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DISCLOSEABLE TRANSACTION
SUPPLEMENTAL ANNOUNCEMENT IN RELATION TO
DEEMED DISPOSAL OF EQUITY INTEREST IN A SUBSIDIARY AND
GRANT OF REPURCHASE RIGHT

Reference is made to the announcement of Sirnaomics Ltd. (the “Company”) dated August
26, 2026 (the “Announcement”) in relation to the Deemed Disposal and the grant of the
Repurchase Right. Unless otherwise defined, capitalised terms used herein shall have the
same meanings as defined in the Announcement.

The Company wishes to provide further information and clarification in relation to, among
others, the Deemed Disposal and the grant of the Repurchase Right. As of the date of this
announcement, the Investor has contributed the capital injection amount in full into the
designated bank account of the Target Company, and accordingly, the Deemed Disposal has
been completed.

PRE-MONEY VALUATION

The pre-money valuation of RMBS500 million was determined primarily through arm’s
length commercial negotiations among the Vendor, the Target Company and the Investor,
with reference to (i) a comparable transaction in the market involving a similar industry
peer, and (ii) an independent business valuation of the equity value of the Vendor’s group
prepared by AVISTA Valuation Advisory Limited (the “Valuer”) for the Company’s 2026
interim report.



(ii)

Comparable Market Transaction

In January 2026, Chengdu Kanghua Biological Products Co., Ltd. (300841.SZ), a PRC-
listed vaccine company, entered into an agreement to acquire 100% of Namexin
(Shanghai) Biotechnology Co., Ltd. through a phased investment structure, with the
first phase based on a pre-money valuation of RMB320 million. This provides a
relevant market reference point for the valuation of companies operating in the mRNA
therapeutics and vaccine space.

Independent Valuation

Utilizing the back-solve method under the market approach, the Valuer appraised the
equity value of the Vendor at approximately US$65.5 million (equivalent to
approximately RMB444.3 million, based on the exchange rate of US$1 to RMB6.7829
as announced by the People’s Bank of China on August 26, 2026) as of the valuation
benchmark date of June 30, 2026.

The income approach (discounted cash flow) was considered but rejected because the
Vendor’s group is an early clinical-stage biopharmaceutical enterprise without
immediate commercial revenue, rendering long-term cash flow projections highly
speculative.

Peer companies were selected based on the following criteria: (i) primary engagement
in biotechnology or mRNA therapeutics development; (ii) pre-revenue or early clinical
development stage; and (iii) active trading volume in the public market. An annualized
volatility input of 61.7% (derived from the historical stock price volatility of selected
listed comparable biotechnology peers over a period commensurate with the expected
time to a liquidation event) was adopted as at the benchmark date.

The pre-money valuation of RMBS500 million represents a premium over the
independently appraised value. The Board considers this premium to be commercially
reasonable, taking into account the strategic value of the transaction and the outcome
of arm’s length negotiations.

Pursuant to the Investment Agreement, the Target Company’s Group is required to
complete a qualified asset restructuring by December 31, 2028. This restructuring
entails consolidating the core assets, key personnel, and business pipelines of the
Vendor into the Target Company, without diluting the Investor’s equity interest,
effecting any improper asset transfers, or compromising the Vendor’s repurchase
obligations. In light of this restructuring covenant, the Company considers it
appropriate and reasonable to adopt the appraised value of the Vendor’s group as a key
benchmark for determining the fair value of the Target Company’s Group.



VALUATION ADJUSTMENT MECHANISM
Basis of determining the downward adjustment

The retroactive downward adjustment of the Target Company’s valuation by RMBI100
million (from RMBS500 million to RMB400 million, representing a 20% adjustment) was
determined after arm’s length commercial negotiations between the Vendor, the Target
Company, and the Investor. The Board considers this conditional adjustment structure to be
fair and reasonable, and in the interests of the Company and its shareholders as a whole,
based on the following commercial factors:

(1) The initial pre-money valuation of RMB500 million was premised on the Target
Company executing its growth strategy in accordance with the anticipated timeline.
The following two milestones serve as critical valuation catalysts:

(a) The introduction of new third-party investors on or before December 31, 2026, is
intended to validate ongoing market appetite and establish a progressive valuation
trajectory for the Group’s mRNA vaccine pipeline.

(b) The execution of business development transactions with an aggregate value
exceeding US$10 million on or before December 31, 2028, would provide
definitive commercial and clinical validation of the Target Company’s platform
through external licensing or co-development partnerships.

(i1) A failure by the Target Company to achieve either of the two milestones would
indicate a material delay in commercialization and a lack of near-term external market
validation, thereby altering the risk-return profile for the Investor. Under such
circumstances, the RMB100 million reduction serves as a pre-negotiated commercial
calibration to re-price the Investor’s entry point, aligning the investment valuation with
a prolonged standalone R&D phase.

Mechanism of Compensation upon Triggering the Valuation Adjustment

Pursuant to the Shareholders’ Agreement, upon the triggering of the valuation adjustment
mechanism, the pre-money valuation of the Target Company will be retroactively adjusted
downward from RMBS500 million to RMB400 million. The resulting compensation



obligation shall be settled within 180 days following the issuance of a written demand
notice by the Investor, implemented through the following sequential mechanisms:

(i) Equity Transfer by the Vendor at Nil Consideration

The Vendor shall transfer a portion of its equity interest in the Target Company to the
Investor at nil consideration, such that the Investor’s initial investment of RMB30
million aligns with its recalibrated shareholding percentage based on the adjusted post-
money valuation of RMB430 million.

Accordingly, the adjusted equity interest of the Investor in the Target Company will be
approximately 6.98%. The equity interest to be transferred from the Vendor to the
Investor 1is approximately 1.32% (representing approximately RMB6,996,000 of
registered capital), representing the difference between the Investor’s adjusted equity
interest of 6.98% and its 5.66% equity interest in the Target Company held
immediately following the Deemed Disposal (which represents RMB30 million of
registered capital out of the total RMBS530 million post-investment registered capital).

Upon completion of the aforementioned equity transfer, the Vendor’s equity interest in
the Target Company will decrease from 94.34% to 93.02%. The Target Company will
continue to be an indirect non-wholly owned subsidiary of the Company, and its
financial results will remain consolidated into the financial statements of the Group.

(i) Financial Compensation by the Target Company

If and only if the Vendor holds insufficient equity interest to satisfy the required
transfer, the Investor has the contractual right to require the Target Company to
compensate the Investor (up to an equivalent value of RMB6 million) via one or a
combination of the following alternative methods within 180 days after the Investor
issues a demand notice:

(a) Direct cash payout utilizing the Target Company’s working capital;

(b) Distribution of a preferential dividend declared by the Target Company
specifically to the Investor; or

(c) Capitalizing the Target Company’s capital reserve to issue additional registered
capital directly to the Investor to achieve the 6.98% target shareholding without
utilizing other reserves.



INFORMATION AND INSPECTION RIGHTS

To prevent the unequal dissemination or selective disclosure of material information arising
from the Investor’s customary information and inspection rights, the Company has
established and will strictly enforce the following multi-layered safeguard mechanisms:

(1) Pursuant to the Shareholders’ Agreement, the Investor is subject to strict, legally
binding confidentiality obligations. All non-public financial data, operational updates,
and R&D milestones received through its information rights are strictly designated as
confidential information;

(i) All information requests from the Investor will undergo a rigorous internal review prior
to disclosure. If the requested operational information or financial data constitute inside
information, the Company will publish an official announcement on the website of the
Stock Exchange of Hong Kong Limited pursuant to Rule 13.09 of the Listing Rules and
Part XIVA of the Securities and Futures Ordinance (“SFO”) prior to or concurrently
with the provision of such information to the Investor, thereby ensuring equal and
simultaneous access for the public.

(ii1) The Company’s finance and compliance teams will synchronize the reporting timeline
of the Target Company Group with that of the listed parent company level. In the event
that the quarterly management accounts or annual financial statements of the Target
Company Group contain any consolidated financial performance metrics or material
R&D developments that may constitute inside information under the SFO and
materially affect the listed Group’s overall financial position or valuation, such
information will not be released to the Investor in isolation. The delivery of such data
will be contractually synchronized to occur only subsequent to, or simultaneously with,
the publication of the Company’s corresponding official financial results or voluntary
business updates on the website of the Stock Exchange of Hong Kong Limited, thereby
eliminating any temporal informational advantage for the Investor.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the securities of the Company.

By order of the Board
Sirnaomics Ltd.
Dr. Poon Hung Fai

Chairman and Executive Director

Hong Kong, October 6, 2026



As at the date of this announcement, the Board comprises Dr. Poon Hung Fai as executive
Director, Dr. Yin Huijun as non-executive Director, and Mr. Wong Yu Shan Eugene, Dr.

Zhang Peng and Ms. Lo Yee Hang as independent non-executive Directors.
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