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SUPPLEMENTARY ANNOUNCEMENT  
INSIDE INFORMATION  

 
We refer to the Company's announcement dated August 19, 2026, in relation to the decision 
received from the Alberta Energy Regulator (the "AER") upholding the Order requiring the 
Company to submit a project abandonment plan in relation to the West Ells oilsands (the 
"Announcement"). Unless otherwise defined herein, capitalized terms used in this 
announcement shall have the same meanings as those defined in the Announcement. 
 
1. Details of the AER Decision 
The Company wishes to inform its shareholders and potential investors that the AER hearing 
panel officially issued its decision on August 18, 2026 (Calgary time) upholding the AER 
decision to require a project abandonment plan within 24 months. While acknowledging the 
potential long-term resource value of the West Ells asset, the AER hearing panel concluded 
that the orders should be confirmed due to historical non-compliances, operational challenges 
at the site, and the view that the Company's proposed funding and staged compliance plans 
were speculative and contingent on factors beyond its control. 
 
2. Exploration of Legal Recourse 
Notwithstanding the recent AER decision, the Board wishes to emphasize that the Company 
is assessing various legal remedies to safeguard its core oil operating asset. The following 
are the measures and relief that the Company intends to pursue: 
 
Reconsideration Application: The Company possesses the statutory right under Section 42 of 
the Responsible Energy Development Act (REDA) to apply to the AER to confirm, vary, 
suspend, or revoke its own decisions. The Company is preparing a formal reconsideration 
application based on updated funding arrangements, debt restructuring progress, and 
operational plans to seek a temporary suspension or variation of the orders. 
 
Application for Judicial Review: The statutory deadline for the Company to apply for Judicial 
Review in the Court of King’s Bench is February 18, 2027 (six months from the August 18 
decision, which remains fully unexpired). The Company, together with its legal counsel, is 
reviewing administrative law grounds and reserves all rights to formally file an application for 
Judicial Review within the statutory timeframe to safeguard corporate interests. 
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Ministerial Intervention: Pursuant to Section 67 of REDA, the Company intends to submit 
formal representations to the Minister of Energy, advocating for policy-level guidance and 
administrative intervention in light of the Company’s ongoing financing progress, economic 
contributions, and alignment with provincial energy policies. 
 
3. Parallel Commercial Outlets 
To provide operational and financial support alongside these legal remedies, the Company is 
simultaneously executing parallel commercial solutions: 
 
Joint Venture Partnerships: The Company is engaging with AER-approved, qualified 
operators to enter into joint venture or farm-in arrangements to sustain active production and 
asset value. By introducing a strong, high-quality industry player (as recognized by the AER) 
as a joint venture partner responsible for operating the assets, operational and environmental 
liabilities will be assumed by a compliant and financially sound entity. This satisfies the 
regulator's core compliance objectives and provides the statutory foundation for the AER to 
exercise its discretion to vary, revoke, or discharge the Order, thereby enabling the assets to 
resume normal commercial production. 
 
Asset Sale: The Company is pursuing targeted dispositions of non-core assets to generate 
liquidity, which will directly support satisfying regulatory requirements and resuming site 
custody. 
 
The Company believes that this dual-track strategy—vigorously defending its core asset rights 
while simultaneously fostering new growth engines—is in the best interest of the Company 
and its shareholders as a whole. 
 
4. Business Diversification and Revenue Expansion 
While addressing its regulatory obligations, the Company is proactively broadening its 
business footprint to ensure long-term sustainability. The Company is actively pursuing new 
business initiatives and ventures designed to: 
 
Diversify Revenue Streams: Expanding beyond traditional oil sands operations to reduce 
reliance on a single project and enhance overall corporate resilience. 
 
Generate Sustainable Cash Flow: Targeting high-potential sectors and new business models 
that provide consistent cash flow, thereby strengthening the Company’s financial position and 
enhancing its ability to meet regulatory and operational requirements. 
 
The Company will update shareholders on its business diversification progress as and when 
such initiatives materialize into material developments. 
 
Save as disclosed in this announcement, the Board confirms that all other information 
contained in the Announcement remains unchanged. The Company will keep its shareholders 
and the public informed of any material developments by making further announcements as 
and when appropriate in accordance with the Listing Rules. 
 

Shareholders and other investors of the Company are advised to exercise caution when 
dealing in the securities of the Company and are recommended to consult their 
professional advisers if they are in any doubt about their position and actions that they 
should take. 

By Order of the Board of Sunshine Oilsands Ltd. 
Kwok Ping Sun 

Executive Chairman 

Hong Kong, October 20, 2026 
Calgary, October 20, 2026 
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ABOUT SUNSHINE OILSANDS LTD. 

The Company is a Calgary based public corporation, listed on the Hong Kong Stock Exchange 
since March 1, 2012. The Company is focused on the development of its significant holdings 
of oil sands and heavy oil leases in the Athabasca oil sands region. The Company owns 
interests in oil sands and petroleum and natural gas leases in the Athabasca region of Alberta. 
The Company is currently focused on executing milestone undertakings in the West Ells 
project area. West Ells Phase 1 is operational and has an initial production target of 5,000 
barrels per day. 

For further enquiries, please contact: 

Kwok Ping Sun 
Executive Chairman 
Tel: + 852-3188-9298 
 
Email: investorrelations@sunshineoilsands.com 
Website: www.sunshineoilsands.com 
 

FORWARD LOOKING INFORMATION 

This announcement contains forward-looking information relating to, among other things, (a) 
the future financial performance and objectives of Sunshine; (b) the plans and expectations 
of the Company; and (c) the anticipated closings of the current private placements and the 
timing thereof. Such forward-looking information is subject to various risks, uncertainties and 
other factors. All statements other than statements and information of historical fact are 
forward-looking statements. The use of words such as “estimate”, “forecast”, “expect”, 
“project”, “plan”, “target”, “vision”, “goal”, “outlook”, “may”, “will”, “should”, “believe”, “intend”, 
“anticipate”, “potential”, and similar expressions are intended to identify forward-looking 
statements. Forward-looking statements are based on Sunshine’s experience, current beliefs, 
assumptions, information and perception of historical trends available to Sunshine, and are 
subject to a variety of risks and uncertainties including, but not limited to, those associated 
with resource definition and expected reserves and contingent and prospective resources 
estimates, unanticipated costs and expenses, regulatory approval, fluctuating oil and gas 
prices, expected future production, the ability to access sufficient capital to finance future 
development and credit risks, changes in Alberta’s regulatory framework, including changes 
to regulatory approval process and land-use designations, royalty, tax, environmental, 
greenhouse gas, carbon and other laws or regulations and the impact thereof and the costs 
associated with compliance. Although Sunshine believes that the expectations represented 
by such forward-looking statements are reasonable, there can be no assurance that such 
expectations will prove to be correct. Readers are cautioned that the assumptions and factors 
discussed in this announcement are not exhaustive and readers are not to place undue 
reliance on forward-looking statements as the Company’s actual results may differ materially 
from those expressed or implied. Sunshine disclaims any intention or obligation to update or 
revise any forward-looking statements as a result of new information, future events or 
otherwise, subsequent to the date of this announcement, except as required under applicable 
securities legislation. The forward-looking statements speak only as at the date of this 
announcement and are expressly qualified by these cautionary statements. Readers are 
cautioned that the foregoing lists are not exhaustive and are made as at the date hereof. For 
a full discussion of the Company’s material risk factors, see risk factors described in other 
documents we file from time to time with securities regulatory authorities, all of which are 
available on the Hong Kong Stock Exchange’s website at www.hkexnews.hk  or the 
Company’s website at www.sunshineoilsands.com. 

 


