17,996 17,972
Value of in-force business before BMEBRBRE AR
cost of capital ZAINER 8,918 8,089
Cost of capital B (3,084) (3,014)
Embedded value ANEEE 23,830 23,047
Attributable to: e RS -
Owners of the Company RATERRER 16,633 16,087
Non-controlling interests RS 7,197 6,960
Embedded value RNEERE 23,830 23,047
5.2 New business value 5.2 HEKEHE

The new business value of the insurance
business for the six months ended 30 June
2026 is HK$561 million, decreased by 8%
compared to HK$607 million for the same

period last year.

BEZZE-AERAZ=Z1+THILEAHE
B REBEEBNHNEKEESBS.61
BB BEXFRBNG6.07EET
T#8% o
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2026, the interests and short positions
of each director (the “Director(s)”) and chief
executives of Yunfeng Financial Group Limited (the
“Company”) in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Part XV of the SFO or the
Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) under the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange, or known to the
Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Name of Director

ESES B RENE

Capacity/Nature of interests

Other information
H &R

EERFERETRASRAERQFE[AHE
BEEZRG  HERORESTHES
ZEER KR

RZBZAERNA=1H ZELBREEER
AATARFANERES(ESTHIRETETH
AEBRAQAAHEFMEELIE(EERES
REBEEHEXVIR) 2R HERORES
FHECRERARAEREZ SR EIKS
EI2HEBEECELMA  ACREZHREY
ERBIEXVBREZMFS EHRAT LS
RANDTEH AR ESETESRZNEES
B ([Z2% 1%Dﬂ®$@1&%%%é§%ﬁ
ERAB (B  REAQXTCHNB RS
RABWT :

REQXAZEBER(RS D REERO 2HFAE -

Number of Shares held
FrERHE A
Long Percentage of
position shareholding

"R ERESL

Mr. Yu Feng (Note)
Corporate interest

EEg 5 (HaE)
Note:

Mr. Yu Feng, the Chairman of the Group and a non-executive
Director, is deemed to be interested in 1,827,641,279 Shares
under the SFO through Jade Passion Limited (“Jade Passion”),
a company of which 73.21% of its issued share capital is owned
by Key Imagination Limited (“Key Imagination”). 91% of the
issued share capital of Key Imagination is owned by Yunfeng
Financial Holdings Limited (“YFHL”), 70.15% of the issued share
capital of which in turn, is owned by Mr. Yu Feng.

ERSREBARAT
“EOAFRHERE

Held by controlled corporation/

mEREEESE EEERS

1,827,641,279 45.02%

pit :

TEBEIEREAQATRFPITESTEHRLELE  REZBSF
R HAE R R B BB Jade Passion Limited ([Jade
Passion]) 4 1,827,641,279 ik 2 R EE i » Key
Imagination Limited ([Key Imagination]) #% Jade
Passion BB TIRA 2 73.21% » ERSRMIZERER LD
A EHSEIZER 1) #EE Key Imagination B 21T
Z291% MEH#LAEBREERSMERSBITREZ
70.15% °
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Other information
H &R

DIRECTORS’ AND CHIEF EXECUTIVES’ ESERIEZTHAERE QBN ETHE
INTERESTS AND/OR SHORT POSITIONS IN BEB KRG  HERORESTHESE
THE SHARES, UNDERLYING SHARES AND ZRRE KRB ()

DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATIONS (Continued)

Long positions in the shares and the underlying N ELEROREBROZHE :

shares of associated corporations:

Number of Shares held in
Associated Corporation
REREE
FERGEE

Name of Associated Name of Capacity/ Long Percentage of

Corporation Director Nature of Interests position  shareholding

B EEAE Espns 510 REmtE 30} FEREDH

Yunfeng Financial Holdings Mr. Yu Feng Beneficial owner/Beneficial 94 70.15%

Limited interest
ERERIZERBRDA E#HEE BEREBABRER
Key Imagination Limited ~ Mr. Yu Feng Held by controlled corporation/ 9,100 91%
(Note 1) Corporate interest
Key Imagination Limited ~ B$#%&E(fiF1) HBIEFEEFE LEER
Mr. Huang Xin Held by controlled corporation/ 900 9%
(Note 2) Corporate interest
BREEEMZ2) BSEREERE EFEEZ
Jade Passion Limited Mr. Yu Feng Held by controlled corporation/ 7,321 73.21%
(Note 1) Corporate interest

Jade Passion Limited E#REERA1) BESREEESE SLEER

Note 1: Mr. Yu Feng, the Chairman of the Group and a non- Kiat1: REBEXFERANATFEHNTESESRLE
executive Director, was interested in 9,100 shares, BRARNFZEERREESHIZR RN Key
representing 91% of equity interest in Key Imagination Imagination# 9,100 & % {hKey
through YFHL, the substantial shareholder of the Imagination 2 91% IR # - E i £ £ 5 &
Company. Mr. Yu Feng was also interested in 7,321 i@ Key Imagination® Jade Passion# &
shares, representing 73.21% of equity interest in Jade 7,321 IR IR 9 » 1h Jade PassionZ273.21%
Passion through Key Imagination. Both Key Imagination % #E o Key Imagination & Jade Passioni3
and Jade Passion are substantial shareholders of the BARANBZEFTERE
Company.

Note 2: Mr. Huang Xin, an executive Director, is the sole BiF2 . KRB Z2HITESEE S4B Perfect Merit
shareholder of Perfect Merit Limited which owns 900 Limited 2 — B8 3R > Perfect Merit Limited
shares, representing 9% of the equity interest in Key #A Key Imagination 90081 » 15 Key
Imagination. Imagination Z 9% & #E °

Save as disclosed above, as at 30 June 2026, none BEYFRIEEEN RZBEZREANA=+

of the Directors and chief executive of the Company B BEAAREZEERTETHRAER HE

and/or any of their respective associates had any EERLE2HMBATRARATR HEE[

interest or short position in the shares, underlying Mg EstE(EERESNREBESRHIEXVE) 2

shares or debentures of the Company and/or any of B’ HEROKESEFEEEM S L EAAN

its associated corporations (within the meaning of Part NEBREE SN EGRBIEINIGEEE Z2&

XV of the SFO) as recorded in the register required oA KCEIEESREBEEME XV I

to be kept by the Company under Section 352 of the NATEEpZZEFH S HNERNT REEZT

SFO, or as otherwise notified to the Company and the PIRESH KA o

Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.
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LONG-TERM INCENTIVE SCHEMES

The Company has adopted the share option
scheme and share award schemes to recognise the
contributions of certain employees or Directors and
help to retain them for the Group’s operations and
further development.

Share Option Scheme

The Company adopted a share option scheme on
28 June 2022 (the “2022 Share Option Scheme”)
and amended its terms on 18 December 2025 (the
“Amended Share Option Scheme”). The Amended
Share Option Scheme shall remain valid and effective
for a period of 10 years commencing on 28 June
2022, being the date of adoption of the 2022 Share
Option Scheme, after which no further options shall
be granted.

The purpose of the Amended Share Option Scheme
is for the Company to attract, retain and motivate
talented Participants to strive for future developments
and expansion of the Group and to provide it with
a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits
to the participants and for such other purposes as the
Board may approve from time to time.

Subject to the Listing Rules, the total number of
Shares which may be issued in respect of all Options
to be granted under the Amended Share Option
Scheme and all options and awards to be granted
under any other share schemes of the Company shall
not exceed 405,929,167 Shares, representing 10%
of the total number of Shares in issue (excluding
any treasury shares) as at the date on which the
Amended Share Option Scheme and the 2025 Share
Award Scheme (as defined thereafter) were adopted
by the shareholders (the “Adoption Date”, i.e. 18
December 2025) (the “Scheme Mandate Limit”).
Within the Scheme Mandate Limit, the total number
of Shares which may be issued to Service Providers
shall not exceed 81,185,833 Shares, representing 2%
of the total number of Shares in issue (excluding any
treasury shares) as at the Adoption Date (the “Service
Provider Sublimit”).

ERSREBARAT
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Other information
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LONG-TERM INCENTIVE SCHEMES
(Continued)

Share Option Scheme (Continued)

No participant shall be granted an option, if the total
number of Shares issued and to be issued in respect
of all options or awards granted and to be granted
to such Participant under the Amended Share Option
Scheme and any other share schemes of the Company
(excluding options and awards lapsed) in any
12-month period up to and including the date of such
further grant would exceed 1% of the Shares in issue
(excluding treasury shares), unless such further grant
has been separately approved by the shareholders
in general meeting with the Participant and his Close
Associates (or his Associates if the Participant is a
connected person) abstaining from voting.

As at 1 January 2026 and 30 June 2026, 405,929,167
Shares were available for grant in aggregate under the
Scheme Mandate Limit applicable to the Company’s
share schemes (including the Amended Share Option
Scheme and the 2025 Share Award Scheme), of which
81,185,833 Shares were available under the Service
Provider Sublimit.

Since the date of adoption of the Amended Share
Option Scheme and up to the date of this report, no
share options have been granted by the Company
under the Amended Share Option Scheme.

During the Period, no share options had been
granted, exercised, cancelled, or lapsed. There
were no outstanding share options as at 1 January
2026 and 30 June 2026. The number of Shares that
may be issued in respect of options granted under
all schemes of the Company during the six months
ended 30 June 2026 divided by the weighted average
number of Shares in issue (excluding treasury shares)
for the six months ended 30 June 2026 was nil.

Details of the Amended Share Option Scheme and
its principal terms are set out in the circular of the
Company dated 1 December 2025.
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LONG-TERM INCENTIVE SCHEMES
(Continued)

Share Award Scheme

The Company approved the adoption of a Share
Award Scheme (the “2025 Share Award Scheme”)
on 18 December 2025 (the “Adoption Date”). The
share award scheme adopted by the Company on 12
December 2016 (the “2016 Share Award Scheme”)
was terminated following the adoption of the 2025
Share Award Scheme, and no further awards shall be
granted thereunder.

2025 Share Award Scheme

The 2025 Share Award Scheme shall remain valid and
effective for a period of 10 years from the Effective
Date, subject to early termination by the Board,
provided that such termination shall not prejudice any
subsisting rights of any Selected Participant.

The purposes of the 2025 Share Award Scheme are to
(i) encourage or facilitate the holding of Shares by the
selected participants; (ii) encourage and retain such
individual to work with the Group; and (iii) provide
additional incentive for them to achieve performance
goals.

The maximum number of Shares which may be issued
in respect of all Share Awards to be granted under
the 2025 Share Award Scheme together with the
number of Shares which may be issued in respect
of all options and awards granted under any other
share schemes of the Company shall not exceed
405,929,167 Shares, representing 10% of the total
number of Shares in issue (excluding any treasury
shares) as at the Adoption Date (the “Scheme
Mandate Limit”). Within the Scheme Mandate Limit,
the total number of Shares which may be issued to
Service Providers shall not exceed 81,185,833 Shares,
representing 2% of the total number of Shares
in issue (excluding any treasury shares) as at the
Adoption Date (the “Service Provider Sublimit”).
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LONG-TERM INCENTIVE SCHEMES
(Continued)

2025 Share Award Scheme (Continued)

The maximum number of Shares which may be issued
in respect of the Share Awards to be granted under
the 2025 Share Award Scheme and the options and
awards granted to such Selected Participant under
any other share schemes of the Company in the
12-month period up to and including the date of grant
of the Share Awards shall not in aggregate exceed 1%
of the Shares in issue (excluding any treasury shares
of the Company) unless separately approved by the
shareholders in general meeting in accordance with
the requirements of the Listing Rules.

As at 1 January 2026 and 30 June 2026, 405,929,167
Shares were available for grant in aggregate under the
Scheme Mandate Limit applicable to the Company’s
share schemes (including the Amended Share Option
Scheme and the 2025 Share Award Scheme), of which
81,185,833 Shares were available under the Service
Provider Sublimit.

Since the date of adoption of the 2025 Share Award
Scheme and up to the date of this report, no share
awards have been granted by the Company under the
2025 Share Award Scheme.

During the Period, no share award was granted,
vested, cancelled or lapsed under the 2025 Share
Award Scheme. There were no unvested share awards
as at 1 January 2026 and 30 June 2026. The number
of Shares that may be issued in respect of awards
granted under all share schemes of the Company
during the six months ended 30 June 2026 divided
by the weighted average number of Shares in issue
for the six months ended 30 June 2026 (excluding
treasury shares) was nil.

Details and other principal terms of the 2025 Share
Award Scheme are set out in the circular of the
Company dated 1 December 2025.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2026 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children
under the age of 18) to acquire benefits by means of
the acquisition of the shares or debentures of, the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2026, the Company had been notified
of the following substantial shareholders’ and
other persons’ interests, being 5% or more of the
Company’s issued shares that are recorded in the
register under Section 336 of the SFO.

Capacity/
Name of Substantial Shareholder
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Nature of interests
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Number of Shares held
Frs R E B
Long Percentage of
position  shareholding
HE ERED

Mr. Yu Feng (Note 1)

B#EE (1)

Yunfeng Financial Holdings Limited (Note 1) Held by controlled corporation/
Corporate interest

mERGEEEE LB ES

ERSRERBRAT(HE1)

Key Imagination Limited (Note 1)

Held by controlled corporation/
Corporate interest

mERHEESE B ES

Held by controlled corporation/

Key Imagination Limited (472 1)

Jade Passion Limited (Note 1)
Jade Passion Limited (#/z% 1)

Massachusetts Mutual Life Insurance
Company

Massachusetts Mutual Life Insurance
Company
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Corporate interest

mEEHEESE CEEER

Beneficial owner/Beneficial interest
BREEABRER

Beneficial owner/Beneficial interest

BB BRER

i
K

!

1,827,641,279 45.02%
1,827,641,279 45.02%
1,827,641,279 45.02%
1,827,641,279 45.02%

960,000,000 23.65%
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Note 1: Mr. Yu Feng, Chairman of the Group and a non-
executive Director, is deemed to be interested in
1,827,641,279 Shares under the SFO through Jade
Passion, a company of which 73.21% of its issued
share capital is owned by Key Imagination. 91% of the
issued share capital of Key Imagination is owned by
YFHL, 70.15% of the issued share capital of which in
turn, is owned by Mr. Yu Feng.

Save as disclosed above, as at 30 June 2026, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register to be
kept by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2026,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company (including sale of treasury
shares, if any).

TREASURY SHARES

The Company is a company incorporated in Hong
Kong with limited liability and is subject to Companies
Ordinance (Chapter 622 of the laws of Hong Kong)
and relevant laws and regulations in Hong Kong.
The Articles of Association of the Company contain
provisions relating to treasury shares and provide that
the rights of holders of treasury shares are subject to
the applicable laws and the Listing Rules.

As at the end of 30 June 2026, the Company did not
hold (or hold through CCASS or deposit in CCASS)
any treasury share.
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CORPORATE GOVERNANCE

During the six months ended 30 June 2026, the
Company has complied with the applicable code
provisions of the Corporate Governance Code (the
“CG Code”), as set out in Appendix C1 to the Listing
Rules, save and except for the deviation of CG Code
Provision C.1.5.

Code Provision C.1.5 stipulates that independent
non-executive Directors and other non-executive
Directors should attend general meetings, to gain
and develop a balanced understanding of the views
of shareholders. One non-executive Director and
one independence non-executive director were
unable to attend the annual general meeting of the
Company held on 26 June 2026 due to their other
business engagements. However, there were sufficient
Directors, including executive Director, independent
non-executive Directors and non-executive Directors,
present to enable the Board to develop a balanced
understanding of the views of the Company’s
Shareholders.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Following specific enquiry by the
Company, all the Directors have confirmed that they
have complied with the required standards as stated
in the Model Code throughout the six months ended
30 June 2026.

AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with members of Mr. Qi
Daqing and Mr. Xiao Feng. The audit committee of the
Company has adopted the terms of reference which
are in line with the CG Code.

This unaudited condensed consolidated interim
financial results and report of the Group for the six
months ended 30 June 2026 have been reviewed by
the audit committee of the Company.
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CHANGES OF DIRECTORS’ INFORMATION

The change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules since the publication of the
Company’s 2025 annual report and up to the date of
this Interim Report is set out below:

Mr. Qi Daqing ceased to be an independent non-
executive director of BlockFin Holdings Limited (stock
code: 00888) on 17 June 2026.

Save as disclosed above, the Company is not
aware of other changes in the directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

FINANCIAL SERVICES MASTER
AGREEMENT

On 28 August 2026, the Company and Yunfeng
Capital Limited (“Yunfeng Capital”) entered into a
master agreement (the “Financial Services Master
Agreement”) pursuant to which the Group has agreed
to provide Yunfeng Capital and its subsidiaries (the
“Yunfeng Capital Group”) with various financial
services (the “Financial Services Transactions”),
comprising (a) brokerage services and ancillary
services for securities, funds, bonds, virtual assets,
futures and options trading (“Brokerage Services”);
(b) fund distribution services (“Fund Distribution
Services”); (c) referral services (“Referral Services”);
(d) investment advisory services (“Advisory Services”);
and (e) marketing and sales consulting services
(“Marketing Services”) for a term of three years
commencing from 1 January 2026 to 31 December
2028.

The Financial Services Transactions constitute
continuing connected transactions of the Company
under Chapter 14A of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). Detailed rates and terms
of the Financial Services Transactions (including the
fees payable by the Yunfeng Capital Group) will be
specified in the individual contract(s) to be entered
into between members of the Group and members
of the Yunfeng Capital Group, subject to framework
terms of the Financial Services Master Agreement and
the pricing policy of the Group.
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FINANCIAL SERVICES MASTER
AGREEMENT (Continued)

Pursuant to the pricing policy of the Group, the
service fee for the Financial Services Transactions
shall generally be determined based on both
quantitative and qualitative parameters, including
(i) the direct and indirect costs involved, (ii) the
service scope, specifications and complexity of the
transaction structure, (iii) the anticipated operational
risk to the Group, (iv) the target customer segments
(e.g., retail or institutional customers, frequent
traders, high-net-worth individuals) and (v) historical
rates offered to the Group by independent third party
counterparties for comparable services (if any) or the
prevailing market rates charged by third party service
providers for comparable services. Such pricing
policy shall be regularly reviewed by the management
alongside the legal and compliance department, the
risk management department, the finance department
and the business units and at least on an annual
basis to ensure that the service fee charged by
the Group for the Financial Services Transactions
remains competitive and is no less favourable to the
Group than those charged to independent third party
customers or offered to the Group by independent
third party customers under the current market
conditions at the relevant time.

In determining the service fee under each of the
Brokerage Services, the Fund Distribution Services,
the Referral Services, the Advisory Services and the
Marketing Services, the Group shall strictly observe
the mechanisms outlined as follows in accordance
with the Financial Services Master Agreement and the
pricing policy of the Group:

Other information
H &R

B AR A 15 R ()

REAEEZEERE  SRRBRZ 2RB
E-RETEREMSHEE B ()Y
ReBEERBEHALR (REEE - HER
REFEB2EMEE | (I FAEERHEE
Rk (v) BEEEFE(DINZERRBEF -
REXSE - 8FEAL) RVBIE=S
REHUFRUELBREOAREREHRZES
BR(ME) RE=ZFRBEMEERTELR
RBRE2RITHEER - ZEBHRERE
BEEREEMSHREM - AREEE - 8
BEMPIREBEMESRE - XEDFFREF
—R - LARER AL 5 & Bl AR 75 32 5 A Uk A
BRBEDABFE D - BEEBERENRITHS
RUET  ZEBERYUAKENS NEREE S
=HEFUIBNER  B\UFE=SFFERN
SEREHENER -

REELLCRKRY - B2 HRB - BOHRE -
BEERBR T SERERBETHREER £
SEABBEBERERREAHERASEEE
BERBRENT HIHH

Brokerage Services The Group will be paid a commission and platform fee for the provision of

R R

Brokerage Services to the Yunfeng Capital Group, among which commission

will be paid at a fixed percentage of the gross transaction amount and platform
fee will be paid at a fixed amount per transaction. In respect of transactions
involving subscription of funds, the Group will be paid a subscription and/or
custody fee at a fixed percentage of the transaction amount or the value of the
assets under custody (as the case may be). In respect of ancillary services for
maintaining and managing the portfolios of assets under custody, the Group
will charge a handling fee at a fixed rate based on the type of ancillary services
(including scrip handling services, nominee services, corporate action-related
services and other miscellaneous services).

AEERRERBLLRIED Yunfeng Capital REWEEESREFEE  Ed > BEERS

RECBEEADLLWE - MPEEREZRS

RREGUBECHERE - S RABEE 22X

ZMs AREESEXZERYATEEEEERBEAME) ZBER D L WEBRBER
SERAEE BESRERRAELEEASHRUCRERBMS  AREKERRERY
S5 (BEEVRREERY - RKEARYE - ©ETHHEBAREREMMIRRY) LEE

BRIMFEE -

ERSREBARAT
“EOAFRHERE

47



Other information
H &R

FINANCIAL SERVICES MASTER SRR AR E)
AGREEMENT (Continued)

The commission and platform fee will be determined with reference to (i) the
type and value of the transaction, (ii) the prevailing market rates for comparable
transactions, and (iii) other relevant factors such as the pricing policy of the
Group from time to time, including the Group’ s prevailing promotional offers on
fee rates.
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The subscription and/or custody fee will be determined with reference to (i) the
type and value of the transaction or assets under custody (as the case may
be), (ii) the prevailing market rates for comparable transactions, and (iii) other
relevant factors such as the pricing policy of the Group from time to time,
including the Group’ s prevailing promotional offers on fee rates.
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The handling fee will be determined with reference to (i) the prevailing market
rates for comparable services, and (ii) other relevant factors such as the
pricing policy of the Group from time to time, including the Group’ s prevailing
promotional offers on fee rates.
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Each of the aforementioned fees will be priced based on arm’s length
negotiations between members of the Group and members of the Yunfeng
Capital Group and by reference to the Group’s prevailing standard fee
schedules applied to independent third party customers of similar trading record
and trading size to ensure that the Brokerage Services under the Financial
Services Master Agreement will be conducted on normal commercial terms and
at rates that are no less favourable to the Group than those charged by the
Group to independent third party customers.
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According to the prevailing standard fee schedules of the Group, it is expected
that, in general, the commission will be in the range from 0.029% to 1%,
whereas, the subscription fee will be in the range from 0% to 3% and the
custody fee will be in the range from 0% to 0.1%.
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FINANCIAL SERVICES MASTER SRR AR E)
AGREEMENT (Continued)

Fund Distribution
Services
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The Group will receive a commission representing a share of the management
fee and/or performance fee charged by the Yunfeng Capital Group in relation
to the relevant fund managed by the Yunfeng Capital Group (including limited
partnership fund and open-ended fund) which has been successfully promoted
or sold by the Group for the provision of Fund Distribution Services to the
Yunfeng Capital Group.

AEBBRERINEERIEER Yunfeng Capital EEEE 2 HBEES(BEEREE
HEeRBEKXES) » IKH Yunfeng Capital EEFFNEERER SXBE2HAED
B+ LA Yunfeng Capital EEREE S 5 #HRTE -

The commission will be determined on a case-by-case basis after arm’ s length
negotiations taking into account, among others, (i) the amount of the aggregate
committed capital of the fund subscribers; (ii) the prospective performance of
the relevant fund managed by the Yunfeng Capital Group (if performance fee
is charged by the Yunfeng Capital Group); (iii) the prevailing market rates for
similar fund distribution services and industry practice; (iv) the pricing policy of
the Group; and (v) the general market sentiment.
AERELAFHBERRENBEREE  YZR(HPEHE)  ((EERBAZERLE
#2978 ; (i) (i Yunfeng Capital REWENRIAE ) H Yunfeng Capital REEE 2 HBEE
T ABMERR (I BEUEESPEBRB2RTHSERRITFES ; (v AEEZEER
R RVEEMSERS -

The fee sharing ratio shall be matched against (i) the historical rates offered
to the Group by at least two independent third party fund suppliers (where
available), and/or (ii) at least two quotations from other independent third
party fund suppliers for distributing funds of a similar structure, and in each
case, with reference to all other relevant factors in the circumstances. This
is so that a comparison of prices of a sufficient number of fund suppliers will
be conducted for management review. The Group’ s selection of comparable
historical transactions and/or quotations from other independent fund
suppliers to be matched against the fee rate of a relevant transaction for Fund
Distribution Services shall be based on the following criteria, requiring funds
being distributed to be (a) of a similar legal structure (e.g., limited partnership
fund or open-ended fund), (b) with a similar investment strategy (e.g., in terms
of industry focus and geographical focus), (c) with a similar underwriting size
using a best-efforts distribution model and/or (d) of a comparable risk profile,
where relevant.

BRI RAR()EPMEBYE=FESHEBOAEERM 2ELER(WMA)Y
B R/S(NEMEBYE=ZFESHEARIHELUEBZESREZZIWH R
BHE BRSERT  SZERFEHMEBRREER - WBEERERYZHBEESH
FER 2 BRETLLE  UMEREER - AXERES I HERBEEATELR 2B ER
S/ REMBIESHERZRE  UEHERXZ2EBRALLZHEE  BERUTE
Bl BERFAOEZECHEBEFELEZEBBINEREBESHEARIESR) ; (b)
EEBURER(GIMTEERRBFERFE) ) O)EKBENI2HEEXBEAEFTEM
BERE RS EFITELBZREBAMR (MHEE) -
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Other information
H &R

FINANCIAL SERVICES MASTER SRR AR E)
AGREEMENT (Continued)

Referral Services

BN R®

The Group will be paid an introduction fee in respect of each customer
referral by the Group to the Yunfeng Capital Group in connection with its
fund management business. The introduction fee consists of (i) an upfront
fee charged at a fixed percentage of the amount of committed capital by the
referred customer remitted to the Yunfeng Capital Group and (ii) a share of the
management fee or performance fee charged by the Yunfeng Capital Group for
each customer referral that materializes into a new business.

REBEFED Yunfeng Capital REZESEREKENSRZTPWEBNRE - NEE
HUTMEDAR » B () RENZFFEA Yunfeng Capital EE 2 A E RS2 E
EADHLWENAIGE ; R()RBEEERANEBL 2EFEN © 214 Yunfeng Capital
SEBERcERESRRAE -

The introduction fee will be determined on a case-by-case basis after arm’s
length negotiations taking into account, among others (i) the amount of the
committed funds of the customer referred by the Group; (ii) the significance
of the customer referred by the Group to the Yunfeng Capital Group; (iii) the
background and creditworthiness of the customer and the length of business
relationship between the customer and the Group; (iv) the prospective
performance of the relevant fund managed by the Yunfeng Capital Group; (v)
the prevailing market rates for similar referral services and industry practice; (vi)
the pricing policy of the Group; and (vii) the general market sentiment.
NREBREATHERZENBEREE  YER(HPERE) () AEBRENEF 2&E
BLEH . (\ANEBFRENEFY Yunfeng Capital EEZ2EEM | (il BF2E S
8, UREFENEREKBEELS ; (iv)B Yunfeng Capital EEEE 2 HHBEE
TEBRR . (VEUEBNRE2RITHSERRTEES . ViFAEBZEEBBER
RVi)EBTHERR °

Each of the percentage rate for the upfront fee and the fee sharing ratio of the
management fee or performance fee derived from referred customers shall be
benchmarked against at least two transaction rates from any of the following
sources: (i) the historical rates offered to the Group by independent third party
counterparties (where available) or (ii) the prevailing market rates for referral
services of similar nature and size ascertained through the indicative rates
offered to the Group by independent third party customers for prospective
referral mandates or making enquires with independent industry consultants or
professionals, in each case, with reference to all other relevant factors in the
circumstances. The Group’ s selection of comparable historical transactions,
quotations from independent third party counterparties and/or prevailing market
rates to be matched against the fee rate of a relevant transaction for Referral
Services shall be based on the following criteria, requiring referral mandates
to be (a) of similar service scope and specification, (b) of a similar capital
commitment size, (c) with similar investment types being referred (e.g., listed
and unlisted equity investments, pre-IPO investments) and/or (d) with a similar
investment strategy (e.g., in terms of industry focus and geographical focus),
where relevant.

ARENAOLLERREENBEF2ERERRRE DKL E » PAERE THIE—R
BZELMBERSGERETEELE () BYE=ZARFUFOAKERUZBEEER
(WA () ERBYFE=ZSFEFREETENEZXONAEBREZETIHER . F@
BYTRBEEREEATEAMBEIHERRERE 2ENRE2RITHBER . I
EEBRATSZERBRZMBEEMEERE - FEERBENRBBEATELRELR
5 BAUF=FRBUFHRER RBITHHEE > UEARRS 2 ERETHLHE
BAERUTER - IENEFE : (o) REBERRIZEE ; (b) EREFEREESE ; ()
FrENzREBHESE (P LT RIFLTRERE BRADBABRENRE) R (d)
REXBEE(GIMTEERRMEER S HE) (NEE) -
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Other information
H &R

FINANCIAL SERVICES MASTER SRR AR E)
AGREEMENT (Continued)

Advisory Services

R AR 7%

ERSREBARAT
“EOAFRHERE

The Group will be paid an advisory fee for the provision of investment
management support services as an investment adviser in connection with the
management and servicing of the portfolios of assets in the funds managed by
the Yunfeng Capital Group.
AEEBHREUNREBEBFH > BYunfeng Capital REFIEEES v EEASEER
RS REREEE L ERBMBEERE -

The advisory fee is determined on a case-by-case basis according to the type
of investment support services required, and is charged under one of the three
pricing models:

BERERMEREXERBENZEEE  YRAT=ZEEBREN 2 — KW :

(a) in respect of acting as an investment manager of a fund, calculated at a
fixed percentage of the month-end or quarter-end net asset value of the
fund;

BRETESREREMNS  RESAARIFTREEFEZEECADLHE

(b) in respect of strategic assets allocation or market studies services, charged
on a project basis following assessment by the management and the
responsible officers of the Group of the specific scope of work involved; or
RRBUEEEREITSMARBMS  AXAEEEEEREEASHEART
EHERREBRE

(c) in respect of provision of investment research reports, at a flat fee based
on complexity and coverage depth.

REHREMERENS  RERERERBERERDNEETER -

The advisory fee will be determined after arm’ s length negotiations taking into
account, among others (i) the nature and scope of the services; (ii) the portfolio
structure and asset mix of the relevant funds managed by the Yunfeng Capital
Group in respect of which the Group provides investment advisory services;
(iii) the prevailing market rates for similar services; (iv) the pricing policy of the
Group; and (v) the market conditions.
EERESEATHEEREE  YER(EPBEHE)  ()RE2MEREE ; (ii)Yunfeng
Capital EEFfIEEBEAEER L RHREBBRE 2 HBES cREAARBREE
HE S (I EURE2RITHEER ; (VVAEBZEEBEEK ; R () TSR -

The advisory fee payable under each of the three pricing models shall be
benchmarked against two transaction rates from any of the following sources: (i)
the historical rates charged by the Group to at least two third party customers
(among which not more than one shall be a connected person of the Company)
(where available), or (ii) the prevailing market rates for similar investment
management support services through soliciting contemporaneous quotes from
at least two independent third party service providers or making enquiries
with independent industry consultants or professionals as to the prevailing
market rates. The Group' s selection of comparable historical transactions and/
or prevailing market rates to be matched against the fee rate of a relevant
transaction for Advisory Services shall be based on the following criteria: (a)
investment size and/or (b) service scope and specifications (e.g., investment
guidelines prescribed by the customers and amount of resources to be devoted
by the Group in fulfilling such guidelines), where relevant.
BEERER=-EEERX SR ARRE TIHIMEARR2MERZERETELELR © ()&
EEAEIOMEE=-AEF (HRTRB—ZARAANEEA L) RE > E S B E (1
B) B BEAELMEBBLE=FREHUEHEREHRE - B ILITERBERBR
BEATEARARTHSEE  UBREHEUREEEIERE2RITHSER - XAEBER
BREBRBERITELBREERGR RRTTHEE  UEBRXS 2BRETLLY
W AERUTEL : @ RERE B Hb)REHERRIX(FlEFTHZRE
ESIRAEEABITZEEIMRAZERYE) (ANHEE) -
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Other information
H &R

FINANCIAL SERVICES MASTER SRR AR E)
AGREEMENT (Continued)

Marketing Services The Group will be paid a service fee for various marketing and sales consulting

™ 5 R RS

services provided by the Group to the Yunfeng Capital Group, which may
include, without limitation, the planning, management and/or execution of
marketing campaigns and promotional activities, as well as sales strategies and
processes, and such other related services as may be agreed by the parties
from time to time in connection with the fund management business of the
Yunfeng Capital Group.

AREBEHEM Yunfeng Capital EE1R it 2 & B 15 1 E & 85 & 7 1 IR 7% W BUAR 75
Z > ZERBAUSEETRRRI Yunfeng Capital EEIESBBEKRE - BBR
?%ﬁlﬁ%%?ﬁ%%@&ﬁ 73R8 URHEERBERE  RINODZBAKHE 2 it
HEA R TS -

The service fee will be determined on a case-by-case basis after arm’ s length
negotiations taking into account, among others, (i) the costs and expenses
associated with the marketing and sales activities, including labour costs,
project management and execution expenses, marketing subsidies paid to users
and distribution channels and other related costs; (ii) the prevailing market rates
through soliciting at least two contemporaneous quotes from independent third
party marketing agencies or service providers in respect of project mandates of
similar service scope and requirements (e.g., size (number of target participants
and marketing channels, targeted media placement spend) and timeline of the
campaign) and complexity (e.g., amount of resources required), where relevant;
and (iii) the pricing policy of the Group.

RBERE AT HBHRRELEREE  UZR(HPEHE)  ((EMGEBRREEETH
BEHARREAS  BRAIAAX BEEEERATHX BAFPRIEREXfF2™
SHEEMAUREMERRA  ((EROBYE=SmSHEERERREHEFER
ELOWMOEHREMBE 2RBEBERER(HINTHRE(BESEEAHRTSER
REYE  HREERMARE)RBEAR)REREE (BINAFEEREE) (MNEE)HE
REBZAZRITHHER ; R(i)AEB2EEER °

Further details of the Financial Services Master SRR A E 2 E —SFHBEHNALE B H
Agreement are set out in the announcement of the ATEZRENAZTNEBZAE °
Company dated 28 August 2026.
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated interim
financial statements set out on pages 55 to 128 which
comprise the condensed consolidated statement of
financial position of Yunfeng Financial Group Limited
(the “Company”) and its subsidiaries (the “Group”)
as of 30 June 2026 and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six-month period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of the condensed
consolidated interim financial statements to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
condensed consolidated interim financial statements
in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to express a conclusion, based
on our review, on the condensed consolidated interim
financial statements and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A
review of the condensed consolidated interim financial
statements consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

ERSREBARAT
“EOAFRHERE

Review report
ZR|E
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED (Continued)

(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial statements as at 30
June 2026 are not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

28 August 2026

Review report
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Condensed consolidated income statement
IGLEEE R S

For the six months ended 30 June 2026 (unaudited) BtZ = ZF = NFNHA=+ HIEANEA (FKEFERZ)
(Expressed in Hong Kong dollars) (LB B %)R)

Six months ended 30 June
BEAB=1tHLAEA

2026 2025
—EDRE —E-REF
Note HK$’000 HK$°000
Kiat FET FET
Insurance revenue RERBA 5 1,657,962 1,531,989
Insurance service expenses 1R ke AR 75 & A 9 (1,202,398) (1,093,286)
Net expenses from reinsurance BRIEEREENER
contracts FEE (2,707) (29,648)
Insurance service result RERIRIEEE 452,857 409,055
Interest revenue calculated using the FRABMRFIRETENRE
effective interest method WA 6 1,680,091 1,559,492
Other investment revenue HimEWA 6 1,117,073 1,330,366
Net impairment loss on financial SRMEEREBEREFAE
assets 6 93,648 (70,211)
Investment return KREE R 2,890,812 2,819,647
Net finance expenses from insurance RS REELWITEE R
contracts FEE 6 (1,967,701) (2,113,319)
Net finance income from reinsurance BRI A [EE 4 1 BT 7%
contracts WA 5 6 145,073 93,246
Movement in investment contract REEREEEE
liabilities (115,997) (109,842)
Movement in in financial liabilities BEREHESNE=FER
related to third party interests in HENSRAEEE
consolidated funds 634 1,770
Net financial result B E R 952,821 691,502
Revenue from investment RESEREMES RSN
management and other A
financial services 7 24,899 21,056
Other income HAb A 8 13,854 24,656
Other operating expenses Hithiee &R 9 (265,416) (126,195)
Other finance costs High & iR 10 (64,584) (91,615)
Share of loss of equity-accounted RS R ENHIRE
investee, net of tax BEREEE(B&FH) (1,804) (483)
Impairment loss on equity-accounted RER ERXENFIIREEE
investee REEE - (98,909)
Profit before tax MRFL AR R 1,112,627 829,067
Income tax expense EHRXH 11 (163,985) (63,885)
Profit for the period EAEER 948,642 765,182

EBSREBERAT
S XEhRE
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Condensed consolidated income statement

B AR & W R

For the six months ended 30 June 2026 (unaudited) BtZ = ZF = NFNHA=+ HIEANEA (FKEFERZ)
(Expressed in Hong Kong dollars) (LB B %)R)

Six months ended 30 June
BEAB=1tHLAEA

2026 2025
—ERE —E-EE
Note HK$’000 HK$’000
BtaE FET FET
Profit for the period attributable to: TH& R BAERR
Equity shareholders of the RATEZERER
Company 632,197 486,488
Non-controlling interests EIEB RS 316,445 278,694
948,642 765,182
Earnings per share attributable EATRERREES
to equity shareholders of the sRERN
Company
Basic (HK$) HAR(GERT) 12 0.16 0.13
Diluted (HK$) #WEGET) 12 0.16 0.13

The notes on pages 62 to 128 form part of this
condensed consolidated interim financial statements.

E62EE128 BN AARBEHES HHE

BHRRAOAKBD ©

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2026



Condensed consolidated statement of comprehensive income
BRAE2EKER

For the six months ended 30 June 2026 (unaudited) BtZ = ZF = NFNHA=+ HIEANEA (FKEFERZ)
(Expressed in Hong Kong dollars) (LB B %)R)

Six months ended 30 June
BEAB=1THLAXEA

2026 2025
ZEIAREF —EHEF
Note HK$°000 HK$°000
Mzt FER FEx
Profit for the period after taxation AEBBRER 948,642 765,182
Other comprehensive income AEBH M2 E RS
for the period
Items that may be reclassified subsequently H#ZAJEEEH 754
to profit or loss: BmpER -
Net movement in the fair value reserve AHERTEEMEER
during the period recognised in other mPERANAAEER
comprehensive income REBZE TR (331,611) 250,483
Net movement in hedging reserve during the Z<HIRIR1E E b2 E UK
period recognised in other comprehensive AN %
income 2B T 22,780 (124,272)
Exchange differences arising on translation #EINEEKEEEL
of results of foreign operations ZERERE 76,689 92,606
Net finance expenses from insurance REBEREENTKEE
contracts AFE 6 (32,210) (647,872)
Net finance (expenses)/income from BRIESRELENTK
reinsurance contracts (BR) WA FHE 6 (58,467) 153,711
Net deferred tax impact recognised in EHMZEKERER
other comprehensive income IR IR &R 48,028 76,090
Total comprehensive income AEBE2EKRARHE
for the period 673,851 565,928
Total comprehensive income 7 HA R PR 2 E 2R
for the period attributable to: e
Equity shareholders of the Company RABEZRR 444,619 352,874
Non-controlling interests IR R 229,232 213,054
673,851 565,928
The notes on pages 62 to 128 form part of this E62EF128ENM T AARERES P HE
condensed consolidated interim financial statements. FERRAE RIS ©
2% SBEEERAT 57
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Condensed consolidated statement of financial position

S B 4R S B B IR R R

At 30 June 2026 (unaudited) R=F = NFNH =+ H (KEFEZ)
(Expressed in Hong Kong dollars) (LB B %)R)

At At
30 June 31 December
2026 2025
RZBZXRE RIZEZHF
AA=tH +t=A=+-H
Note HK$’000 HK$°000
Mz FET FEx
Assets BE
Property and equipment MEREE 15 589,232 586,878
Statutory deposits EEF 6,538 6,592
Deferred tax asset EEREBEEE 123,575 122,855
Tax recoverable AR O H 18 - 25
Investments in associates REE NTINRE 173,639 153,968
Goodwill and intangible assets BHENETEE 2,081,794 2,207,529
Other contract asset HibERERE 154,587 147,492
Investments wE 16 98,271,456 91,381,188
Reinsurance contract assets BRBREEERE 20 8,383,059 7,482,492
Other accounts receivable and accrued H {th fE W BR 50 e FE BT
income I'ON 17 233,649 262,185
Other receivables, deposits and prepayments ~ HtEKFIE « 2E R
BARE 18 1,607,925 1,587,219
Bank balance - trust and segregated accounts $R{TEA%E — 23T R
BYRFE 19 426,808 264,243
Fixed bank deposits with original maturity over JREHRZA=EAK
3 months RITEHFER 19 1,638,333 1,593,902
Cash and cash equivalents HeNREZEER 19 5,354,830 5,302,461
119,045,425 111,099,029
Liabilities &8f&
Other accounts payable Hth e EBRFX 22 630,007 499,426
Other payables and accrued expenses HitEARIBRES
(53 23 1,674,718 1,436,910
Financial liabilities at fair value through UAanEEERH
profit or loss BEAEBSZ
TRBE 24 480,671 475,509
Tax payable FEfI 5118 266,862 128,539
Insurance contract liabilities RBEREEE 20 89,448,613 82,629,054
Investment contract liabilities BRESRER 21 4,884,276 4,826,840
Lease liabilities HESE 178,953 162,661
Deferred tax liabilities EEFREEE 257,017 293,684
Bank borrowings RITIE 25 787,966 784,255
Shareholder’s loan BRERER 26 1,641,077 1,641,077
100,250,160 92,877,955
NET ASSETS EEFRE 18,795,265 18,221,074

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026



Condensed consolidated statement of financial position

S B 4R S B H5 IR R R

At 30 June 2026 (unaudited) R=FE=AFEXH =+ B (FEFR)

(Expressed in Hong Kong dollars) (LB B %)R)

At At
30 June 31 December
2026 2025

RZEZRF RIZEZEF
AA=tH +ZA=+-—H

Note HK$°000 HK$’000
Mt FET TFET

CAPITAL AND RESERVES BERNG#E
Share capital [N 27 13,039,613 13,039,613
Reserves & (79,663) (524,282)
12,959,950 12,515,331
Non-controlling interests R R 5,835,315 5,705,743
TOTAL EQUITY ERBE 18,795,265 18,221,074

The notes on pages 62 to 128 form part of this
condensed consolidated interim financial statements.

EBSREBERAT
S XEhRE
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Condensed consolidated statement of cash flows
EBHSSERERER

For the six months ended 30 June 2026 (unaudited) BtZ = ZF = NFNHA=+ HIEANEA (FKEFERZ)
(Expressed in Hong Kong dollars) (LB B %)R)

Six months ended 30 June
BEAB=1tHLAEA

2026 2025
—ERE —ERF
HK$°000 HK$°000
FET FET
Net cash generated from operating RETHEENHESTFE
activities 318,619 1,984,945
Payment for purchase of property BAYMERZBEETR
and equipment (21,473) (22,809)
Fixed bank deposits with original EEHRZN=1EBMWEIT
maturity over 3 months TEHER (43,163) (126,933)
Payment for acquisition of interest in BEBME QTR
an associate (62,717) -
Proceeds from disposal of interest in HEBME N RERWFIERIE
an associate 34,583 -
Other investing activities HttR&EEH (1,282) 14
Net cash used in investing activities RETEFFERANREESFRE (94,052) (149,728)
Payment made for redemption of FRE M L BB R R
preference shares by a subsidiary - (10,429)
Policyholders’ account deposits related EERESEMHEBE2RERZEA
to investment contracts REMS 126,692 115,542
Policyholders’ account withdrawals HRESEMHBZREFEA
related to investment contracts BRFIER (156,095) (178,639)
Dividends paid to non-controlling ENHBARERERKE
interest of a subsidiary (99,660) (90,600)
Other financing activities Hihgh&ESEE (73,402) (95,491)
Net cash used in financing activities REEHERNRELTFE (202,465) (259,617)
Net increase in cash and cash ReRBRSEEEREINFE
equivalents 22,102 1,575,600
Cash and cash equivalents at 1 January R—A—BWBEERRLZE
EHH 5,302,461 4,373,329
Effect of foreign exchange rate changes EZRS BN E 30,267 41,830
Cash and cash equivalents at 30 June RAAB=+HHWRERES
%E1ER 5,354,830 5,990,759

EO2EE128EMMEAAEAESPHE
BMRAARKI D

The notes on pages 62 to 128 form part of this
condensed consolidated interim financial statements.

EBSREBERAT
S XEhRE
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Notes to the condensed consolidated interim financial statements

AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

GENERAL INFORMATION

Yunfeng Financial Group Limited (the “Company”)
is a limited liability company incorporated in
Hong Kong, the shares of which are listed on
The Stock Exchange of Hong Kong Limited. The
registered office of the Company is Rooms 1803-
1806, 18th Floor, YF Life Centre, 38 Gloucester
Road, Wanchai, Hong Kong. The condensed
consolidated interim financial statements for
the period ended 30 June 2026 comprises the
Company and its subsidiaries (collectively the
“Group”) and the Group’s interest in associates
and a joint venture.

The condensed consolidated interim financial
statements are unaudited, but have been
reviewed by the Company’s audit committee
and the Company’s independent auditor, KPMG,
in accordance with the Hong Kong Standard
on Review Engagements 2410, Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent
review report to the Board of Directors is
included on pages 53 and 54. These condensed
consolidated interim financial statements have
been approved for issuance by the Board on 28
August 2026.

The financial information relating to the financial
year ended 31 December 2025 that is included
in the condensed consolidated interim financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that
financial year but is derived from those financial
statements. Further information relating to
these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2025
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

—REH

ERSREBERAATARLAT IR
ERTMRLZERAE  ERHES
BHMERIMEBERARA LT - RAAFZ
HMPERENVNREBEF S LITE38
BERMETB O 184 1803-1806 F - HE
CTEZARERNAZTRILBE BB
EHRHMERREEAQCIRENB L
AHEBIAEE D RAEEAREZE QT
R—REENT 2L -

AEPEEP PRI R BRRALEEZ
EHARAZERZEERAATAZE
VBN EEREMSBEARESS
S ASREMZ(ERAEMER NS
2A10SE [ ER B L Z BB T R EFar
HEREMETEYN E25HIME
B ESe 2 BYEHREHNESS
Z254H - WEHPEESTHEHERRE
R-ZBEZRENAZ+N\BEESSH
HETI B o

EHRGETPTHYBERRABTBREZR
—HFTZA=+-HLEFEZUBE
BEALBEN  ZFENTEBRAED
AZVREECEEFERS M BH
*eo RBEB(ARMKD)(E622F) 3
436 MARBE2ZSEENBRERZ
HEHMT :

ARABTEREEBCD BEH ) 662(3)
HBEEMREIH DT Z2ER > @A T
AMEEREXBEZE-_ZE_HF+=A
=T+—HLEFEEZHBERRE -

AARNZEMERZEVKEBRREA
BREMBE ZBRBOAHREABRREE
BHMREERE  EF A B EREHME
FHARBEENBERTURANA X
REFAEIZENEMNEE S TEE
R IECD B4 ) 5 406(2) + 407(2) = (3)
fRVEH AR o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH -

2 BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The condensed consolidated interim
financial statements for the six months
ended 30 June 2026 has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the
Listing of Securities on The Stock
Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the HKICPA. The
condensed consolidated interim financial
statements should be read in conjunction
with the Group’s audited consolidated
financial statements for the year ended 31
December 2025, which have been prepared
in accordance with HKFRS Accounting
Standards.

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial statements is the historical
cost basis except that 1) investments in
certain debt and equity securities and
derivative financial instruments are stated
at their fair values, and 2) insurance
and reinsurance contracts are based
on fulfilment cash flows and, if any, the
contractual services margin (“CSM”).

The condensed consolidated interim
financial statements is presented in Hong
Kong dollars (“HKD”), and all values are
stated to the nearest thousand (HK$’000s),
unless otherwise stated.

ERSREBARAT
“EOAFRHERE

BRI LB SITR)

2 wREE

(a)

(b)

BREH

AKEBEE-_~EXA=Z+THLR
A ZEREEPEHMERERIIR
BAEBBEXRIMERLTRS
FTHRANCBERAEERIER
BEFEEESHMASMEGR2
(EBETER)EI4E [ H 8
BmE o NP S H ISR
%Eﬁ$$l%i_?_£$+_
=+- EtﬁFZWEV%AM
ﬁ%%ﬁ%(*ﬁ%ﬁ(%%ﬁﬁ%#ﬁﬁgE
A)#mEY) — GFRIE o

BRUORETEBNERRESUR
MEEHMTANRERHEQAIAEBE
PR - 2)REB A BRIBEERENE
THRERERNE  SERBER
S RBA RS P B RR
Az EEESRBELERAE

o

ARGHERE P H BB HRR I LB T
PIRR - REBHBEN  FBEE
WU RZEL 2 T (FET)FIE -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

2 BASIS OF PREPARATION (Continued)

(c)

(d)

Use of estimates and judgements

The preparation of condensed consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and reported amounts of assets,
liabilities, income and expenses on a year
to date basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Determination of consolidation scope

All facts and circumstances must be taken
into consideration in the assessment of
whether the Group, as an investor, controls
the investee. The principle of control sets
out the following three elements of control:
(a) power over the investee; (b) exposure, or
rights, to variable returns from involvement
with the investee; and (c) the ability to use
power over the investee to affect the amount
of the investor’s returns.

An investor’s initial assessment of control
or its status as a principal or an agent
would not change simply because of a
change in market conditions (e.g. a change
in the investee’s returns driven by market
conditions), unless the change in market
conditions changes one or more of the three
elements of control listed above or changes
the overall relationship between a principal
and an agent.

2 mREEE)

(c)

(d)

& R b et RH

RAENA(EBEER)EI45
ZERERS P BRRE - B2
BAFELFE - 5t REBR - BH
HE - AT RBREFESITHE
ZRARFHNZESHEE BF -
WARBX 2 2W|MEHE - ZE M
REBRRIDEZERBEERRHE
MEEBEBRTHRAREGE 2&E
B - fEmAE S B R eE it H b 2R
BREECEERBEZRAEZE
- BRERTEABNMAETR
B o

AEESHFERIZEMFTREE
B > ST BT MR L EZ
ERTH » BIRZIET AR ; &
RIS BB R AREGE - AR
1ERT IR R R R R -

BOfEENEE

AEAEEESREERTESNR
BT AEEE-—YBERE
e BEHRIFRBEE - EEHEE
Z (BREHINED; (b)E
SHEREHEMAERNZFAIEZ[E
HRHEESER ; R () ERAHRKRE
HENENZEREENDRESHE
HYBES ©

REERFE DT FEREES
FEARREBAZGHISEER
RHRNREDUTRTHRE
HROFHRE)MHBEEZE K
FETHO BB L P REY = IR
BEEPN-—EAHLZREEZRLE
o EEFAEREANEER
RE LRI -
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH -

BASIS OF PREPARATION (Continued)

(d) Determination of consolidation scope
(Continued)

At the end of each reporting period, the
Group assesses the variable returns arising
from other equities and uses plenty of
judgements, in combination with historical
exposure to variable returns, to determine
the consolidation scope.

MATERIAL ACCOUNTING POLICIES

The accounting policies applied in preparing
the condensed consolidated interim financial
statements are the same as those applied in
preparing the consolidated financial statements
for the year ended 31 December 2025, as
disclosed in the annual report and financial
statements for the year ended 31 December
2025.

The Group has applied the following amendments
to HKFRS Accounting Standards issued by the
HKICPA to this condensed consolidated interim
financial statements for the current accounting
period:

° Amendments to HKFRS 9 and HKFRS
7, Amendments to the classification and
measurement of financial instruments

o Annual Improvements to HKFRS Accounting
Standards - Volume 11

The adoption of the amended HKFRS Accounting
Standards for the current accounting period
has no material impacts on the condensed
consolidated interim financial statements. The
Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.
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Notes to the condensed consolidated interim financial statements

AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

The Group operates in a business
environment which is subject to various
risks and uncertainties. Such risks and
uncertainties can be classified into two
categories, insurance risks and financial
risks.

(i) Insurance risks

The Group manages insurance risks
through prudent pricing guidelines,
reinsurance and underwriting
management and monitoring internal
and external emerging trends and
issues.

The Group’s underwriting strategy
seeks diversity to ensure a balanced
portfolio and is based on a large
portfolio of similar risks over a number
of years and, as such, it is believed
that this reduces the variability of the
outcome. This strategy is cascaded
down to individual underwriters through
detailed underwriting authorities
that set out the limits that any one
underwriter can write in order to ensure
appropriate risk selection within the
portfolio. Adherence to the underwriting
authorities is monitored through a
scheduled underwriting audit. In
addition, the Group has an Underwriting
Committee to establish policies and
procedures to supervise and assess
the insurance risks and to periodically
review and monitor the overall
underwriting management process. The
Group also has a Claims Settlement
Committee to establish policies and
procedures to supervise the claims
settlement policy. The committee
monitors the adequacy of the Group’s
reserves for the settlement of claims,
reviews significant claims or major
events, and investigates any fraudulent
claims.

4 RENMPHERBRESER

(a) RBREEBRREERRNMER
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

(ii)

Insurance risks (Continued)

The Group reinsures a portion of the
risks it underwrites in order to control
its exposure to losses to avoid the
risk of concentration and to protect
capital resources. Such transfers
of risks do not relieve the Group
of its primary liability and, as such,
failure of reinsurers to honour their
obligations could result in losses.
The Group reduces this risk by
evaluating the financial condition of
reinsurers and monitoring for possible
concentrations of credit risk. The
Group has a Reinsurance Committee
to establish policies and procedures
to properly and regularly supervise
and review proposed and existing
reinsurance activities covering ceded
risks to reinsurers. The committee also
periodically reviews and monitors the
financial stability of reinsurers.

Financial risks

Exposure to credit, liquidity, interest
rate and currency risks arises in
the normal course of the Group’s
business. The Group is also exposed
to equity price risk arising from its
equity investments in other entities.
These risks are limited by the Group’s
financial management policies and
practices described below.

ERSREBARAT
“EOAFRHERE

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

Credit risk

The Group has exposure to
credit risk, which is the risk that
a counterparty will be unable to
pay amounts in full when due. Key
areas where the Group is exposed
to credit risk are:

amounts due from issuers of
debt securities;

- bank balances;
- reinsurance contract assets;

- commercial and residential
mortgage loans;

- other unsecured receivables;
and

- derivative financial instruments.

The Group manages its financial
assets to limit credit risk by
diversifying its portfolio among
various security types and
industry sectors. The Group
has an Investment Committee
to supervise and control
investments and related financial
matters. Investment policies and
guidelines have to be approved
by the committee. In addition,
the committee periodically
reviews investment strategies and
investment performance.
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Notes to the condensed consolidated interim financial statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk

(Continue

d)

(ii) Financial risks (Continued)

(1)

ERSREBARAT
“EOAFRHERE

Credit risk (Continued)

At 30 June 2026, 0.001% (31
December 2025: 0.001%) of
the Group’s debt securities
represented investments in asset-
backed and mortgage-backed
securities in the United States
of America which are exposed
to sub-prime credit risks. The
Group does not originate any
residential mortgages but invests
in residential mortgage loan pools
which may contain mortgages of
subprime credit quality. Residential
mortgage loan pools are pools of
homogeneous residential mortgage
loans substantially backed by
Federal Housing Administration
and Veterans Administration
guarantees.

In respect of bank balances, all
of them are due from authorised
institutions in Hong Kong, Macao,
the People’s Republic of China
(“PRC”), the United Kingdom and
the United States of America.
Management periodically reviews
the credit ratings of these
authorised institutions.

With respect to the insurance
and reinsurance contract assets,
the Group is exposed to the
credit risk that the amounts due
under insurance and reinsurance
contracts may not be paid. In
respect of loans to policyholders
and other loans to agents and
staff, management monitors the
repayment status on an ongoing
basis. Other unsecured receivables
mainly comprise accrued interest
income on debt securities, where
the credit risks are limited by the
diversification of its investment
portfolio as mentioned above.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)
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Notes to the condensed consolidated interim financial statements

AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

)

(3)

Credit risk (Continued)

The maximum exposure to credit
risk is represented by the carrying
amount of each financial asset
in the condensed consolidated
statement of financial position
after deducting any impairment
allowance.

Liquidity risk

The Group has to meet daily calls
on its cash resources, notably
from claims arising from its life
insurance contracts. There is
therefore a risk that cash will not
be available to settle liabilities
when due. The Group manages
this risk by setting a minimum
level of liquidity cash that will be
available to cover claims maturities
and surrenders.

Interest rate risk

Interest rate risk is the potential
for interest rates to change, which
can cause fluctuations in the
value of investments and in the
amounts due to policyholders.
To the extent that fluctuations in
interest rates cause the duration of
assets and liabilities to differ, the
Group controls its exposure to this
risk by, among other things, asset
and liability matching techniques
that account for the cash flow
characteristics of the assets and
liabilities.

4

R B A0 B # L B B HE ()

(a) EMEEAEREERRMNBER

P B BUR (A

(i) BHEREE(E
(1) 1=/HEE (&)

& 5 1= AR b AR 18 40
BRAEMMERBERENE
RESHBRREAZ
HEMEENREEE -

2) RBEZEE

AEBEAMREAERSE
BERER TBRBEE
e R R AL AK
EREFPRUEEDH
BENRRE AEBE
BRETBRINRE
HmMRRENRKER

BESKFREEEE
B o

(3) FEmEpE

FERBERNEELHN
AR HAUREEHRKR
EEENENRERSSE
ASEMNEE - WRF
EERBEFEENER
WHBEZE AAEHR
BREENAGBTRER
(R BEEENMERE
WIRSRESE ) BEHHE
R A o

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH -

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(4)

ERSREBARAT
“EOAFRHERE

Currency risk

The Group’s currency exchange
risk is mainly related to certain
policies that are not written
in the United States dollars.
However, most of the policies are
denominated in the United States
dollars and Hong Kong dollars.
As the Group’s investments are
primarily made in the United States
dollars, coupled with the fact that
the Hong Kong dollars are pegged
to the United States dollars,
management does not believe that
the currency risk is material. For
investments made in non-United
States dollars, the Group mitigates
currency risk through the use of
cross-currency swaps and forward
contracts. Cross-currency swaps
are used to minimise currency
risk for certain non-United States
dollar assets and liabilities through
a prespecified exchange of interest
and principal. Forward contracts
are used to hedge movements in
exchange rates.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

()

Equity price risk

The Group is exposed to equity
price changes arising from equity
investments classified as financial
assets at fair value through profit
or loss and financial liabilities at
fair value through profit or loss
held by the Group. Gains and
losses arising from changes in
the fair value of financial assets
and financial liabilities at fair
value through profit or loss are
recognised in the condensed
consolidated income statement.

The portfolio of unit trusts backing
linked insurance contracts, which
the Group carries on its condensed
consolidated statement of
financial position at fair value, has
exposure to price risk. However,
such price risk is fully borne by
the policyholders as the benefits
payable are linked to the price of
the securities.

The portfolio of unit trusts backing
non-linked insurance contracts,
which the Group carries on its
condensed consolidated statement
of financial position at fair value,
also has exposure to price risk.
This risk is defined as the potential
loss in market value resulting from
an adverse change in prices.

For the other investment under fair
value hierarchy level 2 and 3 that
is either backing linked insurance
contract or those that are not
related to insurance contracts,
their price risk impact on the
Group’s profit or total equity is
further analysed under Fair value
measurement.
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“EOAFRHERE

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENGEEREEE
MANAGEMENT (Continued)
(b) Fair value measurement (b) AREEE
(1) Financial assets and liabilities (1) BAARBETAENEHEER
measured at fair value BE

Fair value hierarchy RABEER

The following table presents the TEREVNAEERHREFIH R

fair value of the Group’s financial REBEMITENEMIAR

instruments measured at the end of the REE ZSEEMIACHEA

reporting period on a recurring basis, (BB BHRELER)IFE 13

categorised into the three-level fair [AREBESTEIFMAEN =18

value hierarchy as defined in HKFRS DARABEER AEESRU

13, Fair value measurement. The level TEESEMRANE AEN

into which a fair value measurement is EHREENEEME  tmE

classified is determined with reference EAREBHETTEHEFRERES
to the observability and significance MR :

of the inputs used in the valuation

technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date

E-EBRMEE: AREBEEEEAF-—EBERBAZE(ARFERPZHEEED
BEEERMSZAKABRE)TE

Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data are not available

EZERMEE FAE_BAWMABNREE-—BRNITBEEBWAE  LFE
AEATITEBEREABRTELAAEE) - FTUBEREABRIE
TR SE BN AE

Level 3 valuations: Fair value measured using significant unobservable inputs

EZEBRMEE NABEERAEATTRE 2B ASEBTE

The Group has established and NEBCHENESEEHEY

maintained policies and guidelines that BRFERE—HEANBER

govern its valuation methodologies 5| c ZEHEMIESI L@

and their consistent application. These ANE - BERREEBHRWNER

policies and guidelines address the use M L B R AR (T -

of inputs, price source hierarchies and

provide controls around the valuation

processes.

E#EREEBRAR
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

These controls include appropriate
review and analysis of prices against
market activity or indicators for
reasonableness, approval of price
source changes, price overrides,
methodology changes and classification
of fair value hierarchy levels. The
valuation policies and guidelines are
reviewed and updated as appropriate.

Annually, the Group conducts reviews
of the primary pricing vendors to
validate that the inputs used in that
vendors’ pricing process are deemed
to be market observable as defined
in the standard. While the Group was
not provided access to proprietary
models of the vendors, the reviews
have included on-site walkthroughs
of the pricing process, methodologies
and control procedures for each asset
class and level for which prices are
provided. The review also included
an examination of the underlying
inputs and assumptions for a sample
of individual securities across asset
classes, credit rating levels and
various durations, a process the Group
continues to perform for each reporting
period.

In addition, the pricing vendors have
an established challenge process in
place for all security valuations, which
facilitates identification and resolution
of prices that fall outside expected
ranges. The Group believes that
the prices received from the pricing
vendors are representative of prices
that would be received to sell the
assets at the measurement date (exit
prices) and are classified appropriately
in the hierarchy.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 FRENGKRRERE(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) MAAREEFTE(E

(1) Financial assets and liabilities

(1) BAREETEHEHBEER

measured at fair value (Continued)
Fair value hierarchy (Continued)

The Group reviews the fair
value hierarchy classification at
each reporting period. Overall,
reclassifications between levels
occur when there are changes in the
observability of inputs and market
activity used in the valuation of a
financial asset or liability. Given the
types of assets classified as Level 1
(primarily debt securities and unit trust),
transfers between Level 1 and Level 2
measurement categories are expected
to be infrequent. Any transfers into and
out of Level 3 are summarised in the
schedule of changes in Level 3 assets
and liabilities.

The fair value of short-term debt
instruments, maturity less than 30
days, is assumed to be equal to the
book value. The Group generally uses
unadjusted quotable market prices from
independent brokers, when available,
to determine the fair value of debt
instruments with a maturity greater than
30 days.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBEBEER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) MAAREEFTE(E
(1) Financial assets and liabilities (1) BARBEAEHNEHEER
measured at fair value (Continued) BE(E)
Fair value hierarchy (Continued) RABEERE)
Fair value measurements as at Fair value measurements as at
30 June 2026 categorised into 31 December 2025 categorised into
R-B-RERAZTAM RZEZRETZA=T-BH
MAEEEAE MEBEHENE
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

£1ER #28R ZIER #1ER £2E8 ER] =
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK8'000
FEn FEn FEn FEr 2 FEn

Recurring fair value measurement ~ REHEEFHEH

MER
Assets iE
Financial assets at fair value through AR BB EAEEE:T
profit or loss: NBEZEREE
- Private credit funds - hAERES - - 123,343 - - 126,271
- Listed equity - bk 84 - - 40 - -
- Unlisted equity and other securities - ¥ L HRER
A% - - 5,158,475 - - 4,766,412
- Leveraged and structured note - BRREBLEE
investment RE 37,415 9,193,225 82,911 37,323 8,830,295 136,350
- Unit trust - Bfifss 7,283,447 6,494,372 888,578 5,076,647 6,361,766 966,304
- Interest in a joint venture - RRELENER - - 88,178 - - 101,695
- Mutual fund - #RES - 330 - - 318 -
- Loans and receivables - BRRENS - - 2,808,250 - - 953,942
Financial asset at fair value through WA BEGEEEEE
other comprehensive income HAR 2 ERE
- Debt securities - EEEE 2,292,755 22,402,025 2,731,154 2,345,799 20,908,460 3,105,867
Derivative financial instruments TEEBIE
- Currency swaps - EEH - - - - 127,710 -
- Forward contracts - BH4F - 90,834 - - 8458 -
- Bond forward - E5EH - 13,689 - - - -
- Gold contract for difference - £22E4R - 82 - - - -
Liabilities 8
Derivative financial instruments fESBIE
- Currency swaps - Bl - (41,713) - - (17,883) -
- Forward contracts - BHAR - (2,304) - - (629) -
- Bond forward - BEEH - (391,518) - - (411,229) -
Non-derivative financial instruments 37 4®IE
- Third-party interests in consolidated - RAHESH
funds EENT - - (65,136) - - (45,768)
Investment contract liabilities REAFER - (4,661,209) - - (4,611,633) -

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026
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Notes to the condensed consolidated interim financial statements

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)
Fair value hierarchy (Continued)

The Group’s policy is to recognise
transfers between levels of fair value
hierarchy as at the end of the reporting
period in which they occur.

There were no transfers between Level
1 and Level 2, or transfer into or out
of Level 3 during the period (For the
six months ended 30 June 2025: there
were no transfers between Level 1 and
Level 2, or transfer into or out of Level
3 during the period).

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities

The Group determines the estimated
fair value of its investments using
primarily the market approach or the
income approach. The use of quoted
prices for identical assets and matrix
pricing or other similar techniques
are examples of market approaches,
while the use of discounted cash
flow methodologies is an example
of the income approach. The Group
attempts to maximise the use of
observable inputs and minimise the
use of unobservable inputs in selecting
whether the market or the income
approach is used.

The use of different assumptions or
valuation methodologies may have
a material impact on the estimated
fair value amounts. For the periods
presented, there were no significant
changes to the Group’s valuation
techniques.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBEBERE)
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREEFEE)
(1) Financial assets and liabilities (1) BARBEAEHNEHEER

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

For level 2 debt securities, valuations
are based primarily on quoted prices
in markets that are not active, or
using matrix pricing or other similar
techniques using standard market
observable inputs such as the
benchmark U.S. Treasury yield curve,
the spreads versus the U.S. Treasury
curve for the identical security and
comparable securities that are actively
traded.

For level 2 corporate securities,
valuations are based primarily on
quoted prices in markets that are not
active, broker quotes or using matrix
pricing or other similar techniques
that use standard market observable
inputs such as benchmark yields,
spreads versus benchmark yields,
new issuances, issuer rating, duration,
and trades of identical or comparable
securities.

For level 2 unit trusts and equity
securities, valuations are based on
quoted market prices adjusted for
certain factors, such as foreign market
differential.

For level 2 derivative financial
instrument, observable significant
inputs to the valuation of derivative
financial instruments include Overnight
Indexed Swap basis curves, interest
rate volatility, swap yield curve,
currency spot rates, cross currency
basis curves and dividend yield curves.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENHBERMREEGE)
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREEFEE)
(1) Financial assets and liabilities (1) BARBEAEHNEHEER
measured at fair value (Continued) BE(E)
Information about Level 3 fair value BoZERAABHEITENSE
measurements
Range
il
Significant
Valuation unobservable Weighted
techniques inputs Min Max average
45T
fERE LGN 8/ BAE mEREE
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
FE7 FET FEr FET FEn
Financial assets: SREE.

Financial asset at far value through ~ MAABEFERHEE

proft o loss TABRZEBEE
- Partnership investment - 8B%kE Net asset value Net asset value NA NA NA
BEFE BEFE TER R TER
- Unit trusts - Bl Net asset value Net asset value NA NA NA
BEFE BETE TER FER TER
- Loans and receivables - BRREYH Discounted cashflow Discount rate 451BPS 451BPS 451BPS
('DCF)
§RReTE BR% 451BEY 45118EY 51EEY
Financial asset at fair value through M2 Est A EEH3 A
other comprehensive income: B2 ARG SHEE |
- Corporate securities - DER% Matrix pricing Credit spread 60BPS 230BPS 123BPS
and DCF (31 December (31 December (31 December

2025: 80BPS) 2025: 287BPS) 2025: 126BPS)

PEEENR ERRZ 60EEE 0[RS 123EEY
BRRETE (Z3-1f (Z2-1% (ZE-1%

+Zf=t-A: +ZA=t-A: tZA=t-E:
80fEEH) B7EEH) 126/35%)

EBSREBERAT
S XEhRE
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for
the more significant Level 3 insurance
contract related asset and liability
classes is as follows:

Partnership interest — The fair value
estimation is based on the net asset
value attributable to the Group
determined by the respective fund
managers. If such net asset value
attributable to the Group is not yet
readily available, adjustments to the
fair value of the funds are made based
on the latest net asset value with
adjustments based on subsequent
contribution made and distribution
received by the Group. As at 30
June 2026, it is estimated that with
all other variables held constant,
an increase/decrease in net asset
value by 10% would have increased/
decreased the Group’s profit or loss by
HK$503,449,000 (31 December 2025:
HK$463,120,000).

Unit trusts — The fair value estimation
is based on the net asset value
attributable to the Group determined
by the respective fund managers. At 30
June 2026, for the fair value sensitivity
analysis of unit trusts classified as
Level 3, it is estimated that with
all other variables held constant, a
decrease/increase in net asset value
by 10% would have decreased/
increased the Group’s profit or loss by
HK$88,858,000 (31 December 2025:
HK$96,630,000).
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Notes to the condensed consolidated interim financial statements
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

Corporate securities — Internally-priced
corporate securities classified in Level
3 include certain below investment
grade watch list and distressed fixed
maturity securities. For securities
where discounted cash flows are used,
the primary unobservable input is the
internally-developed discount rate.
Significant increases in the discount
rate would result in a significantly
lower fair value, with the opposite
being true for decreases in the
discount rate. In certain cases, the
Group uses an estimated liquidation
value of the borrower or underlying
assets. The Group also applies market
comparables, such as earnings
before interest, taxes, depreciation
and amortisation (EBITDA) multiples
for certain securities. In isolation, an
increase in the value of these inputs
would result in an increase in fair
value, with the opposite being true for
decreases in the value of these inputs.
As at 30 June 2026, it is estimated that
with all other variables held constant,
a decrease/increase in credit spread
by 100 BPS would have increased/
decreased the Group’s profit or loss
and other comprehensive income by
HK$3,373,000 and HK$200,338,000
respectively (31 December 2025:
HK$4,174,000 and HK$212,116,000
respectively).
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

Loans and receivables — The fair value
estimation of loans and receivables
measured at FVTPL at 30 June 2026
was determined using a discounted
cash flow approach (31 December
2025: the fair value estimation was
determined by reference to the most
recent transaction price to the net asset
value of the underlying investments).
Under this valuation technique, the
expected future cash flows of the
underlying investments are discounted
using an appropriate discount rate that
reflects current market assessments
of the time value of money and
the risks specific to the loans and
receivables. At 30 June 2026, for the
fair value sensitivity analysis of loans
and receivables classified as Level
3, it is estimated that with all other
variables held constant, a decrease in
discount rate by 100 BPS, would have
increased the Group’s profit or loss by
HK$318,971,000 (31 December 2025:
HK$86,986,000).
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B3 B S E R RS
BRI RETER - HE
ZEZXREXB=Z1H EHy
HAFE=-BRNERKERR
ETAARBEBRBEDFEMDG
P EHMRAERHRETR
BHBERT  FEESF 10018
HEEWBOBEAEENE
%= 1 11318,971,0003% T (=
E_HF+ZHA=+—H:
86,986,000 7T) °
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBEBEER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) MAAREEFTE(E
(1) Financial assets and liabilities (1) BARBEAEHNEHEER

measured at fair value (Continued)
Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related
assets and liabilities

Information about Level 3 investment

Unlisted investment measured at

BE(E)
FREE RIIEEEEANE EH

FZERANBETEFAL
1EEF M FIBA E

FEBRRENEE

fair value through profit or loss Valuation technique Significant unobservable inputs
FETHUAABEFEEHSE
FTABRNRE a1 EXTABERBAE
Private credit funds and interest Net asset value Net asset value
in a joint venture
MAGRESRREECENRER BERE EERE
Unlisted equity Market approach Applied multiples, marketability
discount
F L RE mEE EREY  mERBMNE
Third-party interests in consolidated Net asset value Net asset value
funds
REHEENE=FER BERE EERE

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for
those non-insurance contract related
level 3 asset and liability classes is as
follows:

Fund investments - the fair value of
private debt securities investment
fund and interest in a joint venture
holding is based on the net asset value
attributable to the Group determined
by the respective fund managers. If
such net asset value attributable to
the Group is not yet readily available,
adjustments to the fair value of the
funds are made based on the latest net
asset value with adjustments based
on subsequent contribution made and
distribution received by the Group.

ERSREBARAT
“EOAFRHERE

HRERBESFEBEFE=BR
EEMEEER At anE
EHEATTHREGAEEE
MR ERMMT

EeRE - HEESEEA
RIEBASEEL 2 EEFEE
EMAEBRSZREESTRR
BELEZRNERZNAIAE
B MAKERE2EEFE
EARAEER  AEERESR
HEEFEHIRE 2 RIFHY
ESvHERESFELH D IKY
ESAREBEEEHESHE -
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 FRENGKRRERE(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) MAAREEFTE(E

(1) Financial assets and liabilities

(1) BAREETEHEHBEER

84

measured at fair value (Continued)

Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related

assets and liabilities (Continued)

Information about Level 3 investment
(Continued)

Credit linked obligation note investment
— the fair value based on valuation
model and price quote provided by
the arranger of the note with ongoing
monitoring of our investment committee
and risk management team in
conjunction with additional information
compiled by portfolio manager
including performance and covenant
compliance information as provided by
the independent trustee.

Unlisted equity - the fair value based
on market approach valuation model
based on the applied EBITDA multiples
of comparable public companies and
marketability discount to estimate the
fair value of the unlisted equity.

BE(E)

FREE RIIEEEEANE EH
FZERANBETEFAL
1EEF M AE (F)

FBRRENEE(A)

ERHNREERE - 8N
MIRE & &2 M A b B 1 E
SEEBT  AEEREAN
ARHNEERENRE &
RIHREAEEEARAENE
SNER - BEBRSE=ZSZTA
RENKARZOSRERE
ERREE-

ELEMIRRE - REMBEM
EER WERFAHRBHATL
i A B B BB T EE 4 8 A A
78 (EBITDA) & # UL K& 1 35 &
BT ERAMEHIE LT REN

DAEE -
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Notes to the condensed consolidated interim financial statements

AR S P B S SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Fair value measurement (Continued)

(1) Financial assets and liabilities
measured at fair value (Continued)

Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related

assets and liabilities (Continued)

Information about Level 3 investment

4 RENMHBERERBRERE

(b)

DAEEEE)

BE(E)

(1) BAREETEHEHBEER

FREE RIIEEEEANE EH
FZERANBETEFAL
1EEF M AE (F)

(Continued)

FBRRENEE(A)

“EOAFRHERE

30 June 2026 31 December 2025
ZBCREXAZTH “EZEFtZAZ1-H
Effect on Effect on
profit after profit after
Change in the relevant tax and tax and
equity price risk HERERR retained retained
variable: SR % earnings % earnings
HH R HH R R
ARBER MRBER
02 iop2
HK$°000 HK$'000
FET FET
Unlisted equity FLmRE
Increase 120 3 466 3 450
Decrease A 3) (358) ) (346)
Joint controlled entity HEEHEE
Increase 12 10 8,818 10 10,170
Decrease "L (10) (8,818) (10) (10,170)
Private credit funds BAGRES
Increase =0 10 12,334 10 12,627
Decrease D (10) (12,334) (10) (12,627)
Third party interest in REHESNE=F
consolidated fund R
Increase n 10 (4,232) 10 (4,332)
Decrease R (10) 4,232 (10) 4,332
E#EREEBRAR
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Notes to the condensed consolidated interim financial statements

AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

(b) Fair value measurement (Continued)

(1) Financial assets and liabilities
measured at fair value (Continued)

The movement during the period
in the balance of Level 3 fair value
measurements is as follows:

Financial assets at fair value through

RE A B R EE (&

(b) AREEEGE

(1) BAREETEHEHBEER

BE(E)
AEEAE=ZBRLAEET
ENGREZBHNOT ¢

URnEEEAREE A

profit or loss BozdMEE
2026 2025
—EDXRE —E-REF
HK$’000 HK$’000
FHET FET
At 1 January MW—HB—H 7,050,974 4,113,315
Purchase/capital injection BE TEABR 2,235,789 563,244
Settlement on disposal and HELERERED
redemption of products (352,683) (110,437)
Net realised gain to profit or loss sTABZMEEIR
s %5 F KR 129,746 60,846
Net unrealised gain to FFABENARER
profit or loss W F 58 132,035 185,641
Exchange alignment IMERRITEER 43,939 43,771
At 30 June RAA=1H 9,239,800 4,856,380

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 FRENGKRRERE(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREEFEE)
(1) Financial assets and liabilities (1) BARBEAEHNEHEER
measured at fair value (Continued) BE(E)
Financial assets at fair value through URAEETEAREE A
other comprehensive income (debt BEM2ENm @M EE(E
and equity securities) I 2 F 35 )
2026 2025
—ECRE —E-RE
HK$°000 HK$’000
FET FET
At 1 January n—HB—H 3,105,867 3,367,315
Purchase BE 43,046 81,837
Settlements ®E (499,229) (176,846)
Net realised gain/(loss) to FFABENEERKE
profit or loss (FB8)F8E 95,348 (18,756)
Net unrealised (loss)/gain to SFAEMEEmRER
other comprehensive income KRER(F5E) k&
R (29,882) 87,451
Exchange alignment IERRITEER 22,004 37,319
At 30 June RANB=+H 2,737,154 3,378,320

Financial liabilities at fair value

UREEEAREE A

through profit or loss BoZzt@MERE
2026 2025
—ERE —EBRHE
HK$’000 HK$°000
FET FET
At 1 January W—H—AH 45,768 71,519
Shares redeemed 2 B L k&5 - (10,428)
Distribution to third party investor DIRE=HHREE (632) (10,529)
Fair value change NREBEEESR - 32
At 30 June HA<A=1+H 45,136 50,594

EREHEBBRAT

“EOAFRHERE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

R B A0 B # L B B HE ()

(b) Fair value measurement (Continued) (b) AREEEE)
(2) Fair value of financial assets and (2) HFHEAALEBEIERYEHBEE
liabilities carried at other than fair REGBHWAALEE
value
The carrying amounts of financial N B 7 R AN B 8 R AR A BR

HNermTEMNREERE HHE
RZIE-AF+=ZA=+—H
MZEBEZRERNA=+HHA

instruments carried at cost or amortised
cost were not materially different from
their fair values as at 31 December
2025 and 30 June 2026 except for REBEESHNFAKR  EEFFE
the following financial instruments, EUTERIE HEEE
for which their carrying amounts and B - 2AEBEEREAREBEER
fair value and the level of fair value WEWNT

hierarchy are disclosed below:

Fair value measurements as at
2026 30 June 2026 categorised into
RIEZAERA=THN

88

ZBOAE MMEEHESE
Carrying
amount Fair value Level 1 Level 2 Level 3
REEE MERE E1ER F2EM EIER
HK$’000 HK$'000 HK$'000 HK$’000 HK$’000
FEn FEn & FEr FEn
Debt securities ﬁ% F5 35,571,895 32,912,261 2,421,335 29,466,578 1,024,348
Loans and receivables ERREWRE 2,964,348 2,795,240 - - 2,795,240
Fair value measurements as at
2025 31 December 2025 categorised into
REBZRFTZA=T-BM
“BCIE NEETENE
Carrying Fair
amount value Level 1 Level 2 Level 3
REER MR E1ER F2ER ERYEH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEr &7 & FEx FEr
Debt securities Fi%m% 34,016,705 31,700,953 2,417,363 28,205,949 1,077,641
Loans and receivables ERREY 3,311,366 3,137,587 - - 3,137,587

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026
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AR S P B S SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

4 INSURANCE AND FINANCIAL RISK 4 RENMBEBEER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) MAAREEFTE(E
(2) Fair value of financial assets and (2) HFHEAALEBEIERYEHBEE
liabilities carried at other than fair REGBHAALIEBE(E)
value (Continued)
Loans and receivables — The fair value BERRERR ERRERR
of loans and receivables is established WMARBEEREREAFT
using a discounted cash flow method & DEABFIARRUWARELIR
based on credit rating, maturity and REREBZLETE - SREER
future income. The fair value for FERZHNAABEERAUE
impaired loans and receivables is OB R A 2 BE IR A FE HA R 2R
based on the present value of expected BEREMNBENIKP R
future cash flows discounted at the RRAEEFRZER)HAD
loan’s effective interest rate or the AEE - BRENRELH
fair value of the collateral if the loan (TER)BEHIABENKIE
is collateral dependent. A significant A ($Ehn) o
increase/(decrease) in the discount rate
would result in a significant decrease/
(increase) to the fair value.
5 INSURANCE REVENUE 5 REBEWA
Six months Six months
ended ended
30 June 30 June
2026 2025
BZE BZE
—ECDARE —EEHEF
AA=1+H A~A=1+H
IEREA 118 B
HK$’000 HK$’000
FET FET
Contract not measured under PAA FERBRESEEZTENERE
Amounts relating to changes in SRFBEREEEBEEN
liabilities for remaining coverage -l
- CSM recognised for services - BERENREEZN
provided & RRFE 2K 419,066 386,774
- Change in risk adjustment for — Rk 2RI BRI
non-financial risk for risk expired [ B Y [ e T BE 4 B 7,134 1,916
- Expected incurred claims and — JEHAMVE B4R RA
other insurance service expenses H R AR E A 596,709 532,978
Recovery of insurance acquisition W EREERRSRE
cash flows 490,040 432,275
1,512,949 1,353,943
Contract measured under PAA BREREBSEETENER 145,013 178,046
1,657,962 1,531,989

EBSREBERAT
S XEhRE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)
NET FINANCIAL RESULT 6 MKXEFH
The following table analyses the Group’s net TR THAEETEZNEMEZE
financial result in profit or loss and other W BT R BT R AT o
comprehensive income.
Six months Six months
ended ended
30 June 30 June
2026 2025
BZE Bz
—EN —E-RF
~NA=1H ~B=+H
1IEREA IEAEA
HK$’000 HK$’000
FET FET
Investment return REBR
Interest revenue calculated using the  FRAZEFIRETEN
effective interest method FMEWA 1,680,091 1,559,492
Other investment revenue HmE WA 1,117,073 1,330,366
Net impairment loss on financial assets £ ®&EE R ERSE ﬁr%ﬁ 93,648 (70,211)
Investment-related amounts recognised H{th 2 Elk P HES
in other comprehensive income KRENEBESE (308,831) 126,211
Total investment return RECIIHAAEE 2,581,981 2,945 858
Net finance expenses from insurance &4 EE 4+ WA
contracts ERFE
Change in fair value of underlying items EMIEE 2 A A EEEH (948,138) (1,130,590)
Interest accreted TN E (1,042,326) (1,193,001)
Effect of changes in interest rates and FIR K HttBI IS RE LK
other financial assumptions A1 (335,867) (1,098,252)
Effect of measuring changes in BERRNETEMFTESR
estimates at current rates and AR 3% ¥ b e SR B Y
adjusting the CSM at rates tbzgﬂﬁéﬂﬁﬁﬁéﬁ%
on initial recognition o2 110,034 351,496
Net foreign exchange gain/(loss) e has, (B8 ) F5E 216,386 309,156
Total net finance expenses from REEREENTKERFHE
insurance contracts HE (1,999,911)  (2,761,191)
Net finance income from BRESEELENTHERA
reinsurance contracts FEE
Interest accreted FHEMF R 176,861 184,297
Others Hih (90,255) 62,660
Total net finance income from BRIEGREENBTERA
reinsurance contracts FEAMARE 86,606 246,957
Movement in investment contract ?xﬁAﬂﬁﬁ =)
liabilities (115,997) (109,842)
Movement in third party interests REHESNE=ZFEEEH
consolidated funds 634 1,770
Net financial results B iSSEE R 553,313 323,552

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2026



Notes to the condensed consolidated interim financial statements
IGLEEESS R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

6 NET FINANCIAL RESULT (Continued) 6 MBEEFRHEGE)
Six months Six months
ended ended
30 June 30 June
2026 2025
Bz BZE
—ECARE —E-HHEF
AA=1H ~A=+H
IEREA 1IE7R{E A
HK$°000 HK$’000
FET FET
Represented by (aE
Amounts recognised in profit or loss  EBFPHERNESLE 952,821 691,502
Amounts recognised in other Htt2EKRPEANESEE
comprehensive income (399,508) (367,950)
553,313 323,552
Insurance finance income and RERETEWARE R
expenses
Net finance expenses from insurance RIESRELWIKE A EE
contracts
Amounts recognised in profit or loss  B#HHPEZNEEE (1,967,701) (2,113,319)
Amounts recognised in other Htt2EKRPEIANESEE
comprehensive income (32,210) (647,872)
(1,999,911) (2,761,191)
Net finance income from reinsurance  B{REE B E £ NI A
contracts FEE
Amounts recognised in profit or loss  BIHEHPEZNEEE 145,073 93,246
Amounts recognised in other Htt2EKRPERANESEE
comprehensive income (58,467) 163,711
86,606 246,957

EBSREBERAT
S XEhRE
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

NET FINANCIAL RESULT (Continued) 6 BIKEERE(E)

92

Interest revenue calculated using the effective
interest method, other investment revenue

and net impairment loss on financial assets

RRABERMBEATENNEWA - Bt
REWANERMEEREFEFHE

Six months ended 30 June
BZA~A=1+HIEAEAR

2026 2025
—EBRE —ECRF
HK$°000 HK$’000
Related to insurance business BR{RES ETEAEED FET FET
Interest income from unlisted debt AETEHEESREFR
securities and loans and receivables Wz R E WA 1,866,664 1,627,740
Bank and other interest income RITREMF 2 U A 58,213 75,935
Net realised gain on disposal of UAREBEFEEHEY
securities measured at fair value FFAB®ZESEZ
through profit or loss EER WS FE 495,777 124,364
Net unrealised gain on financial asset LA REETEAEESETA
and financial liabilities measured at BRzeRmEERSRMEE
fair value through profit or loss ZAREBR WS FEE 189,943 939,951
Net realised loss on fair value through L AABEIEEEEEHTA
other comprehensive income and Hitt 2 E R R EHER A2
amortised cost debt securities BRESEZ2CEREETE (138,828) (13,880)
Impairment loss of amortised cost LR A B2 BHRES 2
debt securities REEE (496) (28,153)
Reversal of/(increase in) impairment DARBEF=AHEZEFTA
loss of fair value through other HihzEKRFE 2 BERESE2
comprehensive income debt WEERE,(E5E)
securities 94,144 (42,058)
Dividend income BREUW A 216,855 191,010
Net derivative loss PTETIEEEFESR (35,334) (159,009)
Investment incentive rebate BESEEN - 896
Other income Hbg A 1,670 6,711
2,748,608 2,723,507

The realised gain on disposal of securities
measured at fair value through profit or loss, fair
value through other comprehensive income and
amortised cost was HK$476,837,000 (30 June
2025: HK$172,295,000) during the period, which
are related to insurance contracts with direct
participation features (i.e. measured under the
variable fee approach).

REMBUAAEEEARBBHA
Rit - UAABEHEARSBH AR
EERENBHAE 2B OEAY
A 476,837,000 B T (ZE=-HF XA
=+H 172,295,000 ) » ¥R AAE
SRAABBHRBER (RBIHUE
EEHE) o

YUNFENG FINANCIAL GROUP LIMITED
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AR S P B S SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

6 NET FINANCIAL RESULT (Continued)

Interest revenue calculated using the effective
interest method, other investment revenue
and net impairment loss on financial assets

MBREFHE(E)

RRABERMBEATENINEWA - Bl
REWANEREEREFEFEE)

(Continueqd)

Six months ended 30 June
BEAB=1+HIAEA

2026 2025

—TECXRE —E-RE

HK$°000 HK$’000

Related to other financial services B2 H {th & Bb R 75 A8 BB FET FET

Bank and other interest income RITREMF 2 UA 25,211 13,303
Interest income from unlisted debt AETEBEEEREFRENR

securities and loans and receivables 2R B A - 1,919
Net realised gain on disposal of UAREBEFEEHEEHFTA
securities measured at fair value BRvRsr s BRIRGEF

through profit or loss L] 129,685 72,498
Net unrealised (loss)/gain on financial LA REBEFTEBHEEEHFT A
asset and financial liabilities BERvenEEREREE
measured at fair value through profit CZARER(EE) W ELE

or loss (29,538) 13,818

Dividend income RE WA 16,846 15,478

Net derivative loss PTETAEEFER - (20,876)

142,204 96,140

7 REVENUE FROM INVESTMENT

7 REEERHEMESBRBHKA

MANAGEMENT AND OTHER FINANCIAL

SERVICES

Six months ended 30 June
BEANA=1tHILAEA

2026 2025
—ECRE —ECRE
HK$°000 HK$’000
FET FET
Brokerage commission, interest and LM - FIEWAMEMAR
other service income FEUA 12,570 8,530
Subscription, management and g BEEBREWKA
rebate fee income 2,574 2,238
Management fee for investment REERERE
contracts 9,755 10,288
24,899 21,056
EemEEARAR

“EOAFRHERE
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AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

OTHER INCOME 8 HfttlgA
Six months ended 30 June
BEAA=+THLEAEA
2026 2025
—ECRE —E-RE
HK$’000 HK$’000
FHET FBT
Trustee fee income EEEWA 4,482 2,802
Government subsidies (Note) BT By (A aF) 13 6,255
Other income Hiblr A 9,359 15,599
13,854 24,656
Note: The balance in 2025 mainly represents the financial M —EhFENESHEIEABES®BGEM
incentive offered by the Mandatory Provident Fund NELTEAEEROEBRMAIES S
Schemes Authority to the first trustee to get onboard FE(BEFREBESTHEETYR)INEHT
the eMPF Platform, an electronic MPF administration AFTIR M — IR LB S22 E)
and management platform.
EXPENSES 9 EHA

Six months ended 30 June
BEAA=1tRHILAEA

2026 2025
—ERE —ECERE
HK$°000 HK$’000
FHET FET
Claims and benefits BE R4 13 480,424 497,705
Fees and commissions BRMNAES 1,196,623 1,441,854
Reversal of losses and losses on BERARERMIBAER
onerous insurance contracts KiB% 9,312 (17,932)
Staff costs B IR 318,431 277,626
Legal and professional costs EEREEREBER 7,156 791
Depreciation and amortisation on MERLBNELEEN
property and equipment and EREE
intangible assets 88,339 96,662
Impairment loss on: WEEE :
- Other accounts receivable — HMEUWERR 119 108
- Intangible assets - BREE 127,747 -
Information, data and communication &3 - EIERBEAHEX
expenses 12,373 10,402
Net exchange gain P 5 U &5 /5 &8 (73,080) (88,447)
Movement in other contract assets HMEREEEZS (6,248) (4,195)
Others H 220,419 199,083
Amounts attributed to insurance BB AR EEEWIRE
acquisition cash flows incurred EREERENEE
during the period (1,432,324) (1,655,395)
Amortisation of insurance acquisition RIGERIRSRENEHE
cash flows 518,523 461,219
1,467,814 1,219,481
Represented by =
Insurance service expenses RE2BR 75 & A 1,202,398 1,093,286
Other operating expenses Hih&R& &R 265,416 126,195
1,467,814 1,219,481

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

10 OTHER FINANCE COSTS 10 HM@E R A

Six months ended 30 June
BEAAB=1tHILAEA

“EOAFRHERE

2026 2025
—EDRE —E-EHEF
HK$°000 HK$’000
FET FET
Bank loan interest RITERFE 21,105 36,210
Interest on lease liabilities HEAEMNA 3,639 3,587
Interest of preference share liability BEREEFE - 77
Other interest expense HREZH - 4,726
Shareholder’s loan interest BREEZFIE 39,840 47,015
64,584 91,615
11 INCOME TAX IN THE CONSOLIDATED 11 ZEAWBEREZHER
INCOME STATEMENT
(a) Taxation in the consolidated income (a) FEWBER2HBENREK:
statement represents:
Six months ended 30 June
BZEANA=1+HLAEA
2026 2025
—EDRE —ECFRE
HK$’000 HK$’000
FHET FET
Current tax RHAF1E
Hong Kong BE
Provision for the period — Profits Tax Z<EfR#E — FIBHE 2
and Global Minimum Tax BRE KR 139,233 39,551
Macao B
Provision for the period — EARERE —
Complementary Tax and Global FrSmMAR R 2RE
Minimum Tax BB 15,830 22,213
Over-provision in respect of DEFERERT
prior years (1,519) -
Overseas o
Provision for the period ZNHA RS R 138 6
153,682 61,770
Deferred tax BT IR
Origination and reversal of temporary = 2 E 4+ MiEE
differences 10,303 2,115
163,985 63,885
EemEEARAR
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

11 INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT (Continued)

(a)

(b)

Taxation in the consolidated income
statement represents: (Continueqd)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2025: 16.5%) to
the six months ended 30 June 2026, except
for one subsidiary of the Group which is a
qualifying corporation under the two-tiered
Profits Tax rate regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and
the remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in 2025.

Taxation for overseas subsidiaries is
similarly calculated using the estimated
annual effective rates of taxation that are
expected to be applicable in the relevant
countries.

Pillar Two income tax

The Group is a multinational enterprise
group which is subject to the Global Anti-
Base Erosion Model Rules (“Pillar Two model
rules”) published by the Organisation for
Economic Co-operation and Development.

The Group is liable to Pillar Two income
taxes under the Hong Kong Inland
Revenue (Amendment) (Minimum Tax for
Multinational Enterprise Groups) Ordinance
2025 for its earnings in the Hong Kong
SAR and certain other jurisdictions where
a domestic minimum top-up tax has not
been implemented, including the Chinese
Mainland and Macao.

The Group has applied the temporary
mandatory exception from recognising
and disclosing information about deferred
tax assets and liabilities related to Pillar
Two income taxes for the top-up tax and
accounted for the tax as current tax when
incurred.
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH -

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit attributable to equity
shareholders of the Company for the six months
ended 30 June 2026 of HK$632,197,000 (the
profit attributable to equity shareholders
for the six months ended 30 June 2025:
HK$486,488,000), and the weighted average
number of shares in issue during the period
ended 30 June 2026 of 4,043,870,006 (30 June
2025: 3,852,570,006).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2026 therefore
basic earnings per share equals to diluted
earnings per share (six months ended 30 June
2025: basic earnings per share equals to diluted
earnings per share).

13 DIVIDEND
The Board did not declare the payment of an
interim dividend in respect of six months ended
30 June 2026 (2025: Nil).
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Notes to the condensed consolidated interim financial statements

AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

14 SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of other operating segments.

As disclosed in the 2025 annual report, the Group
is largely dominated by the insurance business
after the completion of the YF Life acquisition.
As a result, management decided to streamline
and regroup the operating segments. Insurance
business is considered as an operating segment
and other operating segments that existed prior
to the acquisition are consolidated as other
financial services and corporate to reflect the
long term business development focus.

Consequently, the Group currently has two
operating segments:

(i) Insurance business - engage in the writing
of long term insurance business

(i) Other financial services and corporate
includes

a) Securities brokerage - engages in
securities brokerage and provision of
custodian and other services;

b) Wealth and asset management
— provision of funds and asset
management services as well as
financing and investing solution for
corporate clients;

c) Principal investment - utilise capital
1) to provide funding on developing
financial products and the funds
managed by wealth management
team; and 2) to improve returns on
the Group’s capital and cash flow
management based on treasury
management model that may involve
(but shall not be limited to) holding
fixed income instruments, high grade
equity instruments and other financial
investments;
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

14 SEGMENT REPORTING (Continued)

(ii)

Other financial services and corporate
includes (Continued)

d) Financial technology - provision
of technology business solution
including system setup, upgrade and
enhancement to clients; and

e) Corporate service includes central
administrative and financing functions
to support other operating segments.

The accounting policies of the reportable
segments are the same as those followed
by the Group in the last annual financial
statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at
the then prevailing market prices.

Segment results represent specific operating
performance of the reported segments
by allocating all specific and related
operating and finance costs, excluding
other corporate, general administrative,
and financial expenses, taxation and non-
operating costs. This is the measure
reported to the chief operating decision
maker, at the relevant times, for the
purposes of resource allocation and
performance assessment.
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IGLEEESS N L

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

(a) Segment revenue and results (a) DERARFEE

For the period ended 30 June 2026 BE-E-_AFXRA=+HILLEHA

100

Other financial
Insurance services and
business corporate Total
B Bt e RES
REEE NDARE ag
HK$'000 HK$'000 HK$'000
FAT FAT FATL
Insurance revenue BRI 1,657,962 - 1,657,962
Insurance service expenses RERBER (1,202,398) - (1,202,398)
Net expenses from reinsurance contracts BRBEARELNERTE (2,707) - (2,707)
Insurance service result RBRELE 452,857 - 452,857
Allocated revenue from investment management and 2 ARNREEEREMSRBHUA
other financial services 9,755 15,144 24,899
Revenue from external party REMPALZUE 462,612 15,144 471,756
Inter-segment income ARERA 1,248 - 1,248
Reportable segment revenue AREAPUA 463,360 15,144 479,004
Allocated investment return EAENREDHR 2,748,608 142,204 2,890,812
Net finance expenses from insurance contracts RBRARELNIRERFE (1,967,701) - (1,967,701)
Net finance income from reinsurance contracts BRRARELHABUAFE 145,073 - 145,073
Movement in investment contract liabilities REAREELT (115,997) - (115,997)
Movement in financial liabilities related to third party ~ ERARESHE= HERRBH
interest in consolidated funds SHEERE - 634 634
Allocated other income EARNEBRA 22,736 (8,882) 13,854
Allocated operating costs EARNEE A (79,673) (187,691) (267,364)
Allocated finance costs EARMAERE (3,561) (78) (3,639)
Share of loss of equity-accounted investees, RBUEERRINENRREERES
net of tax (HeFR) (1,669) (135) (1,804)
Reportable segment profit/(loss) IREIBEA /(BB 1,211,676 (38,804) 1,172,872
Elimination of inter-segment loss THEADE RS 700
Reportable segment profit derived from REEREMIA L 2T RED SRR
Group’s external customers 1,173,572
Unallocated finance costs AOBAERA (60,945)
Taxation Gk (163,985)
Profit for the period ABEEA 948,642
As at 30 June 2026 RZEZARERAZTH
Reportable assets THEEE 114,291,567 2,874,300 117,165,867
Cash and cash equivalents and fixed bank deposits ~ B4RBAZEEREAETERSR
with original maturity over 3 months “EANRTESEER 5,431,108 1,562,055 6,993,163
Reportable liabilities BEEEL (96,585,218) (3,465,376)  (100,050,594)
As at 31 December 2025 R-BZRE+ZAZT-B
Reportable assets THEEE 106,597,077 2,623,789 109,220,866
Cash and cash equivalents and fixed bank deposits B4 RB4ZEEEAETHRSH
with original maturity over 3 months AR TER RS 5,619,790 1,276,573 6,896,363
Reportable liabilities HEEE (89,457,342) (3,359,370) (92,816,712)
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Notes to the condensed consolidated interim financial statements
IGLEEESS R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

(a) Segment revenue and results (Continued) (a) DEBRAREE(E)

For the period ended 30 June 2025

BE-_Z-AFANAZ=THLHBE

Other financial
Insurance services and
business corporate Total
At SRR
RIBEH MA=RE ek
HK$'000 HK$000 HK$000
&7 &7 TE7
Insurance revenue REBA 1,531,989 - 1,531,989
Insurance service expenses RERKER (1,093,286) - (1,093,286)
Net expenses from reinsurance contracts BRBEREENERFE (29,648) - (29,648)
Insurance service result ReRELE 409,055 - 409,055
Allocated revenue from investment management EAENREEER 4 BRH KA
and other financial services 10,288 10,768 21,056
Revenue from external party B AL 2 419,343 10,768 430,111
Inter-segment income AHERA 809 - 809
Reportable segment revenue CE R TON 420,152 10,768 430,920
Allocated investment return EARMREDR 2,723,507 96,140 2,819,647
Net finance expenses from insurance contracts RBABEENIEERTE (2,113,319) - (2,113,319)
Net finance income from reinsurance contracts BRI A BEE MU T4 93,246 - 93,246
Movement in investment contract liabilities REAFEELED (109,842) - (109,842)
Movement in financial liabilities related to third  ERAHESMNE=FREABNER
party interest in consolidated funds = - 1,770 1,770
Allocated other income BB R 24,912 (256) 24,656
Allocated operating costs EABRNEERA (48,642) (78,712) (127,354)
Allocated finance costs EABRNREREK (3,316) (5,074) (8,390)
Share of loss of equity-accounted investees, B RERERENRREERER
net of tax (BimER) - (483) (483)
Impairment loss on equity-accounted investee  IFER AR ENRREELFELE - (98,909) (98,909)
Reportable segment profit/(loss) TREFDER/ (BB) 986,698 (74,756) 911,942
Elimination of inter-segment loss TREIPEEHE 350
Reportable segment profit derived from KEERBMPAL 2 ARED HEF
Group’s external customers 912,292
Unallocated finance costs FOERERK (83,225)
Taxation hE (63,885)
Profit for the period is: ] ey 765,182
EemEEARAR 101

“EOAFRHERE



102

Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

14 SEGMENT REPORTING (Continued)

(b)

(c)

(d)

Geographical segment information

The Group’s customers, operation and
administration are mainly located in
Hong Kong and Macao. Research and
development for financial technologies
divisions are located in PRC.

Information about major customers

No customer account for more than 10% of
the total revenue of the Group for the period
ended 30 June 2026 and 2025.

Net operating income

For management decision making and
internal performance management
purpose, the Group refers to the adjusted
net operating income representing the
core business activities of the Group.
Accordingly, the adjusted net operating
income is derived from profit after tax
adjusting for below items:

Insurance business segment

Short-term fluctuations in investment returns
— a) difference between expected long-term
distribution based on assumption applied in
calculation of Embedded Value and actual
distribution received and fair value through
profit and loss adjustment in relation to
equity and fund investment excluding
mutual fund for the period/year. b) The
realised gain/loss on disposal of investment
and expected credit loss recorded being
considered short term investment return
fluctuation which is not consistent with long
term investment allocation strategy.

Short-term fluctuations in discount rate
impact applied to the change of fulfilment
cashflow of insurance contract liability that
is accounted through profit and loss, which
is adjusted under net operating income
to reflect the economic core business
performance.

(b)

(c)

(d)

14 D EHE (&)

HEDHER

REENEF RENTHEEX
ZUREBIRFM - SRR
7 RBALIA A B A3t o

FHIEEFZEHR

BEEFAAEEEEZE-S-XF
M-ZZBE-AFAA=ZTHLEHEZ
WmBEE10% AL -

REENE

BEEARRABEREEMS -
AEBPRERNESHRENTELE
FEEAERBNZOEREBHW
A At KAREBHFLERE
ABEBRMNEES  IMUTEBEE
HEEEE

RE2FEH 7 5B

RECMEHRE — a)BdAH
FHRERESRETEELF
E)HEEN  ERREEEFE
iy Pir BR A BV IR BR P16 He Y TR B R 1
TEHREERWIEN SR 2B E
R URUNAAEBEFEAEEEH
FAABRNAR -b)RBEREHIR
EEHREBH  ERARESER
BA-—HNHERENCERNS
BIEMERERERX -

BREZSARNRBESEAERED
Ben8SBMEANBRERNE
HRBTE  ZHBRBEFLER
E?ﬁﬁ%ﬁ%u&lﬂ%@ﬁﬁtff%b%ﬁ
2

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2026



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

14 SEGMENT REPORTING (Continued)

(d)

Net operating income (Continued)
Insurance business segment (Continued)

Short-term fluctuation exchange rate
causes the difference between derivative
instrument market to market gain/loss and
net exchange impact of net asset position
denominated in foreign currencies. The
related impact to profit or loss is considered
not relevant to management operational nor
financial decision making progress.

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
core business operation result.

Other financial service segment

Investment return related to principal
investment activity not related to internal
performance management purpose.

Finance costs related to long term
borrowings for strategic investment is
considered not relevant for evaluation of
core business operation result.

Staff share award/option related expenses
considered not relevant for evaluation of
core business operation result.
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AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

14 SEGMENT REPORTING (Continued) 14

(d)

Net operating income (Continued)

Other financial service segment
(Continued)

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
operation result.

2EHRE (F)
(d) FEENBEGE
At B AR5 7 A8 (&)
HibHE — WRABHREEME

M/ REBEFARETELERR
EEAIEE -

For the six months
period ended 30 June

BEAA=tBHLAEAR

2026 2025
—EZRE —E-RE
HK$’000 HK$’000
FHET FET
Net operating income FBEERNE 776,900 685,800
Adjust for the following profit or loss FEUTEZRERSE
and expenses impact:
Insurance business RS ZETE
— Short-term fluctuations in — RERR - BRREFN
investment returns, discount EXNEREE 8
rate and exchange rate BEARBERAERK
including fair value adjustments BEBEREAERERAE
and the related subsequent & EEREE
change of the adjustments on
acquisition of YF Life 298,000 229,100
— Other items — Hfb1EH (43,400) (2,100)
Other financial services H £ Bl R
— Investment return related to — EF TR ETE AR
principal investment activity BYIRE O # (22,600) (64,100)
- Finance costs related to long — ERAERERNE
term borrowings B A (60,945) (83,225)
— Other items — H1EH 687 (293)
Profit for the period Z< HA R R A 948,642 765,182
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Notes to the condensed consolidated interim financial statements
IGLEEESS R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

15 PROPERTY AND EQUIPMENT 15 YERRE
During the six months ended 30 June 2026, the BE-ZSE-AR"EXNXA=tHLXEA
Group acquired approximately HK$21 million REBBAY2100BEBETHWWERR
of property and equipment. Further, the Group o lthh REBREEFEHAERTT
entered into a number of lease agreements ZIEEEWHZE LHER6,9008FTH
for right of use of assets and recognised the EE/EBERAEL W REZEYHNEIN
additional in ownership interests in leasehold BRERER -
land and building held for own use of HK$69
million.
16 INVESTMENTS 16 K&
Underlying items
EBER
Participating ~ Unit-linked Others
S84 REEE -4
FV - hedging
FVTPL FVTPL  Sub-total AC FVOCI FVTPL  instrument  Sub-total Total
WAAEE
HRABE  WAAEE HEEERE  NAABE  MDAEE
fEEHSE HERHEE ARl HEEHED i85 -

iTARE  HARE M BERA REME FABE HMIR gt ]
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Vi3 2 Fir Fir 4 2 FEr 14 4 2

At 30 June 2026 RZBZAERAZTH
Financial investments SHRE
Debt securities BEES () 7,467,272 - 7467212 35571805 27,431,934 1,846,345 - 64,850,174 72,317,446
Loans and receivables B REWH 1,618,430 - 1618430 2064348 - 1219820 - 4244168 5,862,598
Unit trusts Efifst () 720,678 6,494,372 13,785,045 - - 831,352 - 831,352 14,616,397
Listed equity and other ITHREREMES
securities - - - - - 84 - 84 84
Unlisted equity and other LT REREMES
securities (] 1,618,245 - 1,618,245 - - 3,752,081 - 3,752,081 5,370,326
1994620 6AMAT2 244808  3BEHUI  2LAM9M 7,709,682 - TBETIER0 96,166,850
Derivative assets fiE1AEE @) 11,679 - 11,679 - - 92,92 - 92,926 104,605
18,006,209 6494372 24500671 38,536,243 27,431,934 7,802,608 - T3,770,785 98,271,456
Derivative liabilities fTETEEE (8) 2117 - 2,117 - - 41,809 391,519 433,418 435,535
ERCREEBRAT 105
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Notes to the condensed consolidated interim financial statements
IGLEEESS N L

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

16 INVESTMENTS (Continued) 16 RE(#E)
Underlying items
EBER
Participating  Unit-linked Others
SEM RERE Hfh
FV - hedging
FVTPL FVTPL Sub-total AC FVOCl FVTPL  instrument Sub-total Total
HAREE
WAREE  ORAEE HEEHEE  NAREE  MOAEE
HEEERY FEAEED iALf EEEZE itk -
HAER HAER N5t el s AR IR Nt &5
Note HK$'000 HK$'000 HK8'000 HK$'000 HK$'000 HK$'000 HK8'000 HK$'000 HK$'000
i 223 Fér Fér Fér 223 F&r Fér Fiér 223
At 31 December 2025 R-B-RE+-R
=t-A
Financial investments SRRE
Debt securities ERE% (b) 6,943,565 - 6043565 34016705 26,360,126 2,060,403 - 62,437,234 69,380,799
Loans and receivables ERREYNE 329,726 - 329726 331,366 - 624,216 - 3935582 4,265,308
Unit trusts Bl () 5488512 6361767 11,850,279 - - 754,438 - 754438 12,604,117
Listed equity and other LikEREfES
securities - - - - - 40 - 40 40
Unlisted equity and other LT REREMZS
securities () 1,382,151 - 1,382,151 - - 3612545 - 3612545 4,994,696
14,143,954 6361767 20505721 37328071 26,360,126 7,051,642 - 70739839 91,245,560
Derivative assets fATEEE (8 3,860 - 3,860 - - 131,768 - 131,768 135,628
14147814 6,361,767 20500581 37328071 26360126 7,183,410 - 70871,607 91,381,188
Derivative liabilities fi4TEEE (8) 596 - 596 - - 17,916 411,229 429,145 429,741
Notes: Voizan

106

(@)

On 28 February 2018, the Group has entered a
strategic fund management agreement with another
well-established financial institution. By sharing
the operating and financing decision making power
through the agreement, the Group is no longer
considered to be the principal of Majik Access USD
Fund 2 LP. After the deconsolidation, the Group
elects to measure its 34.04% investment holding
in Majik Access USD Fund 2 LP held through a
venture capital organisation, an indirect wholly-
owned subsidiary, at fair value through profit or
loss as management measures the performance of
this jointly controlled entity on a fair value basis
and considered to be exempted from applying the
equity method. The valuation process and fair value
information for the joint venture measured at fair
value through profit or loss set out in note 4. As
of 30 June 2026, the carrying value of the jointly
controlled entity amounted to HK$88 million (31
December 2025: HK$102 million).

RZZE-NFZAZ+NH xEEHS
—FRANCHEERETHRESTE
g BEBHBOEEENMPIERERE
AEEBTBHERAREAREITES?
WHEEETEA D% AEBRIEL
ARBEFELHESH T ABEN A AT
EEBRAXREKE(REE2EWNELR)
BFEREAREETES2M34.04%
REZER EAAEEBUAABEEES
EZHFEFEENES HERARR
RARDSE - UARBENEEHESH
AEFHNEAECENGEERERRAAEE
ER RMF4EB - BEZT-~FR
A=1+H  HEEZEHEENKEESO.88
BB T(ZE-_EE+=A=+—8:
1.021887T) °
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Notes to the condensed consolidated interim financial statements

INVESTMENTS (Continued)

Notes: (Continued)

(b)

Certain fund and other investments of
HK$21,892,137,000 (31 December 2025:
HK$20,502,341,000) have been pledged in favour
of Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

Interests in collective investment schemes

U

Included in financial assets measured at fair
value through profit or loss on the condensed
consolidated statement of financial position
are certain investments in collective investment
schemes which have been designed so that
voting or similar rights are not the dominant
factor in deciding who controls these schemes.
These collective investment schemes include
investments in unit trusts and limited liability
partnerships established by third parties. These
schemes provide the Group with a variety of
investment opportunities through managed
investment strategies.

Owing to the passive nature of these
investments, the maximum exposure to loss
from these interests is limited to the associated
equity price risk (see note 4) and the capital
commitments. The maximum exposure to loss,
which represents the maximum loss that the
Group could be required to report as a result of
its involvement with these collective investment
schemes regardless of the probability of
the loss being incurred, is equivalent to the
carrying amount of these investments.

In addition, the Group’s subsidiary, YF Life
Trustees Limited is the sponsor of Mass
Mandatory Provident Fund scheme (‘MPF
scheme’) as specified in the respective trust
deeds. Management fee and trustee fee income
that the Group recognised in profit or loss in
return for the administration services provided
to MPF scheme that the Group sponsored
amounted to HK$6,088,000 (for six months
ended 30 June 2025: HK$4,796,000).

The policyholders invest directly into such MPF
scheme, as such, the Group did not transfer
any of its own assets into these schemes
during the reporting period. Management
actively monitor the compliance with the
respective regulation requirements in order to
minimise losses arising from reputational risk
and regulatory compliance risk.

EBSREBERAT
S XEhRE

AR S P B S SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 -+ & RIGLES)R)

16 RE(E)
it - (4)

(b) % 221,892,137,0008 T(ZE = H F
+=HB=+—H :20,502,341,00038 7T )
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B0 DR 3 R BB B P R Be 15 50 ) B Bl
E
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WEBERZ - BEEEREFTEE
BRE=ZFBINEMNETMER
ETABLENKRE - BEHEE
PBEEREXHRAAEEMREHEE
REKS -

HRZERENHB M BLME
BB KR K E B i O E R A AR EABY
REERER(ZEMEL MER
B BRBAXAREREEAREER
SHELESREFEMEZRN
BRREX TRAEEBRNVAEE
MRD ZREBERELEREN
SREEME -

(i) W KEENHBAT - BEE
AERATDBEEGSTZNFIESR
HEz@RFMELABSTE(RES
STEIDMBBA REEBEEZSP
BRANEEERITIAEA  FH
B @B ERE ST ERMT
B IR 7% 89 B 2R 4 6,088,000 38 7T (&
BZE_RAFEAA=THILEARNEA
HARS : 4,796,000 7T) °

REFBAEERENRZBEES
2 FHiit AEBRBSH AL E
BHEMEEEBREZSTE B
EEEAREEHAREERRNG
BER URERDEERRME
ERRABEROBE o
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Notes to the condensed consolidated interim financial statements
IGLEEESS N L

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

17 OTHER ACCOUNTS RECEIVABLE AND 17 HitEWERF R ETTWA
ACCRUED INCOME
At At
30 June 31 December
2026 2025
RZZZX R-ZE-HEF
~A +=A
=tH =t—H
HK$°000 HK$’000
FET FET
Other accounts receivable arising from EHELELENEHMBEK
securities brokerage: BRR
- Cash clients - HEEF 157,555 168,561
- Margin clients - REEEP 6,445 5,641
- Clearing house, brokers, - BEF Rl B
fund managers and dealers BEANKTZE 69,502 84,051
233,502 258,253
Other service fees receivables Hit W R & 4,574 8,240
238,076 266,493
Less: allowance for credit losses B ERBRZBE (4,427) (4,308)
233,649 262,185
The fair value of other accounts receivable HttEWERFA 2 AR EBEEHEHEERER
approximates its carrying amount. HE -
(a) Ageing analysis of other accounts (a) HiEWERFR ZERR DT
receivable
The ageing analysis of other accounts RIRE R 2 b EUWBR (30
receivable net of credit losses as at the end EHBEXR)RRAOT :
of the reporting period is as follows:
At At
30 June 31 December
2026 2025
RZBZARE RIEZEHHF
~A +=A
=+H =+—H
HK$°000 HK$’000
FHET FET
Current TED 233,529 261,595
Less than 1 month past due BE1EAUT - -
1 to 3 months past due BHH1Z3@A 120 270
More than 3 months past due BHISEA UL - 320
Amounts past due HHESE 120 590
233,649 262,185
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

17 OTHER ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

17 Hfb

FEWBR AR K BT WA (A8

(a) Ageing analysis of other accounts (a) HMEWERRZERER D (E)
receivable (Continued)
The Group has procedures and policies AEBZREREFABEERIFLEEE
to assess the client’s credit quality and FrEEE= UAEREFZE
defines credit limits for each client. All client BlRZE - FIEEMNERPZ2SEERE
acceptance and credit limit are approved ERBALIEEMZAREER
by designated approvers according to the BEEZERAEN - NEREA > 8
client’s credit worthiness. During the period, BiE#H119,0008 T(HZE
there were allowance for credit losses of “E-REARAB=THLEARER:
HK$119,000 (for six months ended 30 June 108,000& ) » REBAREWEE
2025: HK$108,000), no allowance for credit MERBRLicBE(EBE-_S -8
losses recovered (for six months ended 30 FXRA=ZTHLEXNER : B)RI
June 2025: HK$Nil) and no other accounts BAMEEMEMERER(BZ =
receivable written off (for six months ended E_HFERNB=ZTHLENRNER
30 June 2025: HK$Nil). ) o
(b) Balance with related parties (b) ERRBAEETS MVALER
At 30 June 2026, the balance of other MRZZBE-ZREXNA=Z+H: ' Hity
service fee receivables includes fund FEURBEENEGREENAESSE
management fee of approximately HK$Nil T(ZE-_RE+=-A=+—8":
(31 December 2025: HK$1,676,000) due 1,676,000 BT ) W AKBHNEE D
from a joint venture of the Group. ENEWRESERE -
18 OTHER RECEIVABLES, DEPOSITS AND 18 HMEWIE - RERFENFIE
PREPAYMENTS
At At
30 June 31 December
2026 2025
R-ZB=X N-BE-—RE
~A +=A
=+H =+—H
Note HK$°000 HK$’000
Hiat FET FET
Utility and rental deposits KEBRHEARS () 44,273 45,591
Loans to agents and staff BREREIEHNER 68,474 64,381
Accrued investment income EEriREW A 1,346,976 1,276,761
Prepayments, other receivables FE{J5 - HEWEIER
and other deposits Hihiz s 170,789 223,073
Other receivable from non- JE UK Bf B 1 R FE 4 iR
controlling shareholders B 5169 EL Ath FE UK SR 18
of a subsidiary 6,644 6,644
1,637,156 1,616,450
Less: allowance for credit losses & . {5 Rk 2 &E (iii) (29,231) (29,231)
1,607,925 1,587,219
Notes: it

(i)

(i)

(iii)

The amount of utility and rental deposits expected
to be recovered after more than one year is
HK$39,329,000 (31 December 2025: HK$41,192,000).

Except for those mentioned above in (i), all of the
other receivables are expected to be recovered
within one year.

No credit losses were made to allowance for credit
losses during the six months ended 30 June 2026
and 30 June 2025.

EBSREBERAT
S XEhRE

(iii)

KEBREAZSHEPERBB-FEK
B K £5E5H39,329,000/ 8 c(ZE-RHF
+=A=+—H : 41,192,000 7T) °

B () AR 5+ T S A M SOE T
FHGTE — F A -

BE-Z-_A"EAA=THAR=-Z-AHF
ANAZTHIEREABE > SFAREBENE
RBEXABZET -
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Notes to the condensed consolidated interim financial statements

B AR & A B B SRR M A

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

BALANCE - TRUST AND SEGREGATED

19 CASH AND CASH EQUIVALENTS, FIXED 19 BEeRBRELEEER - EEHRS
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK

R =18 A §9R 17 E i 7 A R 1TER
B - EERBIRFE

ACCOUNTS
At At
30 June 31 December
2026 2025
RZBZARE WRIE-HEF
~A +=A
=tH =t—H
Note HK$°000 HK$’000
Kt FET FET
Bank balance - trust and RITEREE — FFER
segregated accounts BNERP
Deposit with bank IRITIER (i) 426,962 264,397
Less: impairment allowance B ORERE (154) (154)
426,808 264,243
Fixed bank deposits with original FREERZHR =M
maturity over 3 months RITEHFR
Deposit with bank BITEE (iii) 1,638,333 1,593,902
Less: impairment allowance B ORERE - -
1,638,333 1,593,902
Cash and cash equivalents RehkBREEEHEE
Deposit with bank RITER (ii) 9,475 10,251
Fixed bank deposits with original REEHRDR=EHE W
maturity less than 3 months SRITEHER 2,163,385 1,757,132
Cash at bank and in hand RITRFHERS 3,182,084 3,535,192
Less: impairment allowance O ERE (114) (114)
Cash and cash equivalents in R 4R S B RS AR SR R TR Y
the condensed consolidated HeRBREEEEE
statement of financial position 5,354,830 5,302,461

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements

AR S P B S SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

19 CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCE - TRUST AND SEGREGATED
ACCOUNTS (Continued)

20

Notes:

()

(i)

(iii)

The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

The Group has made deposit with a bank as security
deposit for bank facilities.

As at 30 June 2026, the Group has pledged fixed
deposits of HK$945,365,000 (31 December 2025:
HK$1,019,581,000) to banks in favour of the
Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

RekREFMEER  REHRS
R =18 A §9R 17 E i 7 ;A M R 1T ER
B - EERBIYRF(#)

Bt -

() AERERITARBHELBIRS  UEHR
HERZKRERDEBBREPELEZEF
RE - REFFEZREE(EFRBUE
HOT 2R ERAE(FEFRE))RAUR
FIRBRE o

@iy AEEEE-RBITETERER/RTE
REENRES -

iy RZZTZXEXA=+H AKEHEKSB
£/945,365,000 8 T (ZE-_HFE+ =8
=+—H :1,019,581,000% 7T) WEEF
RERFET UWRMSEREZHA
LR BURBESAZFEMERREBME
MEBSHER -

INSURANCE AND REINSURANCE 20 RENBRIESHE
CONTRACTS
At At
30 June 31 December
2026 2025
RZBZARE RIE2EZRF
~A +=A
=+H =+—H
HK$°000 HK$’000
FET FET
Insurance contracts RBER
Insurance contract liabilities REBEEEE
— Insurance contract balances — RmEREERE 89,452,411 82,632,480
— Assets for insurance acquisition - RBERRESRENEE
cash flows (3,798) (3,426)
89,448,613 82,629,054
Reinsurance contracts BREREE
Reinsurance contract assets BRIEESEEE (8,383,059) (7,482,492)

EBSREBERAT
S XEhRE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

20 INSURANCE AND REINSURANCE 20 REFNBEREERE(E)

CONTRACTS (Continued)
REER
BARBBETMERERADN

(a) Insurance contracts (a)

Analysis by remaining coverage and incurred

112

claims of insurance contracts

At At
30 June 31 December
2026 2025
RZBZARE RITZE-HF
~A +=A
=+H =t+—H
HK$°000 HK$’000
FExT FET
Insurance contract liabilities REBEEEAE
Insurance contract balances RIS EERER
- Liabilities for remaining coverage — IREEZ D AR ZIHA
excluding loss component EFEaE 88,024,837 81,461,059
- Loss component — BB 125,731 140,483
— Liabilities for incurred claims - BRERREE 1,301,843 1,030,938
89,452,411 82,632,480
Assets for insurance acquisition REENMBEESRENERE
cash flows (3,798) (3,426)
89,448,613 82,629,054

Analysis by measurement component

B ERD DN — FREBERESD

of insurance contracts - Contracts not BEsTENEE
measured under PAA
At At
30 June 31 December
2026 2025
RZBEZXRE RZEZRHF
~A +=A
=tH =+—H
HK$’°000 HK$°000
FET FET
Insurance contract liabilities REEEAEE
Insurance contract balances RIS EERER
- Estimates of present value of — RRBEREWEBEN
future cash flows {45t 76,521,436 70,044,775
- Risk adjustment for non-financial — JEET#5/E kS A9 LS A
risk 1,731,573 1,725,028
- CSM — ERREEE 11,115,832 10,761,763
89,368,841 82,531,566
Assets for insurance acquisition REENBREESRENEE
cash flows (3,798) (3,426)
89,365,043 82,528,140

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH -

20 INSURANCE AND REINSURANCE

CONTRACTS (Continued)

20

Reinsurance contracts

(b)

Analysis by remaining coverage and incurred
claims of reinsurance contracts

AR S P B S SRR Y =

BB L BT )
REBRNBRREERE(Z)

(b) BREEE

BAINPEENC HERERDN

At At
30 June 31 December
2026 2025
RZBZARE RIZTZHEF
A +=A
=+H =+—H
HK$°000 HK$’000
FET FET
Reinsurance contract assets BREASREE
Reinsurance contract balances BREERE &
- Assets for remaining coverage — MR EmEEIS D KRB
excluding loss recovery BEREE
component 7,193,922 6,892,067
- Loss recovery component - AEEBTD 11,935 24,817
— Assets for incurred claims - BRERREE 1,177,202 565,608
8,383,059 7,482,492

Analysis by measurement component of

BETEHM D ‘*ﬁ - FRBEFRED

reinsurance contracts - Contracts not B EFTENS
measured under PAA
At At
30 June 31 December
2026 2025
RIBZARE RIEZHEF
~AB +=A
=tH =t—H
HK$’°000 HK$’000
FET FET
Reinsurance contract assets BREEEEE
Reinsurance contract balances BRREEEREE
- Estimates of present value of - RRREREMVREN
future cash flows {55t 7,038,175 6,271,753
- Risk adjustment for non-financial — JEE} 7% /E S A9 RS S
risk 185,941 182,132
— CSM — AERAEER 1,105,645 979,566
8,329,761 7,433,451
EemEEARAR

“EOAFRHERE
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

114

20 INSURANCE AND REINSURANCE 20 REBENBRERER(E)
CONTRACTS (Continued)
(c) Assets for insurance acquisition cash (c) FHRERRERENEE
flows
At At
30 June 31 December
2026 2025
RZBZARE RIZZHEF
~A +=A
=t+8H =+—H
HK$’000 HK$°000
FET FET
Presented in insurance contract FFARBEREE
assets - -
Presented in insurance contract FFARBEREE
liabilities (3,798) (3,426)
(3,798) (3,426)
(d) Significant judgements and estimates (d) EXRHERRMEE
(i)  Fulfilment cash flows (i) BEHEZHE
Fulfilment cash flows comprise: BHEREEREGHE -
-  estimates of future cash flows; —  AKRBEHREWEE
- an adjustment to reflect the time - ARMEBEBBEEUR
value of money and the financial BERRBEEREEEDN
risks related to future cash flows, B 7% [ B T B RO B X

to the extent that the financial
risks are not included in the
estimates of future cash flows; and

- a risk adjustment for non-financial
risk.

MRRUBRABRRES
EARRRERE N EF
FR

-  FFUBERNEREE -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

20 REBRNBREESE(E)

(d) Significant judgements and estimates
(Continued)

(i)

Fulfilment cash flows (Continued)

The Group’s objective in estimating
future cash flows is to determine the
expected value of a range of scenarios
that reflects the full range of possible
outcomes. The cash flows from each
scenario are discounted and weighted
by the estimated probability of that
outcome to derive an expected present
value. If there are insurance contracts
with significant financial options and
guarantees, then the Group uses
stochastic modelling techniques to
estimate the expected present value.
Stochastic modelling involves projecting
future cash flows under a large number
of possible economic scenarios for
market variables.

Estimates of future cash flows

In estimating future cash flows, the
Group incorporates, in an unbiased
way, all reasonable and supportable
information that is available without
undue cost or effort at the reporting
date. This information includes both
internal and external data about claims
and other experience, updated to
reflect current expectations of future
events.

The estimates of future cash flows
reflect the Group’s view of current
conditions at the reporting date, as long
as the estimates of any relevant market
variables are consistent with observable
market prices.

ERSREBARAT
“EOAFRHERE

(d) EXRHAEMMET(F

()

BHEERE (#&)

REBEMGFRRAESRENE
SREBRIBFIATUERNEREE
—RIBERNEHEE - 8E
BRINBRSREIRBEER
B fh st LR E 1T REIR AN AN FE
LISHTEMRME NREFES
SEAMBREENERNR
faRE - BIASEMEHERE
B MR T FRARE - BEK
BRESREMSEENAET
BENEEBESTRARRES

==
JLE °

KRB E BRI aT

EAEFTRRBERER A&
BAERN T EEEENTH
TRREERINRARES D EIEE
WMENFMESEATENEER
ELESEEERBRMEM
HENABMIMIBE - Wi
1T R LA B R RSB TE BV B
A o

RRBEREMNMETTRRT A
EEUBREHANERMRRNE
% BRI RRREMAE TS
ENMETRTEENTSEER
REF—F -
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

20 REBRNBREESE(E)

(d) Significant judgements and estimates (d) EXHERFMEE(E)
(Continued)
(i)  Fulfilment cash flows (Continued) (i) BEHYEZHEE)

Estimates of future cash flows
(Continued)

When estimating future cash flows,
the Group takes into account current
expectations of future events that might
affect those cash flows. However,
expectations of future changes in
legislation that would change or
discharge a present obligation or
create new obligations under existing
contracts are not taken into account
until the change in legislation is
substantively enacted.

Cash flows within the boundary of a
contract relate directly to the fulfilment
of the contract, including those
for which the Group has discretion
over the amount or timing. These
include payments to (or on behalf of)
policyholders, insurance acquisition
cash flows and other costs that are
incurred in fulfilling contracts.

Insurance acquisition cash flows
arise from the activities of selling,
underwriting and starting a group of
contracts that are directly attributable
to the portfolio of contracts to which
the group belongs. Other costs that
are incurred in fulfilling the contracts
include:

- claims handling, maintenance and
administration costs;

- costs that the Group will incur in
providing investment services; and

- costs that the Group will incur in
performing investment activities
to the extent that the Group
performs them to enhance benefits
from insurance coverage for
policyholders by generating an
investment return from which
policyholders will benefit if an
insured event occurs.

ARB L REBHINGT (E)

ERFTARREERERT K&
BiZEREFEELEER
ENARREENZNES B
THEE BRR A RECN & K R BR
RECREBRERETRK
FERESCITER o AR NWE
JEEEIEE%E?% A FUE

SREBANNBSREEAET
SREEEMAR  BEAEEY
SHNEGH A ARBUEERN
BEeng HhBFERRER
BARARRERE AREN
XA REEEUR 2R E UK
Eﬁm BREPEENEAMEE

REERRSREREERE
RERBAFBERAETHE
RAHEE RRABBETH
BEE -TEBRITERBERFRE
HEMRAETE -

- BREE #ENER
B

- AEERHERERBE
AEEENRE Rk

- AEEEHTRERH
H%H%EEE’JEEZIK RE
ﬂ#ﬂﬁhihé}é
EJ%FE? & s
i 38 fn 4R B8 h*ﬁ"}\ﬁ’ﬂ%
eREFE BEZRE
WEE  REFBASR
REWFZHEL ©
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Notes to the condensed consolidated interim financial statements

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(i)

Fulfilment cash flows (Continued)

Estimates of future cash flows
(Continued)

Insurance acquisition cash flows and
other costs that are incurred in fulfilling
contracts comprise both direct costs
and an allocation of fixed and variable
overheads.

Cash flows are attributed to acquisition
activities, other fulfilment activities
and other activities using activity-
based costing techniques. Cash flows
attributable to acquisition and other
fulfilment activities are allocated to
groups of contracts using methods that
are systematic and rational and are
consistently applied to all costs that
have similar characteristics. Other costs
are recognised in profit or loss as they
are incurred.

Methodology and assumptions
(i)  Mortality

Prudent mortality tables and
industry mortality tables with
margins are used. They are
compared with the Group’s
internal mortality experience on
a regular basis to ensure their
appropriateness.

(i) Morbidity

Morbidity is based on the
reinsurer’s risk premiums
which are relevant to its market
experience. It is compared with
the Group’s internal morbidity
experience on a regular basis to
ensure its appropriateness.

ERSREBARAT
“EOAFRHERE

AR S P B S SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH -

BRI LB SITR)

20 REBRNBREESE(E)

ERABMEE (F)

(i) BEHYEZHEE)

ARB L REBHINGT (E)

RGEERRESRENEBITEE
EENEMAAESEREZERR
VAR [E & 7] 8 R AN Y
o

REeEREFERENTEINAR
BRERMEBNEREE - &
HETEBNEAMETE - BE
RERMEMETEBNERES
REN-BEAREBHELUS
HNMEREANARRGEE
o EMEEEME - HiRAK
éé’_‘tﬁ‘rn-l-kﬁﬁﬁ °

TEHERR
() ZETE
EHEAZBENEER

TERRMITERET X
e BEMEBRELE
B ¥ 5 T REY A EB A B
ETLLER UBRAE
B

(i) BR/=R

BREEREUABREBLF
MEREESER I
EmBEBRMEE ©E
PEAREEHHBEREY
EARETEEE K
BREEEMX -

-
<

Z
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Notes to the condensed consolidated interim financial statements

AR S P B RS SRR Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

20 REBRNBREESE(E)

(d) Significant judgements and estimates (d) EXRHERRMEF(E
(Continued)
(i)  Fulfilment cash flows (Continued) (i) BEHYEZHEE)

Methodology and assumptions T AR (4

(Continued)

(iii) Withdrawal (i) 12
Withdrawal rates are determined REEZZEERZMN
with reference to pricing ERKRERE -
assumptions and actual
experience.

(iv) Discount rates (iv) BAIR=E
All cash flows are discounted using FEREREVFEAR
risk-free yield curves adjusted to R I 3 B U 5 R
reflect the characteristics of the RETRNR  URMEA
cash flows and the liquidity of the SRENBFHENRES
insurance contracts. BV RENME ©
The tables below set out the spot TREINTAREIES
rates used to discount the cash MHWRREAEEESRE
flows of insurance contracts for BEIR BN HARE 2 o
major currencies.
As at 30 June 2026 ZEIRERAZTH 1 year 5 years 10 years 15 years 20 years

1F 5% 108 15% 20F
USD %5 396%-469% 418%-492% 446%-5.19% 484%-558% 508%-581%
HKD B3 334%-4.07% 328%-401% 340%-413% 355%-428% 362% - 435%
Asat 31 December 2025 —ZE-EE+=A=1-H 1 year 5 years 10 years 15 years 20 years
1§ 5% 10% 15% 20%

UsD £7 345% - 4.17% 370%-4.42% 420%-4.92% 467%-530% 4.97%-5.69%
HKD AT 263%-335% 2.72%-3.44% 310%-382% 333%-405% 345% - 4.17%

Cash flows that vary based on the
returns on any financial underlying
items are adjusted for the effect
of that variability using risk-
neutral measurement techniques
and discounted using the risk-free
rates as adjusted for illiquidity.

HNBEMNERERE
BHOHmmEENRE
e AEBEERRR
PHITERMREZE
B EETHAE I
8 F S S 3E R B T
o8B E b R R E AT
BHER o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(i)

(i)

Fulfilment cash flows (Continued)
Risk adjustments for non-financial risk

Risk adjustments for non-financial
risk are determined to reflect the
compensation that the Group would
require for bearing non-financial risk.

The risk adjustments for non-financial
risk are determined using a confidence
level technique. The Group estimates
the probability distribution of the
expected present value of the future
cash flows from insurance contracts at
each reporting date and calculates the
risk adjustment for non-financial risk as
the excess of the value at risk at the
75th percentile (the target confidence
level) over the expected present value
of the future cash flows.

To determine the risk adjustments
for non-financial risk for reinsurance
contracts, the Group applies these
techniques both gross and net of
reinsurance and derives the amount of
risk being transferred to the reinsurer
as the difference between the two
results.

Contractual service margin

The CSM of a group of contracts
is recognised in profit or loss to
reflect services provided in each year
based on the number of coverage
units provided in the year, which is
determined by considering for each
contract the quantity of the benefits
provided and its expected coverage
period. The coverage units are reviewed
and updated at each reporting date.

ERSREBARAT
“EOAFRHERE

(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

20 REBRNBREESE(E)

(d) EXRHAEMMET(F

()

(i)

BHEERE (#&)
FE B 7% I B 1Y B 2 5 B

e T IF B 7% L B 9 L B ) 2 A
J AR A< £ 881 R 7 32 3 B S R By
mERHE e

U BERNRERERERE
ERFERA T ARE - AEE
fEErEEKRE B NRBRERER
RESREFARRENBERD
o » 015t 3F B 7% L B O L B
AEBESEBESL(BERE
fEKF) 89 L B B E B 1B R R
ReEn8mBBRENID -

AEEBRBRSEFMBERE
B E P TR - A EE R A
M7 2 R B2 5 B BB 4R Ba Al AR BE A
BRER®FHE UESHESS
BREAANERBESEAME
ZEREEE

& R AR 75 18 B

SEANEREREEHRTIES
hEER - URBFRNRENE
FETHERRRSFRHEN
R - AEEBEBREREEES
ERHNANEERHLEHRF
REENEREESEETH
HE  -BEEEAERNEBERS
AT A EH -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH -

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(iii) Investment components

(iv)

The Group identifies the investment
component of a contract by determining
the amount that it would be required
to repay to the policyholder in all
scenarios with commercial substance.
These include circumstances in
which an insured event occurs or the
contract matures or is terminated
without an insured event occurring,
i.e. surrender value in general.
Investment components are excluded
from insurance revenue and insurance
service expenses.

Fair value of insurance contracts

The Group applied the fair value
approach on transition to HKFRS 17.
Actuarial appraisal method is selected
as the underlying methodology.

The cash flows considered in the fair
value measurement are consistent with
those that were within the contract
boundary. Therefore, the cash flows
related to expected future renewals of
insurance contracts are not considered
in determining the fair value of those
contracts if they are outside the
contract boundary.

The Group’s approach to measuring
fair value differs from the HKFRS 17
requirements for measuring fulfilment
cash flows in certain respects. These
differences gave rise to a CSM at the
date of transition.

BRI LB SITR)

20 REBRNBREESE(E)

(d) EXRHERMMEF)

(iii) REZL7

(iv)
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Notes to the condensed consolidated interim financial statements
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

21 INVESTMENT CONTRACT LIABILITIES 21 REGEER
At At
30 June 31 December
2026 2025
RIBEZARE RIE-HEF
~A +=A
=+H =+—H
HK$°000 HK$’000
FExT FET
Policyholders’ deposits REEHANER 4,582,026 4,524,734
Future policyholders’ benefits REFEAKRRLSGN 79,183 86,899
Unearned revenue liability REHKWAERE 223,067 215,207
4,884,276 4,826,840
Other contract asset HthERERE 154,587 147,492
22 OTHER ACCOUNTS PAYABLE 22 HUEAERER
At At
30 June 31 December
2026 2025
RIBZRE RKRITE-HEF
~A +=A
=+H =+—H
HK$’000 HK$’000
FET FET
Accounts payable FERTERRR

- Cash and margin clients - BENREEEF 626,470 491,447

- Clearing house, fund managers, - BEM -ESEEA -
brokers and dealers AN B HE 3,537 7,979
630,007 499,426

Included in accounts payable are amounts
payable to clients and other institutions in
respect of the trust and segregated bank
balances received and held for clients and other
institutions in the course of conducting regulated

activities, which amount to HK$425,144,000 (31

December 2025: HK$266,824,000).

All of the accounts payable are aged and due

within one month or on demand.

EBSREBERAT
S XEhRE

RBTEREE o

BNRABERRETZERETEHBR
PRAEPREMEBUREEIER 2ZFET
RBIRITHEMENEFS R LB
2 FKIH425,144,0008 T(ZZE - H F
+=ZHA=+—H :266,824,0008T) °

FrE R BRI Z R AR — 18R A2 H
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

22 OTHER ACCOUNTS PAYABLE (Continued)
Balance with related parties

At 30 June 2026, accounts payable of
approximately HK$63,000 (31 December 2025:
HK$29,000) to certain key management personnel
of the Company and HK$1,682,000 (31 December
2025: HK$42,000) to companies controlled by
key management personnel of the Company
on normal terms of brokerage and wealth
management business of the Group.

23 OTHER PAYABLES AND ACCRUED
EXPENSES

22

23

HA B BRR (&
EARAME 5 B0 AL R

R-ZBZREANB=1H BXEE—
REEREBMEBLN —RIEFR B
IR 463,000 (ZE_-_HF+=A4
=+—H :29,000/&T)K® 1,682,000 %8
T(ZE-RAF+ZHA=+—H : 42,000
BLT)DRABNARAAETEEEEA
%&AXQEE@%%I@A%E%ME’MﬂZ
I o

Hit B REMERTBX

At At

30 June 31 December

2026 2025

R=ZBZX R-ZZE-HEF

NA +=A

=t+8 =t+—H

HK$°000 HK$’000

FExT FET

Accrued staff costs EstE TR 30,389 9,899
Other contract provisions HiwaREES 321,454 303,178
Derivatives collateral TTETREHR 94,052 106,532
Other payables and accruals HittEN B R ETER 1,228,823 1,017,301
1,674,718 1,436,910

All of other payables and accrued expenses are
expected to be settled within one year.

Balance with related parties

At 30 June 2026, amount of approximately
HK$86,700,000 (31 December 2025:
HK$85,477,000) are payable to MassMutual
International LLC who is a substantial
shareholder of the Company and its affiliates.

At 30 June 2026, interest accrual of
approximately HK$324,014,000 (31 December
2025: HK$284,174,000) is due to Key Imagination
Limited who is the controlling shareholder of the
Company.

FrE MR REMETFRAXERR —
FREB o

SRR T MY A B

RZBZREARNRA=Z+H ERFERR
286,700,000 T(ZE =R F + =
B =+—H :85,477,0008 T ) & fE
ADAA—FREERRE — MassMutual
International LLC R EE#& AT 2 FKIE

RZZBEZAREXNA=1+H BEFEXAQAF
IR IR Key Imagination Limited K FE
STRIE 494 324,014,0008 t (=& =H
F+Z A=+ — B :284,174,000/8
JT) °
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)
24 FINANCIAL LIABILITIES AT FAIR VALUE 24 DURREBEFEAESEHTARR
THROUGH PROFIT OR LOSS Ze@mas
At At
30 June 31 December
2026 2025
R=ZBZARE RIZEZHF
~A +=A
=+H =+—H
HK$°000 HK$°000
FHET FET
Third-party interests in consolidated iW)KAﬁiF%EEIE'JEﬁE’\J
funds B=FHER 45,136 45,768
Derivative liabilities fTETEEE 435,535 429,741
480,671 475,509
25 BANK BORROWINGS 25 RITER
The bank loan was unsecured and repayable as RITEFABERES  EEFBUOT
follows:
At At
30 June 31 December
2026 2025
RZZBZARE RIZTZHF
~A +=A
=+H =t+—H
HK$’000 HK$°000
FHET FBT
Within one year 1ER 787,966 -
After 1 year but within 2 years 1F#%E2FR - 784,255
26 SHAREHOLDER’S LOAN 26 REEF
The loan is due within one year from 30 June EREZEAEAA=STHE—=
2026 and the Group has an unconditional A JHH ﬁ'ﬁzﬁ%.}gﬁﬁﬂﬂ*{#}i—;ﬁ#’\ﬁj
extension right to extend the due date for BIEBEE—FWRERN EHENE
another year at the interest rate to be reset ﬂzg:f&}fgzl:;’%?ﬂga%ﬁgg;@ﬁigﬂ,%ﬁ:
based on prevailing market condition at the time BEHHE
of exercising the right.
E#EREEBRAR
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Notes to the condensed consolidated interim financial statements
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

SHARE CAPITAL

Movements of the Company’s ordinary shares are
set out below:

27

EEIS
RRBEBRZEBHEINT :

At 30 June 2026 At 31 December 2025
R-ZB-AEXA=1+H R-ZE-RE+-A=+—H
Number Number
of shares Amount of shares Amount
B HEE ¢ BRHEE |
HK$’000 HK$’000
FE FEx
Issued and fully ERITRME:
paid:
Balance brought ERIETF
forward 4,059,291,673 13,039,613 3,867,991,673 11,872,683
Issue of subscription  Z{TREER 7
shares - 191,300,000 1,166,930
Balance carried reELtrE
forward 4,059,291,673 13,039,613 4,059,291,673 13,039,613

EMPLOYEE SHARE-BASED
ARRANGEMENTS

Share Option Scheme and Share Award
Scheme

The Company has adopted a share option
scheme on 28 June 2022 (the “Share Option
Scheme”) which has a life of 10 years from the
date of adoption for the Company to attract,
retain and motivate talented Participants to strive
for future developments and expansion of the
Group and to provide it with a flexible means
of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to the
participants and for such other purposes as the
Board may approve from time to time.

During the Period, no share options had
been granted, exercised, cancelled, lapsed or
outstanding.

On 18 December 2025, the Company approved
the adoption of a new share award scheme (the
“2025 Share Award Scheme”), which has a life
of 10 years from the date of adoption, and the
share award scheme adopted by the Company
on 12 December 2016 (the “2016 Share Award
Scheme”) was terminated following the adoption
of the 2025 Share Award Scheme.

28 EERMZH

BRESTERRO BT E

ARBAER=F==FXA=F/\AK
m—EEE R B ((BRETE ] B
R AHESAERM105F  BEEAD
ARG - RERHBES 2B RE 2
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B IR EE - RE - BB WE
SRER /HARSRERENGE  UR
REBGT TR 2 HAM A WM o

RAHE  MEBREERE - 176
HUH ~ RS ARITHE ©
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ERFNBRORBTE(T=ZZE-1FR
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

28 EMPLOYEE SHARE-BASED

ARRANGEMENTS (Continued)

Share Option Scheme and Share Award
Scheme (Continued)

The purposes of the 2025 Share Award Scheme
are to encourage or facilitate the holding of
Shares by Selected Participants whom the
Board considers, in its sole discretion, to have
contributed or will contribute to the Group;
to encourage and retain such individuals to
work with the Group; and to provide additional
incentive for them to achieve performance
goals, with a view to achieving the objectives of
increasing the value of the Company and aligning
the interests of Selected Participants with the
Shareholders through ownership of Shares.

During the Period, no share awards were granted
under the 2025 Share Award Scheme.

The 2016 Share Award Scheme was terminated
with effect from 18 December 2025 following the
approval and adoption of the 2025 Share Award
Scheme. Upon termination of the 2016 Share
Award Scheme, no further awards will be granted
thereunder.

Since the date of adoption of 2016 Share Award
Scheme (i.e. 12 December 2016) and up to 18
December 2025, a total of 43,040,000 Shares
have been awarded pursuant to 2016 Share
Award Scheme and there were no awards which
remain unvested or in respect of which Shares
have not yet been issued under the 2016 Share
Award Scheme.

As at 18 December 2025, TMF Trustee (HK)
Limited (“TMF Trustee”) held 15,395,000 Shares
under the 2016 Share Award Scheme, all of which
were no longer subject to any awards. Upon
termination of the 2016 Share Award Scheme,
TMF Trustee shall, in accordance with the terms
of the 2016 Share Award Scheme, within 15
Business Days of receiving a notice of termination
from the Company (or such longer time as TMF
Trustee and the Board may agree) sell all the
Shares and non-cash income and non-scrip
distributions attributable thereto (if any) remaining
in the trust of the 2016 Share Award Scheme and
remit the sale proceeds of the same together with
any residual cash accrued in such trust, net of all
appropriate expenses, to the Company forthwith
after the sale. Given the volume of the 15,395,000
Shares held under the 2016 Share Award Scheme,
the Company and TMF Trustee have agreed that,
subject to market conditions, TMF Trustee will
dispose of such Shares on-market by batches.

ERSREBARAT
“EOAFRHERE

28 EERUDRH(E
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(Expressed in Hong Kong dollars unless otherwise indicated) (BRIEZBHiLHH -+ & RIGLES)R)

INTERESTS IN STRUCTURED ENTITIES
Interest in consolidated structure entities

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 30 June 2026, the net assets of
consolidated fund entities amounted to HK$132
million (31 December 2025: HK$133 million)
with net carrying interest held by the Group
being HK$86 million (31 December 2025: HK$87
million).

Interests held by other investors in these
consolidated structured entities, mainly fund
entities were classified as financial liabilities at
fair value through profit or loss in the condensed
consolidated statement of financial position with
fair value change of financial liability at fair value
through profit or loss presented in the condensed
consolidated income statement.

At period end, the Group reassessed the control
of structured entities and decided whether the
Group is still a principal.

Interest in unconsolidated structure entities

Among those structured entities held by the
Group where the Group directly or indirectly
involves as investment manager or in equivalent
capacity, the Group regularly assesses and
determines whether:

- the Group is acting as an agent or a
principal in these investment funds;

- substantive removal rights held by other
parties may remove the Group as an
investment fund manager; and

- the investment interests held together
with its remuneration from servicing and
managing these structured entities create
significant exposure to variability of returns
in these investment funds.

In the opinion of the directors, the variable
returns that the Group exposes to these
structured entities are not significant and the
Group is primarily acting as an agent. Therefore,
the Group did not consolidate these structured
entities.

29
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30 COMMITMENTS
(a) Capital commitments

As at 30 June 2026, the Group has a total of
HK$Nil (31 December 2025: HK$Nil) capital
commitment contracted but not provided
for.

(b) Investment commitments

() In the normal course of business,
the Group enters into commitments
to purchase certain investments and
capital contribution commitments to
third party managed fund investment.
As at 30 June 2026, the Group has
investment commitments contracted
for amounted to HK$4,635,137,000 (31
December 2025: HK$4,425,689,000).

In addition, the Group entered into an
asset-backed hybrid facility/investment
agreement (“the AHF/I Agreement”) with
a related company in 2025. Under the
AHF/l Agreement, the Group agreed
to provide the related party with a
secured, non-revolving term loan facility
in the principal amount of HK$7.6
billion. The amount of the loan facility
granted is recognised as loans and
receivables. As at 30 June 2026, the
remaining loan facility principal amount
is HK$4.9 billion (31 December 2025:
HK$6.6 billion).

(i) As at 30 June 2026, the Group has
capital commitment to a joint venture
for an amount of US$20 million with
US$13.93 million (31 December 2025:
US$20 million with US$13.93 million)
has been contributed.
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R-ZZ-XEXNA=1H  AEBEEE
MEBNERTRER ZERREG
TER(=F=HFT=A=+-RA: %
BT

(b) REFIE

() EEEEXBREF . KEBE
HIBEETRENAE UK
BE=ZFEEESREFEHE
ERE - RZEZRERA
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31 MATERIAL RELATED PARTY
TRANSACTIONS

32

31 EXBABLERS

Six months ended 30 June
BZEAB=1tHIAHEA

2026 2025

—B-R —E-RHE

HK$’000 HK$°000

FET FET

Brokerage fee income (note (i) LB (M) 315 153
Investment management fee (note (i) REEIEBE (HF (ii) 41,590 42,830
Policy endorsement fee paid (note (i) TIHREHEE (F172 (i) 1,695 1,928
Interest income (note (iv)) FEWA (B (iv) 61,844 -

(i)

(iii)

(iv)

The Group provided brokerage services
to companies where Mr. Yu Feng (the
Company’s chairman) and Mr. Huang Xin
(the executive director) are directors and
substantial shareholders.

The Group incurred an investment
management fee to an affiliate of a
substantial shareholder who appointed a
director to the board of the Company, for
management service provided to YF Life’s
investment portfolio.

The fee is paid to an affiliate of a substantial
shareholder, who appointed a director to
the board of the Company, for the provision
of claims payment endorsement to certain
outstanding life insurance policies of YF Life
until such policies mature.

The Group recognised interest income from
its investment exposure relating to the AHF/
| Agreement with New Alternative Limited
(“New Alternative”). New Alternative is a
wholly-owned subsidiary of Yunfeng Capital,
which is 60% owned by Mr. Yu Feng. As
at 30 June 2026, the outstanding interest
accrual amounted to HK$12,079,000 (31
December 2025: HK$5,170,000).

Except for those disclosed in this report, there
are no other significant related party transactions
during the period.

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

There is no material non-adjusting event after the
reporting period.

32

(ii)

(iii)
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