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DEFINITIONS

In this circular, unless the context requires otherwise, the following expressions have the

following meanings:

“A Share(s)”

“Articles of
Association” or
“Articles”

“associate(s)”

“Audit Committee”

“Board”

“Capital Increase”

“Capital Increase
Agreement”

“Company”

“Completion Date”

”

“connected person(s)

“Controlling
Shareholder(s)”

“Director(s)”

ordinary share(s) issued by the Company with nominal value
of RMB1.00 each, which is/are subscribed for or credited as
fully paid in Renminbi, and is/are listed for trading on the
STAR Market of the SSE and traded in Renminbi

the articles of association of the Company, as amended,
modified or otherwise supplemented from time to time

has the meaning ascribed to it in the Listing Rules

the audit committee under the board of directors of the
Company

the board of directors of Nexchip Semiconductor Corporation

the subscription by the Company and Other Investors in this
Round for an aggregate of RMB2,047,084,318.37 in the
increased registered capital of the Target Company pursuant to
the Capital Increase Agreement, upon completion of which the
registered capital of the Target Company will increase from
RMB1,200,000,000.00 to RMB3,247,084,318.37

the capital increase agreement entered into by the Company,
the Target Company, Other Investors in this Round, and Other
Existing Shareholders on September 30, 2026

Nexchip Semiconductor Corporation (& & &k & 5 i 7 8% B 4y A7
/A7), a joint stock company established under the laws of
the PRC with limited liability, the A Shares and H Shares of
which are listed on the SSE (stock code: 688249) and the Stock
Exchange (stock code: 2249), respectively

with respect to any of the Investor in this Round, the date on
which it completes the respective capital contribution
pursuant to the Capital Increase Agreement; with respect to the
equity contribution of the Company, the date on which the
contribution of the equity interests in Hefei Jingwei is
completed

has the meaning ascribed to it in the Listing Rules

has the meaning ascribed to it in the Listing Rules

the director(s) of the Company or any of them
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IIEGMU

“general meeting(s)”
/lGroup 7

“H Share(s)”

“H Shareholders”

“H Share Registrar”

“Hefei Construction

Investment”

“Hefei Jianxiang”

“Hefei Jingguan”

“Hefei Jingwei”

“Hefei SCVC”

“Hefei Xinping”

the 2026 first extraordinary general meeting of the Company to
be held at the conference room of Nexchip Semiconductor
Corporation, No. 88 Xifeihe Road, Hefei Comprehensive
Bonded Zone, Xinzhan District, Hefei City, Anhui Province, the
PRC on Thursday, October 22, 2026 at 2:00 p.m., the notice of
which is set out on pages 63 to 65 of this circular

the general meeting(s) of the Company
Nexchip Semiconductor Corporation and its subsidiaries

overseas listed foreign share(s) in the share capital of the
Company with nominal value of RMB1.00 each, which is/are
listed on the Main Board of the Hong Kong Stock Exchange and
is/are subscribed for and traded in HK dollars

holders of the H Shares

the H Share registrar of the Company, Computershare Hong
Kong Investor Services Limited

Hefei Construction Investment Holding (Group) Co., Ltd. (&
JIES T el i A I (SR ) A B A]), a limited liability company
established under the laws of the PRC and our Controlling
Shareholder

Hefei Jianxiang Investment Co., Ltd. (G IE@EMHE AR A A), a
limited liability company established under the laws of the
PRC

Hefei Jingguan Enterprise Management Partnership (Limited
Partnership) (G IEf AR EEHEH A (ARE)), a limited
partnership established under the laws of the PRC

Hefei Jingwei Technology Co., Ltd. (& /& AR A RAA]), a
limited liability company established under the laws of the
PRC and a wholly-owned subsidiary of the Company as of the
date of this circular

Hefei State-owned Capital Venture Capital Co., Ltd.
(GIEBA EAREREHAMAR]), a limited liability company
established under the laws of the PRC and wholly held by
Hefei Construction Investment

Hefei Xinping Industrial Investment Fund (Limited
Partnership) (GGG EEREEE (AREG®)), a limited
partnership established under the laws of the PRC and a
concert party of our Controlling Shareholder
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IIHKDI/
“Hong Kong”
“Hong Kong
Listing Rules” or
“Listing Rules”
“Hong Kong
Stock Exchange” or

“Stock Exchange”

“Hua’an Jianyuan”

“Huachun Baoxin”

“Investors”

“Investors
in this Round”

“Nomination
Committee”

“Other Existing
Shareholders”

Hong Kong dollars, the legal currency of Hong Kong
the Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended from time to
time

The Stock Exchange of Hong Kong Limited

Anhui Hua’an Jianyuan Equity Investment Fund Partnership
Enterprise (Limited Partnership) (% #(# % @ I SR G &6
WA (ABRE%)), alimited partnership established under the
laws of the PRC

Ma’anshan Huachun Baoxin Zhixin Equity Investment
Partnership (Limited Partnership) (%4 L1 32 V5 (R A5 &0 IRHE %
EEBEE(AMREGT)), a limited partnership established
under the laws of the PRC

Investors in this Round and Other Existing Shareholders

the Company and Other Investors in this Round

the nomination committee under the board of directors of the
Company

Lu’an Jinghui Chuangxin Equity Investment Fund Partnership
(Limited Partnership) (7% & BERDSRER GRS B
flR5 %)), Anhui Jiaokong Zhaoshang Information New
Infrastructure Private Equity Fund Partnership (Limited
Partnership) (ZHCHEREE B EEAL SRS G B A AR
© %)), Anhui Province Emerging Industries Sci-Tech
Innovation Fund Phase I Partnership (Limited Partnership) (%
BEmEEENAEE - PNEEAE(ERE)), Qingdao
Gaoxin Zhihui Venture Capital Partnership (Limited
Partnership) (H&AEEHEAERESBLE(AREY)),
Hefei Jinghuijuxin Investment Fund Partnership Enterprise
(Limited Partnership) (58 HER SR EESGEAECHEREG
#)), Hefei Jingguan, Xuancheng Anhua Innovation Equity
Investment Partnership (Limited Partnership) (& 3k % 2 £l ¥ i
HREEHEEARE)), Anhui Kechuang Xinyan Venture
Capital Fund Partnership (Limited Partnership) (% #®81#7 o
RAIERERERB A (FAREH)) and USTC Silicon Valley
Guidance Fund (Anhui) Partnership (Limited Partnership) (¥
REEGTIEIES (LB GB A (AREH))
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“Other Investors
in this Round”

”PRC”

“Provincial Sci-Tech
Innovation
Investment”

”RMB ”

“Share(s)”

“Shareholder(s)”
/ISSE 7
“subsidiary(ies)”

4

“Target Company”’

//o/o ”

Hefei SCVC, Hefei Jianxiang, Provincial Sci-Tech Innovation
Investment, Hua’an Jianyuan and Huachun Baoxin

the People’s Republic of China, for the purpose of this circular,
does not include Hong Kong, the Macau Special
Administrative Region of China and Taiwan

Anhui Science and Technology Innovation Investment Co.,
Ltd. (ZBERAILEARAA), a limited liability company
established under the laws of the PRC

Renminbi, the lawful currency of the PRC

ordinary shares in the capital of the Company with a nominal
value of RMB1.00 each, comprising A Shares and H Shares

Shareholders of the Company

the Shanghai Stock Exchange

has the meaning ascribed to it in the Listing Rules

Anhui Jingmei Photomasks Ltd. (Z&HEEOLEAFRAH), a
limited liability company established under the laws of the

PRC

per cent
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Nexchip S5
NEXCHIP SEMICONDUCTOR CORPORATION
EEREEXREERROERAT

(A joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 2249)

Executive Directors: Registered Address and Principal
Mr. TSAI Kuo-Chih (Chairperson of the Board) Place of Business in the PRC:
Mr. ZHU Caiwei No. 88 Xifeihe Road
Hefei Comprehensive Bonded Zone,
Non-executive Directors: Xinzhan District, Hefei
Mr. LU Qinhang Anhui Province, PRC

Ms. CHEN Xiaobei
Mr. GUO Zhaozhi
Mr. QIU Wensheng

Independent Non-executive Directors:
Prof. LIN Zhiting

Mr. CHEN Ting

Prof. AN Guangshi

To the Shareholders,
Dear Sir or Madam,

(1) AMENDMENTS TO THE ARTICLES OF ASSOCIATION;

(2) APPOINTMENT OF NON-EXECUTIVE DIRECTOR AND
INDEPENDENT NON-EXECUTIVE DIRECTOR;

(3) CONNECTED TRANSACTION: ENTERING INTO THE CAPITAL
INCREASE AGREEMENT;
(4) REAPPOINTMENT OF ACCOUNTING FIRM;
AND
(5) NOTICE OF THE 2026 FIRST EXTRAORDINARY GENERAL
MEETING

INTRODUCTION

The purpose of this circular is to provide the Shareholders with information in
respect of certain resolutions to be proposed at the EGM to be held on Thursday, October
22,2026 at 2:00 p.m. to enable you to make an informed decision to vote on the proposed

resolutions.
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MATTERS TO BE RESOLVED AT THE EGM
I. AMENDMENTS TO THE ARTICLES OF ASSOCIATION

Reference is made to the announcement of the Company dated August 24, 2026 in
relation to, among others, the consideration and proposal by the Board to amend the
Articles of Association.

Based on the actual circumstances of the Company and in accordance with relevant
laws and regulations, it is hereby proposed to amend the Articles of Association and to
submit the same to the EGM for consideration and approval by way of special resolution.
Details of the proposed amendments to the Articles of Association (the “Proposed
Amendments”) are set out below:

Original

Amended

Article 141
The Nomination Committee shall

comprise three Directors and

making recommendations to the
Board of Directors on the following:

(I11)
removal or

nomination, appointment,
re-appointment of
Directors and make succession
planning for Directors (in particular
the chairperson and the general

manager);

Article 141
The Nomination Committee shall

comprise three Directors and

making recommendations to the
Board of Directors on the following:

(I11)
removal or

nomination, appointment,
re-appointment of
Directors and make succession
planning for Directors (in particular
the chairperson, the general manager
(president) and co-general managers

(co-chief executive officers));

Article 144
The Company has 1 general manager; 2
co-general managers, and several

executive deputygeneral-managers/
senior deputy—general-managers/

Article 144

The Company has 1 general manager
(president) or 2 co-general managers
(co-chief executive officers), and
several executive vice presidents/
senior vice presidents/vice presidents

In addition to the above amendments to the Articles of Association, the “general
manager” in the Articles of Association shall be changed to “general manager

”oou

(president)”, “co-general managers” shall be changed to “co-general managers (co-chief
executive officers)”, and “executive deputy general managers/senior deputy general
managers/deputy general managers” shall be changed to “executive vice
presidents/senior vice presidents/vice presidents”, and all other provisions remain

unchanged.
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The legal advisors of the Company as to the Hong Kong laws and PRC laws have
respectively confirmed that the Proposed Amendments comply with the applicable
requirements under the Listing Rules and do not violate the PRC laws. The Company also
confirmed that there is nothing unusual about the Proposed Amendments for a joint stock
company incorporated in the PRC and listed on the Stock Exchange.

The Company proposes that the management of the Company or its authorized
representatives are authorized at the EGM to handle the subsequent filing of the Articles
of Association and other specific matters. The above Proposed Amendments are subject to
final approval by the market supervision and administration authority. The Proposed
Amendments are subject to consideration and approval by Shareholders at the EGM.

II. APPOINTMENT OF NON-EXECUTIVE DIRECTOR AND INDEPENDENT
NON-EXECUTIVE DIRECTOR

Reference is made to the announcement of the Company dated August 24, 2026 in
relation to, among others, the appointment of non-executive Director and independent
non-executive Director.

Ms. CHEN Xiaobei (Bf/ME) (“Ms. CHEN”) intends to resign from her positions as a
non-executive Director of the 2nd session of the Board of the Company and a member of
the Nomination Committee due to work adjustment. To ensure that the Board continues to
meet gender diversity requirements, Ms. CHEN's resignation will take effect on the date
when a new female Director is elected at the EGM. Prior to that, Ms. CHEN will continue
to perform her duties as a non-executive Director of the Company and a member of the
Nomination Committee. In addition, Mr. AN Guangshi (% &) (“Mr. AN”), having
served as an independent non-executive Director of the Company for nearly six
consecutive years, intends to resign from his positions as an independent non-executive
Director of the Company, the chairman of the Audit Committee and a member of the
Nomination Committee in accordance with the provisions of relevant laws and
regulations. Given that Mr. AN’s resignation will result in the number of the independent
non-executive Directors of the Company and the number of Audit Committee members
falling below the minimum required by relevant requirements, and will lead to the
absence of an individual with appropriate professional qualifications or appropriate
expertise in accounting or relevant financial management among the independent
non-executive Directors, his resignation will take effect on the date when a new
independent non-executive Director is elected at the EGM, in accordance with the
Measures for the Administration of Independent Directors of Listed Companies and the
Guidance No.l of the STAR Market of Shanghai Stock Exchange for Self-regulation of
Listed Companies — Standardized Operation and other relevant regulations. Prior to that,
Mr. AN will continue to perform his duties as an independent non-executive Director of
the Company, the chairman of the Audit Committee and a member of the Nomination
Committee.

Following the Nomination Committee’s identification of candidates in accordance
with the nomination policy and Board diversity policy of the Company and taking into
account the current composition of the Board and the business needs of the Company, and
its evaluation of the candidates” backgrounds, experience, professional qualifications and
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potential contributions to the Board and its review of their eligibility, the Board proposes
that (i) Ms. YANG Guoqing (#E ) (“Ms. YANG”) be appointed as a non-executive
Director of the Company and concurrently serve as a member of the Nomination
Committee; and (ii) Mr. SHENG Mingquan (#W]%%) (“Mr. SHENG”) be appointed as an
independent non-executive Director of the Company and concurrently serve as the
chairman of the Audit Committee and a member of the Nomination Committee. Their
terms of office shall commence on the date of approval by the EGM until the expiration of
the term of the 2nd session of the Board. It is hereby proposed that these matters be
considered and approved by way of ordinary resolutions at the EGM separately.

The biographical details of Ms. YANG and Mr. SHENG are set forth below:
Ms. YANG Guoqing

Ms. YANG Guogqing, aged 45. From July 2003 to March 2005, Ms. YANG served as an
office clerk at Hefei Yuebao Hotel Management Co., Ltd. (& 1t A B )5 & #LA R AL A A).
From April 2005 to April 2008, she served as an office clerk at Hefei Road and Bridge
Project Co., Ltd. (G LT A HAG R TAA R FAL A 7). From May 2008 to September 2015,
she successively served as an office clerk and the business supervisor at Hefei
Construction Investment Holding (Group) Co., Ltd. (5 AE T & s # & 45 I (S 1) A FRA 7).
From September 2015 to April 2020, she served as the head of the finance department at
Hefei Lanke Investment Co., Ltd. (G HEE: FHZ & A PR Al). From March 2016 to September
2025, she successively served as a supervisor and the chairperson of the board of
supervisors of the Company. Since July 2019, she has successively served as deputy head
of the finance department, deputy head of the legal and audit department, head of the
legal and audit department and a supervisor, and secretary to the board, the head of the
audit department and the head of the legal and compliance department at Hefei
Construction Investment Holding (Group) Co., Ltd. At present, she also serves as a
director at Hefei Anju Holdings Group Co., Ltd. (& 7 % Ja 45 AR B 1 0 A7 FRZA 7). Ms.
YANG completed the undergraduate courses in accounting of Hefei University of
Technology in 2003.

Ms. YANG has extensive experience in corporate governance. Her appointment as a
non-executive Director of the Company will help enhance the diversity of the Board,
contributing extensive professional expertise in corporate compliance to the Board.
According to the diversity policy and nomination policy of the Company and upon the
recommendation of the Nomination Committee, the Board has proposed to appoint Ms.
YANG as a non-executive Director of the Company after taking into full consideration her
education background, knowledge, skills, experience and the contributions she may bring
to the Board.

The Company will enter into a service agreement with Ms. YANG if her
appointment is approved at the EGM. Ms. YANG will not receive any remuneration from

the Company.

Ms. YANG has confirmed that, save as disclosed above, as of the date of this circular:
(1) she does not hold any other positions in the Company or any of its subsidiaries, nor has

—_8-—
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she held any directorships in the last three years in any other public companies the
securities of which are listed on any securities market in Hong Kong or overseas; (2) she
does not have any relationship with any other Directors, supervisors, senior management
or substantial Shareholders of the Company or any of its subsidiaries; (3) she does not
hold any interests in the Shares of the Company within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong); and (4) she
does not have any matters regarding her proposed appointment that shall be disclosed
pursuant to Rule 13.51(2)(h) to Rule 13.51(2)(v) of the Hong Kong Listing Rules, nor are
there any other matters regarding her proposed appointment that shall be brought to the
attention of the Shareholders.

Mr. SHENG Mingquan

Mr. SHENG Mingquan, aged 63. Mr. SHENG served as a teaching assistant in the
Department of Commodity Science (¥ 15 &) of Anhui Institute of Finance and Trade (%
B E £ BE) (now renamed as Anhui University of Finance and Economics (“AUFE”))
from July 1985 to August 1992. He served as a lecturer at the School of Continuing
Education (J#£PE) of Anhui Institute of Finance and Trade from January 1995 to
December 1996. From January 1997 to October 2004, he successively served as a lecturer,
associate professor, director of the teaching and research office (Z W% £1%), and
professor in the Department of Accounting of Anhui Institute of Finance and Trade. From
October 2004 to July 2006, he served as a professor and deputy director of the research
administration office (FI#iE) of AUFE. From July 2006 to April 2007, he served as a
deputy director (presiding) of the teaching supervision and assessment center (¥ % Bl
#FfiH1Lr) and professor of AUFE. From April 2007 to December 2007, he served as a
deputy dean (presiding) and professor of the School of Accounting (& #£:Bt) of AUFE.
From December 2007 to July 2013, he served as dean and professor of the School of
Accounting of AUFE. From July 2013 to January 2020, he served as a director of the
research administration office and professor of AUFE. Since January 2020, he has served as
a professor of the School of Accounting and a deputy director of the Academic Committee
(B Z B R F1LZ 8) of AUFE. Mr. SHENG has served as an independent director of
Anhui Ankai Automobile Co., Ltd. (ZRUZHIRHIL M A RAA), a company listed on the
Shenzhen Stock Exchange (stock code: 000868) from August 2020 to September 2026; an
independent director of Anhui Phoenix Filter Co., Ltd. (Z&UBEIEE &+ B A R A H]), a
company listed on the Beijing Stock Exchange (stock code: 920000) from May 2020 to
November 2023; an independent director of the Shanghai Qinsen Landscape Co., Ltd. (&
= AREMIB AR ), a company listed on the National Equities Exchange and
Quotations (stock code: 832196) from June 2020 to March 2023; an independent director of
Anhui Construction Engineering Group Co., Ltd. (% ## T4 By A R A7), a company
listed on the Shanghai Stock Exchange (stock code: 600502) since September 2021; and an
independent director of Triumph Science & Technology Co., Ltd. (FLEFHL &0 A BR A7),
a company listed on the Shanghai Stock Exchange (stock code: 600552) since April 2021.
Mr. SHENG has obtained the qualification of Certified Public Accountant in China. Mr.
SHENG obtained a bachelor’s degree in engineering from Hefei University of Technology
in 1985, a master’s degree in economics from Anhui Institute of Finance and Trade in 1995,
and a doctor’s degree in management from Tianjin University of Finance and Economics
in 2004.
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Mr. SHENG has extensive experience in accounting and financial management. His
appointment as an independent non-executive Director of the Company will help enhance
the diversity of the Board, contributing extensive experience, skills, and expertise to the
Board. According to the diversity policy and nomination policy of the Company and upon
the recommendation of the Nomination Committee, the Board has proposed to appoint
Mr. SHENG as an independent non-executive Director of the Company after taking into
full consideration his education background, knowledge, skills, experience and the
contributions he may bring to the Board.

Mr. SHENG has further confirmed that (1) he has satisfied all the criteria for
independence as set out in Rules 3.13(1) to (8) of the Hong Kong Listing Rules; (2) he has
no past or present financial or other interest in the business of the Company or its
subsidiaries or any connection with any core connected person (as defined in the Hong
Kong Listing Rules) of the Company; and (3) there are no other factors that may affect his

independence at the time of his nomination as an independent non-executive Director.

Furthermore, the Board has assessed the independence of Mr. SHENG as a
candidate for independent non-executive Director by reference to the independence
guidelines as set out in Rule 3.13 of the Hong Kong Listing Rules, and considers that he is
independent.

The Company will enter into a service agreement with Mr. SHENG if his
appointment is approved at the EGM. The Board proposes that the remuneration of Mr.
SHENG as a Director shall be fixed at RMB200,000 (before tax) per annum, which is
determined with reference to his duties and the prevailing market conditions. The
Company will also disclose the total remuneration received by the Director(s) in its annual
report accordingly.

Mr. SHENG has confirmed that, save as disclosed above, as of the date of this
circular: (1) he does not hold any other positions in the Company or any of its subsidiaries,
nor has he held any directorships in the last three years in any other public companies the
securities of which are listed on any securities market in Hong Kong or overseas; (2) he
does not have any relationship with any other Directors, supervisors, senior management,
substantial Shareholders or Controlling Shareholders of the Company or any of its
subsidiaries; (3) he does not hold any interests in the Shares of the Company within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong); and (4) he does not have any matters regarding his proposed appointment
that shall be disclosed pursuant to Rule 13.51(2)(h) to Rule 13.51(2)(v) of the Hong Kong
Listing Rules, nor are there any other matters regarding his proposed appointment that
shall be brought to the attention of the Shareholders.

- 10 -
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III. ENTERING INTO THE CAPITAL INCREASE AGREEMENT
A. THE CAPITAL INCREASE AGREEMENT

The principal terms of the Capital Increase Agreement are summarized as
follows:

Date

September 30, 2026

Parties

(1)  the Company;

(2)  the Target Company;

(3)  Other Investors in this Round; and
(4) Other Existing Shareholders.

To the best of the Directors” knowledge, information and belief, having made
all reasonable enquiries, as at the date of this circular, save for the Target Company,
Hefei SCVC, Lu’an Jinghui Chuangxin Equity Investment Fund Partnership
(Limited Partnership) and Hefei Jinghuijuxin Investment Fund Partnership
Enterprise (Limited Partnership), the Other Investors in this Round, the Other
Existing Shareholders and their respective ultimate beneficial owners are third
parties independent of the Company and its connected persons. The Company
holds interests in Lu’an Jinghui Chuangxin Equity Investment Fund Partnership
(Limited Partnership) and Hefei Jinghuijuxin Investment Fund Partnership
Enterprise (Limited Partnership). Hefei SCVC and the Target Company are
connected persons of the Company. Details of their connected relationship are set
out in the section headed “Listing Rules Implications” below.

- 11 -
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Effectiveness of the Agreement

The Capital Increase Agreement shall be established upon the signature
or sealing by the legal representatives or authorized representatives of each
party and the affixing of their respective company chops, and shall become
effective upon the consideration and approval of the Capital Increase by the
EGM.

The Capital Increase

Pursuant to the Capital Increase Agreement, the registered capital of the
Target Company will increase from RMB1,200,000,000.00 to
RMB3,247,084,318.37. The capital contribution arrangements of Investors in
this Round are as follows:

Credited
to Credited
Name of Method of Amount of  Registered  to Capital
Investors Contribution Contribution Capital Reserve

(RMB’0,000) (RMB’0,000) (RMB'0,000)

Hefei SCVC Monetary contribution 5,000.0000 4,647.7040 352.2960
The Company 100% equity interestsin ~ 90,825.3310  84,425.8514 6,399.4795
Hefei Jingwei
Hefei Jianxiang Monetary contribution ~ 105,000.0000  97,601.7847 7,398.2153
Provincial Monetary contribution 10,000.0000 9,295.4081 704.5919
Sci-Tech
Innovation
Investment
Hua’an Monetary contribution 5,000.0000 4,647.7040 352.2960
Jianyuan
Huachun Monetary contribution 4,400.0000 4,089.9796 310.0205
Baoxin

- 12 -
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Before and after the completion of the Capital Increase, the
shareholders’ capital contributions and shareholding structure of the Target
Company are as follows:

Name of shareholders Before the Capital Increase After the Capital Increase
Registered ~ Approximate Registered ~ Approximate
capital  percentage of capital  percentage of
subscribed for  shareholding subscribed for  shareholding
(RMB'0,000) (%) (RMB'0,000) (%)
Hefei Jianxiang 10,000.00 §.3333  107,601.7847 33.1380
The Company 20,000.00 16.6067  104,425.8514 321599
Hefei SCVC 30,000.00 250000 34,647.7040 10.6704
Provincial Sci-Tech Innovation Investment 6,500.00 54167 15,795.4081 4.8645

Lu'an Jinghui Chuangxin Equity Investment

Fund Partnership (Limited Partnership) 10,000.00 §.3333  10,000.0000 3.0797
Hua'an Jianyuan 5,000.00 4.1667 9,647.7040 29712

Anhui Jiaokong Zhaoshang Information New

Infrastructure Private Equity Fund

Partnership (Limited Partnership) 9,000.00 7.5000 9,000.0000 277
Huachun Baoxin 4,000.00 3.3333 8,089.979 24915
Anhui Province Emerging Industries Sci-Tech

Innovation Fund Phase I Partnership

(Limited Partnership) 8,000.00 6.6667 8,000.0000 24637
Qingdao Gaoxin Zhihui Venture Capital

Partnership (Limited Partnership) 5,500.00 45833 5,500.0000 16938
Hefei Jinghuijuxin Investment Fund

Partnership Enterprise (Limited Partnership) 5,000.00 4.1667 5,000.0000 1.5398
Hefei Jingguan 3,000.00 25000 3,000.0000 0.9239

Xuancheng Anhua Innovation Equity
Investment Partnership (Limited

Partnership) 2,000.00 1.6667 2,000.0000 0.6159
Anhui Kechuang Xinyan Venture Capital Fund

Partnership (Limited Partnership) 1,000.00 0.8333 1,000.0000 0.3080
USTC Silicon Valley Guidance Fund (Anhui)

Partnership (Limited Partnership) 1,000.00 0.8333 1,000.0000 0.3080
Total 120,000.00 100 3247084318 100

Note: The aggregate of the approximate shareholding percentages and amounts set out
in the above table may differ from the sum of the individual items due to rounding.
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Pursuant to the transaction arrangements, upon completion of the
Capital Increase, shareholding held by the Company directly in the Target
Company will increase from approximately 16.6667% to approximately
32.1599%. As the number of directors nominated by the Company to the
Target Company will not constitute a majority of its board of directors, the
Company is unable to exercise control over the Target Company. Accordingly,
the Target Company will not become a subsidiary of the Company, and its
financial statements will not be consolidated into the financial statements of
the Group.

Comnsideration for the Capital Increase and Basis of Pricing

Pursuant to the Capital Increase Agreement, the subscription price for
the Capital Increase is RMB1.0758 for each RMB1 of the increased registered
capital, which is applicable to each of the Investors in this Round. The
subscription price of the Capital Increase has been determined by reference to
the appraised value of the Target Company determined with the income
approach as set out in the valuation report (the “Target Company Asset
Valuation Report”) prepared by Lianhe Zhonghe Land and Real Estate Asset
Valuation Co., Ltd. (W& A 5E = EEFE A RAR) (“Lianhe
Zhonghe”), an independent asset valuer, with December 31, 2025 as the
valuation benchmark date. According to the Target Company Asset Valuation
Report, the appraised value of the total equity attributable to the shareholders
of the Target Company as at the valuation benchmark date was RMB1,291.00
million. Based on the registered capital of the Target Company of RMB1,200.00
million before the Capital Increase, the above appraised value is equivalent to
approximately RMB1.0758 for each RMB1 of registered capital, and
accordingly, the subscription price for the Capital Increase has been fixed at
RMB1.0758 for each RMB1 of the increased registered capital. The Board also
notes that the Target Company recorded a loss for the six months ended June
30, 2026. The operating forecasts used in the Target Company Asset Valuation
Report have taken into account the Target Company’s loss for 2026, and the
Target Company’s actual operating performance for the six months ended
June 30, 2026 did not deviate materially from the relevant forecasts and key
parameters used in the valuation. From the valuation benchmark date to the
date of this circular, there have been no material changes in the Target
Company’s business, assets, financial condition, and the key assumptions
underlying the valuation, and the Target Company Asset Valuation Report
remains valid. Further details of the Target Company Asset Valuation Report
are set out in Appendix I to this circular. The subscription price of the Capital
Increase has been determined after arm’s length negotiations among the
parties, after fully taking into account the current development stage, capital
requirements and future development plans of the Target Company,
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and factors such as the participation of the Company and Other Investors in
this Round in the Capital Increase at the same subscription price.

For the avoidance of doubt, the Target Company Asset Valuation Report
adopts the income approach and therefore constitutes a profit forecast under
Rule 14.61 of the Listing Rules. However, pursuant to Rule 14A.68(7) of the
Listing Rules, given that the Target Company is not and does not intend to
become a subsidiary of the Company, the disclosure requirements in respect of
profit forecast under Rule 14.60A of the Listing Rules are not applicable.

In respect of the equity contribution of the Company, the pricing of
100% equity interests in Hefei Jingwei held by the Company was based on the
valuation results set out in the asset valuation report (the “Hefei Jingwei
Asset Valuation Report”) issued by Tongzhi Xinde (Beijing) Real Estate
Assets Appraisal Co., Ltd. ([FZEME (dE50) 55 E & & w4l A R 2 7))
(“Tongzhi Xinde”), an independent asset valuer. According to the Hefei
Jingwei Asset Valuation Report, Tongzhi Xinde used the asset-based approach
to evaluate the total equity attributable to the shareholders of Hefei Jingwei
on June 30, 2026, the valuation benchmark date, and the appraised value was
RMB908,253,309.72. Therefore, the parties have agreed that the Company
shall make a capital contribution with 100% equity interests in Hefei Jingwei
at a consideration of RMB908,253,309.72, of which RMB844,258,514.33 will be
credited to the registered capital of the Target Company and
RMB63,994,795.39 will be credited to the capital reserve of the Target
Company. Further details of the Hefei Jingwei Asset Valuation Report are set
out in Appendix II to this circular.

Conditions Precedent

The payment of capital contribution to the Target Company or
completion of equity contribution by the Company and Other Investors in this
Round as agreed in the Capital Increase Agreement shall be subject to the
confirmation of satisfaction of each condition below by each relevant Investor
in this Round, and such conditions may also be wholly or partially waived at
the discretion of the relevant Investors in this Round:

(1) the Target Company has obtained or completed all internal and
external authorization, valuation, audit, registration, examination
and approval or approval procedures required for the Capital
Increase, including valid resolution of the shareholders of the
Target Company approving the Capital Increase and the waiver
by Other Existing Shareholders of the Target Company of their
pre-emptive rights;

(2)  the Capital Increase Agreement has been signed by the parties and
has become effective, and no default event has occurred since the
date of signing; if any default event has occurred, such default
event has been resolved or waived to the satisfaction of the
Investors in this Round;
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(3) as of the Completion Date, the representations, warranties and
undertakings made by the Target Company under the Capital
Increase Agreement remain true, complete and accurate;

(4) as of the Completion Date, the Target Company’s asset condition,
business operations, financial condition and other aspects are
substantially the same as those at the time of signing the Capital
Increase Agreement, and no material adverse change has
occurred; and

(5)  thereisno action or proceeding by any government authority that
restricts, prohibits, delays or otherwise prevents or seeks to
prevent the completion of the Capital Increase, and based on
reasonable and good faith judgment, there is no circumstance that
may prevent the Capital Increase from being completed, to be
unlawful or that may constitute a material adverse effect.

Capital Contribution Arrangements

Pursuant to the Capital Increase Agreement, after all the conditions
precedent set out in the Capital Increase Agreement have been satisfied, or the
conditions precedent have been wholly or partially waived by the relevant
Investors in this Round, the relevant Investors in this Round shall complete
their capital contribution in a lump sum in accordance with the Capital
Increase Agreement before the latest deadline set out in the payment notice
issued by the Target Company. The capital contribution obligations of each of
the Investors in this Round are independent of one another.

In respect of the equity contribution of the Company, the equity
contribution of the Company shall be completed as of the date on which all the
conditions precedent set out in the Capital Increase Agreement have been
satisfied and the Target Company has issued to the Company a confirmation
letter in respect of the conditions precedent to the Capital Increase. The
subscription price of the equity contribution shall not be adjusted as a result
of the profit or loss of Hefei Jingwei prior to the Completion Date, and Hefei
Jingwei shall not distribute any dividends prior to the Completion Date.

Restrictions on Transfer of Equity Interests

Pursuant to the Capital Increase Agreement, before the other investors
(other than the Company) as defined in the Capital Increase Agreement have
completed their divestment and before the Target Company has completed an
initial public offering or a disposal of its entire business satisfactory to all
investors, unless otherwise provided in the Capital Increase Agreement,
without the prior written consent of the other investors, the Company shall
not transfer, sell or otherwise dispose of any part of its equity interests in the
Target Company, nor shall it pledge or create any other encumbrance over
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such equity interests. In addition, in the event that the Company intends to
sell its equity interests in the Target Company to a third party and other
investors are entitled to exercise the co-sale right pursuant to the Capital
Increase Agreement, if such third party does not accept the purchase of the
equity interests that such other investors intend to sell together, the Company
shall not complete the relevant sale to such third party.

Divestment Repurchase Right

Pursuant to the Capital Increase Agreement, any investor may divest
from the Target Company by the following methods: (i) divest through the
secondary market after the Target Company completes a separate initial
public offering; (ii) merger and acquisition or restructuring by an
industry-related party; or (iii) acquisition by an industry-related party
through negotiation (collectively, the “Qualified Divestment”). In respect of
the divestment methods under items (ii) and (iii) above, the investor has the
right to refuse such divestment arrangements. For the avoidance of doubt, an
investor’s refusal of the divestment arrangements set forth in (ii) and (iii)
above does not result in the loss of any other shareholder rights under the
Capital Increase Agreement, including the Divestment Repurchase Right
described below.

If, as of June 30, 2030, the Company has still not completed a Qualified
Divestment, the Company has the right to require the Target Company to
repurchase or to designate a third party to repurchase the equity interests in
the Target Company held by the Company at that time at a price equal to 100%
of the principal of the cumulative investment made by the Company plus the
investment return calculated at an interest rate of 6% per annum on a simple
interest basis (the “Divestment Repurchase Right”). If the Company
exercises the Divestment Repurchase Right, the Target Company shall
repurchase or designate a third party to repurchase, and the Company shall
use its best efforts to facilitate the successful implementation of the relevant
repurchase transaction. The Company may, in its sole discretion, determine
whether to exercise the Divestment Repurchase Right.

In determining whether to exercise the Divestment Repurchase Right,
the Company will consider the relevant facts and circumstances at the time,
including: (i) the then operating and financial conditions, business prospects
and development of the Target Company; (ii) whether other viable divestment
options exist at that time and the relevant terms thereof; (iii) the strategic and
economic value to the Company of continuing to hold the equity interests in
the Target Company as compared with exercising the Divestment Repurchase
Right; (iv) the applicable repurchase price and the economic return expected
to be obtained by the Company; (v) the practical feasibility and timing of
implementing the repurchase; and (vi) the overall interests of the Company
and its shareholders.
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Default Repurchase Right

Pursuant to the Capital Increase Agreement, if any of the following
material default events occurs: (i) the information provided or disclosed by
the Target Company to the investors in the relevant round of transaction
materially deviates from the actual situation, or there is concealment,
misleading statements, false statements or suspected fraud, or the Target
Company materially breaches the agreement of the relevant transaction
documents or has material integrity issues; or (ii) the business license of the
Target Company is revoked by an administrative authority, or the
qualifications, permits or pre-approvals for construction projects relating to
its principal business are revoked or can no longer be obtained, or the Target
Company ceases operation, is dissolved or other matters materially affecting
the rights and interests of the investors occur, the Company shall have the
right to require the Target Company to repurchase all or part of the equity
interests in the Target Company then held by the Company within 24 months
from the date on which it becomes aware of the relevant circumstances (the
“Default Repurchase Right”). The Target Company shall complete the
relevant repurchase within three months after receiving the written
repurchase notice from the Company. For the avoidance of doubt, in respect of
item (i) above, the Company is only entitled to request a repurchase where the
relevant circumstances involve the Company; in respect of item (ii) above, all

investors are entitled to request a repurchase.

Pursuant to the Capital Increase Agreement, the relevant repurchase
price shall not be lower than the Company’s relevant investment amount x (1
+ 6% x N/365), less the cumulative cash dividends received by the Company
in respect of the relevant equity interests in the Target Company, where N is
the number of days from the date of payment of the relevant subscription
amount for the Capital Increase (inclusive) to the date of full payment of the
relevant repurchase amount (exclusive). If the repurchase is implemented by
instalments, the relevant repurchase price shall be calculated separately
according to the actual payment time of each repurchase amount.

In determining whether to exercise the Default Repurchase Right, the
Company will consider the relevant facts and circumstances at the time,
including: (i) the nature, materiality and remediability of the relevant default
event; (ii) the then operating and financial conditions, business prospects and
development of the Target Companys; (iii) the strategic and economic value to
the Company of continuing to hold the equity interests in the Target Company
as compared with exercising the Default Repurchase Right; (iv) the applicable
repurchase price and the economic return expected to be obtained by the
Company; (v) the practical feasibility and timing of implementing the

repurchase; and (vi) the overall interests of the Company and its shareholders.
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B. REASONS FOR AND BENEFITS OF ENTERING INTO THE CAPITAL
INCREASE AGREEMENT

In 2025, the photomask business was spun off from the existing businesses of
the Company and has been operated independently by the Target Company.
Contribution amounting to RMB200 million has been made to the Target Company.
The Capital Increase is a further integration of assets and resources based on the
above existing industrial layout.

The photomask business in which the Target Company is engaged was spun
off from the original photomask business of the Company, and its development
positioning is highly synergistic with the principal business of the Company. The
Capital Increase will facilitate the Company in further focusing on its principal
business and optimizing its industrial layout. Through the contribution of its 100%
equity interests in Hefei Jingwei, and the integration of its principal assets into the
Target Company, the Capital Increase will help revitalize existing assets, achieve
centralized allocation and efficient utilization of photomask production resources,
further strengthen the synergy chain between wafer fabrication and photomask
supporting facilities, and enhance the stability and autonomous controllability of its
supply chain.

In assessing whether the terms of the Capital Increase are fair and reasonable,
the Board has taken into account, among others, the valuation results set forth in the
Target Company Asset Valuation Report and the subscription price determined
based thereon, the participation of the Company and Other Investors in this Round
in the Capital Increase at the same subscription price, the pricing of the equity
contribution of the Company based on independent asset valuation results, and the
fact that the Capital Increase will facilitate the integration of the assets and
resources relating to the photomask business.

In view of the above reasons, the Directors (including the independent
non-executive Directors) are of the view that the terms of the Capital Increase
Agreement and the transactions thereunder are fair and reasonable, on normal
commercial terms or better, and in the interests of the Company and the
Shareholders as a whole, notwithstanding that such transactions are not entered
into in the ordinary and usual course of business of the Group.

C. LISTING RULES IMPLICATIONS

The Capital Increase involves both the Company’s subscription for the
increased registered capital of the Target Company, which increases the
shareholding of the Company in the Target Company from approximately 16.6667%
to approximately 32.1599% (the “Acquisition”), and the Company’s contribution of
100% equity interests in Hefei Jingwei and transfer of such equity interests to the
Target Company (the “Disposal”). Pursuant to Rule 14.24 of the Listing Rules, in the
case of a transaction involving both an acquisition and a disposal, the applicable
percentage ratios shall be calculated separately for the acquisition and the disposal,
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and the transaction will be classified by reference to the larger of the two. As all
applicable percentage ratios for each of the Acquisition and the Disposal are below
5%, the Capital Increase does not constitute a notifiable transaction of the Company
under Chapter 14 of the Listing Rules.

In respect of the Divestment Repurchase Right and the Default Repurchase
Right granted to the Company under the Capital Increase Agreement, given that the
Company may exercise such repurchase rights at its sole and absolute discretion,
and that the Company is not required to pay any premium for being granted such
repurchase rights, pursuant to Rule 14.75(1) of the Listing Rules, the transaction is
classified only by reference to the relevant premium when such repurchase rights
are granted. The Company will comply with the Listing Rules as applicable at the
time when it subsequently exercises any of such repurchase rights.

As at the date of this circular, as Hefei SCVC is a wholly-owned subsidiary of
Hefei Construction Investment, the Controlling Shareholder of the Company, Hefei
SCVC is a connected person of the Company. Given that the Target Company is a
30%-controlled company of Hefei Construction Investment, the Controlling
Shareholder of the Company, the Target Company is a connected person of the
Company. Accordingly, pursuant to Chapter 14A of the Listing Rules, the
transactions under the Capital Increase Agreement constitute connected
transactions of the Company. In respect of the Capital Increase, as one or more of the
applicable percentage ratios are 0.1% or more but all applicable percentage ratios
are below 5%, such transactions are subject to the reporting and announcement
requirements under Chapter 14A of the Listing Rules but exempt from the circular,
independent financial advice and independent shareholders’ approval
requirements.

The Board has resolved and approved the Capital Increase Agreement and the
transactions contemplated thereunder. As Mr. Tsai Kuo-Chih and Mr. Lu Qinhang
also serve as directors of the Target Company, and Mr. Lu Qinhang and Mr. Guo
Zhaozhi also serve as directors of Hefei SCVC, each of them has abstained from
voting on the relevant Board resolutions. Save as above, none of the other Directors
has any material interest in the transactions under the Capital Increase Agreement
that requires abstention from voting on the relevant Board resolutions.

Notwithstanding that the Capital Increase is exempt from the independent
shareholders’” approval requirement under Chapter 14A of the Listing Rules,
pursuant to the Rules Governing the Listing of Stocks on the STAR Market of the
Shanghai Stock Exchange (€ L i i %7 52 7 BT BF A AR B = _E i BLAID ) and the Articles of
Association of the Company, the Capital Increase is still required to be submitted to
the EGM for approval. As at the date of this circular, Hefei Construction Investment
and its party acting in concert, Hefei Xinping Industrial Investment Fund (Limited
Partnership), together hold 797,211,391 A Shares of the Company, representing
approximately 35.67% of the total number of issued Shares of the Company; Mr. Tsai
Kuo-Chih holds 73,543 A Shares of the Company, representing approximately
0.003% of the total number of issued Shares of the Company. The aforesaid
Shareholders are required to abstain from voting on the relevant resolution
approving the Capital Increase at the EGM.
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GENERAL INFORMATION
The Company and the Group

The Company is a joint stock company established under the laws of the
PRC with limited liability, the A Shares and H Shares of which are listed on the
SSE (stock code: 688249) and the Main Board of the Stock Exchange (stock
code: 2249), respectively. The Group is a dedicated wafer fabrication service
provider, primarily translating IC design blueprints provided by fabless,
fablite and integrated device manufacturers into high-quality processed
wafers at scale.

Hefei Jingwei

Hefei Jingwei is a limited liability company established under the laws
of the PRC, and is primarily engaged in the manufacturing, sales, design of
and services for integrated circuit chips and products, and the research and
development of electronic specialty materials. As at the date of this circular,
Hefei Jingwei is directly held as to 100% of its equity interests by the
Company. The principal assets of Hefei Jingwei are the machinery and
equipment related to photomask production, construction in progress and
externally acquired intangible assets.

Hefei Jingwei was established on June 11, 2026. According to its audited
financial information, as at June 30, 2026, the total assets and owner’s equity
of Hefei Jingwei were both RMB917,717,736.09, and it had no liabilities.
Details of the asset valuation of the 100% equity interests in Hefei Jingwei are
set out in Appendix II to this circular. From the date of establishment to June
30, 2026, the revenue, profit before tax and profit after tax of Hefei Jingwei
were all zero.

Target Company

The Target Company is a limited liability company established under
the laws of the PRC, and is principally engaged in the research and
development, production and sales of semiconductor photomasks at 28nm
and above process nodes. As at the date of this circular, the Target Company is
held as to approximately 25.0000% by Hefei SCVC, approximately 16.6667%
by the Company, approximately 8.3333% by Hefei Jianxiang, approximately
8.3333% by Lu’an Jinghui Chuangxin Equity Investment Fund Partnership
(Limited Partnership), approximately 7.5000% by Anhui Jiaokong Zhaoshang
Information New Infrastructure Private Equity Fund Partnership (Limited
Partnership), approximately 6.6667% by Anhui Province Emerging Industries
Sci-Tech Innovation Fund Phase I Partnership (Limited Partnership),
approximately 5.4167% by Provincial Sci-Tech Innovation Investment,
approximately 4.5833% by Qingdao Gaoxin Zhihui Venture Capital
Partnership (Limited Partnership), approximately 4.1667% by Hefei
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Jinghuijuxin Investment Fund Partnership Enterprise (Limited Partnership),
approximately 4.1667% by Hua’an Jianyuan, approximately 3.3333% by
Huachun Baoxin, approximately 2.5000% by Hefei Jingguan, approximately
1.6667% by Xuancheng Anhua Innovation Equity Investment Partnership
(Limited Partnership), approximately 0.8333% by Anhui Kechuang Xinyan
Venture Capital Fund Partnership (Limited Partnership), and approximately
0.8333% by USTC Silicon Valley Guidance Fund (Anhui) Partnership (Limited
Partnership). As the Target Company is a 30%-controlled company of Hefei
Construction Investment, the Controlling Shareholder of the Company, the
Target Company is a connected person of the Company.

The Target Company was established on March 28, 2025. As at the date
of this circular, the registered capital of the Target Company is RMB1,200.00
million, of which RMB1,172.13 million has been paid up, and the unpaid
RMB27.87 million represents in full the subscribed capital contribution not yet
paid by Hefei Jingguan. Pursuant to the Capital Increase Agreement, Hefei
Jingguan shall fully pay up all of its subscribed capital contribution before
completion of the joint stock reform of the Target Company or August 26,
2029, whichever is earlier. The principal financial information prepared by the
Target Company in accordance with China Accounting Standards is set out

below:
Unit: RMB’0,000
June 30, December 31,
Item 2026 2025
(Unaudited) (Audited)
Total assets 256,230.65 189,524.39
Total liabilities 156,658.30 79,678.85
Total owner’s equity 99,572.34 109,845.54
For the period
from the
date of
For the six establishment
months ended to December
Item June 30, 2026 31, 2025
(Unaudited) (Audited)
Revenue 2,546.29 2,247.17
Total profit -10,273.19 -7,367.46
Net profit -10,273.19 -7,367.46
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Other Investors in this Round

Hefei SCVC is a limited liability company established under the laws of
the PRC, and is principally engaged in activities including private equity
investment fund management, venture capital fund management services,
and engaging in equity investment, investment management and asset
management through private funds. As at the date of this circular, it is wholly
held by Hefei Construction Investment and is ultimately controlled by the
State-owned Assets Supervision and Administration Commission of Hefei

Municipal People’s Government (& BT A RBUNEI A & E BB EMEET).

Hefei Jianxiang is a limited liability company established under the
laws of the PRC, and is principally engaged in project investment activities.
As at the date of this circular, it is wholly held by the State-owned Assets
Supervision and Administration Commission of Hefei Municipal People’s
Government.

Provincial Sci-Tech Innovation Investment is a limited liability
company established under the laws of the PRC, and is principally engaged in
activities including investment activities using its own funds, asset
management and venture capital investment. As at the date of this circular, its
equity interests are held as to (i) approximately 56.00% by Anhui Provincial
State-owned Capital Operation Holdings Group Co., Ltd. (Z#(# Bl A G4
EBEERE AR AN); (ii) approximately 20.00% by Huaihe Energy Holding
Group Co., Ltd. (E{EVR AL A R E AL R]); (iii) approximately 12.00%
by Anhui Wanbei Coal-Electricity Group Co., Ltd. (% #& b5 7 5% H A R =
f£ /4 7]); and (iv) approximately 12.00% by Huaibei Mining (Group) Co., Ltd.
(MEJL W% ZE (£ E) AR EIE A A]). Each of the four shareholders above is
ultimately controlled by the State-owned Assets Supervision and
Administration Commission of Anhui Provincial People’s Government (% #{

BARBNEABEEEEENEZA®).

Hua’an Jianyuan is a limited partnership established under the laws of
the PRC, and is principally engaged in activities including private equity
investment. As at the date of this circular, its executive partners and fund
managers are HUA AN JIA YE Investment Co., Ltd. (¥% 5 EHREE AR A
A]) and Jianxin Jintou Private Equity Fund Management (Beijing) Co., Ltd. (&
5 SR SER G E I (L) AR A]), and its capital contributions are held as
to (i) approximately 30.00% by Anhui Artificial Intelligence Theme
Investment Fund Partnership (Limited Partnership) (‘Z##& A L&t EEKE
EE&EEBA¥E(ARE)) (“Artificial Intelligence Theme Investment Fund”)
as a limited partner. The capital contributions of Artificial Intelligence Theme
Investment Fund are held as to approximately 50.00%, 20.00% and 15.67% by
Anhui Caijin Investment Co., Ltd. (Z# & M &H E AL 7)) (which is wholly
controlled by Anhui Provincial Department of Finance (% #( & I E{#)), Hefei
High-Quality Development Guidance Fund Co., Ltd. (5 IE 7 & B & 55 Jg 5 | 3
A MRAHE) (which is wholly controlled by the State-owned Assets
Supervision and Administration Commission of Hefei Municipal People’s
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Government), and HuaAn Securities Co., Ltd. (¥ % & 75 & A B A7) (a joint
stock company with limited liability listed on the SSE (stock code: 600909)) as
limited partners, respectively, and approximately 1.00% by HUA AN JIA YE
Investment Co., Ltd. (which is wholly owned by HuaAn Securities Co., Ltd.)
as a general partner. None of the remaining four limited partners hold 10% or
more of the capital contributions of Artificial Intelligence Theme Investment
Fund; (ii) approximately 29.90% by CCB Financial Asset Investment Co., Ltd.
(BEEMEEREAMRARA) as a limited partner. CCB Financial Asset
Investment Co., Ltd. is wholly owned by China Construction Bank
Corporation (B2 s 817 B A BRA F) (a joint stock company with limited
liability listed on the SSE and the Stock Exchange (stock code:
601939.5SH/0939.HK)); (iii) approximately 20.00% by HUA AN JIA YE
Investment Co., Ltd. as a general partner; (iv) approximately 10.00% by Hefei
Beicheng Construction Investment and Development Holding Group Co., Ltd.
(G ME AL ol w5 38 e 752 B 5 A FRZA 7)) as a limited partner. Hefei Beicheng
Construction Investment and Development Holding Group Co., Ltd. is held as
to 82.12% by the Changfeng County Finance Bureau (RS ###MB5) and
17.88% by Hefei Construction Investment Holding (Group) Co., Ltd. (&G AE T &
PG (£ H) AFRAA]) (which is wholly controlled by the State-owned
Assets Supervision and Administration Commission of Hefei Municipal
People’s Government); (v) approximately 10.00% by Hefei High-Quality
Development Guidance Fund Co., Ltd. as a limited partner; and (vi)
approximately 0.10% by Jianxin Jintou Private Equity Fund Management
(Beijing) Co., Ltd. (which is wholly controlled by China Construction Bank
Corporation) as a general partner.

Huachun Baoxin is a limited partnership established under the laws of
the PRC, and is principally engaged in equity investment activities. As at the
date of this circular, its executive partner and fund manager is Huatai Baoli
Investment Management Co., Ltd. (¥4 & Fl4% & & A R /A ), and its capital
contributions are held as to (i) approximately 76.67% by Huatai Life Insurance
Co., Ltd. (#EHR ANFREEKMG AR A) (which is ultimately controlled by
Huatai Insurance Group Co., Ltd. (FEZOREEEE M AR AA])) as a limited
partner; (ii) approximately 15.00% by Huatai Property & Casualty Insurance
Co., Ltd. (H#ERMAEMREARAF) (which is ultimately controlled by Huatai
Insurance Group Co., Ltd.) as a limited partner; (iii) approximately 5.00% by
Huatai Asset Management Co., Ltd. (¥EREEEMAMRAA) (which is
ultimately controlled by Huatai Insurance Group Co., Ltd.) as a limited
partner; (iv) approximately 1.67% by Hainan Zhiguan Investment Partnership
Enterprise (Limited Partnership) (B ILBHESH X (ARGE)) as a
limited partner. The capital contributions of Hainan Zhiguan Investment
Partnership Enterprise (Limited Partnership) are held as to approximately
98.02% by Wang Zimu (E4¥K) as a limited partner, and approximately 1.98%
by Hainan Lingjue Investment Co., Ltd. (¥ /i %% £t & A [ 2 7]) (which is held
as to 51% and 49% by Hou Songlin (&#4#k) and Liu Xiaoxu (IBEfE),
respectively) as a general partner; (v) approximately 1.00% by Ningbo Yangtai
Business Management Partnership (Limited Partnership) (% %% £ E MG
WA (HARE%)) (“Ningbo Yangtai”) as a limited partner. The capital
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contributions of Ningbo Yangtai are held as to approximately 36.72% by Li
Sheng (% 5) as a general partner and approximately 35.42% by Jiang Songyan
(EAXJ) as a limited partner. None of the remaining eight limited partners
hold 10% or more of the capital contributions of Ningbo Yangtai; and (vi)
0.67% by Huatai Baoli Investment Management Co., Ltd. (which is ultimately
controlled by Huatai Insurance Group Co., Ltd.) as a general partner.

Other Existing Shareholders

Lu’an Jinghui Chuangxin Equity Investment Fund Partnership (Limited
Partnership) is a limited partnership established under the laws of the PRC,
and is principally engaged in activities including venture capital investment
and investment activities using its own funds, and engaging in equity
investment, investment management and asset management through private
funds. As at the date of this circular, its executive partner is Shanghai Jinghe
Huixin Enterprise Management Consulting Partnership (Limited Partnership)
(LS AHEGAEEHHBENGH X (AREE)) (which is ultimately
controlled by Huang Mingduan (¥ ¥%i)), its fund manager is Hefei Jinghe
Huixin Private Equity Fund Management Co., Ltd. (& L& {5 FA S B
HABRAA]) (which is ultimately controlled by Huang Mingduan), and its
capital contributions are held as to (i) approximately 30.7692% directly by the
Company as a limited partner; (ii) approximately 29.2308% by Anhui Province
New Materials Industry Theme Investment Fund Partnership (Limited
Partnership) (ZBE MM B EE T ERERE S G CE(AREGE)) as a limited
partner. The capital contributions of Anhui Province New Materials Industry
Theme Investment Fund Partnership (Limited Partnership) are held as to
approximately 54.5455% and 44.5455% by Anhui Caijin Investment Co., Ltd.
and Anhui Province Industrial Investment New Materials Industry
Investment Fund Partnership Enterprise (Limited Partnership) (% #(# 7 # 8
MBEEREESAPEE(HARAEY)) (“Anhui Province Industrial
Investment New Materials”) as limited partners, respectively, and
approximately 0.9091% by Hefei Industrial Investment Capital Venture
Investment Management Co., Ltd. (FEEHREARHEREEHARAF) as a
general partner. In particular, the capital contributions of Anhui Province
Industrial Investment New Materials are held as to approximately 40.8163%,
20.4082%, 17.9592%, 12.2449% and 8.1633% by Hefei Venture Capital
Guidance Fund Co., Ltd. (which is ultimately controlled by the State-owned
Assets Supervision and Administration Commission of Hefei Municipal
People’s Government), Hefei Xinzhan Science and Technology Industry
Development Group Co., Ltd. (& Mol B} 7 7 2 8% e £ B A IR 2 5]) (which is
ultimately controlled by the Finance Bureau (Office of the State-owned Assets
Supervision and Administration Commission) of Anhui Hefei Xinzhan
High-tech Industrial Development Zone (%A LTl o 7 0l 28 3 B % i 1
HUR (A7 & BB & B @ /A %) ), Hefei Industrial Investment Holdings
(Group) Co., Ltd. (G HETT & EHRE M (M) GRAF) (which is ultimately
controlled by the State-owned Assets Supervision and Administration
Commission of Hefei Municipal People’s Government), Chuzhou Industrial
Development Investment Co., Ltd. (i 8RB E AR A A) (which is
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ultimately controlled by the State-owned Assets Supervision and
Administration Commission of Chuzhou Municipal People’s Government (%
M N REUGE A& E BB EHZE®)), and Lu’an Industrial Investment
Fund Co., Ltd. (N E EREREE AR A ) (which is ultimately controlled
by the State-owned Assets Supervision and Administration Commission of
Lu’an Municipal People’s Government (/<% i1 N RN A & i BB E M E 5
%)) as limited partners, respectively, and the capital contributions of Anhui
Province Industrial Investment New Materials are held as to approximately
0.4082% by Hefei Industrial Investment Capital Venture Investment
Management Co., Ltd. (which is ultimately controlled by the State-owned
Assets Supervision and Administration Commission of Hefei Municipal
People’s Government) as a general partner; (iii) approximately 7.6923% by
each of Hefei Xinhuicheng Microelectronics Co., Ltd. (£ IE#7 FE A i & 7 B A
MR H]) (a joint stock company with limited liability listed on the SSE (stock
code: 688403)), Shanghai Gentech Co., Ltd. (L IEMBEBM A RAF]) (a
joint stock company with limited liability listed on the SSE (stock code:
688596)), Hwatsing Technology Co., Ltd. (FE & FHE i A R A)) (a joint stock
company with limited liability listed on the SSE (stock code: 688120)) and
Ferrotec (An Hui) Technology Development Co., Ltd. (%% %5 8% ik
BARAT) (a joint stock company with limited liability listed on the
Shenzhen Stock Exchange (stock code: 301297)) as limited partners; (iv)
approximately 7.6154% by Guangzhou Guanggang Gases & Energy Co., Ltd. (
R M JBE S SR BB R IR0 AT FR A WD) (a joint stock company with limited liability
listed on the SSE (stock code: 688548)) as a limited partner; (v) approximately
1.4615% by Tianjin Gaoxin Mingrun Venture Capital Partnership (Limited
Partnership) (K& EHHAIZERE G B (ARE%)) (“Gaoxin Mingrun”)
as a limited partner. The capital contributions of Gaoxin Mingrun are held as
to approximately 94.3709% and 4.9669% by WORTH PLUS HOLDINGS
LIMITED and LONG THRIVE GLOBAL LIMITED as limited partners,
respectively, and approximately 0.6623% by Shanghai Gaoxin Asset
Management Co., Ltd. (iS5 &&EE AR/ A]) (which is controlled by
Cao Bin (&), who holds approximately 45% of its equity interest) as a
general partner; and (vi) approximately 0.1538% by Shanghai Jinghe Huixin
Enterprise Management Consulting Partnership (Limited Partnership) as a
general partner.

Anhui Jiaokong Zhaoshang Information New Infrastructure Private
Equity Fund Partnership (Limited Partnership) (#5540 M {5 S8 B 2 AL 55
e EBMAHEAREY)) is a limited partnership established under the laws
of the PRC, and is principally engaged in equity investment, investment
management, asset management and other activities through private funds.
As at the date of this circular, its executive partner and fund manager is China
Merchants Zhiyuan Capital Investment Co., Ltd. (4 £ E A & A R A H)),
and its capital contributions are held as to (i) approximately 39.90% by Anhui
New Infrastructure Construction Fund Co., Ltd. (&% M F 6 5t d sl A 4
AR W) (which is ultimately controlled by the State-owned Assets
Supervision and Administration Commission of Anhui Provincial People’s
Government) as a limited partner; (ii) approximately 20.00% by China
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Merchants Zhiyuan Capital Investment Co., Ltd. as a general partner. China
Merchants Zhiyuan Capital Investment Co., Ltd. is wholly controlled by
China Merchants Securities Co., Ltd. (KGR A ) (a joint stock
company with limited liability listed on the SSE and the Stock Exchange (stock
code: 600999.SH/6099.HK)); (iii) approximately 20.00% by Hefei
High-Quality Development Guidance Fund Co., Ltd. as a limited partner; (iv)
approximately 10.00% by China State-owned Enterprise Structural
Adjustment Fund Phase II Co., Ltd. (H BB A 1> 345 1 07 5 Sk — W A R
23 #]) (which is ultimately controlled by the State-owned Assets Supervision
and Administration Commission of the State Council (2% B 8 A7 & 2 BB 5
HZ B %)) as a limited partner; (v) approximately 9.80% by China Merchants
Securities Investment Co., Ltd. ({H# &7 E AR A)) as a limited partner.
China Merchants Securities Investment Co., Ltd. is wholly owned by China
Merchants Securities Co., Ltd.; (vi) approximately 0.20% by Shenzhen
Tonghui Enterprise Management Partnership (Limited Partnership) (ZYI 17 [A]
i S E WA M (FRAE%)) (“Shenzhen Tonghui”) as a limited partner.
The capital contributions of Shenzhen Tonghui are held as to approximately
40% by each of Xie Fan (#f JL) and Gao Fenglong (=" #£) as limited partners,
and approximately 20% by Zhao Xinyi (##75£) as a general partner; and (vii)
approximately 0.10% by Anhui Jiaokong Capital Fund Management Co., Ltd.
(ZWACHEEAREGE AR AT) (which is ultimately controlled by the
State-owned Assets Supervision and Administration Commission of Anhui
Provincial People’s Government).

Anhui Province Emerging Industries Sci-Tech Innovation Fund Phase I
Partnership (Limited Partnership) is a limited partnership established under
the laws of the PRC and is principally engaged in equity investment,
investment management, asset management and other related business
activities through private funds. As at the date of this circular, its executive
partner and fund manager is Hefei High-tech Venture Capital Management
Partnership (Limited Partnership) (& EEBTAIZESEE B AE HREE)
), and its capital contributions are held as to (i) approximately 69.00% by Hefei
High-tech Venture Capital Co., Ltd. (FIEE#HAIZEHRE AR A ) (which is
ultimately controlled by the Administrative Committee of Hefei High-tech
Industrial Development Zone (&S BIHMEEMERERER
%)) as a limited partner; (ii) approximately 30.00% by Anhui Province
Emerging Industries Development Fund Co., Ltd. (Z## # B E 3 R AL & A
FRZ 7)) (which is ultimately controlled by the State-owned Assets Supervision
and Administration Commission of Anhui Provincial People’s Government)
as a limited partner; and (iii) approximately 1.00% by Hefei High-tech Venture
Capital Management Partnership (Limited Partnership) (which is ultimately
controlled by the Administrative Committee of Hefei High-tech Industrial

Development Zone) as a general partner.
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Qingdao Gaoxin Zhihui Venture Capital Partnership (Limited
Partnership) is a limited partnership established under the laws of the PRC,
and is principally engaged in activities including venture capital investment
and investment using its own funds. As at the date of this circular, its
executive partner is Xinyu Xingaotou No.1l Project Investment Partnership
(Limited Partnership) (HiRMIERF—HHEHHBREGBLEAREE)), its
fund manager is Shanghai Gaoxin Private Equity Fund Management Co., Ltd.
(b EEREREEEMARATR) (“Gaoxin Private Equity Fund”), and its
capital contributions are held as to (i) approximately 16.13% by each of Zhao
Dan (##+1), Zhuo Lefen (H447%), Li Peiling (#}5%) and Hainan Huakun
Venture Capital Partnership (Limited Partnership) (i /g % B 81 6% & & 8 3¢
(AFREG%)) as limited partners, among which, the capital contributions of
Hainan Huakun Venture Capital Partnership (Limited Partnership) are held
as to approximately 90% and 10% by Zhang Qian (5k#5) as a limited partner
and Wang Jingliang (E#R) as a general partner, respectively; (ii)
approximately 8.06% by each of He Jian (fif#l) and Cheng Liping (F£#i#) as
limited partners; (iii) approximately 8.06% by Shanghai Gaoxin Zhongzhu
Venture Capital Partnership (Limited Partnership) ( | & {5 TR AIEHRE G ¥
3% (AMRE%)) as a limited partner. The capital contributions of Shanghai
Gaoxin Zhongzhu Venture Capital Partnership (Limited Partnership) are held
as to approximately 80.73%, 10.96% and 7.97% by Ding Mingyuan (1 #]i), Xu
Liqun (#%32#f) and Sheng Lei (##) as limited partners, respectively, and
approximately 0.33% by Gaoxin Private Equity Fund (which is held as to 45%,
25%, 20% and 10% by Cao Bin, Zhu Xinhua (&#i%#), Qingdao Youbi Equity
Investment Partnership Enterprise (Limited Partnership) (& &4 i R HEHR & &
BAE (AIRE%)) and Qingdao Xuanji Investment Partnership Enterprise
(Limited Partnership) (5 &WEBAIEREGE ¥ (GREE)), respectively)
as a general partner; (iv) approximately 8.06% by Shanghai Gaoxin Yiyi
Venture Capital Partnership (Limited Partnership) (L& {EHZEAIEHRE G Y
B (HREH)) as a limited partner. The capital contributions of Shanghai
Gaoxin Yiyi Venture Capital Partnership (Limited Partnership) are held as to
approximately 99.00% by Zhang Fang (ik75) as a limited partner and
approximately 1.00% by Gaoxin Private Equity Fund as a general partner; (v)
approximately 1.61% by Jiang Chuan (%)) as a limited partner; and (vi)
approximately 1.61% by Xinyu Xingaotou No.1 Project Investment
Partnership (Limited Partnership) as a general partner. The capital
contributions of Xinyu Xingaotou No.1 Project Investment Partnership
(Limited Partnership) are held as to approximately 60.00% and 40.00% by Cao
Bin as a general partner and Zhu Xinhua as a limited partner, respectively.
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Hefei Jinghuijuxin Investment Fund Partnership Enterprise (Limited
Partnership) is a limited partnership established under the laws of the PRC,
and is principally engaged in activities including venture capital investment
and investment using its own funds. As at the date of this circular, its
executive partner and fund manager is Gaoxin Private Equity Fund, and its
capital contributions are held as to (i) approximately 40.00% directly by the
Company as a limited partner; (ii) approximately 30.00% by Anhui Province
New Generation Information Technology Industry Fund Partnership (Limited
Partnership) (ZBEMH —NEBHMERRLEEBEEAREE)) (“New
Generation Information Technology Industry Fund”) as a limited partner.
The capital contributions of New Generation Information Technology
Industry Fund are held as to approximately 40.00% by Anhui Caijin
Investment Co., Ltd. (which is ultimately controlled by Anhui Provincial
Department of Finance) as a limited partner, approximately 39.92% by
Changxin Xinju Equity Investment (Anhui) Co., Ltd. (& &% R & (L2 H)
£ B2 A) (which is wholly owned by CXMT Corporation (1= £ FH% £ H 1 A
A7), a joint stock company with limited liability listed on the SSE (stock
code: 688825)) as a limited partner, approximately 10.02% by Hefei Venture
Capital Guidance Fund Co., Ltd. (&8I ¥R &S A RA ) (which is
ultimately controlled by the State-owned Assets Supervision and
Administration Commission of Hefei Municipal People’s Government) as a
limited partner, approximately 9.98% by Hefei Venture Capital Guidance
Fund Phase II Co., Ltd. (G T AIZEREEIHE WA MR A]) (which is
ultimately controlled by the State-owned Assets Supervision and
Administration Commission of Hefei Municipal People’s Government) as a
limited partner, and approximately 0.08% by Anhui Qihang Xinrui Private
Equity Fund Management Co., Ltd. (ZRUMM EELFEGEHARAA)
(which is wholly controlled by CXMT Corporation) as a general partner; (iii)
approximately 12.79% by Hefei Xinhuicheng Microelectronics Co., Ltd. as a
limited partner; (iv) approximately 4.00% by each of Wuhan Jingce Electronic
Group Co., Ltd. (2PN B 54 M B A BRZA 7)) (a joint stock company with
limited liability listed on the Shenzhen Stock Exchange (stock code: 300567)),
Tianjin Gaoxin Mingrun Venture Capital Partnership (Limited Partnership)
and Shanghai Putuo Science and Technology Investment Co., Ltd. ( ¥ Fg#}
I EA WA ) (which is wholly controlled by Shanghai Putuo District
State-owned Assets Supervision and Administration Commission (I ¥ {7 % &
I [ A B E B % B /) (Shanghai Putuo District Collective Assets
Supervision and Administration Commission (- i 17 % Fi: I 42 i ¥ 7 B B 45 3
ZH®))) as limited partners; (v) approximately 2.21% by Hefei Jingman
Venture Capital Partnership (Limited Partnership) (& I & i 81 645 & G 58 3¢
(FBRE%)) (“Hefei Jingman”) as a limited partner. The capital contributions
of Hefei Jingman are held as to approximately 35.81% and 31.94% by Wang
Xingya (E#5) and Cao Zongye (H53%f) as limited partners, respectively,
and approximately 3.23% by Gaoxin Private Equity Fund as a general partner.
None of the remaining five limited partners hold 10% or more of the capital
contributions of Hefei Jingman; (vi) approximately 2.00% by Hefei Huixin
Venture Capital Partnership (Limited Partnership) (& 2 HESHIZER & & B A3
(AFMRE%)) (“Hefei Huixin”) as a limited partner. The capital contributions
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of Hefei Huixin are held as to approximately 60.00%, 12.73%, 9.09% and 9.09%
by Anhui Aoyana Technology Co., Ltd. (ZBIEHENFIH A RA ) (which is
ultimately controlled by Liu Jiangtao (¥|7Li#) ), Qi Bo (%7 1#), Peng Weitang (¥
fi#%) and Liang Hua (##) as limited partners, respectively, and
approximately 9.09% by Gaoxin Private Equity Fund as a general partner; and
(vii) approximately 1.00% by Gaoxin Private Equity Fund as a general partner.

Hefei Jingguan is a limited partnership established under the laws of
the PRC, and is principally engaged in business management consulting
activities. As at the date of this circular, its executive partner is Hefei Jingzhan
Enterprise Management Co., Ltd. (A& EBEEHE R A ) (“Hefei
Jingzhan”), and its capital contributions are held as to (i) approximately
0.0033% by Hefei Jingzhan (which is held as to 51% and 49% by Xu Zhiwei (&
H#) and Liu Zhiwei (#I%4E)) as a general partner; (ii) approximately
52.2302% by Hefei Meichuang Enterprise Management Partnership (Limited
Partnership) (G IESEAIEEE G B2 (AR E%)) (“Hefei Meichuang”) as
a limited partner. The capital contributions of Hefei Meichuang are held as to
approximately 12.7632% by Guo Shengzhong (¥ % i{}) as a limited partner and
approximately 0.0006% by Hefei Jingzhan as a general partner. None of the
remaining 47 limited partners hold 10% or more of the capital contributions of
Hefei Meichuang; (iii) approximately 28.9991% by Hefei Meisheng Enterprise
Management Partnership (Limited Partnership) (&SR BEE MG KA
(FBRE5%)) (“Hefei Meisheng”) as a limited partner. The capital
contributions of Hefei Meisheng are held as to approximately 57.8141% by Xu
Zhenfei (#&4#i7€) as a limited partner and approximately 0.0034% by Hefei
Jingzhan as a general partner. None of the remaining 15 limited partners hold
10% or more of the capital contributions of Hefei Meisheng; and (iv)
approximately 18.7674% by Hefei Meituo Enterprise Management
Partnership (Limited Partnership) (GIESEHBEEHEBEZE( AREY))
(“Hefei Meituo”) as a limited partner. The capital contributions of Hefei
Meituo are held as to approximately 62.6648% by Feng Rui (¥fi) as a limited
partner and approximately 0.0007% by Hefei Jingzhan as a general partner.
None of the remaining 36 limited partners hold 10% or more of the capital
contributions of Hefei Meituo.
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Xuancheng Anhua Innovation Equity Investment Partnership (Limited
Partnership) is a limited partnership established under the laws of the PRC,
and is principally engaged in activities including private equity investment.
As at the date of this circular, its executive partner and fund manager is HUA
AN JIA YE Investment Co., Ltd., and its capital contributions are held as to (i)
approximately 26.00% by Anhui Provincial SME Development Fund Co., Ltd.
(ZRA P/ EERESEAMRAA) (which is ultimately controlled by the
State-owned Assets Supervision and Administration Commission of Anhui
Provincial People’s Government) as a limited partner; (ii) 25.00% by Guangde
Tongrui Equity Investment Co., Ltd. (JE7EMINBHESE A RAF]) (which is
wholly controlled by the Administrative Committee of Anhui Guangde
Economic Development Zone (Z#E AP mEHZHE)) as a limited
partner; (iii) 25.00% by Xuancheng City Industrial Chain Investment
Guidance Fund Co., Ltd. (E & £ &5 E RS G R A F) (“Xuancheng
Industrial Chain Investment”) as a limited partner. Xuancheng Industrial
Chain Investment is held as to 20%, 20%, 16% and 14% by Xuancheng
Kaisheng Industrial Investment Development Co., Ltd. (& 3k B 5% & £ 4% & 5%
JEABRZAT]) (which is wholly controlled by the State-owned Assets
Supervision and Administration Commission of Xuancheng Municipal
People’s Government (E Il A RBUMFE A &7 B E M Z B)), Xuancheng
Industrial Investment Group Co., Ltd. (E i & FE R E LB AR AA]) (which
is wholly controlled by the State-owned Assets Supervision and
Administration Commission of Xuancheng Municipal People’s Government),
Ningguo Ningsheng Industrial Investment Group Co., Ltd. (Z£[2 7 82 2% i 2E
EERB A A A) (which is wholly controlled by the State-owned Assets
Supervision and Administration Commission of Ningguo City (%58 i A &
FEEEEMZEE)) and Guangde Tongrui Equity Investment Co., Ltd.,
respectively. None of the remaining six shareholders hold 10% or more of the
equity interests of Xuancheng Industrial Chain Investment; (iv) 20.00% by
Anhui Mixed Ownership Reform Fund Co., Ltd. (LB &R & I A fil ol h A
R 7)) (which is ultimately controlled by the State-owned Assets Supervision
and Administration Commission of Anhui Provincial People’s Government)
as a limited partner; and (v) 4.00% by HUA AN JIA YE Investment Co., Ltd. as
a general partner.

USTC 6Silicon Valley Guidance Fund (Anhui) Partnership (Limited
Partnership) is a limited partnership established under the laws of the PRC,
and is principally engaged in activities including equity investment,
investment management and asset management through private funds. As at
the date of this circular, its executive partner is GUiTEK Service Platform
(Anhui Province) Co., Ltd. (BFREES RFF & (L8 AR ), and its fund
manager is Hefei Innovation Scitech Venture Capital Co., Ltd. (3 I i 88 FH 42
JE B % & A B2 7)) (which is ultimately controlled by the State-owned Assets
Supervision and Administration Commission of Hefei Municipal People’s
Government), and its capital contributions are held as to (i) approximately
53.42% by Hefei Venture Capital Guidance Fund Phase II Co., Ltd. as a limited
partner; (ii) approximately 33.33% by Anhui State-owned Financial Capital
Investment Management Co., Ltd. (Z#(&E BA &M & AR EE AR A A)
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(which is ultimately controlled by Anhui Provincial Department of Finance)
as a limited partner; (iii) approximately 13.18% by Hefei Venture Capital
Guidance Fund Co., Ltd. as a limited partner; and (iv) approximately 0.07% by
GUITEK Service Platform (Anhui Province) Co., Ltd. (“GUIiTEK”) as a general
partner. GUiTEK is held as to 23%, 15%, 12% and 12% by iFLYTEK Co., Ltd. (¥
KA A FRA 7)) (a joint stock company with limited liability listed on the
Shenzhen Stock Exchange (stock code: 002230)), Hefei Industrial Investment
Holdings (Group) Co., Ltd. (which is ultimately controlled by the State-owned
Assets Supervision and Administration Commission of Hefei Municipal
People’s Government), Hefei Shushan Technology Innovation Investment
Group Co., Ltd. (FE& ILIFHLAH R E L AR A A) (which is ultimately
controlled by the State-owned Assets Supervision and Administration
Commission of Hefei Shushan District People’s Government (£ It i &j 1L [ A
RBUM A & e BB S % B €)), and Hefei High-tech Venture Capital Co.,
Ltd., respectively. None of the remaining nine shareholders hold 10% or more
of the equity interests of GUIiTEK.

Anhui Kechuang Xinyan Venture Capital Fund Partnership (Limited
Partnership) is a limited partnership established under the laws of the PRC,
and is principally engaged in activities including equity investment,
investment management and asset management through private funds. As at
the date of this circular, its executive partner and fund manager is Hefei
High-tech Venture Capital Management Partnership (Limited Partnership),
and its capital contributions are held as to (i) approximately 50.00% by Anhui
New R&D Institution Special Fund Partnership (Limited Partnership) (% #(#
BT IR G S B (A AH)) as a limited partner. The capital
contributions of Anhui New R&D Institution Special Fund Partnership
(Limited Partnership) are held as to approximately 83.33% and 13.67% by
Anhui Caijin Investment Co., Ltd. and Hefei High-tech Venture Capital Co.,
Ltd. as limited partners, respectively, and approximately 3.00% by Hefei
High-tech Venture Capital Management Partnership (Limited Partnership) as
a general partner; (ii) approximately 30.00% by USTC Silicon Valley Guidance
Fund (Anhui) Partnership (Limited Partnership) as a limited partner; (iii)
approximately 19.00% by Hefei High-tech Venture Capital Co., Ltd. as a
limited partner; and (iv) approximately 1.00% by Hefei High-tech Venture
Capital Management Partnership (Limited Partnership) as a general partner.
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IV. REAPPOINTMENT OF ACCOUNTING FIRM

To ensure the continuity and stability of the Company’s financial audit work and to
meet the requirements for the audit of the 2026 financial report, the Company proposes to
reappoint RSM China CPA LLP as the financial auditing firm and internal control auditing
firm of the Company's A Shares for the year 2026, and to reappoint Rongcheng (Hong
Kong) CPA Limited as the financial auditing firm of the Company's H Shares for the year
2026, commencing from the date of approval at the EGM and ending on the conclusion of
the next annual general meeting. Meanwhile, the Company will propose at the EGM that
the Shareholders authorize the management of the Company or its authorized person(s),
to finalize the specific engagement matters and to determine the audit fees based on the
actual scope and content of the audit and review work (including situations where fees
increase due to changes in the scope or content of the audit). It is now proposed at the
EGM for consideration and approval by way of an ordinary resolution.

The audit fees for A Shares for the year 2026 are estimated to be RMB2.40 million
(tax inclusive), including the financial audit fees estimated at RMB2.00 million and the
internal control audit fees estimated at RMB0.40 million, and the audit fees for H Shares
for the year 2026 are estimated to be RMB1.00 million (tax inclusive), which are
determined after negotiations on a fair and reasonable principle between the Company
and RSM China CPA LLP and Rongcheng (Hong Kong) CPA Limited, and taking into
account factors including the audit fees of the Company for the previous year, the
Company’s business scale, industry and complexity of accounting treatment, the number
of auditors required for the audit of the Company’s annual report, the workload involved,
and the fee standards of the auditing firm, as well as market rates. Having carefully
considered the facts and circumstances known as of the date of this circular, the estimated
audit fees are considered fair and reasonable, and in the best interests of the Company and
the Shareholders as a whole, and determined based on the assumption that there will be
no material changes in the operations, accounting policies or regulatory environment of
the Company. The aforementioned audit fees are only estimated amounts and may be
subject to adjustment in the course of the business due to changes in the scope of audit
work and other relevant factors. In the event of an increase in fees resulting from changes
in the scope or content of the audit, the EGM is proposed to authorize management of the
Company or its authorized person(s) to determine the fees based on the actual scope and
content of the audit and review work. Provided that there are no material changes to the
basis and preconditions, the final approved audit fees shall not deviate materially from
the auditor’s estimated audit fees for the year 2026.

The Audit Committee of the Company has considered and approved the
reappointment of RSM China CPA LLP and Rongcheng (Hong Kong) CPA Limited, as well
as the aforementioned estimated audit fees. Unless there are material changes to the
aforementioned basis for determination or assumptions, the final audit fees are not
expected to deviate materially from the estimated audit fees preliminarily disclosed
above. The Company will make further disclosures in due course should any material
changes arise.
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EGM

The EGM will be held on Thursday, October 22, 2026 at 2:00 p.m. at the conference
room of Nexchip Semiconductor Corporation, No. 88 Xifeihe Road, Hefei Comprehensive
Bonded Zone, Xinzhan District, Hefei City, Anhui Province, the PRC. A notice convening
the EGM together with a form of proxy for use at the EGM is enclosed. Whether or not you
are able to attend the EGM, please complete, sign and return the enclosed form of proxy
for EGM in accordance with the instructions printed thereon to the Company’s H Share
Registrar, Computershare Hong Kong Investor Services Limited, at 17M Floor, Hopewell
Centre, 183 Queen’s Road East, Wan Chai, Hong Kong as soon as possible and in any event
not less than 24 hours before the time of the EGM (i.e. not later than 2:00 p.m. on
Wednesday, October 21, 2026). Completion and return of the form of proxy will not
preclude you from attending and voting in person at the EGM or any adjournment thereof
(as the case may be) should you so wish.

As at the date of this circular, to the best of the knowledge, information and belief of
the Directors having made all reasonable enquiries, (i) save for Hefei Construction
Investment and Hefei Xinping (which hold a total of 797,211,391 A Shares of the Company,
representing approximately 35.67% of the total issued Shares of the Company) and Mr.
Tsai Kuo-Chih (who holds 73,543 A Shares of the Company, representing approximately
0.003% of the total issued Shares of the Company), there are no other connected persons of
the Company, the Shareholders and their respective associates who have a material
interest in the Capital Increase Agreement and are required to abstain from voting on the
relevant ordinary resolutions at the EGM; and (ii) there are no connected persons of the
Company, the Shareholders and their respective associates with a material interest in
other resolutions to be proposed, considered and approved at the EGM and are required to
abstain from voting on the relevant ordinary resolutions or special resolution at the EGM.

CLOSURE OF REGISTER OF MEMBERS AND RECORD DATE

In order to determine the H Shareholders who are entitled to attend and vote at the
EGM, the register of members of the Company will be closed from Friday, October 16, 2026
to Thursday, October 22, 2026 (both dates inclusive), during which period no transfer of H
Shares will be registered. H Shareholders whose names appear on the register of members
of the Company on Thursday, October 22, 2026 are entitled to attend and vote at the EGM.
For H Shareholders who wish to attend the EGM, all transfer documents accompanied by
the relevant share certificates must be lodged with the H Share Registrar of the Company,
Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong for registration not later
than 4:30 p.m. on Thursday, October 15, 2026.

VOTING BY WAY OF POLL

Pursuant to Rule 13.39(4) of the Hong Kong Listing Rules, any vote of Shareholders
at a general meeting must be taken by poll except under certain exceptions. On a poll,
every Shareholder present in person or by proxy (or, in the case of a member being a
corporation, by its duly authorized representative) shall have one vote for each Share
registered in his/her name in the register of members. A Shareholder entitled to more than
one vote needs not cast all his/her votes in favor, against or in abstention.
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LETTER FROM THE BOARD

RECOMMENDATIONS

The Board considers that each of the resolutions proposed at the EGM is in the
interests of the Company and the Shareholders as a whole. Accordingly, the Board
recommends the Shareholders to vote in favor of all resolutions to be proposed at the
EGM.

RESPONSIBILITY STATEMENT

This circular, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this circular is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the omission of which would

make any statement herein or this circular misleading.

Yours faithfully,

By order of the Board
Nexchip Semiconductor Corporation
EREREEHERROERLE
Mr. Tsai Kuo-Chih
Executive Director and
chairperson of the Board

Hong Kong, September 30, 2026
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I. SELECTION OF VALUATION METHODS

Lianhe Zhonghe has considered and analyzed the applicability of three enterprise
value valuation methods, namely the asset-based approach, the income approach and the
market approach. Lianhe Zhonghe is of the view that the Target Company is engaged in
the semiconductor photomask industry, its historical operating data are of certain
reference value, substantially all assets relating to the Target Company are operating
assets with basically clear property rights and in relatively good condition, and its future
returns and the associated risks are predictable. Meanwhile, the Target Company has a
relatively sound accounting system and orderly management, and its assets and liabilities
can be verified through financial data, construction data and on-site inspection, thus
satisfying the conditions for adopting the asset-based approach and the income approach.

In terms of the market approach, Lianhe Zhonghe is of the view that, although the
open and active capital market in Chinese Mainland can provide certain data on listed
companies, there are relatively few comparable transaction data relating to the Target
Company, and the relevant adjustment factors are difficult to quantify accurately.
Therefore, the market approach was not selected for the valuation.

The asset-based approach derives its result based on the assets and liabilities
objectively existing as of the valuation benchmark date by evaluating each item
individually. The Target Company operates in the semiconductor materials industry,
focusing on the research and development, manufacturing and sales of semiconductor
photomasks for process nodes. As an important independent third-party supplier of
high-end photomasks in China, its core value is not only reflected in the tangible assets,
but also highly relies on intangible assets such as technology, talents and customer
resources. When using the asset-based approach for valuation, the value of intangible
assets such as customer resources, supply chain synergies and brand recognition of the
Target Company as an independent third-party supplier incubated by Nexchip cannot be
quantified, therefore this approach could not reflect the future profitability of the Target
Company. Compared to the income approach, the asset-based approach takes an indirect
perspective and approach. It is easy to overlook the consolidated profitability and
consolidated value effect of the aggregation of various assets when valuing an enterprise.

The income approach is based on the perspective of determining the profitability of
the assets and capitalizing or discounting the expected income of the Target Company to
assess the value of the appraised subject, thus embodying the idea of income forecasting.
The results of the income approach reflect the value of human resources, sales channels,
customer resources, management teams and abilities owned by the enterprise which
cannot be reflected under the asset-based approach, and the results of the income
approach are more reasonable in comparison.

In conclusion, Lianhe Zhonghe believes that the results derived from the income
approach are more reasonable and can better reflect the market value of the Target
Company, and thus the calculation result under the income approach is adopted as the
final valuation conclusion in this report.
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II.

SPECIFIC MODEL OF THE INCOME APPROACH AND DETERMINATION OF
KEY VALUATION PARAMETERS

(I)  Specific model of the income approach and the estimation formula

The model of free cash flow to firm was selected as the valuation model for the
income approach, i.e. the flow of economic revenue (Rt) represents the cash flow
generated by all the invested capital of the Target Company (total shareholders’
equity and interest-bearing liabilities). Historical data and cash flows are prepared
on a consolidated basis. The value of operating assets is calculated by discounting
the free cash flow to firm in the next few years at an appropriate discount rate and
summing them up. The total shareholders’ equity value is then arrived by adding
the surplus assets value, the non-operating assets value and long-term equity
investments, and deducting non-operating liabilities and interest-bearing liabilities.

Calculation formula:

Total shareholders’” equity value = present value of free cash flow to firm —
interest-bearing liabilities + non-operating assets value + long-term equity
investments — non-operating liabilities + surplus assets

1. Determination of the present value of free cash flow to firm

The present value of free cash flow to firm is determined using the
following formula:

Present value of free cash flow to firm = present value of free cash flow
to firm during the definite forecast period + present value of free cash flow to
firm (terminal value) after the definite forecast period

A.  Determination of the definite forecast period and the income period

On the basis of the specific circumstances of the Target Company,
and upon necessary analysis and adjustment of the collected valuation
data, the asset appraisal professionals have taken into account the
actual conditions of the Target Company and divided the forecast of the
future returns of the Target Company into two stages. The first stage
covers a total of seven years, from January 2026 to December 2032. The
second stage extends from January 2033 into perpetual, during which
the Target Company will maintain the free cash flow to firm at the level
in 2032. The free cash flow to firm is then discounted. The sum of the
discounted values of the two stages, plus the separately appraised
non-operating assets, surplus assets and long-term equity investments,
less non-operating liabilities and interest-bearing liabilities, represents
the value of total shareholders’ equity of the Target Company.
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B. Terminal value of assets after the forecast period

As the income forecast period for the Target Company in the
Valuation is indefinite, there is no need to consider the impact of the

terminal value of the enterprise on the enterprise value.
C.  Free cash flow to firm

The appraised value of this valuation is calculated on a free cash
flow to firm basis. The calculation formula of the cash flows is as
follows:

Free cash flow to firm = profit before interest and tax x (1 —income
tax rate) + depreciation and amortization - capital expenditure -
incremental working capital

= revenue — operating costs — business taxes and surcharges —
period expenses (operating expenses, administrative expenses,
financial expenses) + other income + non-operating income -
non-operating expenses — income tax + interest expenses x (1 — income
tax rate) + depreciation and amortization — capital expenditure -
incremental working capital

2. Non-operating assets and liabilities

Non-operating assets and liabilities represent assets and liabilities that
are not related to the production and operation of the Target Company and are
not covered by the forecast free cash flows after the valuation benchmark
date.

3. Surplus assets
Surplus assets represent assets that exceed the needs of the production
and operation of the enterprise as at the valuation benchmark date and are not

covered by the forecast free cash flow to firm after the valuation benchmark
date.
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4. Long-term equity investments

Long-term equity investments represent equity interests held by the
Target Company in investee companies which are not included in its
consolidation scope. For the Valuation, the appraised value is determined
based on the audited or unaudited owner’s equity of each investee company
and the capital contribution ratio. As the income approach is calculated on a
consolidated basis, no addition-back of long-term equity investments is
required.

5. Interest-bearing liabilities

Interest-bearing liabilities represent liabilities on the books as at the

valuation benchmark date that require the payment of interest.
Determination of key valuation parameters under the income approach
1. Income period

As stipulated in national laws and the articles of association of the
Target Company, an entity may apply for an extension before the expiration of
the operating period. Accordingly, the operating period of the Target
Company may be assumed to be extended in accordance with the law prior to
each expiration, and may thus be inferred to be as long as possible. Therefore,
the income period of the Target Company in the Valuation is perpetual.
2. Selection of income indicators

According to the principle that the basis of the income amount and the
discount rate must be consistent, the measurement of income amount of this
valuation is free cash flow to firm, and accordingly, the weighted average cost
of capital (WACC) is selected as the discount rate.

Formula: WACC =Re x E/(D+E) + Rd x D/(D+E) x (1 - T)

where:

Re - the cost of equity capital;

Rd - the cost of debt capital;
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III.

D/E - the target debt-to-equity ratio of the Target Company
estimated based on the target debt-to-equity ratios of comparable
companies at market value.

A.  Determination of the cost of equity capital (Re)

Formula: Re = Rf + B x (Rm - Rf) + Rc

where:

Rf — the risk-free rate of return;

B — the enterprise risk coefficient;

Rm - the average return on the capital market;

ERP - the market risk premium (Rm — Rf);

Rc - the return on enterprise-specific risks.

B. Determination of the cost of debt capital (Rd)
The cost of debt capital (Rd) is determined based on the one-year

LPR announced by the People’s Bank of China as at the valuation
benchmark date.

VALUATION ASSUMPTIONS

(D

Basic Assumptions
1. Transaction assumption

The transaction assumption presumes that the Target Company and the
assets and liabilities within the valuation scope are in the process of a
transaction, and the asset valuer conducts the valuation by simulating the
market based on the transaction conditions. The transaction assumption is the
most fundamental prerequisite for conducting an asset valuation.

2. Open market assumption

The open market assumption presumes that, for assets that are being
traded or proposed to be traded on the market, the parties to the asset
transaction enjoy equal status and each has adequate opportunity and time to
obtain sufficient market information, so as to make sound judgments based on
the function, use and transaction price of the assets. The open market
assumption is based on the premise that the assets can be openly traded on the
market.
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3. Assumption of continued use of assets

The assumption of continued use of assets means that, in the course of
asset valuation, the valuation methods, parameters and bases are to be
determined on the basis that the assets under valuation will continue to be
used for their current purposes and in their current manner, scale, frequency
and environment, or will be used on a modified basis.

4. Going concern assumption

The going concern assumption presumes that the Target Company will
continue to operate as a going concern and in a manner consistent with its

current operating model.
General Assumptions

1. It is assumed that there will be no significant changes in the Target
Company and the political, economic, social and other macro
environment of the place where it operates which would affect its
operation after the valuation benchmark date;

2. Except for those laws and regulations already enacted or enacted but
not yet enforced by the government as at the valuation benchmark date
which affect the operations of the Target Company, it is assumed that
there are no significant changes in the laws and regulations related to
the operation of the Target Company during the income period;

3. It is assumed that there are no changes to the exchange rates, interest
rates, taxation and inflation involved in the operations of the Target
Company that will cause material effects on its operating conditions
during the income period (taking into account the changes in interest
rates from the valuation benchmark date to the reporting date) since the
valuation benchmark date;

4. It is assumed that there will be no force majeure or unforeseeable events
which affect the operation of the Target Company after the valuation
benchmark date;

5. It is assumed that the Target Company will continue to operate and its
assets will continue to be used in the future income period;

6. It is assumed that the accounting policies adopted by the Target
Company in the future income period are consistent in all material
respects with those as at the valuation benchmark date, and are
continuous and comparable;
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7. It is assumed that the Target Company will conduct its operations in
compliance with all national laws and regulations and will not violate
any laws in the future income period;

8. It is assumed that the operator of the Target Company is a responsible
party and the management is capable of undertaking its duties; in the
future income period, there are no significant changes to the key
management and technical personnel of the Target Company with
reference to the conditions as at the valuation benchmark date which
would affect its operations; and the management team is under stable
development without any material change to the management system
that would affect its operations;

9. It is assumed that the information provided by the principal and the
Target Company are true, complete and reliable, and there are no other
defective or contingent matters that should have been provided but
were not provided, or that could not be identified by the valuation
professionals after performing the necessary appraisal procedures,
which may affect the valuation conclusion;

10. It is assumed that no litigation, mortgages, guarantees and other
matters that would have a significant impact on the results of operations
of the Target Company will occur in the future income period.

(ITI) Specific Assumptions

1. This valuation does not consider the impact on the value of the Target
Company of any external equity investments made by it following the
valuation benchmark date.

2. It is assumed that the amount of the taxable income of the Target
Company will be generally consistent with its total profits in the future
income period and that there are no material adjustment events based
on perpetual difference or time difference.

3. It is assumed that the turnover status of accounts receivable and
accounts payable of the Target Company in the future income period
will remain similar to that in the historical years and that there will be
no defaults on payment for goods that are materially different from the
historical years.

4. It is assumed that the Target Company will have steady operating cash
inflows and cash outflows in the future income period.

5. It is assumed that the Target Company and its subsidiaries will be able
to, as planned, achieve the expected production capacity. Assuming that
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future predictions can be achieved, the extent to which the earnings
forecasts are achieved will be affected if unpredictable and inevitable
factors arising in the future which may affect the realization of the
underlying assumptions. The asset valuation professionals hereby
remind the principal and other relevant parties that, Lianhe Zhonghe
does not assure the realization of the aforementioned assumptions, nor
does it assume any obligation to realize or assist in the realization of
such assumptions.

This valuation report is based on forecast data provided by the Target
Company. It is assumed that the development of the Target Company’s
factories in High-Tech Zone proceeds in an orderly manner as planned,
with phased implementation of initial capital investment, financing and
equipment procurement, and excludes the combined adverse factors
arising from legal, environmental, tax or other impediments or
economic constraints in connection with project approvals, as well as
technical risks associated with the production process. It is also
assumed that the Target Company’s facilities in High-Tech Zone will be
completed as scheduled in accordance with the construction contract,
and its relevant machines and equipment will be delivered to the site on
schedule. It is assumed that future projections can be realized based on
the successful commencement of production and mass production as
anticipated. The extent to which the earnings forecasts are achieved will
be subject to the unpredictable and inevitable factors arise in the future
which may affect the realization of the underlying assumptions. The
asset valuation professionals hereby remind the principal and other
relevant parties that, Lianhe Zhonghe does not assure the realization of
the aforementioned assumptions, nor does it assume any obligation to
realize or assist in the realization of such assumptions.

It is assumed that relevant factory and equipment lease contracts
between the Target Company and its subsidiaries and Nexchip will be
renewed upon the expiration in a timely and ordinary manner.

It is assumed that the Target Company will successfully qualify as a
High-Tech Enterprise in the future and continuously meet the relevant
eligibility criteria, thereby consistently enjoying an income tax rate of
15%.

In accordance with the requirements of asset valuation, Lianhe Zhonghe

determined that these assumptions are valid as at the valuation benchmark date.

When the valuation assumption changes materially after the date of the valuation

report, Lianhe Zhonghe does not assume liability for any different valuation

conclusions derived from such changes in the valuation assumptions.

— 43 —



APPENDIX I SUMMARY OF THE TARGET COMPANY ASSET
VALUATION REPORT

IV. VALUATION CONCLUSIONS

According to the income approach, as of the valuation benchmark date, the
appraised value of the total shareholders” equity of the Target Company involved in the
proposed capital and share increase of Nexchip Semiconductor Corporation amounted to
RMB1,291.00 million.

V. VALUATION EXPLANATION FOR THE INCOME APPROACH
(I)  Future Income Forecast
1. Forecast of free cash flow to firm

Free cash flow to firm = profit before interest and tax x (1 — income tax
rate) + depreciation and amortization — capital expenditure — incremental
working capital

= revenue - operating costs — business taxes and surcharges — period
expenses (operating expenses, administrative expenses, financial expenses) +
other income + non-operating income — non-operating expenses — income tax
+ interest expenses x (1 — income tax rate) + depreciation and amortization —
capital expenditure — incremental working capital

In the valuation by the income approach, the forecast of items such as
revenue and expenses is primarily based on the company’s historical data.
Based on the statistical analysis of historical data prior to the valuation
benchmark date, all forecasts are made by taking into full consideration of the
impact of the company’s existing operating model and scale on each indicator.

The analysis of the company’s operating conditions in the report
explains the adjustment and selection of historical data for revenue and cost
of sales, as well as the reason for not adjusting selling expenses and
administrative expenses, together with a description of income tax.

(1)  Forecast of revenue

As China continued to increase its investment in the
semiconductor sector, China’s additional wafer capacity grew from
548.50 thousand pieces per month to 593.89 thousand pieces per month
between 2023 and 2025. The expansion of wafer capacity directly
contributed to higher demand for the photomask industry. It is
projected that from 2025 to 2030, the market size of China’s integrated
circuit photomask industry is expected to grow from approximately
RMB15.0 billion to over RMB30.0 billion, with a compound annual
growth rate of approximately 12%.
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The Target Company’s main revenue is primarily derived from
photomask products of different process nodes and corresponding
grades. For products of different process nodes, the selling price varies
depending on their grade at the time of sale. In this valuation, it was
noted that as the Target Company was established for a relatively short
period of time, the forecast is based on the most recent selling prices of
products of different process nodes.

Sales volume: Determined based on the Target Company’s
production capacity plan and the quantity specified in its sales plan.

(2)  Forecast of operating costs

Material costs: As material unit prices for products vary across
different process nodes and grades, and given that the Target Company
was established for a relatively short period of time and only officially
commenced operations in August 2025, the forecast is based on its latest
material unit prices;

Labor costs: Determined with reference to the historical average
wage level, the average wage growth in the area where the office is
located, in combination with the company’s compensation policy and
the staffing level for the forecast year;

Depreciation and amortization: Forecasted based on existing
property, plant and equipment and intangible assets as at the valuation
benchmark date, in combination with planned future capital
expenditures and in accordance with the company’s depreciation and
amortization policies;

Manufacturing overhead: For lease expense included in
manufacturing overhead, the forecast is based on contract rent. For
maintenance expenses and electricity costs relating to machinery and
equipment, the forecast is based on the expenses attributable to the
machines in historical years. Other expenses are forecasted according to
the proportion of other expenses to revenue in historical years;

As other operating costs were nil in the historical years, they are
not considered for the forecast period.

(3)  Forecast of taxes and surcharges
The taxes and surcharges of the Target Company mainly consist of

urban maintenance and construction tax, education surcharge, local
education surcharge, and stamp duty.
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(4)  Forecast of sales expenses

Sales expenses primarily consist of employee compensation,
office expenses, travel expenses, business entertainment expenses,

verification and testing fees and others.

For employee compensation, the forecast is determined with
reference to historical average wage levels, in combination with the
company’s compensation policies and the staffing level for the forecast

year;

For travel expenses, business entertainment expenses, verification
and testing fees, office expenses and others, the forecast is based on

their respective proportions to revenue.
(5)  Forecast of administrative expenses

Administrative expenses primarily consist of depreciation and
amortization, employee compensation, housing rental fees, office
expenses, utilities, travel expenses, property management fees, business
entertainment expenses and others.

For employee compensation, the forecast is determined with
reference to historical average wage levels, in combination with the
company’s compensation policies and the staffing level for the forecast

year;

For retention and sign-on bonus, the forecast is based on the

outstanding bonus amounts with existing personnel;

For office expenses, utilities, travel expenses, business
entertainment expenses and others, the forecast is based on their

respective proportions to revenue;

Relatively fixed expenses mainly consist of property management
fees and housing rental fees. For property management fees, the forecast
is based on the property management fee level of existing lease. For
housing rental fees, the forecast is based on the rent agreed in lease
contract. After completion of the High-Tech Zone plant, no additional

office space will be leased;
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For depreciation and amortization, the forecast is based on the
existing property, plant and equipment and intangible assets as at the
valuation benchmark date, in combination with future capital
expenditure plans and in accordance with the company’s depreciation
and amortization policies.

(6)  Forecast of R&D expenses

R&D expenses mainly consist of employee compensation,
material costs, inspection and testing fees, travel expenses, process and
technological improvements and others.

For employee compensation, the forecast is determined with
reference to historical average wage levels, in combination with the
company’s compensation policies and the staffing level for the forecast
year;

For material costs, inspection and testing fees, travel expenses,
process and technological advancements and others, the forecast is
based on their respective proportions to revenue;

For depreciation and amortization, the forecast is based on the
existing property, plant and equipment and intangible assets as at the
valuation benchmark date, in combination with future capital
expenditure plans and in accordance with the company’s depreciation
and amortization policies.

(7)  Forecast of financial expenses

The Target Company’s financial expenses are mainly interest
expenses, service charges, interest income and unrecognized financing
costs.

For interest expenses, the forecast is based on the Target
Company’s future borrowing plans and the borrowing rates as at the
valuation benchmark date;

Service charges are determined by multiplying the proportion of
historical amount to revenue by the revenue for the forecast period;

For interest income, in this valuation, excess cash has been treated
as surplus assets, and interest income is no longer considered.

In this valuation, financial leases are treated as normal leases

when considering lease expenses, and the unrecognized financing costs
are no longer forecasted.
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(8)  Forecast of other income

Other income as at the benchmark date in the corporate income
statement mainly includes government grants. For non-recurring
income such as one-time government grants, no corresponding
forecasts will be made for the future.

(9)  Forecast of non-operating income and expenditure

Extraordinary items, such as non-operating income,
non-operating expenses, asset impairment losses, and gains or losses
from changes in fair value, are not forecasted this time due to their
incidental nature.

The credit impairment losses in the company’s income statement
are primarily due to the provisions made by the company for bad debts
in accordance with accounting policies based on the prudence principle.
During this valuation, after verifying the collection of the company’s
accounts receivable, no actual bad debts related to the principal
business were found.

(10) Forecast of income tax

The enterprise income tax rate is 25%. The Target Company
operates in the semiconductor industry, where most semiconductor
companies are high-tech enterprises. At present, the Target Company is
actively applying for high-tech enterprise, and its relevant data meet
the application requirements for high-tech enterprises. Therefore, an
income tax rate of 15% is applied for the forecast from 2028 onwards.

In accordance with the current regulations on the administration
of enterprise income tax collection, 60% of business entertainment
expenses and the portion within 0.5% of revenue are allowed to be
deducted before tax; and the remaining 40% and the portion exceeding
0.5% shall be expensed after tax;

According to the Announcement on Further Improving the
Pre-tax Additional Deduction Policy for R&D Expenses ({BH A #E— 25 5¢
= WHEE B I BLAT ISR BORAY 2 45)) (Announcement No. 7 of 2023 by
the Ministry of Finance and the State Administration of Taxation),
which stipulates that “For R&D expenses actually incurred by
manufacturing enterprises in R&D activities, if the expenses do not
form intangible assets and are recorded in profit or loss for the current
period, on the basis of actual deduction in accordance with regulations,
an additional 100% of the actual incurred amount shall be deducted
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before tax from January 1, 2023; if the expenses form intangible assets,
they shall be amortized before tax at 200% of the cost of intangible assets
from January 1, 2023”, enterprise income tax shall be calculated in
accordance with the provisions thereof.

(11) Forecast of depreciation and amortization

The forecast of long-term asset depreciation and amortization in
this valuation is based on five considerations: first, the accounting
policies for long-term asset depreciation and amortization of the Target
Company; second, the composition and scale of long-term assets; third,
the commissioning time of long-term assets; fourth, the future
investment plans for long-term assets (long-term assets formed from
capital expenditures in future years); and fifth, the annuity of the
renewal costs for existing long-term assets and long-term assets formed
from future investments that shall be borne each year. In the forecast,
the depreciation amount is appropriately matched with the
corresponding asset usage. It is expected that long-term assets formed
from capital expenditures put into use in the current year will start
being depreciated from the following year.

(12) Forecast of capital expenditures

Capital expenditures are primarily the regular renewal
investments of long-term assets. The capital expenditures in this
valuation mainly consist of regular renewal expenditures for stock
assets and regular renewal expenditures for incremental assets. Among
which, the incremental capital expenditures are forecasted based on
their respective feasibility studies, planning and budgets. Based on the
assumptions of this valuation, capital expenditures include
expenditures for the renewal of property, plant and equipment required
to guarantee the company’s operating capability and the renewal of
intangible assets. Based on an analysis of the Target Company’s existing
property, plant and equipment composition, service age, and
operational condition, as well as current technical status and the
renewal cycles for both assets and technology, the annual capital
expenditure for asset renewal was calculated. This was achieved by
applying the valuer’s annuity-based renewal funding model while
assuming the scale of operations remains constant across the current
and forecast periods.

(13) Forecast of incremental working capital
Forecast of working capital (increase in net working capital) is
conducted from three aspects. First, the actual amount of working

capital as at the valuation benchmark date is analyzed under the
existing operating scale. In the analysis, the current assets and liabilities
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as at the valuation benchmark date will be firstly analyzed, and then
non-operating assets, non-operating liabilities and interest-bearing
liabilities will be excluded. The difference between the remaining
current assets and liabilities after exclusion is the actual working capital
as at the valuation benchmark date. Then, the normal and reasonable
working capital of the company will be estimated with the basis as
follows: ® operating cycle (times/year); @ the amount of funds required
for cash payment expenditures within the company’s normal operating
cycle; ® the minimum cash holding (including emergency funds). If the
estimated reasonable working capital is greater than the actual working
capital as at the valuation benchmark date, the difference is the working
capital gap as at the valuation benchmark date; if the reasonable
working capital is less than the actual working capital as at the
valuation benchmark date, the difference is the surplus assets (generally
monetary funds). Second, the additional working capital is required due
to the expansion of operating scale. Under the assumption of this
valuation that the capital turnover times will gradually converge with
the industry level, the forecast is made based on the increased cash
payment expenditures caused by the expansion of operating scale
within the operating cycle. Third, the impact of factors such as the
company’s commercial credit on incremental working capital is
considered.

Based on the operating characteristics of the Target Company and
the analysis of future turnover conditions, the occurrence of the
minimum cash holding in the current year is related to the estimated
cash payment cost amount of the next year. The valuation is based on
the historical data provided by the company and the understanding of
the company’s operating cash holding status to calculate the cash
turnover days of the company, and the calculation assumes the required
minimum cash holding demand to maintain the normal operation of the
company. Annual working capital is calculated based on the annual cash
payment cost of the appropriate month, and annual incremental
working capital is the difference between the next year and the current
year.

(14) Forecast of free cash flows

Based on the forecast values of the above income indicators, the
annual free cash flow for each future year can be directly calculated.

Operating free cash flow to firm = profit before interest and tax x
(1 — income tax rate) + depreciation and amortization — capital

expenditure — incremental working capital

= revenue — operating costs — business taxes and surcharges —
period expenses (sales expenses, administrative expenses, financial
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expenses) + other income + non-operating income — non-operating

expenses — income tax expenses + interest expenses x (1 — income tax

rate) + depreciation and amortization - capital expenditure -
incremental working capital
2. Estimation of the income period

In this valuation, it is assumed that the enterprise operates as a going
concern, the forecast of the Target Company’s future earnings is divided into
two stages: the first stage spans seven years, from January 2026 to December
2032, representing the Target Company’s growth period; the second stage
extends from January 2033 into perpetuity, during which the Target Company
maintains the level of free cash flow to firm (FCFF) achieved in 2032.

3. Determination of the discount rate

According to the principle that the basis of the income amount and the
discount rate must be consistent, the measurement of income amount of this
valuation is free cash flow to firm, and accordingly, the weighted average cost
of capital (WACC) is selected as the discount rate.

Among which, WACC = Re x E/(D+E) + Rd x D/(D+E) x (1-T)

Where, Rd - cost of the debt capital of the company;

D/E - the target debt-to-equity ratio of the Target Company estimated
based on the target debt-to-equity ratios of comparable companies at market
value;

T - income tax rate;

Re — the cost of equity capital.

Among which, the Re formula is CAPM or Re = Rf +B(Rm-Rf) + Rc

= Rf + B x ERP + Rc

where, Re - the cost of equity capital;

Rf — risk-free rate of return;

B — the enterprise risk coefficient;

Rm — average return on capital market;

ERP - the equity risk premium (Rm-Rf);
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Rc — the return on enterprise-specific risks.
(1)  Determination of the risk-free rate of return

The yield on treasury bonds is generally considered risk-free, as
the risk of non-redemption of treasury bonds upon maturity is minimal.
Therefore, it is a common practice in the valuation industry to regard
the yield of treasury bonds during the holding period as the risk-free
rate of return. Considering that equity investments are generally not
short-term investments, Lianhe Zhonghe selected treasury bonds with a
remaining maturity of more than 10 years from the valuation
benchmark date to the “maturity date of the treasury bond” in China’s
bond market as the samples for estimating the yield to maturity rate of
treasury bonds. It is calculated that the average yield to maturity rate of
treasury bonds that meets the aforesaid sample selection criteria as of
the valuation benchmark date is 2.3250%, which is used as the risk-free
rate of return in this valuation.

(2)  Estimation of the average return on the capital market and equity risk
premium (ERP)

The return on investments in the stock market is a typical
representation of return on the capital market. The rate of risked return
in the stock market is the excess over risk-free rate of return that an
investor expects from investing in the stock market and can also be
considered a typical representation of equity risk premium. The correct
estimation of the rate of risked return in the stock market has been the
study subject of many stock analysts. For example, a study by Ibbotson
Associates in the U.S. found that from 1926 to 1997, the average annual
compound rate of return on equity investments in large corporations
was 11.0%, exceeding the yield on long-term treasury bonds by
approximately 5.8%; the geometric mean of this difference is considered
by the industry as the equity risk premium (ERP) for equity investments
in mature markets.

Lianhe Zhonghe estimated the return on investment and equity
risk premium (hereinafter referred to as ERP) in China’s stock market in
the following manner by reference to the methodology adopted by
relevant U.S. institutions for ERP estimation:

@ Selection of the index for measuring ERP of the stock
market: It is necessary to determine an index that measures
the fluctuation of the stock market at first when estimating
the return on investment in the stock market. There are
numerous indices on the Shanghai and Shenzhen stock
exchanges in China at present. The index selected by Lianhe
Zhonghe shall be the one that best reflects the changes of
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mainstream stocks in the market. Lianhe Zhonghe selected
the CSI 300 Index as the index to measure the ERP of the
stock market when estimating the ERP of China’s stock
market by reference to the methodology and experience of
relevant U.S. institutions that adopt the S&P500 Index when
estimating the ERP of the U.S. stock market.

@ Selection of the index time horizon: It is commonly known
that China’s stock market was established in the early 1990s.
It developed rapidly in the first few years but was not
sufficiently regulated until 1996 when it gradually became
formalized. In view of the above circumstances, Lianhe
Zhonghe adopted 1998 as the starting year for calculating
the ERP of China’s stock market, in particular, January 1,
1998 to December 31, 2025 was selected as the time interval

of the index.

® Index constituent stocks and data collection: The
constituent stocks of the CSI 300 Index vary every year.
Therefore, Lianhe Zhonghe adopted the constituent stocks
of the CSI 300 Index at the end of each year for estimation.
For the period from 1999 to 2003 before the launch of the CSI
300 Index, Lianhe Zhonghe extrapolated the relevant data,
which means that, it used the constituent stocks of the CSI
300 Index as of the end of 2004 to extrapolate the data in the
aforementioned years, which also means it assumed that the
constituent stocks from 1997 to 2003 are identical to those at
the end of 2004. In terms of relevant data collection, Lianhe
Zhonghe selected the year-end closing trading prices of the
constituent stocks as at the end of each year as the
underlying data for calculation via the data system of
RoyalFlush Information to streamline the ERP calculation
process in this valuation. Since the returns of constituent
stocks shall include the earnings generated from annual
dividends, distributions and bonus shares, the year-end
closing prices of constituent stocks adopted by Lianhe
Zhonghe are the adjusted year-end closing prices that
include the earnings generated from annual dividends,
distributions and bonus shares, to fully reflect the annual
return of each constituent stock.
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@ The market average rate of return is calculated using the
long-term geometric average rate of return

Assuming that the geometric average rate of return from
year 1 to year i be Ci, then:

Ci=-1

Where, Pi — the closing price as at the end of year i
(adjusted)

PO - the closing price as at the end of the base period 1997
(adjusted)

Based on the principle of investment risk diversification,
the calculated return on investments of the geometric average of
all constituent stocks of CSI 300 Index for each year is simply
averaged to obtain the reference value of the return on
investments in the capital market for the year of calculation.

® Estimation of risk-free rate of return Rfi as at the end of each
year of the calculation period: In order to estimate the ERP
for each year, it is necessary to estimate the risk-free rate of
return Rfi as at the end of each year of the calculation
period. In this valuation, Lianhe Zhonghe uses the yield to
maturity rate (Yield to Maturity Rate) of treasury bonds as
the risk-free rate of return; the selection criteria for the
sample are the treasury bonds with remaining maturity of
more than ten years as at the end of each year, and finally
the average of the yield to maturity rate of all selected
treasury bonds is used as the risk-free rate of return Rfi at
the end of each year.

® Estimation conclusion

Based on the calculation and analysis with the above
estimation model and methodology and after comprehensively
considering the forecasted return period and other factors of the
project, the expected equity risk premium (ERP) of the project is
determined to be 5.89%.
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(3)

Estimation of Beta coefficient

@ To select reference enterprises comparable to Target
Company

Since the Target Company is not yet listed, it is not possible
to directly calculate its market value or key parameters such as its
risk-return ratio. Lianhe Zhonghe estimates the discount rate of
the Target Company by selecting reference enterprises from
domestic listed companies and estimating the risk of the
“reference enterprises”. The principles for selecting reference
enterprises are as follows:

The principal businesses of the reference enterprises are
basically similar to that of the Target Company;

The business scale of the reference enterprises should be as
close as possible to that of the Target Company;

The operating stage of the reference enterprises is as similar
or close as possible to that of the Target Company.

@ To obtain Beta coefficient with financial leverage of each
reference enterprise (calculation period: three years prior to
the valuation benchmark date; cycle: week; reference
indicator: CSI 300; calculation method of earnings: ordinary
yield; exclusion of financial leverage: not excluded) through
dedicated data terminals such as the Wind Capital Terminal;
at the same time, a T-test was performed, only the original
Beta coefficients of reference enterprises that passed the
T-test were used as the basis for estimating the Target
Company’s Beta coefficient.

® Blume’s adjustment model (expected Beta coefficient =
original Beta*(0.67+0.33) is adopted to adjust the historical
Beta of the reference enterprises to the expected Beta
coefficient. The financial leverage (D/E) and income tax
rate of the reference enterprises as at the valuation
benchmark date or the most recent period are adopted to
calculate the Beta of the reference enterprises excluding the
capital structure. The Beta of the Target Company excluding
the capital structure is estimated using the arithmetic

average method.
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@ This valuation uses a free cash flow to firm model, which
requires converting the Target Company’s Unlevered Beta
into a Re-levered Beta that includes the Target Company’s
own capital structure. Based on the Target Company’s
operating stage and the characteristics of its industry, the
average value of the comparable companies’ capital
structure is used as the Target Company’s target capital
structure.

Estimation results based on the above average value of the
reference enterprises’ capital structure:

D/E is 12.33%

Beta of the Target Company with financial leverage =
average Beta of the comparable companies excluding capital
structure factors x (1 + D/E x (1 — income tax rate))

Then Beta of the Target Company with financial leverage for
2026-2027 = 1.0614

Then Beta of the Target Company with financial leverage for
2028 to permanent = 1.0734

(4)  Estimation of the specific risk return (Rc) of the Target Company

Based on the analysis, the enterprise-specific risk adjustment
coefficient reflects the difference of advantages and disadvantages
between the enterprise to be valued and the selected comparable listed
companies in terms of operating risk, management capability, financial
risk, etc. Each risk is described as follows:

The capital asset pricing model is used to estimate the portfolio
return of an investment portfolio. It is generally accepted that the
investment risk of a single company is higher than that of an investment
portfolio. Therefore, when considering the investment return of a single
company or stock, the excess return generated by the company’s
specific risk should be considered.

Since the companies selected for calculating the risk coefficient
are listed companies, the corresponding securities or capital can be
traded in the capital market. The assets within the scope of this
valuation, however, are unlisted assets, and compared with comparable
listed companies, the equity risk of such assets is greater than that of
comparable listed companies.
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(In

Based on the above factors, the enterprise-specific risk adjustment
coefficient is taken as 1% in this valuation

(5)  Estimation of the cost of equity (Re) (equity return CAPM) of the Target
Company

2026-2027 Re (CAPM) of the Target Company = Rf +f x ERP + Rs =
9.82%

2028 — Perpetual period Re (CAPM) of the Target Company = Rf +
B x ERP + Rs = 9.89%

(6)  Estimation of cost of debt capital (Rd)

At present, the cost of debt capital is generally estimated by
reference to bank loan interest rates. From the perspective of creditors,
return is proportional to risk, so an ideal debt return portfolio should
maintain balance between both, that is, the average rate of return. In
light of the Target Company’s own borrowing rate and the current LPR,
the one-year LPR of 3.0% is adopted as the cost of debt capital for this
valuation.

(7)  Estimation of weighted average cost of capital (WACC)

2026-2027 WACC of the Target Company = Re x E/(D+E) + Rd x
(1-T) x D/(D+E) = 8.99%

2028 — Perpetual period WACC of the Target Company = Re x
E/(D+E) + Rd x (1-T) x D/(D+E) = 9.08%

Valuation Result
1. Discounted value of the free cash flow to firm

Based on the calculation, the discounted value of the free cash flow to
firm is RMB523.72 million.

2. Nomn-operating assets

Non-operating assets refer to assets that are not directly related to the
income from a company’s operating activities and the value of which is not
included in the income approach conclusion. Such assets generate no profits,
and will increase the asset scale and reduce the company’s profit margin. They
generally include receivables unrelated to the main business, idle assets, etc.
Based on the analysis, as of the valuation benchmark date, the appraised value
of the non-operating assets of the Target Company was RMB504.9329 million.
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3. Nomn-operating liabilities

Based on the analysis, as of the valuation benchmark date, the
non-operating liabilities of the Target Company included payables for the

procurement of equipment and software of RMB127.2056 million.
4. Surplus assets

Surplus assets refer to redundant assets that are not directly related to a
company’s operations and exceed its operating requirements. In this
valuation, they are identified as surplus monetary funds. The surplus assets of
the Target Company amounted to RMB776.6456 million as of the valuation
benchmark date.
5. Interest-bearing liabilities

As of the valuation benchmark date, the interest-bearing liabilities of
the Target Company included short-term borrowings, long-term borrowings
due within one year and long-term borrowings, totaling RMB386.967 million.
6. Total shareholders’ equity value

Based on the calculation, total shareholders’ equity value = present
value of free cash flow to firm + non-operating assets — non-operating
liabilities + surplus assets — interest-bearing liabilities as of the base date

= 523,720,000 + 504,932,900 - 127,205,600 + 776,645,600 — 386,967,000

= RMB1,291.0000 million (rounded).

In summary, the total shareholders’ equity value of the Target Company
determined by the income approach is RMB1,291.0000 million.
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I. KEY VALUATION ASSUMPTIONS
(0] Valuation Premise

This valuation is premised on the assumption that the enterprise is a going
concern and that Hefei Jingwei will be traded in an open market, is in a state of use

and will continue to be used.
(II) Basic Assumptions

1. It is assumed that all documents and materials provided by the

Company and Hefei Jingwei are true, valid and accurate.

2. It is assumed that there are no material changes in the national
macroeconomic policies and the social and economic environment of the
region where the enterprise is located.

3. Itis assumed that the accounting policies adopted by Hefei Jingwei after
the valuation benchmark date are consistent in all material respects
with those adopted as at the valuation benchmark date.

4. Itis assumed that there are no material changes in the tax policies, credit
interest rates, exchange rates and other factors on which the valuation is

based that would be sufficient to affect the valuation conclusion.

5. It is assumed that no consideration has been given to the impact of
natural forces or other force majeure factors, nor to the potential impact

of special transaction methods on the valuation conclusion.

6. Except for matters already known and disclosed, it is assumed that there
are no other undiscovered off-balance-sheet assets and liabilities,
mortgages or guarantees, or material subsequent events, and that Hefei
Jingwei has legal rights to the assets included in the valuation scope.

(ITI) Specific Assumptions
Specific assumption of the asset-based approach: The valuation conclusion is
based on the assumption that the market value of the assets included in the

valuation scope will be reflected on the valuation benchmark date (i.e. June 30, 2026)
under the condition that the current scale and current use remain unchanged.
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II. ASSET-BASED APPROACH

According to the Hefei Jingwei Asset Valuation Report, Tongzhi Xinde performed a
valuation on the balance sheet of Hefei Jingwei as at the valuation benchmark date (i.e.
June 30, 2026), covering all on-balance-sheet and identifiable off-balance-sheet assets and
liabilities, to determine the appraised value of the total equity attributable to the
shareholders of Hefei Jingwei. As at the valuation benchmark date, the assets of Hefei
Jingwei mainly comprised machinery and equipment under property, plant and
equipment, construction in progress and purchased intangible assets, with no liabilities
recorded.

(I)  Property, Plant and Equipment

The carrying amount of the property, plant and equipment included in the
valuation scope was RMB709,164,600, and the appraised value was
RMB702,776,300, representing a depreciation of RMB6,388,300, or a depreciation
rate of 0.90%.

For machinery and equipment, electronic and other equipment, the appraisal
institution adopted the replacement cost method, determining the appraised value
based on the formula “appraised value = replacement cost x newness rate.” The
newness rate reflects the ratio of the current value of Hefei Jingwei to its
replacement cost in brand-new state, and takes into account factors such as the
number of years the equipment has been in use, its economic life, on-site inspection,
technical condition, and maintenance and repair.

The main reason for the valuation impairment of equipment under property,
plant and equipment is that their carrying amount represents the appraised value
recorded in March 2026, whereas the valuation benchmark date of this valuation is
June 2026. The remaining useful life of the equipment has changed to some extent,
thus resulting in a certain degree of impairment in the equipment valuation.

(II) Construction in Progress

The carrying amount of construction in progress included in the valuation
scope was RMB193,950,200, and the appraised value was RMB194,670,600,
representing an appreciation of RMB720,400, or an appreciation rate of 0.37%.

The valuer, together with relevant personnel of the enterprise, verified the
contracts, payment invoices and accounting vouchers relating to the construction in
progress, and checked the construction progress; for this valuation, the appraised
value was determined after accruing the cost of funds based on the Loan Prime Rate
(LPR) as at the valuation benchmark date.
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The main reason for the appreciation in the valuation of construction in
progress is that the valuation took into account the costs of funds of the construction
in progress from the commencement date to the valuation benchmark date,

resulting in a certain degree of appreciation.
(ITIT) Intangible Assets

The carrying amount of intangible assets included in the valuation scope was
RMB14,602,900, and the appraised value was RMB10,806,400, representing an
impairment of RMB3,796,500, or a depreciation rate of 26.00%.

The intangible assets are software licenses for production and office use
purchased by Hefei Jingwei. The valuer collected the relevant contracts and
examined the original vouchers, and verified the ownership, purchase date, original
recorded value and carrying amount of the software. Upon verification, such
software is currently in normal use, but will require repurchase upon expiry.
Therefore, for this valuation, the appraised value was determined based on the
value of the remaining useful life after verification.

The main reason for the impairment in the valuation of intangible assets is
that its carrying amount represents the appraised value recorded in March 2026,
whereas the valuation benchmark date of this valuation is June 2026. In addition,
the intangible assets are software licenses and the remaining useful life has changed

to some extent, resulting in a certain degree of impairment in the valuation.

Based on the above valuation methodology, the carrying amounts and
appraised values of each category of assets and liabilities of Hefei Jingwei as at the
valuation benchmark date are set out below:

Carrying Appraised Appreciationor  Appreciation
Items amount value depreciation rate
(RMB'0,000) (RMB'0,000) (RMB'0,000)

Current assets - - - -
Non-current assets 91,771.77 90,825.33 -946.44 -1.03%
Including: Property,

plant and
equipment 70,916.46 70,277.63 -638.83 -0.90%
Construction in
progress 19,395.02 19,467.06 72.04 0.37%
Intangible assets 1,460.29 1,080.64 -379.65 -26.00%
Total assets 91,771.77 90,825.33 -946.44 -1.03%
Total liabilities - - - -
Owner’s equity 91,771.77 90,825.33 -946.44 -1.03%
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Therefore, as at the valuation benchmark date, the carrying amount of the
total equity attributable to the shareholders of Hefei Jingwei was RMB917,717,700,
and the appraised value was RMB908,253,300, representing a depreciation of
RMB9Y,464,400, or a depreciation rate of 1.03%.
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this notice, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this notice.

B =
Nexchip S5
NEXCHIP SEMICONDUCTOR CORPORATION
EREEEERNERRAERAT

(A joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 2249)

NOTICE OF THE 2026 FIRST EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that the 2026 first extraordinary general meeting (the
“EGM”) of Nexchip Semiconductor Corporation (& kG 5 ME M B MH A RA ) (the
“Company”) will be held at the conference room of Nexchip Semiconductor Corporation,
No. 88 Xifeihe Road, Hefei Comprehensive Bonded Zone, Xinzhan District, Hefei, Anhui
Province, the PRC on Thursday, October 22, 2026 at 2:00 p.m., for the purpose of
considering, and if thought fit, passing the following resolutions. Unless the context
otherwise requires, capitalized terms used herein shall have the same meanings as those
defined in the circular of the Company dated September 30, 2026.

SPECIAL RESOLUTION

1. To consider and approve the resolution in relation to the amendments to the
Articles of Association and the handling of business registration procedures

ORDINARY RESOLUTIONS

2. To consider and approve the resolution in relation to the by-election of Ms.
YANG Guogqing as a non-executive director of the second session of the Board
of the Company

3. To consider and approve the resolution in relation to the by-election of Mr.
SHENG Mingquan as an independent non-executive director of the second

session of the Board of the Company

4. To consider and approve the resolution in relation to the proposed external
investment and connected transaction of the Company
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5. To consider and approve the resolution in relation to the reappointment of

accounting firm

By order of the Board
Nexchip Semiconductor Corporation
ERBREERERRHERL T
Mr. Tsai Kuo-Chih
Executive Director and chairperson of the Board

Hong Kong, September 30, 2026

As at the date of this notice, the members of the Board are: (i) Mr. Tsai Kuo-Chih and
Mr. Zhu Caiwei as Executive Directors; (ii) Mr. Lu Qinhang, Ms. Chen Xiaobei, Mr. Guo Zhaozhi
and Mr. Qiu Wensheng as Non-executive Directors; and (iii) Prof. An Guangshi, Prof. Lin
Zhiting and Mr. Chen Ting as Independent non-executive Directors.

Notes:

(1) In order to determine the H Shareholders who are entitled to attend and vote at the EGM, the H Share
Register of the Company will be closed during the period from Friday, October 16, 2026 to Thursday,
October 22, 2026 (both dates inclusive). For H Shareholders who wish to attend the EGM, all transfer
documents accompanied by the relevant share certificates shall be lodged with the H Share Registrar of
the Company, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong at or before 4:30 p.m. on Thursday,
October 15, 2026. H Shareholders whose names appear on the Company’s register of members on
Thursday, October 22, 2026 are entitled to attend and vote at the EGM.

(2) All votes of resolutions at the EGM will be taken by poll pursuant to the Listing Rules and the results of
the poll will be published on the websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.nexchip.com.cn) in accordance with the Listing Rules.

3) Any Shareholder entitled to attend and vote at the EGM has the right to appoint one or more proxies to
attend and vote on his/her behalf. A proxy need not be a Shareholder of the Company. If more than one
proxy is appointed, the number and class of Shares in respect of which each such proxy so appointed
must be specified in the relevant form of proxy.

(4) In order to be valid, the form of proxy together with the power of attorney or other authority, if any,
under which it is signed or a certified copy of that power of attorney or authority, for H Shareholders, the
aforementioned documents must be lodged with the H Share Registrar of the Company, Computershare
Hong Kong Investor Services Limited, at 17M Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai,
Hong Kong not less than 24 hours before the time appointed for holding the EGM (i.e. 2:00 p.m. on
Wednesday, October 21, 2026). Completion and delivery of the form of proxy shall not preclude a
Shareholder of the Company from attending and voting in person at the EGM and, in such event, the
instrument for appointing a proxy shall be deemed to be revoked.

(5) Shareholders shall present their identification documents when attending the EGM.

(6) If a proxy attends the EGM on behalf of a Shareholder, he/she shall produce his/her identification
document as well as the power of attorney or other documents signed by the appointer or his/her
attorney with a specific date of issuance. If a representative of a corporate Shareholder attends the EGM,
such representative shall produce his/her identification document and the notarized copy of the
resolution passed by the board of directors or other authority or other notarized copies of any
authorization documents issued by such corporate Shareholder.
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@)

)

&)

The EGM is expected to last for half a day. Shareholders attending the EGM (in person or by proxy) shall
bear their own transportation, accommodation and other expenses.

In the event of any inconsistency between the Chinese and English versions of this notice, the Chinese
version shall prevail.

Contact information of the Company:

Address: Nexchip Semiconductor Corporation, No. 88 Xifeihe Road, Hefei Comprehensive
Bonded Zone, Xinzhan District, Hefei, Anhui Province

Postal Code: 230012

Telephone: 0551-62637000, ext. 612688

Contact Person: Securities Affairs Department of the Company

Email: stock@nexchip.com.cn
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