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Continental Holdings Limited (the “Company”) is an investment
holding company. The principal activities of its subsidiaries (the
Company and the subsidiaries are hereinafter referred to as the
“Group”) are the designing, manufacturing, marketing and trading
of fine jewellery and diamonds. Also, the Group maintains an
investment portfolio including property investment and development
and other investments.

On the manufacturing side, Continental Jewellery (Mfg.) Limited, the
Group’s wholly-owned subsidiary, mainly engages in the product
development, manufacture and marketing of fine jewellery primarily
for export and is regarded as one of the leaders in fine jewellery
manufacturing. A substantial share of our jewellery products is
currently directed at the middle to upper segments of the market.
We specialise in manufacturing fine jewellery in precious metal set
with diamond, ruby, emerald, sapphire, pearl and other semiprecious
stones.

The Group has fully-integrated production plant in China with
around 283 staff as at 30 June 2026. Our facility is best known for
their quality with extensive capabilities in jewellery design, direct
stone sourcing, lapidary, alloying and gold refining. The management
of the Group is known for its commitment to quality, and its finished
products are visible testaments to that commitment.
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FEEE
Mr. Chan Wai Lap, Victor
Group Chairman

I am pleased to present the annual report of Continental Holdings
Limited (“the Company”) and its subsidiaries (“the Group”) for the
financial year ended 30 June 2026. This report aims to provide you
with an overview of the financial performance of our Group and to
highlight key factors that have influenced our results.

BUSINESS REVIEW AND MANAGEMENT
DISCUSSION AND ANALYSIS

During the year, the global economic environment remains
challenging with moderate growth and heightened uncertainty.
While major economies exhibited signs of stabilisation following the
recovery of global supply chains and easing of inflationary pressures,
yet the overall momentum was tempered by persistent geopolitical
tensions, tight monetary policies and subdued external demand.
Volatility in gold and diamond price also continued to weigh on
production costs and consumer confidence across regions, leading to
a slowdown in demand for jewellery and luxury adornments.
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Despite these challenges, for the fiscal year ended 30 June 2026,
the Group’s consolidated revenue from continuing operations
recorded a decrease of approximately HK$166.3 million or 28.4%
from last year's HK$585.8 million to HK$419.5 million. The decrease
in revenue was mainly attributable to the reduction in sales of
properties of $198.0 million. During the year, loss attributable to the
owners of the Company from continuing operations was HK$258.2
million as compared to last year's loss of HK$233.0 million. The
loss for the year was mainly resulting from decrease in gross profit
of approximately HK$109.5 million which was primarily due to the
write-down of approximately HK$131.8 million for the land for sale.
The loss for the year also included a loss of approximately HK$166.3
million arising from the change in fair value of investment properties.
For the discontinued operation of mining business recognised a
loss of approximately HK$367.7 million. Accordingly, total loss for
the year attributable to the owners of the Company was HK$625.9
million as compared to last year’s loss of HK$259.1 million. The basic
loss per share from continuing operations was HK37.79 cents (2025:
HK34.11 cents) and from discontinued operations was HK53.83
cents (2025: HK3.82 cents).

Jewellery Segment

The jewellery segment remained the Group’s principal operating
business and continued to demonstrate resilience amid a challenging
and volatile market environment. With over half a century of
experience in the global jewellery manufacturing and distribution
industry, the Group has established a strong reputation as a trusted
partner to jewellery retailers and customers across North America, the
United Kingdom, Europe, Australia, Middle East and Asia.

For the year ended 30 June 2026, the Group’s revenue from the
jewellery segment recorded a slight increase of approximately
HK$35.9 million, or 10.6%, from HK$340.1 million last year to
HK$376.0 million. Segment profit attributable to the jewellery
segment amounted to HK$22.8 million, representing an increase of
approximately HK$2.9 million, or 14.8%, as compared with HK$19.9
million for the corresponding period last year. The increase was
mainly attributable to the improvement in revenue and the Group's
continued efforts in managing product mix, costs and operating
efficiency.
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During the year, the jewellery market was affected by broader
economic uncertainty, geopolitical tensions, cautious consumer
sentiment and significant fluctuations in raw material prices. Gold
prices remained at elevated levels, increasing cost pressures across
the supply chain and influencing customers’ purchasing and
inventory replenishment decisions. At the same time, uncertainty
surrounding diamond prices also affected consumer behaviour,
particularly within the luxury and discretionary spending segments.
As a result, retail customers generally adopted a more cautious
approach to order placement and inventory management, especially
in diamond and gold jewellery categories, as they sought to preserve
liquidity and manage exposure to volatile material costs.

Despite these headwinds, the Group continued to focus on its
core strengths of product innovation, craftsmanship, operational
efficiency and customer service. Consumer preferences became
increasingly segmented during the year, with certain consumers
continuing to favour diamond jewellery for its rarity, heritage value
and long-term appeal, while demand for gold-intensive jewellery
remained supported by consumers seeking products with perceived
intrinsic value. In response, the Group actively refined and expanded
its product offerings to cover a broader range of diamond, gold
and other jewellery products, enabling it to better serve different
customer segments and retailer needs.

Product innovation remained a key priority for the Group. By
leveraging its decades of accumulated industry expertise, technical
know-how and production capabilities, the Group continued
to develop innovative and value-added jewellery products that
address changing market demand while managing the impact of
elevated material costs. The Group also placed greater emphasis on
streamlined manufacturing processes, flexible production planning
and efficient use of materials, with the objective of preserving
design quality and product appeal without compromising cost
competitiveness. During the year, the Group sought to optimise
production workflows, enhance coordination with customers and
improve delivery responsiveness. By reducing delivery lead times
where possible and providing more flexible customer support, the
Group aimed to strengthen its service capability and better meet the
evolving needs of global jewellery retailers.
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Craftsmanship and quality control remained fundamental to
the Group’s business. As a jewellery manufacturer with a long
operating history, the Group continued to uphold stringent quality
standards throughout the production process. Its commitment to
consistent workmanship, design execution and product reliability
remains central to maintaining customer trust and supporting the
Group’s reputation in international markets. Furthermore, the
Group also strengthened its bespoke collaboration with customers.
Recognising that retailers increasingly require differentiated
products and exclusive collections to compete in their respective
markets, the Group worked closely with individual customers to
develop customised designs, unique concepts and tailored product
solutions. This collaborative approach has helped deepen customer
relationships, enhance market responsiveness and reinforce the
Group’s position as a reliable long-term manufacturing partner.

Properties Segment

During the year, the Group's revenue from sales of properties and
rental income amounted to approximately HK$23.3 million and
HK$19.7 million respectively, total of HK$43.0 million, representing
a decrease of HK$201.4 million from the corresponding year of
2025 of HK$244.4 million. As at the date of this announcement,
all residential units of Amber Place had been sold, achieving total
contracted sales of approximately HK$259.8 million. Approximately
HK$221.3 million and HK$23.3 million were recognised as revenue
during the years ended 30 June 2025 and 2026, while approximately
HK$15.2 million was recognised as revenue immediately in July 2026.
All residential units of Amber Place had been smoothly delivered to
their respective buyers as at the date of this announcement.

Revenue from rental income during the year amounted to
approximately HK$19.7 million. The rental income was primarily
attributable to One Continental (EFEA L),
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One Continental (IBFEFR 1)) is located at No. 232 Wan Chai Road,
Hong Kong. The Group currently holds 75% of the interests in One
Continental, a premium-grade office and retail composite building
of 28 storeys with a gross floor area of approximately 86,970 sq.ft.
Despite the challenges posed by oversupply and high financing costs,
the Group managed to secure quality tenants during the year.

Amber Place (f837) — Located at No.1 Cheung Wah Street, Cheung
Sha Wan, Kowloon, the Group owns 90% of its interests in this
25-storey residential development with a 2-storey retail podium
building. The property has a gross floor area of approximately 29,147
sqg.ft. The residential development offers a total of 42 residential
units, all of which were sold out in July 2026.

In December 2021, the Group acquired No. 164-164A Boundary
Street, Kowloon, with a site area of approximately 5,054 sq.ft. and
a developable gross floor area of approximately 25,270 sq.ft. The
property progressed well with the lease modification procedure
during the current year. Subject to the terms of the lease modification
application, the property is expected to be redeveloped into a
residential development.

The original plan of the property was to redevelop the site into a
luxury residential units. However, taking into the account of the
prevailing uncertain macroeconomic environment, challenging
property market conditions and to avoid further capital and financing
commitments, including additional capital outlay in respect of land
premium and other development costs which would place additional
demands/burden on the Group'’s financial resources. The Board has
resolved to dispose the property. Accordingly, the Group entered into
a sales and purchase agreement (“SPA”) on 18 August 2026 with
an independent third party for the disposal of its entire shareholding
interests in Wise Capital Holdings Limited (“Wise Capital”), a wholly-
owned subsidiary of the Company which in turns holds the property
and all debts due by Wise Capital to the Company for an aggregate
consideration of HK$85 million subject to adjustment in accordance
with the terms of the SPA.
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The Group also holds certain investment properties comprising 12
floors of commercial properties located at No. 65 Castle Peak Road,
Yuen Long. Recent strategic refurbishment has transformed the
asset, with the aim of enhancing rental income and improving asset
value. In addition, the Group holds two shops and several office units
located at No. 19-23 Hart Avenue, Tsim Sha Tsui, Kowloon.

During the year, the Hong Kong real estate market showed signs of
stabilisation, with some improvement in sentiment in the residential
sector. However, purchasing power remained selective and was
still influenced by the economic conditions in Mainland China. As
consumer and investor confidence in the Mainland remained under
pressure, the Group adopted a cautious view towards the property
sector. Accordingly, the Group continued to take a prudent approach
to property development and investment, placing emphasis on
capital preservation, project execution and risk management.

The retail, commercial and industrial property sectors continued
to face downward pressure, although market conditions showed
relative stabilisation compared with prior periods. In view of the
uncertain interest rate environment, financing costs and subdued
market demand, the Group will continue to review its property
portfolio.

Disposal of Hongzhuang Gold Mine

Reference is made to the Company’s announcements dated 23
September 2025, 15 October 2025, and 12 December 2025, the
circular dated 31 December 2025, and the poll results announcement
dated 22 January 2026 in relation to the disposal of the Group’s
interests in the Hongzhuang Gold Mine. All conditions precedent
under the sale and purchase agreement have been fulfilled, and
completion of the disposal took place on 27 January 2026. Since
the completion, the companies comprising the mining group ceased
to be subsidiaries of the Company, and their financial results are no
longer consolidated into the Group’s financial statements.
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The loss arising from the disposal of approximately HK$365.3 million
has been determined and disclosed in the annual results for the year
ending 30 June 2026. The net proceeds of approximately HK$38.7
million from the disposal has been used to partially repay bank
borrowings, support the Group'’s daily operations and strengthen the
Group's focus on its core businesses.

BUSINESS OUTLOOK

Looking ahead, the operating environment is expected to remain
uncertain, with raw material price volatility, changing consumer
preferences and macroeconomic pressures continuing to influence
market conditions. Nevertheless, the Group remains cautiously
optimistic about the long-term prospects of the jewellery business. By
combining traditional craftsmanship with streamlined manufacturing
processes, product innovation and close customer collaboration, the
Group believes it is well positioned to maintain resilience, capture
emerging opportunities and continue serving as a trusted partner to
jewellery retailers worldwide.

For the property business, the Group will continue to adopt
a cautious and disciplined approach. The Group will focus on
enhancing the value of its existing property, securing quality tenants,
maintaining stable rental.

Following the disposal of the mining business, the Group is better
positioned to focus its resources on its core jewellery and property
operations. The Board believes that these measures will support the
Group in maintaining operational resilience and creating steady,
sustainable and long-term value for shareholders.
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LIQUIDITY, FINANCIAL RESOURCES AND
GEARING

As of 30 June 2026, the Group’s gearing ratio was 0.4488 (2025:
0.3585), which is calculated on net debt divided by total equity
plus net debt. Net debt is calculated as the sum of bank and other
borrowings less cash and cash equivalents. The cash and cash
equivalents of HK$72,753,000 (2025: HK$36,358,000) which were
mainly denominated in Hong Kong Dollar, US Dollar, Renminbi
and British Pound. Other borrowings in respect of amounts due
to joint ventures, amounts due to related companies, loan from a
controlling shareholder, amounts due to non-controlling interests
and lease liabilities were approximately of HK$198,290,000 (2025:
HK$161,736,000). Bank loans denominated in Hong Kong Dollar
were approximately HK$705,064,000 (2025: HK$796,081,000
denominated in Hong Kong Dollar and US Dollar). Details of pledge
of assets in respect of bank loans are set out in the section PLEDGE
OF ASSETS.

PLEDGE OF ASSETS

As of 30 June 2026, the Group’s bank loans denominated in HK$
of HK$705,064,000 (2025: HK$777,666,000) are secured by
the Group’s certain property, plant and equipment, investment
properties, certain right-of-use assets, land for sale, pledged
by ordinary shares of certain subsidiaries of the Company and
guaranteed by corporate guarantees executed by the Company.
Whereas, bank loans denominated in US$ in the equivalent amount
of HK$Nil (2025: HK$18,415,000) are guaranteed by corporate
guarantees executed by the Company.
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CAPITAL STRUCTURE

All the Group’s borrowings are denominated in Hong Kong Dollar,
US Dollar and Renminbi. Interest is determined with reference to
Hong Kong Interbank Offered Rate or Prime Rate for Hong Kong
Dollar borrowings, and Secured Overnight Financing Rate for US
Dollar borrowings. The Group also made use of foreign exchange
forward contract in order to minimise exchange rate risk as a result
of fluctuation in British Pound. There was no material change to the
Group's capital structure during the year ended 30 June 2026. In light
of the current financial position of the Group and provided there is
no unforeseeable circumstance, the management does not anticipate
the need to change the capital structure.

NOTIFIABLE TRANSACTIONS

Disposal of The Entire Equity Interest in A Subsidiary

On 23 September 2025, a wholly-owned subsidiary of the Company
(the “Vendor”) entered into a sale and purchase agreement with
an independent third party (the “Purchaser”) in respect of the
disposal of the Sale Shares, representing the entire issued share
capital of Big Bonus Limited, together with the Sale Loan (the
“Disposal”), for a consideration of RMB33,370,000 (equivalent to
approximately HK$36,470,073). Big Bonus Limited was a subsidiary
of the Company, and its principal asset comprised a 100% interest in
Hongzhuang Gold Mine in Henan Province, the PRC, which consists
of two mining areas.

The Disposal constituted a Very Substantial Disposal for the Company
under the Listing Rules and was duly approved by way of poll at the
Company'’s general meeting held on 22 January 2026. Completion
of the Disposal took place on 27 January 2026. Further details of
the Disposal are set out in the Company’s announcements dated
23 September 2025, 15 October 2025 and 12 December 2025, as
well as in the circular dated 31 December 2025.
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ADVANCE FROM A CONTROLLING
SHAREHOLDER

As at 30 June 2026, the Company had an outstanding loan principal
amount of HK$56,000,000 (2025: HK$10,000,000) advanced from
Ms. Cheng Siu Yin, Shirley, (“Ms. Cheng”) an executive director
and controlling shareholder of the Company. The loan is unsecured,
interest-bearing at HIBOR + 1.5% per annum, and is due for
repayment on 30 September 2027, subject to the extension as may
be agreed between the parties.

In addition, as at 30 June 2026, Ms. Cheng also advanced a loan of
RMB4,000,000 (equivalent to approximately HK$4,620,000) (2025:
RMB4,000,000 (equivalent to approximately HK$4,384,800)) to a
wholly-owned subsidiary of the Company. The loan is unsecured,
interest-free and repayable on 25 October 2029.

CONTINGENT LIABILITIES

As at 30 June 2026, the Company has provided guarantees to the
extent of HK$553,439,000 (2025: HK$630,928,000) with respect to
bank loans to its subsidiaries. Under the guarantees, the Company
would be liable to pay the banks if the banks are unable to recover
the loans. At the reporting date, no provision for the Company’s
obligation under the guarantee contracts has been made as the
directors of the Company considered that it was unlikely the
repayment of the loans would be in default.

CAPITAL COMMITMENTS

The Group has no capital commitments as at 30 June 2026 (30 June
2025: Nil).
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NUMBER OF EMPLOYEES AND
REMUNERATION POLICIES

The Group employs a total of approximately 391 employees with
the majority in the PRC. The Group's remuneration to its employees
is largely based on common industrial practice. In order to attract,
retain and motivate the eligible employees, including the Directors,
the Company have adopted share option schemes.

SHARE OPTION SCHEMES

The Company has adopted a share option scheme on 13 July 2010
("the “2010 Share Option Scheme"), which was valid for a period
of ten years commencing on the date of adoption 13 July 2010.
Under which, the Company may grant options to eligible person
including directors and employees (as explained hereinafter). The
2010 Share Option Scheme was expired on 12 July 2020. Therefore,
the Company has adopted a new share option on 22 December
2020 (the “2020 Share Option Scheme™). Subsequent to the expiry
of the 2010 Share Option Scheme, no further option can be granted
thereunder but in all other respects, the provisions of the 2010 Share
Option Scheme shall remain in force and all options granted prior to
such expiry shall continue to be valid and exercisable in accordance
with the terms of the 2010 Share Option Scheme.

On 31 May 2021, every ten (10) issued shares of the Company
were consolidated into one (1) share of the Company (the “Share
Consolidation”). As such, adjustments were made to the exercise
prices and the number of shares of the Company falling to be issued
in respect of the outstanding share options in accordance with the
terms and conditions of the 2010 Share Option Scheme and the
Listing Rules. As at 30 June 2026, there were options for 5,200,000
shares (after Share Consolidation) were valid and outstanding under
the 2010 Share Option Scheme. No share option has been granted
under the 2020 Share Option Scheme since it has been adopted.
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Summary of the principal terms of the 2010 Share Option Scheme

and 2020 Share Option Scheme is as follows:

(a)

2010 Share Option Scheme

The purpose of the 2010 Share Option Scheme is (i) to recruit
and retain high caliber eligible persons and attract human
resources that are valuable to the Group; (i) to recognise the
contributions of eligible persons to the growth of the Group
by rewarding them with opportunities to obtain ownership
interest in the Company and (iii) to motivate and to give
incentives to these eligible persons to continue to contribute
to the long-term success and prosperity of the Group.

Under the 2010 Share Option Scheme, options might
be granted to any employee, senior executive or officer,
manager, director (including executive, non- executive
and independent non-executive director) or consultant of
the Company, any of its subsidiaries or any invested entity
who, as determined by the Board, have contributed or will
contribute to the growth and development of the Group or
any invested entity are eligible to participate the scheme. The
number of shares issued and to be issued upon exercise of
the options granted to each eligible person in any 12-month
period is limited to 1% of the Company’s shares in issue at
the adoption date.

There is no provision in the 2010 Share Option Scheme to
require a grantee to fulfil any performance target or to hold
the option for a certain period before exercising the option,
but the Board may at its absolute discretion and from time to
time provide such requirements in the offer.
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The eligible person must accept any such offer notified to him
or her within ten business days from the offer date. Upon
acceptance of the offer, the grantee shall pay HK$1.00 to the
Company as consideration for the grant.

The exercise price of a share option to subscribe for shares of
the Company shall be the highest of (i) the closing price of the
shares of the Company as stated in the daily quotations sheet
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on the date of grant; and (ii) the average closing
price of the shares of the Company as stated in the Stock
Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant.

A total of 13,200,000 share options (after Share
Consolidation) were granted to certain directors and
employees of the Company at an exercise price of HK$1.38,
HK$1.21, HK$2.45, HK$1.49 or HK$0.52 each (after Share
Consolidation) subject to the terms of the 2010 Share Option
Scheme. Since the grant, 1,000,000 share options (after
Share Consolidation) had been exercised and 7,000,000
share options (after Share Consolidation) has been lapsed,
including 4,000,000 that lapsed during the year ended
30 June 2026.
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BREHA
Number of share options
BERE MoBoRF RoBZAR
RRALS RABH & R¥E  tA-H RER RER WER ABZTH
el (B/B/%)  fifH fiffe  SRYHE PAi B fife ¥ Pi
Closing price
per Share
Name or Exercise  immediately  Balance as Granted  Exercised lapsed  Balance as
category of Date of Grant ~ Exercisable Price  beforethe  at1July During During During  at 30 June
Grantee (dd/mm/yyyy)  Period per Share"  date of grant 2025  theYear  theYear  the Year 2026
(1) (B1)
(HKS) (HK$)
RRuLE 07/0712015 07/072015 - 245 200 1,000,000 - - (1,000,000) -
Mr. Chan Wai Lap, Victor 06/0712025
03/1172016 03/1172016 - 149 150 1,000,000 - - - 1,000,000
0211112026
REnt 07/0712015 07/072015 - 245 200 1,000,000 - - (1,000,000) -
Ms. Chan Wai Kei, Vicki 06/07/2025
03/1172016 03/1172016 - 149 150 1,000,000 - - - 1,000,000
0211112026
et 07/0772015 07/072015 - 245 200 1,000,000 - - (1,000,000) -
Mr. Yam Tat Wing 06/07/2025
03/1172016 03/1172016 - 149 150 1,000,000 - - - 1,000,000
0211112026
BEELE 0710772015 0700712015 - 245 200 1,000,000 - - (1,000,000) -
Mr. Wong Edward 06/0712025
Gwon-hing 03/1172016 03/1172016 - 149 150 1,000,000 - - - 1,000,000
0211112026
EfhER 2210612020 2210612020 - 0.52 051 1,200,000 - - - 1,200,000
Other Employees 21106/2030

9,200,000 - - (4,000,000 5,200,000




Chairman’s Statement m =%

Annual Report 2026 4

(b)

BIGE: (MBERETRNDEH - &
MARITE R AR E R B R 1T
FEER-_E-—FAA
=+ —BEHARE - RZT
—HEFENATAARHZEE
f&tE 2 BRI T (B R0.138/%
TAEE138ETL R=F
—NFEEtA-+HEBEHEZ
Nk 2 BRI TIR/EH0.121
BILAREI121ET R
T-AFHACARHZE
&t 2 BRI T (B R0.2457%
TLHRABE2458TT R F
—ANF+—AZARHZE
It 2 BRI TE(ER0.1497%
TLRABE1498TT MR =
TTFRNAZFTZARE
ZIEREZ BRITEERIS
0.0528 LT E0.5287T ©

—E_EFERETE

—E-TERREREN T
ZELXA+TZHER - Bt -
AARBERN_ZT_TFER
g BE_T_TF+_H
“t - HEMBEREARHIRT
o

R -TEBRERTEE E()E
BERATAREMEARAZ
PrA D © (NBEERAL
BHRAAREZEE : (i)DF
RRE e PR 2 BB 25 M (i)
AABAIEEMIRE - HE - @
B B - WE R SRR
TRERAL -

WRE—_ZT-_TFERETSE -1
MESFGMETGEIHGEH R
SERREKERELERZAR
A EEMAHEARTRES -
BRITHRABSREE - &£12 - &
E(BERT - FRITRIBILIE
WITESR) B HERE -

(b)

Note: (1) Due to Share Consolidation, adjustments were made to
the number of outstanding share options and the exercise
price on 31 May 2021. The exercise price per share of the
share options granted on 19 June 2014 was adjusted from
HK$0.138 to HK$1.38; the exercise price per share of the
share options granted on 25 July 2014 was adjusted from
HK$0.121 to HK$1.21; the exercise price per share of the
share options granted on 7 July 2015 was adjusted from
HK$0.245 to HK$2.45; the exercise price per share of the
share options granted on 3 November 2016 was adjusted
from HK$0.149 to HK$1.49 and the exercise price per share
of the share options granted on 22 June 2020 was adjusted
from HK$0.052 to HK$0.52.

2020 Share Option Scheme

The 2010 Share Option Scheme was expired on 12 July 2020.
Therefore, the Company has adopted the 2020 Share Option
Scheme, which should be valid for a period of ten years
commencing on the date of adoption 22 December 2020.

The purpose of the 2020 Share Option Scheme is (i) to
provide eligible persons with the opportunity to acquire
proprietary interests in the Company; (ii) to encourage
eligible persons to work towards enhancing the value of the
Company; (iii) shares for the benefit of the Company and
the Shareholders as a whole and (iv) provide the Company
with flexible means of retaining, incentivising, rewarding,
remunerating, compensating and/or providing benefits to
eligible persons.

Under the 2020 Share Option Scheme, options might
be granted to any employee, senior executive or officer,
manager, director (including executive, non- executive and
independent non-executive director) of the Company or
any of its subsidiaries who, as determined by the Board,
have contributed or will contribute to the growth and
development of the Group.
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The total number of shares issued and to be issued upon
exercise of the options granted to each participant (including
both exercised and outstanding options) in any 12-month
period must not exceed 1% of the total number of shares
in issue of the Company. For any grant of options to a
substantial shareholder or an independent non-executive
director of the Company, or any of their respective associates,
the Company's shares issued and to be issued upon exercise
of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person
within any 12-month period shall not exceed 0.1% of the
issued shares of the Company in aggregate and with an
aggregate value (based on the closing price of the Company’s
shares at the date of grant) in excess of HK$5 million.

Any further grant is subject to the shareholders’ approval in
general meeting with the grantee, his/her/its associates and
core connected persons of the Company abstaining from
voting in favour.

There is no provision in the 2020 Share Option Scheme to
require a grantee to fulfil any performance target or to hold
the option for a certain period before exercising the option,
but the Board may at its absolute discretion and from time to
time provide such requirements in the offer.

The total number of shares available for issue under the
2020 Share Option Scheme was 68,311,825 shares which
represented 10% of the shares of the Company in issue as at
29 September 2026.

The eligible person must accept any such offer notified to him
or her within ten business days from the offer date. Upon
acceptance of the offer, the grantee shall pay HK$1.00 to the
Company as consideration for the grant.
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The exercise price of a share option to subscribe for shares of
the Company shall be the highest of (i) the closing price of
the shares of the Company as stated in the daily quotations
sheet of the Stock Exchange on the date of grant; and (ii) the
average closing price of the shares of the Company as stated
in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant.

No share option has been granted under the 2020 Share
Option Scheme since it has been adopted.

Further details of the Company’s share option scheme are set out in
note 38 to the consolidated financial statements.

EXPOSURE TO FINANCIAL RISK AND
RELATED HEDGE

The Group utilises conservative strategies on its financial risk
management and the market risk had been kept to minimum.
With the exception of the UK subsidiaries, all transactions and the
borrowings of the Group are primarily denominated in US Dollar,
Hong Kong Dollar and Renminbi. During the year, the Group had
entered into foreign exchange forward contract in order to minimise
the exchange rate risk as a result of fluctuation in British Pound.
Management will continue to monitor the foreign exchange risk
in British Pound and recent fluctuation in Renminbi and will take
appropriate actions when necessary.

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the “AGM") will be
held on Monday, 16 November 2026 and the Notice of AGM will be
published and despatched in the manner as required by the Listing
Rules in due course.
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CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the AGM,
the Register of Members of the Company will be closed from
Wednesday, 11 November 2026 to Monday, 16 November 2026,
both days inclusive, during which period no transfer of shares will
be effected. In order to be eligible to attend and vote at the AGM,
all transfers of shares accompanied by the relevant share certificates
and appropriate transfer forms must be lodged with the Company'’s
Share Registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong for registration no
later than 4:30 p.m. on Tuesday, 10 November 2026.

ACKNOWLEDGEMENT

Finally, on behalf of the Board, | would like to take this opportunity
to express my sincere gratitude to our shareholders, customers
and business partners for their continuous supports and trust, and
extend my heartiest thanks and appreciation to our directors, to all
staffs, for their relentless efforts, dedication and resilience during this
challenging period. Looking ahead, we will continue our endeavor
to overcome the future challenges and enhance the value of our
business.

On behalf of the Board

Chan Wai Lap, Victor
Chairman
Hong Kong, 29 September 2026
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Biographical details of the Directors and senior management of the
Group are set out as follows:

EXECUTIVE DIRECTORS

Mr. Chan Wai Lap, Victor, was appointed as Chairman of the
Group since 2017. He joined the Group in 2000 and was appointed
as an Executive Director of the Company in 2006. He currently
strategizes the direction of the Group and also provides leadership to
the Board. He manages and oversees the overall Group operations
and is responsible in leading the management on various aspects
of the Group such as sales and marketing, product development,
investment and financing activities, as well as corporate and business
development, etc.

Mr. Chan holds a number of public and honorary positions, such
as Chairman of The Hong Kong Jewellery & Jade Manufacturers
Association; Vice-Chairman, Retail and Member of Young
Diamantaire of the Diamond Federation of Hong Kong China Ltd.;
Founding Chairman of the Youth Chapter of the Hong Kong Young
Industrialists Council; Associate Member of YPO (Young Presidents’
Organization); Member of the Jewellery Advisory Committee of the
Hong Kong Trade Development Council; and Member of Jewellery
Industry Training Advisory Committee of Hong Kong Quialification
Framework. He was also a Member of International Affairs
Committee of Federation of Hong Kong Industries, President of
Entrepreneurs’ Organization (Hong Kong and China South Chapters)
and Director of Hong Kong United Youth Association.

Prior to joining the Group, Mr. Chan had worked in both banking
and manufacturing industry for several years. He holds a Bachelor of
Science degree with double majors in Entrepreneurial Studies and
Finance from Babson College in Boston, Massachusetts. Mr. Chan is
the son of Ms. Cheng Siu Yin, Shirley.
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Ms. Cheng Siu Yin, Shirley, is the Managing Director and Co-
Founder of the Group. Ms. Cheng is an Executive Director of the
Company and holds directorship in various subsidiaries of the
Company. She is responsible for the daily operations, financial
management, corporate development, sales and marketing as well
as strategic planning of the Group. Ms. Cheng has over 50 years of
experience in the jewellery industry and has been actively involved
in the business development of the Group since the beginning.
Ms. Cheng also plays an active role in the community, currently
Director of Zonta Club of Hong Kong (2026-2028), and Vice
Chairman, Executive Committee and Honorary President of the Hong
Kong Federation of Women. In addition, she was awarded as one of
the “100 Chinese Outstanding Women Entrepreneurs” in 2006 and
was a Committee Member of the City of Jiangmen Chinese People’s
Political Consultative Conference.

Ms. Chan Wai Kei, Vicki, joined the Group in 1995. She is an
Executive Director of the Company and is responsible for property
development in Hong Kong, retail operation and the business
administration functions in the Group. Ms. Chan graduated from
University of California, Berkeley with a Bachelor of Arts degree
in Economics and Minor in Business Administration. Ms. Chan is
a Graduate Gemologist of the Gemological Institute of America.
She was Charter President of Zonta Club of Hong Kong Il and Area
Director of Zonta International (2010-2012), actively involved in the
Zonta Community. Ms. Chan is Honorary Vice President of the Hong
Kong Federation of Women. She was also an awardee of the 4th
Golden Bauhinia Women Entrepreneur Award. She is the daughter of
Ms. Cheng Siu Yin, Shirley.
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Ms. Chan Mei Kei, Alice, joined the Group in 2004 and was
appointed as an Executive Director of the Company on 8 February
2024. She is responsible for the corporate strategy, sales and
marketing functions of the Group. She is also the General Manager
of two wholly-owned subsidiaries of the Company and is responsible
for overseeing the property development and investments of the
Group. She was the vice-general manager of the Group's joint
venture company in Shanghai, where she led the development
and operations of a sizeable shopping mall in Shanghai. Ms. Chan
graduated from Cornell University with a Bachelor of Science
degree from the school of hotel administration. Prior to joining
the Company, she worked in Christian Dior and Credit Suisse First
Boston. Ms. Chan held various community local and overseas
positions such as President of Entrepreneurs Organization (China
East Chapter), Cornell Asia Pacific Alumni Advisor Leadership
Advisor, Cornell University Council, President Council of Cornell
Women, Andover Asia Council and Deputy Secretary-General of the
Shanghai-Hong Kong Youth Association. She is the daughter of Ms.
Cheng Siu Yin, Shirley.

Mr. Wong Edward Gwon-hing, joined the Group in 1998, and has
been appointed as Executive Director of the Company since 1 March
2014. He is also the General Manager of Continental Jewellery (Mfg.)
Limited. Mr. Wong has over 30 years' experience in manufacturing,
sales marketing and management in jewellery industry. Mr. Wong is
responsible for overall development and management of the Group's
jewellery business.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yu Shiu Tin, Paul, BBS, MBE, JP was appointed as an
Independent Non-executive Director on 25 April 2005. Mr. Yu is a
businessman who has been actively engaged in the construction
business both in the public and private sectors in Hong Kong for
the last 40 years. He is a fellow member of the Hong Kong Institute
of Construction Managers. Other than his working experience in
managing a construction company, he has also actively involved
in the community services of Hong Kong and has served several
advisory bodies of Hong Kong Government for over 30 years. He
was subsequently awarded as an unofficial Justice of the Peace by
the Hong Kong Government in the year 1989 and awarded the
Bronze Bauhinia Star by the Government of the Hong Kong Special
Administrative Region in the year 2007. From March 2016 to August
2018, Mr. Yu was the Chairman and an Executive Director of K. H.
Group Holdings Limited (Stock Code: 1557), a company listed on the
Stock Exchange.

Mr. Chan Ping Kuen, Derek, was appointed as an Independent
Non-executive Director on 7 March 2008. Mr. Chan has more than
30 years' experience in logistics industry and possesses extensive
experience in distribution. Mr. Chan was a Founder and Director of
various logistic companies and was a Director of a private company
engaging in logistics and forwarding.
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Mr. Sze Irons, GBS BBS, JP Was appointed as an Independent Non-
executive Director on 2 October 2008. Mr. Sze graduated with a
Bachelor's degree in Science from University of Wisconsin-La Crosse,
United States in 1985. Mr. Sze has extensive experience in investment
and corporate management and is currently an Independent Non-
executive Director of Chevalier International Holdings Limited
(Stock Code: 25), Best Mart 360 Holdings Limited (Stock Code:
2360), Redco Healthy Living Company Limited (Stock Code: 2370),
Forward Fashion (International) Holdings Company Limited (Stock
Code: 2528) and Tongda Group Holdings Limited (Stock Code:
698), all of which are listed on the Stock Exchange. He is also an
Executive Director of a private company, Hang Tung Resources
Holding Limited, and holds directorship in various private companies.
Mr. Sze has resigned as Independent Non-executive Director of
Jianzhong Construction Development Limited (Stock Code: 589) and
ST International Holdings Company Limited (now known as WebX
International Holdings Company Limited) (Stock Code: 8521) on 21
November 2023 and 5 December 2023 respectively.

Mr. Sze is a Standing Member of the 14th National Committee of
the Chinese People’s Political Consultative Conference (“CPPCC”),
Standing committee member of the Beijing Committee of the
CPPCC, Convener of Hong Kong, the Permanent Honorary
President of the Chinese Manufacturers’ Association of Hong
Kong, Permanent Honorary President of the HKCPPCC (Provincial)
Members Association, President of Federation of Hong Kong
Beijing Organisations and the Deputy Secretary of the Hong Kong
Coalition. He is also elected as a member of Election Committee for
the 3rd, 4th, 5th and 6th Chief Executives of Hong Kong Special
Administrative Region. Mr. Sze was appointed Justice of the Peace,
awarded the Bronze Bauhinia Star and the Gold Bauhinia Star by
the Government of the Hong Kong Special Administrative Region in
2011, 2015 and 2025 respectively.
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Mr. Cheung Chi Fai, Frank, was appointed as an Independent
Non-executive Director and a member of the Audit Committee
of the Board on 7 April 2010. Mr. Cheung is currently the Chief
Financial Officer and Company Secretary of China Weaving Materials
Holdings Limited (Stock Code: 3778), a company listed on the Stock
Exchange. He has over 25 years of experience in accounting, finance
and administration and has held senior positions in multinational
companies. He obtained his MBA from University of Technology,
Sydney, Australia and is an associate member of the Hong Kong
Institute of Certified Public Accountants and a fellow member of the
Association of Chartered Certified Accountants.

From March 2016 to August 2018, Mr. Cheung was an Independent
Non-Executive Director of K. H. Group Holdings Limited (Stock Code:
1557), a company listed on the Stock Exchange. From March 2009
to July 2011, he was a part- time tutor at the Open University of
Hong Kong (now known as Hong Kong Metropolitan University).
From March 2004 to November 2007, he was an Executive Director
of Sun Innovation Holdings Limited (now known as Digital Domain
Holdings Limited) (Stock Code: 547), a company listed on the Stock
Exchange, and was also the Chief Financial Officer from March 2007
to February 2008. He was an Independent Director of LJ International
Inc. (NASDAQ: JADE), a company listed on NASDAQ from June 2007
to October 2007. From January 2001 to December 2003, he was
a Director of e-Lux (Hong Kong) Limited (now known as Quants
Capital (Hong Kong) Limited), a subsidiary of e-Lux Corporation
(JASDAQ: 6811) (now known as Quants Inc.), in charge of value-
added telecommunications services in Hong Kong, Taiwan and
China. He was the group financial controller and a director of New
Media Corporation, a subsidiary of e-New Media Company Limited, a
company listed on the Stock Exchange (stock code: 128) (now known
as ENM Holdings Limited) from 1995 to 1999 and 1999 to 2000,
respectively.
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Mr. Yam Tat Wing, joined the Group in 2011 as General Manager
— Business Development and Mining of the Group, was appointed as
Executive Director on 1 March 2014 and was re-designated as Non-
executive Director and Independence Non-executive Director of the
Company on 1 January 2017 and 8 February 2024 respectively. Mr.
Yam was educated up to matriculation and he obtained a certificate
in Personnel Management from the Hong Kong Polytechnic (now
known as The Hong Kong Polytechnic University).

Prior to joining the Group, Mr. Yam had served in the Hong Kong
Police Force (the “Force”) for over 37 years, he was previously Deputy
Commissioner, Operations from January 2007 to March 2010. Mr.
Yam has extensive experience in leadership, public administration
and crisis management.

During his career in the Force, Mr. Yam was awarded the Silver
Bauhinia Star Medal, Colonial Police Long Service Medal with 3rd
clasp, the Colonial Police Medal for Meritorious Service, the Hong
Kong Police Medal for Distinguished Service and Chief Executives
Commendation. From August 2011 to August 2021, Mr. Yam was
appointed an Affiliated Fellow of Wu Yee Sun College of The Chinese
University of Hong Kong. He is an Honorary Advisor to the Asian
Professional Security Association Hong Kong Chapter. Mr. Yam has
been appointed as an Honorary Adviser to the Hong Kong Police
College since 2020. He is also an Honorary Chairman of International
Legal Commercial Elites Association. In January 2025, Mr. Yam was
appointed a member of the Council of the Hong Kong Academy for
Performing Arts (the “HKAPA") for a term of two years. Since 2026,
Mr. Yam was appointed Deputy Chairman of the Council of the
HKAPA for a term of two years.
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SENIOR MANAGEMENT

Mr. Choi Wing Cheong, Eric, FGA, DGA, FGAHK, CG (Diamond),
joined the Group in 1987 and currently serves as Director of
Operations. With over three decades of expertise in application
system implementation and supply chain management within the
jewellery industry, he is a qualified gemmologist and a Fellow of
The Gemmological Association of Great Britain, as well as a Director
of The Gemmological Association of Hong Kong. He has also been
appointed as an RPL Assessor for the jewellery industry under the
Qualifications Framework by the Vocational Training Council.

Mr. Choi is responsible for overseeing the daily operations, including
logistics support, information technology, administration, and
human resources. He previously led the implementation of the
ISO Quality Management System and spearheaded best practice
initiatives. In recent years, he has been dedicated to driving digital
transformation and optimizing workflows to enhance operational
efficiency and overall business performance.
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The board (“Board”) of directors (“Directors”) of the Company is
pleased to present this Corporate Governance Report for the year
ended 30 June 2026.

CORPORATE STRATEGY

The Group’s vision continues to be the leader in the jewellery
industry by developing trusted, creative solutions to the global
jewellery industry, and dedicating to innovative designs, excellent
craftsmanship, and high-quality service. The provision of quality
jewellery product to customers has always been a fundamental value
of the Group.

A healthy corporate culture is important to good corporate
governance which is crucial for achieving sustainable long-term
success of the Group. The Board considers that the corporate culture
and the purpose, value and strategy of the Group are aligned.

CORPORATE GOVERNANCE PRINCIPLES

The Company is committed to maintaining a high standard of
corporate governance practices. The Board considers shareholders
can maximise their benefits from good corporate governance.

Compliance with Code Provisions

The Company has adopted Code Provisions set out in the Corporate
Governance Code (the “Code”) contained in Appendix C1 to the
Listing Rules. During the year ended 30 June 2026, the Company
has complied with the Code, except for the deviations from Code
Provisions C.2.1 and D.2.2 which are explained below:

Code Provision C.2.1
Under Code Provision C.2.1, the roles of the chairman and the chief

executive officer should be separate and should not be performed by
the same individual.
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Mr. Chan Wai Lap, Victor (“Mr. Victor Chan") is an Executive Director
and the Chairman of the Company. Mr. Victor Chan currently
strategizes the direction of the Group and provides leadership for the
Board. He ensures that the Board works effectively and discharges its
responsibilities, and that all key and appropriate issues are discussed
by the Board in a timely manner. Mr. Victor Chan is also responsible
for ensuring that all Directors are properly briefed on issues arising at
Board meetings and that all Directors receive adequate information,
which must be complete and reliable, in a timely manner.

Ms. Cheng Siu Yin, Shirley (“Ms. Cheng”) is the Managing Director
of the Company. She is responsible for day-to-day management and
marketing activities of the Group.

Although the Company does not have a post for Chief Executive
Officer, the Board considers that there is adequate segregation of
duties within the Board to ensure a balance of power and authority.

Code Provision D.2.2

Code Provision D.2.2 provides that the issuer should have an internal
audit function. Issuers without an internal audit function should
review the need for one on an annual basis and should disclose the
reasons for the absence of such a function.

The Company does not have an internal audit function for the year
ended 30 June 2026. Taking into account the size and complexity of
the operations of the Group, the Company considers that the existing
organisation structure and the close supervision of the management
could provide sufficient internal control and risk management for
the Group. The audit committee of the Board regularly reviews the
effectiveness of the internal control systems and risk management of
the Group. The Board would review the need to set up an internal
audit function on an annual basis.
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BOARD OF DIRECTORS

The Board is entrusted with the overall responsibility of managing the
Company's business and affairs. Chairman ensures that the Board
works effectively and discharges its responsibilities, and that all key
and appropriate issues are discussed by the Board in a timely manner.

As at 30 June 2026, the Board comprises five Executive Directors,
namely Mr. Victor Chan, Ms. Cheng, Ms. Chan Wai Kei, Vicki (“Ms.
Vicki Chan"”), Ms. Chan Mei Kei, Alice (“Ms. Alice Chan") and
Mr. Wong Edward Gwon-hing; five Independent Non-executive
Directors, namely Mr. Yu Shiu Tin, Paul, Mr. Chan Ping Kuen,
Derek, Mr. Sze Irons, Mr. Cheung Chi Fai, Frank and Mr. Yam
Tat Wing. All Directors are expressly identified by categories of
Executive Directors and Independent Non-executive Directors, in all
corporate communications that disclose the names of Directors of the
Company.

Mr. Victor Chan is the brother of Ms. Vicki Chan and Ms. Alice Chan.
They are the son and daughters of Ms. Cheng.

Biographies which include relationships of Directors are set out in
pages 27 to 34 of the annual report, which demonstrate a diversity
of skills, expertise, experience and qualifications among members of
the Board.
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As at 30 June 2026, the Board comprises five Executive Directors and

BHITEERALB I IENTESA five Independent Non-executive Directors as set out below:
B FFIBIS
ERZEEHE
(F8)
EHRE(F) (RK)
(K#) Current Period of
Length of Appointments’
Tenure (Year) (Year)
(Approximately) (Approximately)

#iTEE EXECUTIVE DIRECTORS

FRIZS A Mr. Chan Wai Lap, Victor 20 2

B/ Ms. Cheng Siu Yin, Shirley 41 1

REHELL Ms. Chan Wai Kei, Vicki 27 1

PREH A+ Ms. Chan Mei Kei, Alice 2 2

BEELEE Mr. Wong Edward Gwon-hing 12 3

BUIFHTEE INDEPENDENT NON-EXECUTIVE

DIRECTORS

REMAFLLE Mr. Yu Shiu Tin, Paul 21 2

PR ImRE e A& Mr. Chan Ping Kuen, Derek 18 1

Mg R A Mr. Sze Irons 18 3

RAERBA A Mr. Cheung Chi Fai, Frank 16 2

iz A2 Mr. Yam Tat Wing? 12 3

P%E Notes:

1. FEEEEESN AN RIRREFAE 1, Refers to the period from the date on which the relevant Director
TREE  SEZEREZ(RTE was re-elected at an annual general meeting of the Company, or
SUMAE) BERRE - 2ARMEAEIER appointed as a Director (as applicable), to the date of this report.
HBR ©

2. FEREEN_T—NF=A—H=E 2. Mr. Yam Tat Wing served as an Executive Director from 1 March

—E—tF - A HEREEERTE
= HREAFRTEFEE_F
“HEZALER -

2014 to 1 January 2017, and subsequently as a Non-Executive
Director until 7 February 2024.
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A list containing the names of the Directors and their roles and
functions is published on the websites of the Stock Exchange and the
Company at www.continental.com.hk.

All Directors are given the opportunity to put items on the agenda
for regular Board meetings. All Directors have access to advice and
services of the company secretary of the Company (the “Company
Secretary”) to ensure that all Board procedures and rules and
regulations are followed. Full minutes of Board meetings are kept
by the Company Secretary and are available for inspection on
reasonable notice. Any Director may, in furtherance of his duties,
take independent professional advice where necessary at the expense
of the Company.

The Board is responsible for setting the strategic direction and policies
of the Group and supervising the management. Some functions
including, inter alia, the monitoring and approval of material
transactions, matters involving a conflict of interest for a substantial
shareholder of the Company or Director, the approval of the interim
and final results, adequate resources for finance department to
perform its role in financial reporting, other disclosures to the public
or regulators and the internal control systems are reserved by the
Board and the decisions relating to such matters shall be subject
to the decision of the Board. Matters not specifically reserved to
the Board and necessary for the daily operations of the Company
are delegated to the management under the supervision of the
respective Directors and the leadership of the Chairman.

The roles of the Chairman and the chief executive officer are not
separate and the explanation in connection with such deviation from
Code Provision C.2.1 is set out in the section headed “Compliance
with Code Provisions” of this report. The Chairman is responsible for
providing leadership to the Board, effective running of the Board,
ensuring all appropriate issues are discussed by the Board in a timely
manner and formulating business strategies. The Chairman has
ensured that all Directors are properly briefed on issues arising at
Board meetings and all Directors receive adequate, complete and
reliable information.
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During the year ended 30 June 2026, the Board at all times complied
with Rules 3.10(1), (2) and 3.10A of the Listing Rules relating to the
appointment of at least three Independent Non-executive Directors
representing at least one-third of the Board; one of the Independent
Non-executive Directors is required to possess appropriate
professional qualifications or accounting or related financial
management expertise. Each of the Independent Non-executive
Directors has made an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Company is of
the view that all Independent Non-executive Directors meet the
independence guidelines set out in Rule 3.13 of the Listing Rules and
are independent in accordance with the terms of the guidelines.

As at the date of this annual report, the Company has five
Independent Non-Executive Directors, representing more than one-
third of the Board. The Company has received from all Independent
Non-Executive Directors their confirmation of independence
pursuant to the independence guidelines set out in Rule 3.13 of the
Listing Rules and considers that they are independent. Each of Mr.
Chan Ping Kuen, Derek, Mr. Yu Shiu Tin, Paul, Mr. Sze Irons and
Mr. Cheung Chi Fai, Frank has served as Independent Non-executive
Directors of the Company for more than 9 years. They continue to
demonstrate the attributes of an Independent Non-executive Director
by providing independent views and advice and there is no evidence
that their tenure has had any impact on their independence. Taking
into consideration their independent scope of work in the past
years, the Directors consider Mr. Chan Ping Kuen, Derek, Mr. Yu
Shiu Tin, Paul, Mr. Sze Irons and Mr. Cheung Chi Fai, Frank to be
independent under Rule 3.13 of the Listing Rule. Having considering
their valuable knowledge and experiences in the Group’s business,
the Board considers the re-election of Mr. Chan Ping Kuen, Derek,
Mr. Yu Shiu Tin, Paul, Mr. Sze Irons and Mr. Cheung Chi Fai, Frank
as Independent Non-Executive Directors are in the best interest of the
Group and the Shareholders as a whole.

Independent Non-executive Directors of the Company do not have a
specific term of appointment but are subject to retirement by rotation
and re-election at the Company’s AGM at least once every three
years in accordance with articles 119, 120 and 121 of the Articles of
Association of the Company.
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X Directors
HTEZE Executive Directors
BEVLE Mr. Chan Wai Lap, Victor

kgt Ms. Cheng Siu Yin, Shirley
BEHLL Ms. Chan Wai Kei, Vicki
=53 Ms. Chan Mei Kei, Alice
BRERE Mr. Wong Edward Gwon-hing

Board Performance Review

The Board fully recognizes the importance and value of conducting
regular board performance reviews to enhance governance
effectiveness. Although no formal board performance evaluation
was conducted during the year ended 30 June 2026, the Company
remains committed to this practice. The next evaluation is scheduled
to be carried out within financial year 2027 in accordance with Code
Provision B.1.4.

Continuous Professional Development

All Directors are required to submit to the Company details of the
trainings they receive in each financial year for the Company’s
maintenance of proper training records of the Directors. According
to the training records provided by the Directors, a summary of the
training undertaken by each Director during the year are set out

below:
BN @i
B RETE (INE) (/NE§)
Hours
Topics Completed Total
Mode' covered? (hours) (hours)
ShEREE T1,72,73, T4, T5 14 2037
External training
EES T1,72,73,T4,T5 6.37
Self-study
EE T1,72,73,T4,T5 6.64 6.64
Self-study
EE T1,72,13, T4, T5 6.48 6.48
Self-study
EE T1,72,73,T4,T5 6.32 6.32
Self-study
EES T1,72,73,T4,T5 6.71 6.71
Self-study
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Independent Non-executive Directors

Y

Mode'

ag
Self-study

B2

Self-study
ShEBsEdl
External training
B2

Self-study
HhEBsEN
External training
L

Self-study
=]
External training
EE

Self-study

Notes:

RETE

Topics
covered?

T,72,73,T4,T5

T,72,73,T4,T5

T, T3

T,72,73,T4,T5

T,72,73, T4

T,72,7T3, T4, 75

T1,72,13, T4

T1,72,73,T4,T5

BRBNE
(1NEF)
Hours

Completed

(hours)

8.51

6.72

2.00

1548

27.50

12.00

5.52

act
(/M)

Total
(hours)

8.51

6.72

17.48

395

External Training — External training includes attending training
courses, seminars, conferences or expert briefings organized by

professional, industry, business or other external bodies.

Self-study — Self-study includes taking online training, watching
videos and reading articles or other self-learning materials provided
by the Company, regulators, professional or other external bodies.

T1:Roles, functions and responsibilities of the board, its committees,
directors and board effectiveness

T2: The Company'’s obligations and directors’ duties under Hong
Kong law and the Listing Rules, and legal and regulatory updates

T3: Corporate governance, ESG matters, sustainability, and climate-
related risks and opportunities

T4: Risk management and internal controls

T5: Industry-specific developments, business trends, and strategies
relevant to the Company
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ExaReek Board Skills Matrix
RIESFRIMESCEEB A SIERIRE » AR E] In compliance with Code Provision B.1.5, the Company has
EEVERSREER ZESZHE maintained a board skills matrix. The particulars of the board skills
BT matrix are as follows:
BEXARBEE
(hEREEE105
EEWETI)
Expertise coverage
KeeEE iU (% of entire Board
Skills Area Description of 10 Directors)
TS B RE BEENEREA M  HEBBEMRENEY - MEEARRR 80%
Executive leadership HAAIHFEIG R AR RE 5
and strategy Having the collective capability to set strategic direction, providing
effective oversight of management, and fostering long-term
sustainable growth of the Company
TR B IR HAFEBEBLE  mHER - HFHT - KRR 70%
Industry knowledge i
and experience An understanding of the company’s business daily operations,
market development, competitors, technology and innovation
T RITRME IMABEEHEBRARENEENEE - FHEMBHRE - 50%
Accounting, BARERRS - A RAEEEEIE T tHE TREE
banking & finance Strengthens the Board's oversight of business performance and
capital management, supporting rigorous evaluation of financial
statements, major investments and transactions, and the
Group's overall financial direction
BREREEER BBREE - BEEUNEER 5 BERRAEEGIRLS - REAR 60%
RISk management/ AIREERE BB REERBNFZE  UBREFEERE
Regulatory compliance HER
Safeguarding the Company against legal, financial and operational
risks through the implementation, management, and oversight
of risk management and internal control systems to ensure
compliance with legal and regulatory requirements
AEERKRS EESRBATEEAFER R ERE ENER 60%

People management
experience

Experience at a senior level with responsibilities for people
management and successful implementation of change
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Directors’ and Officers’ Liabilities Insurance

Appropriate insurance cover for Directors’ and officers’ liabilities in respect
of legal actions against the Directors and officers of the Company and its
subsidiaries arising out of corporate activities of the Group has been arranged
by the Group.

BOARD OPERATION

During the year ended 30 June 2026, the Board held five Board
meetings. The attendance records of each member of the Board
at Board meetings and the attendance records of the respective
members of the Board at the audit committee meetings, nomination
committee meetings, remuneration committee meetings and the
general meetings are set out below:

ERLR/ B
Meetings Attended/Held
ENZEE §MZEE RPZEE -I-If
g2 Director Ezeed Lt ] Lt ] &% RREFAS TN
Meetings ~ Meetingof ~ Meeting of 2025 Annual
Board of Audit Remuneration  Nomination General General
Meetings ~ Committee ~ Committee ~ Committee Meeting Meeting
HITEZ Executive Directors
REVLE Mr. Chan Wai Lap, Victor 5/5 - - /1 /1 /1
LS Ms. Cheng Siu Yin, Shiley 45 - 10 - i i
BEHT L Ms. Chan Wai Kei, Vicki 565 - - - N N
(3t Ms. Chan Mei Ke, Alice 5/5 - - - i i
ERRAE Mr. Wong Edward Gwon-hing 5/5 - - - i i
BUFHNTEE Independent Non-executive Directors
REREE o5 vee AT+ Mr. Yu ShiuTin, Paul, 88s, B, 565 M N - N N
RmELE Mr. Chan Ping Kuen, Derek 505 n N N N N
TR oBsoes: AT+ Mr. Szelrons, Gss, Bss, P 55 W) N - N N
FEELE Mr. Cheung Chi Fai, Frank 5/5 0 - N N N
li5=2 St Mr. Yam Tat Wing 5/5 n - " " i

EFEeEHeRA R ERKHERES

TBEERE ©

AHEEEEHERZAMELETT
HATZ k- E%’i%;%%%‘?ﬁ&%@%ﬁ
HE - ERAEREtESEESE Al
EAERHEAEHBNERH

Directors are consulted to include matters in the agenda for regular
Board meetings.

Dates of regular Board meetings are scheduled at least 14 days
in advance to provide sufficient notice to give all Directors an
opportunity to attend. For all other Board meetings, reasonable
notice will be given.
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In addition to regular Board meetings, under Code Provision C.2.7,
the chairman should at least annually hold meetings with the
Independent Non-executive Directors without the presence of other
Directors (the “Chairman and Independent Non-executive Directors
Meeting”). During the year ended 30 June 2026, the Chairman and
Independent Non-executive Directors Meeting was held.

Minutes of the Board meetings and the Board Committee meetings
are duly kept and such minutes are open for inspection at any
reasonable time on reasonable notice by any Director.

Minutes of the Board meetings and Board Committee meetings have
recorded in sufficient detail the matters considered and decisions
reached, including any concerns raised by Directors or dissenting
views expressed. Draft and final versions of minutes are sent to all
Directors for their comment and records respectively.

Should Directors need independent professional advice, the Board
will appoint professional advisors to render the advice. The costs
associated with such professional services will be borne by the
Company.

According to the current Board practice, any material transaction
which involves a conflict of interest for a substantial shareholder or
a Director, will be considered and dealt with by the Board at a duly
convened Board meeting. Independent Non-executive Directors who
have no material interest in the transaction will be present at such
Board meeting.

Audit Committee

The Company has established an Audit Committee with specific
written terms of reference which states clearly with its authority and
duties. The terms of reference of the Audit Committee have included
the duties set out in Code Provisions D.3.3(a) to (n) of the Code,
with appropriate modifications where necessary. The revised terms
of reference setting out the Audit Committee’s authority and its
duties and responsibilities are published on the websites of the Stock
Exchange and the Company. The Audit Committee comprises five
Independent Non-executive Directors of the Company and is chaired
by Mr. Cheung Chi Fai, Frank. The Audit Committee meets with the
external auditor at least twice a year.
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As set out in the terms of reference, the Audit Committee is
responsible for oversight of financial reporting system, risk
management and internal control systems, and for reviewing the
financial information of annual report, financial statements and
interim report. As required by Code Provision D.3.7, the Audit
Committee would review arrangements for employees to raise
concerns about possible improprieties in financial reporting, internal
control or other matters. The Audit Committee would ensure
that proper arrangements are in place for fair and independent
investigation of these matters and for appropriate follow up action
and acting as the key representation body for overseeing the
Company’s relations with the external auditor.

All issues raised by the Audit Committee have been addressed by
management. The work and findings of the Audit Committee have
been reported to the Board. During the year, no issues brought
to the attention of management and the Board were of sufficient
importance to require disclosure in the Annual Report.

The Audit Committee has reviewed the Group’s consolidated
financial statements for the Year in conjunction with the Company's
independent auditor and was satisfied that the consolidation
financial statements for the Year were complied with the applicable
accounting standards and Appendix D2 to the Listing Rules. The
Audit Committee therefore resolved to recommend the consolidation
financial statements for the Year be approved by the Board.

The Audit Committee does not have a former partner of the
Company'’s existing auditor. The Audit Committee is provided with
sufficient resources, including the advice of an independent auditor,
to perform its duties.
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Nomination Committee

The nomination committee of the Company (the “Nomination
Committee”) currently comprises two Executive Directors,
Mr. Victor Chan, and Ms. Cheng and three Independent Non-
executive Directors, Mr. Chan Ping Kuen, Derek, Mr. Cheung Chi
Fai, Frank and Mr. Yam Tat Wing. The chairman of the Nomination
Committee is Mr. Victor Chan. As required by Code Provision B.3.5,
Ms. Cheng Siu Yin, Shirley, an executive Director of the Company,
has been appointed as a member of the Nomination Committee
during the year. Following the above appointment, the Nomination
Committee has one member of a different gender and continues
to comprise a majority of independent non-executive Directors.
The role and function of the Nomination Committee is to assist the
board in maintaining a board skills matrix, review the structure,
size and composition of the Board, make recommendations on any
proposed changes to the Board to complement the Company’s
corporate strategy, with due regard to the board diversity policy,
identify individuals suitably qualified to become Board members,
select or make recommendations to the Board on the selection of
individuals nominated for directorships, assess the independence
of Independent Non-executive Directors as well as each Director’s
time commitment and contribution to the Board and make
recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors,
and support the Company’s regular evaluation of the board’s
performance. A copy of the terms of reference of the Nomination
Committee is available on the Company’s website and the Stock
Exchange’s website. The Nomination Committee shall meet at least
once a year.

During the year ended 30 June 2026, one meeting was held by the
Nomination Committee. The Nomination Committee reviewed the
structure, size and composition (including the skills, knowledge and
experience) of the Board and assessed the independence of all the
Independent Non-executive Directors as well as each Director’s time
commitment and contribution to the Board.
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Appointment and Re-election of Director

The appointment of a new Director is made on the recommendation
by the Nomination Committee or by shareholders in a general
meeting. The nomination procedures by shareholders are published
on the website of the Company at www.continental.com.hk.
All candidates must be able to meet the standards as set forth in
Rules 3.08 and 3.09 of the Listing Rules. A candidate who is to be
appointed as an Independent Non-executive Director should also
meet the independent criteria set out in Rules 3.13 of the Listing
Rules.

Any Director who is appointed by the Board shall hold office only
until the first general meeting after their appointment and shall
be subject to re-election by shareholders in a general meeting. All
Directors, including those appointed for a specific term, are subject to
retirement by rotation and eligible to offer themselves for re-election
at the AGM at least once every three years in accordance with articles
119, 120 and 121 of the Articles of Association of the Company.
To further enhance accountability under Code Provision B.2.3, any
further re-appointment of an Independent Non-executive Director
who has served the Company’s Board for more than nine years will
be subject to a separate resolution to be approved by shareholders.


www.continental.com.hk

Annual Report 2026 4

Corporate Governance Report m ¥ E 43S

yHEES

RARBKFNEEE - WIRESFRI
ZSPRMEXEN 2Q@Z()VASETRAEE
HEHE - FHEZESRERBE - B
FEERITHFMBCR - REERBMITE
EREREBAB TGS  MES
SEEEEL2ETWEE g 2% (N
BIRETSIMTESZHE - FTHE
B e 2 B 0 [ B0 1) PR 32 P A8 S K AR
NEIFEI

FNEZ B e AL HK B BB IERTT
%% ZECHARMALEEETER
MWE BIRE 22+ - BRIME K & K it
LEkd - FNZEBEEREEZT =N
FRAZTHLEFERSBE—IR - A&
%EW%MZ$E&ﬁﬂﬁH&§$&
REB 2 HMER

Remuneration Committee

The Company has established a Remuneration Committee with
specific written terms of reference as set out in Code Provisions
E.1.2(a) to (i) of the Code. The Remuneration Committee, with
delegated responsibility, is responsible for annually reviewing
the existing remuneration policy including the remuneration
packages of individual Executive Directors and senior management
whereas the Board as a whole is responsible for determining the
remuneration of Non-executive Directors with recommendations
from the Remuneration Committee, if any. Terms of reference of the
Remuneration Committee are published on the websites of the Stock
Exchange and the Company.

A majority of the members of the Remuneration Committee are
Independent Non-executive Directors. This Committee is chaired
by Mr. Yu Shiu Tin, Paul. The other members are Ms. Cheng, Mr.
Chan Ping Kuen, Derek and Mr. Sze Irons. The Remuneration
Committee met once during the year ended 30 June 2026 to
discuss remuneration related matters and to review and approve the
remuneration policy of the Directors and of the Group.
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The emoluments of the senior management by band for the year
ended 30 June 2026 is set out below:

A
Number of persons
2026 2025
1,000,001 7T 21,500,000/ 7T HK$1,000,001 to HK$ 1,500,000 1 1
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Further particulars regarding Directors” emoluments as required to be
disclosed pursuant to Appendix D2 to the Listing Rules are set out in
note 13 to the consolidated financial statements.

The Remuneration Committee is provided with sufficient resources,
including access to independent professional advice, to perform its
duties if considered necessary.

CORPORATE GOVERNANCE FUNCTION

The Board recognises that corporate governance should be
the collective responsibility of the Directors and their corporate
governance duties include:

(a) developing, reviewing and implementing the Company’s
policy and practices on corporate governance;

(b) reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

(0 reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

(d) developing, reviewing and monitoring the Company’s
policies and practices on compliance with legal and regulatory
requirements for re-election;

(e) developing, reviewing and monitoring the code of conduct
and compliance manual (if any) applicable to employees and
Directors; and
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) reviewing the Company’s compliance with the Code and
disclosure in the Corporate Governance Report.

During the year ended 30 June 2026, the above corporate
governance function has been performed and executed by the Board
and the Board has reviewed the Company’s compliance with the
Code.

COMPANY SECRETARY

The Company Secretary, Mr. Hui Chun Lam is an employee of
the Company and has day-to-day knowledge of the Company’s
affairs. The Company Secretary reports to the Chairman and his
appointment and removal is subject to the Board’s approval. The
Company Secretary is accountable to the Board for matters relating
to Director’s duties, such as by giving advice on corporate governance
development and facilitating the professional development program
of Directors. All Directors have access to the advice and service of the
Company Secretary to ensure that the Board's procedures, and all
applicable law, rules and regulations, are followed. During the fiscal
year 2026, the Company Secretary has taken no less than 15 hours
of relevant professional training.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix C3
to the Listing Rules as its own code of conduct regarding securities
transactions by Directors. The Company has made specific enquiries
with all of the Directors, each of whom has confirmed that he
has, throughout the year ended 30 June 2026, complied with the
required standards set out therein.
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Share Interests of Senior Management

On 22 June 2020, the Company resolved to grant the share options
to subscribe for a total of 1,200,000 shares to certain eligible persons
under the 2010 Share Option Scheme. Among the 1,200,000
options granted, 200,000 options were granted to a senior
management of the Company. During the year ended 30 June 2026,
no options were lapsed, exercised or cancelled (2025: Nil) in respect
of share options granted to the senior management.

Save for the options granted, as at 30 June 2026, none of senior
management of the Company (whose biographical details are
disclosed on page 34 of this annual report) had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

RISK MANAGEMENT AND INTERNAL
CONTROLS

The Board, through the Audit Committee, conducted an annual
review on the effectiveness of the Group’s risk management and
internal control systems. Based on the review, the Audit Committee
was satisfied that the risk management and internal control
systems were effective and adequate; and no significant control
deficiencies or weaknesses were identified that would have a material
adverse impact on the Group during the year. The Board requires
management to establish and maintain appropriate and effective risk
management and internal control systems. Evaluation of the Group’s
risk management and internal control systems covering financial,
operational and compliance controls had been done on an on going
basis. Review of internal controls on different systems will be done
on a systematic rotational basis based on the risk assessments of the
operations and controls. The Board has confirmed that there was no
significant weakness and area of improvement have been identified
and appropriate measures have been taken. The Group currently
does not have an internal audit function for the year ended 30 June
2026 and the explanation in connection with such deviation from
Code Provision D.2.2 is set out in the section handed “Compliance
with Code Provisions” of this report.
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Whistleblowing Policy

The Company has adopted a whistleblowing policy (“Whistleblowing
Policy”) on 14 June 2023 which is available on the website of the
Company. The purpose of the Whistleblowing Policy is to establish a
mechanism to enable staff and other members of the Group to voice
concerns in a responsible and effective manner so as to promote
the highest standards of openness, probity and accountability, and
encourage the reporting of misconduct, unlawful and unethical
behaviour. The Whistleblowing Policy shall be review regularly by the
Board to ensure its implementation and continued effectiveness.

Anti-corruption Policy

The Company has adopted an anti-corruption policy (“Anti-
corruption Policy”) on 14 June 2023 which is available on the website
of the Company. The Anti-corruption Policy sets out the specific
behavioural guidelines that the Group’s personnel and business
partners must follow to combat corruption and demonstrates the
Group’s commitment to the practice of ethical business conduct and
the compliance of the anti-corruption laws and regulations that apply
to its operations. The Anti-corruption Policy is reviewed by the Board
and the Audit Committee as and when appropriate to ensure its
continued effectiveness.

AUDITOR’'S REMUNERATION

The Company’s external auditor is BDO Limited. There has been
no change in the Company’s external auditors for the preceding
three financial years. The Board agrees with the Audit Committee’s
recommendation for the re-appointment of BDO Limited as the
Company'’s independent auditor.
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During the year ended 30 June 2026, the remuneration paid and
payable to BDO Limited is set out as below:

2026

FHT

HK$'000

EEIRTS Audit service 1,240
JEEE RS (BRE) Non-audit service (note) 420
1,660
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Note:  The non-audit service is relating to the Company’s very substantial
disposal transaction completed during the year ended 30 June 2026.

DIVERSITY

Board Diversity

The Board adopted a board diversity policy on 5 September
2013 (“Board Diversity Policy”). The Company recognises and
embraces the benefits of diversity of its Board members. While
all Board appointments will continue to be made on meritocracy,
the Company will ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the needs of
the Company'’s business. Selection of candidates will be based on a
range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional experience,
skills, knowledge and length of service. The Board will consider
setting measurable objectives for achieving diversity on the Board at
an appropriate time. As at 30 June 2026, the ratio of female to male
in the Board is approximately 30% to 70% (2025: 30% to 70%).

The Nomination Committee monitors the implementation of
the Board Diversity Policy and the progress on achieving those
measurable objectives and will review the Board Diversity Policy on
a regular basis to ensure its continuing effectiveness. Such policy is
available on the website of the Company.
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Workforce Diversity Policy

The Company has adopted a workforce diversity policy (“Workforce
Diversity Policy”) on 29 June 2026 which is available on the
website of the Company. The workforce diversity and inclusion
are fundamental to long-term business sustainability, creativity,
craftsmanship excellence, and responsible growth within the
jewellery industry. Workforce Diversity Policy applies to all employees
of the Group and is reviewed by the Board and when appropriate to
ensure its continued effectiveness.

The Group is committed to maintain diversity (including gender
diversity) across all levels of the Group. The Group ensures fair
employment practices and offer equal employment opportunities
to recruit, promote and deploy employees based on their skillset,
abilities and how they fit the job requirements and future
development of our businesses. As at 30 June 2026, the ratio of
female to male in the senior management and workforce of the
Group is approximately 50% to 50% and 55% to 45% respectively.

COMMUNICATIONS WITH SHAREHOLDERS
AND SHAREHOLDERS' RIGHTS

The Board recognises the importance of effective communication
with the shareholders and investors. The Company’s AGM is one of
the principal channels of communication between the Board and its
shareholders. The Group encourages its Shareholders to attend and
participate in AGM to ensure a high level of accountability and to
keep Shareholders informed of the Group's strategy and goals. The
Company arranges for the notice for AGM to be sent to shareholders
at least 21 clear business days before the meeting. It has been the
practice, the Chairman of the Board and the Chairmen of the Board
Committees, together with the external auditor, shall attend the
AGM to answer questions of shareholders. Apart from the direct
interaction with the shareholders at the AGM, the Company has
established different communication channels with its shareholders.
We maintain a corporate website www.continental.com.hk to
publish our final and interim results announcements, financial
reports, public announcements and other relevant shareholder
information. The announcements and the Articles of Association of
the Company are published on the websites of the Stock Exchange
and the Company.
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The Board always ensures that shareholders’ and investors’ views are
heard and understood, and welcomes their questions and concerns
relating to the Group’s management and governance. Shareholders
and investors may also at any time send their enquiries and concerns
to the Board by addressing to the Company Secretary by post or
by email and contact information also set as below procedures for
enquiries to the Board.

Procedures for Putting Forward Proposals at Shareholders’
Meetings and Directing Shareholders’ enquiries to the Board

Shareholders may at any time send their written requests, proposals,
enquiries and concerns to the Company for the attention of
Chairman of the Board or the Company Secretary whose contact
details are:

The Company Secretary
Continental Holdings Limited
Flats M & N, 1st Floor

Kaiser Estate, Phase lll

11 Hok Yuen Street

Hunghom, Kowloon

Hong Kong

E-mail: info@continental.com.hk
Tel no.: (852) 2363 8882

Fax no.: (852) 2765 7516

Procedures by which Shareholders may Convene a Special
General Meeting

Pursuant to the Hong Kong Companies Ordinance, shareholders
of the Company representing at least 5% of the total voting rights
may call for an extraordinary general meeting and put forward
agenda items by sending a written request to the Company
Secretary at the Company’s registered office. Shareholders of the
Company representing at least 2.5% of the total voting rights of all
the shareholders who have a right to vote or at least 50 members
who have a right to vote on the resolution of the annual general
meeting to which the requests relate, may put forward proposal
for consideration at a general meeting of the Company by sending
a written request to the Company Secretary at the Company’s
registered office. Procedures on how shareholders can propose a
person for election as a Director are available at the Company’s
website for shareholders’ information.
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DIVIDEND POLICY

The Company seeks to provide stable and sustainable returns to
the shareholders. The Company has adopted a dividend policy (the
“Dividend Policy”) in deciding whether to propose a dividend and
in determining the dividend amount. Under the Dividend Policy, the
Board shall, where appropriate, take into account, among others, the
following factors (i) the Group’s overall results of operation, financial
condition, expected working capital requirements and capital
expenditure requirements, liquidity position and future expansions
plans; (ii) the amount of retained profits and distributable reserves
of the Company; (iii) general economic conditions, business cycle of
the Group’s business and other internal or external factors that may
have an impact on the business or financial performance and position
of the Group; (iv) interim dividend paid, if any; (v) interests of the
Shareholders; (vi) statutory and regulatory restrictions; and (vii) any
other factors that the Board deems relevant.

The Board will review the Dividend Policy as appropriate from time to
time.

INVESTOR RELATIONS

The Company maintains a website at http:/Avww.continental.com.hk
where information and updates on the Company’s business
developments and operations, list of directors and their role and
function, constitutional documents, terms of reference of the Board
committees, procedures for nomination of directors for election,
announcements, circulars and reports released to the Stock Exchange
and other information are posted. Information on the Company'’s
website will be updated from time to time. Full text of the Anti-
Corruption Policy, and Whistleblowing Policy are also available on the
Company'’s website (http://www.continental.com.hk).
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Constitutional Document

On 15 December 2025, an annual general meeting was held and
shareholders’ approval was obtained to approve the proposed
amendments to the Articles of Association of the Company and the
adoption of the new Articles of Association of the Company. For
details, please refer to the circular of the Company dated 31 October
2025. The full test of the new Articles of Association is available
on the websites of Stock Exchange (www.hkexnews.hk) and the
Company (http://www.continental.com.hk).

Save as disclosed above, there had been no significant changes in
the constitutional documents of the Company during the year ended
30 June 2026.

GENERAL

The Directors acknowledge their responsibility in preparing the
Group’s financial statements for each financial period to give a
true and fair view of the state of affairs of the Company and in
accordance with statutory requirements and applicable accounting
standards. In preparing the financial statements for the year ended
30 June 2026, the Directors have selected suitable accounting
policies and applied them consistently, made judgments and
estimates that are prudent, fair and reasonable and prepared the
financial statements on a going concern basis. The responsibilities of
the auditor with respect to the financial reporting are set out in the
Independent Auditor’s Report on page 80 of this annual report.
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The Directors are pleased to present their report together with the
audited consolidated financial statements of the Group for the year
ended 30 June 2026.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of its principal subsidiaries are set out in note 40 to
the consolidated financial statements.

FINANCIAL STATEMENTS AND
APPROPRIATIONS

The Group's financial performance for the year ended 30 June 2026
and the financial position of the Group at that date are set out in the
consolidated financial statements on pages 84 to 274.

DIVIDENDS

The Board does not recommend the payment of any dividend for the
year ended 30 June 2026.

BUSINESS REVIEW

Business review of the Company and a discussion and analysis of
the Group's performance during the year and the material factors
underlying its results and financial position are set out in the
Chairman’s Statement on pages 7 to 15 of this annual report.

PRINCIPAL RISK AND UNCERTAINTIES

1. Economic climate and individual market performance

As jewellery and diamonds are luxury consumer products,
the impact of global financial and economic conditions on
consumer confidence and purchasing power would affect
sales and results of the Group. The economic growth or
decline in our geographical markets that affected consumer
spending on jewellery would also affect the revenue of the
Group. In addition, economic environment would affect the
production cost of jewellery business such as rent, labour
cost, packaging and transportation cost etc.
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In property side, economic climate directly affects the value
of properties and investors' interest in our property projects
and rental income. Rising construction costs, labour costs,
material prices and interest rate will affect the budget and the
timing for completion of the property projects.

Market risk

The Group is exposed to certain market risks such as interest
rate risk, credit risk and liquidity risk. The details are set out
in note 46.2, 46.3 and 46.4 to the consolidated financial
statements.

Interest rate risk

The Group’s exposure to changes in market interest rates
relates primarily to the Group’s bank loans with floating
interest rates. As at 30 June 2026, it is estimated that a
general increase/decrease of 100 basis points in interest rates,
with all other variables remaining constant, net loss for the
year would have increased/decreased and retained profits
decreased/ increased by approximately HK$6.8 million.
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FINANCIAL KEY PERFORMANCE
INDICATORS
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The financial key performance indicators are analysed as below:

2026 2025 +/(-)
FET FHET 2E)
HK$'000 HK$'000 Change
KT
restated
BTSSR FINANCIAL PERFORMANCE
= £ Turnover 419,536 585,835 -28.4%
SHE R Cost of Sales (418,173) (474,977) -12.0%
ESV Gross Profit 1,363 110,858 -98.8%
FE R (%) Gross profit margin (%) 0.32% 189% -18.6ppE D E
KNEEE AFEIRER  Loss attributable to the owners of
the Company (625,877) (259,112) 141.5%
FREEE(%) Net loss margin (%) -149.2% -44.2% -105.0pp A D Zh

HIRRFLE K PSRl LBIT

EHE(TLBIT]) (630,061) (293,091) 115.0%
LBITEL (%) LBIT margin (%) -150.2% -50.0% -100.2pp&E 7 2
B EDIHR(%) Return on total assets (%) -31.0% -10.4%  -20.6ppADEh
FTEMKER KEY FINANCIAL INDICATOR
WE RIRITHEER Cash and bank balance 72,753 36,358 100.1%
mEBEE Net current liabilities (373,561) (388,543) -3.9%
BEE Total assets 2,029,196 2,829,079 -28.3%
EaEE Total liabilities 1,009,090 1,180,217 -14.5%
RITER Bank loans 705,064 796,081 -11.4%
NAREB AFEIGREZS  Equity attributable to owners

of the Company 971,127 1,562,454 -37.8%
EELER(RS L R) Quick ratio (Cash ratio) 0.09 0.04 125.0%
MBI R (%) Current ratio (times) 0.54 0.60 10.0%
BEABLE%) Gearing ratio (%) 44.88% 35.85%  9.03ppE D Eh
1% B 2 [B] 3R(%) Return on shareholders' equity (%) -60.9% -163%  -44.6ppE DI
FREAEEGBIL) Basic loss per share (HK cents) (91.62) (37.93) 141.6%
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ENVIRONMENTAL POLICIES AND
PERFORMANCE

1.

Environmental Protection

The Group promotes environmental protection by raising the
employees’ awareness of resources saving and efficient use of
energy. In recent years, the Group has implemented several
policies to encourage employees for saving energy and
paper. All these policies aim at reducing resources and saving
costs which are beneficial to the environment and meet the
commercial goals of the Group.

Operating Practices

The Group upholds high standards of operating practices and
complies with stringent jewellery manufacturing standards.

7N F—ENB AR AEEEH One of the subsidiaries of the Company is a certified member
B2 8§ g (Responsible Jewellery of the Responsible Jewellery Council (“RJC"). RIC is a not-

Counci)itfi & B - EFKEZ
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Bh =ckilcEeBH®REHR
JEEEBAEZBETRST 1
GRIREER - ERBEEKREE
ZEgzAMEE  ZHEBAR
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MeE—FER  F2HURE
BEMRAWEQREIENIR
5o gkERAME ([ESGH
&) o ESGHE A AR B 48Uk
www.continental.com.hk & B %2
Fr#8utwww.hkexnews hk BIE o

for-profit organization which promotes responsible ethical,
social and environmental practices in respect of human
rights throughout the Diamond, Gold and Platinum Group
Metals jewellery supply chain. As a certified member of the
RJC, the subsidiary had undergone independent, third party
auditing to show our business practices at all facilities within
the certification scope conform to RJC’s Code of Practices for
business ethics, labour rights and working conditions, social
and environmental performance. The Group has stringent
requirements to maintain high levels of quality control and
responsible business practices.

For further information about the environment policies and
performance of the Company during the year, please refer
to the Environmental, Social and Governance Report (“ESG
Report”) prepared in accordance with Appendix C2 to the
Listing Rules. The ESG Report is available on the Company’s
website at www.continental.com.hk and the Stock
Exchange’s website at www.hkexnews.hk.
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RELATIONSHIP WITH EMPLOYEES,
SUPPLIERS AND CUSTOMERS

The Group believes that employees are important assets and provides
competitive remuneration packages to attract and retain employees.
The management regularly reviews the Group’s remuneration of its
employees and ensures that it is up to prevailing market standard.

The Group values mutually-beneficial and long-standing relationships
with its suppliers and customers. The Group aims at delivering high
quality products to its customers and developing mutual trust with its
suppliers.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

RESERVES

Details of the movements in the reserves of the Company and the
Group during the year are set out in note 37 to the consolidated
financial statements and in the consolidated statement of changes in
equity, respectively.

DISTRIBUTABLE RESERVES

As at 30 June 2026, the Company’s reserves available for distribution
amounted to HK$73,139,000 (2025: HK$609,650,000).

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 276.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totaling
HK$378,600.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers
accounted for 27.6% of the total sales for the year and sales to the
largest customer included therein amounted to 9.2%. The largest
supplier and the five largest suppliers accounted for 47.2% and
64.7%, respectively, of the Group's total purchases for the year.

As far as the Directors of the Company are aware, neither the
Directors, their respective associates nor any shareholders (which,
to the best knowledge of the Directors, own more than 5% of the
Company'’s issued share capital) had any beneficial interest in the
Group's five largest customers and suppliers.

DIRECTORS

The Directors of the Company during the year and up to the date of
this report were:

Executive Directors:

Mr. Chan Wai Lap, Victor (Chairman)

Ms. Cheng Siu Yin, Shirley (Managing Director)
Ms. Chan Wai Kei, Vicki

Ms. Chan Mei Kei, Alice

Mr. Wong Edward Gwon-hing

Independent Non-executive Directors:
Mr. Yu Shiu Tin, Paul, BBS, MBE, JP

Mr. Chan Ping Kuen, Derek

Mr. Sze Irons, GBS, BBS, JP

Mr. Cheung Chi Fai, Frank

Mr. Yam Tat Wing
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In accordance with Articles 119, 120 and 121 of the Articles of
Association, Mr. Wong Edward Gwon-hing, Mr. Sze Irons and
Mr. Yam Tat Wing shall retire from office by rotation and all of them
are eligible for re-election at the AGM.

Each of the five Independent Non-executive Directors has submitted
written confirmation in respect of the factors set out in Rule 3.13
of the Listing Rules concerning his independence. The Board
considers each of the five Independent Non-executive Directors to be
independent.

DIRECTORS OF SUBSIDIARIES

The name of all directors who have served on the boards of the
subsidiaries of the Company during the year and up to the date of
this report are available on the website of the Company.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 27 to 34 of the
annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming AGM has a
service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other
than statutory compensation.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
directors’ and senior management’s liabilities in respect of legal
actions against its directors and senior management arising from
corporate activities. The permitted indemnity provision is in force
for the benefit of the directors as required by section 470 of the
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
when the Directors’ Report prepared by the Directors is approved in
accordance with section 391(1)(a) of the Companies Ordinance.

SHARE OPTION SCHEMES

Details of the share option scheme of the Company are set out
on pages 19 to 25 and in note 38 to the consolidated financial
statements.

DISCLOSURE PURSUANT TO RULE 13.51B
OF THE LISTING RULES

Save as disclosed in this annual report, there are no other changes
to the Directors’ information as required to be disclosed pursuant to
Rule 13.51B(1) of the Hong Kong Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.
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MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed elsewhere in this annual report and in note 44 to
the consolidated financial statements, no transactions, arrangements
or contracts of significance to which the Company’s holding
company, subsidiaries or fellow subsidiaries was a party and in which
a director of the Company or an entity connected with a director had
a material interest, whether directly or indirectly, subsisted during or
at the end of the financial year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Pursuant to Rule 8.10 of the Listing Rules, the interests of directors
of the Company in businesses which might compete with the Group
during the year ended 30 June 2026 and as at 30 June 2026 were as
follows:

Ms. Cheng Siu Yin, Shirley, a Director of the Company, has held
interest in companies engaged in the same businesses of property
investments in Hong Kong. Although some of the businesses carried
out by these companies are similar to those of the Group, they are of
different scale and/or at different locations. Therefore, the Board is
of the view that the businesses of those companies did not compete
with the businesses of the Group.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or in existence during the year.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors
and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO") as recorded in the register maintained by the Company under
Section 352 of Part XV of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
set out below:
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EENRG - HERGORE DIRECTORS’ INTERESTS AND SHORT
HEP2EZREE®) POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (CONTINUED)

1. RAEAT 2 =R 1. Interests in the Company
R N
[EX:<h)
FRRZEBRHUE (RHEHHE) L NER
Number of ordinary shares of the Company Percentage
(after Share Consolidation) of the
BARER DRIER TERARE R Company's
Personal Corporate  Underlying #%t  issued share
EENR Name of Directors interest interest interest Total capital
BRESZ Chan Wai Lap, Victor 270,000 - 1,000,000 1,270,000 0.19%
([BR%EED) (“Mr. Victor Chan”) (F3E=)
(Note 2)
- (e:3 Cheng Siu Yin, Shirley - 506,339,522 - 506,339,522 74.12%
([#2t]) (“Ms. Cheng") (FffEE—)
(Note 1)
PREETH Chan Wai Kei, Vicki - - 1,000,000 1,000,000 0.15%
(MBRZ#xzt])  ("Ms. Vicki Chan”) (M=)
(Note 2)
e i e Chan Ping Kuen, Derek 20,000 - - 20,000 0.003%
FEE Yam Tat Wing 240,000 - 1,000,000 1,240,000 0.18%
(ft3E=)
(Note 2)
=5ARE Wong Edward Gwon-hing - - 1,000,000 1,000,000 0.15%
(fitzE=)
(Note 2)
Wiid— ZE RS LT HEAET0% Note 1: Such interests are held by Tamar Investments Group Limited,
Z ‘A &) Tamar Investments which is a company owned as to 70% by Ms. Cheng.
Group Limited #§ B < &6 Ms. Cheng and Mr. Victor Chan are directors of Tamar
2+ KBRS &5 A& Tamar Investments Group Limited.
Investments Group LimitedZ
HE-
W= ZEEmEERER ZER Note 2: These interests represented the interests in underlying shares
W I 2 7R A BB RARR 1 1 of the Company in respect of share options granted to the
il Directors.
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Tamar Investments Group

Limited
BEEpE Name of Directors
BR{ENL Chan Wai Lap, Victor
= )e: Cheng Siu Yin, Shirley
PREH Chan Wai Kei, Vicki
eSS Chan Mei Kei, Alice
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (conTINUED)

2. Interests in associated corporation

Tamar Investments Group Limited

hREEE

28T

[ NER

B LEzEBREE Percentage

Number of ordinary shares of of the issued

the associated corporation share capital

BARER DRER Rk of the
Personal Corporate  Underlying #s+  associated
interest interest interest Total corporation
16 - - 16 16%

70 - - 70 70%

7 - - 7 7%

7 - - 7 7%

Except as disclosed above, as at the reporting date, none of the
Directors or their respective associates had any personal, family,
corporate or other interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations as recorded in the register required to be
kept by the Company under Section 352 of Part XV of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in note 38 to the consolidated financial statements,
no time during the year were the rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse or children under
18 years of age, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement to
enable the Directors or their respective spouse or children under 18
years of age to acquire such rights in any other corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2026, no person, other than Mr. Victor Chan, Ms.
Cheng, Ms. Vicki Chan and Ms. Chan Mei Kei, Alice, whose interests
are set out in the section “Directors’ interests and short positions in
shares, underlying shares and debentures” above, had registered an
interest in 5% or more of the issued share capital of the Company
that was required to be recorded pursuant to Section 336 of the SFO.

CONNECTED PARTY TRANSACTIONS

Details of the connected party transactions, which also constituted as
related party transactions are set out in note 43 to the consolidated
financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as at the
date of this report.
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EVENT AFTER THE REPORTING DATE

On 18 August 2026, a wholly owned subsidiary of the Company
(the “Vendor”) entered into a sale and purchase agreement (“SPA")
with an independent third party (the “Purchaser”). Pursuant to the
SPA, the Vendor has conditionally agreed to sell the Sale Share,
representing the entire issued share capital of Wise Capital Holdings
Limited, and to procure the assignment of the Sale Debt to the
Purchaser for an aggregate consideration of HK$85 million, subject
to adjustments in accordance with the SPA.

Wise Capital Holdings Limited holds a vacant redevelopment site with
a site area of approximately 5,054 sq. ft., located at Nos. 164 and

164A Boundary Street, Kowloon, Hong Kong.

Details of the significant events after the reporting date is set out in
note 48 to the consolidated financial statements.

AUDITOR

A resolution will be proposed at the forthcoming AGM of the
Company to re-appoint the auditor, BDO Limited.

On behalf of the Board

Chan Wai Lap, Victor
Chairman

Hong Kong, 29 September 2026
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Tel : +852 2218 8288
Fax: +852 2815 2239

25t Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
BT 1 +852 2218 8288 i

{8H : +852 2815 2239 FEEEF11138
www.bdo.com.hk JKRHI>2548

TO THE MEMBERS OF CONTINENTAL HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated financial statements of
Continental Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 84 to 274, which comprise
the consolidated statement of financial position as at 30 June
2026, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including
material accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
30 June 2026, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group
in accordance with the HKICPA's “Code of Ethics for Professional
Accountants” (the “Code”), as applicable to audits of financial
statements of public interest entities. We have also fulfilled our other
ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Assessment of fair value of investment properties
(Refer to notes 3.12, 4 and 16 to the consolidated financial
statements)

The carrying amounts of the Group’s investment properties at 30
June 2026 was HK$1,548.1 million. Investment properties are
measured at cost on initial recognition, and thereafter are carried at
fair value, with any changes therein recognised in profit or loss. For
the year ended 30 June 2026, the Group recognised a fair value loss
on its investment properties of HK$166.3 million. The assessment
of fair value of investment properties involves significant judgement
and estimates and is underpinned by a number of key assumptions.
The Group carries out a valuation of its investment properties by
using income capitalisation method or direct comparison method,
as appropriate. To assist management in this area which involves
significant judgements and estimates, the Group engaged an
independent professional valuation firm to perform the property
valuation.

We identified the assessment of fair value of investment properties
as a key audit matter because of its significance to the consolidated
financial statements as a whole, combined with the significant
judgement and estimation uncertainty involved in the assessment of
fair value of investment properties.
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Key Audit Matters (continued)

Our response:

Our procedures in relation to the assessment of fair value of
investment properties included:

evaluating the independent professional valuation firm’s
competence, capabilities and objectivity;

- assessing the appropriateness of the valuation methodology
used by management and the independent professional
valuation firm;

- reviewing and challenging the reasonableness of key
assumptions and critical judgement areas which underpin the
fair value estimation;

- engaging an auditor’s expert to assist us to assess the
appropriateness of the valuation methodology and the
reasonableness of the inputs, assumptions and estimation
used by management and the independent professional
valuation firm which underpin the fair value estimation; and

- checking the accuracy and the relevance of the input data
used.
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Key Audit Matters (continued)

Assessment of the net realisable value of the properties under
development and properties and land for sale

(Refer to notes 3.15, 4 and 23 to the consolidated financial
statements)

As at 30 June 2026, the carrying amount of the Group’s properties
under development and properties and land for sale was HK$143.6
million, which were recognised as inventory in accordance with Hong
Kong Accounting Standard 2 and were measured at the lower of cost
and net realisable value (“NRV"”). Management has performed a NRV
assessment of the properties under development and properties and
land for sale in accordance with the Group’s accounting policies and
recognised a write-down of the properties under development and
properties and land for sale of HK$131.8 million for the year ended
30 June 2026.

The determination of the NRV of the properties under development
and properties and land for sale involves significant management
judgement and estimation. To assist management in this area which
involves significant judgements and estimates, the Group engaged
an independent professional valuation firm to perform the NRV
assessment for properties under development and properties and
land for sale. Management determined the NRV using the following
key inputs:

(i) the estimated selling price derived from the consideration
receivable from subsequent sales or disposal of the properties
under development and properties and land for sale, less the
estimated costs of disposal; and

(ii) market value measurements conducted by an independent
professional valuation firm engaged by the Group, which
take into account a number of key assumptions, including
the prevailing real estate market conditions, recent sale
transactions of comparable properties, the location, size, and
condition of the relevant properties, and the estimated costs
to completion, if applicable.
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Key Audit Matters (continued)

Assessment of the net realisable value of the properties under
development and properties and land for sale (continued)

These estimates are subject to inherent uncertainty because they
require management to make judgements about future selling prices,
market conditions, costs to completion, and costs necessary to make
the sale. Changes in these assumptions could have a material impact
on the carrying value of the properties under development and
properties and land for sale and any resulting write-downs.

We identified the NRV assessment of properties under development
and properties and land for sale as a key audit matter because of
its significance to the consolidated financial statements as a whole,
combined with the significant judgement and estimation uncertainty
involved in the determination of the NRV.
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Key Audit Matters (continued)

Our response:

Our procedures in relation to the NRV assessment of properties under
development and properties and land for sale included:

- evaluating the independent professional valuation firm's
competence, capabilities and objectivity;

- assessing the appropriateness of the valuation methodology
used by management and the independent professional
valuation firm;

- reviewing and challenging the reasonableness of key
assumptions and critical judgement areas which underpin the
NRV assessment;

- engaging an auditor’s expert to assist us to assess the
appropriateness of the valuation methodology and the
reasonableness of the inputs, assumptions and estimation
used by management and the independent professional
valuation firm which underpin the NRV assessment;

- checking the accuracy and the relevance of the input data
used;

- evaluating the reasonableness of the estimated selling prices
derived from the consideration receivable from subsequent
sales or disposal of the properties under development and
properties and land for sale by comparing them to signed
agreements or contracts; and

- evaluating the reasonableness of the estimated costs of
disposal by comparing them to recent market transaction
data for comparable properties or the signed agreements or
contracts.
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Other Information in the Annual Report

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Directors’ Responsibilities for the Consolidated Financial
Statements

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's financial
reporting process. The Audit Committee assists the directors in
discharging their responsibility in this regard.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely
to you, as a body, in accordance with Section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.
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obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (continued)

° evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

o plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the group
as a basis for forming an opinion on the group financial
statements. We are responsible for the direction, supervision
and review of the work performed for the purposes of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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R ABR GRS ERRERENS Auditor’s Responsibilities for the Audit of the Consolidated
(&) Financial Statements (continued)

MEBEEANEZIED - BT P From the matters communicated with the directors, we determine
EEH AR E VB RRNEZRAE those matters that were of most significance in the audit of the
T AmEKEESEZEE - Hf1EZ consolidated financial statements of the current period and are
SRR S P m a5 Le B I8 - BRIEAEEL therefore the key audit matters. We describe these matters in our
ERTA R T ARIEEGELEEIE - R auditor’s report unless law or regulation precludes public disclosure
wmELBERT - REETERER about the matter or when, in extremely rare circumstances, we
WEFEBREREBEEKNEEERBRE determine that a matter should not be communicated in our report
EENARNE - KPVRENEERS because the adverse consequences of doing so would reasonably
HBRZEIE o be expected to outweigh the public interest benefits of such

communication.

BBV EERSHMEBAMERAF BDO Limited

HZEEETED Certified Public Accountants

BER’ LUI, Chi Kin

B ERFP06162 Practising Certificate Number P06162
'S ZEZRNFAAZT AR Hong Kong, 29 September 2026
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KREAZERGER

2026 2025
HiaF FET FETL
Notes HK$'000 HK$'000
Rl
restated
BEREEK Continuing operations
g Revenue 6 419,536 585,835
SHE AR Cost of sales (418,173) (474,977)
EX Gross profit 1,363 110,858
$HE Ko HAS Selling and distribution costs (14,849) (18,503)
1THER Administrative expenses (93,188) (93,294)
Hablg A~ Efhdas K Other income, other gains and losses,
b net 12,180 11,236
B 5 EWGRIE K B b EUZ R Impairment loss on trade receivables
18 27 BB 18558 and other receivables, net (1,560) (1,277)
WEYENTFEZ EE Change in fair value of investment
properties 16 (166,300) (276,058)
BATS RN Finance costs 7 (30,249) (35,862)
Bl & E bR Share of results of joint ventures (2) (1)
iRl =N E S Share of result of an associate - 73
BRETSHLAIETIE Loss before income tax 8 (292,605) (302,828)
FriefiFx Income tax expense 9 (2,996) (1,653)
FRREFELELEIFEIE Loss for the year from
continuing operations (295,601) (304,481)
BRIEREE Discontinued operations
FARAREADRILEEER  Loss for the year from discontinued
IR TR 12 E18 operations, after tax 41 (367,705) (26,125)
FREE Loss for the year (663,306) (330,606)
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HEZZZR"FA=TAHLFE

2026 2025
Kt FHET FET
Notes HK$'000 HK$'000
T
restated
Hih2E Uz HIBRFHIE  Other comprehensive income,
net of tax
HETEH/EEEHE>  Items that may be subsequently
HA : reclassified to profit or loss:
HEMBARIEEHDIEE Exchange differences reclassified to
bi=Enged i - profit or loss upon disposal of
subsidiaries 27,261 -
RHEELAAF AR AEAM  Reclassified to profit or loss upon
2HEWES 2 ERELTAR disposal of the debt instruments
BoEEER at fair value through other
comprehensive income - (95)
MEEINEFE 2 HEN =% Exchange differences on translation of
foreign operations 7,366 10,528
HEFEEH/EEEE 2 Items that will not be subsequently
A : reclassified to profit or loss:
A ESFAEMEEWZE Change in fair value of equity
ZATARNFEZE instruments at fair value through
other comprehensive income (77) (5,784)
FREMPEWE Other comprehensive income for
HBHIE the year, net of tax 34,550 4,649
FREERSHEEE Total comprehensive income for
the year (628,756) (325,957)
RN TBHEE AELEREIR :Loss for the year attributable to
the owners of the Company:
RERHES S XS From continuing operations (258,172) (232,987)
RE BRI ST From discontinued operations (367,705) (26,125)
(625,877) (259,112)
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BE-_Z AT A=ZtHILFE

N2

P2

I

KREAZERGER

2026 2025
BfaE FHET FET
Notes HK$000 HK$'000
K5
restated
IR GIREZS E(EENESIE ¢ Loss for the year attributable to
non-controlling interests:
REFECEER From continuing operations (37,429) (71,494)
REDRIEREES From discontinued operations = =
(37,429) (71,494)
FREE Loss for the year (663,306) (330,606)
FEREER Continuing operations
ANTEEAEIEERNZRE Total comprehensive income for
U ss48%E ¢ the year attributable to the
owners of the Company:
REFELELEERS From continuing operations (232,808) (228,424)
KEBRIEEEER From discontinued operations (358,519) (26,125)
(591,327) (254,549)
4R EEEARAZEW Total comprehensive income for
EAAKE the year attributable to
the non-controlling interests:
PERe TS s From continuing operations (37,429) (71,408)
RE DR IEEER From discontinued operations = =
(37,429) (71,408)
FREZHEHNEERE Total comprehensive income for
the year (628,756) (325,957)
B JBN
HK cents HK cents
ARATEE AEEEREIER Loss per share for the year
ZEREE attributable to the owners of
the Company 11
REFESEEL From continuing operations
— &R — Basic (37.79) (34.11)
—#E — Diluted (37.79) (34.11)
REBRIEREE From discontinued operations
—E K — Basic (53.83) (3.82)
—#E — Diluted (53.83) (3.82)
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2026 2025
HtaE FET FETT
Notes HK$°000 HK$'000
BEREE ASSETS AND LIABILITIES
FERBEE Non-current assets
ME - BE NG Property, plant and equipment 14 9,453 21,877
EREEE Right-of-use assets 15 12,455 27,951
KEYZE Investment properties 16 1,548,100 1,714,400
kS Goodwill 17 = =
A E Intangible assets 18 6,527 6,533
R Mining right 20 - 469,307
MNEEDPE R Interests in joint ventures 21 1,035 1,037
AAFE A2 E Yz Financial assets at fair value through
ZEREE other comprehensive income 22 13,791 13,868
IEIEFAIE & B Deferred tax assets 35 840 840
1,592,201 2,255,813
REEE Current assets
HREMYENSEYMENK  Properties under development and
T properties and land for sale 23 143,640 279,398
VR Inventories 24 131,290 147,599
B 5 rEWIE Trade receivables 25 73,330 84,251
FENRIE - mE & Prepayments, deposits and other
H fth fE U I8 receivables 15,930 25,660
AT EFT AERZ Financial assets at fair value through
SREE profit or loss 26 52 -
BERBEESERE Cash and cash equivalents 27 72,753 36,358
436,995 573,266
REAE Current liabilities
B S RERTIE Trade payables 28 (51,457) (66,633)
HithfERFUB M EEER  Other payables and accruals 28 (37,716) (42,341)
SHAaE Contract liabilities 29 (1,686) (243)
RITER Bank loans 30 (705,064) (796,081)
HEAE Lease liabilities 31 (5,014) (5,150)
PR IR B X Loan from a controlling shareholder 34 - (10,000)
FE{S R A R)FIB Due to related companies 33 (6,874) (38,396)
JER A B ERIE Due to joint ventures 21 (1,036) (1,036)
AT EFAER Financial liabilities at fair value through
TRIBE profit or loss 26 = (211)
FHIE R Provision for tax (1,709) (1,718)
(810,556) (961,809)
REEERE Net current liabilities (373,561) (388,543)
BEERARBES Total assets less current liabilities 1,218,640 1,867,270
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2026 2025
BtaF FET FETL
Notes HK$’000 HK$'000
ERBEE Non-current liabilities
HEBE Lease liabilities 31 (7,461) (4,073)
e e %M%éﬁsz Due to non-controlling interests 32 (111,508) (93,675)
FES REEE A BIFRIE Due to related companies 33 (5,116) (5,021)
T S A% R AR (A ZE?’X Loan from a controlling shareholder 34 (61,281) (4,385)
BRI AE Deferred tax liabilities 35 (13,168) (111,254)
(198,534) (218,408)
EEZFRE Net assets 1,020,106 1,648,862
Em EQUITY
R 7 Share capital 36 560,673 560,673
E Reserves 37 410,454 1,001,781
RAFHEE AELER Equity attributable to the owners of
the Company 971,127 1,562,454
FEfEtE S Non-controlling interests 48,979 86,408
FESAARE Total equity 1,020,106 1,648,862
fEEEe On behalf of the directors
RR{& ST Chan Wai Lap, Victor
== Director
R/ e Cheng Siu Yin, Shirley
== Director
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2026 2025
Mt FET FET
Notes HK$°000 HK$'000
(FeE=5)
(restated)
RETEHHESRE Cash flows from operating
activities
REFELEEFEHRFTE Loss before income tax from
FipTEE continuing operations (292,605) (302,828)
RE BRI EEBEH Loss before income tax from
P SH Al ES 1R discontinued operations 41 (367,705) (32,844)
B TYIEE B Adjustments for:
B RS AR AR Finance costs 30,249 37,212
B A EHEEE Share of results of joint ventures 2 1
il N S Share of result of an associate - (73)
ME - ENMRETE Depreciation of property,
plant and equipment 2,726 2,446
EREEEE Depreciation of right-of-use assets 6,030 6,506
B EE 2 BIEEE Impairment loss on intangible assets - 804
FREEE RERTE Impairment loss on right-of-use assets - 428
Y BENMEREZFE  Impairment loss on property, plant
[E518 and equipment = 2,192
TR 2 B EEE Impairment loss on mining right = 26,599
GFERE Provision for inventories 1,016 2,167
B 5 EWGRIE R EMEL.  Impairment loss on trade receivables
B Z R EEIE R and other receivables, net 1,560 1,277
WoR R P ENFE Write down of properties
W/t under development and
properties/land for sale 131,822 7,552
HEM B A RHYE1E Loss on disposal of subsidiaries 365,345 =
HEME  BWERREZ  Loss/gain) on disposal of property,
B (W) plant and equipment 37 (122)
HENAFEFTAEAM Gain on disposal of debt instruments
EHENEZESTA at fair value through other
2 Was comprehensive income = (95)
REYENFEZE Change in fair value of investment
properties 166,300 276,058
AR ER AEZE Fair value gain on financial assets at
TREEZATE fair value through profit or loss
Was (263) (621)
REIRINE Y 25 Unrealised foreign exchange gain (2,061) (221)




Consolidated Statement of Cash Flows s Z8HERER

For the year ended 30 June 2026
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2026 2025
HtaE FExT FET
Notes HK$°000 HK$'000
(reE75)
(restated)
EEESEHA 2 KE Operating profit before working
Pt capital changes 42,453 26,438
RPN NFEYS R+ Decrease in properties under
ik A development and properties and
land for sale 6,379 208,813
FERD Decrease in inventories 15,293 5,915
Z Sl srIER L (38 h0) Decrease/(Increase) in trade receivables 9,335 (24,173)
TENFIE R E NEMEY Decrease/(Increase) in prepayments,
IERA (B h0) deposits and other receivables 9,464 (7,727)
AFET A&/l Decrease in financial assets and liabilities
BEREERD at fair value through profit or loss - 13,193
B RHMENZIEAN  (Decrease)/Increase in trade and other
EETER R, 12 payables and accruals (24,379) 11,490
aRaEEmn Gkl Increase/(Decrease) in contract liabilities 1,443 (100)
BEmBEzREE Cash generated from operations 59,988 233,849
BRFE Interest paid (31,575) (45,837)
PSR Income tax paid (82) (551)
L TR TS 2 Net cash generated from
B FEEE operating activities 28,331 187,461
RETEEESRE Cash flows from investing activities
NEWE - BE KR Additions to property, plant and
equipment (1,994) (453)
NBEREYE Additions to investment properties - (58)
HEMEARIFTEARIES Net cash inflows arising from
MAFERE disposal of subsidiaries 41(a) 43,210 =
HENAFEF AEMEE Proceeds from disposal of financial
Was 2 B E 2 P15 assets at fair value through other
A comprehensive income - 23,904
HEME « MEREZBZFT Proceeds from disposal of property,
1S538 plant and equipment - 309
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2026 2025
HtaE FET FETT
Notes HK$’000 HK$'000
(s=7)
(restated)
RETEr{S2HE£F4  Net cash generated from investing
activities 41,216 23,702
REEEEERE Cash flow from financing activities
UGBS eI IS FREEAEEY Cash outflows arising from acquisition
b ptant of non-controlling interests - (5,840)
RS R RS AR Advance from non-controlling interests 45 17,833 13,005
BB T 2R Advance from a related party 45 - 3,837
PR A% B EAER Advance from a controlling shareholder 45 46,000 10,000
EEHEAERESE Repayment of principal and interest
amount of lease liabilities 45 (5,844) (6,043)
IR ITE R New bank loans 45 44,700 62,235
EBEIBRITER Repayment of bank loans 45 (135,717) (302,390)
ERES Repayment to a related party 45 (173) -
BEZEIH>EEE8E  Net cash used in financing activities (33,201) (225,196)
HERFESEHE Net increase/(decrease) in cash and
#h0, GRd ) =5 cash equivalents 36,346 (14,033)
FHzHRERELEE Cash and cash equivalents at
beginning of year 36,358 49,156
INEKE RS E) > S &F%E  Effect of foreign exchange rate
changes, net 49 1,235
FERZEESRBELEE Cash and cash equivalents at
end of year 72,753 36,358
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KNREARRRR
Equity attributable to the owners of the Company
HATEA
-]
Bx  BREEE TUANEE  BMRE  GUBE  ERE ENBERE GEEMRE  UEEE  REM B FEHER  ERAE
Fairvalue
Share Non- Capital ~ Exchange Assets  through other Non-
Share option ~ distributable Other Special contribution  fluctuation revaluation  comprehensive  Retained controlling Total
capital reserve resenve reserve reserve reserve reserve Teserve  income reserve profts Total interests equity
7T 7&T i/ .7 71 i/ b7 b7 7T 7 7&r 71 .71
HK§'000 HK§ 000 HK§ 000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HKS 000 HKS 000 HKS000
ik kit Balance as at
tA-BZERE 1y 560,673 4730 273,606 (7.759) 2.103) 28567 (3313) 36,385 (6:470) 698,198 1562454 86,408 1,648,862
EREEREEN  Lapsedof hare option upon
BEH) eoiyfoed® - b - - - - - - - - - - -
SEEACRE  Transactions with
owners - (2.390) - - - - - - - 2390 - - -
Ehig Loss for the year - - - - - - - - - (6sam (6%am) (37429 (663306)
Hf2ENE:  Other comprehensive
income:
BERIER,  Boangediferenceson
EiZE {ransaton o foeign
operations - - - - - - 1366 - - - 1366 - 1366
Exchange differences
redlassfied to rofit or
Joss upon disposal of
subsiciries - - - - - - 1261 - - - 261 - 71261
N {278 Changes n fai vlueof
WE74REE  financalasets at far
ATEZEE  vdluethoughother
comprehensive income - - - - - - - - m = (m - m
ERAFUEEE  Total omprehensive
income for the year - - - - - - 3462 - (M (62587) (591327) (37.429) (628,756)
R-BAE Balance as at
AR=TAZER 30 June 2026 560,673 2340* 213606 (7759 (2103 28567 11,254 36,305 (6547 T4IM* mn 48319 1,020,106




Annual Report 2026 F%f;
Consolidated Statement of Changes in Equity m Zx SR E BT

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

KRTEEARIRR
Equity attributable to the owners of the Company
HATEA
2@
Br  BRERE TAARRE  RMBE  ROBR  MERR EUIGRE GEERRR  MEEE RERH R R
Falrvlue
Share Non- Capitd Eichange Bssets through other Non-
Share optin~~ distrbutable Other Spedel  confrbution~ fluctuation revaluation  comprehensive Retained contrling Totd
apiel fesene fesenve fesene fesenve Tesenve fesenve fesee  incomeresene profis Totdl intrests equity
74T FAT T AT AT 7T AT 7T Tt 74T FAT AT AT

HK§ 000 HK§ 000 HK$ 000 HK$ 000 HKS 000 HK$ 000 HK$ 000 HKS 000 HK§ 000 HK§ 000 HK§ 000 HK$ 000 HK$ 000

int i3 Balance as at
tA-BZBE 1y 560,673 5,200 273,606 (7.39)* 2103 28567 (33700)* 36,385 (6309*  962551* 1817479 163,180 1980659

EREEHRER  Lapsed of shre option upon
(BE=1) opiylnote3) - (470) - - - - - - - 40 = - .
HSHEESSY  Changesinonrerhp
ERPRIE interests n asubsidry
DRFERERN  witioutchangein

-l i ; - - i) - - ] - - - (T I 51
BEEAZRS  Tarsciors it owners - {#) - 683 = - ] - - m (7 I 1)
FRER Lossforthe year - - - - - - - - S 17 I 1 7]

H2fRE:  Other comprehensive

income:
#EENER,  Echangediferenceson
EizZE translation offoreign
operations - - - - - - 10442 - - - 10442 8 10528

PHENATESA Redessfie topofitor
E2EHEZ  lossupon disposalof
ERTRSEN  cebtinstumentsatfar
ARERR Value through other
comprehensie ncore - - - - - - - - %) - (%) S (%)

NATHEFAZM  Changesin farvalue of

SENEZERE  finandd asselsatfar
ENVEZ Value through other
2 comprehensie income - - - - - - - - (5784 - (5,784 - (5,784)

ERRFNREE  Total omprehensive
income for the year - - - - - - 10442 - (5879) (259,112) (254,549) (71,408 (355.957)

HHEN ””'rf u‘/\ Trangferwith equiy upon

dlsposal of equty

instruments &t fair

value through other

comprehensive income - - - - - - - - 571 (5 - - -

H-BCRE Balance asat

RESTAZER  30June 2025 560,673 4730 273,606 (7.759)* {2.103* 28567 B335 36,385 (6470 698198* 1562454 86,408 1,648,862
@ EA%E%1%EE BiEGEMBRARS 2 & These reserve accounts comprise the consolidated reserves of
LR A 410,454,000 T (ZE=H HK$410,454,000 (2025: HK$1,001,781,000) in the consolidated

¢ :1.001,781,000557T) © statement of financial position.
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GENERAL INFORMATION

Continental Holdings Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong.
The address of the Company’s registered office and principal
place of business is Flats M & N, 1st Floor, Kaiser Estate, Phase
Ill, 11 Hok Yuen Street, Hunghom, Kowloon, Hong Kong. The
Company'’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (collectively referred to
as the “"Group”) are principally engaged in the following
activities:

o Design, manufacturing, marketing and trading of fine
jewellery and diamonds (the “Jewellery Business”)

o Property investment and development

o Mining operation (which has been discontinued
during the year ended 30 June 2026)

° Investment

In the opinion of the directors, the Company’s ultimate

holding company is Tamar Investments Group Limited, a
company incorporated in the British Virgin Islands.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional
currency of the Company.
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GENERAL INFORMATION (continued)

The consolidated financial statements on pages 84 to 274
have been prepared in accordance with HKFRS Accounting
Standards which collective terms include all applicable Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (""HKICPA") and the
Hong Kong Companies Ordinance. The consolidated financial
statements also include applicable disclosures required by
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

ADOPTION OF HKFRS ACCOUNTING
STANDARDS

(a) Adoption of revised HKFRS Accounting
Standards - effective 1 July 2025

The Group has adopted the following revised HKFRS
Accounting Standards issued by the HKICPA that are
relevant to its operations and effective for annual
periods beginning on or after 1 July 2025.

Amendments to  Lack of Exchangeability
HKAS 21

None of these amendments has a material impact
on the Group'’s results and financial position for the
current or prior period. The Group has not early
applied any new or amended HKFRS Accounting
Standards that is not yet effective for the current
accounting period.
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ADOPTION OF HKFRS ACCOUNTING
STANDARDS (continued)

(b)

New and revised HKFRS Accounting Standards
that have been issued but are not yet effective

The following new and revised HKFRS Accounting
Standards, potentially relevant to the Group’s
consolidated financial statements, have been issued,
but are not yet effective and have not been early
adopted by the Group. The Group’s current intention
is to apply these changes on the date they become
effective.

Amendments to HKFRS 9 Amendments to the Classification and Measurement
and HKFRS 7 of Financial Instruments'

Amendments to HKFRS 9 Amendments to HKFRS 9 and HKFRS 7, Contracts
and HKFRS 7 Referencing Nature-ciependent Electricity’

HKFRS 18 Presentation and Disclosure in Financial Statements?

Amendments to HKFRS  Annual Improvements to HKFRS Accounting
Accounting Standards ~ Standards - Volume 11°

Amendments to HKAS 21 Translation to Hyperinflationary Presentation

Currency?
Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor
and HKAS 28 and its Associate or Joint Venture?

Notes:

L Effective for annual periods beginning on or after 1
January 2026

d Effective for annual periods beginning on or after 1
January 2027

g Effective for annual periods beginning on or after a

date to be determined
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2.

ADOPTION OF HKFRS ACCOUNTING
STANDARDS (continuea)

(b)

New and revised HKFRS Accounting Standards
that have been issued but are not yet effective
(continued)

Amendments to HKFRS 9 and HKFRS 7, Amendments
to the Classification and Measurement of Financial
Instruments

The amendments clarify that a financial liability is
derecognised on the ‘settlement date’ and introduce
an accounting policy choice to derecognise financial
liabilities settled using an electronic payment system
before the settlement date. Other clarifications
include the classification of financial assets with
Environmental, Social and Governance linked
features via additional guidance on the assessment
of contingent features. Clarifications have been
made to non-recourse loans and contractually linked
instruments.
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2.

ADOPTION OF HKFRS ACCOUNTING
STANDARDS (continued)

(b)

New and revised HKFRS Accounting Standards
that have been issued but are not yet effective
(continued)

Amendments to HKFRS 9 and HKFRS 7, Contracts
Referencing Nature-dependent Electricity

The amendments include guidance on the ‘own-use’
exemption for purchasers of electricity under such
power purchase agreements; and hedge accounting
requirements for companies that hedge their
purchases or sales of electricity using power purchase
agreements.
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HKFRS 18, Presentation and Disclosure in Financial
Statements

HKFRS 18 sets out significant new requirements
for how financial statements are presented, with
particular focus on the statement of profit or loss,
including requirements for mandatory sub-totals
to be presented, aggregation and disaggregation
of information, as well as disclosures related to
management-defined performance measures. The
aim of HKFRS 18 is to improve comparability and
transparency of companies’ performance reporting.
HKFRS 18 has also resulted in narrow changes to the
statement of cash flows.

Amendments to HKFRS Accounting Standards,
Annual Improvements to HKFRS Accounting
Standards — Volume 11

The amendments include clarifications,
simplifications, corrections, and changes intended
to improve consistency in (i) HKFRS 1, First-time
Adoption of International Financial Reporting
Standards; (ii) HKFRS 7, Financial Instruments:
Disclosures and Guidance on implementing HKFRS
7; (iii) HKFRS 9, Financial Instruments; (iv) HKFRS 10,
Consolidated Financial Statements; and (v) HKAS 7,
Statement of Cash Flows.
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2.

ADOPTION OF HKFRS ACCOUNTING
STANDARDS (continued)

(b)

New and revised HKFRS Accounting Standards
that have been issued but are not yet effective

(continued)

Amendments to HKFRS 10 and HKAS 28, Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify with situations where
there is a sale or contribution of assets between an
investor and its associate or joint venture. When
the transaction with an associate or joint venture
that is accounted for using the equity method, any
gains or losses resulting from the loss of control of
a subsidiary that does not contain a business are
recognised in the profit or loss only to the extent of
the unrelated investors’ interests in that associate or
joint venture. Similarly, any gains or losses resulting
from the remeasurement of retained interest in any
former subsidiary (that has become an associate or a
joint venture) to fair value are recognised in the profit
or loss only to the extent of the unrelated investors’
interests in the new associate or joint venture.
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2.

ADOPTION OF HKFRS ACCOUNTING
STANDARDS (continuea)

(b)

New and revised HKFRS Accounting Standards
that have been issued but are not yet effective

(continued)

Amendments to HKAS 21, Translation to
Hyperinflationary Presentation Currency

The Amendments specify the translation procedures
for translation from a functional currency that is
the currency of a non-hyperinflationary economy
into a presentation currency that is the currency
of a hyperinflationary economy. The Amendments
address both translation of financial statements of an
entity and translation of a foreign operation in this
situation.

The directors of the Company have performed an
assessment of the above amendments to standards
and interpretations and have concluded on a
preliminary basis that these amendments to standards
would not have a significant impact on the Group’s
consolidated financial statements in subsequent
years.
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2.

ADOPTION OF HKFRS ACCOUNTING
STANDARDS (continued)

(b)

New and revised HKFRS Accounting Standards
that have been issued but are not yet effective
(continued)

Amendments to HKAS 21, Translation to
Hyperinflationary Presentation Currency (continued)

Other than HKFRS 18, the Group does not expect
these pronouncements issued by the HKICPA, but
not yet effective, to have a material impact on the
Group's financial statements.

Even though HKFRS 18 will not have any effect on
the recognition and measurement of items in the
consolidated financial statements, it is expected
to have a material effect on the presentation and
disclosure of certain items. These changes include
categorisation and sub-totals in the statement
of profit or loss, aggregation or disaggregation
and labelling of information, and disclosure of
management-defined performance measures.
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3.

MATERIAL ACCOUNTING POLICIES

3.1

Basis of preparation

The material accounting policies that have been used
in the preparation of these consolidated financial
statements are summaries below. These policies have
been consistently applied to all the years presented
unless otherwise stated. The consolidated financial
statements have been prepared under the historical
cost basis except for certain properties and financial
instruments, which are measured at fair values as
explained in the accounting policies set out below.

In preparing the consolidated financial statements,
the directors of the Company considered that
the Group is able to continue as a going concern
notwithstanding that the Group incurred a loss
attributable to the owners of the Company of
HK$625,877,000 during the year ended 30
June 2026, and as of that date, the Group’s
current liabilities exceeded its current assets by
HK$373,561,000. As at 30 June 2026, the Group
had bank loans of HK$705,064,000 (note 30), which
were all classified as current liabilities, while the
Group only maintained its cash and cash equivalents
of HK$72,753,000.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.1

Basis of preparation (continued)

When assessing the appropriateness of the use of
the going concern basis for the preparation of the
consolidated financial statements, the directors have
prepared a cash flow forecast covering a period
of 18 months from the date of approval of these
consolidated financial statements. The directors of
the Company have given careful consideration to
the future liquidity and performance of the Group
and the Group's available source of financing,
having regard to the following plans and measure,
in assessing whether the Group will have sufficient
financial resources to continue as a going concern:

1. Subsequent to year end date, the Group sold
a portion of the properties for sale and it is
expected that the remaining portion of the
said properties will be sold during the forecast
period at a margin. The excess funds will serve
as additional working capital for the Group.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.1  Basis of preparation (continued)

The directors of the Company expected that
the bank loans classified under the current
liabilities could be repaid as scheduled or
renewed upon expiry on the basis of the
Group's past records in the compliance with
the terms of the relevant bank loans, including
timely settlement of bank loans and/or the
availability of sufficient assets as collaterals.

In June 2026, the controlling shareholder of
the Company (the “Controlling Shareholder”)
extended a loan facility of HK$60,000,000
to the Group to support its working capital
requirements through to 30 September 2027.
Having regard to the historical pattern of
extension of this facility in last financial year,
the directors have assumed in the cash flow
forecast that the facility will continue to be
available, and will be further extended upon
maturity should the need arise.

ul
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.1

Basis of preparation (continued)

4.

Pacific Islands Company Limited, a related
party owned by a director of the Company,
BMNTEARKREZANEGRAR(ER"),
in which the Controlling Shareholder is a
key management personal of 1% and )T
P ERREEZRRGRAR(HE"),
in which the Controlling Shareholder is a
key management personal of #1:&8, have
agreed not to request the Group, whenever
necessary, to settle the loan balance due
amounting to HK$6,874,000, HK$577,000
and HK$4,539,000 respectively until all other
third parties liabilities of the Group had been
satisfied.

The amounts due to non-controlling interests
of approximately HK$111,508,000 (note 32)
as at 30 June 2026 are unsecured, interest-
free and not repayable within the next twelve
months. The relevant non-controlling interests
have provided written undertakings that they
will not demand repayment of these amounts
until the Group is in a position to repay.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.1  Basis of preparation (continued)

The Group is contemplating the disposal of
certain assets to enhance its liquidity and
reduce indebtedness. On 18 August 2026,
an indirect wholly-owned subsidiary of the
Company, entered into a sale and purchase
agreement to dispose of the entire issued
shares of Wise Capital Holdings Limited
(as the “Target Company”), a company
incorporated in Hong Kong with limited
liability, of which the net assets primarily
consist of the land for sale (notes 23 and
48) and the entire loan owing by the Target
Company, for a cash consideration of
HK$85,000,000 subject to adjustments, upon
and subject to the terms and conditions of the
sale and purchase agreement. The directors of
the Company expect that the consideration,
if the transaction is to be proceeded with
and completed, would be received within the
forecast period.

The Group will continue its effort to enhance
its operations and implement measures to
tighten cost controls over various operating
expenses to improve its cash flows from
operations to strengthen the working capital
of the Group.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.1 Basis of preparation (continued)

In the opinion of the directors, taking into account
the above plans and measures, the Group will have
sufficient working capital to finance its operation
and meet its financial obligations as and when they
fall due. Accordingly, the directors consider it is
appropriate to prepare the consolidated financial

statements on a going concern basis.

Should the Group fail to achieve the above plans and
measures, it might not be able to continue as a going
concern, and adjustments would have to be made to
write down the carrying value of the Group’s assets to
their recoverable amounts, to provide for any further
liabilities which might arise, and to reclassify non-
current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects
of these adjustments have not been reflected in these

consolidated financial statements.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.2

3.3

Basis of consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries. Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
are also eliminated unless the transaction provides
evidence of impairment on the asset transferred, in
which case the loss is recognised in profit or loss.

Changes in the Group’s interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
Group's interest and the non-controlling interest
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interest
is adjusted and the fair value of the consideration
paid or received is recognised directly in equity and
attributed to owners of the Company as “Other
reserve”.

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls
an investee if all three of the following elements are
present: (i) power over the investee, (ii) exposure, or
rights, to variable returns from the investee, and (iii)
the ability to use its power to affect those variable
returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in
any of these elements of control.

O
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.3 Subsidiaries (continued)

In the Company’s statement of financial position,
interests in subsidiaries are stated at cost less
accumulated impairment loss, if any. The results of
subsidiaries are accounted for by the Company on the

basis of dividend received and receivable.

34 Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary
nor a joint arrangement. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but not control or joint
control over those policies. In consolidated financial
statements, associates are accounted for using the
equity method whereby they are initially recognised
at cost and thereafter, their carrying amount are
adjusted for the Group’s share of the post-acquisition
change in the associates’ net assets except that losses
in excess of the Group's interest in the associate are
not recognised unless there is an obligation to make

good those losses.

3.5 Joint arrangements

The Group is a party to a joint arrangement where
there is a contractual arrangement that confers joint
control over the relevant activities of the arrangement
to the Group and at least one other party. Joint
control is assessed under the same principles as

control over subsidiaries.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.5

3.6

Joint arrangements (continued)

The Group classifies its interests in joint arrangements
as joint ventures where the Group has rights to only
the net assets of the joint arrangement.

Joint ventures are accounted for using the equity
method whereby they are initially recognised at cost
and thereafter, their carrying amounts are adjusted
for the Group’s share of post-acquisition changes
in the joint ventures’ net assets except that losses in
excess of the Group's interest in the joint venture are
not recognised unless there is an obligation to make
good those losses.

Foreign currency translation

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing
at the dates of the transactions. At the reporting
date, monetary assets and liabilities denominated
in foreign currencies are translated at the foreign
exchange rates ruling at that date. Foreign exchange
gains and losses resulting from the settlement of such
transactions and from the reporting date retranslation
of monetary assets and liabilities are recognised in
profit or loss.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.6  Foreign currency translation (continued)

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined and are reported as part of
the fair value gain or loss. Non-monetary items that
are measured in terms of historical cost in a foreign

currency are not retranslated.

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group’s
presentation currency, have been converted into HK$.
Assets and liabilities have been translated into HK$
at the closing rates at the reporting date. Income
and expenses have been converted into HK$ at the
exchange rates ruling at the transaction dates, or at
the average rates over the reporting period provided
that the exchange rates do not fluctuate significantly.
Any differences arising from this procedure have
been recognised in other comprehensive income and
accumulated separately in the exchange fluctuation

reserve in equity.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.7 Goodwill

Goodwill is measured at cost less accumulated
impairment losses. For the purpose of impairment
testing, goodwill arising from an acquisition is
allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies
of the acquisition. A cash-generating unit is the
smallest identifiable group of assets that generates
cash inflows that are largely independent of the cash
inflows from other assets or groups of assets. A cash-
generating unit to which goodwiill has been allocated
is tested for impairment annually, by comparing its
carrying amount with its recoverable amount (see
note 3.13), and whenever there is an indication that

the unit may be impaired.

When the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the
impairment loss is allocated to reduce the carrying
amount of any goodwill allocated to the unit first,
and then to the other assets of the unit pro-rata
on the basis of the carrying amount to each asset
in the unit. However, the loss allocated to each
asset will not reduce the individual asset’s carrying
amount to below its fair value less costs of disposal
(if measurable) or its value in use (if determinable),
whichever is the higher. Any impairment loss for
goodwill is recognised in profit or loss and is not

reversed in subsequent periods.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.8

Property, plant and equipment

Property, plant and equipment other than
construction in progress, are stated at cost, which
comprise purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use, less accumulated
depreciation and any impairment losses (note
3.13). Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably.

Other than mining structures and the construction in
progress, depreciation is calculated on the straight-
line basis to write off the cost of each asset over its
estimated useful life. The principal annual rates used
for this purpose are as follows:
Factory buildings Over the term of the leases or
estimated useful ives of 25 years,
whichever is shorter

Commercial buildings Over the term of the leases or
estimated useful lives of 33 years,
whichever is shorter

Leasehold Over the term of the leases or
improvements estimated useful ives of 4 years,

whichever is shorter

Plant and machinery 10%-33%

Furniture, fixtures 17% - 20%
and equipment

Motor vehicles 25%
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.8  Property, plant and equipment (continued)

Depreciation on mining structures is provided to write
off the cost of the mining structure using units-of-
production method based on the total proven and

probable mineral reserves of the ore mines.

The depreciation method, assets’ residual values and
useful lives, are reviewed and adjusted, if appropriate,
at each reporting date. The gain or loss on retirement
or disposal of an asset of property, plant and
equipment is determined as the difference between
the sale proceeds and the carrying amount of the
asset and is recognised in profit or loss on disposal.

Construction in progress is stated at cost less
accumulated impairment losses (if any). Cost
comprises direct costs of construction. No
depreciation is provided for in respect of construction
in progress until it is completed and ready for its

intended use.

ul
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.9 Leasing

All leases are required to be capitalised in the
consolidated statement of financial position as right-
of-use assets and lease liabilities, but accounting
policy choices exist for an entity to choose not to
capitalise (i) leases which are short-term leases and/
or (ii) leases for which the underlying asset is of low-
value. The Group has elected not to recognise right-
of-use assets and lease liabilities for low-value assets
and leases for which at the commencement date
have a lease term less than 12 months and does
not contain a purchase option. The lease payments
associated with those leases have been expensed on

straight-line basis over the lease term.

Right-of-use assets

The right-of-use asset is recognised at cost and would
comprise: (i) the amount of the initial measurement of
the lease liability (see below for the accounting policy
to account for lease liability); (ii) any lease payments
made at or before the commencement date, less any
lease incentives received; (iii) any initial direct costs
incurred by the lessee and (iv) an estimate of costs to
be incurred by the lessee in dismantling and removing
the underlying asset to the condition required by
the terms and conditions of the lease, unless those
costs are incurred to produce inventories. The Group
measures the right-of-use assets applying a cost
model which measures at cost, less any accumulated
depreciation and any impairment losses, and adjusted

for any remeasurement of lease liability.
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MATERIAL ACCOUNTING POLICIES

(continued)

3.9

Leasing (continued)

Right-of-use assets (continued)

The Group accounts for leasehold land and buildings
that are held for rental or capital appreciation
purpose under HKAS 40 and are carried at fair value.
The Group accounts for buildings which is held for
own use under HKAS 16 and would be under cost
model. For right-of-use assets related to interests
in leasehold land where interest in the land is held
as inventory are carried at lower of cost and net
realisable value in accordance with note 3.15. Other
than the above right-of-use assets, the Group also
has leased a number of properties under tenancy
agreements which the Group exercises it judgement
and determines that it is a separate class of asset apart
from the leasehold land and buildings which is held
for own use namely “other properties leased for own
use”. As a result, the right-of-use asset arising from
the properties under tenancy agreements are carried
at depreciated cost.

Lease liabilities

The lease liability is recognised at the present value
of the lease payments that are not paid at the date
of commencement of the lease. The lease payments
are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that
rate cannot be readily determined, which is generally
the case of the Group, the Group uses the lessee’s
incremental borrowing rate.

~
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.9

Leasing (continued)

Lease liabilities (continued)

The following payments for the right to use the
underlying asset during the lease term that are not
paid at the commencement date of the lease are
considered to be lease payments: (i) fixed payments
less any lease incentives receivable: (ii) variable
lease payments that depend on an index or a rate,
initially measured using the index or rate as at
commencement date; (iii) amounts expected to be
payable by the lessee under residual value guarantees;
(iv) the exercise price of a purchase option if the lessee
is reasonably certain to exercise that option and (v)
payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising an option to
terminate the lease.

Subsequent to the commencement date, the Group
measures the lease liability by: (i) increasing the
carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring
the carrying amount to reflect any reassessment or
lease modifications, e.g., a change in future lease
payments arising from change in an index or rate, a
change in the lease term, a change in the in substance
fixed lease payments or a change in assessment to
purchase the underlying asset.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.9

3.10

3.1

Leasing (continued)

Accounting as lessor

The Group has leased out its investment properties to
a number of tenants. Rental income from operating
leases is recognised in profit or loss on a straight-
line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of
the leased asset and recognised as an expense on the
straight-line basis over the lease term.

Intangible assets

Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less any
subsequent accumulated impairment losses (see the
accounting policy in note 3.13 below in respect of
impairment losses on intangible assets).

Mining right

Mining right is stated at cost less accumulated
amortisation and any impairment losses and are
amortised on the units-of-production method based
on the total proven and probable reserves of the ore
mines.

O
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.12 Investment properties

Investment property is property held either to earn
rentals or for capital appreciation or for both, but
not held for sale in the ordinary course of business,
use in the production or supply of goods or services
or for administrative purposes. On initial recognition,
investment property is measured at cost, including
any directly attributable expenditure. Subsequent to
initial recognition, investment property is stated at
fair value. Fair value is determined by independent
professional valuation firms, with sufficient
experience with respect to both the location and
the nature of the investment property. The carrying
amounts recognised at the reporting date reflect the
prevailing market conditions at the reporting date.

Gains or losses arising from either changes in the
fair value or the sale of an investment property are
included in profit or loss in the period in which they

arise.

3.13 Impairment of non-financial assets (except for

goodwill)

Property, plant and equipment, right-of-use assets,
mining right, and interests in subsidiaries, associates
and joint ventures are subject to impairment testing.
They are tested for impairment whenever there are
indications that the assets’ carrying amount may not

be recoverable.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.13 Impairment of non-financial assets (except for

goodwill) (continued)

Intangible assets with indefinite useful lives are tested
for impairment at least annually, and whenever there

is an indication that they may be impaired.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal, and
value in use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessment of time value of money

and the risk specific to the asset.

For the purposes of assessing impairment, where
an asset does not generate cash inflows largely
independent from those from other assets, the
recoverable amount is determined for the smallest
group of assets that generate cash inflows
independently (i.e. a CGU). As a result, some assets
are tested individually for impairment and some are
tested at CGU level. Any impairment loss is charged
pro-rata to the assets in the CGU, except that
the carrying value of an asset will not be reduced
below its individual fair value less costs of disposal
(if measurable) or value in use (if determinable),

whichever is the higher.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.13

3.14

Impairment of non-financial assets (except for

goodwill) (continued)

An impairment loss is reversed if there has been a

favourable change in the estimates used to determine

the asset’s recoverable amount and only to the extent

that the asset’s carrying amount does not exceed the

carrying amount that would have been determined,

net of depreciation or amortisation, if no impairment

loss had been recognised.

Financial Instruments

®

Financial assets

A financial asset (unless it is a trade receivable
without a significant financing component)
is initially measured at fair value plus, for an
item not at fair value through profit or loss,
transaction costs that are directly attributable
to its acquisition or issue. A trade receivable
without a significant financing component is
initially measured at the transaction price.

All regular way purchases and sales of
financial assets are recognised on the trade
date, that is, the date that the Group commits
to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of
financial assets that require delivery of assets
within the period generally established by
regulation or convention in the market place.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

0

Financial assets (continued)

Financial assets with embedded derivatives are
considered in their entirely when determining
whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group’s business
model for managing the asset and the cash
flow characteristics of the asset. There are
three measurement categories into which the
Group classifies its debt instruments:

Financial assets at amortised cost: Assets
that are held for collection of contractual
cash flows where those cash flows represent
solely payments of principal and interest are
measured at amortised cost. Financial assets
at amortised cost are subsequently measured
using the effective interest method. Interest
income, foreign exchange gains and losses
and impairment are recognised in profit or
loss. Any gain on derecognition is recognised
in profit or loss.
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3. MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

M

Financial assets (continued)

Debt instruments (continued)

Fair value through profit or loss: Financial
assets at fair value through profit or loss
include financial assets held for trading,
financial assets designated upon initial
recognition at fair value through profit or
loss, or financial assets mandatorily required
to be measured at fair value. Financial assets
are classified as held for trading if they
are acquired for the purpose of selling or
repurchasing in the near term. Derivatives,
including separated embedded derivatives,
are also classified as held for trading unless
they are designated as effective hedging
instruments. Financial assets with cash flows
that are not solely payments of principal
and interest are classified and measured at
fair value through profit or loss, irrespective
of the business model. Notwithstanding
the criteria for debt instruments to be
classified at amortised cost or at fair value
through other comprehensive income, as
described above, debt instruments may be
designated at fair value through profit or loss
on initial recognition if doing so eliminates,
or significantly reduces, an accounting
mismatch.



Annual Report 2026 F%f;

Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

- BEXEFBE®

3.14 £RIA#E)

(i)

EHEEE)

EBTA(E)

ARAFEFAHR
b2 E = - R»
7] B % B & 40
BernkibEs
BMEEZKE R
ZEGEE AR
EEEMEER
AR E B
Hs BEHESX
A& RRER
XEBME 2
BE&RZEr
BE  DEAR
FEFAFAEME
| sk 2 77 A A
B EAERF
RAFTHEZFE
WA~ HNE Wzt
KB B IA KR E
TIR I8 FERR o
H ez o B 1B
FEIIREME
RS ER - R
RIFERE - R
Hip 2wk R
stz R EE

SOBERE

3. MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

0

Financial assets (continued)

Debt instruments (continued)

Fair value through other comprehensive
income: Financial assets that are held within
a business model whose objective is to be
achieved by both collecting contractual cash
flows and selling the financial assets and
the contractual terms of the financial assets
give rise on specified dates to cash flows
that are solely payments of principal and
interest on the principal amount outstanding
are measured at fair value though other
comprehensive income. Interest income
calculated using the effective interest method,
foreign exchange gains and losses and
impairment are recognised in profit or loss.
Other net gains and losses are recognised
in other comprehensive income. On
derecognition, gains and losses accumulated
in other comprehensive income are recycled
to profit or loss.

ul
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(continued)
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(ii)

Impairment loss on financial assets

The Group recognises loss allowances for
expected credit loss (“ECLs”) on trade
receivables and other financial assets
measured at amortised cost and debt
instruments at fair value through other
comprehensive income. The ECLs are
measured on either of the following bases:
(1) 12 months ECLs: these are the ECLs that
result from possible default events within the
12 months after the reporting date; and (2)
lifetime ECLs: these are ECLs that result from
all possible default events over the expected
life of a financial instrument. The maximum
period considered when estimating ECLs is
the maximum contractual period over which
the Group is exposed to credit risk.

ECLs are a probability-weighted estimate of
credit losses. Credit losses are measured as the
difference between all contractual cash flows
that are due to the Group in accordance with
the contract and all the cash flows that the
Group expects to receive. The shortfall is then
discounted at an approximation to the assets’
original effective interest rate.

~
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(ii)

Impairment loss on financial assets

(continued)

The Group has elected to measure loss
allowances for trade receivables using HKFRS
9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group has
established a provision matrix that is based on
the Group’s historical credit loss experience,
adjusted for forward-looking factors
specific to the debtors and the economic
environment.

For other debt financial assets, the ECLs are
based on the 12-months ECLs. However,
when there has been a significant increase in
credit risk since origination, the allowance will
be based on the lifetime ECLs.

When determining whether the credit risk of
a financial asset has increased significantly
since initial recognition and when estimating
ECLs, the Group considers reasonable and
supportable information that is relevant and
available without undue cost or effort. This
includes both quantitative and qualitative
information analysis, based on the Group'’s
historical experience and informed credit
assessment and including forward-looking
information.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(i)

Impairment loss on financial assets

(continued)

The Group assumes that the credit risk on a
financial asset has increased significantly if it
is more than 30 days past due. Depending on
the nature of the financial instruments, the
assessment of a significant increase in credit
risk is performed on either an individual or
a collective basis. When the assessment is
performed on a collective basis, the financial
instruments are grouped based on shared
credit risk characteristics, such as past due
status and credit risk ratings.

The Group considers a financial asset to be
in default when the debtor is unlikely to pay
its credit obligations to the Group in full,
without recourse by the Group to action. The
Group considers that default has occurred
when a financial asset is more than 90 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate.

O
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(ii)

Impairment loss on financial assets

(continued)

The Group considers a financial asset to be
credit-impaired when:

- significant financial difficulty of the
debtor;

- a breach of contract, such as a default
or being more than 90 days past due
event unless the Group has reasonable
and supportable information
demonstrate otherwise;

- the restructuring of a loan or advance
by the Group on terms that the Group
would not consider otherwise;

- it is becoming probable that the
debtor will enter bankruptcy or other
financial reorganisation; or

- the disappearance of an active market
for a security because of financial
difficulties.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(i)

Impairment loss on financial assets

(continued)

The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has been
placed under liquidation or has entered into
bankruptcy proceedings. Financial assets
written off may still be subject to enforcement
activities under the Group's recovery
procedures, taking into account legal advice
where appropriate. A write-off constitutes
a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments with a corresponding adjustment
to their carrying amount through a loss
allowance account.

Interest income on credit-impaired financial
assets is calculated based on the amortised
cost (i.e. the gross carrying amount less
loss allowance) of the financial asset. For
non credit-impaired financial assets interest
income is calculated based on the gross
carrying amount.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(i)

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the
liabilities were incurred. Financial liabilities at
fair value through profit or loss are initially
measured at fair value and financial liabilities
at amortised costs are initially measured at
fair value, net of directly attributable costs
incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
trade payables, other payables and accruals,
bank loans, amounts due to non-controlling
interests, loan from a controlling shareholder,
amounts due to joint ventures and amounts
due to related companies are subsequently
measured at amortised cost, using the
effective interest method. The related interest
expense is recognised in profit or loss.

Gain or losses are recognised in profit or loss
when the liabilities are derecognised as well as
through the amortisation process.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(i)

Financial liabilities (continued)

Financial liabilities at fair value through profit
or loss

Financial liabilities at fair value through profit
or loss include financial liabilities held for
trading and financial liabilities designated
upon initial recognition as at fair value
through profit or loss.

Financial liabilities are classified as held for
trading if they are acquired for the purpose
of sale in the near term. Derivatives, including
separated embedded derivatives, are also
classified as held for trading unless they are
designated as effective hedging instruments.
Gains or losses on liabilities held for trading
are recognised in profit or loss.

Subsequent to initial recognition, financial
liabilities at fair value through profit or loss are
measured at fair value, with changes in fair
value recognised in profit or loss in the period
in which they arise.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.14 Financial Instruments (continued)

(iv)

v)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income or interest expense over the
relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts or payments through the
expected life of the financial asset or liability,
or where appropriate, a shorter period.

Derecognition

The Group derecognises a financial asset
when the contractual rights to the future
cash flows in relation to the financial asset
expire or when the financial asset has been
transferred and the transfer meets the
criteria for derecognition in accordance with
HKFRS 9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.
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314 @I EA(E) 3.14 Financial Instruments (continued)

(v) AR IFER(4E) v) Derecognition (continued)

EHESRAEE When an existing financial liability is replaced
mE—HEKBE by another from the same lender on
REEBEANARE substantially different terms, or the terms of
ZEKNNE K an existing liability are substantially modified,
RER KB/ H such an exchange or modification is treated
BEMERKE as a derecognition of the original liability
Bk BEX S and a recognition of a new liability, and the
S IEF] B AR A difference between the respective carrying
BILTERRKE amounts is recognised in the consolidated
ERHERFAE statement of profit or loss and other
B msBENE comprehensive income.
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FaEm kEAm
2 H W 5 &R AR
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.15

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined using the
weighted average basis and, in the case of work
in progress and finished goods, comprises direct
materials, direct labour and an appropriate proportion
of overheads. Net realisable value is based on the
estimated selling prices in the ordinary course of
business less any estimated costs to be incurred to
completion and costs necessary to make the sale.

The cost of properties under development and
properties and land for sale comprise the acquisition
cost of land, construction costs, professional fees,
other direct expenses and capitalised borrowing costs
(see note 3.19). Properties under development and
properties and land for sale are stated at the lower
of cost and net realisable value. Net realisable value
represents the estimated selling price in the ordinary
course of business less estimated cost of completion
and the estimated costs necessary to make the sale.
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3.16 WEER 3.16 Revenue recognition
HEEHWENE MR Revenue from contracts with customers is recognised
T2 EH ST R ER when control of goods or services is transferred
R R AEE to the customers at an amount that reflects the
I E G ek RIS TR AT consideration to which the Group expects to be
AREERFZRE 1B entitled in exchange for those goods or services,
FEREB=FURELZ K8 © excluding those amounts collected on behalf of
W N IEEER s H AL third parties. Revenue excludes value added tax or
HED - BEHBRERE other sales taxes and is after deduction of any trade
b discounts.
BIESNEREERRE Depending on the terms of the contract and the laws
B2 ERME - ERsik that apply to the contract, control of the goods or
T2 Pl AT REAE X — P service may be transferred over time or at a point in
RN e — R EhEE s o time. Control of the goods or service is transferred
WAEE 2 BHTAETE over time if the Group's performance:

THMER—IR G - AlE
A SRS Z IR —

e R N8RS

. MR P[RR . provides all of the benefits received and
"TRBEREZAA consumed simultaneously by the customer;
Az

. Bl 38 3 2 R 7E AR . creates or enhances an asset that the
SERAREP customer controls as the Group performs; or
Frizdl 2 B E
gy

. I A Bl — I8 Al . does not create an asset with an alternative
WASBERER use to the Group and the Group has an
REB®BEZEE - enforceable right to payment for performance
BEXREEEAR completed to date.
25 RIEE EK
ZEHE D ES
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.16 Revenue recognition (continued)

If control of the goods or services transfers over
time, revenue is recognised over the period of
the contract by reference to the progress towards
complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods or

service.

A contract liability represents the Group’s obligation
to transfer services to a customer for which the
Group has received consideration (or an amount of

consideration is due) from the customer.

(i) Sales of jewellery

Customers obtain control of the jewellery
when the jewellery are delivered to and have
been accepted. Revenue is thus recognised
upon when the customers accepted the
jewellery. There is generally only one
performance obligation. Invoices are usually

payable 30 to 120 days.



Annual Report 2026 F%f;

Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

- BEXEFBE®

3.16 WEBER(E)

(i)

HERE ()

AREREF Y
BOREES Y
ANBTEER
(B —E
RTHF) o &
FREET A 3
REEmAE &
R - REEE
AT BAE o Al
B RERA O
b6 B (5 9 B 28
A R E BB
Bl BB E Y
B 46 B8 7 e
BIE - AR
18 % R 5145 £

BT W s & FR I
e BN - B

E N
BEEENER
BERKERE
SmBEZIERN -

AEBERERZ
MAOHEEmZ
BREREPRXE
—EBFRREBEE
B-EHEZE
mi - mEPIR
HRE@M - KX
BMOMELZ
RE-A&KEE
BRESMNTE
P2 RERMz
HEEMGER
BHREE - E[
8 H3 X #A [ 90 B
R DT AR
FFRERNEREA

f& e

3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.16 Revenue recognition (continued)

0

Sales of jewellery (continued)

Some of the Group's contracts with
customers from the sale of goods provides
customers a right of return (a right to
exchange another product). These rights
of return do not allow the returned goods
to be refunded in cash. The right of return
gives rise to variable consideration. The
variable consideration is estimated at contract
inception using expected value method and
constrained until the associated uncertainty is
subsequently resolved. The application of the
constraint on variable consideration increases
the amount of revenue that will be deferred.
In addition, a refund liability is recognised
which included in accrued liabilities as well as
a right to recover returned goods assets.

Some of the Group's contracts with
customers from the sale of goods provide
customers a volume rebate if the customer
purchases more than certain volume of
goods in a calendar year. The volume rebates
give rise to variable consideration. A refund
liability would be recognised based on the
estimate of the expected value to be paid
for the customer’s volume-based rebated.
Any expected volume rebate provision is
recognised as refund liabilities which included
in accrued liabilities.

O
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.16 Revenue recognition (continued)

(ii)

(i)

(iv)

v)

Sale of property

Revenue arising from the sale of properties
held for sale is recognised in profit or loss on
the basis that control over the ownership of
the property has been passed to the customer
during the current accounting period, which
is the point in time when the customer has
the ability to direct the use of the property
and obtain substantially all the benefits of the
property. Deposits and instalments received
on properties sold prior to the date of revenue
recognition are included in the consolidated
statement of financial position under contract
liabilities.

Rental income

Rental income is recognised on a straight-line
basis over the lease terms.

Interest income

Interest income is recognised on a time-
proportion basis using the effective interest
method; and

Dividend income

Dividend income is recognised when the

shareholder’s right to receive payment is
established.
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3.17 {EEFEF 3.17 Employee benefits
RKIEF Retirement benefits
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Retirement benefits to employees are provided
through defined contribution plans.

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the employees’ relevant income and
are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF
Scheme.

Prior to the MPF Scheme becoming effective, the
Group operated a defined contribution retirement
benefits scheme (the “Prior Scheme”) for those
employees who were eligible to participate in this
scheme. The Prior Scheme operated in a similar way
to the MPF Scheme, except that when an employee
left the Prior Scheme before his/her interest in the
Group's employer contributions vested fully, the
ongoing contributions payable by the Group were
reduced by the relevant amount of the forfeited
employer’s contributions.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.17 Employee benefits (continued)

Retirement benefits (continued)

The employees of the subsidiaries which operate in
the People’s Republic of China except Hong Kong and
Macau (“Mainland China”) are required to participate
in a retirement benefits scheme (the “RB Scheme”)
operated by the local municipal government. These
subsidiaries are required to contribute a certain
percentage of their payroll to the RB Scheme to
fund the benefits. The only obligation of the Group
with respect to the RB Scheme is to pay the ongoing
required contributions under the RB Scheme.
Contributions under the RB Scheme are charged to
profit or loss as they become payable in accordance

with the rules of the RB Scheme.

The employees of the subsidiaries which operate in
the United Kingdom (“UK"”) and the United States
of America (“USA") are required to participate in a
retirement benefits scheme operated by the local
government. Contributions are made based on a
percentage of the employees’ relevant income and
are charged to profit or loss as they become payable
in accordance with the rules of the retirement

benefits scheme.

Contributions are recognised as an expense in profit
or loss as employees render services during the year.
The Group's obligations under these plans are limited
to the fixed percentage contributions payable to these

plans.



Annual Report 2026 F%f;

Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

- BEXEFBE®

3.17

3.18

BEREF (&)

FTHE R 15

BEFEZFBERERRE
ZRHER AREER
HE A MRER DR R
BmELZFR2ETR
B -

FERFAMR(MBREE

BFrERE TSR

LA 3 LT 2 fE H

RZZEZT-_F+—HtH
BEFTMN _EERFE—
A—BEREB 2B N
Betn BER 2 & HES
TR A MR MER © A
SEREEERAEMESR
IR EE 7 F R A LA
BB AR AETE 2

fEatEl

AR (] AR () R 2L it
ZfEmBRERZFBREE
RIGILE QN FEFE -
MAHEZE R R
THMEKEE - RATA
REE R X B HERE
flr » WHRERIET IS
B i1 (Plan 2 A ge 11 K
HERRAR <FE -

MATERIAL ACCOUNTING POLICIES

(continued)

3.17

3.18

Employee benefits (continued)

Short-term employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the reporting
date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised until
the time of leave.

Share-based compensation

All share-based payment arrangements granted after
7 November 2002 and had not vested on 1 January
2005 are recognised in the consolidated financial
statements. The Group operates equity-settled share-
based compensation plans for remuneration of its
employees and other eligible participants.

All employee services received in exchange for the
grant of any share-based compensation are measured
at their fair values. These are indirectly determined by
reference to the equity instruments awarded. Their
value is appraised at the grant date and excludes the
impact of any non-market vesting conditions (for
example, profitability and sales growth targets).
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.18 Share-based compensation (continued)

All share-based compensation is recognised as an
expense in profit or loss over the vesting period
if vesting conditions apply, or recognised as an
expense in full at the grant date when the equity
instruments granted vest immediately unless the
compensation qualifies for recognition as asset, with
a corresponding increase in the share option reserve
in equity. If vesting conditions apply, the expense
is recognised over the vesting period, based on the
best available estimate of the number of equity
instruments expected to vest. Non-market vesting
conditions are included in assumptions about the
number of equity instruments that are expected to
vest. Estimates are subsequently revised, if there is
any indication that the number of equity instruments

expected to vest differs from previous estimates.

At the time when the share options are exercised,
the amount previously recognised in reserve will
be transferred to share capital. After vesting date,
when the vested share options are later forfeited or
are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be

transferred to retained profits.
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3.19 {EBERA 3.19 Borrowing costs
UgRE .« Bz el A EA (A Borrowing costs incurred for the acquisition,
BIEEELY 2 EBK construction or production of any qualifying asset are
KRR R EEEEE capitalised during the period of time that is required
ER T RS EHEANE to complete and prepare the asset for its intended
B - ABRBEAEE use. A qualifying asset is an asset which necessarily
HEEREEEERERTE takes a substantial period of time to get ready for
BgasiyeE 2 &E - Eiy its intended use or sale. Other borrowing costs are
R A RE LR S5 o expensed when incurred.
EAEEERY  EAE Borrowing costs are capitalised as part of the cost of
BRARIEEES AHE a qualifying asset when expenditure for the asset is
FERRNIEE Y & being incurred, borrowing costs are being incurred
TEETTE - EBRAE and activities that are necessary to prepare the asset
L EA B EBERAN Y for its intended use or sale are being undertaken.
— 25 o MEABIREE Capitalisation of borrowing costs ceases when
oA B E AR EERT substantially all the activities necessary to prepare
= BRI EE T e the qualifying asset for its intended use or sale are
R - EERARELE complete.
A, «
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.20 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting period, that
are unpaid at the reporting date. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the

taxable profit for the year.

Deferred tax is calculated using the liability method on
temporary differences at the reporting date between
the carrying amounts of assets and liabilities in the
financial statements and their respective tax bases.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences,
tax losses available to be carried forward as well
as other unused tax credits, to the extent that it is
probable that taxable profit, including existing taxable
temporary differences, will be available against which
the deductible temporary differences, unused tax

losses and unused tax credits can be utilised.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.20 Accounting for income taxes (continued)

An exception to the general requirement on
determining the appropriate tax rate used in
measuring deferred tax amount is when an
investment property is carried at fair value under
HKAS 40 “Investment Property”. The deferred
tax amounts on these investment properties are
measured using the tax rates that would apply on
sale of these investment properties at their carrying
amounts at the reporting date as the presumption is
not rebutted.

Deferred tax assets and liabilities are not recognised
if the temporary differences arising from initial
recognition of assets and liabilities in a transaction
that affects neither taxable nor accounting profit
or loss and does not give rise to equal taxable and
deductible temporary differences.

Deferred tax liabilities are recognised for taxable
temporary differences arising on interests in
subsidiaries, associates and joint ventures, except
where the Group is able to control the reversal of
the temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.20 Accounting for income taxes (continued)

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period the
liability is settled or the asset is realised, provided they
are enacted or substantively enacted at the reporting

date.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are
also recognised in other comprehensive income or
when they relate to items recognised directly in equity
in which case the taxes are also recognised directly in

equity.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.21 Segment reporting

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the chief
operating decision-maker i.e. the executive directors
for their decisions about resources allocation to the
Group's business components and for their review of
the performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major line of business. During
the year, the Group disposed of its entire interests in
subsidiaries engaging in mining operation. As a result,
the mining operation is reported in the current year
as discontinued operations. Further details of financial
information of the discontinued operation are set out

in note 41.

(o)
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3. MATERIAL ACCOUNTING POLICIES

(continued)

3.21

Segment reporting (continued)

The Group has identified the following reportable
segments:

Continuing operations

o Jewellery Business
o Property investment and development
° Investment

Discontinued operations
o Mining operation

Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches. All inter-segment transfers, if any, are
carried out at arm’s length prices.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.21

Segment reporting (continued)

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRS Accounting Standards,
finance costs, income tax expense and corporate
income and expenses which are not directly
attributable to the business activities of any operating
segment, are not included in arriving at the operating
results of the operating segment.

Segment assets include all assets but cash and cash
equivalents, time deposit with original maturities over
three months and deferred tax assets. In addition,
corporate assets which are not directly attributable to
the business activities of any operating segment are
not allocated to a segment, which primarily applies to
the Group’s headquarter.

Segment liabilities exclude bank loans, loan from a
controlling shareholder, provision for tax, deferred
tax liabilities and corporate liabilities, which are not
directly attributable to the business activities of any
operating segment.
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.22 Related parties

(@

A person or a close member of that person'’s

family is related to the Group if that person:

(if)

(iif)

has control or joint control over the
Company;

has significant influence over the
Company; or

is a member of key management
personnel of the Company or the
Company'’s parent.

An entity is related to the Group if any of the

following conditions apply:

The entity and the Company are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to the
others).
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= BEXEHBEE® 3. MATERIAL ACCOUNTING POLICIES
(continued)
3.22 RS (4E) 3.22 Related parties (continued)

(b) HERFTS T (b) An entity is related to the Group if any of the
E el ¢ - A £ following conditions apply: (continued)
NEEF M
(&)

(iv) HE e (iv)  One entity is a joint venture of a
BE=F third entity and the other entity is an
EBZA associate of the third entity.

T
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=hER
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(v) ZERR (v The entity is a post-employment
PN SRE 0 benefit plan for the benefit of the
R & employees of the Group or an entity
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& 18 7 &
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vy ZEEX (vi)  The entity is controlled or jointly
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3.

MATERIAL ACCOUNTING POLICIES

(continued)

3.22

3.23

Related parties (continued)

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings with
the entity and include:

(i) that person’s children and spouse or domestic
partner;
(ii) children of that person’s spouse or domestic

partner; and

(iif) dependents of that person or that person’s
spouse or domestic partner.

Discontinued operations

A discontinued operation is a component of the
Group's business, the operations and cash flows of
which can be clearly distinguished from the rest of the
Group and which:

(i) represents a separate major line of business or
geographical area of operations;

(ii) is part of a single co-ordinated plan to
dispose of a separate major line of business or
geographical area of operations; or

(iif) is a subsidiary acquired exclusively with a view
to resale.
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MATERIAL ACCOUNTING POLICIES

(continued)

3.23 Discontinued operations (continued)

Where an operation is classified as discontinued
operation, the comparative statement of profit or
loss is re-presented as if the operation had been
discontinued from the start of the comparative year.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

~l
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continuea)

Estimated fair value of investment properties

As at the reporting date, the Group’s investment properties
are measured at fair value based on the valuation
performed by an independent professional valuation firm.
In determining the fair value, the independent professional
valuation firm applies the income capitalisation method or
direct comparison method, as appropriate. In relying on
the valuation, management has exercised their judgement
and are satisfied that the methods of valuation and the key
inputs adopted are appropriate for the relevant property and
reflective of current market conditions.

Net realisable value of properties under development
and properties and land for sale

The Group carries properties under development and
properties and land for sale at the lower of cost and net
realisable value (“NRV"). The determination of NRV requires
significant management judgement and estimation.

In assessing NRV, management considers estimated selling
prices based on subsequent sales or disposal transactions, less
estimated costs to completion and costs to sell. Management
also engages an independent professional valuation firm
to perform market value assessments for certain properties
under development and properties and land for sale, taking
into account factors such as prevailing property market
conditions, recent transactions of comparable properties, and
the location, size and condition of the relevant properties,
and the estimated costs to completion, if applicable.

The assessment involves significant uncertainty and
judgement regarding future selling prices, market conditions,
costs to completion and selling costs. Changes in these
assumptions may have a material impact on the carrying
amounts of properties under development and properties
and land for sale and the amount of any write-down
recognised.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Provision for ECLs on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The expected loss rates are based on days past
due for groupings of various customer segments that have
similar loss patterns. The provision matrix is initially based
on the Group's historical observed default rates. The Group
will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information.

At each reporting date, the historical observed default rates
would be reassessed and changes in the forward-looking
estimates are analysed. The assessment of the correlation
among historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of
ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also
not be representative of customer’s actual default in the
future. The information about the ECLs on the Group’s
trade receivables is disclosed in notes 25 and 46.3 to the
consolidated financial statements.

O
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continuea)

Impairment of goodwill and intangible assets with
indefinite useful life

Determining whether goodwill and intangible assets with
indefinite useful life are impaired requires an estimation
of the recoverable amounts of the cash-generating units
to which goodwill and intangible assets with indefinite life
and other non-financial assets have been allocated which is
considered to be the higher of fair value less costs of disposal
and value in use. The value-in-use calculation requires the
directors to estimate the future cash flows expected to arise
from cash-generating unit and a suitable discount rate in
order to calculate the present value. The fair value less costs
of disposal involve the use of market approach which includes
the use of comparables in the active market.
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Impairment of non-financial assets (except for goodwill
and intangible assets with indefinite useful life)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Where an indicator of impairment exists, a
formal estimate of the recoverable amount is made, which is
considered to be the higher of fair value less costs of disposal
and value in use. All non-financial assets are reviewed
for impairment when events or changes in circumstances
indicate that the carrying amounts may not be recoverable
in accordance with the accounting policy as disclosed in note
3.13. In carrying out the impairment assessment of mining
right and related non-financial assets, the directors use their
judgement in selecting an appropriate valuation technique.
Where appropriate, for the year ended 30 June 2025 the
valuation is estimated by independent professional valuation
firm to estimate the recoverable amount of the Mining
CGU Il as defined in note 14(b) using market approach with
reference to recent comparable transactions undertaken in
the mining industry. Any changes in economic conditions and
mineral prices and the availability of comparable transactions
may materially affect the estimation of the recoverable
amount of the non-financial assets.
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continuea)

Provision for inventories

In determining the amount of allowance required for
obsolete and slow-moving inventories, the Group would
evaluate ageing analysis of inventories and compare the
carrying value of inventories to their respective net realisable
value. A considerable amount of judgement is required
in determining such allowance. If conditions which have
impact on the net realisable value of inventories deteriorate,
additional allowances may be required.

Amortisation of mining right and depreciation of
mining structures

Mining right and mining structures are amortised/depreciated
on the units of production method based on the total proven
and probable mineral reserves of the ore mines. The directors
of the Company exercised their judgement in estimating the
total proven and probable reserves of the ore mines.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Estimate of current tax and deferred tax

The Group is subject to taxation in various jurisdictions.
Significant judgement is required in determining the amount
of the provision for taxation and the timing of payment of the
related taxation. There are many transactions and calculations
for which the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax outcome
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred tax
provisions in the periods in which such determination are
made.

Deferred tax assets relating to certain temporary differences
are recognised as management considers it is probable that
future taxable profit will be available against which the
temporary differences can be utilised. Where the expectation
is different from the original estimate, such differences will
impact the recognition of deferred tax assets and income tax
expenses in the periods in which such estimate is changed.
The outcome of their actual utilisation may be different.
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4,

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continuea)

Going concern assumption

The directors of the Company consider that the Group
has the capability to continue as a going concern. The
assessment of the going concern assumption, as disclosed
in note 3.1, involves making judgements by the directors of
the Company, at a particular point of the time, about the
future outcome of events or conditions which are inherently
uncertain. These include the renewal of the bank loan facility
upon expiry, the expected completion and receipt of the
proceed from the disposal of the Target Company and the
ability of the related companies to provide the undertakings.

Fair value measurement
A number of assets and liabilities included in the Group’s

consolidated financial statements require measurement at, or
disclosure of, fair value.
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0 - RS R HE 4. CRITICAL ACCOUNTING ESTIMATES

() AND JUDGEMENTS (continued)
ALEFEE) Fair value measurement (continued)
rEEeRMIIFEHEERARE The fair value measurement of the Group’s financial and
Z A THERFERA LR MSA] non-financial assets and liabilities utilises market observable
BRE AMELEE - EEATE inputs and data as far as possible. Inputs used in determining
STEREA B ABIERFTE fair value measurements are categorised into different levels
REERMATA 28 A B2 AT # based on how observable the inputs used in the valuation
ZREEDATRAER : technique utilised are:
e FIE: HRABERERT e level 1:  Quoted prices in active markets for identical
B2 HmE(RER items (unadjusted);
)
e F2F: EEHERHE e level2:  Observable direct or indirect inputs other than
2 AB(TBRESE Level 1 inputs;
EP4 UNEE
e FIE: BEEBRZBAE e level3:  Unobservable inputs (i.e. not derived from
(BN IER B miHE market data).
’®) e
BB HERFEAHE A FERT The classification of an item into the above levels is based on
EAEBEARTEZHEERBA the lowest level of the inputs used that has a significant effect
BNz LlER - EREIE on the fair value measurement of the item. Transfers of items
BEBNEEHRER between levels are recognised in the period they occur.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continuea)

Fair value measurement (continued)
The Group measures the following items at fair values:
J Investment properties

o Financial assets at fair value through other
comprehensive income

o Financial assets at fair value through profit or loss

For more detailed information in relation to the fair value
measurement of the items above, please refer to note 16 and
note 46.5 to the consolidated financial statements.

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to assess performance and allocate resources.

The accounting policies of the operating segments are
the same as the Group’s accounting policies. The Chief
Executive Officer assesses the performance of the operating
segments based on the segment results from continuing
and discontinued operations, which represent the profit/
loss before income tax earned by each segment without
allocation of loss on disposal of subsidiaries, and certain
income and expenses related to the headquarter of the
Group, including interest income, net exchange gain/loss,
finance costs from lease liabilities, finance costs from bank
loans, central administrative costs and directors’ emoluments.
Segment assets consist of all operating assets and exclude
equity instrument at fair value through other comprehensive
income and other corporate assets, which are managed on
a central basis. Segment liabilities consist of all operating
liabilities and excluded bank loans and other corporate
liabilities, which are managed on a central basis.
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5. SEGMENT INFORMATION (continued)
KRR ZHATEEHRELETE The chief operating decision-maker has been identified as
BIEREE c TR RO BAE the Company’s executive directors. The executive directors
BOAEELEREREEDED have identified the Group’s four business lines as operating
WE AKIEE3.21F & — SRl - segments as further described in note 3.21.
EBDE (@)  Business segment
fEdeE BALEEE]
Discontinued
Continuing operations operations
HREH HERERER i g Gl £ e
Property investment
Jewellery Busingss  and development Investment Subvtotal Mining operation Consolidated
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RENREPZME  edemdl partes J605 3000 A0 A5 S 130 M9EE AP - - H9E% %R
HisE Segment restls 0% 19857 (309616 (313,174) 18 1830 (28609 (91485 (4760) (40211) (290858 (331,69%)
FONER Undllocated expenses (2821 (2165
FOREENER  Unelocedloson
BE disposal ofsubsidaries (35,345) -
BA Finance costs (1280 (1811)
hERIER Lossbefore income fax (660310)  (335,672)
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- oHER @ 5. SEGMENT INFORMATION (continued)
() XXKoaI(E) (a)  Business segment (continued)

i e EkiEgh

Discontinued

Continuing operations operations

REER IERERER & it HzR 5&
Property investment
Jewellery Business and development Investment Sub-total Mining operation Consolidated

2026 05 2026 05 2026 05 2026 05 026 105 2026 05
o Tt T o T Tk 7Bt TEt TR fBr T
HESO00  HESO00  HKSO00  AKSOO0  HKSOOO  HKSOOD  HKSOO0  AKSOOD  HKSO  AKSOD  HKSO0  HKSOWD

(e (&5)) (E25)) (E25) HES) (e

[restted) [rstted) [restted) [restted) (restted) [restted)

Seqment asets w06 251497 169559 201022 % B9W 19552 2290657 - 0641 19%52 2791304

Cash and cashequivlents nm %38

Defered fa asefs 80 840

Unaloated corporate asset 81 5

e Totalasets 20291% 289079

P Seqment it 89565 106499 129906 112408 143 4160 26304 23069 - 0 26504 255839

frea Bank loans 05064 796,081

ERERLZER  Lonfioma

confrling shareholder 6281 1438

HEE Provison for tax 19 178

EliEaE Defered taiabltes 13168 111254
FRATEE Unelocated conoree

libiites 94 90

BREE Totdl s 1009090 1180217



Annual Report 2026 F%f;
Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

- EER ) 5. SEGMENT INFORMATION (continued)
(a) EWEDI(E) (a) Business segment (continued)

GREERE BALEEER

Discontinued

Continuing operations operations

REER NERERLR k& it b fe
Property investment
Jewellery Business and development Investment Subotal Mining operation Consolidated

26 25 226 5 206 05 026 05 26 25 26 25
T it Tin fE Ter fEE 7Er T TR B TR
HESO00  HESOO0  HKSO00  AKSOO0  HKSOOO  HKSOOD  HKSOO0  AKSOO0  HKSO0  KSOD  HKSO0  HKSOWO

(7)) (%) (7)) (#E5]) HES) )
[resate) (restate) (estate) (estate) [restated) [restate)

HoAmEs Otherseqment nformatn:
0% BERAEAE  Depecatonof popery,

Wlntand equipment (2608 (206 - - - - (66 (2000 (58) o) fore) (o)
[FREEENE Deprecton of

Toht-0f-1se assets (5324 (5306) - - - - B 63 (T06) (1180 (60300 (6506)
REMENTEIEH  Change i fair value of mestment

popetes V1 I 11 I N1
WATE AR, Farvaeganfloss on
SREEZDTE  fancd aselsat e
W&/ (B6) through prf orloss -y - 1005 - 1 - = 5 i
FENATETA  Ganondsposalofdebt
Eh2EhEs intuments st at
ERTA NG frvale though o

comprehensive income - - - - - % - % - - - %
bEmE EER  (Los)an ondposalof popery
A (EE)/ME  pantandequpnent (/- - - - - o g - m m
HAERDER  Witedown of poeres inde
FEMERIA development and propertes and

land for s - - (e (%) - S 17| )] - -8 (%)
BEAERERE  Shaeoreusof

ot vertures - - ] (1) = = 1] 0] - i (] ]
ERBANTEE  Sweohieutofanasucite - - - B - - @ B 5 - - B
FEEZGEEE  Impamenthson

mining iht - - - - - = - - - b - 6%
% FERFEZ  imaiment losson propery, plnt
HEER and equipment - (146) - - - - - (146) - DM AL
FREEEZAE  Ipamentlosson
F# rtofHse el - = - = - - 8 - -
BYEEBEEE  Inpamentlosson

nfenghleasets - (804) - - - - - (604 - - - (604)
FERE Provison for inventories (108) (2167 - - - - (1o Q167 - N 1] AL
BERAMERZE  mpamentloss on rade
LREERSE and ofher receiale,net (1560 (127) - - - - 1) - - s (1m)
HEHA Interestincome - - - - 507 ] 507 a1 - = 507 1]
HERR st experss (178 @) (85 (340 - - (g L) - 030 Bous )
FEREHAMEE  Addtonstonon-urentseqment

5 W8 m B - - - -
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(b) HEEHR

5. SEGMENT INFORMATION (continued)

(b) Geographic information

REMAEF 2Bz
Revenue from
external customers

2026 2025
FHET FAET
HK$’000 HK$'000
(&E5)
(restated)
FHEIS &5 Continuing operations
75 (5H ) Hong Kong (place of domicile) 58,180 259,473
M (H5Ea) North America (note a) 98,657 103,223
BOM B2 A =R (M 3EDb) Europe and Middle East (note b) 252,721 212,388
Hibih & Other locations 9,978 10,751
aEl Total 419,536 585,835
B AR AR TR Discontinued operations = =
R Total 419,536 585,835
IEREBEE
Non-current assets
2026 2025
FHET FAET
HK$’000 HK$'000
E8 (GEfitt) Hong Kong (place of domicile) 1,556,395 1,720,763
=M (Ff5Ea) North America (note a) 8,868 11,026
S United Kingdom 4,733 1,466
Hh B A o Mainland China 7,574 507,850
At Total 1,577,570 2,241,105
Kt Notes:
(a) FEBRBEER KN (a) Principally included United States and Canada.
2K

) EEBESHEAL
8 RE - B
FIEF « 8 BB
B °

(b) Principally included Saudi Arabia, United Kingdom, Sweden,
Spain, Netherlands and Norway.
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+H -

DEER @)

(b)

HEER(E)

A ERESEMTIEREP
WwEE D - ERBEE
(ERTAMELEHREER
ERRIN) 2 IR B T E
REEBRPIEE D -
AEERBINEFZH
S RIFERBEERE
BHRIESEM ~ BUM R R
ERIEARERDE - L&
AR ER - B
HWITESRAMGRRE
FHEIRAER ©

WITEFEEAEE M
WHREE - MEBR/NE
B2 4EI R RPN ©

BRATEEFPZEN

HE_Z_RFR_F
—HESNA=THIEFE
B HEE KPP
1 75 52 B U 25 10% 3K A
J: °

5.

SEGMENT INFORMATION (continued)

(b)

Geographic information (continued)

The revenue information above is based on the
location of the customers. The geographical location
of the non-current assets (other than financial
instruments and deferred tax assets) is based on the
physical location of the assets. The geographical
information of the Group’s revenue from external
customers and non-current assets by individual
significant countries in North America, Europe and
Middle East, other locations is not available and
executive directors considers the cost to obtain the
information would be excessive.

The executive directors determine the Group is
domiciled in Hong Kong, which is the location of the
Group's principal office.

Information about major customers
There are no revenue from an individual customer,

which amounted to 10% or more of the Group'’s
revenue for the year ended 30 June 2026 and 2025.
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N s 6. REVENUE
FANERZWESLOT Revenue recognised during the year is as follows:
2026 2025
FET FET
HK$’000 HK$'000
¢ ==7l)
(restated)
FHEIS &5 Continuing operations
HEE 7B AAES 2 Revenue from contracts with customers
Wz
RSN — 2, Revenue recognition at a point in time
—HEEm — Sale of goods 376,015 340,100
—HEE — Sale of properties 23,339 221,331
R EH MR 2 Was Revenue from other sources
HEBWBA Rental income 19,675 23,074
FEHA Interest income 507 421
®E 7R BWA Dividend income from investments - 909
419,536 585,835
BRI E RS Discontinued operations = -
419,536 585,835
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N W) 6. REVENUE (continued)

TRIREEFEEF Z2HENEY The following table provides information about trade
EECBEZRRZERENEE receivables and contract liabilities from contracts with

ZER o customers.
2026 2025
FET FET
HK$000 HK$'000
B RrWFIBE(MiszE=+3) Trade receivables (note 25) 73,330 84,251
EHBEME=T/) Contract liabilities (note 29) 1,686 243
N-_E-RXENA=1TH " & As at 30 June 2026, the advance consideration received from
W= FHRE1,686,0008T(=F customers of HK$ 1,686,000 (2025: HK$243,000) represents
— R4 : 243,000/ L) BIRER unfulfilled performance obligation under the Group’s existing
KERBENHARBITZEOE contracts. This amount represents revenue expected to
15 o HEBREHRARER L be recognised in the future. The Group will recognise the

Yas o RERERRARK KB
EHREREHWRES - BHE/R
—FRBLE -

expected revenue in future when performance obligation is
completed, which is expected to occur within one year.
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+ - B FINANCE COSTS
2026 2025
FET FET
HK$°000 HK$'000
(g&E7)
(restated)
BT Continuing operations
FEZH : Interest charges on:
IRITER Bank loans 30,122 45 837
RE— IR E R Interest expenses on loan from

ZHERZ a controlling shareholder 2,114 =
HEBEZHE Interest on lease liabilities (note 31)

(FsE=—+—) 456 665
BEER AN Total borrowing costs 32,692 46,502
B BMEZHE Less: interests capitalised in:

- EERMERGEWEN  — properties under development and

T (isE=+=) properties and land for sale (note 23) (2,443) (10,640)
30,249 35,862
BRI E TS Discontinued operations
AT —FEI ARG A B fTRR Imputed interest expenses arising from
FTEE 2 FERH B FAX amount due to related company - 1,350
30,249 37,212

FRBRERZEERATER
HEeEREEZSTHERSSE
5.1%(=ZF = H 4 : 5.00%) 2 #
AN REE -

Borrowing costs capitalised during the year were calculated
by applying a capitalisation rate of 5.1% (2025: 5.00%) per
annum to expenditure on the qualifying assets.



Notes to the Consolidated Financial Statements m

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

AN
e

Annual Report 2026 F%f;

B RS R P RE

N BRETSHAIER 8. LOSS BEFORE INCOME TAX
b BESS BRIEE%H ait
Continuing operations Discontinued operation Total
2026 2025 2026 2025 2026 2025
7L 278 71 AL Fér FAT
HK$ 000 HK$ 000 HK§'000 HK$ 000 HK§'000 HK$ 000
(f=3)) (f=3)) (f=3))
(restated) (restated) (restated)
REBRFERABRDEE/ The Group'sloss before income tax s arrved at
(FEAJATRRES after charging/(crediting):
DELEENA Cost of inventories sold 300,689 465,258 - - 300,689 465,258
W% BERRENE(ETm) Deprediation of property, plant and equipment
(note 14) 2,668 2,062 58 384 2,126 2446
EREaERE(HR) Depreciation of ight-of-use assets note 15) 5,324 5,326 706 1180 6,030 6,506
TG Audttor's emuneration
&5 Auditsenice 1240 1220 - 2 1240 120
P Non-auditsenice 420 - - - 420 -
FEEEERES Low-value assets leases charges 873 768 - - 873 768
ek Provision for inventories* 1,016 2167 - - 1,016 2167
WATEA BRI EHERL Fairvalue gain on financial assets at
AVEks fairvalue through profitor loss - 621) - - - (621)
ENEE)/BR et foreign exchange (gain)oss (2,061) (571) 1 - (2,060) (571)
HENE  BERREZEE /() Losy(Gain) on disposal of property
plant and equipment 37 (122) - - 37 (122)
HENATE AL 2 ENEL (ain on disposal of debt instruments at
ALY fairvalue through other comprehensive income - (95) - = - (95)
[FREEE ESE Impairment loss on right-of-use assets* - 48 - - - 48
BYEEZRERR Impairment loss on intangibl assets - 804 - = - 804
R E A Impairment los on property, plant and equipment? - 219 = = - 219
WRZEPMERGEMER T Witedown of properties under development and
properties andland for sale* 131,822 7,55 - - 131,822 7552
HRELERSMAZREMEESZ  Direct operating expenses arising from
HREERY investment propertiesthat generate rental
income during the period 3,020 247 - - 3,020 247
InTEEERSMALRENE Direct operating expenses arising from
FELEREERY investment properties that did not generate from
rental income during the period 3n 395 - - 3 39
* F N2 FFE B RO & & o Provision for inventories and write-down of properties
FYERFEMERLHE under development and properties and land for sale for

SEARRA R REMEEK
a2 [HEKRA] -

the year were included in “cost of sales” on the face of
the consolidated statement of profit or loss and other
comprehensive income.

G FRAZEREEE BEE 5
=R - BB RREZR
BEBEREAGZaERRE
fhamERA e [ K
A~ Efthless KB RHE ] -

Impairment loss on right-of-use assets, intangible assets and
property, plant and equipment for the year were included
in “other income, other gains and losses, net” on the face
of the consolidated statement of profit or loss and other
comprehensive income.
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—
(o))

L FSBRAY(ER)

ERENEBRAFAREBESEE
Z At EH FERR B s AR K 16.5%
“EFF 165%)5E - &
fth b [ FE ER A ) 2 B T T B R
REBKEEBREZ AEER
ZIBRITED - RERIEG - RZ

9.

INCOME TAX EXPENSE/(CREDIT)

Hong Kong profits tax has been provided at the rate of
16.5% (2025: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the applicable
rates of tax prevailing in the jurisdictions in which the Group
operates, based on existing legislation, interpretations and

% AR BRI E A 2 B s

At

practices in respect thereof.

E_ o
2026 2025
FHET FETT
HK$°000 HK$'000
(Fe&E75)
(restated)
FHEICE X Continuing operations
RNEATIE Current tax
BB Hong Kong 206 418
BRAFEBEREE Over-provision in prior years (133) (74)
73 344
EEFIE(HE=15) Deferred tax (note 35)
NEE Current year 2,923 1,309
2,996 1,653
B | EETE Discontinued operations
EEFIE(HE=15) Deferred tax (note 35)
INEE Current year - (6,719)
FTiSRif Y (&% )45 Total income tax expense/(credit) 2,996 (5,066)
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e FIBRHGER) BIX 9. INCOME TAX EXPENSE/(CREDIT)

(%)

e RS

(continued)

Reconciliation between income tax expense and accounting

BETEE HER loss at applicable tax rates:
2026 2025
FErT FET
HK$'000 HK$'000
(&=7)
(restated)
BREFIS T AIE 1R Loss before income tax
REFEEESER From continuing operations (292,605) (302,828)
RE DR IEEEETE From discontinued operations (367,705) (32,844)
(660,310) (335,672)
HORTER%16.5% Tax on loss before income tax, calculated
(ZE-—FAF :16.5%) at the statutory rate of 16.5%
STE ZBRFTSHIA (2025: 16.5%)
BRI (108,951) (55,386)
REMBAEREE Effect of different tax rates of
NSNS subsidiaries operating in
TE other jurisdictions (31,466) (3,453)
AN ES vl Tax effect of share of results of associates
MG E - 12
Ta TS 2 g2 Tax effect of non-deductible expenses 123,185 43,338
BRI A Z TR E  Tax effect of non-taxable income (4,801) (3,782)
FRBEARERZ Utilisation of tax losses previously not
TiIaEE recognised (5,970) (3,056)
RIERIAIEE1E 2 T 7% Tax effect of tax losses not recognised
o 30,685 16,347
REERE R R 2 Fifs Tax effect of temporary differences not
-7 recognised 447 988
BEFEHBARE Over provision in prior years (133) (74)
FrSRiR Y (%) Income tax expense/(credit) 2,996 (5,066)
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EFRTRERBE_E_AER

—ECRFRA=TRIEFER
BEMARE -

T— BRER

ARBEREENEEEBRERT#
SBETRTIER TYIBUERE -

10.

11.

DIVIDENDS

The directors do not recommend any payment of dividends in
respect of the year ended 30 June 2026 and 2025.

LOSS PER SHARE

The calculations of basic and diluted loss per share
attributable to the owners of the Company are based on the
following data:

RGHE
Number of shares
2026 2025
FRUARTESRENREE 2 Weighted average number of ordinary
TR NN T 2K shares for the purpose of basic loss per
share 683,118,258 683,118,258
THIEE SN2 BEEEYE Effect of dilutive potential ordinary shares in
R E respect of
— B MR (B EG)) — Share option (note (i)) - -
BLAGTESRESSEE >, Weighted average number of
TR NNt T 2K ordinary shares for the purpose of
diluted loss per share 683,118,258 683,118,258
2026 2025
FEr FHET
HK$'000 HK$'000
(reE7)
(restated)
BUTESRENRNEIE 2 Loss attributable to the owners of
RAREG AFE(RERE the Company for the purpose of
basic loss per share
KB B AT From continuing operations (258,172) (232,987)
REDRIEEEET From discontinued operations (367,705) (26,125)
(625,877) (259,112)
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‘|'— > %Hﬁ%ﬁé(@) 11. LOSS PER SHARE (continued)
2026 2025
JEM JEN
HK cents HK cents
(5 E5)
(restated)

BRERZAT Basic earnings per share

REFELEZET From continuing operations (37.79) (34.11)

RE D RIS From discontinued operations (53.83) (3.82)

Kzt - Note:

(i) BHE—_ZE_F,A=1+H (i) For the year ended 30 June 2026, the calculation of
IEEE » RARIBHAE AFE basic loss per share attributable to the owners of the
(EFRERERTDERK Company was based on loss for the year attributable to
NEIEBEAEGLEANER the owners of the Company of HK$625,877,000 (2025
625,877,000 L(—ZF = H (restated): HK$259,112,000) and on weighted average of
F(LEF]) : 259,112,000 683,118,258 (2025: 683,118,258) ordinary shares during
P IT) R R E AR N T the year.

683,118,258 (=T =+

4 : 683,118,258M) 54 o
HE_Z-_NEN_ZE-REN For the year ended 30 June 2026 and 2025, the computation of
A=+BI-EE  ARERER diluted loss per share did not assume the exercise of share option as

RS . A E GRS they were anti-dilutive.
BRI M RER B AR T(E -
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(BREESMHE -
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12. EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’
EMOLUMENTS - NOTE 13)

2026 2025
FET FETT
HK$000 HK$'000
(#==E51)
(restated)
FHEICE TS - Continuing operations:
I& - %4 EFEK Wages, salaries, allowances and
=kl benefits in kind 77,036 82,511
A EHFCRIRET B Contributions on defined contribution
retirement plans 8,235 6,717
85,271 89,228
BRI EEET Discontinued operations:
T& & 2B K Wages, salaries, allowances and
BN E benefits in kind 843 1,522
RE SRR IRGT R Contributions on defined contribution
retirement plans 281 506
1,124 2,028
86,395 91,256

AR ER B % R fE 4 2 3 4508 W
ZHR(AEERRNAREER
EEEBAIC R EINERM
fEHE) o Bt - W EPOLUM
FRA] AN ER B0 R SRR R R IR
BERAREFEIEFOKFE -

There were no forfeited contributions (by employers on
behalf of employees who leave the scheme prior to vesting
fully in such contributions) in the Group for both years.
Hence, there is no forfeited contribution available for the
Group to reduce its existing level of contributions to the
pension schemes in future years.
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tT= ESFMERIENUE 13. DIRECTORS’ REMUNERATION AND
SHEALTZEE EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS
(a) EEMWSE (a) Directors’ emoluments

RiESR B QA K Directors' remuneration disclosed pursuant to S.383
(BRNAZT=—Z5) % of the Hong Kong Companies Ordinance (Cap.622)
ZANT=EEAT(H and the Companies (Disclosure of Information about
BEEHNmERDRM(E Benefits of Directors) Regulation (Cap.622G) is as
NAZT-GE)FEZ follows:

BEEHMT

2026 2025

FET FET

HK$°000 HK$'000

EE=iokn Directors’ fees 250 250

e EBEREYWAEE  Salaries, allowances and

benefits in kind 7,680 7,680

TEAT Bonus 800 620
RARBAIETEI AR Contributions to retirement benefit

schemes 263 263

B < 4B %A Total emoluments 8,993 8,813
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tT= EEFMRIONE 13. DIRECTORS’ REMUNERATION AND
aFmALTZME ) EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

() EEMe(E) (@)  Directors’ emoluments (continued)
FAENHENSESZ The emoluments paid or payable to each of the
BN T directors during the year were as follows:
BE-—ZT- &A=t Year ended 30 June 2026
HIEFE

#4 28R RAREA
Eshe Bl izl HE fazt
Salaries, Contributions
allowances to retirement
and benefits benefit
Directors' fees in kind Bonus schemes Total
FEr FA7 FA7 FAr FEr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(K& ()
(note (i))
EE: Executive directors:
L Cheng Siu Yin, Shirey - 1,200 125 54 1379
[ES Chan Mei Kei, Alice - 960 100 18 1,078
e Chan Wai Kei, Vicki - 1,200 125 54 13719
BT Chan Wai Lap, Victor - 2640 205 119 3,034
g Wong Edward Gwon-hing - 1,680 175 18 1873
BUFHTES: Independent non-executive directors:
FBX Yu Shiu Tin, Paul 50 - - - 50
RimiE Chan Ping Kuen, Derek 50 - - - 50
i Sze Irons 50 - - - 50
K58 Cheung Chi Fai, Frank 50 - - - 50
fEER Yam Tat Wing 50 - - - 50
&t Total 20 7680 800 23 8,993
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T= EEFMRAENE 13. DIRECTORS’ REMUNERATION AND
SHALTZHME e EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)
(@) E=EME(E) (@) Directors’ emoluments (continued)
HE_Z_AF A=+ Year ended 30 June 2025
HIEFE
e 2R RARER
ESHg Bl Tt HEIH )
Salaries, Contributions
allowances to retirement
and benefits benefit
Directors' fees inkind Bonus schemes Total

FAT TR TET TET TET
HK8'000 HK8'000 HK8'000 HK8'000 HK$ 000

(FtzE)

(note ()
#rEs: Executive directors:
53 Cheng Siu Yin, Shirley - 1,200 100 54 1354
[GE S5 Chan Mei Kei, Alice - 960 60 18 1,038
[E Chan Wai K, Vick - 1,200 100 54 1,354
R Chan Wai Lap, Victor - 2,640 20 119 2979
2EH Wong Edward Gwon-hing - 1,680 140 18 1838
BUFHTES Independent non-executive directors:
ARR Yu Shiu Tin, Paul 50 - - - 50
BRiiE Chan Ping Kuen, Derek 50 - - - 50
i Szelrons 50 - - - 50
REE Cheung Chi Fai, Frank 50 - - - 50
fHER Yam Tat Wing 50 - - - 50
a3t Total 250 7,680 620 263 8813
Kz - Note:
(i) T AEE 2 @R (i) The bonus is determined by the individual

KRIVETF performance of the directors.

FR - AEETERNES During the year, no emoluments were paid by the
S AHEABN & fE A AN A K Group to the directors as an inducement to join, or
RINARE B 2 228 sk upon joining the Group, or as compensation for loss
BEERAH(E o of office.
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(b)

BEEFMEANVE
BHEATZEHE 2

RfUBZEFHAL

FR - AEBRUSEEEH
ATBENEZ(ZE=H
F:=ZR)EF " FEZ
&R EXXR25 2 5
[RBk o FREREEBAL
Z MBS

13. DIRECTORS’ REMUNERATION AND
EMOLUMENTS OF FIVE HIGHEST PAID
INDIVIDUALS (continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year included four (2025:
three) directors whose emoluments are reflected
in the analysis presented above. The emoluments
payable to the remaining individual during the year
are as follows:

2026 2025

FET FETL

HK$’000 HK$'000

e PRL R EAMA|Z  Salaries, allowances and other benefits 2,240 3,824

B oIS S E A AR
(EHBRIM) -

The number of individuals fell within the following
emolument bands (excluding the directors):

2026 2025
i < 3 ] Emolument bands
1,000,00178 702 HK$1,000,001 to HK$ 1,500,000
1,500,000/ 7T - -
1,500,001/87c2 HK$1,500,001 to HK$2,000,000
2,000,000/ 7T - 1
2,000,00178 0% HK$2,000,001 to HK$2,500,000
2,500,000/ 7T 1 1

2,500,001 T2
3,000,000/7T

HK$2,500,001 to HK$3,000,000
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14. PROPERTY, PLANT AND EQUIPMENT

ER G- 2B
BENREE REEE  EERME  RGRAE fRIR 3t
Furniture,
Buildings and fixtures and
|easehold Mining Plantand equipmentand  Construction
improvements structures machinery  motor vehicles in progress Total
AT AT A7 T §7:78 AT
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
RZE-MmELA-H At 1July 2024
A Cost 79,150 45,767 47,607 63111 12,367 248,002
HMERRE Accumulated depreciation and impairment (74024) (36,272) (43,368) (59,386) (8,204) 2314
FREFE Net canrying amount 5,126 9,49 3739 305 4,103 25,688
BE-ECRf Year ended 30 June 2025
AAZTHLEE
FREFE Opening net camying amount 5126 9,49 3739 3205 4103 25,688
hE Addtions 363 - 45 45 - 453
HE /M8 DisposalsWitten off (1 - - (186) - (18)
Vi Depreciation 878) - (379 (1,189) - (2.440)
eSS Impaiment loss 9) (1,610 (65) (65) (360) 219)
5 AR Exchange realignment 125 33 0 I 101 561
EXRETE Closing net carrying amount 4643 8118 3310 1902 3844 21877
RZB-RERA=TAR  At30June 2025 and 1 July 2025
ZRZRFLR-A
WA Cost 79,602 46,036 46980 59,182 12439 244239
ZATERAE Accumulated depreciation and impairment (74,959) (37918 43,610) (57.280) (8,595) (22236))
FEFE Net canrying amount 4683 8,118 3370 1902 384 2871
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+Mm - Y% BRERRE 14. PROPERTY, PLANT AND EQUIPMENT
(&) (continued)
BFR Bl #E
GEHEE ] FHEE  HRREE  RBRAE tRIR it
Furniture,
Buildings and fixtures and
leasehold Mining Plantand equipmentand  Construction
improvements structures machinery  motor vehicles in progress Total
TET FAT FAT AT TAT TAT
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
BEZECRE Year ended 30 June 2026
ARAZTHLEE
FNEHFE Opening net canying amount 4643 8118 3300 1902 384 281
AE Adaftions 45 - - 1949 - 1994
HHE /54 DisposalMten of - - - ) - )
Vil Depreciation (571) (234) (206) (1,555) (160) (2,126)
HERBAR(HEET—(a) Disposal of subsidaries (Note 41 (a) - (8,324) (63) (111) (3,937) (12,435)
i A% Bichange realignment 209 40 (47) (75) 253 780
EXRERE Closing net canying amount 4326 - 3,054 201 - 9483
RZBZRERBZTHE  At30June 2026
WA Cost 12,041 - 45321 56,287 - 173,649
ZATERAE Accumulated depreciation and impairment (67,715) - (42,267) (54214) - (164,19)
BEFE Net carrying amount 4,326 - 3,054 207 - 9453
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Hisz -

(@)

(&)

RZZTZAREASA=1+H -
7N £2 B 48 BR H)F 88 14,0007
TT(ZZ A : 2,815,000
BLIZETEFREEY
EE{E - BB RS RER
fih - RE  RERTEEE
o ERAEEERZ —K
RITRVE 2R (HIE=1) o

RZZEZRFESA=1+H -
AEEEEEHARESE
#%5,266,000% 7T 2 & T ¥
¥ - BB KR TE E B
TR HRRETR

S F - RFARER A
B E - AT BEfE R il AT
AR e R - ANEE G
EREEMBAREEH—
BRBEXRG RS ELEMN
(MREBER S EEFEAI]) 27
WEEHE - REELEFEMK
RAEE 7 FREERTE ©

AEEEBEEEN=-T=HA
FRFEERET - FER
SEEEMNZAIKRESEE
3,679,000/ 7T * R EERMA
S NZERF ' W&
EEREREMEEEERA
MW - WEREEZRE
S FARETR1,587,00078 T KR,
BEA -

14. PROPERTY, PLANT AND EQUIPMENT

(continued)

Notes:

(a)

As at 30 June 2026, the Group's certain buildings and
leasehold improvements, plant and machinery, and
furniture, fixtures and equipment and motor vehicles with
aggregate net carrying amount of HK$14,000 (2025:
HK$2,815,000) were pledged to secure general banking
facilities granted to the Group (note 30).

As at 30 June 2025, the management of the Group
identified impairment indicator of certain property, plant
and equipment with carrying amount of HK$5,266,000 due
to the delay of the predetermined mining plan.

For the purposes of impairment testing in 2025, the Group
estimates the recoverable amount of the cash-generating
unit for one of the mining operations of the Group (“Mining
CGU I") to which the asset belongs when it is not possible
to estimate the recoverable amount individually. The cash-
generating unit represents the Group's mining operation.

Based on the result of the assessment in 2025, the
management of the Group determined that the recoverable
amounts of the Mining CGU |, amounted to HK$3,679,000
is lower than its carrying amount. In 2025, the impairment
loss of HK$1,587,000 had been recognised against the
carrying amount of property, plant and equipment in
the consolidated statement of profit or loss and other
comprehensive income.
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(b)

(%)

“TORF RRERSE
A FEALIZ AT Bl B FE TS
BEIRIR R E TR GEERNIS
FHRGRETAERAF
ERHERANEE - AAE
FERUEIR S E A B e E
SRR AR RRRAAT

—E-RE

WAFHZ B RE F191.49%

BB R AL & 11.03%

fisst B Bk B IR B R
BRSO EL B2 BERD
REREYHDSUE 2 AN
B o RBASELETY
AT EAFIBATEHE -

RZE_RAFA=+H"
AEEEEEHNTLETY
¥ HWEISEE EREE
EARFEBEENREDR -
EBRFBHAME T -
+HRE=-+ BHEZEHRT
B ENERZE -

MR- _RFHRENRE
MmE - AR REME B b T
Ak O & BERF - ANEEEE
BHEEFMBASEE+RS
—ERBEEB I HReELSE
Az ([EFER S EAEBEMI])
ZAIE SR - e ELESE
MNRRAEE 2 FREER ©
DRFHANEN - + ARk
—tE—HELEHRSREZ
VI~ B R - EAE
BENMREES D REEFE
WEEEBEMNI -

FEBRRATEN B2 #
BB -

BRETIE  BERRE
SAE RIS, 2 BRI R+
HE -

14. PROPERTY, PLANT AND EQUIPMENT

(continued)

Notes: (continued)

(b)

(continued)

The recoverable amount of this Mining CGU | has been
determined based on the fair value less costs of disposal
using discounted cash flow projection which was based on
the cash flow projection for a period of 6 years in 2025.
Key estimates and assumptions used for determining the
recoverable amount of the Mining CGU | are as follows:

2025

Growth rate during the 6-year period Average of 1.49%

Post-tax discount rate 11.03%

Estimates and assumptions are determined by management
based on the past performance of the Mining CGU | and
management’s expectation for the market development.
The fair value of the Mining CGU | is a level 3 fair value
measurement.

As at 30 June 2025, the management of the Group
identified impairment indicator of certain property, plant
and equipment, right-of-use assets and mining right with
details as set out in notes 14, 15 and 20, primarily due to the
volatility in price of market gold price.

For the purposes of impairment testing in 2025, the Group
estimates the recoverable amount of the cash-generating
unit for another mining operation of the Group (“Mining
CGU II") to which the asset belongs when it is not possible
to estimate the recoverable amount individually. The cash-
generating unit represents the Group’s mining operation.
Property, plant and equipment, right-of-use assets and the
mining right, set out in notes 14, 15 and 20 respectively that
generate cash flows together, have been allocated to the
Mining CGU II.

The result of the assessment and the details of the fair value
measurement are set out in note 20.

Particulars of the impairment testing on certain property,
plant and equipment are disclosed in note 19.
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+H - EREEE 15. RIGHT-OF-USE ASSETS
FEREEERMFEIZEAEE The analysis of the net carrying amount of right-of-use assets
FERER Z TR - by class of underlying assets is as follows:
At
THERE RELH RE  BRZME hy
Other
properties
Land Leasehold Motor leased for
use rights land vehicles own use Total
FE7 TE7 TAT TAT FAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZZE-_MEtA-H At 1 July 2024
AR Cost 44,309 3,538 - 31,277 79,124
2:iE Accumulated depreciation (23,742) (2,383) - (20,554) (46,679)
REEE Net carrying amount 20,567 1,155 - 10,723 32,445
BE-EC-RE Year ended 30 June 2025
NAZTHLEE
FREFE Opening net carrying amount 20,567 1,155 - 10,723 32,445
NE Addition = = 1,545 - 1,545
WEXL Depreciation charges (1,216) (53) (423) (4.814) (6,506)
HEBY Lease modification - - - 185 185
BEER Impairment loss - - - (428) (428)
5 Exchange realignment 503 - - 207 710
ERBHEE Closing net carrying amount 19,854 1,102 1122 5,873 27,951
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‘|’ - ﬁﬁﬁ Eﬁé(%} 15. RIGHT-OF-USE ASSETS (continued)
it &
THERE HELH RE  BRZUE Ehy
Other
properties
Land Leasehold Motor leased for
use rights land vehicles own use Total
FAT TE7 TAT TAT TAT
HK$000 HK$'000 HK$000 HK$000 HK$'000
RZZ-RF,A=1HRK  At30June 2025 and
“ECREtA-H 1 July 2025
KA Cost 44,309 3,538 1,545 31,462 80,854
ZHNERRERS Accumulated depreciation and
impairment loss (24,455) (2,436) (423) (25,589) (52,903)
REFE Net carrying amount 19,854 1,102 1,122 5,873 27,951
BE-Z=RF Year ended 30 June 2026
RAZTHLEE
ERE Opening net carrying amount 19,854 1,102 1,122 5,873 21,951
R Addition - - - 8,363 8,363
TESH Depreciation charges (742) (54) (513) (4,721) (6,030)
HEEY Lease modification - - - 334 334
HERBAR(MEM+—(@)) Disposal of subsidiaries
(Note 41(a)) (18,650) - - - (18,650)
B i AR Exchange realignment 532 - (11) (34) 487
ERRERE Closing net carrying amount 994 1,048 598 9,815 12,455
R=B=-AEAXA=+H  At30June 2026
XA Cost 25,659 3,538 1545 40,159 70,901
ZEHTERAERE Accumulated depreciation and
impairment loss (24,665) (2,490) (947) (30,344) (58,446)
TS Net carrying amount 994 1,048 598 9,815 12,455

BRAETEREEERENRZ
BRI LR -

Particulars of the impairment testing on certain right-of-use
assets are disclosed in note 19.
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RZZE_NFANA=1H K&
IR EEE,%%MW 065,000 7T
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AEERA URBREE REER
BEZEMERERD  BERR
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15.

16.

RIGHT-OF-USE ASSETS (continued)

As at 30 June 2026, certain of the Group’s right-of-use
assets with aggregate net carrying amount of approximately
HK$1,065,000 (2025: HK$2,091,000) were pledged to
secure general banking facilities granted to the Group (note
30).

INVESTMENT PROPERTIES

All of the Group’s property interests held to earn rentals
and for capital appreciation purposes are measured using
the fair value model and are classified and accounted for
as investment properties. The Group leases out investment
properties under operating leases with rentals receipts in a
monthly basis.

Movements of the carrying amounts presented in the
consolidated statement of financial position can be
summarised as follows:

2026 2025

FET FAET

HK$000 HK$'000

FHERE SRR Carrying amount at beginning of the year 1,714,400 1,990,400
NE Additions - 58
N EFARE BB FERE Net loss from fair value adjustments (166,300) (276,058)
FRIREMSH Carrying amount at end of the year 1,548,100 1,714,400

FA - TEAVHETESEALE
HEE3E -

RZE-_RFE~NA=1+H &
EYE(ERBIEAMN) AT E
fITAERAR(CZE-_RAF : K
HREMITARAR)KBEE
LBR(ZE-_h%F : Bt
BOR)VETTHE SHZGES
208,100,000/ L (ZE = HF :
244,400,000/ 70) - E#ELEERE
BRESBERME KRR - #E
SHUERIEN - MRS EIEE
BEMLRZBREEYBER
l:l+

During the year, there were no transfers of fair value
measurement into or out of Level 3.

Investment properties (individual unit) were valued at 30
June 2026 by Knight Frank Petty Limited (2025: Knight Frank
Petty Limited) at HK$208,100,000 (2025: HK$244,400,000)
by adopting the direct comparison approach (2025: direct
comparison approach). The direct comparison considers the
sales, listing or offerings of similar or substitute properties and
related market data establishes a value estimate by processes
involving comparison.
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+x - BREYE » 16. INVESTMENT PROPERTIES (continued)
RZZEZ"FA=+TH B% Completed investment properties (whole block) was valued
Rk IR A W2 (B AR ) B 38 A at 30 June 2026 by Knight Frank Petty Limited (2025:
%Eﬂiﬁﬁ@%ﬁwiiﬁii’gi : Knight Frank Petty Limited) at HK$1,340,000,000 (2025:
RO RAIBETARAA]) FRAK HK$1,470,000,000) by adopting the income capitalisation

HEMMEE(ZE-RF : W
BERNMER)ETHE - Bz
& /& 1,340,000,0008 T ( = &
— F 4 : 1,470,000,00078 7T ) °
W BN ES R ETIER - 2
FEACH R REHFMAE -

method (2025: income capitalisation method). The income
capitalisation method involves certain estimates including
capitalisation rates and reversionary rental value.

NEBEREYE T AL EBE3 The fair value of the Group’s investment properties is a level
BN EiE o FEyHEHE 3 recurring fair value measurement. A reconciliation of the
RATEERE RN T opening and closing fair value balance is provided below:
2026 2025
FET TFET
HK$000 HK$'000
FEEH Opening balance
(F3BREUERTE) (level 3 recurring fair value) 1,714,400 1,990,400
NE Additions - 58
N ERE 2 EEF5 Net loss from fair value adjustments (166,300) (276,058)
FRERR Closing balance
(E3BEFEMEAFE) (level 3 recurring fair value) 1,548,100 1,714,400

BERFTRFEEFT AIEZZ Change in unrealised losses for
FAREHERED the year included in profit or loss for
assets held at the end of the year (166,300) (276,058)
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16. INVESTMENT PROPERTIES (continued)

The fair value measurement is based on the above investment

properties’ highest and best use, which does not differ from

their actual use.

The following table gives information about how the fair

NEBZER o values of the investment properties are determined.
EAREER

B fhER EXELERAAR BA\ECEE EARIBEAAERATEZEA
Range of significant  Relationship of significant

Description Valuation technique Significant unobservable inputs unobservable inputs  unobservable inputs to fair value

RZBZNERAZTR

As at 30 June 2026

BERRANZ(ERIENL)  EEMEE NxES  mnEE - A REE %-8B%  NERERTELRNECEEDR

Completed investment properties Direct comparison approach

(indlvidual units)

ERAEENE (BEER)  WEANLE

Completed investment Property  Income capitalisation method

(whole block)

Quality of properties such as location,
size and level of the properties

Efuit %

Capitalisation rate

EHEE

Reversionary rental

3.5%—4%

BRAGET-206ET
HK$46 0 HK$206

per square foot

per month for
commercial premises

The higher the quality of properties with
reference to comparables,
the higher the fair value.

BRI AR - ATERE -
The higher the capitalsation rate,
the lower the fair value

The higher the reversionary rental,
the higher the fair value.
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Description Valuation technique

16. INVESTMENT PROPERTIES (continued)

EXELRRBAR

Significant unobservable inputs

EXRLBE
BAEZE6E
Range of significant
unobservable inputs

EXBIBERABRATEZBR
Relationship of significant
unobservable inputs to fair value

R-2-RFAA=TH

As at 30 June 2025

BRNRANZ(ERIEL)  BRHEE

Completed investment properties Direct comparison approach
(indlividual units)

BRNRENZ REGR)  WEEAMLE
Completed investment Property  Income capitalisation method
(whole block)

NEEE  WHRAE N REE

Quality of properties stich as location,
size and level of the properties

YN (A

Capitalisation rate

BEHEE

Reversionary rental

-42%—=30%

2.8%-3.25%

BENZETAR
SR49ET-1378T
HK$49 to HK$137

per square foot

per month for
commercial premises

MERERTAN B EERE
ATERR

The higher the quality of properties with
reference to comparables,
the higher the fair value.

AR ERR - ATEAE -
The higher the capitalisation rate,
the lower the fair value.

EREERR ATES

The higher the reversionary rentl,
the higher the fair value.

RZZ=A"FRNA=1+8 " £&
%] BR @ < %8 1,548,100,000 78 JT
— =T~ R4 1 1,714,400,00078
TZEREMECERF - tFAR
EEER 2 A TRITERZER
(MEE=1) »

As at 30 June 2026, the Group's investment properties
with carrying amounts of HK$1,548,100,000 (2025:
HK$1,714,400,000) were pledged to secure certain bank
loans granted to the Group (note 30).
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T+t B8 17. GOODWILL

REBE OIS 2 BRI
BRASEZEXBEKEXBRS
EEBM([EEHKRERESL
17 |) T ZNovell Enterprise Inc.
([Novell]) - BEAEERERH
Z BRI EE T SUBRER o

Goodwill acquired in a business combination is allocated, at
acquisition, to Novell Enterprise Inc. (“Novell”) under cash-
generating unit of Jewellery Business in US (“Jewellery US
CGU"). Particulars regarding the impairment testing on
goodwill are disclosed in note 19.

2026 2025

FET FETT

HK$°000 HK$'000

FEERE SRR Opening net carrying amount 8,124 8,124

TREEE Impairment loss (8,124) (8,124)

FRARE SRR Closing net carrying amount = _
B EE 18. INTANGIBLE ASSETS

2026 2025

FET FAET

HK$000 HK$'000

FYERMEFEE Opening net carrying amount 6,533 7,304

SRE R Impairment loss = (804)

PE 5 A% Exchange realignment (6) 33

FRIRE SR Closing net carrying amount 6,527 6,533

R—ZE-_FA~A=+H"
6,527,000 L (Z T = A F :
6,533,000/ )  HIZETLE
ERERATFEHEITZER
G c BEEEBNES &
9 BT BERAEARE
E 44 A [ Wright & Lido J
X [ Lieberfarb | fh k8 & 78 2 sk 4B
T c EFERE  ZEEHIEAR
AR B A A KAER « TEH
SERBANEBELEFHER
A AEAFEEENFERSF
- BB EERER R 2 5F
BRI FE U EE -

As at 30 June 2026, intangible assets of trademarks
amounting to HK$6,527,000 (2025: HK$6,533,000) were
arising from a business combination in prior years. Intangible
assets represent the perpetual right to use of brand name
of “Wright & Lido” and “Lieberfarb” which takes the form
of sign, symbol, name, logo design or any combination
thereof. The directors considered these trademarks have an
indefinite useful life since they are registered with a legally
perpetual life and expected to generate net cash inflows to
the Group indefinitely. Particulars of the impairment testing
on intangible assets are disclosed in note 19.

ul
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FHzEERER
EEZRERR

AETRERNR  HaEtER
T NS RIFE AR EREE AIE R
FHHENENEE 2 2BK
HEBEENREXBRERSE
HE - gUEERETE - KA
BEETAEAFHIAENE
EEI - DRIERHE R
THENETELRSRHOYE
TR 55 I s e I A2 P # B EE S R A
FAm B R BB E AT ARBIEK
BRSELEM -

HER Y AR EERRER
SEABH Y TRELBEND
TR SR A B (3R
TEHB) T - BHERS
B WA (B e A A
MELER  RAEERERE
FAREERAARRER B
EEEERHTRETEARAT
47 o

RZZEZRFAA=1TH  XEH
HERSEEBEM 2 AT ERD
ERARNEATISELREEL - K57 Kk
BEEAELRRARZPEEEY
SHELLREFTE - STEEEKER
CEABEMN Z AT ERFER 2
B R BRE B BEGHEMTTZ
BAEETRAEE o

AND INTANGIBLE ASSETS WITH
INDEFINITE USEFUL LIFE

For the purpose of impairment testing, all the carrying
amounts of goodwill and intangible assets with indefinite
useful lives set out in notes 17 and 18, respectively, have been
allocated to the Jewellery US CGU. In addition to goodwill
and intangible assets with indefinite useful lives, certain
property, plant and equipment, right-of-use assets set out
in notes 14 and 15, respectively that generate cash flows
together with the related goodwill and intangible assets are
also included in the Jewellery US CGU for the purpose of
impairment assessment.

The recoverable amount of the Jewellery US CGU to which
the goodwill and intangible assets belongs was determined
based on the measurement of fair value less costs of disposal,
a level 3 fair value measurement. The valuation of the
Jewellery US CGU was carried out by Peak Vision Appraisals
Limited, an independent professional valuation firm who
held recognised and relevant professional qualifications and
had recent experience in the category of the goodwill and
intangible assets being valued.

The fair value less costs of disposal of the Jewellery US CGU
as at 30 June 2026 was measured using the market-based
approach taking into account the enterprise value to sales
ratio of selected comparable companies. The variables and
assumptions used in computing the fair value of the Jewellery
US CGU were based on the independent professional
valuation firm'’s best estimate.
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+h - EEEEEAER 19. IMPAIRMENT TESTING ON GOODWILL
FH 28 NREF AND INTANGIBLE ASSETS WITH
EEZRENH®) INDEFINITE USEFUL LIFE (continued)
ZITEZ BERNEEE R AEN The significant unobservable inputs into the approach were
K as follows:
BARELER
—EBoRE HAEEE BEAEFEERABHEATEZBNER
Range of
significant
unobservable Relationship of significant unobservable
2026 inputs inputs to fair value
R EELHE L REE 0.26%0.92 TEEEHHELXEEYS - A TEES

The range of enterprise value to sales ratio 0.26 t0 0.92 The higher the range of enterprise value to sales
ratio, the higher the fair value

TRz s mam AL ER 28.80% B misndtRREEN - AT EBE
Discount for lack of marketability The higher the range of discount for lack of
marketability, the lower the fair value

EHIERE 23.80% ZHERENS - A TEER
Control premium The higher the control premium,

the higher the fair value
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2025

IMPAIRMENT TESTING ON GOODWILL
AND INTANGIBLE ASSETS WITH
INDEFINITE USEFUL LIFE (continued)

EXREZBE

WAEHE EXAELBERAEREAVEZENBER

Range of

significant
unobservable Relationship of significant unobservable
inputs inputs to fair value

TEREEHHELXHE

The range of enterprise value to sales ratio

TRz s mam AL ER
Discount for lack of marketability

EHIERE
Control premium

RZZEZ"FA=1H A&
EEEEENTEERET =
Bk ERSELBMN 2 IRE S
¥87/%15,853,000/8 7T © BN EER
EEE o BIRAIREI SR @ W
REE - EFREE  BTWE -
55 2 5 48 LA R {55 R B EE I e
RAEURE - 9 5l R &
+0-+F - FERTA o

0.07%0.79 TEEEHHELXBEENS  AFEES

0.07 to 0.79 The higher the range of enterprise value to sales

ratio, the higher the fair value

28.80% BemiZnBEREERS - AT EME
The higher the range of discount for lack of
marketability, the lower the fair value

23.70% rHERENS - ATEERS
The higher the control premium,
the higher the fair value

As at 30 June 2026, based on the result of the assessment,
the management of the Group determined that the
recoverable amount of the Jewellery US CGU, amounted to
HK$15,853,000, is higher than its carrying amount. Based on
the recoverable amount, there is no impairment recognised in
respect of goodwill, intangible assets, certain property, plant
and equipment and right-of-use assets, as set out in notes 14,
15, 17 and 18 respectively.
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+h - BEEREAER 19. IMPAIRMENT TESTING ON GOODWILL

FHvEERER
EEZBENR®

RZE_RAFA=+H &
SEEEERTE  ZBKRER
CEEBEMZ2ARESER
10,999,000 7T + KR E R E
SR - ERAJEWEEE - BN
AEEFEMEEKERAS
71 Bt AR [ € %8 /& 146,000 7T 2
Y - BB ME& s - 428,000
TZEREEE T2EE N
%:.804,000/8 7t < B & ERER
JR1E B 18 1,378,000 7T ° JR{E
EEEAREE 2B XKD
B HFrEZEHEENEPFEIRD
RS K AN N o

- BRERAE

20.

AND INTANGIBLE ASSETS WITH
INDEFINITE USEFUL LIFE (continued)

As at 30 June 2025, the management of the Group
determined that the recoverable amount of the Jewellery US
CGU, amounted to HK$10,999,000, is lower than its carrying
amount. Based on the recoverable amount, impairment loss
of HK$1,378,000 have been recognised against the carrying
amounts of property, plant and equipment, amounting to
HK$146,000, right-of-use assets, amounting to HK$428,000,
goodwill amounting to nil, and intangible assets amounting
to HK$804,000 respectively in the consolidated statement
of profit or loss and other comprehensive income. These
impairment losses were included in the Jewellery business
segment of the Group which was mainly attributable to the
declining customer demand and the increase in operation
costs.

MINING RIGHT

2026 2025

FET FET

HK$°000 HK$'000

FIRREFRE Opening net carrying amount 469,307 484,054

FREEIE Impairment loss for the year = (26,599)
HERBAFR Disposal of subsidiaries (Note 41(a))

(BI=EP+—(a)) (481,209) -
bE H FHEE Exchange realignment 11,902 11,852
FRIEEFE Closing net carrying amount - 469,307
BRE4REE Gross carrying amount - 918,002
ZETEEH Accumulated amortisation - (4,156)
ZERERE Accumulated provision for impairment - (444,539)
ARMEFEE Net carrying amount - 469,307

O
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=1 - HiEfEe) 20. MINING RIGHT (continued)

N
(@)

AT A RE R F
“HERNA=TH AEEER
EHRIHETYE - BB N&E
AR RERERREL R (FI158
RMEFE+EE=1) HEEAH
RHEEENERZE

RIEEAERER S EEEM
ZAIRE S BEERN R TFERLE
KAZHE(FIBAFEFE)
BEEr R-_ZE_hAEx~A=+
B RERSELEMIZEE
HIFAR RBAEEER R
ATt BRI 2 R BRI A G R
HAKBe 2 BN RGBT TR A
HERTHEB R A RIHEST

RZZE_RFAHA=1TH ' #iE
REELBMIZAFERTEE
ERARENTISEELFRIIBHE
BERGFE  iTERBEREEE
Bz AFEREAZEH KR
R AT L E (BRI T 2 &
TR o

ST A EA AR A E
T

—E-hE
2025

Rt RSB R T HEEHE

The range of uncertainty of estimated gold resources

KRB EREZR

Adjusted consideration to resources multiple

As disclosed in note 14, as at 30 June 2025, the management
of the Group identified impairment indicator of certain
property, plant and equipment and mining right with details
as set out in notes 14 and 20, primarily due to the volatility in
price of market gold price.

The recoverable amount of the Mining CGU Il to which
the mining right belongs was determined based on the
measurement of fair value less costs of disposal, a level 3
fair value measurement. The valuation of the Mining CGU
Il was carried out by BMI Appraisals Limited as at 30 June
2025, an independent professional valuation firm who held
recognised and relevant professional qualifications and had
recent experience in the location and category of the mining
right being valued.

The fair value less costs of disposal of the Mining CGU Il as at
30 June 2025 was measured using recent sale and purchase
transactions under the market-based approach. The variables
and assumptions used in computing the fair value of the
Mining CGU Il were based on the independent professional
valuation firm’s best estimate.

The significant unobservable inputs into the approach were
as follows:

30%2100%

30% to 100%
BRARMK34.23T(HHFNER37.528TT)E
BRARMKS7 44T (HENER62.9687T)
RMB34.23 per gram (equivalent to HK$37.52
per gram) to RMB57.44 per gram (equivalent to
HK$62.96 per gram)
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+ - KiEEe

EEtESEIR 2 T E &8 E &
= XHERE - LEABRERK

EBRE#AR 2 HERS -

B EEMEMTRETTERT
FETEMER T TR B HIE - AZUE
fEERAT -

AEEEREER_ZT_AFH
FHEEREE RBERESELS
fiZllz A Us [El & B8 4 395,681,000
BT RRERESR - sz
CEABMME @ RESEGE
HR G 20 BRI SRR
BRME - BRE KRR - R
BEREERE Bt - SEEE
ZEESBIRREEREAT
BRESKAN - EERAEERT
Z2EEE  RIE_ZT-RAFMNA
WESBHERDER + BERER
AR kEMEEBERAD
RIBL459,0008 T 2 W% - W E

R LA K 26,599,000/ T 2 R
BEEERESEEIAREERS
#927,058,000/ 7T < JRIEBEL
TARNEBEZRIBEE DI -
RZZT_AF  HABREEE
6,650,000% 7T B i 18 25 R FE 2R
RETSHIEE -

20.

MINING RIGHT (continued)

The higher the range of uncertainty of the estimated gold
resources was, the lower the fair value was. The higher the
adjusted consideration of resources multiple was, the higher
the fair value was.

The independent professional valuation firm exercised
their professional judgement to estimate the uncertainty of
resources to improve the valuation technique.

Based on the result of the assessment in 2025, the
management of the Group determined that the recoverable
amount of the Mining CGU I, amounted to HK$395,681,000
is lower than its carrying amount. For this cash-generating
unit, the impairment amount, before offsetting tax effect,
had been allocated pro rata to each category of property,
plant and equipment, right-of-use assets and mining right
such that the carrying amounts of each category of asset
was not reduced below the highest of its fair value less
costs of disposal, its value in use and zero. Based on the
recoverable amount calculation and the allocation in 2025,
impairment loss of approximately HK$27,058,000 had
been recognised against the carrying amounts of property,
plant and equipment, amounting to HK$459,000, and
mining rights, amounting to HK$26,599,000, respectively
in the consolidated statement of profit or loss and other
comprehensive income. The impairment loss was included
in the mining operation segment of the Group. The related
tax effect amounting to HK$6,650,000 was recognised as an
income tax credit in profit or loss in 2025.

N
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N
N

Zt— REEhECHE 21.

INTERESTS IN JOINT VENTURES

mw
2026 2025
FET FETT
HK$000 HK$'000
[EliGEESFE Share of net assets 1,035 1,037
FERE &S Due to joint ventures (1,036) (1,036)

e
B

R=B=AFAA=TAR=E
—HEAASTR  EEa¥L

e on demand.

and 30 June 2025 are as follows:

The amounts due are unsecured, interest-free and repayable

Particulars of the principal joint ventures as at 30 June 2026

KRBT
ERTRARRTES/ AL/ RSB
£ EMERFE Bl REREEAML ITEE
Percentage of
ownership
Particulars of issued and paid-up  Place of incorporation/ interest attributable
Name share capital/registered capital ~ registration tothe Group  Principal activities
2026 2025
Reta Investment Holding Limited 10000BERERIXTL ERR  RERLES 50% 50%  RERR
10,000 ordinary shares of US$1 each  British Virgin Islands Investment holding
Metropolitan Capital 5000000k EREEIFT,  BEEE 33% 3% RERR
5,000,000 ordinary shares of Cayman Islands Investment holding
US$0.01 each
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—t+— - REELEIE 21. INTERESTS IN JOINT VENTURES

= (4)

KEBBRAEE D X Reta
Investment Holding Limited
([ Reta Investment | = 1A 2 & Bz
RREFMA LR BB EE Y
B EBEER)EES0%(ZF
—hfF 50%) s o e R
%= E I & & 1 3 Metropolitan
Capital (R £ 7 Sz &
REBEECB I ERIEES
WAE3B%(ZZT_AF :33%)
Em e ARRHERAEER
HEZECE T EEFEHR
£ 2 #EF| - fReta Investment &
Metropolitan Capital3= Z# A %t
BREREECENREEER
HFBEBEZET - BREEBVER
HERE19 - ZEEETHE
BEAGENRE  WEFRAEE
SERER A BTSRRARR ©

(continued)

The Group has 50% (2025: 50%) interests in joint ventures,
Reta Investment Holding Limited (“Reta Investment”),
a separate structured vehicle incorporated in the British
Virgin Islands and operating in Hong Kong. In addition,
the Group also has 33% (2025: 33%) interest in joint
ventures, Metropolitan Capital, a separate structured vehicle
incorporated in the Cayman Islands and operating in Hong
Kong. The contractual arrangement provides the Group with
only the rights to the net assets of these joint arrangements,
with the rights to the assets and obligation for the liabilities of
the joint arrangement resting primarily with Reta Investment
and Metropolitan Capital. Under HKFRS 11, these joint
arrangements are classified as joint ventures and have been
accounted for in the consolidated financial statements using
the equity method.

N
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o
=

—t+— - NEEhEE 21. INTERESTS IN JOINT VENTURES

N2

(&) (continued)
BRI EERE &R EEGERE M Summarised financial information for individually immaterial
BRR P EEREEWT - joint ventures attributable to the consolidated financial

statements as follows:

2026 2025
FET FET
HK$'000 HK$'000
RANA=+8 As at 30 June
ERIZEERE &R Aggregate carrying amount of
e PBERE e individually immaterial joint ventures in
{EERE 58 the consolidated financial statements 1,035 1,037
HEANAZTHILEE Year ended 30 June
EEBREEBFETHEE Aggregate amount of the results of
4R immaterial joint ventures:
—FAEE ~ Loss for the year (4) @)
2 H e AR Total comprehensive income (4) @)
NEEERESERESEE  Aggregate amount of the Group’s share of
HazE - results of the joint ventures:
—FREE — Loss for the year (2) (1)
SHEW =B Total comprehensive income (2) (1)
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=-+=-

ULAFER AR
iR ERE S

22.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

REE INCOME
2026 2025
Hiat FET FET
FRBEE Non-current assets Notes HK$’000 HK$'000
tHRAERE Listed equity investments,
BAAFE : at fair value:
Hitvih 75 Elsewhere @) - 77
FEETRAKRE Unlisted equity investments,
DAFE at fair value
BB Hong Kong (a) (b) 13,791 13,791
=t Total 13,791 13,868
HfaE - Notes:

HRAEERRZE LT R
IE LM ARAIR B BT B
g - MBS AIHE M S E %
EREURFEFAHME
[EI 6

I £ KA KR E HE Oowl
Square Investment Holding
Limited ( [ Owl Square ] )
2873% AR A ThA
FRERNEBAMKL £2
REHEERERABRPAZE
¥R - WRAFERNED
& ° AR ZIRE B R AR
MHE  AEEGEEER
AR TESAHE M2 E R
RE o

The listed and unlisted equity investments were irrevocably
designated at fair value through other comprehensive
income as the Group considers these investments to be
strategic in nature.

The unlisted equity investment represents the 28.73%
equity interest of Owl Square Investment Holding Limited
("Owl Square"), a private entity incorporated in Hong Kong,
which is principal engaged in co-living space and co-working
space businesses which was distributed during the year. The
Group designated the investment as at fair value through
other comprehensive income, as the investment is held for
long term strategic purposes.

N
ul
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N
()]

=+=-

DAFEFAHR
fh2EKEZE
MEE 2

Hfaz : ()

(b)

(%)

R-ZE-R&ESA=1H"
REBEZEB Y BEMGER
iiﬁm FEBERAR(Z
T_AF : EHHFRTME
BRAR) HZBRALE E
THEE - BAREZAF
BENRAERKZHEE
i ERMBRERE
EBE(ZZT-h4%F: BRB
ERER) o THAIHE /IR
EREFEA%(ZZE_-H
F:3%) MHEIgRERE
1THNE - BRIRTFERBR €2
HBATER I X 5101% (=
T_FHF  11.4%) ° W&
BRI R EA e 1% (=
—EFE 1%) c AFE
15 58 4> 1,674,000 7% 7T 2k 1%
$n2,432,0008 (= Z=H
i o /)—X 1 122 OOO/’%E&i‘
$11,314,00057T) °

AEEIE EHRARE 2 2
TEBEIBEFEATE
S8 - FORERDTEL

22. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (continued)

Notes: (continued)
(b) (continued)

As at 30 June 2026, the Group engaged an independent
professional valuation firm, CHFT Advisory and Appraisal
Limited (2025: CHFT Advisory and Appraisal Limited),
to perform the valuation of the equity investment. The
fair value of the equity investment has been determined
by income-based approach valuation technique using
discounted cash flow method (2025: discounted cash flow
method). Cash flows beyond the projection period are
extrapolated using estimated growth rate of 3% (2025:
3%). The pre-tax rate used to discount the forecast cash
flow is 10.1% (2025: 11.4%). Should the discount rate
increase or decrease by 1% (2025: 1%), the fair value
would be decreased by HK$1,674,000 or increased by
HK$2,432,000 (2025: decreased by HK$1,122,000 or
increased by HK$1,314,000).

The fair value of the Group'’s unlisted equity investment is
level 3 recurring fair value measurement. A reconciliation
of the opening and closing fair value balance is provided

SREIARIAE ¢ below:
2026 2025
FET FET
HK$°000 HK$000
FHEER(FEIEBLEEATFE) Opening balance
(level 3 recurring fair value) 13,791 -
NE Additions - 21,327
NHEFE 2 EERE Loss from fair value adjustment - (7,536)
FREH(FIEBLEEEATE) Closing balance
(level 3 recurring fair value) 13,791 13,791
MERFEFEET ALMZE  Change in unrealised losses for the year
Wk 7 FRERBIREEE included in the other comprehensive
income for assets held at the end of
the year - (7,536)
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= BEPYERSF 23. PROPERTIES UNDER DEVELOPMENT
EMER Lt AND PROPERTIES AND LAND FOR
SALE

FREMBINRRZ ERPYER Properties under development and properties and land

HFEMER B for sale in the consolidated statement of financial position
comprise:

2026 2025

FETT T

HK$'000 HK$'000

BEBYE HELH Properties under development/land for sale 85,900 215,244

FEME Properties for sale 57,740 64,154

143,640 279,398

RERN + MOREEEF YL REF
E W&+ 131,822,000 7T
(ZZE-R1F : WREREhYE
VA K2 135 & W) % & = #57,552,000
BIL)ERGEIEREEMERE
W R P TER ©

RZZBE-AFRNA=+A8 £&
& 42 AR T )$FRE Y 485,900,000/
TT(ZZE =R : 279,398,000/
TL) 2 ERPYERFEMER
THIBEER  ERAEEER 2
—RIRITEERE 2 EIR (=
=t)-

R=ZZT-_AFA=+AH"

& %%w&%%%%&im
215,244,000 L TE BT~ 2 X A
HE A RET AR+ =EA
IR o

During the year, a write-down of properties under
development and properties and land for sale of
HK$131,822,000 (2025: write-down of properties
under development and properties and land for sale of
HK$7,552,000) have been recognised in the consolidated
statement of profit or loss and other comprehensive income.

As at 30 June 2026, the Group's properties under
development and properties and land for sale with
aggregate net carrying amounts of HK$85,900,000 (2025:
HK$279,398,000) were pledged to secure general banking
facilities granted to the Group (note 30).

As at 30 June 2025, properties under development and
properties and land for sale amounting to HK$215,244,000
were not expected to be realised over the next twelve months
from the end of the reporting date.

N
~
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—_+mm - FE 24. INVENTORIES

2026 2025
FHET FET
HK$'000 HK$'000
R Raw materials 26,487 24,456
TR Work in progress 4,816 6,078
R o Finished goods 99,987 117,065
131,290 147,599

—+FH - BEZEWFHE 25. TRADE RECEIVABLES
2026 2025
FET T
HK$'000 HK$'000
B 5 EWGIE Trade receivables 82,530 91,918

B FEUGRIB R{ERME  Less: provision for impairment of

receivables (9,200) (7,667)
2 5 EAIE —FE Trade receivables — net 73,330 84,251
NEE—RIZRBITEEBHILNZE The Group normally grants credit terms to its customers
BEREVZEE  BRLEHEEK according to industry practice together with consideration
BEHBEIIRTREZEE of their creditability, repayment history and years of
B - BREPHZERSEE establishment. Each customer has a maximum credit
5 o AEFHH KEBEEWTIA limit. The Group seeks to maintain strict control over its
MR ER RIS o BMHIFRIB 24K outstanding receivables. Overdue balances are regularly

B2 [E F EAEER o reviewed by senior management.



Annual Report 2026 F%f;
Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

—+FH - BEZEWFHE® 25. TRADE RECEIVABLES (continued)

RIEBH - HBRBEHEERERE An ageing analysis of trade receivables, net of provision, as at
TR A28 5 R SGRIERER the reporting date, based on the date of recognition of the
DHTEAT sale, is as follows:

2026 2025

FET FET

HK$'000 HK$'000

0-30H 0 - 30 days 25,421 29,059

31-60H 31 - 60 days 30,858 30,793

61-90H 61 —90 days 14,921 21,569

90H LA E Over 90 days 2,130 2,830

73,330 84,251

EEAEEZERERE SEK Further details on the Group’s credit policy and credit risk
FIBELEREERRAEE— S arising from trade receivable are set out in note 46.3.

HE A FE46.3 ©

N
Q
O
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=

N A ERA 26.
BRoemE

FINANCIAL ASSETS/LIABILITIES AT
FAIR VALUE THROUGH PROFIT OR

E/aE LOSS
2026 2025
k23 FET FET
Notes HK$000 HK$'000
REEE Current assets
PTEEmIA Derivative financial instruments at
AFEERZ fair value (@) 52 =
i p=i Current liabilities
PTESRT A Derivative financial instruments at
LARFEE = fair value (a) - (211)

REYEEE TAATE5 AR
ZeMEAE/ BENEARS
ERNEEED B2 B
EoWHT 5 -

B

Vi

M S

M -

(a) R=ZZE=_R"FAA=1+H"
REBZHTESBT AN
EEFEZINERIPEL
AFETRAES R ER
HZHEFE - ZFEHE
#)2 {8 £300,0003 7T (=
T~ FH4F : 875,000 7T)
MAAZEGHZRPERE
PE R F 1885135123
JEE 1585 5H,1.35563 70 (=
TTRF 1R85 128143
TLE1%EEH,1.3718%7T)
AT FELAE
ZEZARFNRATE(ZE
—HF:BZTHFtA
EZTERAFT—A)

Financial assets/liabilities at fair value through profit or

loss under current assets presented within the section on

operating activities as part of changes in working capital in

the consolidated statement of cash flows.

Notes:

(a)

As at 30 June 2026, the Group’s derivative financial
instruments represented foreign currency forward contracts
denominated in GBP and the fair values are based on
the quoted prices from the relevant financial institutions.
The notional amounts of these forward contracts are
US$300,000 (2025: US$875,000) and the forward currency
rates of all these contracts ranged from GBP1:US$1.3512
to GBP1:US$1.3556 (2025: GBP1:US$1.2814 to
GBP1:US$1.3718) with various maturity dates from
July 2026 to September 2026 (2025: from July 2025 to
November 2025).
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=4 WATEHA
BERzemE
- Y -Y 1))

MERMEEENR=-"F-A
FHE - WFRE(EiE)

T
g

26. FINANCIAL ASSETS/LIABILITIES AT
FAIR VALUE THROUGH PROFIT OR
LOSS (continued)

(b) The financial assets as mentioned below were disposed in
2025. The following gains/(losses) were recognised in profit

B ER or loss:
2026 2025
FET FET
HK$°000 HK$'000
BB I ANABRBLART{E  Fair value gains on equity investments
STABRBRAKRE 2 at fair value through profit or loss in
ANTHEYE other operating income = 1,305

HAZEWANBRARTE
FPABmZEBREZ
RNFHERE

HAZEWANBRBITE
ERMITAZATE
&5 18

Fair value losses on debt investments
at fair value through profit or loss in
other operating income - (300)
Fair value losses on derivative financial
instruments in other operating income
- (384)

N
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—t+t- BHERREEH 27. CASH AND CASH EQUIVALENTS

N
N

Re LR FRBREATRD

Cash and cash equivalents include the following

components:
2026 2025
FET FET
HK$000 HK$'000
HHASRITTERK Short-term bank deposits 27,272 3,234
B e MIRTTAERR Cash and bank balances 45,481 33,124
72,753 36,358

BITHEHKRERT BIRITERFER
BEUZENR S c R =/ FN
A=+8 - EHRTES 7%_1l
AATEHR(ZZE_RF :
BRAMW) » HEFI=H ﬁ$154%
E270%(ZZF-FF : 1.00%=
3.40% ) BRELFB, o

ARREERR  HRETHRR
RREHIARIE - ZEFIRL
NHEEEFRASBRLEEAE

<

Al
/

RZEBE-_XR"FEXNA=1+H " &&
BUARBHEZR® RIRIT
#6251,011,0008 T (—2 -1
£ : 6,603,000/ L) © BRAFKIE
To1F AH B KRESRT TSk /B F 2845
B ARBUIFAIEARBRCE
& o AR IR R B ARE 2 INE B il 1
PIRAEE - EERGFEESER
TE o ANEE SRR T
INEEEZRITBAREHRA
HNKE o

The bank balances earn interest at floating rates based on
daily bank deposit rates. As at 30 June 2026, the short-term
bank deposits are made for varying periods within three
months (2025: within three months) and earn interest ranged
from 1.54% to 2.70% (2025: 1.00% to 3.40%) per annum.

The directors of the Company considered that the fair values
of the cash at banks are not materially different from their
carrying amounts because of the short maturity period on
their inception.

As at 30 June 2026, the Group had cash and bank
balances denominated in Renminbi (“RMB") amounting to
HK$1,011,000 (2025: HK$6,603,000), which were deposits
with banks in Mainland China or held in hand. RMB is not
a freely convertible currency. Under the Mainland China’s
Foreign Exchange Control Regulations and Administration
of Settlement and Sales and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
foreign currencies through banks that are authorised to
conduct foreign exchange business.
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—+N - BERENSRES 28. TRADE PAYABLES/OTHER PAYABLES

HENRIEAR AND ACCRUALS
e
&R
B HRNFIAZ EE RRE R The credit terms of trade payables vary according to the terms
PRI FE R 173 7€ 2 16k TR o agreed with different suppliers. The ageing analysis of trade
REERH - ERERAM A payables of the Group as at the reporting date, based on the
REE 5 &N SRR i 2 4740 invoice dates, is as follows:
T
2026 2025
FET FET
HK$'000 HK$000
0-30H 0 - 30 days 14,936 14,528
31-60H 31 - 60 days 8,409 11,168
61-90H 61 —90 days 3,502 15,019
90H LA E Over 90 days 24,610 25,918
51,457 66,633
E b e 5B K FERT & B iR LA Other payables and accruals included the following items:
NIER :
2026 2025
FET FHET
HK$°000 HK$'000
e hEAMZS Rental and other deposits 10,877 10,431
RERG 2 Long service payment 478 478
fEstaE Accrued liabilities 13,595 15,247
H b e FoE Other payables* 12,766 16,185
37,716 42,341
* HiEMNREETEEENE k Other payables mainly represent staff costs and construction
TR KRR o cost payables.
E%%H%’K% » HLAD AR IR R Trade payables, other payables and accruals are short term in
R BRAAEMLE - Hit - & nature and hence, the directors consider the carrying amount

ERREFRENFIR - HtREN
AN e B AREEREE R
B e

of trade payables, other payables and accruals approximate
to their fair values.

N
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—t+h- - EHEAEE 29. CONTRACT LIABILITIES

2026 2025
FET FET
HK$000 HK$'000
HEERELCAKAME  Contract liabilities arising from
sale of goods 1,686 243

: 4 5 Typical payment terms which impact on the amount of
;AT contract liabilities are as follows:

HEXEaMRYE Sale of jewellery and property

AEBEEREEHKNZE Certain deposit the Group receives on sale of jewellery
FrIeMBEEHaE  52ES
B LIES YRR B B%
SRR AL

remains as a contract liability until such time as the work
completed to date or the ownership of the property passed
outweighs it.

N
dey

AHBBECET Movement in contract liabilities
2026 2025
FET FEoT
HK$°000 HK$'000
FREERR Balance as at beginning of the year 243 343
SHBERFAERT A Decrease in contract liabilities as a result of
FHE DB ENKE recognising revenue during the year that
R was included in the contract liabilities at
the beginning of the year (243) (343)
SXBERTELEZEEMEN Increase in contract liabilities as a result of
billing in advance 1,686 243
RS Balance at end of the year 1,686 243




Annual Report 2026 F%f;
Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

=1+ - {|RITEF 30. BANK LOANS
IRITEREASE 2 OMMAT The analysis of the carrying amount of bank loans is as
follows:
2026 2025
FHET FETT
HK$°000 HK$'000
REEE Current liabilities
R—FRIHEEZ Portion of bank loans due for
SRITERE D repayment within one year
—GER — Guaranteed 5,000 33,415
— iR EER — Secured and guaranteed 133,682 732,416
138,682 765,831
R—F BB HEE Portion of bank loans due for
HEZRBRKEBEIIEX repayment after one year which contain
ZIBITERE D a repayable on demand clause
— G EAEER — Secured and guaranteed 566,382 30,250
705,064 796,081

N
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BE-_Z AT A=ZtHILFE

N
(@)}

=1+ 8R1TER =

30. BANK LOANS (continued)

RIBZRFER-_ZB_AFRHA
=18 - RITERZERERE
U

At 30 June 2026 and 2025, the bank loans were scheduled to
repay as follows:

2026 2025
FET FAT
HK$000 HK$'000
RITER : Bank loans:

AR—FANER Repayable within one year 138,682 765,831
ARE_FER Repayable in the second year 70,949 7,881

BRE=EFAEF Repayable in the third to fifth year,
(BREERMF)EER inclusive 495,433 22,369
705,064 796,081

M BAR K G AN 2513
BREBMAEE - BUAFHEM
BEIEFIERX 2 FE

RZZE_NFANA=1TH K&
lLA%mﬂEZfEﬁE KEE
R 705,064,000 (—E-H
F : B ILEHE A 777,666,000
BT R AETTETE 418,415,000
PEIT) A 538 B 1EEA TR

@ ZAXEKEEBEE@MBAEAID
1,548,100,00078 7t (=&
— F £ : 1,714,400,000
BIL) 2B (M e
7)) AR

(b)  AEEREFEAXI14,000
BLT(ZE-RF :
2,815,000/ 7T ) 2 W3 -
5= R a5 (B s+ 10) 2
/f)?liﬁina i

The amounts due are based on the scheduled repayment
dates set out in the loan agreements and ignore the effect of
any repayment on demand clause.

As at 30 June 2026, the Group’s bank loans facilities
denominated in HK$ of HK$705,064,000 (2025:
denominated in HK$ of HK$777,666,000 and US$ of
HK$18,415,000) were secured/guaranteed by the followings:

legal charges over the Group’s investment
properties with carrying values of approximately
HK$1,548,100,000 (2025: HK$1,714,400,000) (note

16);

legal charges over the Group’s property, plant and
equipment (note 14) with net carrying values of
approximately HK$14,000 (2025: HK$2,815,000);
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=t - RITEF®

© AXEEBEK@EMAEDY
1,065,000 (= E=H
£ 1 2,091,000587¢) Z
RAEEEMETR) 2%
EME

d AXNXEEBEK@TMABELY
85,900,000 /& Jt ( = =
“HF: BRPYMER
FEVWERLHERE
279,398,000/ 7T ) 2 FE R
RMERGEMER T
(T =+ =) 2 E5ER
¢

() AR A K& IEE G EE
FrExvcL®ED A
1,110,320,000/& L ( ==
— A% : 1,374,520,000
7 7 ) & 187,500,000
BILT(ZTZ A F -
210,000,000 7T ) 2 A A)
IR

\) ARBEERE <HBA
Al EBAR

(9 AEEERREVWEZH
FWA ¢ R

(h AEESEZERTUENR
FTEMEZHEMBFTR
1 -

RZZEZ_RFAA=1+H ' &
EEUBTHBEZRITER
705,064,000/ L( Z = A4 :
777,666,000 7T & LA E ST EHE
218,415,000/ 7T ) 2 )% ) F A
KN TF4.09%%E5.16%(—FE—F
F 1 1.60%%6.60%) °

30. BANK LOANS (continued)

(©

legal charges over the Group's right-of-use assets
(note 15) with carrying values of approximately
HK$1,065,000 (2025: HK$2,091,000);

legal charges over the Group's properties under
development and properties and land for sale with
carrying values of approximately HK$85,900,000
(2025: properties under development and
properties and land for sale with carrying values of
HK$279,398,000) (note 23);

corporate guarantees of HK$1,110,320,000 (2025:
HK$1,374,520,000) and HK$187,500,000 (2025:
HK$210,000,000) executed by the Company and
non-controlling interests respectively;

ordinary shares of an indirectly owned subsidiary of
the Company;

assignment of rental income of investment properties
of the Group; and

assignment of sale proceeds of properties under
development and properties for sale of the Group.

As at 30 June 2026, the bank loans of the Group
denominated in HK$ of HK$705,064,000 (2025:
HK$777,666,000 and US$ of HK$18,415,000) have floating
interest rates ranging from 4.09% to 5.16% (2025: 1.60% to
6.60%) per annum.

N
~
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EREBEA

AEERNEZEMEZ FVERR
HEZ W €$ 1I#)J#/‘*
M- HEAR *ﬁ_lm

HiR - M ,51 &1IE|J
B EREaZRTEZ

e
ah °©

AREBERKBEENRZREDH

F

fiRAF o %ﬂ%ﬁ%aﬂﬂ?ﬂiﬁmbﬂ{{ﬂiﬁ

31.

LEASE LIABILITIES

As lessee

The Group leases various motor vehicles, offices and
properties in the jurisdictions from which it operates. Rental
contracts are typically made for fixed periods. Lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. The lease agreements do not
impose any covenants.

The present value of future lease payments of the Group’s

m leases are analysed as:
2026 2025
FET T
HK$°000 HK$'000
e 5,014 5,150
FEmED Non-current 7.461 4,073
12,475 9,223
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=t— - #HEEE®
fERFBA(E)

AEEREETHMELHERE

31. LEASE LIABILITIES (continued)

As lessee (continued)

Reconciliation of the Group’s lease liabilities arising from

ZHER financing activities:

FET
HK$°000
R=Z-NOFtA—H As at 1 July 2024 12,757
NE Addition 1,545
FEFAZ Interest expenses 665
HERK Lease payments (6,043)
THEER Lease modification 185
B 5, B Exchange realignment 114

RE-B-HFEXA=THK As at 30 June 2025 and 1 July 2025
—E-_HFEtEHA—H 9,223
NE Addition 8,363
FEFAZ Interest expenses 456
HERR Lease payments (5,844)
HEENR Lease modification 334
PE 1 e Exchange realignment (57)
HR=B=-XRFANA=1+H As at 30 June 2026 12,475

N
—
O



Notes to the Consolidated Financial Statements m %= 5 BI #S3R =Mz

For the year ended 30 June 2026
HEZZZ"FA=ZTAHLFE

N
o

=+—- HEEE® 31. LEASE LIABILITIES (continueq)
EBEBAE) As lessee (continued)
AEBHE(TRERBHEER The future lease payments of the Group's leases (excluding
KEEREE) 2RKBERHKZ short-term and low value leases) were scheduled to repay as
BERERDT : follows:
REHEEMRK & FME
Minimum
lease payments Principal Interest
AT FHETT FET
HK$'000 HK$'000 HK$'000
R=Z=xFARHA=1+H Asat30June 2026
NER—F No later than one year 5,014 5,519 (505)
—FEMF One year to two years 7,461 7,925 (464)
12,475 13,444 (969)
R-Z-HFXHA=+A Asat30June 2025
NER—F No later than one year 5,150 5,491 (341)
—FEWF One year to two years 2,789 2,923 (134)
ERMEENENASE Later than two years but not
later than five years 1,284 1,300 (16)
9,223 9,714 (491)

RZZBEZARFAA=tTHZES
WA RER . HEBEME
Rz A AMETFEEEEER
RAEFGES04% (T _AF :

491%) °
=t+t= - EAkEEfER
FIE

ENFBAREER RERBA
RAK+—EARERE

32.

The weighted average lessee’s incremental borrowing rate
applied to lease liabilities recognised in the consolidated
statement of financial position as at 30 June 2026 is 5.04%
(2025: 4.91%) per annum.

DUE TO NON-CONTROLLING
INTERESTS

The amounts due are unsecured, interest free and not
repayable within the next twelve months.
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33. DUE TO RELATED COMPANIES

=,
I
2026 2025
FET FET
HK$000 HK$'000

REEE Current liabilities

e RARS A I8 (Bd5E(a)) Due to related companies (note (a)) 6,874 38,396

ERBEE Non-current liabilities

JE AR A ml k8 (FisE(b)) Due to related companies (note (b)) 5,116 5,021

Bt - Notes:

(a) RZE_ANFA~NA=1+ (a) As at 30 June 2026, the amounts due to related companies
B EEE AR RE of HK$6,874,000 (2025: HK$6,880,000) were unsecured,
6,874,000/ ot (ZE - h interest-free, which is an amount due to Pacific Islands
F : 6,880,000/ 7T ) A IR Company Limited, which was owned by Mr. Chan Wai
e B - H A Pacific Lap, Victor (2025: Mr. Chan Wai Lap, Victor), an executive

Islands Company Limited ( F
RARMITEEREL K4
(ZZ=hF : REMLEE)
%&ﬁ)mﬁ&m&ﬁi EiE -

R—_EBE-_RAFE~NA=T
B ENEMNTEHRKSE
BRARAR(EHR])KE
1,644,000/ 7T % 29,872,000
BRI ARE S/ AEEAR -
REREN %F_g_ﬂi
FAZ+ANBR-ZE-_AF
+—A= +Eﬂ%a@ JiS
7?7/\£F/\)E] 7LE| }EE
H%W” FIEER L EH

T%%M%ﬁﬁ%%ﬁi
P_TIJr*(a)) °

RZZEZRERNA=1H
1< BRI X B 3K IE5, 116,000
BIL(ZZ - FHF 5,021,000
B BERELEE  H
Hh F& 15} 18 #R 5K 78 577,000 75
JTL(=ZZ =A% : 548,000/
TTR—E_tFLA= +—
Eﬂ@aﬁtqfﬁi
T ELA=+-BA)R
H%iﬁ;‘l?ﬂﬁﬁ%@%@%imééé
BAEBR A FFIE1,074,0007%5
JTL(ZZ = F%F : 1,184,000
#IT) ~ 2,310,000 T (=&
—HhE 2,193,000 T) &
1,155,000 (= E =R F :
1,096,000/ 7T ) A BIA ==
—“t+&+AMmH - —F -+
F+A+TABR-Z-NF
£Hf+ EJ%LEﬁf

—hHE ==t F
+ﬁm5 _7_t¢+ﬂ
+hBE=_ZFE-_N\FHA
=+—H)-

director of the Company, and repayable on demand.

As at 30 June 2025, the carrying amount of amounts due to
BMNmEREE#AERAR (“EH") of HK$1,644,000
and HK$29,872,000 were unsecured, interest-free and due
for the repayment on 26 May 2026 and 30 November 2025
respectively. As at 30 June 2026, the amount due to related
company was derecognised upon disposals of subsidiaries
(Note 41(a)).

As at 30 June 2026, the amounts due to related companies
of HK$5,116,000 (2025: HK$5,021,000) were unsecured
and interest-free, of which an amount due to 184 of
HK$577,000 (2025: HK$548,000) was due for repayment
on 31 July 2027 (2025: 31 July 2027), and amount due to )T
FlslE sz kB AR AR AR of HK$1,074,000 (2025:
HK$1,184,000), HK$2,310,000 (2025: HK$2,193,000),
and HK$1,155,000 (2025: HK$1,096,000) were due for
repayment on 4 October 2027, 19 October 2027, and 31
May 2028 respectively. (2025: 4 October 2027, 19 October
2027, and 31 May 2028 respectively)

N
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=+ ERBRREHZ 34. LOAN FROM A CONTROLLING

BX SHAREHOLDER
2026 2025
FHET FETL
HK$000 HK$'000
REAE Current liabilities

PRI R R 2 B R Loan from a controlling shareholder = 10,000

FRBESE Non-current liabilities
PERR AR ER bRt 2 B3R Loan from a controlling shareholder 61,281 4,385

E/\qu/\ﬁi/\ﬂ +E] !
— % A R # 4,000,000 7T (485
M 4,620,000 L) (ZE=H
& AR % 4,000,0007T (#8 %
7 4,385,000 7T ) ) 2 BB
mIKF  RERR_ZTZNEF
+TAZt+HRRA(ZZE=-AHF:
—E-RFTAZ+FHH)EH
HEE -FRN —F£4X2H
56,000,000 % 7T 2 & 5% 2 EI HA
HERE-_ZT-_tF A=+
B(ZZZRF : ZT=~"FAN
A=+RH) &Pt (==
ZHF BN IR L) B ERE
856,661,000 (== H%F :
10,000,000 7C) 2 EK * % E
RAEERR - SFIRBBRTTA
EF/EIIS5% (B -RE 17
BBBITREREN.2%):TE
RBERZZE-+tFNLA=1+H
ZERF ZEZARFNA
—+H)EIHEE -

As at 30 June 2026, a loan of RMB4,000,000 (equivalent
to HK$4,620,000) (2025: RMB4,000,000 (equivalent to
HK$4,385,000)) and is unsecured, interest-free and due for
repayment on 25 October 2029 (2025: 25 October 2026).
During the year, the maturity date of the principal amount
of a loan of HK$56,000,000 was renewed to 30 September
2027 (2025: 30 September 2026). The carrying amount of a
loan of HK$56,661,000 (2025: HK$10,000,000) is advanced
from Ms. Cheng Siu Yin, Shirley (2025: Ms. Cheng Siu Yin,
Shirley) and is unsecured, interest-bearing at HIBOR + 1.5%
(2025: HIBOR + 1.2%) per annum and due for repayment on
30 September 2027 (2025: 30 September 2026).
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(BE) &
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BIERIE(AE),/Af - ARR
AEE RN 2T

35.

DEFERRED TAX (ASSETS)/LIABILITIES

The following are major deferred tax (assets)/liabilities
recognised at the reporting date and the movements during
the current and prior years:

VES

Rkt 11

ERELR

2t 1 i Pl At

AVERE  WERE  RRBE  BEMEE @it
Fair value

adjustment

on property,

plant and

equipment,

landuse  Accelerated Provision Other

rights, and tax for timing

mining right ~ depreciation  receivables difference Total
AT AT T AT TET
HK$'000 HK$'000 HK$'000 HK$:000 HK$:000

R-B-_MELA-Roits Balance at 1 July 2024 105,514 1,714 (664) 685 113,249
e Exchange realignment 2,575 - - - 2,575
(H8)/FHAEREHSER (Charged)/Credit to profit or loss for the year (6,719) 1,713 - (404) (5410)
RZEZRERAZTER Balance at 30 June 2025 and 1 July 2025

“ECRELR-RAeée 101,370 9,421 (664) 281 110,414
[ 5 A Exchange realignment 2,520 - - - 2,520
HENBAR(EET—@) Disposal of subsidiaries (Note 41(a)) (103,529) - - - (103,529)
A/ (B EREFIEE Credit(Charged) to profit or loss for the year = 3023 (176) 76 2923
RZBZRERAZTH2 &R Balance at 30 June 2026 361 12,450 (840) 357 12,328

N
N
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=+#H - EEFHIE 35. DEFERRED TAX (ASSETS)/LIABILITIES
(EE)/EE(%) (continued)

The following amounts, determined after appropriate
offsetting, are shown in the consolidated statement of
financial position:

2026 2025

FET FET

HK$'000 HK$'000

ELEFIEAE Deferred tax liabilities 13,168 111,254
EERIBEE Deferred tax assets (840) (840)
12,328 110,414

NE B EBERIBEEIBLD
505,320,000 70 ( ZF = A F :
401,134,000 7T) * ZEHIEE
B AREHEEEZEEBEZA
A2 AR RIERTLEF] o SRR
A 8278 AR SR FE AR Bt A AT i &0 R
HIHZEARBATIEEE - Bit
WA ZFEIEBAECHIEER
EE ° ARE) AT IEE 840,009,000
BIL(ZEZARF ¢ 117,456,000
BITIBREBEE—Z=—4F(—F
—EE: BT E)(BEZ
F) 2R B EREH - H AR ED
R EEE ] ER S o

The Group has tax losses of HK$505,320,000 (2025:
HK$401,134,000) that are available for offsetting against
future taxable profits of the companies which incurred the
losses. Deferred tax assets have not been utilised in respect
of these losses as it is not probable that future taxable profits
will be available against which these unused tax losses can
be utilised. Unused tax losses of HK$40,009,000 (2025:
HK$117,456,000) will expire in various dates up to and
including 2031 (2025: 2030). Other unused tax losses may be
carried forward indefinitely.
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SHARE CAPITAL

BETERBRARFRN 2 EE) The movements in the issued ordinary share capital during
S the year are as follows:
EEREE FET
Number of
ordinary shares HK$'000
BRITRAR : Issued and fully paid:
R-ZE_FEEHA—HF - At1July 2024, 30 June 2025,
_?_ﬁi/\ﬂ +8 - 1 July 2025 and 30 June 2026
—ToRFEA—HBK
— T RNFNRA=1H 683,118,258 560,673

=+t HE-AEER

ENS]
AEH

REBKRFERNEFE ZFEE
SR EHEYN G EREFHR
£5l o

H i fE S e A B A 7] 2 BBON
TR S 2 AR(B B A UK S FE I I
R E ARG ISR AT R bR
FEEFEREECEERAREM
BZER o

5 ol ek R 7 ok th S AN SR [ — TR Y
BARETHREWRZRERLY
EIFEHIERE B IRl
HEENMAEMEZERE

37. RESERVES - GROUP AND COMPANY

Group

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity.

Other reserve represents the difference between the
consideration paid for the additional interest in the
subsidiaries and the non-controlling interest’s share of the
assets and liabilities reflected in the consolidated statement of
financial position at the dates of the acquisitions of the non-
controlling interests.

Special reserve represents the difference between the
consideration received for the disposal of certain Group'’s
interest in a subsidiary and the non-controlling interest’s
share of assets and liabilities at the date of the disposal of the
non-controlling interest.

N
ul
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=ttt RFE-FTEEK 37. RESERVES — GROUP AND COMPANY
b NI NE ) (continued)
ANF Company
BRERE TUDRRE HERE  REER Eh)
Share Non- Capital
option distributable  contribution Retained
reserve reserve reserve profits Total
AT T AT T T
HK$'000 HK$ 000 HK$'000 HK$'000 HK$ 000
RIE-MELA-ArEs Balance at 1 July 2024 5,200 273,606 22,236 932,902 1,233,944
B (=TI Lapsed of share option upon expiry (note 38) 470) - - 470 -
HEEAIR S Transactions with owners (70) - - 470 -
ERER Loss for the year - - - (313,722) (323,722)
ERZENEEE Total comprehensive income for the year - - - (372 B2
RZZ-REAAZTAR Balance at 30 June 2025 and 1 July 2025
“ECREA-AZER 4730 213,606 22,236 609,650 910,222
EREN AR (FE=TN) Lapsed of share option upon expiry (note 38) (2,390) - - 2390 -
BEEAIRS Transactions with owners (2,390) - - 2,390 -
ERNEE Loss for the year - - - (538,901) (538,901)
EREREE Total comprehensive income for the year - - - (538,901) (538,901)
REECAERAZTHZER Balance at 30 June 2026 2,340 213,606 22,236 73,139 N3

AR DR FEER — NN mE
AR R)E B Z FERSK2.50
A ITTHIRZEO. 10 TTATE L 2%

B -

HE TR AL F )5 1B B AR
BR A B H W s B A VAR VB

iéo

Non-distributable reserve represents the premium arising
on the reduction of the par value of ordinary shares of the
Company from HK$2.50 to HK$0.10 per share in 1994.

The capital contribution reserve represented deemed capital
contribution arising from the gain on debt extinguishment
with controlling shareholders in prior years.
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=+N - BRESTE 38. SHARE OPTION SCHEME

RN ZERETE( == The share option scheme of the Company (the “2010

FEHE R —E—TFELA+=
HEAQARRRIE - —F—F
FEEIZBBHATE - WER
ZE-TFLATZAEE -
gt ARARIERZZ=ZF+=
A=+ = B — BB IR T
SN[ =T F5E]) -

-

Exe((Eg)aZEREA
TERE - BEE B £5%
BRIS 4T85 &2 361 A £ E AE R A
BARIZERSGEEEERE B
BREBEA NG EBAL(Z
TTFERBRAT D EZER
HELARBER A RIRG ¢

() AAT  EERMHBAR
AR E 7 2 (AR
B (&R =BT
BRITHABREE
%«IE S=(BHEHT
ERITRELIEHITE
F) MEF(KE=SHE
) B AEE
ZIERRERIEL AR

RBEZLABUTZHESE
(VAR AR ERER ) B 5
(BAREEB)EBIMERER
BRMAHRKWHE : Ri)AAF]
BROREZBREZNOE R T
BEEXAEHMEHRERMNA
2 FHEHE -

Scheme”) was approved by the shareholders of the Company
on 13 July 2010. The 2010 Scheme would be valid for a
period of ten years and expired on 12 July 2020. Therefore,
the Company adopted a new share option scheme on 22
December 2020 (the “2020 Scheme”).

2020 Scheme

The principal terms of the 2020 Scheme are as follows:

The board of directors (“Board”) may in its discretion, invite
any following eligible person (“2020 Eligible Persons”),
having regard to each person’s qualifications, skills,
background, experience, service records and/or contribution
or potential value to the relevant members of the Group, to
take up options to subscribe for shares of the Company:

(i) any employee (whether full time or part time), senior
executive or officer, manager, director (including
executive, non-executive and independent non-
executive director) of the Company; any of its
subsidiaries or any investee who, as determined by
the Board, have contributed or will contribute to the
growth and development of the Group.

The subscription price must be at least the highest of (i) the
closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheet on the date of offer
of the option, which must be a business day; and (ii) the
average closing price of the shares of the Company as stated
in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of offer of the
option.

N
~
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=+ - BEEEE e 38. SHARE OPTION SCHEME (continued)

N
(0]

—ECEEE(E)

TECEFEERATHERE
ZH) B EABRT R & 5 B BN
Bz EMEEZEL - BRI
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2020 Scheme (continued)

The 2020 Eligible Persons must accept any such offer notified
to him or her within ten business days from the offer date,
failing which it shall be deemed to have been declined. Upon
acceptance of the offer, the grantee shall pay HK$1 to the
Company as consideration for the grant. The maximum
number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under
the 2020 Scheme and any other share option schemes of
the Company shall not, in aggregate exceed 30% of the
shares in issue from time to time. No option may be granted
under the 2020 Scheme and any other option schemes of the
Company if such limit is exceeded. If the Company conducts
a share consolidation or subdivision after the 10% limit has
been approved by the shareholders in general meeting, the
maximum number of shares that may be issued upon exercise
of all options to be granted under the 2020 Scheme and any
other share option schemes of the Company under the 10%
limit as a percentage of the total number of issued shares at
the date immediately before and after such consolidation or
subdivision shall be the same.

The option period shall be notified by the Board to each
grantee upon grant of each option, provided that it shall
commence on a date not earlier than the offer date and not
be more than ten years from the offer date.

During the years ended 30 June 2026 and 2025, there is no
option granted under 2020 Scheme.
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E‘f’)\ * E«%Hﬁ%ﬁ%ﬂ(%} 38. SHARE OPTION SCHEME (continued)

—E-ZF38 2010 Scheme

—E-TFFEZEEERWN The principal terms of the 2010 Scheme are as follows:

EEgRRBERBEMATHE The Board may in its discretion, invite any following eligible

BERALT(ZZE—ZFEERA persons (“2010 Eligible Persons”) to take up the options to

T DEXERENRBEAQFR subscribe for shares of the Company:

o

(i) AAR] - HIMMIEA R (i) any employee (whether full time or part time), senior
SRR & 7 2 (e executive or officer, manager, director (including
B (&R executive, non-executive and independent non-
EARITHRABSREE « & executive director) or consultant of the Company; any
B . EF5(mEHT - I of its subsidiaries or any investee who, as determined
HITRBYIENITES) by the Board, have contributed or will contribute to
SKEEME MRS (KEE the growth and development of the Group; or

SHEE) BRIBEHA
SEZERRBERIFLR

B o
(ii) EAHIRET ° (ii) any investee.
REBE2VBAANANTNZESE The subscription price must be at least the highest of (i) the
(AR RO R EBREZ L B H closing price of the shares of the Company as stated in the
(WAEESHER)EHTSTHR Stock Exchange’s daily quotations sheet on the date of offer
BERAHZWHE  Ri)ARAa] of the option, which must be a business day; and (ii) the
R EZEREZLOE SR average closing price of the shares of the Company as stated
AEER RS ERERA in the Stock Exchange’s daily quotations sheets for the five
W2 YW TE - business days immediately preceding the date of offer of the

option.

N
N
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2010 Scheme (continued)

The 2010 Eligible Persons must accept any such offer notified
to him or her within ten business days from the offer date.
Upon acceptance of the offer, the grantee shall pay HK$1
to the Company as consideration for the grant. The total
number of shares which may be issued upon exercise of all
options to be granted under the 2010 Scheme must not in
aggregate exceed (i) 10% of the shares of the Company in
issue at the adoption date; or (i) 30% of the issued share
capital of the Company from time to time. The total number
of shares of the Company issued and to be issued upon
exercise of the options granted (including both exercised and
outstanding options) to each participant in any 12-month
period must not exceed 1% of the share capital of the
Company then in issue unless approved by the shareholders
of the Company in general meetings.

The option period shall be notified by the Board to each
grantee upon grant of each option, provided that it shall
commence on a date not earlier than the offer date and not
be more than ten years from the offer date.

Since 22 June 2020, there was no options granted under
2010 Scheme.
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38. SHARE OPTION SCHEME (continued)

Details of the outstanding share options under the 2010
Scheme held by the directors of the Company during the
years ended 30 June 2026 and 2025 are as follows:

BIREHE
Number of share options
ARALS RiLRH 2] SREE RE ERRE  EARK RER
Exercise At the Granted  Forfeited At the
priceper  beginning  duringthe  during the end of
Name of grantee Date of grant Exercisable period share  of the year year year  theyear
AT
HKS
2026
REH “E-RFEAYA CE-RELAtAECECRFLARA 245 1,000,000 - (1,000,000 -
Chan Wai Kei, Vicki 7July 2015 7July 2015 to 6 July 2025
R ZT-RECALR CE-RECACAECECRECLARA 245 1,000,000 - (1,000,000 -
Chan Wai Lap, Victor 7July 2015 7July 2015 10 6 July 2025
R “I-REEAYA E-RETAtAE-E-R4EASA 245 1,000,000 - (1,000,000 -
Yam Tat Wing 7July 2015 7July 2015 to 6 July 2025
BER “E-REEAYA CE-RECLAtAECECRELARNA 245 1,000,000 - (1,000,000 -
Wong Edward Gwon-hing 7 July 2015 7uly 2015t 6 July 2025
REH ZERET-AZR ZEAET-AZREIERCAE 149 1,000,000 - - 1,000,000
+-A=A
Chan Wai Kei, Vicki 3 November 2016 3 November 2016 to 2 November 2026
R ZERET-AZR CEAET-AZREIERCNE 149 1,000,000 - - 1,000,000
+-A=A
Chan WaiLap, Victor 3 November 2016 3 November 2016 to 2 November 2026
frEx ZERNET-AZR CERET-AZREIERCNE 149 1,000,000 - - 1,000,000
+-A=A
Yam Tat Wing 3 November 2016 3 Novernber 2016 o 2 November 2026
2R ZERNET-AZR CERET-AZREIERCNE 149 1,000,000 - - 1,000,000
+-A=A
Wong Edward Gwon-hing - 3 November 2016 3 Novernber 2016 o 2 November 2026
EfEg “E-EENACTCH ZECEFEARCTCHRCECER 052 1,200,000 - - 1,200,000
AA=T-A
Other employees 22 June 2020 22 June 202010 21 June 2030

9,200,000 - [4,000,000) 5,200,000

No
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38. SHARE OPTION SCHEME (continued)

BREYE
Number of share options
— - H§ 3 -

HEAER RinAH i i REY  ERRE EREN REX
Exercise Atthe Granted Forfeited Atthe
priceper  beginning during during end of

Name of grantee Date of grant Exercisable period share  of the year the year the year the year

AT
HK$

2025

=Pt ZT-MELA=tRA ZF-BELAZtRAE-3ME 121 1,000,000 - (1,000,000) =

+tA=fMmA
Wong Edward Gwon-hing 25 July 2014 25 July 2014 to 24 July 2024
REH “T-RECAtR ZE-REtAtAZCECAELASA 245 1,000,000 - - 1,000,000
Chan Wai Kei, Vicki 7 luly 2015 7 July 2015 0 6 July 2025
&Y “E-RELAYR  ZE-RECRtAECECRELARA 245 1,000,000 - - 1,000,000
Chan WaiLap, Victor 7 July 2015 7 July 2015 to 6 July 2025
fEER “E-IFtAtR E-RFtRtHECECRFLARA 245 1,000,000 - - 1,000,000
Yam Tat Wing 7 July 2015 7 July 2015 to 6 July 2025
BEE “T-REtAtR ZE-REtATAZCECAFLASA 245 1,000,000 - - 1,000,000
Wong Edward Gwon-hing 7 July 2015 7 uly 2015 0 6 July 2025
REH “TAFt-AZR ZE-AEt-AZRRCEAA 149 1,000,000 - - 1,000,000
T-AZR

Chan Wai Kei, Vicki 3 November 2016 3 November 2016 to 2 November 2026

R “TFt-AZR ZE-AEt-AZRRCEAA 149 1,000,000 - - 1,000,000
T-AZR

Chan Wai Lap, Victor 3 November 2016 3 November 2016 to 2 November 2026

fres “TFt-AZR ZE-AEt-AZRRCEAA 149 1,000,000 - - 1,000,000
T-AZR

Yam Tat Wing 3 November 2016 3 November 2016 to 2 November 2026

=Pt “TFt-AZR ZE-AEt-AZRRCEAA 149 1,000,000 - - 1,000,000
T-AZR

Wong Edward Gwon-hing 3 November 2016 3 November 2016 to 2 November 2026

HitES “EoEENACTCR CECFERA-tRE-ECEE 05 1200000 - - 1,200,000

~AZT-H

Other employees 22 June 2020 22 June 202010 21 June 2030

10,200,000 - (1,000,000) 9,200,000

E AT IR 2 haE F 1T (E
BEI2IET(ZE-_F4F : 1.78
BIT) o M EARITE BB AE Z 0
EFEFGHAENFROB1E(=
T_RHEF1F) o

Weighted average exercise price of outstanding share options
is HK$1.27 (2025: HK$1.78) and the weighted average
remaining contractual life of outstanding share options is
approximately 1 year (2025: 1 year).
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39. STATEMENT OF FINANCIAL POSITION

R TR OF THE COMPANY
2026 2025
k=3 FET FET
Notes HK$000 HK$'000
FREBEE Non-current assets
N EYNGIPA: 3 Interests in subsidiaries 305,110 799,546
FEUSHKT B A RIZIA Due from subsidiaries 920,310 914,315
1,225,420 1,713,861
REEE Current assets
FERFRIE ~ e R EME Prepayments, deposits and other
WRIE receivables 83 575
R ENGIERE] Due from subsidiaries 193,358 197,119
Re MREFR Cash and cash equivalents 1,583 3,367
195,024 201,061
TmENEfE Current liabilities
Hfth e FRIE X ST E R Other payables and accruals (964) (985)
PR Rt 2 B Loan from a controlling shareholder - (10,000)
FERTBT A RIFIA Due to subsidiaries (430,825) (433,042)
(431,789) (444,027)
e EEEE Net current liabilities (236,765) (242,966)
BEERRBERS Total assets less current
liabilities 988,655 1,470,895
FRBERE \ Non-current liabilities
PR AR IR v B Loan from a controlling shareholder (56,661) =
EEZFE Net assets 931,994 1,470,895
= EQUITY
& Share capital 36 560,673 560,673
B Reserves 37 371,321 910,222
FETSAAEE Total equity 931,994 1,470,895
REES On behalf of the directors
BRAEIL Chan Wai Lap, Victor
EF Director
BB /) 3 Cheng Siu Yin, Shirley
= Director

N
w
W
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M+ - HELE 40. SUBSIDIARIES
RoE - XER_E-—FENA Particulars of the principal subsidiaries as at 30 June 2026 and
=+H: TEREBATZFHEBST 2025 are as follows:
™
e/ EfRR/
£ A REEHS BEGUSH FRARERER DL IERH
Place of incorporation/
registration and Particulars of paid-up Percentage of equity
Name operations registered/issued share capital  attributable to the Company  Principal activities
ER 53
Direct Indirect
Brangred Limited & LERIET - 100 HEEHES
Hong Kong Ordinary shares of HK$1 Jewellery trading
AERRAR & ERkET = 100 YERE
Capital Luck Corporation Limited Hong Kong Ordinary shares of HKS1 Property investment
TRARAT (o LERIET - 100 YERE
Charm Harvest Corporation Limited Hong Kong Ordinary shares of HKS1 Property investment
ERARLT B ERRETL - 00 NERE
Cheermax Limited Hong Kong Ordinary share of HK$1 Property investment
C.J. (UK) Liiteg £ 1,330 B 1 Bk a 100 REEMHHE
United Kingdom 1,330 ordinary shares of GBP1 each Jewellery wholesaling
EAERARAR B ER100%T - 00 #R85%
Conti Diamond Limited Hong Kong Ordinary shares of HK$100 Diamond traing
Continental Investment Company Limited &% L3ER100,0005T 100 - RAER
Hong Kong Ordinary shares of HK$100,000 Investment holding
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GLI A BdRR/
£ RS BRTRARE AAAREREA A IR

Place of incorporation/

registration and Particulars of paid-up Percentage of equity
Name operations registered/issued share capital  aftributable to the Company  Principal activities

E# B
Direct Indirect
AR E HAARAA &% 121100000007 100 - IRENRERME
Continental Jewellery (Mfg) Limited Hong Kong Ordinary shares of HK$10,000,000 Jewellery manufacturing and
wholesaling

fEfEARAR &k LR = 100 #ERE
Continental Property Holdings Limited Hong Kong Ordinary shares of HK$2 Property investment
Continental Universe Limited EBRIEE WREREEIET ERR 100 - REER

Briish Virgin lslands 2 ordinary shares of US$1 each Investment holding
DCGS Management Senice Limited i EiE1R10,000,0007E7C - 100 RERR/REEERE

Hong Kong Ordinary shares of HK$10,000,000 Investment holding/ providing

management services

REZRARAT ak LRRIET - 00 ERE
Daily Famous Limited Hong Kong Ordinary shares of HK$1 Property investment
EEREARAR & EER500,00087 100 - REER
Diamond Creation Limited Hong Kong Ordinary shares of HK$500,000 Investment holding
EEERAR & ERRIET - 100 WERE
Diamond Bright Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
Equal Glory Limited ABRLAES/AE  (REREEIET EER - 0 RELSR/NEEE

British Virgin lslands/ 10 ordinary shares of US$1 each Investment holding/ Property

Hong Kong development

N
w
ul
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‘|‘ o M‘J’E’Aﬁ](fg) 40. SUBSIDIARIES (continued)

GLA BHRER/
£ AMREES ERIRAGHE FOREGERAA TEEK

Place of incorporation/

registration and Particulars of paid-up Percentage of equity
Name operations registered/issued share capital  aftributable to the Company  Principal activities

ER [
Direct Indirect

ERERERAR B LaRET - 100 MERE
Fortune Success International Limited Hong Kong Ordinary shares of HK$1 Property investment
Golden Creation Jewellery Limited &% £&11,000,005% 7T - 00 %KEEHES

Hong Kong Ordinary shares of HK$1,000,005 Jewellery trading
BR(PE)ERAR Bk LaRET - 100 MERE
Huge Sky (China) Limited Hong Kong Ordinary shares of HK$1 Property investment
HEERAR i LaRET - 100 MERE
Keen Mind Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
BRERERAR Bk LaRET - 100 MERE
Lucky Key International Limited Hong Kong Ordinary shares of HK$1 Property investment
B (B%) ARAT B LEkET - 00 WERE
Max Creation (Hong Kong) Limited Hong Kong Ordinary shares of HK$1 Property investment
Novel Enterprises Inc. FHRARE 1,000 REREBONETLRE - 100 HEEHRERHE

United States of 1,000 shares of US$0.01 each Jewellery manufacturing and

America selling of jewelry

Ontrack Ventures Limited AEAES 100REHEEIET, EBR - 5 REER

British Virgin Islands 100 ordinary share of US§1 each Investment holding
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+‘ Mﬂ'%ﬁﬁj(%} 40. SUBSIDIARIES (continued)

i/ BRM/
£ RS BRTRARE AAAREREA A TEEK

Place of incorporation/

registration and Particulars of paid-up Percentage of equity
Name operations registered/issued share capital  aftributable to the Company  Principal activities

BE B
Direct Indirect

RERERRAA B LEkE 5 MERE
Pacific Gate Investment Limited Hong Kong Ordinary shares of HK$1 Property investment
Patford Company Limited B EEH10000%7 100 WERE

Hong Kong Ordinary shares of HK$10,000 Property investment
Reatford Company Lirited B EEH1000087 100 WERE

Hong Kong Ordinary shares of HK$10,000 Property investment
ERLRARAN Bk EER10000T N NEER
Rich Dragon Enterprise Limited Hong Kong Ordinary share of HK$10,000 Property development
BRERARAR Bt LRIET 100 RERR
Top Grace International Limited Hong Kong Ordinary shares of HK$1 Investment holding
ERERARAT B LR 100 REHGES
Top Label International Limited Hong Kong Ordinary shares of HK$1 Trading of food and beverages
AeERAA Bk ERRET 100 7xRE
Wealthy Joy Corporation Limited Hong Kong Ordinary shares of HK$1 Property investment
5 (FE) ARAT &% ERRET 100 ME%E
Well Power (Hong Kong) Limited Hong Kong Ordinary shares of HK$1 Property investment
RRRERRAT &b ERRIET N MEER
Well Century Investments Limited Hong Kong Ordinary shares of HK$1 Property development
EHSEARAA &% ERRIET 00 9EER
Wise Capital Holdings Limited Hong Kong Ordinary shares of HK$1 Property development

N
w
~
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O+ - MBAR ) 40. SUBSIDIARIES (continued)

AL/ BRER/
£ HMR &S BRIRAE FAREEREAA IEXH
Place of incorporation/
registration and Particulars of paid-up Percentage of equity
Name operations registered/issued share capital  attributable to the Company  Principal activities
B# B
Direct Indirect
IFmEVREARAR hEAR AR RAARH18,605,0407 - 00 LEEHEE
Mainland China Paid up capital of RMB18,605,040 Jewellery retailing
BAKE (IF) BRARY hEAR B RARA35,000000787T - 00 HEEHYE
Mainland China Paid up capital of HK$35,000,000 Jewellery manufacturing
8 KRB AR 2 NS B E # Wholly foreign-owned enterprise registered in the Mainland
1B - China.
" BREMFERAR - ABRERE " Limited liability company — joint venture between domestic
AEE o investors and Taiwan, Hong Kong or Macau investors.
L FHBB L EERGME = Not audited by BDO Limited or other BDO member firms.

BRAAERABRILERERZ
Hibpk B REZE - 253k
B ERERER KB AR
FEEREBELARBFEE
#IEX2% °

The aggregate net assets of these subsidiaries not audited by
BDO amounted to approximately 2% of the Group’s total
net assets.

EERR - ERAIARTE ZH
BRAREZEZEFAREHMAEKX
AEBEEFEZRAID - B
ERR - REEMMBLRR 2
FeERREERITE

RoE - RNFER T -_AFNA
=+H - HERREEITEM
BEFSRE S o

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

As at 30 June 2026 and 2025, none of the subsidiaries had
issued any debt securities.
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+ N Mﬂ'%ﬁﬁj(%} 40. SUBSIDIARIES (continued)
FEEEFIfER Non-controlling interests
RKATHERTS%(ZE R : Ontrack Ventures Limited, a 75% (2025: 75%) owned
75% ) #E 7= 2 I /B A 5 Ontrack subsidiary of the Company, has material non-controlling
Ventures Limited 5 25% < & X interests of 25% which is material to the Group. The non-
eI - EEAEEMSE controlling interests of all other subsidiaries that are not
BKX - TEEMANEEWIEHES 100% owned by the Group are considered to be immaterial.
100% # 73 2 1 &8 X &) 2 FE ¥ il
R R A TER o
A B80ntrack Ventures Limited & Summarised financial information in relation to Ontrack
E2EWBRARREREERA Ventures limited and its wholly- owned subsidiary, Pacific
RIS BB $H AT 2 B 5 & Kt Gate Investment Limited, before intra-group elimination, is
ME25T - presented below:
2026 2025
FHET FHET
HK$’000 HK$'000

HENA=THILFE For the year ended 30 June

Was Revenue 15,131 15,753
FRER Loss for the year (147,865) (281,400)
FREEN LA Total comprehensive income for the year (147,865) (281,400)
DR T IR GRS 2 EHE  Loss allocated to non-controlling interests (36,966) (70,350)

HENA=THILEE For the year ended 30 June

KESEFIFTA IR ERE  Cash flows used in operating activities (11,561) (19,740)
KEEYMAZIEER=  Cash flows used in investing activities (100) (58)
BMEFHELCIBERE  Cash flow generated from financing

activities 24,455 20,008
REmATEHE Net cash inflows 12,794 210
WRA=+H At 30 June
IEREEE Non-current assets 1,340,095 1,470,141
BN EE Current assets 18,744 8,086
mERE Current liabilities (946,630) (920,797)
ERBEE Non-current liabilities (82,282) (79,638)
BEFE Net assets 329,927 477,792
2 IS Accumulated non-controlling interests 82,482 119,448

N
w
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SF IS ES
RHERBEATR

HEMB AT

RZZEZRFNAZT=
H @ KRR ZEEZEN
BRARI(ERER)E—%
BUE=F(WERER)F]
VEEWRE B BS
BiRHERELHE MER
BiEHRBWEEERS
(REFE - RE LB
SRR BRATIK
BBRAR((BZEAR])
2 BITARGD ) LA R AF
EER(RKXBERERAR
BEANEHER) R
&/ AR ¥33,370,0007T
(& R 4937,154,0007%5
) WEETEEHR
B 16 R R AR 52 PR
Be-R_ZT- X FE—A
Z+tHAREKE - BEA
AIREMB AR THAE
AEEMKIEB AR - HBF
BEBENMETBHARSE
B iR E B IERE o

41.

DISCONTINUED OPERATIONS AND
DISPOSAL OF SUBSIDIARIES

(@) Disposal of subsidiaries

On 23 September 2025, an indirect wholly-owned
subsidiary of the Company (as the Vendor) and an
independent third party (as the Purchaser) entered
into a sale and purchase agreement, pursuant to
which the Vendor conditionally agreed to sell, and
the purchaser conditionally agreed to acquire, the sale
shares, representing the entire issued shares of Big
Bonus Limited (as the Target Company), a company
incorporated in the BVI with limited liability, and the
sale loan, representing the entire loan owing by the
Target Company to the Vendor, at the consideration
of RMB33,370,000 (equivalent to approximately
HK$37,154,000), upon and subject to the terms and
conditions of the sale and purchase agreement. Upon
completion on 27 January 2026, the Target Company
and its subsidiaries will cease to be subsidiaries of
the Group, and their financial results will no longer
be consolidated into the consolidated financial

statements of the Group.
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M+— - SARLEKEER 41. DISCONTINUED OPERATIONS AND

EHEHB AT DISPOSAL OF SUBSIDIARIES (continued)
(%)

() HEHBA T (E) @) Disposal of subsidiaries (continued)
REAEATILREKBA Net assets at the date of disposal of Big Bonus Limited
FREE BN EEFE and its subsidiaries were as follows:

W

BtaF FET

Notes HK$'000
ME - R NEE Property, plant and equipment 14 12,435
FRREERE - THFEMAME  Right of use asset — Land use right 15 18,650
B Mining Right 20 481,209
TEN A R E A EWRIE  Prepayments and other receivables 266
Re KR FR Cash and cash equivalents 1,396
HiE B R EAE A Other payables and accruals (1,289)
NS BRI A RIFUE Due to intragroup companies (274,340)
FEfTREES A R) T IE Due to related companies 33 (32,315)
EIEFIAEE Deferred tax liabilities 35 (103,529)
BHEEEFE Net assets disposed of 102,483
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41. DISCONTINUED OPERATIONS AND
DISPOSAL OF SUBSIDIARIES (continued)

(@) Disposal of subsidiaries (continued)

HERZEE AT EEH Loss on disposal of Big Bonus Limited and its
BATIHEEEDT ¢ subsidiaries is calculated as follows:
HiaE FHET
Notes HK$'000
HEZFE SR E Cash consideration for the Disposal 37,154
SRR IEMIRE Add: Addition cash consideration for
CIF)ARAR] the assignment of the loan owing
([MefmzkEGIM) )z to Continental Jewellery (Jangmen)
BN E Company Limited (Continental
(Jiangmen)) 7,452
R (EEE Total cash consideration 44,606
W EREEEFE Less: Net asset disposed of (102,483)
B BB EEE R EN#E  Less: Release of the cumulative exchange
fluctuation reserve (27,261)
B EREE M R BRI Less: Assignment of amount due to
NGIE ] intragroup companies (266,887)
W EERAETRE Less: Assignment of the loan owing to
(I 2B Continental (Jiangmen) (7,452)
HEEIEEE Loss on Disposal (359,477)
B BEEEBENHEEIE Y Less: Direct costs directly attributable to the
HEKAR disposal (5,868)
HG R SR EHEEIE  Loss on disposal after the transaction costs
Eia 41(b) (365,345)
HEEBEMELSESR Net cash inflow arising on disposal:
R
BYERERE Cash consideration received 44,606
EHEREKREER Cash and cash equivalents disposed of (1,396)
43,210
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M+— - SARLEKEER 41. DISCONTINUED OPERATIONS AND

EHEHB QT DISPOSAL OF SUBSIDIARIES (continued)
(#)
(b) B4R | A e g (b) Discontinued operations
AREFDHEAREGRA The Group disposed of Big Bonus Limited and its
FIREMBAT @ WE K subsidiaries, and discontinued the businesses of
IHERAE ST - KEERE mining operation. The loss for the year from the
B 4% | F R R TR S 1a discontinued mining operation is set out below. The
BT o 42 & B MK EAM comparative figures in the consolidated statement of
2SS A L B S profit or loss and other comprehensive income have
D&Y - AEH 2R been restated to re-present the mining manufacturing
Ll e e S L operation as a discontinued operation.
7 o
B 48 || 4% i e R g e 4 4 The results of discontinued operations are as follows:
T
—E-RE —TMF
tA—-BE tHA—H=z
“E-RF —ZT_nF
—RA=ttH NH=1H

1 July 2025 to 1 July 2024 to
27 January 2026 30 June 2025

FET TFET
HK$'000 HK$'000
HAUA « EAiizs R JE51E Other income, other gains and losses, net
R 12 1,426
R R EEE Impairment loss on mining right = (26,599)
W R N REZRE  Impairment loss on property, plant and
B equipment = (2,046)
1THE A Administrative expenses (2,372) (4,275)
B TSR AR Finance costs - (1,350)
HEMBRRER Loss on disposal of subsidiaries (365,345) =
BRETSHRIE1E Loss before income tax (367,705) (32,844)
FERiE e Income tax credit - 6,719
FAREERLE Loss for the year from discontinued
EEE IS EE operations (367,705) (26,125)

No
Js
W
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(&)
b) ERIEELEEBE)

ERIEEEEHRIRER

41. DISCONTINUED OPERATIONS AND
DISPOSAL OF SUBSIDIARIES (continued)

(b) Discontinued operations (continued)

The cash flows of discontinued operations are as

SmT : follows:
—EC_RE —E N4
+tA—HZE +H—AE
—BIRE —E-RF
—H=++H NA=FH
1 July 2025 to 1 July 2024 to
27 January 2026 30 June 2025
F#ET FET
HK$°000 HK$'000
KESEEIFTE 2348  Cash flows used in operating activities (335) (1,228)
MEEHEEL 2B S RE  Cash flows generated from financing
activities - 906
REmER Net cash flows (335) (332)
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N+— - HEZH 42. LEASE ARRANGEMENTS

fEREBEA As lessor

RZZBEZRFAA=1H && As at 30 June 2026, the Group leases certain properties
BREHEZHEREE T (note 16) under lease arrangements, with lease negotiated
(fizE+77) » KEEBZHBSA for a term of three years. None of the leases include
=F c ZZEHETBELAN contingent rentals. The Group had total future minimum
& c ANEBEREBEEMBEFFIZ lease receivables under non-cancellable leases with its tenants
TR REHEE 2 KRR HEAEE falling due as follows:

WoKIR#EEE - 2IHERAT

2026 2025
FET FET
HK’000 HK'000
—F R Within one year 24,607 15,836
—FREMTA After one year but within two years 16,428 6,473
REZRE=ZFRN After two years but within three years 10,139 816
51,174 23,125
O+=- BEBAERE 43. RELATED PARTY TRANSACTIONS
B ARG A B FB R 3R E M 2 B Save as disclosed elsewhere in these consolidated financial
BEEIN REBREXNSEIL N statements, during the year, the Group entered into the
5|8 A S o following related party transactions.
(a) REBE-_ZT-FRENA (a) During the year ended 30 June 2025, imputed
=tHILEE  r K&EEF interest expenses of HK$1,350,000 were incurred
S e — R R BB/ e e+ from amount due to a related company of which is
>EHRAB BB AT 2 wholly-owned by Ms. Cheng Siu Yin, Shirley.

HOREEESF B X
1,350,000/ 7T °

No
Js
ul
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B HRRS 2

TRERABHE

FARERMAXZEE
BEABMERETIIA

43,

RELATED PARTY TRANSACTIONS

(continued)

(b) Compensation of key management personnel

Included in employee benefit expenses are key
management personnel compensation and comprise

B : the following:
2026 2025
FHETT FET
HK’000 HK'000
RHIE S A Short term employee benefits 9,812 9,584
BERR1E 2 A Post-employment benefits 306 306
10,118 9,890

RZEZARFEAA=+
H -+ FE 3R ol 4 2 5K
BRRE—SEMN—M
BB/ RBRIET
EEWB @B AR Z
XA 80,552,000 7T ( —
T~ R4 : 62,719,000
JT) °

BRAME+=(@) k()<
BB R ZIEK TR
A T OAZ PR E 2 B8

EERXRG - R

BFRENTZE
A

BRIFF=+= =+1 - @+=

(@) B ()T EE & S -

KA EF B

FE  ARAMERARRZE
BRI AR AETHERIEER
ETREEARSZEMEAR
2« RHREX - TMETFAIER
X5 RHREKGE -

44.

(@} As at 30 June 2026, included in due to non-
controlling interests, an amount of HK$80,552,000
(2025: HK$62,719,000), was due to a related
company which is owned by Ms. Cheng Siu Yin,
Shirley and Mr. Chan Wai Lap, Victor.

The related party transaction in respect of notes 43 (a) and (c)
also constitute connected transactions as defined in Chapter
14A of the Listing Rules.

MATERIAL INTERESTS OF DIRECTORS
IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

Except as disclosed in notes 33, 34, 43(a) and (c), no
transactions, arrangements or contracts of significance in
relation to the Company’s business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, were entered
into or subsisted during the financial year.
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N+f - @EITEBELEZ 45. RECONCILIATION OF LIABILITIES

BEHER ARISING FROM FINANCING ACTIVITIES
TRAMAEERETSHEE L The table below details changes in the Group’s liabilities
BEZY  BEReKIFReE from financing activities, including both cash and non-
B RETHELEZABIHR cash changes. Liabilities arising from financing activities are
/ﬁ\@z*&iféﬁ%ﬁ%‘izg liabilities for which cash flows were, or future cash flows will
AREREXTEARDEZDE be, classified in the Group’s consolidated statement of cash
EZREREL AW - flows from financing activities.

g activities
Fft Eff  ERRR  EEEN
BRLRRE  BOER RECENE  RMeER  EERE HEGE
Dueto Dueto  Loanfrom  Duetonon-
related joint acontroling controlling Lease
companies  Bank loans ventures  shareholder interests liabilities
AL TAL T FAT FAL FAT
HK$ 000 HK$ 000 HK8'000 HK$ 000 HK8'000 HK$ 000
W#=t2)  st) () (esrm) OBt (Best-)
(note 33) (note 30) (note 21) (note 34) (note32) (note 31)
RZE-MELE-A At 1 July 2024 31426 1,036,236 1,036 4280 80,670 12,757
BEneRy: Changes from cash flows:
SHESIERDE Advance from non-controling interests = = = = 13,005 =
BfifIEx Interest paic = (45,837) = - - -
TERIER New bank loans g 62235 i B ) )
BERRE Advance from a elated party 3837 - - = = =
eS| Advance from a contraling shareholder - - - 10,000 - -
BRBIER Repayment of bank loans - (302,390) - - - -
[EREEAG AL RFIE Repayment of principal and interest amount of
lease liabilties - - - - - (6,083)
HERERERDER Total changes from financing cash flows 3837 (285,99) - 10,000 13,005 (6,043)
i3S Exchange realignment 804 - - 105 - 114
-0 8 Other changes:
et Adiion of new lease - - - - . 11545
HISFX Interest expenses 1,350 15,837 = = = 665
HEEY Lease modfficaton - - . - . 185
HfyEaas Total other changes 1350 45,837 = - = 2395

N
N
~!
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(5]

N+f - @EITBELZ 45. RECONCILIATION OF LIABILITIES

BEYHER®) ARISING FROM FINANCING ACTIVITIES
(continued)
Ef Eff  BRRR  EMEEH
BRNARE  BOER REGESE  Rfte&R  BERE HERE
Dueto Dueto  Loanfrom  Duetonon-
related joint acontroling  controlling Lease
companies  Bank loans ventures  shareholder interests liabilities

TEL TET TAT TAT TAT TAT
HKS$'000 HKs 000 HKs 000 HKs 000 HKs 000 HK$ 000
(WE=tz)  (Wa=t) (mE=t-) (E=tm) (Be=to)  (Be=t-)

(note 33) (note 30) (note 21) (note 34) (note 32) (note 31)
RZEZEEARA=TER At 30 June 2025 and 1 July 2025
ZECRELR-A 43417 796,081 1,036 14,385 93,675 9223
Rengsy Changes from cash flows:
SHETIRRDH Advance from non-controlling inerests = - - - 1788 -
BlffE Interest paid* - (30,122) - (1,483) - -
HIERER New bank loans - 44,700 ; - ; )
[EEEmnE Repayment to a relted party (173) - - - - -
ERRRRE 23 Advance from & contraling shareholder 5 - - 46,000 - -
EERTER Repayment of bank loans s (135,717) = = = -
EERERR/ASRAE Repayment of principal and interest amount of
lease liabltes - - - - = (5,844)
HERSHESELE Total changes from financing cash flows (173 (121,139 - 44547 17,833 (5,844)
A% Exchange realignment 1,061 - - 235 - (57)
A5 Other changes:
HENBAR Disposal of subsiciaries (32,315) - = - - -
Lk Addiion of new lease = - - - - 8363
HlEFR Interest expenses - 30122 - 2114 - 456
] Lease modification - - - - - 34
R8T Total other changes (231 3012 - 2114 - 9153
RZE-AERAZTH At 30 June 2026 11,990 705,064 1,036 61,281 111,508 12475
kd ERKEEEFAGERE 3 Included as operating activities in the consolidated
MEL ° statement of cash flows.
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46.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments include equity
investments, derivatives financial instruments, trade
receivables, deposits, other receivables, cash and cash
equivalents, trade payables, other payables and accruals,
bank loans, amounts due to joint ventures, amounts
due to non-controlling interests, amounts due to related
companies, loan from a controlling shareholder and lease
liabilities. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these risks
are set out below. Management manages and monitors these
exposures to ensure appropriate measures are implemented
on a timely and effective manner.
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B EMSEE R
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46. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

46.1 Categories of financial assets and financial

liabilities

The carrying amounts presented in the consolidated

statement of financial position relate to the following

categories of financial assets and financial liabilities.

See note 3.14 for explanations about how the

category of financial instruments affects their

subsequent measurement.

2026 2025
FET FHET
HK$’000 HK$'000
SREE Financial assets
FRBEE Non-current assets
ARTEFAEAD Financial assets at fair value through
2HEWNEZERBEE other comprehensive income 13,791 13,868
REEE Current assets
A THEFABRZ Financial assets at fair value through
SREE profit or loss 52 -
RESE AT E 2 Financial assets at amortised costs:
SREE ¢
—E Gz — Trade receivables 73,330 84,251
— H e IR — Other receivables 9,596 19,868
—ReMRSFH — Cash and cash equivalents 72,753 36,358
155,679 140,477
169,522 154,345
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46. FINANCIAL RISK MANAGEMENT

EBRBEKz) OBJECTIVES AND POLICIES (continued)
46.1 SREERESREEER 46.1 Categories of financial assets and financial
(4&) liabilities (continued)
2026 2025
FET FET
HK$'000 HK$'000
TRAE Financial liabilities
HRENEE Current liabilities
AT ERABR Financial liabilities at fair value
BEAE through profit or loss - (211)
RS AT E 2 Financial liabilities measured at
BRIAIE amortised cost:
—EHRENFIA — Trade payables (51,457) (66,633)
— H A fERFIE R — Other payables and accruals
JEFtEHR (26,176) (30,251)
—R1TER — Bank loans (705,064) (796,081)
— FET R A BI5IE — Due to related companies (6,874) (38,396)
— PRI R 2 B — Loan from a controlling
shareholder - (10,000)
— A ETETE — Due to joint ventures (1,036) (1,036)
(790,607) (942,608)
FRBEE Non-current liabilities
RESH AT E 2 Financial liabilities measured at
eHBE: amortised cost:
— e RARS A A — Due to related companies (5,116) (5,021)
- IHXHX%TETAZEM — Loan from a controlling
shareholder (61,281) (4,385)
— FE 3EFR i fE 2 SR IR — Due to non-controlling interests (111,508) (93,675)
(177,905) (103,081)
(968,512) (1,045,689)

N
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.2 Market risk

0]

Foreign currency risk

Foreign currency risk refers to the risk that
the fair value of future cash flows of a
financial instrument will fluctuate because
of changes in foreign exchange rates. The
Group mainly operates in Hong Kong, UK,
US and the Mainland China with most of
the transactions denominated and settled in
HK$, United States dollars (“US$"), British
Pounds (“GBP"), Canadian Dollars (“CAD")
and RMB. No foreign currency risk has been
identified for the financial assets and financial
liabilities denominated in RMB and USS$,
which are the functional currencies of the
subsidiaries in the Mainland China and US
respectively to which these transactions relate.
The Group’s exposure to foreign currency
risk primarily arises from certain financial
instruments including financial assets at fair
value through other comprehensive income,
trade receivables, financial assets at fair
value through profit or loss, cash and cash
equivalents and trade payables which are
denominated in US$, Euro, British Pounds
and CAD. During the years, the Group did
not have foreign currency hedging policy
but management continuously monitors the
foreign exchange exposure.



Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

Annual Report 2026 F%f;

[=

B EREEE
BERBE )

miEEE(E)

) SMEEER(E)

46. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

46.2 Market risk (continued)

(i) Foreign currency risk (continued)

TREBMNR=-=E The following table summarises the
ZARERZFE Group’s major financial assets and liabilities
—HEFESNA=T denominated in currencies other than the
HIUKSEEARQ A functional currency of the respective group
Ee & AN 2 companies as at 30 June 2026 and 2025.
BEFEZARE
FTESHEE
REfE-
RTFERIR
Expressed in HK$'000
EYH B R mz
USs$ Euro GBP CAD
RZZEZRERA=TH At 30 June 2026
ATERA Financial assets at fair value
B emEE through profit or loss - - 52 -
B R Trade receivables 17,369 32,706 14,558 517
BeMREEE Cash and cash equivalents 25,103 448 4,838 2
BoRIF0E Trade payables (30,571) - (884) -
B RER Overall net exposure 11,901 33,154 18,564 519
RZZZR%/A=TH  At30June 2025
WATEET AR Financial assets at fair value
PAKEERAE through other comprehensive
income - - - 77
BHRAR Trade receivables 40,500 36,723 - 131
BeMBReFE Cash and cash equivalents 18,447 95 75 709
BAENFUR Trade payables (47,643) = = =
TR Overall net exposure 11,304 36,318 75 917

N
ul
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B EREER 46. FINANCIAL RISK MANAGEMENT

ERBE®) OBJECTIVES AND POLICIES (continued)

g E(E) 46.2 Market risk (continued)

() SIME R () (i) Foreign currency risk (continued)
BRETEBE T As USD is pegged to HKD, the Group does
By AKE not expect any significant movements in
FERETRLAE T the USD/HKD exchange rates. No sensitivity
ZERTZEE analysis in respect of the Group'’s financial
EMBERES - assets and liabilities denominated in USD is
HRESR disclosed as in the opinion of directors, such
Z—Ei&i =i Hﬂ % T sensitivity analysis does not give additional
HBTT 2 R value in view of insignificant movement in the
ER N N ZJS USD/HKD exchange rates as at reporting date.
EBUETEE The following table indicates the approximate
ZERMEEN,E change in the Group'’s loss for the year and
BEAEBZBRE equity in response to reasonably possible
DT E IR changes in the foreign exchange rates to
INMEE - iR & which the Group has significant exposure at
TBZ BZEHRRE the reporting date.

DT o TRER
H%KﬁVtH%
$ ;‘E . 7= 7?‘ X é
AR B 2 5
e Z AN }% —_I— NS z A
@ $§IZ¢
WEﬂQ&ﬁEﬁT
B IR 2 A &=
@o
2026 2025
HMEER ﬁWEE NEER  ERER
t#/ WY/ #wEn/ H/ R/ N/
(T%) (“M) (D) (%) (3m) (Ri2)
Increase/ Increase/
(Decrease)  Decrease/ (Decrease) Decrease/
inforeign  (Increase) Increase/ in foreign (Increase) Increase/
exchange  inlossfor  (Decrease) exchange inlossfor ~ (Decrease)
rates the year in equity rates the year in equity
i FéEr FAT TAT
HK$000 HK$000 HK$'000 HK$'000
BT Euro +5% 1,658 1658 +5% 1,841 1,841
-6% (1,658) (1,658) -5% (1,841) (1,841)
it GBP +5% 928 928 +5% 4 4
-5% (928) (928) -5% 4) 4)
mi CAD +5% 26 26 +5% 4 (48)
-6% (26) (26) -5% (44) (48)
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.2 Market risk (continued)

0]

Foreign currency risk (continued)

Other than the above, the Group held
several foreign currency forward contracts
denominated in USD which were recognised
as derivative financial instruments (note
26(a)) as at 30 June 2026. Upon the maturity
dates, these contracts will be settled in GBP.
Accordingly, the fair value and the future cash
flow will fluctuate because of the change in
the foreign currencies of USD and GBP.

The following table indicates the approximate
effect on the profit for the year in response
to reasonably possible changes in the foreign
exchange rates, with all other variables held
constant, to which the Group has exposure in
respect of the derivative financial instruments
at the end of each reporting period. The
appreciation and depreciation of 5% in
USD exchange rate against GBP represents
management’s assessment of a reasonably

HEgEEXT possible change in currency exchange rate
EREES%IE over the reporting periods.
BREUBREHA
EHER A1
AIREE &Y 2 AT o
2026 2025
FET T
HK$000 HK$'000
FHE5% Appreciation by 5% 112 1
§21B5% Depreciation by 5% (112) (1)

N
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.2 Market risk (continued)

0]

(ii)

Foreign currency risk (continued)

The sensitivity analysis has been determined
assuming that the change in foreign exchange
rates had occurred at the reporting dates and
that all other variables remain constant.

The stated changes represent management'’s
assessment of reasonably possible changes in
foreign exchange rates over the period until
the next annual reporting date.

The policies to manage foreign currency risk
have been followed by the Group since prior
years and are considered to be effective.

Interest rate risk

Interest rate risk relates to the risk that
the fair value or cash flows of a financial
instrument will fluctuate because of changes
in market interest rates. Floating interest rate
instruments will result in the Group facing the
risk of changes in market interest rate, and
fixed interest rate instruments will result in the
Group's fair value interest rate risk.
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.2 Market risk (continued)

(ii)

Interest rate risk (continued)

Cash flow interest rate risk

The Group is exposed to interest rate risk
primarily arising from bank balances and bank
loans. Majority of the bank loans are arranged
at variable rates which expose the Group
to cash flow interest rate risk. The interest
rates and repayment terms of the bank loans
outstanding at reporting dates are disclosed in
note 30.

The Group currently does not have an interest
rate hedging policy. However, management
monitors interest rate exposure and will
consider hedging significant interest rate
exposure should the need arise.

N
~
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

B EMSEE R
BERBE )

46.2 THBER(E)

E
_|_
Sk
D

46.2 Market risk (continued)

(ir)

Tz (F)

BanENXE

% (&)

(ii)

Interest rate risk (continued)

Cash flow interest rate risk (continued)

T & it g F 9 The following table illustrates the sensitivity
BE FRNEE of the loss for the year and retained profits
MAR B & 7 to a change in interest rates of +100 basis

K -10018E 2 (=
TZAHF 1 +100
&8 2 25 % -100 {&
BEE - UL TIR
B E B SR
EREEEZR
1T R R

point and -100 basis point (2025: +100 basis
point and -100 basis point) with effect from
the beginning of the year. The calculations
are based on the Group’s bank balances
and interest-bearing bank loans held at each
reporting date which are subject to variable
interest rates. All other variables are held
constant.

TER(ZZE T
ERB)HHE
BHMEH GRS
2026 2025
FET FET
HK$000 HK$'000
fis %R EF100{EE 2 If interest rates were 100 basis point
(ZZ—FR%F : 100(@EZ) (2025: 100 basis point) higher
FREEFEEMR Net loss for the year increased and
RE B retained profits decreased by (6,822) (7,873)
fii I 2R T B 100{E 2 If interest rates were 100 basis point
(ZZE—-FR% : 100(H5Y) (2025: 100 basis point) lower
FRERFERLR Net loss for the year decreased and
RERHAE AN retained profits increased by 6,822 7,873

AREEBEE
B AR — B
BB F E AR 2
B - WRBE
SRAAH -

The policies to manage interest rate risk have
been followed by the Group since prior years
are considered to be effective.
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N8 - B EREER 46. FINANCIAL RISK MANAGEMENT

ERBE®) OBJECTIVES AND POLICIES (continued)
46.3 f=ERER 46.3 Credit risk

ZERRIEER T E 2% Credit risk refers to the risk that the counterparty
FhHARERESRIAZ to a financial instrument would fail to discharge
BRBITHEE 4% its obligation under the terms of the financial
BXXIIFELZRAR instruments and cause a financial loss to the
AasREEERRE 5 Group. In order to minimize the credit risk, the
FEBELIEEERER senior management compiles the credit and risk
BEIEBER - NEMEER management policies, to approve credit limits and
8 I w8 W (Al # /R e U to determine any debt recovery action on those
REEHRE - RZF delinquent receivables. As at 30 June 2026, the
ZARNENA=TH %= carrying amount of these financial assets as disclosed
TR EEMEE46.1 AT in note 46.1 best represent the maximum exposure
WENRESERENRR to credit risk. The Group's exposure to credit risk
SAEERBHO o 2% mainly arises from granting credit to customers in the
EFfMERAEERREE ordinary course of its business.
REEE R REBBIEF

AEFELEE -

ANEEFBAEBRIL The Group continuously monitors default of
HRIFA T NERE customers and other counterparties, identified
FREMEF T HREE either individually or by group, and incorporates
S Wiz B RHNAE (S this information into its credit risk controls. Where
BRG] o FEAJAS TR available at reasonable cost, external credit ratings
AESRIERT « AN and/or reports on customers and other counterparties
EeRFREATRRE are obtained and used. The Group’s policy is to deal
b3 F 77 BB = B AL 4R only with creditworthy counterparties. The credit
R/ SE - AEEMIK policy has been followed by the Group since prior
RREEERARINETF years.

TETRS - AEEBB
EFEAR—EBTIAE
EBUR °

N
ul
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

B EMSEE R
BERBE )

463 FERR(E)

E
_|_
Sk
D

46.3 Credit risk (continued)

HEGEER RN 2@ EE Financial assets with credlit risk exposure

B S ek Trade receivables
REBZREENZETE
HEHEEBENESE
(ERBEEETE ) E
B Z e WGRIA R R -
AAXREENBTEES
BEERBENTRARR
AHEERERNEER
RE - iRE EIRRERT E R

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECLs,
which is calculated using a provision matrix. As
the Group’s historical credit loss experience does
not indicate significantly different loss patterns for
different customer segments, the loss allowance
based on past due status is not further distinguished
between the Group’s different customer bases.

EBERBERAEAKET
REFHzHE—FRE
e

TREEEEAEER
ToRFERZTEREN
B=1+HHEZEKFE
FrEER 2 55 Rk & a8

The following table provides Information about the
Group's exposure to credit risk and ECLs for trade
receivables as at 30 June 2026 and 2025:

EEEEZER -

TR AR IREAA%E EREE

Gross
KRB RE Expected carrying Loss
~A=1+H As at 30 June 2026 loss rate amount allowance
(%) FHT FHET
HK$’000 HK$’000
BNHA Current 0.00% 53,080 -
#H§0-30H 0 - 30 days past due 4.12% 17,883 737
#HA31-60H 31 - 60 days past due 39.31% 4,808 1,890
#HA61-90H 61 —90 days past due 80.61% 691 557
#15191-180H 91 — 180 days past due 98.14% 2,582 2,534
#1HA181-365H 181 — 365 days past due 99.40% 670 666
#HA365H A+ Over 365 days past due 100.00% 2,816 2,816
82,530 9,200




Annual Report 2026 F%f;
Notes to the Consolidated Financial Statements m %5 B #S3R TR M 5T

For the year ended 30 June 2026
HEZZZR"FA=TAHLFE

478 - B EREER 46. FINANCIAL RISK MANAGEMENT
R ) OBJECTIVES AND POLICIES (continued)
463 fERRE) 46.3 Credit risk (continued)
EEEER R/ EE Financial assets with credit risk exposure (continued)
(%)
B S5 EWETE(E) Trade receivables (continued)
SEL =P ARE AR E R
Gross
R-E-RF Expected carrying Loss
NA=1H As at 30 June 2025 |oss rate amount allowance
(%) FHET FAET
HK$'000 HK$'000
BNER Current 0.00% 46,757 -
#HA0-30H 0 - 30 days past due 0.39% 23,568 92
#1HA31-60H 31 - 60 days past due 2.81% 4,777 134
#1H161-90H 61 — 90 days past due 25.68% 12,010 3,084
#HA91-180H 91 — 180 days past due 48.99% 584 286
#187181-365H 181 — 365 days past due 92.12% 1,916 1,765
#HI365H A Over 365 days past due 100.00% 2,306 2,306
91,918 7,667
TEEARA R UAEHF 2 Expected loss rates are based on actual loss
BERBREHAER - % experience over the few years. These rates are
SRAERGELHFE - A adjusted to reflect differences between economic
J B &R E Sk B R 2 conditions during the period over which the historic
BB~ B RIMRA KR data has been collected, current conditions and
NER B ¥ U IR TR Bl fE the Group's view of economic conditions over the
BRI R 2 BB 2 expected lives of the receivables.
FHER o

~o
N
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.3 Credit risk (continued)

Financial assets with credit risk exposure (continued)

Trade receivables (continued)

The movement in the provision for impairment of
trade receivables is as follows:

2026 2025
FET FHET
HK$'000 HK$'000

REY] 2 &8k Balance at the beginning of
the year 7,667 6,325
EHERREREE Impairment loss recognised 1,560 1,277
[ AR Exchange realignment (27) 65
RER 2 k84 Balance at the end of the year 9,200 7,667

REE 2 8 5 RUGRIAR
EAB A E (= AR
ARAEEAR o

None of the Group'’s trade receivables are secured by
collaterals or other credit enhancement.
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46. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

46.3 Credit risk (continued)

Other financial assets measured at amortised cost

Other financial assets measured at amortised cost of
the Group include other receivables, time deposits
with original maturities over three months and cash
and cash equivalents. In respect of time deposits with
original maturities over three months and cash and
cash equivalents, since there is no significant increase
in credit risk, any loss allowance recognised during
the year is therefore limited to 12-months ECLs. The
directors consider the probability of default is low on
these balances since the counterparties are financial
institutions with high credit rating or with good

reputation.

N
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B EMSEE R
BERBE )

FERR(E)

Hitp B iHpk ANt 82 2
AEE (B)

BHREFHZEQRR
K - B\ MmN
8 BUREERATE
Hi IR R R BER
BRI - %FEERZBIE
EARMEER 1218 A B
EEFRZEHIE - A
R ERS 2 BHMEEE
BRI WAL ERER
B -

REES A

RBE TR IR A E
BAREEETTHESRAGMN
BAEEZRAR - XEER
BEERBECARE &
ERNEBEEERR
RAKRKFZRAEREAS
S8 BULAAEEZE
BREES - WRIEEH
EERRERERB 2T
2  FEEERRITEN
ZERBERL ERETE
I

46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.3

46.4

Credit risk (continued)

Other financial assets measured at amortised cost
(continued)

Other receivables of measured at amortised cost
are considered to have low credit risk as the
counterparties have a low risk of default and does
not have any past due amounts. Impairment on these
balances has been measured at an amount equal to
12-month ECLs. No loss allowance is recognised as
the amount of ECLs on these balances is insignificant.

Liquidity risk

Liquidity risk related to the risk that the Group will
not be able to meet its obligation associated with its
financial liabilities. In the management of the liquidity
risk, the Group monitors and maintains a level of
cash and cash equivalents deemed adequate by
management to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows in
the short and long term. Management monitors the
utilisation of bank loans and ensures compliance with
loan covenants.
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N8 - B EREER 46. FINANCIAL RISK MANAGEMENT
ERBE®) OBJECTIVES AND POLICIES (continued)

46.4 REBESER(E) 46.4 Liquidity risk (continued)
AEEEBEFRAR— The liquidity policies have been followed by the Group
E%??ﬁ@fééﬂ(% o 3l since prior years and are considered to have been

RARFBRANERMR effective in managing liquidity risk.
%ﬁiﬂﬂ°
TRER A SEEHEE The following tables show the remaining contractual
s B A 2 & 43 maturities at the reporting date of the Group's
HBRHARR - ThE A A KRR financial liabilities, which are based on contractual
HESRE(BFENEH undiscounted cash flows (including interest payments
=y (482 BV F )R computed using contractual rates or, if floating,
Bk B B E ARt based on rates current at the reporting date) and the
B2 FBAR) RAEE earliest date the Group can be required to pay.
ATREAE R T A HiR
B o
BRMHEFERAT 2R Specifically, for bank loans which contain a
ST 2 IR ESCE R E repayment on demand clause which can be exercised
XZRITERME * 2 at the lender’s sole discretion, the analysis shows the
Frfn 2 Re it T ER cash outflow based on the earliest period in which
EEEATREEE N - BIRER the entity can be required to pay, that is if the lenders
BERAES| BRI ESE were to invoke their unconditional rights to call the
TR AR 2 B R A loans with immediate effect.
A e

N
(o))
ul
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46.4

B EREER 46. FINANCIAL RISK MANAGEMENT
ERBE ) OBJECTIVES AND POLICIES (continued)
REEELER(E) 46.4 Liquidity risk (continued)
ARRER -k —EptE
FEEE HRERBAE REREER  EORWE MENL
Total More than
contractual Within 1 year but
Carrying  undiscounted 1 year or less than More than
amount cashflow  ondemand 2 years 2 years
FAT AT &1 4T AT
HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$'000
RZBZRERAZTA  Asat30June 2026
FiESRER: Non-derivative financial liabilities:
BHENTA Trade payables 51,457 51,457 51,457 = .
EffERFUAREEE  Other payables and accruals 26,176 26,176 26,176 = =
RTEH Bank loans 705,064 735,288 735,288 - -
ERAENEE Due to joint ventures 1,036 1,036 1,036 = =
TR A58 Due to related companes 11990 11990 6,874 5,116 -
FelIEERIER SR Due to non-controling interests 111,508 111,508 = 111,508 =
PRRRERIRLE 2 B3 Loan from a controling shareholder 61,281 61,281 661 56,000 4620
968,512 998,736 821,492 172,624 4620
RZBZHERA=TR  Asat30June 2025
FTEERER: Non-derivative financial liabilities:
EHENTA Trade payables 66,633 66,633 66,633 = .
EfERNTUERESER  Other payables and accruals 30,251 30,251 30,251 = =
RTEH Bank loans 796,081 796,434 796,434 - -
ERaE0EHA Due to joint ventures 1,036 1,03 1,03 = .
ERRAs A RZE Due to related companies 43417 $3417 383% - 5,021
el IEEnIER SR Due to non-controling interests 93675 93675 = 93,675 =
PR 2 5% Loan from a controlling shareholder 14385 14,385 10,000 4,385 =
1045478 1,045,831 942,750 98,060 5,021
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.4 Liquidity risk (continued)

The table that follows summarises the maturity
analysis of bank loans with a repayment on demand
clause based on agreed scheduled repayments set
out in the loan agreements. The amounts include
interest payments computed using contractual rates.
Taking into account the Group's financial position,
the directors do not consider that it is probable that
the bank and lender will exercise its discretion to
demand immediate repayment. The directors believe
that such bank loans will be repaid in accordance with
the scheduled repayment dates set out in the loan
agreements.

BRI - REREEN AR NERERER KL BITER
Maturity analysis - Bank loans subject to repayment on
demand clause based on scheduled repayment dates

AHRE e —FH)E
FESE RERELE HERRE  EONRE RENL

Total More than

contractual Within 1 year but
Carrying  undiscounted 1year or less than More than
amount cashflow  ondemand 2 years 2 years

FAT FAT TAT TAT TAT
HKS000  HKSOO0 - HKSOOO  HKSOOO  HKSO0

RZB-RERAZTH  Asat30June 2026
BIE Bank loans 705,064 766,070 168,780 94,556 502,734
WZEZREERAZTH  Asat30June 2025
BITER Bank loans 796,081 801353 769,035 8503 2815

N
()]
~
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.5

Fair value measurements recognised in the
consolidated statement of financial position

The hierarchy groups financial assets and liabilities
into three levels based on the relative reliability of
significant inputs used in measuring the fair value
of these financial assets and liabilities. The fair value
hierarchy has the following levels:

—Level 1: quoted prices (unadjusted) in active
markets for identical assets;

— Level 2: inputs other than quoted prices
included within Level 1 that are
observable for the instruments and
derivatives, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices); and

— Level 3: inputs for the instruments that are
not based on observable market data
(unobservable inputs).
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N+78 - BEEREEER 46. FINANCIAL RISK MANAGEMENT
ERBER =) OBJECTIVES AND POLICIES (continued)
46.5 REFEEPBRRRERZ 46.5 Fair value measurements recognised in the
AV EFEE) consolidated statement of financial position
(continued)
CRMEENMBERAZ The level in the fair value hierarchy within which
NEEEEER - HER the financial assets and liabilities is categorised in
HATEFEEFEAE its entirety is based on the lowest level of input that
%Zﬁ—ﬁiﬁiﬁ AEEE is significant to the fair value measurement. The
EE o RERA BN R financial assets and liabilities measured at fair value in
?E’A%TE?%Z%%E%TE the consolidated statement of financial position are
REERATERBZ S grouped into the fair value hierarchy as follows:
iﬁiﬂDT :
&1 EE #3E @5t
Level 1 Level 2 Level 3 Total
AT AT AT AL
HK$'000 HK$'000 HK$'000 HK$'000
(Bf¥a) (BizH(b) (BH()
(note (a) (note (b)) (note (c))

WIEZAERAZTH  Asat30June 2026
PATEG AL Finandial assets at fair value through
FENG SHEE other comprehensive income
—HEEBF EmZIRAEE - Unlisted equity investments

in Hong Kong - - 13,791 13,791
WATE AR Financial assets at fair value through
PREAE profit or loss
~TEERTE - Derivative financial instruments = 5 - 5
- 52 13,791 13,843

N
()]
O
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N+x - MEEREEE 46. FINANCIAL RISK MANAGEMENT
ERBER#) OBJECTIVES AND POLICIES (continued)
465 RESBMRRREZZ 46.5 Fair value measurements recognised in the
AEEFHEE) consolidated statement of financial position
(continued)
F1E ) %38 at
Level 1 Level 2 Level 3 Total
AT AT AL AL
HK$'000 HK$:000 HK$'000 HK$'000
GRE) EE) (P2
(note (a)) (note (b)) (note (c))

RZBZRERA=TH  Asat30June 2025

WATE AL Finandial assets at fair value through
ARG SRERE other comprehensive income
Sk A - Unlisted equity investments
RA%E in Hong Kong - - 13791 13791
—EA AR E2 - Listed equity investments
FARE in elsewhere 77 - - 71
WATE AR Financial liabilites at fair value
SRAE through profit or loss
—(TESRTA — Derivative financial instruments - 2n) - 1)
77 1) 13,791 13,657
BRETERATFEZHER The methods and valuation techniques used for
{H{E i B8 1 R a5 HA RS the purpose of measuring fair value are unchanged
FEEL A i o compared to the previous reporting periods.
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46. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

46.5

Fair value measurements recognised in the

consolidated statement of financial position

(continued)

Notes:

(a)

At 30 June 2025, the fair values of listed equity
securities have been determined by reference to
their market prices at the reporting date and have
been translated using the spot foreign currency
rates at the end of the reporting period where
appropriate.

At 30 June 2026 and 2025, the fair value of
derivative financial instruments are determined
directly or indirectly based on valuation techniques
with market observable inputs including observable
market data.

As at 30 June 2026 and 2025, the fair value of
unlisted equity investments at fair value through
other comprehensive income was estimated
by applying income-based approach valuation
technique using discounted cash flow method.

During the year, there were no transfers of fair value

measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 (2025: Level 3).

No
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m++ - EAXEE 47. CAPITAL MANAGEMENT

N
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KF - BERR - REBRRE
Az EEABELERRHNEIE
K - R B BEEREL
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The primary objective of the Group’s capital management
is to ensure that it maintains a strong credit rating and
healthy ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes were made
in the objectives, policies or processes during the current and
previous years.

The Group monitors capital using a gearing ratio, which is
net debts divided by total equity plus net debts. Net debts
are calculated as the sum of bank loans less cash and cash
equivalents as shown in the consolidated statement of
financial position. The Group aims to maintain the gearing
ratio at a reasonable level and the directors are of the opinion
that the Group's gearing ratio was maintained at reasonable
level at the reporting date. The gearing ratios as at the
reporting date were as follows:
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+‘t o EZIX%“E(%) 47. CAPITAL MANAGEMENT (continued)
2026 2025
FET FAET
HK$°000 HK$'000
REBE Current liabilities
RITER Bank loans 705,064 796,081
BNEEERE Due to joint ventures 1,036 1,036
HEBE Lease liabilities 5,014 5,150
PRI R IR M 2 B Loan from a controlling shareholder - 10,000
FES RERSE A RIFRIE Due to related companies 6,874 38,396
FREBEME Non-current liabilities
HEBE Lease liabilities 7,461 4,073
e RERE A RIFR0E Due to related companies 5,116 5,021
FEI Il R FIR Due to non-controlling interests 111,508 93,675
PERRAR SRRt 2 B R Loan from a controlling shareholder 61,281 4,385
EIBAR%E Total debts 903,354 957,817
o e MIREEEIAK  Less: Cash and cash equivalents and time
JREVEAB A =1& A LA deposits with original maturities
EZEHBER over three months (72,753) (36,358)
BIEF5E Net debts 830,601 921,459
S Total equity 1,020,106 1,648,862
HEK 4 %E N (5 IE R AE Total equity and net debts 1,850,707 2,570,321
BEEAEBLLE Gearing ratio 44.88% 35.85%
ANEERIERITRE RS BEST The Group has been given certain covenants under facilities
a2 - BEESREETFH from the bank, including maintenance of a minimum amount
B I BEERAERFE IR of tangible net worth, a minimum ratio of total external
B RESEFREELR - borrowings to tangible net worth and a maximum loan-to-
AEERAFEAEETHAR value ratio. The Group has met all covenants during the year

% AEMETELARTEY
SRAEMEERMIER -

and does not expect any potential breach in the foreseeable
future.

N
~
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O+ N - sRKEHEEE 48. EVENTS AFTER REPORTING PERIOD

]
=

HIMAATARAZBoAFN
A+NBHAERE - AT
MR A A R (fE AR &
— BB E = (EREH )T

As described in detail in the announcement of the Company
dated 18 August 2026, an indirect wholly-owned subsidiary
of the Company (as the Vendor), and an independent third
party (as the Purchaser) entered into a sale and purchase

EEWZE - Bt EHEEER agreement, pursuant to which the Vendor conditionally
BHE  MEHAEGREWE agreed to sell, and the purchaser conditionally agreed to
HERM (KK —FEREBEM acquire, the sale shares, representing the entire issued shares
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of Wise Capital Holdings Limited (as the “Target Company”),
a company incorporated in Hong Kong with limited liability,
and the sale loan, representing the entire loan owing by
the Target Company to the Vendor, at the consideration of
HK$85,000,000 subject to adjustments, upon and subject
to the terms and conditions of the sale and purchase
agreement. Upon completion, the Target Company will cease
to be subsidiary of the Group, and its financial results will
no longer be consolidated into the consolidated financial
statements of the Group. Details of the forementioned
proposed disposal of the Target Company have been set out
in the Company’s announcement dated 19 August 2026.
The disposal is conditional upon, among other things, the
approval of the shareholders of the Company. As at the date
of approval of these consolidated financial statements, the
conditions precedent have not been fulfilled and the disposal
has not been completed.

APPROVAL OF FINANCIAL
STATEMENTS

The consolidated financial statements for the year ended 30
June 2026 were approved for issue by the directors on 29
September 2026.



Other Information m Et1E %}

Annual Report 2026 F%f;

RIEBR HEZWE

PROPERTIES FOR DEVELOPMENT/SALES

L A58
HREE Ha BOBEEE BEEEE R HES THER fHTRAS  EGEE
Estimated Estimated Attributable
Approximate  approximate Stage of Completion interest of
Lot No. Location sitearea  grossfloorarea Use Lease Term  completion  date the Group
(ErK) (Er%)
(sqft) (sqft)
FNERHERENGHA B CRRES NERDEEEYIT 3240 N EEREE B Wik 90%
HNRMHAENEA B CRRARME  No. 1, Cheung Wah Street, Commercaland  Medum  Completed  N/A
HNERREREN A B (B REsE Cheung Sha Wan, Kowloon residential
Section A, B, C and the remaining portion of
New Kowloon Inland lot 2196, Section A, B, €
and the remaining portion of New Kowloon Infand
[0t 2197, and section A, B, C and the remaining
portion of Inland Lot No. 2198,
NERBELNITRHERSAER RHRES AR BENEARB 16616005 5,054 B HE mE ReEfRm 208 100%
([388)) Nos 164-164A Boundary Street, Residentia Medium Planning in
The Remaining Portion of Section H and Sub<section 5 Kowdoon City, Kowloon progress
of Section H of Kowloon Inland Lot No. 2097
(the "Lots")
RERE 2% PROPERTIES FOR INVESTMENT
A58
BT e ElkEs Rz HES
Attributable
interest of
Lot No. Location the Group  Use Lease Term
XENDHERE1 205 £ 3639RAR R CE HRTHBIL AR R SEEAE 100% A i
Section A and section C of Lot no 3689in D.D.120 9210 11E - 128 138 158 Rental Medium
168+ 1718 - 198 - 208 211 R
OF, 10/F, 11/F, 12/F, 13JF, 15/F,
16/F, 17/F, 19/F, 20/F, 21/F and 22/F,
Glassview Commercial Building, No. 65 Castle Peak Road,
Yuen Long, New Territories
NEEEHRBORRRNEEEHRBAORHRE 1 R NETBERE- 1R RREE8H 100% ik
Section | of Kowloon Marine lot No. 40 and sub-Section 1 LT L=EiErE Rental Medium
Of section H of Kowloon Marine lot No. 40 Unit P 1st Floor, Kaiser Estate 3rd Phase,
Nos. 9- 11A Hok Yuen Street,
No. 18 Man Lok Street, Hung Hom, Kowloon
NEMMERE 1042058068 - NEEMIERSE 104325 A Tk TRV EE19-3R E R E TARSRBTAUR 100% (il il
NERIEE 104315 45 —BAZHRRAE Rental  Medium
The remaining portion of Kowloon Infand lot No. 10429, Shops A & B on the G/F and Office Ato Hon 1/F,
the remaining portion of Kowloon Inland lot No. 10432 and Hart Avenue Court, 19-23 Hart Avenue,
the remaining portion of Kowloon Inland lot No. 10431 Tsim Sha Tsui, Kowloon
BEERE 245 EREETE % R
The remaining portion of Marine Lot no. 124 232 Wan Chai Road, Wan Chai, Hong Kong Rental Long
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EFMBHBE FIVE YEARS FINANCIAL SUMMARY
AREBBERETBRFEZEEIUARE A summary of the results and of the assets, liabilities and non-
B BERIEEHIEEIE (BE A EHE controlling interests of the Group for the last five financial years, as
B AMKEZIBRE - WE B (205E extracted from the respective published audited financial statements
F))EFNAT o pBEE I T LT % and restated as appropriate, is set out as below. This summary does
IR BRI 2 —2B D o not form part of the audited consolidated financial statements.
xE& RESULTS
2026 2025 2024 2023 2022
FET FET FHT FET FHr
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wzs Revenue 419,536 585,835 360,402 455,608 603,926
BRET1SHRRI (Loss)/profit before income tax
(E518), /% A (292,605)  (302,828)  (294,149)  (102,908) 18,157
FrSRi (M%) %  Income tax (expense)/credit (2,996) (1,653) (6,165) (12,501) 20,305
FAN(ER),mF  (Lossyprofit for the year (295,601)  (304,481)  (300,314)  (115,409) 38,462
FHEICE TS Continuing operations (295,601)  (304,481)  (300,314)  (115,409) 38,462
B4R R RS Discontinued operations (367,705) (26,125) = = =
FE(L (E518) /@ F)F 58 Net (loss)/profit attributable to
ARNFHEBA the owners of the company (625,877)  (259,112)  (257,302) (98,286) 12,142
LS T Non-controlling interests (37,429) (71,494) (43,012) (17,123) 26,320
(663,306) (330,606) (300,314) (115,409) 38,462
S, n =
BE  BERFEHER ASSETS, LIABILITIES AND
NON-CONTROLLING INTERESTS
2026 2025 2024 2023 2022
FET & & FET &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1B E Total assets 2,029,196 2,829,079 3,366,905 3,724,643 3,865,024
BaE Total liabilities (1,009,090) (1,180,217) (1,386,246) (1,438,710) (1,418,658)
FEPE IR Non-controlling interests (48,979) (86,408)  (163,180)  (206,196)  (223,201)
971,127 1,562,454 1,817,479 2,079,737 2,223,165
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