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OVERSEAS REGULATORY ANNOUNCEMENT

This announcement is made pursuant to Rule 13.10B of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

The following announcement published by Jiangsu Lopal Tech. Group Co., Ltd. (the
“Company”) on the website of the Shanghai Stock Exchange (https://www.sse.com.cn/) is
set out below for reference only.
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Jiangsu Lopal Tech. Group Co., Ltd.
SHI Junfeng
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October 8, 2026
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Stock Code: 603906 Stock Abbreviation: Lopal Tech Announcement
No.: 2026-150

Jiangsu Lopal Tech. Group Co., Ltd.
ANNOUNCEMENT ON THE SIGNING OF MAJOR
CONTRACTS FOR DAILY OPERATIONS WITH
ZHEJIANG JIYAO TONGXING ENERGY
TECHNOLOGY CO., LTD.

The board of directors and all directors of the Company warrant that the content
of this announcement does not contain any false records, misleading statements or
material omissions, and accept legal responsibility for the authenticity, accuracy and

completeness of its content.

® Type and amount of contracts: Nanjing Liyuan Nanotechnology Co., Ltd. (Fd
TR AK R A R A F]) (“Nanjing Liyuan”), a controlled second-tier
subsidiary of Jiangsu Lopal Tech. Group Co., Ltd. (the “Company”), entered
into a Strategic Cooperation Framework Agreement (the “Agreement”) with
Zhejiang Jiyao Tongxing Energy Technology Co., Ltd. (#{L 5 HEiEATBEVR
BHA R A A]) (“Jiyao Tongxing”). Pursuant to the Agreement, subject to
the product settlement price being competitive and the delivery period,
quality and technical requirements being met, Nanjing Liyuan and its
affiliated producers shall sell an aggregate of 378,600 to 567,800 tonnes of
lithium iron phosphate cathode material to Jiyao Tongxing between 2026 and
2030. Specific sales volume shall be determined based on orders. Specific
unit prices shall be affected by fluctuations in the prices of major raw
materials and shall be determined by both parties on a monthly basis in
accordance with the terms of the Agreement.

® Conditions for effectiveness: The Agreement shall become effective upon the

signing and sealing by both parties.




] Pursuant to the relevant provisions such as the Listing Rules of the
Shanghai Stock Exchange and the Articles of Association of the Company,
the transaction does not constitute a connected transaction or a material asset
restructuring. The Company has completed the internal approval procedures
for entering into the Agreement and is not required to submit it to the board
of directors or the general meeting for consideration.

® Impact on the Company's current results: The Agreement is a sales
cooperation agreement related to daily operations. The signing of the
Agreement helps to establish long-term and stable relationships with
downstream partners, enhances the Company's competitiveness in the new
energy battery materials field, and aligns with the Company's strategic
development plan. If the Agreement is fulfilled smoothly, it will have a
positive impact on the Company's future performance. The impact on the
Company's performance in each fiscal year shall be subject to the periodic
reports disclosed by the Company.

® Special risk warnings:

1. Lithium batteries are currently mainly used in new energy vehicles and energy
storage sectors, both of which are significantly affected by macroeconomic cycles and
industry-related policies. In addition, the lithium battery industry chain is also greatly
influenced by raw material prices and industry technology routes. These factors
together may lead to certain fluctuations in the lithium battery industry. If the above
factor undergoes significant adverse changes in the future, the market potential for the
Company’s LFP products may be negatively affected, which could in turn adversely
impact the performance of the Agreement.

2. The Agreement executed herein is a cooperation agreement. Performance of
the Agreement is conditional upon the Seller’s product settlement price being
competitive and the delivery cycle, quality and technology meeting the requirements.
The actual purchase volume thereunder is subject to uncertainty. Relevant revenue
will be recognized progressively in line with the Agreement’s fulfillment and delivery

progress, and revenue recognition involves inherent uncertainty.



3. The duration of the cooperation established by the Agreement is relatively
long, and it includes specific stipulations regarding product quantities, delivery cycle
and quality, and production capacity guarantee. During the execution of the contract,
the Company may face situations such as failure to supply products in a timely
manner or failure to meet product quality requirements, which could result in the
Company bearing liabilities for breach of contract and compensation.

4. The Agreement executed herein involves a substantial supply volume and a
long performance cycle. During its implementation, the parties may be subject to
multiple unforeseeable factors, including changes in the operating conditions of the
Company or the customer, shifts in the industry environment and policy adjustments.
Such factors may lead to changes in the parties’ willingness to perform the Agreement,
and in turn give rise to the risk that the Agreement cannot be fully performed. The
projected sales amount does not constitute a business commitment or a performance
forecast.

5. Performance of the Agreement may also be affected by other factors, including
changes in applicable laws and regulations and the cooperation synergy between the
parties falling short of expectations, and is accordingly subject to a certain degree of
uncertainty. The Company will subsequently carry out the required decision-making
procedures and fulfill its information disclosure obligations in accordance with the

progress of the cooperation. Investors are advised to pay attention to investment risks.

I. Transaction Overview

Nanjing Liyuan, a controlled second-tier subsidiary of the Company, entered into
a Strategic Cooperation Framework Agreement with Jiyao Tongxing. Pursuant to the
Agreement, subject to the product settlement price being competitive and the delivery
period, quality and technical requirements being met, Nanjing Liyuan and its

affiliated producers shall sell an aggregate of 378,600 to 567,800 tonnes of lithium



iron phosphate cathode material to Jiyao Tongxing between 2026 and 2030. Specific
sales volume shall be determined based on orders. Specific unit prices shall be
affected by fluctuations in the prices of major raw materials and shall be determined
by both parties on a monthly basis in accordance with the terms of the Agreement.
Pursuant to the relevant provisions such as the Listing Rules of the Shanghai
Stock Exchange and the Articles of Association of the Company, the transaction does
not constitute a connected transaction or a material asset restructuring. The Company
has completed the internal approval procedures for entering into the Agreement and is
not required to submit it to the board of directors or the general meeting for

consideration.

I1. Introduction to the Counterparty

1. Company Name: Zhejiang Jiyao Tongxing Energy Technology Co., Ltd. (#iT.
T MEIEAT BRI AL A PR 2 7))

2. Unified Social Credit Code: 91330122MAEAUKDP7A

3. Date of Establishment: January 26, 2025

4. Legal Representative: Xie Shibin (¥ i)

5. Registered Capital: RMBI1 billion

6. Business Scope: General projects: engineering and technology research and
experimental development; technical services, technology development, technical
consulting, technical exchanges, technology transfer and technology promotion;
manufacturing of battery; manufacturing of new energy prime movers equipment;
manufacturing of electric motor; manufacturing of power distribution switchgear and
control equipment; manufacturing of gas and liquid separation and purification
equipment; manufacturing of automotive parts and accessories; manufacturing of
special-purpose environmental protection equipment; manufacturing of power
electronic components; manufacturing of testing machines; manufacturing of power
transmission, distribution and control equipment; manufacturing of specialized

electrical machinery and equipment; manufacturing of electric motor; manufacturing



of measuring instruments for transportation equipment and production purposes;
research and development of energy recovery systems; research and development of
resource recycling technologies; research and development of metal products;
research and development of emerging energy technologies; research and
development of power distribution switchgear and control equipment; sales of gas and
liquid separation and purification equipment; sales of electric accessories for new
energy vehicles; recycling and cascade utilization of waste power batteries from new
energy vehicles (excluding hazardous waste operations); sales of production and
testing equipment for new energy vehicles; sales of power electronic components;
sales of synthetic materials; sales of intelligent power transmission, distribution and
control equipment; sales of pumps and vacuum equipment; sales of testing machines;
sales of batteries; biomass energy technology services; repair of special-purpose
equipment; sales of gas compression machinery; import and export of goods (except
for projects subject to approval in accordance with the law, business activities shall be
carried out independently in accordance with the law with the business license).
Licensed projects: inspection and testing services; manufacturing of road motor
vehicles; construction engineering design (for projects subject to approval in
accordance with law, business activities may only be carried out upon approval by
the relevant authorities, and the specific business projects shall be subject to the
approval results).

7. Jiyao Tongxing does not have any relationship with the Company in respect of
ownership, business, assets, creditor’s rights and liabilities, and personnel or
otherwise, has a sound credit standing and is not a dishonest person subject to
enforcement.

ITI. Main Contract Terms

(I) Contracting parties

Party A: Zhejiang Jiyao Tongxing Energy Technology Co., Ltd. (Wil BEiEAT
REVR AR PR 2~ 7))

Party B: Nanjing Liyuan Nanotechnology Co., Ltd. (F§ 8R4 KB A IR A



)

(IT) Date of signing and term of validity

The Agreement has been executed by the authorized representatives of both
parties on October 8, 2026, and shall take effect upon signing and sealing by both
parties. The term of the Agreement shall be from January 1, 2026 to December 31,
2030, for a period of five years. Within two months of the expiration of the term, it
may be renewed or terminated only upon negotiation between both parties.

(IIT) Subject matter and quantity of the contract

Party A and Party B hereby undertake that, on the condition that Party B
guarantees that the product settlement price is competitive and that the delivery cycle,
quality, and technology meet the requirements, Party A plans to purchase 378,600 to
567,800 tonnes of lithium iron phosphate cathode materials from Party B within the
five years from 2026 to 2030. Specific sales volume shall be determined based on
orders.

(IV) Sales price

The sales price is subject to fluctuations the prices of major raw materials and
shall be determined by both parties on a monthly basis in accordance with the terms
of the Agreement. Where there is a major change in the market conditions of new
energy and new materials during the cooperation period, both parties shall negotiate
in good faith on the basis of fairness and honesty to re-determine the transaction price.

(V) Price and supply guarantee

1. Within the cooperation period agreed in this Agreement, Party B undertakes to
continuously and stably supply qualified products to Party A in accordance with the
price and minimum procurement volume agreed in the Agreement. Party B shall not
unilaterally request a price change, adjust the supply quantity, or interrupt supply
without reasonable grounds.

2. If Party B commits any of the following acts, it shall constitute a fundamental
breach of contract:

(1) unilaterally proposing a price increase without reasonable grounds by means

of supply cutoff, delayed supply, or other means;



(2) arbitrarily stopping, interrupting, or refusing to supply;

(3) delaying delivery, reducing product quality or service level, and refusing to
rectify or failing to rectify.

3. In respect of major quality problems, Party A shall additionally have the right
to require:

(1) Party B to bear all recall, compensation, and repair costs;

(2) unconditional return, replacement, or price reduction for problematic
products;

(3) suspension of payment for the problematic batch until the problem is

resolved.

4. In the event of a fundamental breach by Party B, Party A shall have the right to
unilaterally terminate the Agreement, and Party A shall have the right, while claiming
liquidated damages, to unilaterally terminate the Agreement and the relevant specific
orders by written notice, without bearing any liability.

5. If Party A fails to reach the minimum procurement volume for the year, Party
A shall compensate Party B for the difference between the minimum procurement
volume and the actual procurement volume for the year. If the minimum annual
procurement volume cannot be met due to Party B’s technology or quality failing to
meet requirements, Party A shall be exempt from liability.

6. On the premise that the formal orders placed by Party A do not exceed Party
B’s corresponding maximum annual supply volume and that Party A has placed
sufficient and valid formal orders, if Party B fails to complete the delivery of such
portion of the orders placed by Party A in full due to Party B’s own reasons, Party B
shall pay compensation to Party A based on the difference of the undelivered portion
of the orders.

(VD) Dispute resolution

Both parties shall observe the principle of good faith during the performance of

the contract. In the event of any dispute, the parties shall first seek to resolve it

through friendly negotiation. If negotiation fails, either party may submit the dispute



to the Shanghai Arbitration Commission for arbitration in accordance with the
Arbitration Rules of Shanghai Arbitration Commission in effect at the time of the
application for arbitration. The place of arbitration shall be Shanghai, China, and the
language of arbitration shall be Chinese. The arbitral award shall be final and binding

on both parties.

IV. Impact on the Listed Company

The Agreement constitutes a sales cooperation agreement related to daily
operations. The signing of the Agreement helps to establish long-term and stable
relationships with downstream partners, enhance the Company's competitiveness in
the field of new energy battery materials, and aligns with the Company's strategic
development plan. If the Agreement is successfully performed, it will have a positive
impact on the Company's future performance. The impact on the Company's annual
performance shall be subject to the periodic reports disclosed by the Company.

The performance of the Agreement has no significant impact on the Company's
business independence. The Company will not become dependent on the
counterparties of the above-mentioned agreement due to the performance of the

Agreement.

V. Significant Risk Alert

1. Currently, lithium-ion batteries are primarily used in the fields of new energy
vehicles and energy storage. These industries are significantly influenced by
macroeconomic cycles and relevant industrial policies. Furthermore, the lithium-ion
battery industry chain is also notably affected by raw material prices and industry
technology routes. These factors collectively contribute to potential fluctuations in the
lithium-ion battery industry. In the event of significant adverse changes in the above
factors in the future, the market space of the Company's lithium iron phosphate

products may be negatively affected, which may adversely affect the performance of



the Agreement.

2. The Agreement is a cooperation agreement. The performance of the
Agreement is premised on the Seller's product settlement price being competitive and
on the delivery cycle, quality and technology meeting the requirements, and the actual
procurement volume under the Agreement is subject to uncertainty. Specific revenue
shall be recognized progressively based on contract performance and delivery
progress, and there is uncertainty regarding revenue recognition.

3. The Agreement has a long cooperation period, and expressly provides for,
among other things, the quantity of products, the delivery cycle and quality, and
production capacity guarantee. During the performance of the contract, the Company
may face risks such as failure to supply goods in a timely manner or product quality
not meeting requirements, which could result in breach of contract and compensation
liabilities on the part of the Company.

4. The Agreement involves a relatively large supply quantity and a long
execution cycle. During this period, it may face multiple unforeseeable factors, such
as changes in the operating conditions of the Company or the customer, changes in the
industry environment, or policy adjustments, which could lead to changes in the
willingness of both parties to perform, and consequently result in the risk of failure to
fully perform the contract. The estimated sales amount herein does not constitute a
business commitment or a performance forecast.

5. The performance of the Agreement may also be affected by other factors, such
as adjustments to laws and regulations, and the collaborative synergies between the
parties falling short of expectations, which give rise to certain uncertainties. The
Company will subsequently comply with corresponding decision-making procedures
and information disclosure obligations based on the progress of the cooperation

matters. All investors are advised to remain alert to investment risks.

The announcement is hereby made.



The board of directors of Jiangsu Lopal Tech. Group Co., Ltd.
October 9, 2026
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