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VOLUNTARY ANNOUNCEMENT
BUSINESS UPDATE

This announcement is made by HK.AI Capital Limited (the “Company”, together with its
subsidiaries, the “Group”) on a voluntary basis to provide shareholders of the Company
(the “Shareholders’™) and potential investors with the latest business update of the Group.

The Company is an investment company under Chapter 21 of the Listing Rules with the
primary objective of achieving earnings for the Company in the form of medium to long-
term capital appreciation through investing in a diversified portfolio of global investments
in listed and unlisted enterprises. As mentioned in the annual report of the Company for the
year ended 31 March 2026, during the period, the Group systematically deepened and
iterated our investment strategy and comprehensively established a diversified investment
system with five pillars, namely unlisted equity investments, debt investments, fund
investments, listed equity investments, and artwork investments, thereby effectively
achieving a dynamic balance in asset allocation.

DIVESTMENT PLAN OF THE ARTWORK PORTFOLIO

After due consideration of recent market condition, the board (the “Board’) of directors
(the “Directors”, each a “Director’) of the Company has resolved not to pursue further
acquisitions of artwork and has structured a divestment schedule of the artwork portfolio
held by the Group (the “Artwork Portfolio”) across a two-year timeframe commencing
from 1 September 2026 with an aim to optimize the financial returns to the Company. The



Company intends to divest the Artwork Portfolio of around HK$500 million by 31 August
2027 and of around HK$900 million by 31 August 2028. However, while the Company
aims to strictly adhere to this divestment schedule, the actual transaction volumes and
timing may vary dynamically depending on the prevailing art market conditions and
liquidity. To ensure the successful divestment of the Artwork Portfolio, a designated
responsible person from the capital markets department of the Group (the “Supervisor”) is
responsible for initiating and monitoring the marketing of the entire sale transaction of the
Artwork Portfolio (the “Sale Transaction™).

Sales Channels

In order to implement the two-year phased divestment plan of the Artwork Portfolio, the
Company has formulated the execution mechanism for its three dedicated sales channels as
follows:

(i) Auction houses

The Company will allocate the artworks for consignment to auction houses which are
best suited to realize market pricing and enhance market exposure. The Supervisor will
regularly communicate with the auction houses to maximize market exposure of the
consigned artworks for the spring auction session and autumn auction session every
year. During the off-peak intervals between autumn and spring auction sessions, the
Supervisor will keep in close contact with the auction houses for any prospective
interested buyers.

(it) Modern online and digital art platforms

The Company will select artworks suitable for digital trading that fit online buyer
preferences. The Supervisor will also dynamically adjust the timing, pricing strategy
and promotional placement of the artworks according to the responses from the market.

(iti) Private referral network channel

The Supervisor will explore prospective buyers referred by the Company’s
shareholders, external artwork consultants and private collector networks by
maintaining regular communication with them.

Sale Transaction

A transactional compliance team of the Group (the “Transactional Compliance Team”),
will be responsible for overseeing the entire approval/sale/execution process of the Sale
Transaction which includes (a) assessments on the liquidity of the artworks on hand across



dimensions; (b) review on compliance requirements in respect of the Sale Transaction under
the Listing Rules; (c) compliance review on the sales channel; and (d) reporting status of
the Sale Transaction to the audit committee of the Board on a regular basis.

The execution of the Sale Transaction including the determination of the selling price, will
be monitored and approved by the following measures:

(i) In determining the appropriate selling price for each artwork, the Company will take
the following as key reference benchmarks: (i) in the latest valuation report (the
“Valuation Report”) issued by the independent certified external valuer for the annual
or interim report of the Company; (ii) the asset appraisal report prepared by the
external artwork appraisers if the selling price is deviated significantly from that stated
in the Valuation Report; and (iii) the prevailing art-market conditions at the time of
each proposed Sale Transaction;

(i) the Group intends to appoint an external artwork consultant to provide
recommendations to the Transactional Compliance Team on Sale Transaction in sales
channels other than with auction houses, and in auction house. The external artwork
consultant will provide advice to the Group in respect of valuation and sale strategy,
buyer identification and channel recommendations, market timing and disposal
schedule;

(iii) in addition to the review of the Valuation Report on the artwork of the Sale
Transaction, the Transactional Compliance Team will also obtain opinions from the
external artwork consultant to assess whether the auction prices and/or the final selling
price of the Sale Transaction remain at a justifiable and reasonable level before making
recommendations to the Board in respect of the Sale Transaction; and

(iv) each Sale Transaction will be approved by the chairman of the Investment Committee
and, where applicable, the Board before it can be implemented.

Shareholders of the Company and potential investors should note that this announcement is
made on a voluntary disclosure basis for the purpose of keeping the public informed of the
latest business developments of the Company. Shareholders and potential investors of the
Company are advised to exercise caution when dealing in the shares of the Company.

By order of the Board
HK.AI Capital Limited
Lin Jing
Chairlady

Hong Kong, 9 October 2026



As at the date of this announcement, the Board comprises one executive Director, namely
Mr. Tsang Sze Wai Claudius; four non-executive Directors, namely Prof. Lin Jing, Dr. Fu
Weigang, Dr. Wang Shibin and Ms. Sun Qing; and three independent non-executive
Directors, namely Mr. Yan Xiaotian, Mr. Zhao Kai and Mr. He Hongchun.
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