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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 
for the content of this announcement, make no representation as to its accuracy or completeness and expressly disclaim 
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the content 
of this announcement.

Huitongda Network Co., Ltd.
匯通達網絡股份有限公司

(A joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock code: 9878)

CONTINUING CONNECTED TRANSACTIONS－ENTERING INTO OF THE 
FIVE STAR PURCHASE AND SALES FRAMEWORK AGREEMENT

BACKGROUND

Reference is made to the announcement of the Company dated March 27, 2024 in relation to, 
among other things, the entering into of the Five Star Sales Framework Agreement between the 
Company and Five Star Holdings on March 27, 2024. Given that the Five Star Sales Framework 
Agreement and its annual cap will expire on December 31, 2026, and taking into account the 
anticipated increase in business demand between the Group and Five Star Holdings and/or 
its associates in respect of the procurement of goods, the Company entered into the Five Star 
Purchase and Sales Framework Agreement with Five Star Holdings on September 24, 2026. The 
Five Star Purchase and Sales Framework Agreement shall be effective from January 1, 2027 to 
December 31, 2029. Pursuant to such framework agreement, the Group agreed to provide goods 
to, or purchase goods from, Five Star Holdings and/or its associates.

LISTING RULES IMPLICATIONS

As at the date of this announcement, as Mr. Wang Jianguo is the chairman of the Board and a 
non-executive Director of the Company, and he holds approximately 25.91% of the total issued 
share capital of the Company (excluding treasury shares) in aggregate, he is also a substantial 
shareholder of the Company. Therefore, Mr. Wang Jianguo is a connected person of the 
Company in accordance with Chapter 14A of the Listing Rules. In addition, as at the date of 
this announcement, as Mr. Wang Jianguo and his family members together hold approximately 
65.50% interest in Five Star Holdings, Five Star Holdings is an associate of Mr. Wang Jianguo 
and a connected person of the Company in accordance with Chapter 14A of the Listing Rules. 
Accordingly, the transactions contemplated under the Five Star Purchase and Sales Framework 
Agreement constitute continuing connected transactions of the Company under the Listing Rules.

As the highest applicable percentage ratios (as defined under Rule 14.07 of the Listing Rules) 
in respect of the sales transactions and procurement transactions contemplated under the Five 
Star Purchase and Sales Framework Agreement both exceed 0.1% but are less than 5%, such 
transactions are subject to the reporting, announcement and annual review requirements under 
Chapter 14A of the Listing Rules but are exempt from the independent Shareholders’ approval 
requirement.
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FIVE STAR PURCHASE AND SALES FRAMEWORK AGREEMENT

1. Date

September 24, 2026

2. Parties

(1) The Company; and

(2) Five Star Holdings.

3. Main content of the continuing connected transactions under the Five Star Purchase and 
Sales Framework Agreement

Pursuant to the Five Star Purchase and Sales Framework Agreement, the Group agreed to 
provide goods to, or purchase goods from, Five Star Holdings and/or its associates, including 
but not limited to household appliances and consumer electronics, for a term commencing 
from January 1, 2027 and ending on December 31, 2029. The Five Star Purchase and Sales 
Framework Agreement may be renewed upon the mutual agreement of the parties, subject 
to compliance with the requirements under Chapter 14A of the Listing Rules and all other 
applicable laws and regulations.

Subject to the terms of the Five Star Purchase and Sales Framework Agreement, Five Star 
Holdings and/or its associates will enter into specific agreements or orders with the Group 
to set out specific terms and conditions in relation to the supply or sales of goods. Pursuant 
to the Five Star Purchase and Sales Framework Agreement, the consideration payable will 
be paid at the time and according to the method to be agreed upon in specific agreements or 
orders.

4. Pricing basis

The prices of transactions contemplated under the Five Star Purchase and Sales Framework 
Agreement shall be determined by negotiation on an arm’s length basis.

The price for selling goods to Five Star Holdings and/or its associates by the Group shall be 
determined with reference to the price of the goods of similar product types and quantities 
that the Group may sell to the Independent Third Parties and the prevailing market price; the 
price for procuring goods from Five Star Holdings and/or its associates by the Group shall 
be determined with reference to the price of the goods of similar product types and quantities 
that the Group may procure from the Independent Third Parties and the prevailing market 
price.
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5. Pricing procedures

The parties shall negotiate the selling price separately for each sale of goods, and enter into 
separate orders for each transaction.

In respect of the sales of goods by the Group to Five Star Holdings and/or its associates, in 
principle, the selling price to be paid by Five Star Holdings and/or its associates shall be 
determined on normal commercial terms after arm’s length negotiation, and shall be no less 
favorable than the prevailing market price and the price offered by the Group to Independent 
Third Parties for similar product types and quantities. To ensure that the selling prices 
offered by the Group to Five Star Holdings and/or its associates are fair and reasonable and 
comparable to those offered to Independent Third Parties, the Group will compare the prices 
offered by at least two other independent companies for similar product types and quantities 
so as to know the prevailing market price before entering into sales orders with Five Star 
Holdings and/or its associates.

In respect of the purchase of goods by the Group from Five Star Holdings and/or its 
associates, in principle, the purchase price to be paid by the Group shall be determined on 
normal commercial terms after arm’s length negotiation, and shall be no less favorable than 
the prevailing market price and the price offered by Independent Third Parties for similar 
product types and quantities. To ensure that the purchase prices offered by Five Star Holdings 
and/or its associates are fair and reasonable and comparable to those offered by Independent 
Third Parties, the Group will compare the prices offered by at least two other independent 
companies for similar product types and quantities so as to know the prevailing market price 
before entering into purchase orders with Five Star Holdings and/or its associates.

The above procedures can ensure that the transactions contemplated under the Five Star 
Purchase and Sales Framework Agreement will be conducted on normal commercial terms 
and will not be prejudicial to the interests of the Company and its Shareholders.

HISTORICAL TRANSACTION AMOUNTS

The annual caps for the sales of goods by the Group to Five Star Holdings and/or its associates 
under the Five Star Sales Framework Agreement for the years ending December 31, 2024, 
December 31, 2025 and December 31, 2026 are each RMB30 million.

For the years ended December 31, 2024 and December 31, 2025 and the six months ended June 30, 
2026, the historical transaction amounts of the Group’s sales of goods to Five Star Holdings and/or 
its associates under the Five Star Sales Framework Agreement were RMB0.136 million, RMB0.718 
million and RMB9.506 million, respectively.

For the years ended December 31, 2024 and December 31, 2025 and the six months ended June 
30, 2026, the historical transaction amounts of the Group’s purchase of goods from Five Star 
Holdings and/or its associates were RMB4.420 million, RMB1.211 million and RMB0 million, 
respectively. As the highest applicable percentage ratio (as defined under Rule 14.07 of the Listing 
Rules) in respect of the above transactions is less than 0.1%, such transactions are exempt from the 
reporting, announcement, annual review and the independent Shareholders’ approval requirements 
under Chapter 14A of the Listing Rules.
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In addition, the Company confirms that the highest applicable percentage ratio (as defined under 
Rule 14.07 of the Listing Rules) in respect of the purchase of goods by the Group from Five Star 
Holdings and/or its associates for the period from January 1, 2026 to the date of this announcement 
is less than 0.1%, and therefore such transactions are exempt from the reporting, announcement, 
annual review and independent Shareholders’ approval requirements under Chapter 14A of the 
Listing Rules.

PROPOSED ANNUAL CAPS AND THEIR BASIS OF DETERMINATION

1. Proposed annual caps

The proposed annual caps for the sales of goods by the Group to Five Star Holdings and/
or its associates, and the purchase of goods by the Group from Five Star Holdings and/or 
its associates, under the Five Star Purchase and Sales Framework Agreement for the years 
ending December 31, 2027, December 31, 2028 and December 31, 2029 are each RMB30 
million.

2. Basis of determination of the proposed annual caps

In determining the above proposed annual caps in respect of the sales of goods by the Group 
to Five Star Holdings and/or its associates, the Company has taken into account the following 
factors:

i. The Group’s business development strategy:

The Group continues to implement an omni-channel and full-chain strategy to expand 
diversified sales channels and product types.

ii. Historical transaction amounts of the sales of goods by the Group to Five Star Holdings 
and/or its associates:

Details of the historical transaction amounts are set out above. Although the 
procurement demand of Five Star Holdings and/or its associates was relatively sporadic 
in the previous years and the historical transaction volume was therefore relatively low, 
the transaction amount for the first half of 2026 has shown a clear upward trend.

iii. Expected sales volume of the goods to Five Star Holdings and/or its associates:

Due to the improvement of the Group’s supply chain capabilities and the strategic 
partnership with many leading brands in the upstream sectors of industries such as 
household appliances and consumer electronics, the Group’s market competitiveness 
has been considerably enhanced. In respect of sources of supply for certain household 
appliances and consumer electronics available at specific points in time, as well as 
sources of supply for best-selling categories, the Group becomes one of the suppliers of 
Five Star Holdings and/or its associates.

Based on the Group’s internal feedback on the intended orders, the Company expects 
that the Group’s sales of home appliances and consumer electronics and other products 
to Five Star Holdings and/or its associates for each of the years ending December 31, 
2027, December 31, 2028 and December 31, 2029 may exceed RMB20 million.
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Taking into account that the relevant intended orders may be adjusted due to changes in 
actual business needs, product categories, supply conditions and market price fluctuations, 
and to allow a reasonable buffer for potential business growth, the Company proposes to set 
the annual cap for each of the aforementioned years at RMB30 million.

In determining the above proposed annual caps in respect of the purchase of goods by the 
Group from Five Star Holdings and/or its associates, the Company has taken into account the 
following factors:

i. The Group’s business development strategy:

The Group continues to implement an omni-channel and full-chain strategy to expand 
diversified procurement channels and product types.

ii. Historical transaction amounts of the purchase of goods by the Group from Five Star 
Holdings and/or its associates:

Details of the historical transaction amounts are set out above. For the previous years, 
the demand of the Group was fragmented with low transaction volume.

iii. Expected procurement volume of goods from Five Star Holdings and/or its associates:

The Group has established a mature and comprehensive supply chain system. In the 
ordinary course of business, to better respond to the diversified order demands of the 
downstream member store network, enrich the product supply structure and concurrently 
address unexpected and time-sensitive replenishment scenarios, the Group has 
commercial needs to procure products in relevant categories from Five Star Holdings 
and/or its associates. Such procurement serves as a flexible supplementary arrangement 
to the existing supply chain system of the Group, which can leverage the profound 
retail industry resources of Five Star Holdings to enhance the efficiency of product 
allocation and order response, and ensure the stability and timeliness of product supply 
to downstream member stores.

Based on the Group’s internal feedback on the intended orders, the Company expects 
that the Group’s purchases from Five Star Holdings and/or its associates for each of 
the years ending December 31, 2027, December 31, 2028 and December 31, 2029 may 
exceed RMB20 million.

Taking into account that the relevant intended orders may be adjusted due to changes in 
actual business needs, product categories, supply conditions and market price fluctuations, 
and to allow a reasonable buffer for potential business growth as well as unforeseen and 
time-sensitive replenishment needs, the Company proposes to set the annual cap for each of 
the abovementioned years at RMB30 million.

REASONS FOR AND BENEFITS OF ENTERING INTO THE FIVE STAR PURCHASE 
AND SALES FRAMEWORK AGREEMENT

The Group and Five Star Holdings and/or its associates are complementary in terms of supply chain 
resources and business needs for products such as household appliances and consumer electronics, 
and both parties may purchase relevant goods from each other based on their respective business 
needs in the ordinary course of business. The sale of relevant goods by the Group to Five Star 
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Holdings and/or its associates will facilitate the Group in further expanding its market channels 
and scale of operations; meanwhile, in order to better respond to the diversified order demands of 
the downstream member store network and to address unexpected and time-sensitive replenishment 
needs, the purchase of relevant goods by the Group from Five Star Holdings and/or its associates 
can serve as a flexible supplement to the Group’s existing supply chain system, which is beneficial 
for enriching supply chain resources and enhancing operational efficiency.

The transactions contemplated under the Five Star Purchase and Sales Framework Agreement are 
conducted in the ordinary and usual course of business of the Group and on normal commercial 
terms. These transactions have been agreed on an arm’s length basis and on terms that are fair and 
reasonable to the Group and in the interests of the Company and the Shareholders as a whole.

LISTING RULES IMPLICATIONS

As at the date of this announcement, as Mr. Wang Jianguo is the chairman of the Board and a non-
executive Director of the Company, and he holds approximately 25.91% of the total issued share 
capital of the Company (excluding treasury shares) in aggregate, he is also a substantial shareholder 
of the Company. Therefore, Mr. Wang Jianguo is a connected person of the Company in 
accordance with Chapter 14A of the Listing Rules. In addition, as at the date of this announcement, 
as Mr. Wang Jianguo and his family member together hold approximately 65.50% interest in Five 
Star Holdings, Five Star Holdings is an associate of Mr. Wang Jianguo and a connected person of 
the Company in accordance with Chapter 14A of the Listing Rules. Accordingly, the transactions 
contemplated under the Five Star Purchase and Sales Framework Agreement constitute continuing 
connected transactions of the Company under the Listing Rules.

As the highest applicable percentage ratios (as defined under Rule 14.07 of the Listing Rules) 
in respect of the sales transactions and procurement transactions contemplated under the Five 
Star Purchase and Sales Framework Agreement both exceed 0.1% but are less than 5%, such 
transactions are subject to the reporting, announcement and annual review requirements under 
Chapter 14A of the Listing Rules but are exempt from the independent Shareholders’ approval 
requirement.

INTERNAL CONTROL MEASURES

In order to safeguard the interests of the Shareholders (including the minority Shareholders) as a 
whole, the Company implements internal approval and monitoring procedures for the continuing 
connected transactions contemplated under the Five Star Purchase and Sales Framework 
Agreement, including the following measures:

• The Company has adopted and implemented a management system for connected transactions. 
Under such system, the Audit Committee of the Board is responsible for reviewing the 
compliance of the continuing connected transactions with relevant laws, regulations, the 
Company’s policies and the Listing Rules. In addition, the Audit Committee of the Board, 
the Board and various other internal specialized departments are jointly responsible for 
evaluating the terms under framework agreements for the continuing connected transactions, 
particularly the fairness of the pricing policies under each agreement and the annual caps;
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• The Company has established a transaction review and alert mechanism. The relevant 
specialized departments of the Company, such as the finance department, the securities 
affairs department and various business departments, will track and control the connected 
transactions, review the relevant connected transactions on a case-by-case basis, and 
temporarily enable the transaction permission after the review is completed. In this process, 
the finance department of the Company will regularly collect and monitor the transaction 
amounts of the connected transactions under framework agreements for the continuing 
connected transactions on a monthly basis, and will suspend the transactions if necessary to 
ensure that the actual transaction amounts do not exceed the annual caps; and

• The independent non-executive Directors and the external auditor of the Company will 
conduct annual reviews of the continuing connected transactions in accordance with the 
Listing Rules, and provide annual confirmations that the individual transactions have been 
conducted in accordance with the terms of the relevant agreements, on normal commercial 
terms and in accordance with relevant pricing policies and are in the interests of the 
Shareholders as a whole.

OPINIONS OF THE BOARD

As Mr. Wang Jianguo, the chairman of the Board and a non-executive Director of the Company, 
Mr. Xu Xiuxian, an executive Director, and Mr. Wang Hao, a non-executive Director, are 
interested in and/or hold management positions in Five Star Holdings and/or its associates, they 
are deemed to be connected with the Five Star Purchase and Sales Framework Agreement and the 
transactions thereunder and they have abstained from voting on the Board resolution approving the 
entering into of the Five Star Purchase and Sales Framework Agreement. Save as disclosed above, 
none of the other Directors has any material interest in the relevant Board resolution, and none of 
the other Directors was required to abstain from voting on the relevant Board resolution.

Having considered the above pricing basis, the basis of determination of the annual caps, the 
reasons for and benefits of entering into the Five Star Purchase and Sales Framework Agreement 
and the internal control measures, the Board (including the independent non-executive Directors) 
is of the view that the Five Star Purchase and Sales Framework Agreement is conducted on normal 
commercial terms in the ordinary course of business of the Group, and its terms are fair and 
reasonable and in the interests of the Company and the Shareholders as a whole.

INFORMATION ON THE PARTIES TO THE AGREEMENT

The Company is a joint stock company with limited liability established under the laws of the 
PRC on December 6, 2010. It is a leading industrial internet company in China that empowers and 
serves township family-run stores through AI technology and smart supply chain solutions.

Five Star Holdings is a limited liability company incorporated under the laws of the PRC on 
October 21, 2004. It is mainly engaged in industrial investment, domestic trading, property 
management, corporate management consulting and business consulting. As at the date of this 
announcement, the ultimate beneficial owners of Five Star Holdings are Mr. Wang Jianguo and his 
family members.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms shall have the 
following meanings:

“associate(s)” has the meaning ascribed to it under the Listing Rules

“Board” the board of directors of the Company

“China” or “PRC” the People’s Republic of China, for the purpose of this 
announcement, excluding Hong Kong, the Macau Special 
Administrative Region of the PRC and Taiwan region

“Company” Huitongda Network Co., Ltd. (匯通達網絡股份有限公司), a 
joint stock company with limited liability established under 
the laws of the PRC on December 6, 2010, whose H Shares are 
listed on the Main Board of the Hong Kong Stock Exchange 
(stock code: 9878)

“connected person(s)” has the meaning ascribed to it under the Listing Rules

“continuing connected 
transaction(s)”

has the meaning ascribed to it under the Listing Rules

“Director(s)” the directors of the Company

“Five Star Holdings” Five Star Holdings Group Co., Ltd., a limited liability company 
incorporated under the laws of the PRC on October 21, 2004

“Five Star Purchase and Sales 
Framework Agreement”

the Purchase and Sales Framework Agreement entered into 
between the Company and Five Star Holdings on September 
24, 2026

“Five Star Sales Framework 
Agreement”

the Product Supply Framework Agreement entered into 
between the Company and Five Star Holdings on March 27, 
2024

“Group” the Company and its subsidiaries (or the Company and any one 
or more of its subsidiaries, as the context may require)

“H Share(s)” overseas listed foreign Shares in the share capital of the 
Company with a nominal value of RMB1.00 each, which are 
subscribed for and traded in Hong Kong dollars and are listed 
on the Hong Kong Stock Exchange

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited
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“Independent Third Party(ies)” person(s) or company(ies) which, to the best knowledge, 
information and belief of the Directors, having made all 
reasonable enquiries, is/are independent of the Company and 
its connected persons (as defined in the Listing Rules)

“Listing Rules” the Rules Governing the Listing of Securities on The Stock 
Exchange of Hong Kong Limited, as amended, supplemented 
or otherwise modified from time to time

“RMB” Renminbi, the lawful currency of the PRC

“Shareholder(s)” the shareholder(s) of the Company

“subsidiary(ies)” has the meaning ascribed to it under the Listing Rules

“substantial shareholder(s)” has the meaning ascribed to it under the Listing Rules

“%” per cent

By order of the Board
Huitongda Network Co., Ltd.

WANG Jianguo
Chairman

Nanjing, the PRC
September 24, 2026

As at the date of this announcement, the Board comprises the Chairman and non-executive 
Director, namely Mr. Wang Jianguo; the executive Directors, namely Mr. Xu Xiuxian, Mr. Zhao 
Liangsheng and Mr. Sun Chao; the non-executive Directors, namely Mr. Cai Zhongqiu and 
Mr. Wang Hao; and the independent non-executive Directors, namely Ms. Yu Lixin, Mr. Liu 
Xiangdong and Mr. Diao Yang.


