
Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong

Limited take no responsibility for the contents of this announcement, make no

representation as to its accuracy or completeness and expressly disclaim any liability

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of

the contents of this announcement.

This announcement appears for information only and does not constitute an invitation or

offer to acquire, purchase or subscribe for securities or an invitation to enter into an

agreement to do any such things, nor is it intended to invite any offer to acquire, purchase or

subscribe for any securities.

This announcement is not, and does not form any part of, an offer or invitation for the sale

of securities in the United States (including its territories and dependencies, any State of

the United States and the District of Columbia). Neither this announcement nor anything

herein nor any copy thereof may be taken into or distributed, directly or indirectly, in or

into the United States. The securities mentioned herein have not been and will not be

registered under the United States Securities Act of 1933, as amended (the “Securities

Act”) or any other applicable securities laws of the United States, and may not be offered,

sold or otherwise transferred within the United States unless the securities are registered

under the Securities Act, or an exemption from the registration requirements of the

Securities Act or any other applicable securities laws of the United States is available. Any

public offering of securities to be made in the United States will be made by means of a

prospectus that may be obtained from the Company and will contain detailed information

about the Company and management, as well as financial statements. The Company does

not intend to make any public offering of securities in the United States.
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Reference is made to the announcement of CIG SHANGHAI CO., LTD. (the

“Company”) dated October 8, 2026 (the “Announcement”) in relation to the placement

of 18,446,000 new H Shares (the “Placing”) and the proposed issue of RMB3,960,000,000

convertible bonds due 2027 (the “Bonds”) under the General Mandate. Unless otherwise

defined, all capitalized terms used herein shall have the same respective meanings as

defined in the Announcement.

COMPLETION OF THE PLACING

The Board is pleased to announce that all conditions precedent to the Placing, as set out

in the Placing Agreement, have been satisfied (including the obtaining of approval for the

listing of, and permission to deal in, the Placing Shares from the Listing Committee), and

completion of the Placing took place on October 12, 2026.

An aggregate of 18,446,000 new H Shares, representing approximately 16.60% of the

total number of H Shares and 4.77% of the total number of issued Shares in issue as

enlarged by the allotment and issue of the Placing Shares, have been successfully allotted

and issued by the Company on October 12, 2026 at the Placing Price of HK$105.16 per

Placing Share to not less than six Placees, who and whose ultimate beneficial owners are

Independent Third Parties (to the best of the Directors’ knowledge, information and

belief, having made all reasonable enquiries). None of the Placees has become a

substantial shareholder (as defined in the Listing Rules) of the Company immediately

after the completion of the Placing.

COMPLETION OF THE ISSUE OF THE BONDS

The Board is pleased to announce that all conditions precedent to the Subscription, as set

out in the Subscription Agreement, have been satisfied, and the issue of the Bonds in an

aggregate principal amount of RMB3,960,000,000 was completed on October 14, 2026.

The application for the listing of the Bonds has been approved by the Vienna Stock

Exchange. Trading of the Bonds on the Vienna MTF operated by the Vienna Stock

Exchange commenced on October 14, 2026. The Company has obtained the approval for

the listing of, and permission to deal in, the H Shares to be issued on conversion of the

Bonds on the Hong Kong Stock Exchange.

CSRC FILINGS

The Company will subsequently comply with CSRC Rules and complete the CSRC

Filings in connection with the Placing and the issue of the Bonds.

PROCEEDS FROM THE PLACING AND THE SUBSCRIPTION OF THE BONDS

The aggregate gross proceeds from the Placing are approximately HK$1,939.78 million,

and the aggregate net proceeds from the Placing (after deduction of the relevant costs and

expenses of the Placing) are approximately HK$1,929.84 million. The aggregate gross

proceeds from the Subscription of the Bonds are approximately HK$4,635.37 million,
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and the aggregate net proceeds from the Subscription of the Bonds (after deducting the

estimated expenses payable in connection with the issue of the Bonds) are approximately

HK$4,605.52 million.

As disclosed in the Announcement, the net proceeds from the Global Offering allocated

to enhance production capacity in relation to photonics products, including 800G/1.6T

products, was nil as of September 30, 2026, which illustrated a faster utilization rate than

previously disclosed in the Prospectus. Such faster utilization rate mainly resulted from

the Group’s acceleration of its production capacity construction in relation to photonics

products in 2026, which was driven by the significant upward trend of demand from

downstream customers and end-consumers:

(i) Sustained growth in capital expenditure. According to industry research data, capital

expenditure of the four major North American cloud service providers in 2026 is

expected to exceed US$700 billion, representing a year-on-year increase of over 70%.

Certain cloud service providers have upwardly revised their full-year guidance after

the second quarter of 2026, and capital expenditure of the relevant cloud service

providers is expected to continue to grow rapidly in 2027.

(ii) Upward revision of procurement plans. North American cloud service providers have

continued to revise upward their procurement plans for high-speed optical modules.

According to industry research data, the Ethernet optical module market is expected

to grow by 120% in 2026, with growth expected to remain at a high level of 76% in

2027.

(iii) Shift of end demand towards inference. Benefiting from the acceleration of AI

computing power shifting from training to inference, AI inference computing power

is expected to maintain rapid growth going forward. According to industry research

data, AI inference computing power of major North American cloud service

providers is expected to increase by approximately 122% year-on-year in 2026,

significantly higher than the growth rate of training computing power. Token

consumption has continued to rise, driving simultaneous growth in cloud service

providers’ order backlog and cloud business revenue.

These factors collectively drove the Group’s customers’ demand for high-speed optical

module products, such as 800G, 1.6T and NPO products. This further propelled the

expansion of the Group’s production capacity in relation to photonics products, thereby

demonstrating the Company’s accelerated use of the proceeds.

As disclosed in the Announcement, approximately 15% of the total net proceeds from the

Placing and the Subscription of the Bonds will be used for general corporate purposes

and to supplement the Group’s working capital, among which (i) 7% of the total net

proceeds (approximately HK$457.48 million) will be applied to payment of short-term

bank loan; (ii) 5% of the total net proceeds (approximately HK$326.77 million) will be

applied to general corporate expenses; and (iii) 3% of the total net proceeds

(approximately HK$196.06 million) will be applied to trade payables management.
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EFFECTS ON SHAREHOLDING STRUCTURE OF THE COMPANY AS A RESULT

OF (I) THE PLACING; AND (II) THE CONVERSION OF THE BONDS

As of the date of this announcement, the total number of issued A Shares is 275,588,373.

Upon completion of the Placing (before conversion of the Bonds), (i) the total issued H

Shares has increased from 92,662,000 H Shares to 111,108,000 H Shares; and (ii) the total

issued A Shares remains unchanged as 275,588,373 A Shares. The total issued Shares has

therefore increased from 368,250,373 Shares to 386,696,373 Shares.

The table below sets out a summary of the shareholding structure of the Company (i)

immediately before the completion of the Placing; (ii) immediately upon the completion

of the Placing but before conversion of the Bonds; and (iii) immediately upon completion

of the Placing and the full conversion of the Bonds at the initial Conversion Price of

HK$128.82 per H Share.

Immediately before the

completion of the Placing

Immediately upon the

completion of the Placing

Immediately upon the

completion of the Placing and

the full conversion of the

Bonds at the initial

Conversion Price of

HK$128.82 per H Share

Number of

Shares

Approximate

percentage in

the issued

share capital

of the

Company

Number of

Shares

Approximate

percentage in

the issued

share capital

of the

Company

Number of

Shares

Approximate

percentage in

the issued

share capital

of the

Company

A Shares

Cambridge Industries Company

Limited (the “CIG

Cayman”)(2) 29,542,735 8.02% 29,542,735 7.64% 29,542,735 6.99%

Other A Shareholders 246,045,638 66.81% 246,045,638 63.63% 246,045,638 58.21%

Total issued A Shares 275,588,373 74.84% 275,588,373 71.27% 275,588,373 65.20%

H Shares

Placees — — 18,446,000 4.77% 18,446,000 4.36%

Bondholders — — — — 35,983,341 8.51%

Other public H Shareholders 92,662,000 25.16% 92,662,000 23.96% 92,662,000 21.92%

Total issued H Shares 92,662,000 25.16% 111,108,000 28.73% 147,091,341 34.80%

Total 368,250,373 100.00% 386,696,373 100.00% 422,679,714 100.00%

Notes:

(1) The aggregate of the percentage figures in the table above may not add up to the relevant sub-total or

total percentage figures shown due to rounding of the percentage figures to two decimal places.
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(2) As of the date of this announcement, to the best knowledge of the Directors, CIG Cayman is the

largest Shareholder of the Company. As of the same date, Mr. Gerald G Wong (the Chairman of the

Board, an executive Director and the general manager (chief executive officer) of the Company)

wholly owns and is the sole director of CIG Cayman. Also, pursuant to the concert party agreement

entered into by Mr. Gerald G Wong and Mr. Zhao Haibo (an executive Director) on August 30, 2017,

Mr. Gerald G Wong and Mr. Zhao Haibo are deemed under Part XV of the SFO to be interested in

the Shares held by CIG Cayman.

By order of the Board

CIG SHANGHAI CO., LTD.

Mr. Gerald G Wong

Chairman of the Board, Executive Director and General Manager

(Chief Executive Officer)

Shanghai, the PRC, October 14, 2026

As of the date of this announcement, the Board of Directors of the Company comprises: (i)

Mr. Gerald G Wong, Mr. Zhao Haibo, Mr. Zhao Hongwei and Mr. Zhang Jie as executive

Directors; and (ii) Mr. Qin Guisen, Mr. Yao Minglong and Ms. Yuen Shuk Yee as

independent non-executive Directors.
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