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SUPPLEMENTAL ANNOUNCEMENT
IN RELATION TO THE FORMATION OF A JOINT VENTURE

Reference is made to the announcement of Hua Hong Grace Semiconductor Limited (the
“Company”’) dated 1 September 2026 in relation to the formation of Wuxi JV III (the
“Announcement”). Unless otherwise defined herein, capitalised terms used in this announcement
shall have the same meanings as those defined in the Announcement.

The Company would like to provide the following supplemental information in relation to the
Right to Redemption.

The duration of the Right to Redemption is no more than 10 years, and the CDB entity may
exercise its right to redemption upon the expiry of the above term, or in case of an event of
default (such as HHGrace Shanghai’s liquidation, change of control, failure to comply with
the JV Investment Agreement, the JV Shareholders Agreement and articles, material breaches
of applicable laws etc.), then the CDB Entity may request for an early redemption. HHGrace
Shanghai may also elect to exercise the Right to Redemption prior to its expiry. In considering
when and whether to redeem, the Company will consider a variety of commercial factors, such as
the performance of the Wuxi JV III, and the prevailing interest rates at the relevant time.

If the Right to Redemption is exercised (whether prior to its expiry or at the end of the term),
HHGrace Shanghai shall acquire all the equity interests held by the CDB Entity in Wuxi JV III
for a consideration calculated to provide the CDB Entity with a fixed return. The consideration
payable upon exercise of the Right to Redemption is determined by reference to the investment
principal, the applicable benchmark rate and the actual investment period. Accordingly, where the
Right to Redemption is exercised early, the consideration payable will be calculated by reference
to the shortened investment period and will not equal the higher amount that would otherwise be
payable at a later date.

In the event that the Company elects to exercise its right to redeem in advance, it shall comply
with the Listing Rules as appropriate.



The above supplemental information does not affect other information contained in the
Announcement and all other information therein remains unchanged.
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