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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

The board of directors (the “Board”) of Frontier Services Group Limited
(the “Company”) presents the unaudited consolidated interim financial
results of the Company and its subsidiaries (together, the “Group”) for
the six-month period ended 30 June 2026 (the “Current Period”),
together with the comparative figures for the corresponding period in
2025 and the unaudited condensed consolidated financial position
of the Group as at 30 June 2026. The unaudited condensed interim
financial statements have been reviewed by members of the audit
committee of the Company.

REVIEW OF RESULTS

Overall Performance

Frontier Services Group Limited %¢ £ RS 5= B AR
RA (AT DNESE([ESE))REARQT
REWBAT (G AEBDEBEE_T= -
A=4R1EE A BE ([ ) 2 REFEZER
AR B ES ER TR FRALRET R
AREBR - NFNA=ZTHZ AKEZERL
/\ﬁﬁxﬂk/ﬂ AR EAZ AR BB S R B AR
NEIEZEEEKNEEMHN -

RiEOE
BRER

Six-month period ended 30 June

BEXA=ZtTHLEXEANH

2026 2025
—BoRE —E-AF

(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$'000
FET FHET
Revenue from contracts with customers KERFEHZWA 317,383 318,899
Cost of direct materials and services and sub- HEMREREERA LS BER
contracting charges (93,843) (105,274)
Employee benefit expenses EERHMAX (166,772) (155,725)
Rental expenses HeBH (7,899) (6,468)
Repairs and maintenance costs HERREEHR (11,004) (7,586)
Depreciation and amortisation e REE (11,042) (14,533)
Other operating expenses HEmZEER (30,241) (30,423)
Other gains E iz 105 14,830
Reversal of/(provision for) impairment of financial 4 &t & & 2 ER B~ (f#E)
assets 1,478 (10,329)
Operating (loss)/profit BB (BR), & (1,835) 3,391
Interest income B U A 115 158
Finance costs =N (4,953) (5,337)
Share of profit of an associate JE(E — & A RR A - 96
Loss before income tax B TS ATES 1B (6,673) (1,692)
Income tax expense Frissimx (8,799) (258)
Loss for the period BANEE (15,472) (1,950)

Frontier Services Group Limited %t & RIS EEAER A7



MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

Revenue from contracts with customers

RAFEFEHNZBA

Six-month period ended 30 June

BEAA=THLEXNEAHHE

2026 2025
—EBRE —E-REF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$’000 HK$’000

FET FHT

Security business ZIRFET 244,654 237,969
Aviation and logistics business Mz RYRES 71,791 79,147
Healthcare business (discontinued operation) ~— Z2E{REEHTS (R IEBLET) - 27
Others Efh 938 1,756
317,383 318,899

For the six months ended 30 June 2026, the Group reported a drop in
revenue from HK$318,899,000 in 2025 to HK$317,383,000 in 2026.
The decrease was mainly attributable to the continued scaling down
or termination of certain underperforming business, and the slowdown
in certain existing security projects as a result of geopolitical instability
of certain countries. During the Current Period, the Group’s overall
operating performance was not comparable to the same period in 2025
because there were gains on disposal of interests in an associate of
HK$11,074,000 and deconsolidation of subsidiaries of HK$3,672,000
recognised in 2025 but no similar kind of transaction occurred in
2026. Excluding the impacts of these two transactions, the operational
performance of the Group’s security and aviation segments was slightly
improved in terms of revenue but not the overall profitability. Set out
below is the overall performance of the Group by business segment.

HE-_T-_AEXAZ+TBHILAER A£EZ
WA -—Z-H%F7318,899,000 T THE-Z
=N 2317,383,000 7T © SSRIREZEZHN
BEERSRIEETRARENER  UEETHR
BLRIBE RS BAR KA BB NEMEE R
BRI - RAHIM  AREREEERIEE LN
TECRFRBPETER RAR-_ZE-_AFY
R E —EE QR R 2 W 11,074,0008
TC  ARBUBER A AR B A 7 2 WE 3,672,000
B MoTBZAFURBERERS - BMikRiE
MIERZHTE  AEENTREMZED SR EE
REEWRAFEEARE  EEERFENDET
B o TREVINEBIZER BB D 2 BIBRI -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

Overall Performance

Security Business
Security

After years of effort in investing and participating in the security
business overseas and locally, the Group’s security business managed
to generate operating profits in both overseas and Hong Kong
during the Current Period. Total revenue of HK$244,654,000 (30
June 2025: HK$237,969,000) was generated during the first half of
2026, representing approximately 77% (30 June 2025: approximately
75%) of the Group’s revenue. Its operating profit dropped during the
Current Period from HK$17,720,000 in 2025 to HK$10,302,000 in
2026, representing a decrease of approximately 42%. The decrease in
profitability was mainly attributable to the completion of certain security
projects in Africa and Asia during the Current Period, while the scale of
newly secured projects was insufficient to fully replace the completed
projects. The progress of certain underlying projects has slowed down
because of geopolitical instability in certain countries, which also
caused the deterioration of the overall performance of this segment,
in particular, in overseas. Intense price competition remains in both
overseas and in Hong Kong, which also eroded the profitability of this
segment.

Aviation and Logistics Business

Aviation

Our aviation arm in Kenya is the only contributor of the Group’s aviation
business. Its turnover in 2026 increased by 28% from HK$55,323,000
in 2025 to HK$70,796,000 in 2026. Starting from the prior year, its fleet
capacity had been adjusted by increasing the number of leased aircraft
and reducing the number of self-owned aircraft. This adjustment not
only reduced its operational costs spent on repairs and maintenance
but also enabled it to have greater flexibility to cope with its customers’
needs. During the Current Period, there are six aircraft in operation
compared with eight in 2025 while the number of utilisation hours in
aggregate had been improved by approximately 15%. Hence, the
adjustment made in the prior year proved to be a correct move and this
segment reported an operating profit of HK$10,520,000 in 2026 (2025:
operating profit of HK$4,009,000).

Frontier Services Group Limited % & REEBMAERA R

BRXRE
RRE
ZR
LRZFLNIRE RS EGINR A BRIRER + K
SEB 2 ZREBRAHERINEGINRBBEIRE
Eafle RZTFEZAF LY FREBELE 2B
AB244,654,0008 L (ZE_RAFA=+H:
237,969,000/ ) « (hAREEIWAMLI77% (=ZF
THENAZTH  H75%) o ANEARS - A E A
—E-RF17,720,000B T FEE T = KF
#910,302,000 8 7T + P& IR ) 42% o B FEE 71 T F&
FERRIEMEEMNETLREE ENAIHET
B MEERSEE ZHETEUREE2ERETKE
B - AR ETERNNEABEBETEE © #1558
THREEEMEERE - TNERZSE - FRIEE
TE/BINABEBE R EH = o JGINR BB HERHR
FARARFZL - TMEAR T Z D HEEFRES o

MERIRES
fsE

REE RS BT 2 I A A SR B 2 15 IR
AZHM—KE - ER B - NEHNEERR T
— L #955,323,000% 7T 1 & 28% = 70,796,000
Bre B E—FER  EMEASE R N TH
ERBEEWRD T ABERENEE - ZFHBENE
PR THISREFEANEENRSE  IMERLEF R
HEHERPFR - RAHRM - EEFRORIELEE B
AN EBR S RFEMNSE - AT B/ R
BRATH15% - Bt - E—FEMEHAHARE
WEBEERNRE  ZOoBR-ZT A FHE
EiE 510,620,000 8 T (ZE-RHF : EEaRF
4,009,000/87T) °



MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

Logistics

During the Current Period, the Group has substantially scaled down
the logistics business segment. The logistics base in Shanghai
reported a significant drop in revenue from HK$23,233,000 in 2025
to HK$995,000 in 2026 because the Group intended to further shut
down the business operation of the logistics division and this segment
reported a loss of HK$2,320,000 in 2026 (30 June 2025: loss of
HK$7,695,000). Management’s primary focus on this segment during
the Current Period was to reach a settlement agreement on a claim
against a subsidiary from its customer. Further details of this claim are
set out under the section headed “Contingent Liabilities” of this
interim report.

Management of the Group will closely monitor the strategic change on
the logistics division and will consider the future plan of this division.

Healthcare Business

In view of the unsatisfactory performance of the healthcare segment,
management of the Group decided in the prior year to terminate the
operations of this segment and liquidate the relevant subsidiaries.
Accordingly, this segment was classified as a discontinued operation in
2025.

PROSPECTS

2026 remains a challenging year for the Group amid continued
uncertainties in the global economic and geopolitical environment.
Geopolitical tensions and economic uncertainties continue to affect
business operations and increase operating costs in certain markets.
Against this backdrop, the Group will continue to adopt a prudent
approach in managing its businesses and resources while focusing on
improving its overall operating performance.

The security segment remains the Group’s core business and primary
revenue contributor. During the Current Period, the segment continued
to face challenges arising from geopolitical instability in certain
overseas markets and intense price competition both overseas and
in Hong Kong. Nevertheless, the Group believes that demand for
comprehensive security solutions, particularly from Chinese enterprises
operating internationally, will continue to provide business opportunities
for the Group. The Group will remain focused on strengthening its
security capabilities and improving the competitiveness and operational
efficiency of its security businesses.

i

RAERE AEEEKBHERYRELD DO
A o m AREEFE -SRI PIANE
BEE LSYREMNBAB-ZTS-_RFH
%zwom%ﬁﬁ@Thif7fAEM%5mo
BT ZOER T N F 8155 182,320,000
%kajfﬁinﬁ + B : E5387,695,000%8
TL) c BEERAEEEZ BN EEAERRE
B m— KB A AR H 6 — R B R E K A AR 1
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REME] —&-
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IRZRHARE - 3% 70 BB AL B T R R #R 0 /8 SN T S0 AR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

In Hong Kong, the Group currently has three security companies
holding both Type 1 and Type 3 security licences granted by the
Security and Guarding Services Industry Authority and serving different
market segments. In view of the competitive market environment,
the Group will continue to review and optimise the operations of
these businesses with a view to improving their competitiveness and
operational performance.

In the aviation sector, the Group will continue to optimise its fleet
composition having regard to customer demand and market conditions.
The adjustment of the fleet composition since the prior year, including
the reduction of self-owned aircraft and increased use of leased aircraft,
has provided the aviation business with greater operational flexibility
and contributed to its improved performance during the Current
Period. The Group will continue to focus on enhancing the operational
efficiency and profitability of this segment.

As the Group is principally engaged in service-based businesses, it did
not maintain any material order book requiring separate disclosure as
at 30 June 2026, and did not introduce or announce any material new
products or services during the Current Period.

For the remainder of 2026, the Group will remain focused on
strengthening its core security business and maintaining the
improvement in its aviation operations, while continuing to exercise
prudent cost and resource management. The Group will closely
monitor changes in the global economic and geopolitical environment
and will pursue suitable business opportunities that are consistent with
the Group’s strategy and risk appetite.

EMPLOYEES

The Group has crafted its human resources policies and procedures
based on performance and meritocracy. The Group ensures that the
pay level of its employees is competitive and employees are rewarded
on a performance-related basis within the general framework of the
Group’s salary and bonus systems. The Group also places a strong
emphasis on professional development, offering comprehensive on-the-
job training, retirement benefit plans and medical insurance to support
our employees’ long-term well-being. Furthermore, we recognise
individual achievements with the provision of discretionary year-end
bonus, rewarding merit and dedication to excellence.

On 28 June 2023, the Company passed an ordinary resolution in
the Annual General Meeting to approve the adoption of a new share
scheme of the Company (the “Share Scheme”) with a term of 10
years from its adoption date and shall expire on 27 June 2033. The
adoption aligns with the updated requirements of Chapter 17 of the
Listing Rules pertaining to share schemes, which took effect on 1
January 2023.

Frontier Services Group Limited %t & RIS EEAER A7
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

The purpose of the Share Scheme is to enable the Company to grant
share options and/or share awards to the participants who have
contributed or may contribute to the Group, as well as to provide
incentives and help the Group in recruiting or retaining its valued
employees, and to provide them with a direct interest in attaining the
long-term business objectives of the Group. Further details in relation to
the adoption of the Share Scheme and its principal terms are set out in
the Company’s circular dated 5 June 2023.

As at 30 June 2026 and up to the date of this interim report, no share
options nor share awards have been granted under the new Share
Scheme since its adoption.

The total number of employees of the Group as at 30 June 2026 was
2,055 (31 December 2025: 1,966).

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2026, the Group recorded total assets of
HK$684,459,000 (31 December 2025: HK$698,727,000) which
were financed by liabilities of HK$491,513,000 (31 December 2025:
HK$489,405,000), non-controlling interests of HK$126,557,000
(31 December 2025: HK$120,815,000) and shareholders’ equity of
HK$66,389,000 (31 December 2025: HK$88,507,000). The Group’s
net asset value per share (excluding non-controlling interests) as at 30
June 2026 amounted to approximately HK$0.03 (31 December 2025:
approximately HK$0.04) per share.

As at 30 June 2026, the Group’s available cash and bank balances
were HK$145,367,000 (31 December 2025: HK$152,593,000) with
total borrowings in the form of other loans of HK$170,000,000 (31
December 2025: HK$177,000,000). As at 30 June 2026, the Group’s
borrowings were mainly denominated in Hong Kong dollars (‘HK$”).
As at 30 June 2026 and 31 December 2025, the Group’s borrowings in
the form of other loans are repayable in accordance with the repayment
terms as stipulated in the respective loan documents.

As at 30 June 2026, the gearing ratio (ratio of the sum of total
borrowings to the total assets) was approximately 24.8% (31 December
2025: approximately 25.3%).

The Group will continue to closely monitor its liquidity and financing
position and review its funding requirements from time to time.

W a8l EMIRA AR A A2 A K A fe AN &
TEL BRI 2 BE R LR &SR 22 - 1A
RREEB RGN EERE SRR ESERS
WRKEHERREBRAXES B ITREEER
o ARRARO T EIRA X ERHRZE—PFE
FRARARIBAZS=F ARAZBE

KRB RNFAAZTAREEATEFREEE -
BERMFTARDFTBILAK » SRR ET RGO 8RR
FERR M Sl AR () B2 o

AREEBR - E-RNENA=Z1THZEEEHA
2,055%(—F-_AF+=-_A=+—H :1,966%4) °

Bt 3 1o e
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BT(ZEZRF+=ZA=+—H8 : 489,405,000
BT~ SRR AEZE 126,557,000t (Z T - A
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

Treasury Policies

The Group adopts conservative treasury policies and has tight controls
over its cash management. The Group’s cash and bank balances are
held mainly in HK$, Renminbi (‘RMB”) and United States dollar (‘US$”).
Surplus cash is generally placed on term deposits depending on the
Group’s funding requirements.

Dividend Policy

The Company has adopted a dividend policy (“‘Dividend Policy”),
pursuant to which the Company may distribute dividends to the
shareholders of the Company by way of cash or shares. Any distribution
of dividends shall be in accordance with the Hong Kong law, the bye-
laws of the Company, the Bermuda Companies Act 1981 (as amended
from time to time) and any other applicable laws, rules and regulations.

The recommendation of the payment of any dividend is subject to the
absolute discretion of the Board, and any declaration of dividend will be
subject to the approval of the Shareholders. In proposing any dividend
payout, the Board shall also take into account, inter alia:

° the Group’s actual and expected financial performance;

° shareholders’ interests;

° retained earnings, distributable reserves and contributed
surplus of the Company and each of the other members of the
Group;

° the level of the Group’s debts to equity ratio, return on equity

and financial covenants to which the Group is subject;

° possible effects on the Group’s creditworthiness;

° any restrictions on payment of dividends or other covenants on
the Group’s financial ratios that may be imposed by the Group’s

financial creditors;

° the Group’s expected working capital requirements and future
expansion plans;

° liquidity position and future commitments at the time of
declaration of dividend;

° taxation considerations;
° statutory and regulatory restrictions;
° general business conditions and strategies;

Frontier Services Group Limited %t & RIS EEAER A7
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

o general economic conditions, business cycle of the Group’s
business and other internal or external factors that may have an
impact on the business or financial performance and position of
the Company; and

. other factors that the Board deems appropriate.

The Dividend Policy will be reviewed from time to time and there is no
assurance that a dividend will be proposed or declared in any specific
period.

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group currently operates mainly in Africa, South East Asia and
Mainland China including Hong Kong.

For operations in Africa, most of the transactions are denominated in
US$, Kenyan Shillings (‘KES”) and Nigerian Naira (‘NN”). The exchange
rates of KES and NN against HK$ have increased by approximately 1%
and decreased by approximately 2%, respectively during the Current
Period. No financial instrument was used for hedging purposes for
the Current Period due to the prohibitive cost of available hedging
opportunities. The Group is closely monitoring the currency exchange
risk of KES and NN and will consider the use of financial instrument for
hedging purposes, if necessary.

For the operations in South East Asia, majority of the transactions are
denominated in US$ while only some of the operating expenses are
denominated in the respective local currency such as Burmese Kyat
(“MMK?”), Bangladeshi Taka (“BDT”), Lao Kip (‘LAK”) and Cambodian
Riel (“KHR”). The Group manages its currency exchange risk of the
above currencies by closely monitoring the fluctuation in exchange
rates on MMK, BDT, LAK and KHR.

For operations in Mainland China, most of the transactions are
denominated in RMB. The conversion of RMB into foreign currencies
is subject to the rules and regulations of the foreign exchange controls
promulgated by the Chinese government. No financial instrument
was used for hedging purposes for the Period. The Group is closely
monitoring the currency exchange risk of RMB and is looking for any
opportunities to mitigate the currency exchange risk of RMB.

For operations in Hong Kong, most of the transactions are denominated
in HK$ and US$. The exchange rate of US$ against HK$ is relatively
stable and the related currency exchange risk is considered minimal.

Significant Investments Held and Material Acquisitions

The Group did not have any significant investment held nor there were
any other material acquisitions or disposals of subsidiaries, associates
or joint venture during the six-month period ended 30 June 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

Charges on Assets

As at 30 June 2026 and 31 December 2025, the Group did not
have any assets pledged to banks as securities for banking facilities,
except for bank deposits of HK$1,256,000 (31 December 2025:
HK$1,256,000), which were used as a performance guarantee for a
project of a subsidiary of the Group.

Future Plans for Material Investments or Capital Assets and Capital
Expenditure Commitments

As at 30 June 2026, the Group did not have any concrete future
plans for material investments or capital assets and material capital
expenditure commitments.

The Group continually evaluates new investment opportunities with a
view to broadening the revenue base, improving the Group’s profitability
and enhancing shareholders’ value in the long term.

Subsequent Events

Save as disclosed above and elsewhere in this interim report, the
Group and the Company did not have any material subsequent events
after 30 June 2026 and up to the approval date of this interim report
requiring disclosure.

Frontier Services Group Limited %t & RIS EEAER A7
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CONDENSED CONSOLIDATED INCOME STATEMENT
AR E RaE &R

For the six-month period ended 30 June 2026
BE—ZF— NFANA=+HIEFERE

Six-month period ended 30 June

BEAA=tHLEABEANE
2026 2025

—EB-XRE —T-RHEF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Reclassified)
(EFHHE)
Note HK$’000 HK$’000
K et FHET FET
Revenue from contracts with customers KERFEHZWA 38&4 317,383 318,899
Cost of direct materials and services and sub- B & # £ & IR & FH &
contracting charges HBER (93,843) (105,274)
Employee benefit expenses EERAMAX (166,772) (155,725)
Rental expenses HeEH 7 (7,899) (6,468)
Repairs and maintenance costs HERREER (11,004) (7,586)
Depreciation and amortization e R 7 (11,042) (14,533)
Other operating expenses HEMmEEER 7 (30,241) (30,423)
Other gains Hofth W 2w 7 105 14,830
Reversal of/(provision for) impairment of financial 4 & & & 2 HE# | (##)
assets 1,478 (10,329)
Operating (loss)/profit BiE(BR) & (1,835) 3,391
Interest income F) B A 115 158
Finance costs & AR 5 (4,953) (5,337)
Share of profit of an associate JE (b — PRI B &8 B0 A - 96
Loss before income tax B TS AT ES 1B (6,673) (1,692)
Income tax expense s 6 (8,799) (258)
LOSS FOR THE PERIOD HAEE 7 (15,472) (1,950)
Attributable to: AT PG :
Equity holders of the Company AAFIRERB A (20,009) (8,241)
Non-controlling interests FEEAR 4,537 6,291
(15,472) (1,950)
LOSS PER SHARE ATTRIBUTABLE TO  AAFREZE AL
EQUITY HOLDERS OF THE COMPANY BREE
Basic and diluted loss per share FREAREEES 8 (0.83)cents il (0.34) cents 1lli

Interim Report 2026 FHAIR &
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRFE 2 ERER

For the six-month period ended 30 June 2026
Bl =T = NN A = HiE N ELA AR

Six-month period ended 30 June

BEANA=THLEABEASNE

2025

—ET-REF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$°000
FETT FHET
LOSS FOR THE PERIOD RS (15,472) (1,950)
Other comprehensive loss Hih 2 HEEE
ltems that have been reclassified to profit or EEFHEEEEZIER
loss
Foreign exchange differences fE N =58 (2,109) (1,395)
Release of exchange reserve upon BUHAR A ABRHKI B A B0
deconsolidation of subsidiaries & H s - (105)
ltem that will not be reclassified to profit or loss & &EFH D EEBE 2 EH
Foreign exchange differences fE N =5 1,205 (347)
Other comprehensive loss for the period, net of FARE {2 518 + L&
tax (904) (1,847)
TOTAL COMPREHENSIVE LOSS FOR HR2EBEEE
THE PERIOD (16,376) (8,797)
Attributable to: AT FEMG :
Equity holders of the Company ARrE=FEA A (22,118) (9,741)
Non-controliing interests e M 5,742 5,944
(16,376) (8,797)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M AR &R

As at 30 June 2026
REF-NFNA=1H

30 June 31 December
2026 2025
—E-XRE —E-RHF
ANB=+H +—-A=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
i3 FET FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - MRS AR R 85,102 89,208
Right-of-use assets FRREEE 43,498 37,281
Goodwill and other intangibles MERAMELAE 104,191 106,772
Deferred tax assets EETIBE E 232 232
Non-current prepayments SEBNERTE ST 3K 8,346 5,850
Financial assets at fair value through BARBEERERIIEZ
profit or loss SREE 13,103 13,017
Financial assets at fair value through other BRAnBEESAEMEEEE
comprehensive income PR SREEE 4 4
Total non-current assets EmBEELE 254,476 252,364
CURRENT ASSETS REEE
Inventories FE 8,903 6,181
Trade receivables B 5 ERFIE 10 192,267 208,392
Prepayments, deposits and other receivables — FE 3K - 124 & H #f i€ Uy 3X08 77,400 75,076
Tax receivables JEUL T 1B 4,790 2,865
Pledged bank deposits B IRITERK 1,256 1,256
Cash and cash equivalents ReRREEEY 145,367 152,593
Total current assets MEEEAE 429,983 446,363
Total assets BEEHLE 684,459 698,727
CURRENT LIABILITIES nREBEE
Trade payables 2 SRS 5RIE 11 91,053 98,454
Other payables and accruals EMENRIBERESER 159,542 148,440
Provision B 1,592 9,087
Borrowings BR 12 - 7,000
Lease liabilities HEAE 5,934 4,098
Tax payables FEAS R IE 19,853 10,485
Total current liabilities mEBE EETE 277,974 277,564
Net current assets mEEEFE 152,009 168,799
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S MR &R

As at 30 June 2026
REF_NFNA=1H

30 June 31 December
2026 2025
—E-ARE —E-FRF
ANA=t1H +—A=1+—H
(Unaudited) (Audited)
(REER) (EEZ)
Note HK$’000 HK$’000
g3 FET FHETT
Total assets less current liabilities BERERRDER 406,485 421,163
NON-CURRENT LIABILITIES FREBEE
Interest payable FEEFIE 7,342 9,457
Borrowings B3 12 170,000 170,000
Lease liabilities HEaE 5,256 2,569
Deferred income tax liabilities RIEFBHEE 30,941 29,815
Total non-current liabilities EnBAEERE 213,539 211,841
Total liabilities BEHEE 491,513 489,405
Net assets BEFE 192,946 209,322
EQUITY e
Equity attributable to the Company’s equity ARaEEFA ARGER
holders
Share capital [N 13 240,339 240,339
Reserves e (173,950) (151,832)
66,389 88,507
Non-controlling interests FEFE AR M 2 126,557 120,815
Total equity Bk 192,946 209,322
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGEEERRE R

For the six-month period ended 30 June 2026

B2 =T NFNH=+HIF 8 AR

Attributable to equity holders of the Company

RARERRE AR
Non-
Share Share  Contributed Exchange General  Accumulated controlling Total
capital premium surplus reserve reserve losses Total interests equity
e B E ESRH B 5 —REE 5y 7 @t nREs s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FEr T FiEr A T & FiEr &
Unaudited AEEE
At 1 January 2025 R=E-7%-A-H 240,339 1,434,310 628,235 (72,160) 13,088 (1,970,161) 273,651 128,600 397,251
(Loss)/profit for the Current Period AR Hf (&%) /7 - - - - - (8,241) (8,241) 6,291 (1.950)
Other comprehensive loss B 2EEE
Foreign exchange differences EREE = - - (1,39) - - (1,39) (347) (1,749)
Release of exchange reserve RHGEARKBAR
upon deconsolidation of BEANELRE
subsidiaries (Note 74) (Hiit14) - - - (105) - - (105) - (105)
Other comprehensive loss for the ARt 2EEIE -
Current Period, net of tax BH% - - - (1,500) - - (1,500) (347) (1,847)
Total comprehensive income/(loss) A2 @A/ (H18)
fo the Curtent Perod 8 - - - (1,500 - 8.241) 074 5,944 8.797)
Transactions with equity holders ~ BEXEEAZRS
Deconsolidation of subsidiaries ~ BURERAARHEAR = = = = = = = 139 139
= = = = = = = 139 139
At 30 June 2025 RZZZR%/A=1R 240,339 1,434,310 628,235 (73,660) 13,088 (1,978,402) 263,910 129,683 393,693
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SRRy eIk

For the six-month period ended 30 June 2026
Bl =T = NN A = HiE N ELA AR

Attributable to equity holders of the Company
ARAREREARLE

Non-

Share Share  Contributed Exchange General  Accumulated controlling
capital premium surplus reserve reserve losses Total interests Total equity

B R RABRR EiffR -Bik ZithR ft  FERER fiEn

HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FAT FAT 23 FAL 23 FAT 23 FAT
Unaudited FAEH
At 1 January 2026 W=B-AE-A-H 240,339 1,434,310 628,235 (52,805) 13,088 (2,174,660) 88,507 120,815 209,322
(Loss)/proft for the Current Period ~ E8F8 (1548) /41 - - - - - (20,009) (20,009) 4,531 (15472)
Other comprehensive loss E2EER
Forelgn exchange differences EiZE - - - (2,109) - - (2,109) 1,205 (904)
Other comprehensive loss for the ~ AHEEH2EEA -
Current Period, net of tax Bk - - - (2,109) - - (2,109) 1,205 (904)
Total comprehensive income/(loss) for  AEE2 &%/ (B8
the Current Period a8 - - - (2,109) - (20,009) (22,118) 5,742 (16,376)
At 30 June 2026 RZB-AERAZTR 240,339 1,434,310 628,235 (54,914) 13,088 (2,194,669) 66,389 126,557 192,946
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGESHERER

For the six-month period ended 30 June 2026

B2 =T NFNH=+HIF 8 AR

Six-month period ended 30 June

BEANA=THLEABEASNE

2025

—E-RE
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$'000
FETT FET
CASH FLOWS FROM OPERATING RELETHZ2HERE
ACTIVITIES
Cash generated from/(used in) operations CEEL (R ZERE 16,492 (5,663)
Income tax paid ERFEHR (230) (1,712
Net cash generated from/(used in) operating KEESEL (FTA) 2BEFE
activities 16,262 (7,375)
CASH FLOWS FROM INVESTING REREZHZ2RERE
ACTIVITIES
Purchases of property, plant and equipment BEEYE  MERRE (1,618) =
Proceeds from disposal of property, plant and ~ HE¥ ¥ - #82 KR &S HIE
equipment - 269
Proceeds from disposal of interests in an S P — R B 2 R R I BE s FT A5 5K I8
associate - 33,315
Prepayments of engine overhaul S| EBRISTAR K (2,496) (2,068)
Decrease in an amount due to an associate FE AT B 5 1 R SRR - (45,867)
Interest received 2 FI B 115 158
Net cash used in investing activities BEEEMA RS FE (3,999) (14,193
CASH FLOWS FROM FINANCING REMETBHZ2HERE
ACTIVITIES
Interest paid BEAFLE (7,068) (5,783)
Decrease in pledged deposits IR 17 FOR - 1,651
Repayment of principal elements of lease EEHEREN RSN
liabilities (3,985) (3,427)
Repayment of other loans BEAME R (7,000) —
Increase in capital contribution from non- IR AE R E ARSI
controlling interests - 139
Net cash used in financing activities MEESTE RS EE (18,053) (7,420)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGREREERER

For the six-month period ended 30 June 2026
Bl =T = NN A = HiE N ELA AR

Six-month period ended 30 June

BEANA=THLEABEASNE

2025

—ET-REF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FET FET
NET DECREASE IN CASH AND CASH BHEREBESEEBEY 2R FE
EQUIVALENTS (5,790) (28,988)
Cash and cash equivalents at beginning of the HI# 2B & RIREEEY
period 152,593 163,857
Exchange differences ME N =58 (1,436) (1,073)
CASH AND CASH EQUIVALENTS ATEND Hi#2HERBEEEEY
OF THE PERIOD 145,367 133,796
ANALYSIS OF BALANCE OF CASHAND BeRHESZEYEEIN
CASH EQUIVALENTS
Cash at banks and on hand WITHEERFERS 145,367 133,796
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GENERAL INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The address of its principal place of business is Suite
3902, 39th Floor, Far East Finance Centre, 16 Harcourt Road,
Admiralty, Hong Kong. During the current period, the Group
was principally engaged in the provision of security, aviation,
logistics, and the provision of asset recovery business. The
Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
are presented in HK$ and all values are rounded to the nearest
thousand (HK$’000), unless otherwise stated.

These condensed consolidated interim financial statements
have not been audited but have been reviewed by the
Company’s audit committee. These condensed consolidated
interim financial statements have been approved for issue by
the Board of the Company on 28 August 2026.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
for the six-month period ended 30 June 2026 (the “Current
Period”) have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). These condensed consolidated
interim financial statements should be read in conjunction with
the Group’s audited consolidated financial statements for the
year ended 31 December 2025 (“2025 Annual Financial
Statements”), which have been prepared in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs”) issued
by the HKICPA.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BRAR & P B B RS SRR B

2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)

These condensed consolidated interim financial statements
have not been audited and have been prepared under the
historical cost convention, except for certain financial assets
and liabilities, which are carried at fair value. The accounting
policies applied in the preparation of these condensed
consolidated interim financial statements are consistent with
those used in the preparation of the 2025 Annual Financial
Statements, except for the adoption of new standards and
interpretations effective as of 1 January 2026.

2.1 New, Amended and Revised HKFRSs

In the Current Period, the Group has adopted the
following amended HKFRSs, a collective term that
includes all applicable individual HKFRSs, HKASs
and Interpretations issued by the HKICPA which are
mandatory and relevant to the Group’s operations for
the accounting period beginning on 1 January 2026:

Amendments HKFRS 7 and HKFRS 9

BEMBRELENFE 7R REEM RS LR
F ISR ZIER]

HKFRS 1, HKFRS 7, HKFRS 9,

HKFRS 10 and HKAS 7

BRAUBRSEANE W - BEVBEREER
FTH - BEAVBEREENF N - BAUBESE
HAF10RRBEGLEUE 7R

HKFRS 7 and HKFRS 9
BRAUBHRESEANE 7T R REEVEREER

£ 95

The adoption of these amended HKFRSs does not
have any material impact on the Group’s condensed
consolidated interim financial statements for the Current
Period.
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SEGMENT INFORMATION

The chief operating decision maker has been identified as
the Board of the Company. Management has determined the
operating segments based on the internal reports reviewed by
the Board of the Company that are used to assess performance
and allocate resources. The Group’s operating segments are
structured and managed separately according to the services
provided by different strategic business units, and the services
offered are subject to risks and returns that are different from
those of the other operating segments.

(i) Security and Insurance Business (“SI Business”) —
Provision of security and insurance related services;

(i) Aviation and Logistics Business (“AL Business”) —
Provision of aviation and logistics related services; and

(i) Healthcare Business (‘HC Business”) — Provision of
healthcare services and sales of healthcare products.
During the prior period, the relevant subsidiaries under
this business segment went into voluntary liquidation
on 15 April 2025 and the entire business operation
of this segment was ceased entirely since that date.
On the same date, the entire segment was taken over
by the appointed liquidators and was classified as a
discontinued operation. Details of the discontinued
operation of HC Business were set out in note 18
of these condensed consolidated interim financial
statements.

Others include asset recovery services, corporate income and
expenses, direct investments and others during both periods.

Two or more operating segments with similar economic
characteristics in terms of the services provided were
aggregated into a single operating segment for segment
reporting purpose.

The Board of the Company assesses segment performance
based on reportable operating result.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

3 SEGMENT INFORMATION (continued) 3 PEER (&)
An analysis of the Group’s revenue, results, total assets and REBERNERIREES PAEZ WA -
total liabilities information for the Current Period by operating ¥E BERENABBREEANS W
segments is as follows: ™

Unaudited
REEZ

S| AL
Business Business
ZRE MZER
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FETL FET
Revenue from contracts with customers KEEFPAEHZHA 244,654 71,791 938 317,383
Depreciation e 3,826 2,962 1,636 8,424
Amortisation b 2,601 17 - 2,618
Reversal of impairment of financial assets SREEZBERE (680) (798) - (1,478)
Operating profit/(loss) EIEREF, (E18) 10,302 8,200 (20,337) (1,835)
Interest income F B U A 115
Finance costs BB KA (4,953)
Loss before income tax AT R RIS 1B (6,673)
Income tax expense FriSiiF sz (8,799)
Loss for the period HNEE (15,472)
Total assets BEHE 468,814 140,751 74,894 684,459
Total liabilities BIEHBE 223,322 28,092 240,099 491,513
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI &=

DEER ()
AEBBE-_Z-_RAFA=TRHIRE
AHRREEN B EZRA - X8 - &
ERERBEZBENITAT

3 SEGMENT INFORMATION (continued) 3

An analysis of the Group’s revenue, results, total assets and
total liabilities information for the six-month period ended 30
June 2025 by operating segments is as follows:

Unaudited
REEG
HC
Business
S| AL (discontinued
Business Business operation) Others Total
BERRE
£
ZRK fZzEk (B#1E
RIGER WREB  KEER) HAh wst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT AT FAT AT FET
Revenue from contracts with REBFPEH KA
customers 237,969 79,147 27 1,756 318,899
Depreciation neE 2,986 7,113 51 348 10,498
Amortisation B 4,019 16 - - 4,035
Gain on disposal of property, plant HE9E « B2 K RE 2 Wi
and equipment (39) — — — (38)
Gain on disposal of interests inan  HE—FEA ARz 2
associate (11,074) — — — (11,074)
(Gain)/loss on deconsolidation of ~ FUE4A ARHB AT Z
subsidiaries (Y%) /18 586 - (4,2589) - (3,672
Provision for impairment of financial £ B AE < {EZE
assets 3,195 4,616 — 2,518 10,329
Operating profit/(loss) BB/ (B8) 28,794 (3,686) 3,535 (25,252) 3,391
Interest income FEWA 158
Finance costs WERA (6,337)
Share of profit of an associate  FEfE—FEEA D A A 9%
Loss before income tax BRETS TR R (1,692)
Income tax expense FISREX (258)
Loss for the period HREE (1,950)
Total assets LELE 602,599 234,210 - 38,181 874,990
Total liabilities RiRES 180,994 68,202 - 232,201 481,397
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

4

5

Frontier Services Group Limited %t & fRIEEEER A7

REVENUE FROM CONTRACTS WITH

CUSTOMERS

Disaggregation of revenue from contracts with customers:

REEFEHZWA

REEPAHZWADT :

Six-month period ended 30 June

BEANA=THLEABEAYNE

2026

2025

—EB-RF —T-REF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FETT FHET
Timing of revenue recognition TR U A 2 B
At a point in time R — B2, - 66,219
Over time & B [ 317,383 252,680
Revenue from contracts with external REHINEFE L WA
customers 317,383 318,899
FINANCE COSTS & B A

Six-month period ended 30 June

BEAA=THLEAEAHE

2025

TR
(Unaudited) (Unaudited)
(REEX) (REEZ)
(Reclassified)
(BF D)
HK$’000 HK$'000
FET FET
Interest on: THEBEZHME
Lease liabilities HEBRE 179 165
Other loans HAE R 4,774 5,172
4,953 5,337




NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI &=

6

INCOME TAX EXPENSE

FRiSBiBAY

Six-month period ended 30 June

BEAAZTHLEAREAME

2025

—E-REF
(Unaudited) (Unaudited)
(REEX) (REeEZ)
HK$°000 HK$’000
FET FET
Current income tax BVERFR 1S B
Hong Kong B
Provision for the period 7N HA R B A (637) —
Outside Hong Kong EB AN &
Provision for the period 7N HA R B A (8,564) (881)
(9,201) (881)
Deferred income tax BERERTISHE 402 623
Income tax expense Frisfimx (8,799) (258)

Taxation on profits has been calculated on the estimated
assessable profits for both periods at the applicable rates of
taxation prevailing in the countries/places in which the Group
operates, based on existing legislation, interpretations and
practices in respect thereof.

Income tax expense is recognised based on management’s
estimate of the weighted average annual income tax expected
for the full financial year.

PR AR i 2 4O B e A SR B
WA S B R AE R 407 2 BT
B EARBTAN - REREAME

e
= o
el

PGB ST ORI 12 Y 2R M8l B R F 2
Z BRI F RS TR -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

7 LOSS FOR THE PERIOD 7 BMAEE
The Group’s loss for the period is arrived at after charging/ AEBHREBEEMER(GTA) T E
(crediting): g :
Six-month period ended 30 June
BEAA=THLEANEAHH
2025
—E-RF
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
(Reclassified)
(EFHE)
HK$°000 HK$’000
FET FAET
(a) Rental expenses (@) HE£EBH
Rentals on aircraft R 6,258 5,008
Rentals on land and buildings THRIEFHS 1,641 1,460
7,899 6,468
(b) Depreciation and amortisation (b) HER#E#H
Depreciation of right-of-use assets FREEETE 2,291 2,199
Depreciation of property, plant and UE -
equipment nE 6,133 8,299
Amortisation of other intangible assets H A & B 4 2,618 4,035
11,042 14,533
(c) Other operating expenses (c) Hi&EEEHR
Professional and compliance related BXERAHBEAER
expenses 7,346 8,622
Travelling expenses =iRE R 2,574 5,762
Insurance expenses R &R 1,282 3,881
Net exchange gains P 5 U %5 % 28 (678) (7,304)
Auditors’ remuneration — Audit ZERHE — T
services PR %5 2,142 2,100
Others HAh 17,575 17,362
30,241 30,423
(d) Other gains (d) Hitolkz=
Gain on disposal of interest in an i — R A AR
associated company f a2 Waak - 11,074
Gain on deconsolidation of subsidiaries B /él ZW\J\E:EWE
(Note 14) Rz W
(KizF14) - 3,672
Gain on disposal of property, plant HEWX - HEE R
and equipment Rtz Was - 38
Other gains H bW ax 105 46
105 14,830

28  Frontier Services Group Limited 52 RIS E@MAR A A



LOSS PER SHARE

The calculation of the basic loss per share for both periods is
based on the Group’s loss attributable to the equity holders of
the Company and the weighted average number of ordinary
shares in issue during both periods.

The basic and diluted loss per share for both periods was
the same because the effect of the assumed conversion of
all dilutive potential ordinary shares outstanding, including the
conversion of the exchangeable preference shares and the
exercise of the outstanding share options (if any), during both
periods was anti-dilutive.

The weighted average number of ordinary shares in issue during
both periods was the same, which was the number of ordinary
shares in issue.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI &=

BRER
M B 2 BREAEETRBEA R RE

B EARGEAEEEEARRESREA
BERTERRZ EFHOEEE -

B E S B A AT A B ITEINL R EEE(E
2B RRERRERE (B Lk
Bt BRREER AR M ARITERZBR
T () BB RESEME - B
ERARE 2 S EAR L B H R RAAR

w9 {8 A B 2 3% 77 3 58 Ak D04 25 B4R
Rl - BB #/TE @A -

Six-month period ended 30 June

BEAA=THLEABEAYE

2026

2025

ZEZREF —T-REF
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Weighted average number of ordinary shares 377 & @M 2 hnkE 198
in issue 2,403,385,881 2,403,385,881
HK$’000 HK$’000
FET FAET

Loss attributable to the equity holders of RATE=RTE ARIGEE
the Company (20,009) (8,241)

INTERIM DIVIDEND REIR S

The Board has resolved not to declare any interim dividend for
the six-month period ended 30 June 2026 (30 June 2025: Nil).

EXeDRBMNERBE_T A FNA
=+ RIEAREABBZERTHRS(ZF

“HENA=TH &)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BRAR & P B B RS SRR B

10 TRADE RECEIVABLES 10

g 5 BWRIE

30 June 31 December

2026 2025

—ECXRE —E-REF

AA=+1H +=ZRA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$°000

FREIT FAET

Trade receivables from contracts with customers R B B F & #) 2 & 5 FEW FIE 225,687 243,290
Less: loss allowance o IR (33,420) (34,898)
192,267 208,392

The fair values of trade receivables approximate their carrying
amounts.

Credit terms of one to three months from invoice date are
generally granted to major customers. The Group seeks to
maintain strict control over its outstanding receivables. The
Group performs ongoing credit evaluation of its customers and
makes frequent contact with its customers, if necessary.

An aging analysis, based on the invoice date, of the trade
receivables as at the date of statement of financial position is as
follows:

BHRWHEZ AR EBERAREERS -

AEB-—RETFTIZEFEHZALFTN
F-2=AAZEEH AKEREER
AR L 1 AR U 2 FEURIR » A SR B
HEPRHBELETEREE  UKFETP
g (nFER) -

REBIRAR B E - B 5 ERRIR 2 iRk
DI (ERBERB)OT ¢

30 June 31 December

2026 2025

—E-XRE —E-REF

ANA=1H +=—A=+—H

(Unaudited) (Audited)

(REER) (EER)

HK$’000 HK$’000

FET FAET

Within 1 month —EAR 65,225 51,458
1-2 months —EREMEA 32,268 32,914
2-3 months MEARZ=M@A 10,632 10,502
Over 3 months HBid=18A 117,562 148,416
225,687 243,290

The maximum exposure to credit risk as at the date of
statement of financial position is the fair value of trade
receivables mentioned above.

380  Frontier Services Group Limited 5% RIS E@MAR A A
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI &=

11

12

TRADE PAYABLES 11 EFENNE
An aging analysis, based on the invoice date, of the trade RSN EZ B E - B 5 R RIE 2 BRie
payables as at the date of statement of financial position is as AT (EREZR)MT :
follows:
30 June 31 December
2026 2025
ZEXEF -
aVERSl - A=t—A
(Unaudited) (Audited)
(REERK) (&%)
HK$’000 HK$’000
FHET FET
Within 1 month —@AR 20,819 31,775
1-2 months — @R =18 A 9,232 1,102
2-3 months MEAZE=A 1,033 5
Over 3 months BBE=18A 59,969 65,572
91,053 98,454
The fair values of trade payables approximate their carrying EHRNFIEz A BEEEREERS °
amounts.
BORROWINGS 12 EX
30 June 31 December
2026 2025
—EOAE —T-RF
~NBE=1+H +=-—A=+—H
(Unaudited) (Audited)
(REERK) (&%)
HK$’000 HK$’000
F#ET FHT
Other loans (Note (a)) BEMER (K@) 100,000 107,000
Loans from a shareholder and a director of the HREARRA R —ZREN —HE
Company (Note (b)) E2ER(KE D) 70,000 70,000
At end of the period/year RE L FER 170,000 177,000

The fair values of the borrowings approximate their carrying
amounts.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

12 BORROWINGS (continued)

(a)

Other loans

On 21 October 2024 (the drawdown date), the
Company entered into an unsecured term loan facility
with the existing shareholder of the Company (the
“Lender”). Pursuant to the term loan facility agreement
(the “Loan Facility Agreement”), the Lender agreed
to grant HK$100,000,000 term loan (the “Loan”) to
the Company. The Loan will be repayable on the third
anniversary date from the drawdown date, and it bears
interest at a rate of the higher of HIBOR plus 2.10%
per annum and 5.10% per annum. The Loan does not
require the Company to provide any asset pledge or
guarantee.

Pursuant to the Loan Facility Agreement, the Lender
reserved the unfettered right of terminating the Loan
Facility Agreement and/or requiring the Company to
repay in full the Loan to the Lender at any time by notice
in writing to the Company (the “Unfettered Right”).
In this connection, the Loan was initially classified as a
current liability as at 31 December 2024.

On 13 February 2025, a deed of amendment was
entered into between the Lender and the Company to
remove the Unfettered Right clause included in the Loan
Facility Agreement. With this amendment, the Loan will
only be repayable by the Company to the Lender on the
third anniversary date from the drawdown date and is
classified as non-current liability as at 30 June 2026 and
31 December 2025.

Pursuant to the Loan Facility Agreement, the Lender
may, at any time upon the occurrence of any event
of default specified in the agreement, terminate the
Loan and declare the principal, accrued interest, and
all other amounts payable under the agreement to be
immediately due and payable. On 15 April 2025, the
Group appointed a liquidator in respect of the voluntary
liquidation of certain subsidiaries, which constituted an
event of default under the agreement.

Frontier Services Group Limited %% REEBAERA R

12 Bx#)

(a)

HAE K

RZE-_NWFE+A=+—H R
BHE)  AAREAARHN—EZR
ERE (&R T & AT
BHEE - RETHERRME HhE
([EXBMEHR])  ZEXFR
= AR A4 100,000,0007% 7T
WEBHER((ER]) - ZEFKER
R B R EZEABFREE
HIZAABRTRERBMENEK
210% R EFR510% (A& =&
BE)FE - ZERLTERAR
AR E EE HIER -

BIBEERBE W ERHREE
BAEEMEBENARRNHRKLE
FREHER RERKARRAE
RARRERERNTZHRME
MOIAZHRGER D) - At
RZZEZWFE+=ZA=1+—H "' %
B EARBIAME -

R-_ZE_RF_A+=8 ' BXH
HARNRGFINAEET T MKRE
REVE 1 FT s M S 4D R A0 R F)
3K o BIBRZIBET + AR FFHER
R AR E=ERFAmER
HEEER  BZEFRZ=ZZ=X
FXRA=tER-ZE-_FHFt+=A
=t+—HoEAERBAE -

REBEERBE B - HE LM
EANEREOEM BRIk
BRIEER  YEMAE - BT
B RIBER T A HE AR SRR
BIZHIR A TN - RZF_hF
MA+HHA  ARERETHER
AlzBREREMEERA - 5B
RIBKIHRIA T 2 BHEM



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI &=

12 BORROWINGS (continued)

(a)

(b)

Other loans (continued)

On 31 December 2025, the Group obtained a waiver
letter from the Lender confirming that the appointment
of liquidator would not trigger the immediate demand
for repayment of the loan balance. As a result, the
Group has the right to defer settlement for at least
twelve months after the reporting period. Accordingly,
as at 31 December 2025 and 30 June 2026, the Loan
was classified as a non-current liability.

Other than the above, the Group is not subject to any
other covenant.

Loan from a shareholder and a director of the
Company

On 8 April 2025, the Company entered into a fixed loan
agreement with a director and a shareholder of the
Company for a loan of HK$40,000,000. The loan bears
interest at a rate of 6.00% per annum and is repayable
on 30 June 2027. On 22 October 2025, the Company
entered into another fixed loan agreement with the
same person of the Company for an additional amount
of HK$30,000,000. This loan bears interest at a rate of
6.00% per annum and is repayable on 30 June 2027.

On 18 June 2026, the Company entered into an
amendment and extension agreement with such
person, pursuant to which the repayment date of the
loan of an aggregate amount of HK$70,000,000 has
been extended from 30 June 2027 to 21 October 2027.

12 & #)

(a)

(b)

Hiv& & (&)

RZE-_RAF+=-A=+—H ' K
SEERERABHLNER R K -
BRETERATSE I BEE
BRHENER - Al - A5EH
EEGEERERERRED+ =
@A %t A=E-_AF+=-A
=t+—AERZZE_R"F~A=F
B ZEXESEAERBEE -

Bk £ SCRrAo) -
HARFEHIR

AREE I\ AEAA

RARAFR - BRAREEZEN

RZE-_RAFWHANH " KR A
HBARRNEN—REERBRER L
—HEHELERG®H BEXSER
40,000,000 87T ° % B FIR FF| =
6.00% M8 BARZT=+F X
A=+HEEZ - R-_ZT-_AF1+A
—t+=H ' AREEARARKZRF
— ATV SZ—BEEERGE
FEHNE £ 8 430,000,000 7T ©
ZEFIRFEFERE6.00%518 0 BA
R-TE-+FA=1+HEE -

R-ZZE-_XRNFENA+N\B - AQT
BZ A TR SR RAEH 5%
& It - 42 %3 470,000,000/ 7T 2
BERzEBFRBHPER T -LFAN
A=+REEZE-_ZE_+&+A
—+—H-
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BRAR & P B B RS SRR B

12 BORROWINGS (continued) 12
(b) Loan from a shareholder and a director of the
Company (continued)

At 31 December 2025 and 30 June 2026, the Group’s
other loans were repayable as follows:

LENE D
b) REXAA-ERAR-—BEBZH
®(E)

RZZE-_RAF+-_A=+—Hk=
ToXNEXNA=ZTH REFHM

EREEBERANT
30 June 31 December
2026 2025
—EDARE —E-RF
AHA=1+H +=A=+—8
(Unaudited) (Audited)
(REBER) (&&EZ)
HK$’000 HK$’000
FET FAET
Within 1 year —FR - 7,000
Between 2 and 5 years E:S 170,000 170,000
170,000 177,000

Other loans are presented in the condensed
consolidated statement of financial position as follows:

HitEFNBREEMBARNEKZ
ST

30 June 31 December
2026 2025
—ECXRE —ZT_hHF
A~NB=1+H +=-A=+—8
(Unaudited) (Audited)
(REEX) (&&EZ)
HK$°000 HK$°000
FET FET
At beginning of the period/year RE F 1) 177,000 140,000
Proceeds from a loan from a shareholder 3K B 7R A 7 — &I K&
and a director of the Company (Note (b)) —REEEXRME
RIA (K& (b)) - 30,000
Re-arranged from other payables to a loan  E fib & < FUIE 4§ EH#
from a shareholder and a director of the ZHRREARRT]
Company (Note (b)) —ZRER—RESE
B (K (b)) - 40,000
Repaid during the period/year B FREE (7,000) (33,000)
At end of the period/year REFE R 170,000 177,000

Frontier Services Group Limited %t & fRIEEEER A7



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B B SRR B

13

14

SHARE CAPITAL 13
30 June 31 December
2026 2025
ZE-XE —E_RF
a:ERu=l T—-A=t+—8H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FET FET
Authorised EE
6,000,000,000 (31 December 2025: 6,000,000,000 f% (==
—hAFE+TZA=+—8:
6,000,000,000) ordinary shares of 6,000,000,000 fi% )
HK$0.10 each FHREE0.10487T
-3 il 600,000 600,000
Issued and fully paid ERTREHR
2,403,385,881 (31 December 2025: 2,403,385,881 K (=&
—hE+TZA=+—8:
2,403,385,881) ordinary shares of 2,403,385,881 fi%)
HK$0.10 each SREEO0.10B T
2 &R 240,339 240,339

There was no movement in the number of issued shares during

the Current Period.

DECONSOLIDATION OF SUBSIDIARIES

14

On 15 April 2025, the HC Business segment (discontinued
operation) and one of the subsidiaries under the security
segment went into voluntary liquidation. Accordingly, the Group
had deconsolidated the state of affairs of these subsidiaries
during the prior period of 2025 and a one-time non-cash gain
on deconsolidation of subsidiaries of HK$3,672,000 was
recognised. Operations of this segment were ceased prior to
the appointment of liquidators on 15 April 2025.

RAHBE BTROME LEZE) -

BUHARE ARRME A =

RZE_RAFWA+RB  BEREES
DE(BERIEREER) REZRDFEAF
—HfEAREAEBRBERER - Bilt -
AEFEER T _RHF E—HMEUSGS
ABRZEWEB R R AR - WHERE
HERA AR E AR 2 — R IEIEE € e
3,672,000 87T ° Z D EIEEEBN =T
—HFMATRBZREERAZAEEL
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

14

DECONSOLIDATION OF SUBSIDIARIES (continued) 14

Assets and liabilities of these subsidiaries at the date of

deconsolidation were set out as below:

HUHGRES ARME QR (4)

ZEMBRARRBUESGS ARAHPNEE
REBEwWN

(Unaudited)

(REER)
HK$’000
FHT
Assets BE
Property, plant and equipment Yz - e R 607
Other receivables H e K GRIE 5,184
Total assets BERE 5,791
Liabilities =LE
Trade payables B 5N HIE (5,246)
Other payables and accruals HEMENRIBEREGER (4,112)
Total liabilities BERE (9,358)
Net liabilities BEFE (3,567)
Release of exchange reserve upon BUBAR A A BRI B 2 5] B 535 13 0 55 1
deconsolidation of subsidiaries (105)
Gain on deconsolidation of subsidiaries BUB#RA ABRH B A 72 s 3,672
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S FP 5 B S R AR B

15

COMMITMENTS AND CONTINGENT LIABILITIES

(a)

(b)

(c)

Capital Expenditure Commitments

The Group did not have any significant capital
expenditure commitments as at 30 June 2026 (31
December 2025: Nil).

Financial Commitments

The Group did not have any other significant financial
commitments as at 30 June 2026 (31 December 2025:

Nil).

Contingent Liabilities

U

The Group and Aircraft Engine Leasing Finance
Inc. (the “Claimant”) entered into a stock
purchase agreement dated 15 December 2020
(the “Purchase Agreement”) pursuant to
which the Claimant acquired the entire interests
in Maleth Aero Limited and its subsidiaries
(“Maleth”), a former subsidiary of the Group,
from Frontier Services Limited, a wholly- owned
subsidiary of the Company. On the same
date, the Group and the Claimant entered into
a settlement agreement (the “Settlement
Agreement”) regulating the repayment of
certain sums advanced by the Group to Maleth
in the years prior to the signing of the Purchase
Agreement. As of the date of this interim report,
no sums have been repaid under the Settlement
Agreement by Maleth.

On 4 November 2021, counsel for the
Claimant wrote to the Group with a demand
for indemnification, followed by several
more indemnification demands notified on 2
December 2021, arising from the Purchase
Agreement between the Claimant and the
Group (the “Indemnification Demands”). The
Indemnification Demands totaled approximately
US$5,800,000 (equivalent to approximately
HK$45,500,000).

15

AERHAEE

(a)

(b)

(©

BB RNE

$E. —7—/\¢/\ﬁ —T—El
WEEMERERNALFE(ZE
—hAE+=-A=+—H8: &) -

R ZS

AEBR-_ZTZ"FA=1+HI
EBENEAMBEEAE(ZZERF
+=—A=+—8:&)-

HRAE

0] A % E H Aircraft Engine
Leasing Finance Inc. (A &
ADRZZEZZF+_H
+ R BRI B ek ([ B8
BHED Bt RRA
WEERA QT EENB AT
Frontier Services Limited ¥
A EMaleth Aero Limited &
HIFB AR ([Maleth]) (&
EBERIKH B AR /25K
#oRHB AEEERR
AT EBEHE([EEH
B HAEEEZEE
B 15 A1E T 4 W Maleth
S TRIER(EEHETT
ME - BEARBHHEH
HY - Maleth 308 BIRIE(ERE
HEERE TR -

W=—Z=——F+—AWmA -
HRANZARHEAEEE
KERE BBRXR_T=—
F+_A—HRERAEK
SEZENBEREMEL
METBREZR(REE
RDBEHBHN REBEK
#AEEX9/55,800,0005= 7T (48
B9 45,500,000 87T) °
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

M

(continued)

The Group has taken the view that the
Indemnification Demands are untrue, unfounded
and/or unsustainable; that no payments are due
to the Claimant; and that the Indemnification
Demands were made in order to forestall the
payment of sums owed to the Group under the
Settlement Agreement. The Claimant refused
to comply with its obligations to deregister the
aircraft which belonged to the Group, so that
the Group could not take back possession of
the aircraft.

On 30 December 2022, the Group filed a civil
lawsuit and arbitration claim with the Civil Court
of Malta and, following that, filed a separate
notice of claim with the Malta Arbitration
Centre, making contractual, tortious and
equitable claims against the Claimant in an
amount exceeding €10,000,000 (equivalent to
HK$83,300,000) (the “FSG Claims”). The FSG
Claims are based on specific and documented
breaches of the Claimant’s obligations under the
Purchase Agreement, the Settlement Agreement
and at law.

The first hearing of the Malta Arbitration Centre
was held on 31 January 2023, at which
administrative and scheduling matters were
discussed between the parties and the Malta
Arbitration Centre. There has been no further
substantive update or progress since the first
hearing and no conclusion has been reached as
at 30 June 2026.

Frontier Services Group Limited %% REEBAERA R
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

U

(i)

(continued)

The Board of the Company, with the assistance
of legal adviser, is of the opinion that the Group
has reasonable grounds for its defense against
the Indemnification Demands from the Claimant
and that, although a possibility remains, it is
not probable that the Group will incur damages
resulting from the Indemnification Demands
as at the date of this interim report. Also, the
Group has a reasonable and legally supported
claim for specific performance and the payment
of substantial damages arising from a series of
related contractual breaches, tortious actions,
and potentially fraudulent conduct.

During the year ended 31 December 2023,
a customer (the “SH Claimant”) of Frontier
Logistics (Shanghai) Company Limited (“SH
Logistics”), an indirectly wholly-owned
subsidiary of the Company, filed a claim against
it for an amount of RMB28,700,000 (equivalent
to approximately HK$31,800,000) in relation to
a logistic service contract conducted in 2021
(the “SH Claims”). At the same time, SH
Logistics also filed a counterclaim against that
customer for the outstanding amount due by
that customer to the Group of RMB10,384,000
(equivalent to approximately HK$11,505,000)
(the “SH Counterclaims”) on services
rendered. Both claims are currently handled by
Shanghai Maritime Affairs Court (the “Maritime
Court”).

On 25 January 2024, the Maritime Court
decided to combine the two claims together for
consideration on that date. On 22 February and
10 April 2024, the first and the second hearing
of the SH Claims were conducted.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

(continued)

On 20 November 2024, SH Logistics engaged
another legal adviser (the “Second Legal
Advisor”) to review both claims based on
further information and evidence exchanged at
the Second Hearing. The Second Legal Advisor
considered that the initial settlement plan
proposed by the judge at the Maritime Court
was unfair. The settlement amount proposed
by the Second Legal Advisor to SH Logistics
should be limited to RMB4,500,000 (equivalent
to HK$4,956,000) because SH Logistics should
have sufficient and reasonable ground to defend
against those claims from the SH Claimant.

Frontier Services Group Limited %t & fRIEEEER A7
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERGRE T IR M

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

(continued)

On 31 July 2025, SH Logistics has received an
initial conclusion issued by the Maritime Court,
pursuant to which SH Logistics is required
to compensate the SH Claimant a sum of
approximately RMB18,592,000 (equivalent
to HK$20,584,000). Such amount may be
partially set off against the accounts receivable
due from the SH Claimant to SH Logistics in
the amount of approximately RMB10,383,000
(equivalent to HK$11,497,000). After such
set-off, SH Logistics is obligated to make
a settlement payment of approximately
RMB8,209,000 (equivalent to HK$9,087,000) to
the SH Claimant. After taking into account the
provisions previously set aside, a further loss
of approximately RMB14,092,000 (equivalent
to HK$15,399,000) was charged to the
consolidated financial statements of the Group
during the year ended 31 December 2025. With
the assistance of the Second Legal Advisor,
on 20 August 2025, management of SH
Logistics had filed an appeal to the Shanghai
High People’s Court against the initial decision
and conclusion made by the judge at the
Maritime Court. In February 2026, the Shanghai
High People’s Court lodged a judgment that
the conclusion remained unchanged. On
21 April 2026, SH Logistics reached a final
settlement agreement with the SH Claimant
and the ultimate claimed amount after the set-
off was fixed at RMB7,315,000 (equivalent
to HK$8,097,000). Pursuant to the Ruling for
Enforcement issued by the Maritime Court dated
24 July 2026 (the “Ruling for Enforcement”),
SH Logistics has settled the above-mentioned
amount in full to the SH Claimant as well as the
legal proceeding costs. SH Logistics does not
owe any further obligations or responsibilities
towards the SH Claimant after settling the
aforesaid claimed amount.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

During the year ended 31 December 2025,
two of the Group’s subsidiaries in Kenya
received additional tax assessments from the
Kenya Revenue Authority (the “KRA”) with a
total assessed amount of KES176,281,000
(approximately HK$10,362,000). The
Group has filed appeals in respect of these
additional assessments. On 30 June 2026, the
Commissioner of the KRA reached a dispute
resolution agreement with one of the two
subsidiaries in Kenya and the total assessed
amount reduced from the initial amount of
KES59,896,000 to the settled amount of
KES4,867,000 (equivalent to approximately
HK$286,000). Such amount has been reflected
in the consolidated financial statements of
the Group for the six-month period ended 30
June 2026. By reference to tax advisors’ inputs
and management’s assessment, the board
of directors of the Company is of the opinion
that they have strong grounds for defence
against the remaining claimed amount of
KES116,385,000 (equivalent to approximately
HK$6,846,000). As a result, no provision has
been recognised as at 30 June 2026 (31
December 2025: Nil).

Except for those disclosed above and elsewhere
in these condensed consolidated interim financial
statements, the Group did not have any significant
contingent liability as at 30 June 2026.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B B SRR B

16 MATERIAL RELATED PARTY TRANSACTIONS 16

(a)

Transactions with Related Parties

Transactions between the Company and its subsidiaries,
which are related parties to the Company, have been
eliminated on consolidation and are not disclosed in this
note. In addition to those transactions and balances
disclosed elsewhere in these condensed consolidated
interim financial statements, the Group entered into
the following material transactions with related parties

during both periods:

Provision of different security services to
different subsidiaries of a substantial
shareholder of the Company
(see (d) (i) below)

Subsidiary A
Subsidiary B
Subsidiary C
Subsidiary D

MARF—ZTEREZ
TRME A 724
ZIRIBHE (2 T (0)()

PR A A
iy NG =]
MEBARC
B2 a D

Provision of asset recovery related services [A]ZR A &) — & IR 3R 2 i B

to a subsidiary of a shareholder of the
Company (see (d) (i) below)

REREEEDRAER
AR5 (S X (d)(ii))

EXBBALRS

(a)

BBMALRS

RAREEMBAR(RERAFE
BAL)ZMzXHEREEEE
TIAKS - B ERAERE -
BRZEFGAZRE B BHRERE
37T W2 R ER S MAEHIN
REEREA - AEEGETAT
EARBBMALRS

Six-month period ended 30 June

BEAA=THLEAEAHE
2025

TR

(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$’000
FHET FET
1,511 —

389 =

150 89

112 =

913 683

All transactions with related parties were negotiated
on normal commercial terms or in accordance with the

agreements governing these transactions.

HEBA T ZMARX SR —RE
KRR - ARBREZERS
Z LT
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

16 MATERIAL RELATED PARTY TRANSACTIONS 16 BEXBABALRS (&)
(continued)
(b) Details of Key Management Compensation of the (b) AEEFTEEEAEMEFHE
Group

Six-month period ended 30 June

BEAAZTHLEAREAME

2026 2025
—EC-XE T _-RF

(Unaudited) (Unaudited)
(REEXK) (REEEZ)
HK$°000 HK$’000
FET FAET
Short-term employee benefits EHEBEREF 4,674 3,851
The directors, the Chief Executive Officer and the Chief RRABES  THAEE R ER
Financial Officer of the Company are regarded as the WRAREE 2 EEEBAS -
key management personnel of the Group.
(c) Other Period-End/Year-End Balances () Hinfik FRiLe
30 June 31 December
2026 2025
—EBARE —E-RHF
AA=1H +=—A=+—8
(Unaudited) (Audited)
(REEXK) (')
HK$°000 HK$’000
FETT FHET
Trade receivables E 5 el I8
Subsidiaries of a shareholder of the ARA—BBRERZ
Company SN 943 311
Other payables and accruals H At FE A 308 R BT
&H
Investment payable B B RRIE 7,058 7,011
Interest payable to a shareholder and a FERAAT—ZIRE
director of the Company E—2EBF2FE 4,813 2,730
Interest payable to a shareholder of the AR AR—RRE
Company ZFE 2,529 6,727
Other loans HaER
A shareholder and a director of the ARA—BBRRK
Company (Note 12(b)) (See Note (d) —ZEE (M7
(ifi) below) 12(b)) (2 T X Hiat
(@)(iii)) 70,000 70,000
A shareholder of the Company KRR —BHE
(Note 12(a)) (K1 12(a) 100,000 100,000
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S PR BRI &=

16

MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(d)

Applicability of the Listing Rules relating to connected
transactions

The related party transactions set out in note 16(a)
above constitute connected transactions or continuing
connected transactions as defined under Chapter 14A
of the Listing Rules.

U

(i)

(i)

The provision of different security services
to different subsidiaries of a substantial
shareholder of the Company constitutes
connected transactions or continuing connected
transactions under Chapter 14A of the Listing
Rules but they are fully exempt from the
disclosure requirements in Chapter 14A of the
Listing Rules as they are below the de minimis
threshold under Rule 14A.76(1).

The provision of asset recovery related services
to a subsidiary of a shareholder of the Company
is relevant to the service agreements dated
10 April 2025 between the Group and that
subsidiary of a shareholder of the Company
for a term of one year commencing on 10
April 2025 and ending on 9 April 2026. Such
transaction was extended for a further term
from 10 April 2026 to 9 April 2027. These
transactions constitute connected transactions
under Chapter 14A of the Listing Rules, and
further details are set out in the Company’s
announcements dated 10 April 2025 and 30
April 2026.

The other loan of HK$70,000,000 disclosed
in note 16(c) above is a financial assistance
received by the Company from a connected
person under Chapter 14A of the Listing Rules.
Such financial assistance is fully exempt as it
was conducted on normal commercial terms or
better and was not secured by any assets of the
Group under Rule 14A.90.

16
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(iii)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

17

FAIR VALUE ESTIMATION

The different levels of financial instruments carried at fair value
have been defined as follows:

() Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1);

(b) Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2); and

(c) Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The Group has classified its financial instruments into the
three levels prescribed under the accounting standards. An
explanation of each level follows underneath the table:

Financial assets at fair value through BAREEFABREZ
profit or loss EtRMEE

Unlisted equity investment I EmRERE

Financial assets at fair value through BAARBEEFAEMEERKRE
other comprehensive income ZERMEE

Unlisted equity investment I EmRERE

D AREEMET

BARBEARNERTAZEERER

W

(@) HREEXRBBEERTS 2 RE
CREHRARB)(F—ER)

() BE—BHRABEZREN  EF
BENBEZ AT EE (BNEER)
5 (BT B ER) Z A BR 28
ANE(EZER) &

(© BREEXBBEZH ABLIMKE
AR TSR (TABRE 2
BAE)(E=ER) -

AEBEDIZ AR

I1Z8E  HEERT

ERR=EEHK BSEFzEBEREXL
™

30 June
2026

—E-XRE
ANB=1+H
(Unaudited)
(REEX)
HK$°000
FET

13,103

31 December
2025
—ZT-RHF
+=-—A=+—8
(Audited)
(EEZ)
HK$°000
FHET

13,017

The fair value of equity instruments at fair value through
profit or loss at 30 June 2026 with respect to the unlisted
investments amounting to HK$13,103,000 (31 December 2025:
HK$13,017,000) which are not traded in an active market (for
example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and rely
as little as possible on entity specific estimates. If one or more
of the significant inputs is not based on observable data, the
instrument is included in level 3.

Frontier Services Group Limited %t & fRIEEEER A7
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B B SRR B

17 FAIR VALUE ESTIMATION (continued) 17 RREEMEE @)
During the Current Period, there were no transfers of financial n M E— Zhk=ZBHRZELEE
instruments between levels 1, 2 and 3 (31 December 2025: i TAER(—E-_AFt+-_A=1+—
same). B : #8R) -
18  Discontinued operation 18 BRIEKEEK
(a) Financial performance of HC Business (a) BRRBERZHMBERR
An analysis of the results of the discontinued operation HE-_ZT-_AFA=1THIEAE
for the six-month period ended 30 June 2025 is as RHIRE  BRIECEER 2 EED
below: R :
2025
—E_hF
HK$’000
FHT
Discontinued operation BRIEREEK
Income statement of the discontinued ERLEEEEK 2 INRRE
operation
Revenue from contracts with customers REBEFAELHZBA 27
Employee benefit expenses BEBAFAX (658)
Depreciation and amortisation e R GE (51)
Other expenses HtEA (41)
Operating loss and loss before income tax & EEERKRAESHATEE (723)
Income tax expense FRERiR 2 =
Loss after income tax from discontinued CRIEELLKBRFTEREER
operation (723)
Gain on deconsolidation of HC Business BUB#MRE ARBEREER 2 e
(Note (b)) (K3 (b)) 4,258
BI585)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M BRI &=

18  Discontinued operation (continued) 18 CRIEEEEK (&)
(b) Details of deconsolidation of HC Business (b) EBUHAREANRBRRBEL 2HE
2025
—TRF
HK$’000
FET
Consideration RE
Less: carrying amount of net assets B BEFECKRAE
Property, plant and equipment Y% - eI NERE 6
Trade receivables B 5 W RIE 45
Prepayments, deposits and other receivables ~ FEfT 3 « 124 & H b FE U 5008 2,136
Trade payables B 5 ENMNRIE (5,172)
Other payables and accruals HEhERRIE R ETEA (1,281)
(4,266)
Release of exchange reserve upon BUHAR A ABRHMT B A &) B 85 3 0 5 1
deconsolidation of subsidiary 8
Gain on deconsolidation of subsidiaries BUBARE ABRME AR 2 e (4,258)
19 COMPARATIVE AMOUNTS 19 HELHE
Certain comparative amounts appeared in the unaudited BEEARHENZEIN AR - REEZEH
condensed consolidated income statement and the respective FEWNmKRIARCERBRGEERRRE
notes to the unaudited condensed consolidated interim report FEHEWFFR 2 ETHRESEEEHH AL
have been reclassified or regrouped to conform with the Current EXHMH e

Period’s presentation.
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OTHER INFORMATION

H &R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS

At 30 June 2026, the interests and short positions of the directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations, as defined
in Part XV of the Securities and Futures Ordinance (the “SFO”) and
as recorded in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers (the “Model Code”), were as follows:

Name of director

E2pg

Mr. Ko Chun Shun, Johnson
(‘Mr. Ko”)

EERTETBAERE D TS EAIHE
EERG - HERORESZ 2ERZRAR

RZBZRFARA=TH  ARAEFREBETH
ABRARBIHEMBEAR (EERBHLREHK
FI(IEsRIMERS ) FXVER) 2t - BRI
I REFFEBATLARRAREE S RHE F
I3 FE 2 B Mo EEm XA - HRE L
MBETAESETEFIZNEETR((BES

RINESTTAE

RAREBEEBERSMBRA

BB )) 2 EEFORRIAT

Long Positions in Shares and Underlying Shares of the Company RAATRGD KBRS 2 FR
Number of
underlying
shares held Percentage
Number of ordinary shares held FiERE of the issued
RFEERHE RO#E voting
Personal Family Corporate Personal shares of the
interests interests interests Total interests Grand total Company
ERARERT
BRREMN
AAER ENT ARER @it BAER w@st ROBAL
- 2,040,816 275,121,719 277,162,535 - 277,162,535 11.53%
(Note () (Note (i)
(K&t (i) (BTt (i)

SIRIEEE ([BEE])
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OTHER INFORMATION
HttE R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS (continued)

Notes:
0] These shares were held by the spouse of Mr. Ko.
(ii) This represents:

(@) the deemed interests of Mr. Ko in the 48,276,719 ordinary
shares of the Company held by First Gain International
Limited under the SFO by virtue of his interests in First Gain
International Limited;

(b) the deemed interests of Mr. Ko in the 175,500,000 ordinary
shares of the Company held by Rich Hill Capital Limited under
the SFO by virtue of his interests in Rich Hill Capital Limited;

(c) the deemed interests of Mr. Ko in the 45,000,000 ordinary
shares of the Company held by Greater Harmony Limited under
the SFO by virtue of his interests in Greater Harmony Limited;
and

(d) the deemed interests of Mr. Ko in the 6,345,000 ordinary
shares of the Company held by Peninsula Resources Limited
under the SFO by virtue of his interests in Peninsula Resources
Limited.

Save as disclosed above, at 30 June 2026, none of the directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations which were recorded in the register required
to be kept under Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section titled “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS” above and the section titled
“SHARE SCHEME” below, at no time during the Current Period were
rights to acquire benefits by means of the acquisition of shares in
the Company granted to any director or their respective spouse or
minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement to
enable the directors to acquire such rights in any other body corporate.

Frontier Services Group Limited %t & RIS EEAER A7
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OTHER INFORMATION
HttE R

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FTERFEREMATRABRGD 2ER
PERSONS’ INTERESTS IN SHARES

As at 30 June 2026, other than the interests and short positions of RZBZARNFARNA=ZTH - BREXFAEBEARARTE
the Directors or chief executive of the Company disclosed above, the BREBTHRAB 2R ARSI RIBARANZ
interests and short positions of the following persons in the shares BEHMHEENE 6 KFE Z L Mict: - #
and underlying shares of the Company were recorded in the register BARREIRG REEROERRB ZATIAT -
required to be kept by the Company pursuant to Section 336 of the

SFO:
Long Positions in Shares and Underlying Shares of the Company RELTRGREERG ZFE
Number of ~ Number of
underlying underlying
shares held  shares held
Number of ordinary shares held P PR
oy
FisE BB BA%E  ROHE S
Direct Through Direct Through issued voting
beneficially controlled Beneficially controlled shares of the
Name owned corporations Total owned corporations  Grand total Company
L NG I
BITERAE
a8 ERERES BEBIEAR @ HBREREF EBIELNN B NRHEIL
Easy Flow Investments Limited 607,592,607 — 607,592,607 = — 607,592,607 25.28%
BHREFRAF
CITIC Investment (HK) Limited — 607,592,607 607,592,607 - — 607,592,607 25.28%
FEREER (BE)ERAR (Note (i)
(Wt)
CITIC Corporation Limited — 607,592,607 607,592,607 - — 607,592,607 25.28%
FEFEERAT (Note (i)
(Brit (i)
CITIC Limited — 607,592,607 607,592,607 - — 607,592,607 25.28%
FREFERHERAF (Note (i)
(W7 (i)
CITIC Group Corporation — 607,592,607 607,592,607 - — 607,592,607 25.28%
FEFEEEERAT (Note (iv))
(K3 (v)
Rich Hill Capital Limited 175,500,000 — 175,500,000 - — 175,500,000 7.30%
(Note (v))
(W)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company
(continued)

Notes:

0] CITIC Investment (HK) Limited is deemed to be interested in the
607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in Easy Flow
Investments Limited.

(ii) CITIC Corporation Limited is deemed to be interested in the
607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in CITIC
Investment (HK) Limited.

(iii) CITIC Limited is deemed to be interested in the 607,592,607 ordinary
shares of the Company held by Easy Flow Investments Limited under
the SFO by virtue of its interests in CITIC Corporation Limited.

(iv) CITIC Group Corporation is deemed to be interested in the 607,592,607
ordinary shares of the Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in CITIC Limited.

(V) Mr. Ko is deemed to be interested in the 175,500,000 shares of the
Company held by Rich Hill Capital Limited under the SFO by virtue of
his interests in Rich Hill Capital Limited. Such interest forms a part of
the corporate interests in the ordinary shares of the Company interested
by Mr. Ko as set out in the section titled “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARE,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS” above. Mr. Ko is a director of
Rich Hill Capital Limited.

Save as disclosed above, as at 30 June 2026, no other person
(other than the directors or chief executive of the Company whose
interests are set out in the section titled “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS” above) had registered an interest
or short position in the shares or underlying shares of the Company
that was required to be recorded pursuant to Section 336 of the SFO.
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HEREREER(EB)BRARIZEH
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(i) BIBEES REEGKA  BRPEFEROHBRA
AFATFEPEAERARZEDS  BIRRIERES
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SHARE SCHEME

On 28 June 2023, the Company adopted a new share scheme of the
Company (the “Share Scheme”) at the annual general mesting of the
Company. The Share Scheme shall be valid and effective for a period
of 10 years from the date of adoption and will expire on 27 June 2033.

Purpose

The purpose of the Share Scheme is to enable the Company to grant
options and/or awards to eligible participants as incentives or rewards
for their present and/or future contribution to the Group, and to align
their interests with the long-term development of the Group.

Eligible participants

Eligible participants of the Share Scheme include employees of the
Group and service providers, including independent service providers,
subcontractors and consultants who, in the opinion of the Board, have
contributed or may contribute to the Group.

Scheme mandate limit

The total number of shares which may be issued in respect of all
options and awards to be granted under the Share Scheme is
240,338,588 shares, representing 10% of the issued shares of the
Company as at the date of adoption of the Share Scheme.

The sublimit for service providers is 24,033,858 shares, representing 1%
of the issued shares of the Company as at the date of adoption of the
Share Scheme.

The Directors consider that the inclusion of service providers and the
adoption of the service provider sublimit are appropriate, taking into
account the Group’s business model and the contribution of external
service providers to the Group’s long term growth.

As at 1 January 2026 and 30 June 2026, the number of shares
available for grant under the Share Scheme was 240,338,588.

MR A3 T &l

RZZEZ=FA=ZF+NR  ARARERFATF
AERBAAR—BHROTE (KRGS -
ZRHEEI R RM B R T FERER - WER =
T==FXA-t+tHEW

=]:y)

BB E EERAATMAERSRBERBEK
BN SERE ERRERE R AR ANEE
PRYEBE R 2 SUB) S A8 R - (R IR LA ek AR 3]
MERHIERFRF -

RERSHEE

BNt BN A ER2EEBEAEEEE MR H
[ER - HhEREZeR /KA AR ANERE
HEREE S RBHER - 02 RER -

sTRIRERE

PEHRIERR D 5T B H 8 BT B B AR AE & S8 B T 3277
B0 #8805 240,338,588 % » 15 AR I AMRMD &t
EIRMBEEBTRMD Z10% °

AR 75 L FE 75 5 TH R 58 /5 24,033,858 IR A% 17 (R A
RNAIRIDETERMBEBTRMN Z 1% °

EERH - EBIAREEO IR RO R
EEHARERRERNER - WARBHERR
RIS R ERE B -

KRB XF—A—BE-BE-_AFA=1+H"
RIERR (D 5T 8 7] 41 9% 1 &9 I 1D 8L B /& 240,338,588

B o
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SHARE SCHEME (continued)

Grant conditions

The maximum entitlement of each participant under the Share Scheme
shall not exceed 1% of the issued share capital of the Company in any
12-month period, unless otherwise approved by the shareholders of
the Company in general meeting in accordance with the Listing Rules.

The vesting period for options or awards shall not be less than 12
months, except for grants to employees in specific circumstances as
permitted under the Listing Rules.

Participants are required to pay HK$1 upon acceptance of the grant
within 28 days from the date of grant.

The period within which an option may be exercised shall be
determined by the Board at its discretion and shall not exceed 10 years
from the date on which such option is deemed to be granted.

Exercise price
The exercise price of options granted under the Share Scheme shall be

determined by the Board and shall not be less than the highest of:

(i) the closing price of the Company’s shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant;

(i) the average closing price of the Company’s shares as stated in
the daily quotations sheets of the Stock Exchange for the five
business days immediately preceding the date of grant; and

(iii) the nominal value of the Company’s shares.

Performance targets and clawback

Grants under the Share Scheme may be subject to performance
targets as determined by the Board at its discretion. During the six
months ended 30 June 2026, no options or awards were granted and
therefore no performance targets were set.

The Share Scheme does not provide for a clawback mechanism.

Administration of the Share Scheme

The Share Scheme is administered by the Board. The Remuneration
Committee of the Company reviews and makes recommendations to
the Board on matters relating to the Share Scheme, including the grant
of options or awards to directors and senior management.

Frontier Services Group Limited % & REEBMAERA R
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SHARE SCHEME (continued)
Movements during the period

During the six months ended 30 June 2026, no options or awards
were granted, exercised, vested, cancelled or lapsed under the Share
Scheme. There were no outstanding options or unvested awards under
the Share Scheme as at 1 January 2026 and 30 June 2026.

The number of shares available for grant under the scheme mandate
and the service provider sublimit at the beginning and the end of the
period were as follows:

sHEIRERE
B 7% L e 0 TRPR 8

Scheme mandate limit
Service provider sublimit

MRAn st & ()
HRRE

BE_T_RFARAZTRLEANREA - SHERRE
SERRIRBR M BIR G - 1768 - 8 - FEHHK
MR BZRE-A-BR-EZRFRA=T
B - BRDETEIR THE R ARTTEBBIE SRR E 2
& o

REREIR - RIEF BRI RGH R AR
BAHROZEOHBBENT :

As at As at

30 June 2026 1 January 2026
—BoxE R-B=A%E
AA=1H —HB—H
240,338,588 240,338,588
24,033,858 24,033,858

The number of shares that may be issued in respect of options and
awards granted under the Share Scheme during the six months ended
30 June 2026 divided by the weighted average number of shares of the
Company in issue for the period was 0%.

Remaining life of the Share Scheme

As at 30 June 2026, the remaining life of the Share Scheme was
approximately 7 years.

Further details of the Share Scheme and its principal terms are set out
in the Company’s circular dated 5 June 2023.

UPDATES ON RISK MANAGEMENT

The Group operates within a complex global landscape, especially in
frontier markets, and thereby faces potential sanction risks arising from
various regulatory bodies. Such sanctions could impose constraints
on our business endeavours and potentially impact the Group
negatively. To counteract this, we have implemented a comprehensive
set of measures. These include specialised training for pertinent staff,
consultation with external legal experts, and the establishment of a
dedicated risk management committee. These actions are designed to
mitigate the possibility of sanctions significantly affecting our business
operations.

BHE_ZRNFARNAZTHIEABEARBRGE
R 2 PR N AR T AT TR TR BB BR2A
ARBHANT BT 2 IHEF BB 0% °

I AD 5 BIEORIBRF 1

REZZZRFAA=TH - ROFTEINRISRFHO
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UPDATES ON RISK MANAGEMENT (continued)

During the Current Period, the Group has rigorously leveraged these
safeguards to keep a close watch on potential sanction risks. Our
internal control framework ensures that we not only identify but also
monitor these risks, especially in countries where there’s a higher
likelihood of exposure. Before exploring business in any region,
individual, or entity that might pose sanction threats, we meticulously
assess the potential risk. Furthermore, we collaborate with external
legal experts to evaluate the Group’s exposure to these sanction risks.
Every activity with potential sanction implications undergoes scrutiny
by the risk management committee, after which it is presented to the
Company’s Board for discussion and final approval.

As an integral component of our risk management strategy, the
Group remains committed to consistently monitoring its operations in
countries or with individuals/entities that could be under the sanctions
of major bodies like the United States, European Union, United Nations,
and Australia. Our proactive approach ensures that we are always
prepared and compliant, safeguarding our interests and those of our
stakeholders.

Other than the adoption of sanction policy and terms of reference of
the Risk Committee of the Company, the Group has set up an in-house
compliance function to strengthen the oversight on risk management.

SUPPLEMENTARY INFORMATION

On 12 June 2023, the Bureau of Industry and Security of the United
States Department of Commerce (“BIS”) added the Company to the
export control list (the “Entity List”) for allegedly providing training to
Chinese military pilots utilising Western and NATO resources, an action
purportedly contrary to the United States’ national security and foreign
policy objectives. In response, on the same date, the Board published a
clarification announcement firmly denying any involvement in the alleged
activities and confirmed that the Company has neither engaged in such
activities nor been approached by the BIS regarding these allegations.

The Group’s principal operations are entirely unrelated to the accused
activities, and its business is geographically confined to Africa, China
(including Hong Kong), Asia and the Middle-East, with no commercial
presence in the United States.
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SUPPLEMENTARY INFORMATION (continued)

Since the occurrence of these accusations, the Company has retained
external legal and professional advisers to address the matter with the
BIS. In September 2024, the lawyer submitted a petition on behalf of
the Company for removal (the “Petition”) following the examination
conducted by the professional advisor. The Company found no basis
for the stated allegations and reported the same to the BIS as part of
the Petition. Subsequently, multiple follow-up letters have been sent to
the BIS with an aim to provide further updates on the Company’s efforts
and commitments on removal. On 2 March 2026, the Company filed
a complaint in the United States District Court against the BIS seeking
removal from the Entity List. As at 30 June 2026, a comprehensive
compliance policy and a new oversight framework have been
implemented under the direct supervision of the Risk Committee of the
Company.

Subsequent to 30 June 2026, the BIS issued a response to the
Company denying the request for removal. The Company will continue
to work closely with its legal and professional advisers and its in-house
compliance officer in addressing this matter.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities during
the six-month period ended 30 June 2026. Neither the Group nor the
trustee of the share award scheme of the Company has purchased or
sold any of the Company’s listed securities during the six-month period
ended 30 June 2026.

During the Current Period, the Company did not issue any equity
securities or sell any treasury shares for cash, and had no unutilised
proceeds brought forward from any previous issue of equity securities
or sale of treasury shares. The Company did not hold any treasury
shares as at 30 June 2026.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Throughout the six-month period ended 30 June 2026, the Board
of the Company has reviewed the Group’s corporate governance
practices and is satisfied that the Company has complied with all
applicable code provisions of the Corporate Governance Code (the “CG
Code”) as set out in Part 2 of Appendix C1 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules to regulate the directors’ securities
transactions. Having made specific enquiry of all the Directors, all
Directors confirmed that they had complied with the required standard
set out in the Model Code, throughout their respective tenure during
the six-month period ended 30 June 2026.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, there was no change in
information of directors of the Company required to be disclosed since
the publication of the 2025 annual report of the Company and up to the
date of this interim report.

There is no information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

DEVIATION FROM THE GUIDANCE LETTER ISSUED
BY THE STOCK EXCHANGE (HKEx-GL77-14) (THE
“GUIDANCE LETTER”) (LAST UPDATE IN MAY 2025)

References are made on pages 87 to 93 under the section headed
“Information on the Contractual Arrangements” of the Company’s 2025
annual report published on 29 April 2026 (the “2025 Annual Report”).
Unless otherwise defined, capitalised terms used herein shall bear the
same meanings as defined in the 2025 Annual Report.

The Company noted that the Stock Exchange has issued the updated
Guidance Letter to provide further guidance to listed issuers using
contract-based arrangements to indirectly own and control any part
of their business. Pursuant to the Guidance Letter, where OPCQO'’s
shareholders are officers or directors of the issuer, the relevant
contractual-based arrangements should have the following in place,
which include (i) a power of attorney, (i) dispute resolution clauses and
(i) asset coverage clauses, so as to enable the Company to exercise
all shareholders’ rights of OPCO in favour of other unrelated officers
or directors of the Company and to avoid any potential conflicts of
interest.
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DEVIATION FROM THE GUIDANCE LETTER ISSUED
BY THE STOCK EXCHANGE (HKEx-GL77-14) (THE
“GUIDANCE LETTER”) (LAST UPDATE IN MAY 2025)
(continued)

Under the Declarations of Trust and the Nominee Agreement with
FRMN and FSGS, the Trustees of FRMN and Mr. Kabengele of
FSGS being (i) the registered equity holders of the OPCOs and/or (ii)
directors of FRMN or (i) employees of FRMN or FSGS, are authorised
to exercise the shareholders’ rights in each of the OPCOs. However,
the Declarations of Trust and the Nominee Agreement with FRMN
and FSGS have yet to sufficiently address the aforesaid requirements,
resulting in deviations from paragraph 15(e) of the Guidance Letter.

Also, the Declarations of Trust and the Nominee Agreement with
FRMN and FSGS do not clearly state that the Trustees of FRMN and
Mr. Kabengele of FSGS have undertaken to return to the Company
any consideration they receive in the event that the Company acquires
the OPCOs shares upon termination of the Declarations of Trust and
the Nominee Agreement with FRMN and FSGS. This also results in a
deviation from paragraph 15 (h) of the Guidance Letter.

Accordingly, the Company has engaged its legal advisers to review
the Declarations of Trust and the Nominee Agreement with FRMN and
FSGS in light of the applicable laws and regulations in Nigeria and
the DRC. Upon receipt of such advice, the Company may enter into
supplemental agreements and make such further disclosure(s) as may
be necessary in respect of any changes to the Declarations of Trust
and the Nominee Agreement with FRMN and FSGS.

The Company is also aware of its ongoing obligations under paragraph
20 of GL77-14, which requires compliance with Chapter 14A of the
Listing Rules in respect of any continuing transactions or arrangements
with an OPCO or registered owner that is, or becomes, a connected
person of the Company.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2026, the Group employed a total number of 2,055
(30 June 2025: 2,362) employees. Total employee benefit expenses
(including Directors’ remuneration) for the six-month period ended 30
June 2026 and 2025 were HK$166,772,000 and HK$155,725,000,
respectively. Remuneration is determined with reference to market
level of salaries paid by comparable companies, the respective
responsibilities of the individual employee and the performance of the
Group. In addition to a basic salary, benefits in kind and discretionary
bonuses were offered to those employees according to the assessment
of individual performance.
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AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with the written terms of reference in compliance
with the Listing Rules. As of the date of this interim report, the Audit
Committee comprises three independent non-executive directors of the
Company namely Mr. Yap Fat Suan, Henry (Chairman), Mr. Cui Liguo
and Mr. Hooi Hing Lee.

The Audit Committee has reviewed with the management of the
Company the unaudited condensed consolidated interim financial
statements and the unaudited interim results of the Group for the six-
month period ended 30 June 2026, including the accounting principles
and practices adopted by the Group.
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