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CEO’S MESSAGE

Dear Shareholders,

The 2026 financial year (“FY25/26”) was an exceptional one for your Company. Supported by a generally favourable
commodities market, | am delighted to report that we delivered record earnings and generated substantial value across our
investment portfolio.

For FY25/26, the Company recorded a net profit attributable to shareholders of HK$1,711,146,000. This result was primarily
driven by our Resource Investment segment, which generated a segment profit of HK$1,168,592,000. These figures
compare favourably with the Company’s market capitalisation of approximately HK$3,066,000,000 in mid September and
underscore the value being created across our portfolio.

Commodity prices generally strengthened throughout the year, even amid volatility sparked by the conflict in the Middle
East and broader geopolitical tensions. Supply disruptions, accelerating investment in electrification and artificial intelligence
infrastructure, a heightened global focus on strategic reserves for critical minerals, and persistent fiscal deficit concerns all
provided structural strength to commodity markets.

The global political and economic landscape remains complex and fluid. Prolonged Middle East tensions, alongside evolving
policy signals from the United States (“U.S.”), have amplified market volatility. While the impact of elevated oil prices has
been partially mitigated by strategic reserve releases, demand adjustments, and increased supply, sustained energy costs
may continue to exert pressure on global economic growth and inflation.

Furthermore, persistent uncertainties surrounding U.S.-China trade negotiations, the ongoing Russia-Ukraine conflict, and
Section 232 investigations could directly influence future demand for base and critical metals. Against this backdrop, a
cautious stance by the U.S. Federal Reserve and signs of moderating U.S. growth have led markets to price in a “higher-
for-longer” interest rate environment. This has weighed on risk assets and commaodity prices, with policy uncertainty likely to
persist as trade and geopolitical developments unfold.

In China, while the geopolitical and policy backdrop has remained relatively stable, economic momentum has softened.
Year-on-year GDP growth of 4.3% trailed the full-year target range, consumer confidence remained muted, and a sustained
property market recovery has yet to materialize. That said, any potential future policy stimulus from Beijing would offer
meaningful support to broader commodity markets.

Despite near-term headwinds, our long-term conviction in precious metals and commodities remains steadfast. The global
energy transition, ongoing buildout of Al infrastructure, and rising secular demand for critical minerals provide a strong
tailwind for our sector. Our diversified portfolio and disciplined investment approach position us effectively to navigate short-
term market fluctuations and capitalize on emerging opportunities.

In recognition of our outstanding performance and our commitment to returning value to our shareholders, the Board has
declared an interim dividend of HK12 cents per share and a special interim dividend of HK8 cents per share (in lieu of a final
dividend) for FY25/26, both with an option to receive the dividends wholly or partly in the form of new fully paid shares in lieu
of cash.

We remain dedicated to generating long-term value through a disciplined, sustainable approach to capital allocation, and we
will continue to align our dividend distributions with prevailing market conditions and our outlook for profitable growth.

On behalf of the Board and management team, | want to thank you sincerely for your trust and continued partnership. We
look forward to building on this momentum in the year ahead.

Andrew Ferguson
Chief Executive Officer

23 September 2026

APAC Resources Limited Annual Report 2025/26



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC Resources” or the “Company”) and its subsidiaries (collectively, the “Group”) reported
a total revenue of HK$6,482,769,000 and a net profit attrioutable to shareholders of the Company (the “Shareholders”) of
HK$1,711,146,000 for the year ended 30 June 2026 (‘FY25/26”) as compared with a total revenue of HK$3,306,776,000
and a net profit attributable to Shareholders HK$243,862,000 for the year ended 30 June 2025 (“FY24/25). This increase
of profit was mainly attributable to (i) a strong performance from our Resource Investment segment, where we generated
a segment profit of HK$1,168,592,000 (FY24/25: HK$342,743,000), (i) an impairment reversal of HK$245,172,000
(FY24/25: Impairment loss of HK$106,922,000) on interests in associates, net, (iii) the share of results of associates
of HK$263,749,000 (FY24/25: HK$40,864,000) and (iv) the segment profit of HK$66,331,000 (FY24/25: Loss of
HK$8,046,000) from the Commodity Business.

The Group’s net asset value (“NAV”) per share as at 30 June 2026 was approximately HK$3.84 (As at 30 June 2025:
HK$2.85). The Group’s adjusted NAV per share as at 30 June 2026 was approximately HK$4.31 (As at 30 June 2025:
HK$2.95), taking into account the Group’s NAV and adjusted for the market prices of its investments in listed associates.

PRIMARY STRATEGIC INVESTMENTS

Our Primary Strategic Investments are in MGX Resources Limited (“MGX”, previously known as Mount Gibson Iron Limited)
(ASX: MGX), Metals X Limited (“Metals X”) (ASX: MLX), Dragon Gold Mining Limited (“Dragon Mining”, previously Dragon
Mining Limited but after the reorganization proposal — change of the holding company of Dragon Mining group to a Hong
Kong incorporated company completed in September 2026) (HKEX: 1712), Tanami Gold NL (“Tanami Gold”) (ASX: TAM)
and Prodigy Gold NL (“Prodigy Gold”) (ASX: PRX), where APAC Resources owns 38.4%, 23.3%, 27.7%, 46.3% and 30.7%
as at 30 June 2026 respectively.

The combined net attributable profits shared from MGX, Metals X, Dragon Mining, Tanami Gold and Prodigy Gold which are
accounted for as the Group’s associates for FY25/26 was HK$261,653,000 (FY24/25: HK$38,097,000).

During the year, APAC Resources’ shareholding in Prodigy Gold rose from 29.6% as at 30 June 2025 to 30.7% as at
30 June 2026 due to subscription of the entitlement offer by Prodigy Gold (one new share for every one share held) and
underwriting the shortfall offer at an issue price of A$0.002 per share. Meanwhile, in May 2026, APAC Resources announced
to invest approximately A$33 million in Tanami Gold by taking up the subscription of Tanami Gold’s rights issue (one new
share for every one share held) at an issue price of A$0.06 per share. Following the completion of transaction in June 2026,
the Group’s shareholding in Tanami Gold remained unchanged at 46.3%.

MGX

APAC Resources owns 38.4% of MGX as at 30 June 2026.

MGX is undergoing a business transition from an iron ore producer to a gold developer, with the scheduled end of Koolan
Island operation in 2026 and completed acquisition of 50% interest in the Central Tanami Project Joint Venture (“CTPJV”)
in February 2026. MGX owns the Koolan Island mine off the Kimberley coast in the remote north-west of Western Australia
and has entered into a binding agreement with Crestlink Koolan Pty Ltd to sell the Koolan Island operations and associated
tenures for A$25 million, with a combination of upfront and deferred payments, and a future revenue share.

Due to a significant rockfall on the eastern footwall of the Main Pit at Koolan Island in October 2025, mining was suspended.
The investment required to remediate the mine was not economically justified, especially noting that mining was scheduled
to conclude around September 2026. The operations focused on the monetization of lower grade stockpiles, with
processing and shipping of low-grade material now completed.

Annual Report 2025/26 APAC Resources Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

MGX generated A$3 million net cash flow in FY25/26 with the sales of 2,682,000 wet metric tonnes (“wmt”) of iron ore
(869,000 wmt of average 63.7% Fe iron ore and 1,813,000 wmt of average 44.7% Fe iron ore). Completion of the remaining
low grade iron ore shipments is scheduled for late July 2026. MGX’s cash and investment reserves was A$412 million at the
end of FY25/26.

Metals X

APAC Resources owns 23.3% of Metals X as at 30 June 2026.

Metals X is focused on the Renison mine, including the development of the high-grade Area 5 deposit. In the twelve months
ended June 2026, the Renison mine produced 5,644 tonnes of tin (net 50% basis), stable year-on-year. While production
had been constrained by equipment availability and stope sequencing delays, the impacts have been offset by slightly higher
milled grade.

Tin prices have rallied from circa US$34,000 per tonne in early July 2025 to circa US$54,600 per tonne in early August
2026. Demand for critical mineral stockpiling, supply challenges such as Indonesia illegal tin mine shut-downs and Myanmar
shipment delays and speculative trading activities have all contributed to strong tin prices. We remain comfortable with
the outlook for tin due to the lack of supply growth, growing demand for tin from the electrification trend, and growth from
semiconductors and energy storage industries.

Dragon Mining

APAC Resources owns 27.7% of Dragon Mining as at 30 June 2026.

The principal activity of Dragon Mining is gold mining, processing and exploration in the Nordic region. Dragon Mining
operates in Finland and Sweden. In Finland, the Vammala Production Centre consists of a conventional 300,000 tonnes per
annum crushing, milling and flotation plant, the Jokisivu Gold mine and the Uunimaki Gold project. Annual production from
Dragon Mining is in the range of 20,000 to 30,000 ounces of gold in concentrate depending on the grade of ore and gold
concentrate feed. In Sweden, the operation is known as the Svartliden Production Centre, consisting of a 300,000 tonnes
per annum carbon-in-leach processing plant and the Faboliden Gold mine where a campaign of test-mining was completed
in September 2020. On 22 September 2025, Dragon Mining raised net proceeds of approximately HK$172.8 million via a
placement of over 31.6 million shares at HK$5.61 per share.

Tanami Gold

APAC Resources owns 46.3% of Tanami Gold as at 30 June 2026.

Tanami Gold’s principal business activity is gold exploration. It holds 50% interest of the Central Tanami Project and has
a cash balance of A$76 million after raising circa A$70 million via a renounceable rights issue in June 2026. In May 2021,
Tanami Gold entered into a binding agreement with Northern Star Resources Limited (“Northen Star”) (ASX: NST) to
establish a 50/50 joint venture (ie. the CTPJV) covering the Central Tanami Project. On 3 December 2025, MGX reported
that it received approval from the Foreign Investment Review Board for an acquisition for Northern Star’s 50% interest in the
CTPJV, and the transaction was completed in February 2026.

After the transaction, the CTPJV has advanced the exploration work at the Central Tanami Project, with continued resource
definition drilling at Jims Gold Mine, and the preparation for construction off the underground exploration decline at the
Groundrush Gold Mine, where the portal development is targeted for September 2026. The CTPJV also accelerated site
activities with upgrades to existing utilities, camp infrastructure, recruitment of key personnel and advancement of key
approvals.

APAC Resources Limited Annual Report 2025/26



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Prodigy Gold

APAC Resources owns 30.7% of Prodigy Gold as at 30 June 2026.

Prodigy Gold is a gold exploration company listed on the Australian Securities Exchange. It holds a large footprint of
exploration tenements in the Tanami region in the Northern Territory, Australia, and a JORC resource of 1.05 million ounces
across its Hyperion, Tregony, Buccaneer and Old Pirate projects. Some of its tenements are held in joint venture with
partners such as Newmont Corporation (ASX: NEM) and IGO Limited (ASX: 1GO). At the end of June 2026, Prodigy Gold has
a cash balance of A$3.1 million. The focus of Prodigy Gold for 2026 will be exploration on the Tanami North Project area and
continue with its strategy to divest non-core assets.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss comprise mainly the Group’s Resource Investment. As at 30 June 2026,
within the Resource Investment, APAC Resources had significant investment in Shougang Fushan Resources Group Limited
(“Shougang Fushan”) (HKEX: 639).

Significant Investment

For the year ended 30 June 2026 As at 30 June 2026
Number of % of % of carrying
shares held  shares held value to
Name of investee at30June  at30June  Investment Dividend Realized  Unrealized Fair value Carrying  the Group’s
company 2026 2026 cost income gain loss loss, net value total assets

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Shougang Fushan 139,535,823 2.7% 245,178 38,170 231 (97,675) (97,444) 301,398 4.6%

Our investment in Shougang Fushan generated net fair value loss of HK$97,444,000 during the year with a carrying value of
HK$301,398,000 as at 30 June 2026.

Shougang Fushan is a coking coal producer listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
Its principal businesses are coking coal mining and the production and sales of coking coal products in China. It has three
mines located in China with reserves of 49 million tonnes of raw coking coal at 31 December 2025 and during the six months
ended 30 June 2026, Shougang Fushan produced 2.8 million tonnes of raw coking coal and sold 2.0 million tonnes of clean
coking coal.

The market capitalisation of Shougang Fushan at the end of August 2026 is around HK$15.5 billion. During the six months

ended 30 June 2026, Shougang Fushan generated revenue of HK$3,243 million and attributable profits of HK$748 million
and had cash and time deposits of HK$9.0 billion at 30 June 2026.

Annual Report 2025/26 APAC Resources Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Resource Investment

The investments in this segment comprise mostly minor and liquid holdings in various natural resource companies listed on
major stock exchanges, including Australia, Canada, Hong Kong, the United Kingdom and the United States (“U.S.”). Our
investments focus on select commodities within several commodity segments: energy, bulk commodities, base metals and
precious metals.

Resource Investment posted a revenue of HK$5,738,069,000 (FY24/25: HK$2,953,645,000) and a net fair value gain of
HK$1,404,829,000 in FY25/26 (FY24/25: HK$338,149,000), which after accounting for segment-related dividends and
other investment income and expenses, resulted in a segment profit of HK$1,168,592,000 (FY24/25: HK$342,743,000).

As at 30 June 2026, the Group’s Resource Investment (financial assets at fair value through profit or loss) amounted to
HK$2,762,336,000 (As at 30 June 2025: HK$1,970,043,000), representing approximately 41.9% (As at 30 June 2025:
43.1%) of the Group’s total assets. This amount excludes the Group’s available investment liquidity, which is held within
the Group’s bank balances and cash, and short-term bank deposits of HK$1,354,588,000 as at 30 June 2026 (As at 30
June 2025: HK$645,297,000) and remains available for deployment by the Group’s in-house portfolio managers, subject to
market conditions and suitable investment opportunities.

The investment types of this segment consist of listed equities, unlisted equities and unlisted warrant. The Group’s
investments may be realized, reallocated as and when appropriate depending on underlying investment thesis, market
conditions, investment performance, valuation considerations and the Group’s funding requirements, and hence, investment
period varies and the Group does not impose any mandatory holding period for its investments. It may range from shorter-
term trading positions of months to long-term holdings extending over years. The source of fundings of the investment
portfolios comes from the Group’s internal resource and/or borrowings and are not funded through third-party capital or
external mandates.

Investment Policy and Objectives

Our Resource Investment segment includes, among other investing strategies, the two resource portfolios announced in
August 2016, with an additional natural resource-focused strategy subsequently established and focused on large caps and
specialist opportunities. The objective of the portfolios is to generate risk-adjusted returns using the Company’s funds while
maintaining liquidity and prudent risk management. These various portfolios are managed under the Resource Investment
segment of the Company, which is separate from the Company’s large strategic stakes. Our portfolios have a global long-
only mandate with no short selling of stocks and strict risk parameters on market capitalisation, liquidity, development stage
(exploration through to production) and jurisdiction to manage risk. The permissible scope of investment comprises listed
equities securities, unlisted equities securities (progressing with the listing process) and unlisted warrants/options (which
may be exercised entitling allotment of listed equity securities). The Group generally does not engage in highly speculative
investments and does not use derivatives for speculative purposes.

The Group is an established investment fund and commodity trading house which owns strategic interests in natural
resource companies with the main business lines comprising of primary strategic investment, resource investment, and
commodity trading business, focused primarily on metals, mining and energy and investment in financial assets. The Group
considers that its investment strategies are consistent and align with its overall corporate strategy and principal businesses.

APAC Resources Limited Annual Report 2025/26



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Investment Details and Performance by Investment Strategies

(A)

Small and Mid-Cap Resources Portfolio

This portfolio is ungeared, long-only and focused on investments in small and mid-cap companies involved in the
exploration, development, and production of battery metals, base metals, precious metals, uranium, bulks, and other
hard rock commodities. Managed by the same portfolio manager since its inception in October 2016, the portfolio
has delivered a return of 84.3% in FY25/26, representing an outperformance of 50.8% against its benchmark return
of 33.5% (a currency-adjusted equal weighting of the ASX 200 Smallcap Resources, FTSE AIM All Share Basic
Resources and TSX Venture Composite indices).

During FY25/26, the portfolio generated a net fair value gain of HK$792,161,000, and as at 30 June 2026 the carrying
value of the invested portion of the portfolio was HK$950,484,000, which makes up 14.4% of the Group’s total assets,
but excludes uninvested cash holdings, which are part of the Group’s available investment liquidity (bank balances and
cash, and short-term bank deposits) of HK$1,354,588,000 as at 30 June 2026.

Over its full investment lifetime from October 2016 to June 2026, the portfolio has delivered a cumulative return
of 1,468%, generating a substantial outperformance of 1,398% against its benchmark return of 70%. Across all
ten reporting periods since its inception, the portfolio has never recorded a negative year in absolute terms nor
underperformed its benchmark, a remarkable track record given it is a long-only strategy in smaller high-beta names
in an extremely cyclical sector.

A full breakdown of the Small and Mid-Cap Resources Portfolio’s annual performance against its benchmark since its
inception is presented in the table below.

Small and

Small and Mid-Cap

Mid-Cap Resources

Resources Portfolio Cumulative

Portfolio Benchmark Cumulative Benchmark Cumulative
From To Performance Performance Alpha Performance Performance Alpha
01-Oct-16 30-Sep-17 8.7% 4.0% 4.7% 8.7% 4.0% 4.7%
01-Oct-17 30-Sep-18 9.6% -4.3% 13.9% 19.1% -0.4% 19.5%
01-Oct-18 30-Sep-19 18.8% -15.4% 34.2% 41.4% -15.7% 57.1%
01-Oct-19 30-Sep-20 59.8% 29.4% 30.4% 126.0% 9.0% 117.0%
01-Oct-20 30-Jun-21 87.0% 33.5% 53.5% 322.6% 45.5% 277.1%
01-Jul-21 30-Jun-22 14.2% -27.6% 41.8% 382.7% 5.4% 377.3%
01-Jul-22 30-Jun-23 16.3% -3.2% 19.5% 461.2% 2.0% 459.2%
01-Jul-23 30-Jun-24 17.4% -2.9% 20.3% 558.6% -1.0% 559.6%
01-Jul-24 30-Jun-25 29.2% 28.5% 0.7% 750.8% 27.2% 723.6%
01-Jul-25 30-Jun-26 84.3% 33.5% 50.8% 1,467.7% 69.8% 1,397.9%

The portfolio’s performance for FY25/26 was driven by a heavy allocation to gold earlier in the period, an aggressive
pivot to defensive cash levels as conflict erupted in the Middle East, and meaningful single-stock wins.

Annual Report 2025/26 APAC Resources Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Gold remains in a structural uptrend, supported by persistent fiscal deficits, de-dollarisation, and steady central bank
purchases, so the portfolio generally maintained a large weighting to the gold sector. Among producer holdings,
the portfolio targets miners that are generating or inflecting into strong free cash flows, given the potential for strong
market rerating. We recorded large investment gains from Kingsgate Consolidated (TSX: KCN), Orezone Gold (TSX:
ORE), Bellevue Gold (ASX: BGL), and Robex Resources (ASX: RXR). Another investment sub-strategy targets high-
quality precious metals developers and generated significant alpha from Gold X2 Mining (TSX: AUXX), Talamore Mining
(TSX: TALA), Thesis Gold (TSX: TAU), BMC Minerals (ASX: BMC), Hycroft Mining (NYSE: HYMC), and Seabridge Gold
(NYSE: SA).

However, the two largest portfolio contributors - by a wide margin - were not gold, with EQ Resources (ASX: EQR)
(tungsten) and Q2 Metals (TSX: QTWO) (lithium), which reported sector-leading share price appreciation over the
course of FY25/26 of 609% and 529% respectively. EQ Resources (ASX: EQR) was the top value generator following
APAC Resources helping to cornerstone placements at A$0.032 and A$0.05 per share to resolve short-term
liquidity concerns, before new operationally-focused management helped turn around production at Mt Carbine and
Barruecopardo to capitalise on an unprecedented tungsten price rally.

The other major single-stock winner was Q2 Metals (TSX: QTWO), which catapulted into a top five global lithium hard
rock resource (and largest in North America by a wide margin) with a world-class maiden resource of 295 million
tonnes at 1.36% Li20 at its Cisco project in Quebec. It also benefitted from a rebounding lithium price as demand
caught up to oversupply from the prior cycle.

Overall, the portfolio maintained its 100% track record of positive annual returns and benchmark outperformance since
its inception, and has now achieved an annualised Compound Annual Growth Rate (“CAGR”) return of 32.6% over its
9.75-year life (including 42.3% CAGR over the past seven reporting periods) and well above the benchmark CAGR of
5.6%.

Energy-biased Resources Portfolio

This portfolio is primarily focused on the oil, gas, power and renewables sectors. At the end of 2019, the mandate for
this portfolio was expanded to include a broader range of energy investments outside of just oil and gas. In the last five
years to 30 June 2026, the Energy-biased Resources Portfolio has generated a return on investment of 56%.

During FY25/26, this portfolio generated a net fair value gain of HK$20,709,000, and as at 30 June 2026 the carrying
value of the invested portion of the portfolio was HK$141,580,000, which makes up 2.2% of the Group's total assets,
but excludes uninvested cash holdings, which are part of the Group’s available investment liquidity (bank balances and
cash, and short-term bank deposits) of HK$1,354,588,000 as at 30 June 2026.

APAC Resources Limited Annual Report 2025/26



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The investment choices in the Energy-biased Resources Portfolio are selected through a combination of fundamental
bottom up valuation and analysis of the prospects for different sectors. During FY25/26, the investments were focused
on companies that support base load power (predominantly natural gas in certain countries outside of North America,
and uranium) and added select names that were leveraged specifically to the power demand part of the artificial
intelligence (“Al”) data centre thematic. After holding a bearish view on ail in the first half of FY25/26, we pivoted to a
growing oil exposure early in the second half of FY25/26 as the Iran War accelerated. During FY25/26, oil price gained
12%, a relatively muted move despite the ramifications of an extended closure of the Strait of Hormuz, although the
timing for the end of FY25/26 coincided with the bottoming of the oil price after the Memorandum of Understanding
was signed between Iran and the U.S. Since the end of FY25/26, oil prices have rebounded, although the geopolitics
continue to generate a lot of headline related volatility and an unclear outlook for how the Strait of Hormuz might be
reopened. Separately, the demand for power required to support Al Data Center development continues, although
we are cautious on the increasingly negative public sentiment related to Data Center newbuilds, especially given the
high valuations for companies leveraged to this thematic. Energy transition continues, particularly in select geographies
like Europe and in segments like Energy Storage Systems, although we have yet to see a sustained recovery in share
prices for companies in the renewable energy space due to a higher interest rate outlook, and logistical bottlenecks
like permitting and interconnection delays.

Large-Cap Resources Portfolio

This portfolio is strategically focused on high-quality, large-capitalisation investments across the broader resources
sector. For the twelve months ended 30 June 2026, the portfolio delivered an outstanding return of 62.6%, reflecting
both disciplined portfolio positioning and the strong momentum and supportive conditions that characterized resource
market during the year.

During FY25/26, the portfolio generated a net fair value gain of HK$587,801,000, and as at 30 June 2026 the carrying
value of the invested portion of the portfolio was HK$964,240,000, which makes up 14.6% of the Group’s total assets,
but excludes uninvested cash holdings, which are part of the Group’s available investment liquidity (bank balances and
cash, and short-term bank deposits) of HK$1,354,588,000 as at 30 June 2026.

Performance was driven principally by meaningful exposure to precious metals, underpinned by our firmly positive
long-term outlook for gold and silver. The portfolio benefited significantly from holdings in high-quality gold and silver
developers, with Hycroft Mining (NYSE: HYMC) and NovaGold Resources (NYSE: NG) the leading contributors to
returns. Established precious metals producers, including Coeur Mining (NYSE: CDE), IAMGOLD (NYSE: IAG) and
Newmont (NYSE: NEM), also made important contributions to the portfolio’s strong overall performance.

Looking ahead, we will continue to position the portfolio towards sectors demonstrating cyclical strength while
maintaining a selective and disciplined investment approach. Our focus remains on high-quality companies with
compelling fundamentals and attractive risk-reward characteristics. We believe this approach leaves the portfolio
well positioned to capture further opportunities across the resources and precious metals markets while maintaining
prudent risk management.

Other Investments

In addition to these three portfolios, the remaining other investments (which is inclusive of the significant investment in
Shougang Fushan) generated a net fair value gain of HK$4,030,000 in FY25/26, and as at 30 June 2026 the carrying
value of the invested portion of the portfolio was HK$706,032,000, which makes up 10.7% of the Group’s total assets.
Please refer to the section headed “Financial Assets at Fair Value Through Profit or Loss — Significant Investment” for
further details of the performance of Shougang Fushan.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Investment Details and Performance by Commodity Exposure

(A)

Precious Metals

The Precious Metals segment (majority gold exposure) generated a net fair value gain of HK$962,693,000 (FY24/25:
HK$510,007,000) in FY25/26. As at 30 June 2026, the carrying value of the Precious Metals segment was
HK$1,384,924,000 (As at 30 June 2025: HK$1,045,084,000). Our largest gold investment in the Resource Investment
segment is in Northern Star (ASX: NST) which generated a fair value gain of HK$7,626,000 with a carrying value as
at 30 June 2026 of HK$103,061,000. We also own Westgold Resources (ASX: WGX) which generated a fair value
gain of HK$31,782,000 with a carrying value as at 30 June 2026 of HK$75,963,000. Northern Star is the largest
gold company in Australia and owns high-grade underground mines in Western Australia and Alaska. In FY25/26, its
production was 1,552,000 ounces of gold, and it generated a net mine cash flow of A$443 million.

The gold price had a strong year in FY25/26 and went from circa US$3,300 per ounce to as high as circa US$4,600
per ounce in January 2026 before closing the year at circa US$4,000 per ounce. There is speculation that the strong
gold price has been driven by central bank purchases, safe haven demand amid worries on geopolitical tensions.
Yet at the back-end of FY25/26, the Middle East conflict driven inflation and a cautious U.S. Fed have led to market
uncertainty on U.S. interest rate policy directions, which has cooled down the gold rally.

Beyond gold, the Group expanded its precious metals portfolio into Platinum Group Metals by acquiring 240,000
shares in Valterra Platinum (LSE: VALT), as disclosed in the announcement of the Company dated 18 July 2025.
Valterra Platinum is a leading global platinum producer with operations across South Africa.

Bulk Commodities

The Bulk Commodities segment generated a net fair value loss of HK$60,276,000 (FY24/25: HK$96,039,000) in
FY25/26. As at 30 June 2026, the carrying value was HK$414,938,000 (As at 30 June 2025: HK$492,600,000). Our
largest investment in this segment during FY25/26 is in Shougang Fushan (HKEX: 639), which generated a fair value
loss of HK$97,444,000 and had a carrying value as at 30 June 2026 of HK$301,398,000.

Base Metals

The Base Metals segment (a mix of copper, nickel, zinc, aluminum, tin and cobalt companies) delivered a net fair value
gain of HK$121,140,000 (FY24/25: Loss of HK$2,286,000) and a carrying value of HK$353,673,000 in FY25/26 (As
at 30 June 2025: HK$112,239,000). During the year, base metals prices were strong, with copper prices up 33%,
nickel prices up 7%, and zinc prices up 30%. The Base Metals segment includes our investment in Lundin Mining
Corp (TSE: LUN) which generated a fair value gain of HK$38,629,000 and had a carrying value as at 30 June 2026 of
HK$28,567,000.

Energy

The Energy segment (mix of oil and gas, uranium, renewables and power) had a net fair value gain of HK$81,428,000
(FY24/25: Loss of HK$26,350,000) and a carrying value of HK$224,744,000 in FY25/26 (As at 30 June 2025:
HK$163,539,000). Our significant energy investments include Kazatomprom (LSE: KAP), which generated a fair value
gain of HK$16,056,000 and had a carrying value as at 30 June 2026 of HK$55,717,000.

Others
We also have a net fair value gain of HK$299,716,000 (FY24/25: Loss of HK$47,054,000) from the remaining

commodity (rare earths, lithium and mineral sands among others) and non-commodity investments in FY25/26 and
had a carrying value as at 30 June 2026 of HK$331,033,000 (As at 30 June 2025: HK$113,034,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Risk Management and Control Measures

The Company establishes and enforces rigorous risk management mechanisms over all investment activities under the
Resource Investment segment. The investment portfolios are strictly managed with daily and weekly reviews of risks and
investment thesis.

The Company’s risk control mechanism operates across several pillars of risk limits and specific metrics:

° Portfolio Diversification: Portfolio concentration is managed by capping exposure to any single company or single
commodity, as a relative percentage of the overall investment portfolios.

° Limitation of Leverage: To prevent extreme volatility of the portfolios and avoid taking unnecessary debt exposure, the
investment portfolios are strictly operated by existing cash balance and/or with borrowings on fully collateralized basis.
The portfolios also operate at a long-only basis with no short selling of stocks.

° Liquidity and Market Capitalisation Threshold: Our portfolios have strict parameters on liquidity and market
capitalisation and to ensure the transactions could be made smoothly without making a significant impact on the
underlying stock prices.

° Limitation on operational and jurisdiction risks: Operational risks associated with development stage (exploration
through to production) and jurisdiction (potential policy changes or local conflicts) of the Company’s investments are
actively monitored and managed.

° Counterparty risk: Securities are dealt in and held through licensed corporations and authorised institutions only.
Counterparties are assessed by reference to their regulatory status and licence conditions, financial standing, credit
rating where available and the arrangements for the segregation of client assets.

Approval and Oversight Mechanism

The Company establishes and maintains a clear hierarchy of governance and oversight for all investment activities under the
Resource Investment segment. Under the Board’s oversight, investment activities are undertaken and executed by the in-
house portfolio managers.

To maintain strict financial control, the Board has established defined delegated authority thresholds:

° Executive Delegation: Single trade execution limits are capped at a specific limit for the Chief Executive Officer and
senior portfolio managers.

° Board Approval & Escalation: Any single investment transaction exceeding the specific limit, or any percentage ratio (as
defined in Chapter 14 of the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”)) for
any investment transaction is 5% or more, or any transaction that deviates from the quantitative parameters set out in
the Company’s securities investment policy, requires prior review and formal approval by the Board.

Portfolio performance, risk exposures, cash balances, and net asset value are monitored and reviewed on a daily on-going
basis, with investment performance and major portfolio decisions reported periodically to the Board.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

COMMODITY BUSINESS

We have an iron ore offtake at Koolan Island, where mining operations are scheduled to end in 2026, and we continue to look
for new offtake opportunities across a range of commaodities. For FY25/26, our Commaodity Business generated a revenue of
HK$743,763,000 (FY24/25: HK$340,757,000) and a segment profit of HK$66,331,000 (FY24/25: Loss of HK$8,046,000).

PRINCIPAL INVESTMENT AND FINANCIAL SERVICES

The Principal Investment and Financial Services segment covers the income generated from loan receivables and for
FY25/26, no financial assets are held under this segment. For FY25/26, this segment recognised a revenue of HK$937,000
(FY24/25: HK$12,374,000) and a segment loss of HK$1,201,000 (FY24/25: Profit of HK$7,172,000). Please refer to the
section headed “Money Lending” for further details in this segment, including (i) business model, strategy and customer
portfolio; (i) risk management and internal control measures; and (i) loan approval, monitoring and review procedures.

MONEY LENDING

Business Model and Customer Profile

The Group provides both secured and unsecured term loans to its customers under its Principal Investment and Financial
Services segment. Money lending activities diversifies the income stream and business risks of the Group, and generates a
stable return with the Group’s available financial resources on hand from time to time. The Group mainly financed its money
lending business by its internal resources.

The Group does not set a specific target for the industry, business or level of annual revenue to corporate borrowers. The
customers of the Group’s lending business were referred to the Group through its corporate or business networks. For
FY25/26, customer of the Group’s lending business included a Hong Kong listed company for an unsecured loan.

Qutstanding loan receivables net of loss allowances as at 30 June 2026 amounted to Nil (As at 30 June 2025:
HK$83,578,000). During the year, the Group has provided for net impairment losses on its loan receivables of approximately
HK$1,683,000 (FY24/25: HK$4,267,000). Details of each of the loans outstanding as at 30 June 2026 are disclosed in note
19 to the consolidated financial statements.

Risk Management Policies

The Group adopts a thorough credit assessment and approval process, and will assess and approve each loan transaction
on a case-by-case basis. The accounts department of the Group (the “Accounts Department”) is responsible for
conducting a background check on the prospective borrower in compliance with the applicable laws and regulations,
reviewing the background and financial strength of such borrower and where applicable, the guarantor, and enquiring the
prospective borrower about the purpose of the loan and the expected source of funds for loan repayment. To support
its analysis, the Group will obtain corporate documents, financial statements and search reports of the borrower and/or
the guarantor, and thereafter, assess the credit risk of the loan and negotiate the terms thereof after considering (i) the
background and financial position of the borrower or the guarantor (if applicable), including net asset value and gearing ratio;
and (i) the value of the securities, if any.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Each loan transaction will be approved by either the Board (based on materiality or any percentage ratio (as defined in
Chapter 14 of the Listing Rules) for any loan transaction is 5% or more), or if the loan principal does not exceed the threshold
set by the Board, by the executive committee of the Board.

The Accounts Department monitors the loan and interest repayment regularly and reviews the annual financial statements
of the borrowers and guarantors (if applicable). It would promptly report to the chief executive or chief financial officer of the
Group for any delay or default in repayment upon maturity, who would then formulate plans for loan collection, including but
not limited to requesting for additional securities or initiating legal actions.

Loan Impairment Policies

The Company adopts expected credit loss allowances (‘ECLs”) according to the requirements of Hong Kong Financial
Reporting Standard 9 issued by the Hong Kong Institute of Certified Public Accountants. Accordingly, it shall review the
recoverable amount of each loan at the end of each reporting period to ensure that adequate impairment losses are made.
The Group applies a general approach on loan receivables to assess for the ECLs.

Assessment is done based on the Group’s historical credit loss experience, adjusted for factors that are specific to the
borrower. In order to measure the ECLs of loan receivables, the Group will apply a credit rating for each of its borrowers by
reference to each borrower’s past default records, current past due exposure, an analysis of its current financial position,
likelihood or risk of a default, an assessment on any significant increase in credit risk, and fair value of collaterals (if any), and
adjust for forward looking information that is available without undue cost or effort, such as the current and forecasted global
economy and the general economic conditions of the industry in which the borrower operates.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying any significant increase in
credit risk before the loan amount becomes past due.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2026, our non-current assets amounted to HK$2,378,682,000 (As at 30 June 2025: HK$1,563,400,000) and
net current assets amounted to HK$3,362,708,000 (As at 30 June 2025: HK$2,467,308,000) with a current ratio of 5.0
times (As at 30 June 2025: 5.6 times) calculated on the basis of its current assets over current liabilities. Included in current
assets, the loan receivables amounted to Nil (As at 30 June 2025: HK$83,578,000).

As at 30 June 2026, we had borrowings of HK$518,597,000 (excluding lease liabilities) (As at 30 June 2025:
HK$468,457,000), all of which were repayable within one year, and had undrawn letter of credit, bank and other loan
facilities amounting to HK$951,770,000. As at 30 June 2026, we had a gearing ratio of Nil (As at 30 June 2025: Nil),
calculated on the basis of net debt over equity attributable to owners of the Company. For this purpose, net debt is defined
as borrowings (excluding lease liabilities) less cash and cash equivalents. The Group continues to monitor its funding
requirement and gearing level, and will raise external borrowings with reasonable pricing terms when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FOREIGN EXCHANGE EXPOSURE

For the year under review, the Group’s assets were mainly denominated in United States Dollars, Canadian Dollars and
Australian Dollars while the liabilities were mainly denominated in United States Dollars and Hong Kong Dollars. There would
be no material immediate effect on the cash flows of the Group from adverse movements in foreign exchange for long term
investments. In addition, the Group is required to maintain foreign currency exposure to cater for its present and potential
investment activities, meaning it will be subject to reasonable exchange rate exposure. In light of this, the Group did not
actively hedge for the risk arising from the Canadian Dollars and Australian Dollars denominated assets. However, the Group
will closely monitor this risk exposure as required.

PLEDGE OF ASSETS

As at 30 June 2026, the Group’s certain listed associates and listed securities held-for-trading with a fair value of
HK$734,300,000 (As at 30 June 2025: HK$950,689,000) were pledged to banks to secure banking facilities granted to the
Group.

EMPLOYEES AND EMOLUMENT POLICY

The Group ensures that its employees are remunerated according to the prevailing manpower market conditions and
individual performance with its remuneration policies reviewed on a regular basis. All employees are entitled to participate in
the Group’s benefit plans including medical insurance and pension fund schemes including the Mandatory Provident Fund
Scheme (subject to the applicable laws and regulations of the People’s Republic of China (the “PRC”) for its employees in
the PRC).

As at 30 June 2026, the Group, including its subsidiaries but excluding associates, had 18 (As at 30 June 2025: 16)
employees. Total remuneration together with pension contributions incurred for FY25/26 amounted to HK$160,613,000
(FY24/25: HK$47,550,000).

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework. Policies and procedures are developed, regularly
reviewed and updated to enhance risk management and react to changes in market conditions and the Group’s business
strategy. The audit committee of the Company (the “Audit Committee”) reviews the Group’s policies and scrutinises
that management has performed its duty to have effective risk management and internal control systems necessary for
monitoring and controlling major risks arising from the Group’s business activities, changing external risks and the regulatory
environment, and reports to the Board on the above.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk. Market risk concerns that the value of an investment will
change due to movements in market factors and which can be further divided into foreign currency risk, interest rate risk and
other price risk. Credit risk is the risk of losses arising from clients or counterparties failing to make payments as contracted.
Liquidity risk concerns that a given security or asset cannot be traded readily in the market to prevent a loss or make the
required profit.

OPERATIONAL RISK

The Group faces various operational risks which are concerned with possible losses caused by human factors, inadequate
or failed internal processes, systems or external events. Operational risk is mitigated and controlled through establishing
robust internal controls, proper segregation of duties and effective internal reporting.

The business and operating line management are responsible for managing the operational risks of their business units on a
day-to-day basis. Each department head has to identify risks, evaluate the effectiveness of key controls in place and assess
whether the risks are effectively managed. Independent monitoring and reviews are conducted by the internal audit team
which reports regularly to the respective senior management and the Audit Committee.

BONUS ISSUE OF WARRANTS

As disclosed in the announcement of the Company dated 4 October 2024 and the circular of the Company dated 1
November 2024, on 4 October 2024, the Board proposed to make a bonus issue of warrants to qualifying Shareholders
on the basis of one warrant for every five ordinary shares held on 28 November 2024. Each warrant entitles the holder
to subscribe in cash for one new ordinary share of the Company at an initial subscription price of HK$1.00 (subject to
adjustments) at any time during the period from the date of issue to 15 December 2027 (both days inclusive). The warrants
are listed on the Stock Exchange (Warrant Code: 2478) and traded in board lots of 12,000 units each.

On 16 December 2024, a total of 271,327,392 units of warrants were issued by the Company to qualifying Shareholders. As
at 30 June 2026, 138,821,249 (As at 30 June 2025: 52,333,542) warrants were exercised and 132,506,143 (As at 30 June
2025: 218,993,850) units of warrants were outstanding.

CHANGE OF DOMICILE

As disclosed in the announcements of the Company dated 5 December 2025, 5 February 2026, 19 March 2026 and 26
March 2026, and the circular of the Company dated 18 December 2025, the Company proposed to apply to the Companies
Registry in Hong Kong (the “Companies Registry”) for re-domiciliation from Bermuda to Hong Kong (the “Change of
Domicile”) under the laws of Hong Kong and apply for deregistration in Bermuda.

Having obtained Shareholders’ approval at the special general meeting held on 8 January 2026, the Company was
successfully re-domiciled to Hong Kong and discontinued as an exempted company in Bermuda effective 19 March 2026,
upon obtaining the certificate of re-domiciliation from the Companies Registry and the certificate of discontinuance from the
Bermuda Registrar of Companies. In connection with the Change of Domicile, the credit balance in the contributed surplus
account was transferred to the accumulated profits account of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Change of Domicile did not involve the formation of a new legal entity nor affect the business continuity of the Company.
Other than the expenses incurred, the Change of Domicile did not alter the underlying assets, investments, management
or financial position of the Company nor the proportionate interests of the Shareholders. Implementation of the Change of
Domicile did not affect the listing status of the Company on the Stock Exchange.

Following the Change of Domicile, the consolidated financial statements of the Group for the year ended 30 June 2026
prepared in accordance with the Hong Kong Listing Rules do not constitute the Company’s statutory consolidated financial
statements under the Hong Kong Companies Ordinance (Cap. 622) (“Companies Ordinance”). The Company’s first
accounting reference period for Hong Kong statutory reporting purposes will cover the period from 19 March 2026 (date of
re-domiciliation) to 30 June 2027. The first set of statutory consolidated financial statements and the relevant annual return
will be delivered to the Companies Registry in accordance with the requirements of the Companies Ordinance.

FUNDRAISING ACTIVITIES

As disclosed in the announcements of the Company dated 28 May 2026 and 26 June 2026, and the prospectus of
the Company dated 18 June 2026, the Company proposed to launch a rights issue on the basis of one rights share for
every two existing shares held on the record date (the “Rights Issue”). Subsequently, the Company received a notice of
termination from the underwriters to terminate the underwriting agreement in relation to the Rights Issue. The Rights Issue

was terminated and did not proceed to complete. The termination of the Rights Issue and the underwriting agreement had
no material adverse effect on the existing business operations or financial position of the Group.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, during the year ended 30 June 2026, the Group did not hold any other significant
investments nor have any material acquisitions or disposals of subsidiaries, associates and joint ventures. Save as disclosed
in this report, as at 30 June 2026, the Group did not have any plans for material investments or capital assets.

CAPITAL COMMITMENTS

As at 30 June 2026, the Group had no material capital commitments contracted but not provided for.

CONTINGENT LIABILITIES

As at the date of this report and as at 30 June 2026, the Board is not aware of any material contingent liabilities.

IMPORTANT EVENTS AFFECTING THE GROUP AFTER THE END OF THE FINANCIAL
YEAR

There are no important events affecting the Group after the end of the financial year and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

COMPANY STRATEGY

The Board believes that the performance of the equity investments will be dependent on market sentiment which is
affected by factors such as commodity prices, interest rate movements, geo-political conditions and performance of the
macro economy. In order to mitigate the associated risks, the Group will review its investment strategy regularly and take
appropriate actions whenever necessary in response to changes in market situation. In addition, the Group will also seek
potential investment opportunities with an aim to maximise value for the Shareholders.

FORWARD LOOKING OBSERVATIONS

We are cautious on the global economic outlook in coming financial year, which is shaped by several unpredictable factors,
including changes in U.S. trade policies, the direction of U.S. Federal Reserve interest rates, concerns regarding the
sustainability of Al investment growth, and evolving geopolitical tensions, particularly the prolonged Middle East conflict.
The latter remains highly influential to global energy markets and, hence, inflationary trends worldwide. Economic growth
across major economies have moderated during the second quarter of FY25/26, with real GDP growth in both China and
U.S. slowing by 0.7 and 0.6 percentage points quarter-on-quarter, respectively. This has heightened concerns about the
resilience of the global economy in the face of any further economic disruptions.

While we remain bullish on the long term outlook for commodities, including precious metals which continue to benefit from
expanding U.S. fiscal deficits and central bank buying, and base metals, which are essential to the rapid expansion of Al
infrastructure, electrification, and energy transition, we have increased our cash weightings across our investment portfolios
to manage the heightened market risks and volatility. At the same time, we continue to selectively invest in high-quality
companies within our preferred commodities sectors that we believe can generate attractive long-term returns.

Our mining and energy investment portfolios are the platform for future mining and energy investments. Our largest
investment MGX, has successfully transformed from an iron ore miner to a gold development company through its interest in
the CTPJV, one of Australia’s highest quality undeveloped gold projects. The project hosts mineral resources of 2.8 million
ounces of gold at an average grade of 2.8 grams per tonne.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND MANAGEMENT

EXECUTIVE DIRECTOR

Mr. Andrew Charles Ferguson, aged 53, was appointed as an Executive Director and the Chief Executive Officer of the
Company on 12 January 2010. Mr. Ferguson holds various directorships in subsidiaries of the Company. Mr. Ferguson
holds a Bachelor of Science Degree in Natural Resource Development and worked as a mining engineer in Western
Australia in the mid 90’s. In 2003, Mr. Ferguson co-founded New City Investment Managers in the United Kingdom. He
has a proven track record in fund management and was the former co-fund manager of City Natural Resources High Yield
Trust, which was awarded “Best UK Investment Trust” in 2006. In addition, he managed New City High Yield Trust Ltd.
and Geiger Counter Ltd. He worked for New City Investment Managers CQS Hong Kong, a financial institution providing
investment management services to a variety of investors. He has 31 years of experience in the finance industry specialising
in global natural resources. Being a fund manager for assets in London and Hong Kong, he was responsible for day to
day management of portfolios, risk management, business development, relationship management and working with
independent boards, custodians and auditors to ensure that all shareholders’ funds were managed properly. He is currently
a director of Mabuhay Holdings Corporation, a company listed on The Philippine Stock Exchange, Inc. He was previously
an alternate director to Mr. Lee Seng Hui in MGX Resources Limited (“MGX”), a company listed on the Australian Securities
Exchange, until November 2024.

NON-EXECUTIVE DIRECTORS

Mr. Arthur George Dew, aged 84, was appointed as the Chairman and a Non-Executive Director of the Company on
1 March 2016. Mr. Dew graduated from the Law School of the University of Sydney, Australia, and was admitted as a solicitor
and later as a barrister of the Supreme Court of New South Wales, Australia. He is currently a non-practising barrister. He
has a broad range of corporate and business experience and has served as a director, and in some instances chairman of
the board of directors, of a number of public companies listed in Australia, Hong Kong and elsewhere. He is currently the
chairman and a non-executive director of Allied Group Limited (“AGL”) and the non-executive chairman and a non-executive
director of Tanami Gold NL (“Tanami Gold”). Tanami Gold is a company listed on the Australian Securities Exchange. Mr.
Dew was the chairman and a non-executive director of Dragon Mining Limited, the listing of the shares of which has been
withdrawn from the Stock Exchange on 2 September 2026 following the completion of its reorganization proposal to re-
domicile in Hong Kong (“Re-domicile”). Subsequent to the Re-domicile, the shares of the new holding company, namely
Dragon Gold Mining Limited, have been listed on the Stock Exchange on 2 September 2026. He is the chairman and a non-
executive director of Dragon Gold Mining Limited since 27 April 2026.

Mr. Lee Seng Hui, aged 57, was appointed as a Non-Executive Director of the Company on 2 October 2009.
Mr. Lee graduated from the Law School of the University of Sydney with Honours. Previously, he worked with Baker &
McKenzie and N M Rothschild & Sons (Hong Kong) Limited. Mr. Lee is currently the chief executive and an executive director
of AGL. He is also the chairman and a non-executive director of Tian An China Investments Company Limited (“TACI”) and
Tian An Medicare Limited (“TAMC”). In 2025, Mr. Lee stepped down as the non-executive chairman and later as an alternate
director to the non-executive chairman of MGX, a company listed on the Australian Securities Exchange.

Mr. Wang Dongming, aged 51, was appointed as a Non-Executive Director of the Company on 10 August 2026. Mr.
Wang graduated from the University of Wales with a master degree in business administration. He has extensive experience
in the fields of trading of mineral resources, investment and capital operation, and has also been awarded the practicing
certificates in the asset management and securities categories by the Hong Kong Securities and Investment Institute
respectively. Mr. Wang is currently an executive director and a deputy managing director of Shougang Fushan Resources
Group Limited.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND MANAGEMENT (CONTINUED)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Kelvin Chau Kwok Wing, aged 64, was appointed as an Independent Non-Executive Director of the Company on
23 November 20283. He was a senior adviser to Rothschild & Co, the global financial advisory firm from 2020 to 2021 and
Chairman of Hong Kong from 2018 to 2020. Mr. Chau joined N M Rothschild & Sons (Hong Kong) Limited in 1987 and has
been a banker with the group throughout his career. He has extensive experience in corporate mergers and acquisitions,
capital markets and wealth management. Mr. Chau graduated from University of Buckingham, United Kingdom, with a
Bachelor of Laws degree, and is a Fellow of The Hong Kong Institute of Directors. Mr. Chau is a senior advisor at Harmony
Advisors, a family office and investment firm in Hong Kong. He is also currently an independent non-executive director of
each of AGL, Travel Expert (Asia) Enterprises Limited and Giordano International Limited. Mr. Chau has been appointed
as an independent non-executive director of TACI in August 2026. He also serves on the University Council’s Finance
Committee and Investment sub-committee at the City University of Hong Kong.

Mr. Li Chak Hung, aged 61, was appointed as an Independent Non-Executive Director of the Company on
21 November 2025. Mr. Li graduated from The Chinese University of Hong Kong and holds a Bachelor’s Degree of Business
Administration. Mr. Li is a Certified Public Accountant (Practising) of the Hong Kong Institute of Certified Public Accountants
and a fellow of The Taxation Institute of Hong Kong. He has over 30 years’ experience in accounting, auditing, taxation
and financial management. Mr. Li is currently an independent non-executive director of each of Asiasec Properties Limited
(“ASL”) and Alpha Professional Holdings Limited. Mr. Li was appointed as the independent non-executive director of Dragon
Mining Limited in June 2026 and resigned upon the listing of its shares being withdrawn from the Stock Exchange on 2
September 2026, following the completion of the Re-domicile. Subsequent to the Re-domicile, the shares of the new holding
company, namely Dragon Gold Mining Limited, have been listed on the Stock Exchange on 2 September 2026, upon which
Mr. Li is appointed as an independent non-executive director. He was previously an independent non-executive director of
Summit Ascent Holdings Limited (“Summit Ascent”) during the periods from October 2018 to January 2024 and 11 March
2025 to 30 August 2025. Summit Ascent was previously a company listed on the main board of the Stock Exchange until
1 September 2025.

Ms. Lisa Yang Lai Sum, aged 59, was appointed as an Independent Non-Executive Director of the Company on 10 August
2026. Ms. Yang graduated from the University of Sydney with a Bachelor’'s Degree in Law and Economics and is also
qualified as a solicitor in Australia and England. She is a practising solicitor in Hong Kong and a consultant of ONC Lawyers.
Ms. Yang is also an independent non-executive director of each of AGL, TACI, ASL and TAMC.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND MANAGEMENT (CONTINUED)

ALTERNATE DIRECTOR TO MR. ARTHUR GEORGE DEW

Mr. Wong Tai Chun, Mark, aged 62, was appointed as an alternate director to Mr. Arthur George Dew on 1 March
2016. Mr. Wong holds various directorships in subsidiaries of the Company. Mr. Wong has a Master’s Degree in
Business Administration and is a fellow of the Hong Kong Institute of Certified Public Accountants, the Association
of Chartered Certified Accountants, The Chartered Governance Institute and The Hong Kong Chartered Governance
Institute. He is currently a non-executive director of TAMC and an alternate director to Mr. Arthur George Dew
(“Mr. Dew”) in Tanami Gold. Mr. Wong has been appointed as an executive director of AGL in March 2026. Tanami Gold is
a company listed on the Australian Securities Exchange. Mr. Wong was an alternate director to Mr. Dew in Dragon Mining
Limited, the listing of the shares of which being withdrawn from the Stock Exchange on 2 September 2026 following the
completion of the Re-domicile. Subsequent to the Re-domicile, the shares of the new holding company, namely Dragon
Gold Mining Limited, have been listed on the Stock Exchange on 2 September 2026. He is an alternate director to Mr. Dew
in Dragon Gold Mining Limited since 27 April 2026.

SENIOR MANAGEMENT

Mr. Andrew Ferguson
Chief Executive Officer

Biographical details of Mr. Andrew Ferguson are set out on page 20 of this Annual Report.

Mr. Kong Muk Yin
Chief Financial Officer

Mr. Kong Muk Yin, aged 60, joined the Company in August 2025 as the Chief Financial Officer. Mr. Kong is also a director
and supervisor of certain subsidiaries of the Company. He graduated from the City University of Hong Kong with a
Bachelor’s Degree in Business Studies. He is a fellow member of The Association of Chartered Certified Accountants, a
member of the Hong Kong Institute of Certified Public Accountants and a Chartered Financial Analyst and he has extensive
experience in corporate finance, financial management, accounting and auditing.
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OTHER MANAGEMENT

Hong Kong

Mr. John Ellis
Senior Portfolio Manager

Mr. Ellis joined the Company in July 2010 as Investment Manager and his current position is Senior Portfolio Manager for
the Small and Mid-Cap Resources Portfolio, which has delivered a 1,468% return and 1,398% relative to benchmark since
inception in late 2016. Prior to joining APAC Resources, he was Portfolio Manager — Global Resources with Colonial First
State in Sydney, and Director — Mining Research Sales with the Royal Bank of Canada in Sydney and London. Mr. Ellis has
over 26 years of experience in resources investments and holds a Bachelor of Arts degree as well as a number of industry
accreditations including the Canadian Securities Course, the ASX/ACH Responsible Executive, and the Finsia Graduate
Certificate of Applied Finance and Investment.

Ms. Jenny Wong
Senior Portfolio Manager

Ms. Wong joined the Company in February 2012 as Vice President of Corporate and Investment and her current position is
Senior Portfolio Manager with responsibility for the Energy-biased Resources Portfolio. Prior to joining APAC Resources, she
was an Oil & Gas Research Analyst at both Renaissance Capital Hong Kong and Credit Suisse Australia. Ms. Wong has over
20 years of experience in finance and is a Chartered Financial Analyst and completed a Bachelor of Commerce and Bachelor
of Information Systems degrees at the University of Melbourne.

Mr. Lau Fu Kin, Martin
Financial Controller

Mr. Lau joined the Company as Financial Controller in February 2026 and holds a directorship of a subsidiary of the
Company. Prior to joining APAC Resources, he held senior finance positions in companies listed in Hong Kong. Mr. Lau
holds a bachelor’s degree in accounting and is a member of Hong Kong Institute of Certified Public Accountants. He has
extensive experience in corporate finance, financial management, accounting and auditing.

Shanghai, the PRC

Mr. Zhou Luyong
General Manager, Shanghai Commodity Business

Mr. Zhou joined the Company in July 2007 and is currently the General Manager, Shanghai Commodity Business. Mr.
Zhou has more than 33 years experience within the natural resource sector, including commodity trading and bulk carrier
chartering. Prior to joining APAC Resources, Mr. Zhou was the Manager of Baosteel’s overseas subsidiaries (in both Hong
Kong and Europe), and worked as the General Manager of Coal & Coke Department at Shanghai Baosteel International
Economic and Trading Co., Ltd. from 2002, responsible for coal & coke purchase and sales for Baosteel Group. He also
established Shanghai Baoding Energy Co., Ltd., a subsidiary of Baosteel Group.
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DIRECTORS’ REPORT

The directors of the Company (the “Directors”) present their report and the consolidated financial statements of the Group
for the year ended 30 June 2026.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities of its subsidiaries are set out in note 35 to the
consolidated financial statements.

CHANGE OF DOMICILE, REGISTERED OFFICE AND CORPORATE ACTIONS

Details of the Company’s re-domiciliation from Bermuda to Hong Kong effective 19 March 2026 are set out in the
“Management Discussion and Analysis” section on page 17 of this Annual Report. In connection with the re-domiciliation,
the registered office of the Company was relocated to Room 2304, 23rd Floor, Allied Kajima Building, 138 Gloucester
Road, Wanchai, Hong Kong, the new Articles of Association were adopted, “52 A& RA R /A 7)” was formally adopted as
the official Chinese name of the Company, and the credit balance in the contributed surplus account was transferred to the
accumulated profits account of the Company.

RESULTS

The results of the Group for the year ended 30 June 2026 are set out in the consolidated statement of profit or loss on page
127.

DIVIDEND

The Board has declared (i) an interim dividend of HK12 cents per share; and (i) a special interim dividend of HK8 cents per
share (in lieu of a final dividend) for the year ended 30 June 2026 (2025 final dividend: HK11 cents per share), both with an
option to receive the dividends wholly or partly in the form of new fully paid shares in lieu of cash (“Scrip Dividend Scheme”),
payable on or around Friday, 11 December 2026 to the shareholders of the Company (“Shareholders”) whose names
appear on the register of members of the Company at the close of business on Tuesday, 13 October 2026.

The Scrip Dividend Scheme is conditional upon the granting of the listing of and permission to deal in the new shares of the
Company to be issued under the Scrip Dividend Scheme by the Listing Committee of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). A circular giving full details of the Scrip Dividend Scheme and the election form will be sent
to the Shareholders as soon as practicable. Dividend warrants and/or share certificates for the scrip shares are expected to
be sent to the Shareholders on or around Friday, 11 December 2026.

For holders of the warrant(s) of the Company (Warrant Code: 2478) who wish to exercise the subscription rights attaching
to the warrants and be entitled to the interim and special interim dividends (both with an option to participate in the Scrip
Dividend Scheme), they must ensure that the subscription forms accompanied by the relevant warrant certificates and
exercise money be lodged with the Company’s share registrar for determining their entitlement not later than 4:30 p.m. on
Thursday, 8 October 2026.
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CLOSURE OF REGISTERS OF MEMBERS AND WARRANT HOLDERS

1)

()

For determining the entitlement to the interim and special interim dividends (in lieu of a final
dividend) for the year ended 30 June 2026 (both with an option to participate in the Scrip
Dividend Scheme)

— Latest time to lodge transfer and/or subscription documents for At 4:30 p.m. on
registration with the Company’s share registrar Thursday, 8 October 2026
— Closure of the register of members and the register of warrant Friday, 9 October 2026 to
holders of the Company Tuesday, 13 October 2026

(both days inclusive)

For determining the entitlement to attend and vote at the forthcoming annual general
meeting of the Company scheduled to be held on Friday, 20 November 2026 (“2026 AGM”)

— Latest time to lodge transfer and/or subscription documents for At 4:30 p.m. on
registration with the Company’s share registrar Monday, 16 November 2026
— Closure of the register of members and the register of warrant Tuesday, 17 November 2026 to
holders of the Company Friday, 20 November 2026

(both days inclusive)

During the above closure periods, no transfer of shares and warrants of the Company will be registered. In order to qualify
for the interim and special interim dividends (in lieu of a final dividend) (both with an option to participate in the Scrip
Dividend Scheme) and be eligible to attend and vote at the 2026 AGM, (i) in the case of Shareholders, all transfers forms
accompanied by the relevant share certificates; or (i) in the case of warrant holders of the Company, all subscription forms
accompanied by the relevant warrant certificates and exercise money, must be lodged with the Company’s share registrar,
Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for registration not later
than the aforementioned latest time.

Annual Report 2025/26 APAC Resources Limited

25



26

DIRECTORS’ REPORT (CONTINUED)

BUSINESS REVIEW

Schedule 5 of the Companies Ordinance of Hong Kong (the “Companies Ordinance”) requires companies to include a
business review in the directors’ report. Specifically, the Companies Ordinance requires a business review to cover a number
of areas which are also approved by the Board and included in the sections headed “Management Discussion and Analysis”
and “Corporate Governance Report” of this Annual Report, the discussion of which forms part of this Directors’ Report, as
follows:

1. Afair review of the Group’s business Pages 5-19 of this Annual Report
2. Principal risks and uncertainties facing the Group Pages 4-19 of this Annual Report
3. Indication of likely development of the Group’s business Page 19 of this Annual Report

4. Key relationships with shareholders Pages 58-59 of this Annual Report
o} Important events affecting the Group after the year ended Page 18 of this Annual Report

30 June 2026

The Company’s environmental policies and performance, an account of the Company’s relationship with other stakeholders
(including employees, customers and suppliers) that have a significant impact of the Group including the community and our
staff can be found in the “Environmental, Social and Governance Report” (the “ESG Report”) to be separately released on
the website of the Stock Exchange and the website of the Company in the “ESG Reports” section under “Investor Relations”,
the discussions of which form part of this Directors’ Report.

To access the online version of the ESG Report, please refer to the website address set out in the “Corporate Information”
on page 3 of this Annual Report.

COMPLIANCE WITH LAWS AND REGULATIONS
The Group is highly committed to complying with applicable laws and regulations that govern our businesses from time to
time. Being a company listed in Hong Kong, the Company has to comply with the Listing Rules. Our money lending business

segment is governed by the Money Lenders Ordinance and Anti-Money Laundering and Counter-Terrorist Financing
Ordinance of Hong Kong.

SEGMENT INFORMATION

An analysis of the Group’s turnover and contribution to results by business activities for the year ended 30 June 2026 is set
out in notes 6 and 5 respectively to the consolidated financial statements.
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SHARE CAPITAL, SHARES ISSUED AND WARRANTS

Details of movements in share capital of the Company during the year ended 30 June 2026 are set out in note 29(b) to the
consolidated financial statements.

As disclosed in the announcement of the Company dated 4 October 2024 and the circular of the Company dated
1 November 2024, on 4 October 2024, the Company proposed a bonus issue of warrants to the qualifying Shareholders
(the “Bonus Warrants Issue”), details of which including its movement during the year ended 30 June 2026 are set out in
“Bonus Issue of Warrants” under the section headed “Management Discussion and Analysis” of this Annual Report and note
29 to the consolidated financial statements.

As disclosed in the announcements of the Company dated 28 May 2026 and 26 June 2026 and the prospectus of the
Company dated 18 June 2026, the Company proposed the issue of rights shares to the qualifying shareholders (the
“Rights Issue”). The Rights Issue was subsequently terminated and no shares were allotted. Trading in the nil-paid Rights
Shares was halted with effect from 1:00 p.m. on 29 June 2026 and trading counter in relation to the nil-paid Rights Shares

was terminated on even date. The Board considers that the termination has no material adverse effect on the financial
position or operations of the Group.

DEBENTURES

The Group has not issued any debentures during the year ended 30 June 2026.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing shares or that require the Company to enter into
any agreements that will or may result in the Company issuing shares were entered into by the Company during the year or
subsisted at the end of the year.

RESERVES

Details of movements in reserves of the Company and of the Group during the year ended 30 June 2026 are set out in note
29 to the consolidated financial statements and in the consolidated statement of changes in equity on page 131 respectively.

The Company’s reserves available for distribution to shareholders as at 30 June 2026 amounting to HK$664,385,000 (2025:
HK$678,730,000).
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DIRECTORS’ REPORT (CONTINUED)

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the year ended 30 June 2026 are set out in note 15 to the
consolidated financial statements.

DIRECTORS

The Directors during the year ended 30 June 2026 and up to the date of this report were:

Executive Director

Andrew Ferguson (Chief Executive Officer)

Non-Executive Directors

Arthur George Dew (Chairman) (Wong Tai Chun, Mark as his alternate)
Lee Seng Hui

Wang Dongming (appointed with effect from 10 August 2026)

Lam Lin Chu (resigned with effect from 10 August 2026)

Independent Non-Executive Directors

Kelvin Chau Kwok Wing

Li Chak Hung (appointed with effect from 21 November 2025)

Lisa Yang Lai Sum (appointed with effect from 10 August 2026)

Wong Wing Kuen, Albert (retired with effect from the conclusion of the annual general meeting of the Company
held on 21 November 2025)

Wang Hongaian (resigned with effect from 15 June 2026)

In accordance with Article 103(A) of the Articles of Association of the Company (the “Articles”), Mr. Andrew Ferguson and
Mr. Arthur George Dew shall retire from office by rotation and, being eligible, offer themselves for re-election at the 2026
AGM.

In accordance with Article 94, Mr. Li Chak Hung, Mr. Wang Dongming and Ms. Lisa Yang Lai Sum shall hold office until 2026
AGM and, being eligible, offer themselves for re-election.

No Director being proposed for re-election at the 2026 AGM has a service contract with the Company or any of its
subsidiaries which is not determinable by the Company or any of its subsidiaries within one year without payment of
compensation, other than statutory compensation.

A list of names of all the directors who have served on the boards of the Company’s subsidiaries during the year and up

to the date of this report is kept at the Company’s registered office and available for inspection by the Shareholders during
normal office hours.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at

30 June 2026, the interests and short positions held by the Directors and chief executive of the Company in the

shares, underlying shares or debentures of the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance, the “SFO”) as recorded in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 of the Listing Rules were
as follows:

Long positions in shares and underlying shares of the Company/associated corporation

Number of shares/underlying shares held

Capacity Approximate

in which Interests in % of the total

interests Interests underlying Total number of

Name of Directors Name of companies are held in shares shares interests issued shares

Lee Seng Hui the Company Other interests 700,228,312 40,408,842 740,637,154 49.52%
(Note 1)

Lam Lin Chu* the Company Beneficial owner 75,000 15,000 90,000 0.00%
(Note 2)

*

Notes:

Resigned as Director with effect from 10 August 2026

The interests include (i) 700,228,312 shares of the Company; and (i) 40,408,842 units of warrants of the Company (the “Warrants”) (Warrant
Code: 2478) giving rise to an interest in 40,408,842 underlying shares of the Company. The Warrants entitle the holders thereof to subscribe
at any time during the period from 16 December 2024 up to and until 4:00 p.m. on 15 December 2027 (both days inclusive) for fully paid new
shares of the Company at an initial subscription price of HK$1.00 per new share in cash (subject to adjustments). Mr. Lee Seng Hui together
with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary trust. The Lee and Lee Trust
controlled approximately 75.50% of the total number of issued shares of Allied Group Limited (“AGL”) (inclusive of Mr. Lee Seng Hui’s personal
interests) and was therefore deemed to be interested in the shares and the underlying shares of the Company in which AGL was deemed to
be interested through Allied Properties Investments (1) Company Limited (“API(1)”), its indirect wholly-owned subsidiary.

The interests include (i) 75,000 shares of the Company; and (i) 15,000 units of Warrants giving rise to an interest in 15,000 underlying shares
of the Company.

All interests stated above represent long positions. As at 30 June 2026, the total number of issued shares of the Company was
1,495,458,211.

Save as disclosed above, as at 30 June 2026, none of the Directors or chief executive of the Company had any interests or

short
the m

positions in the shares, underlying shares or debentures of the Company or any of its associated corporations (within
eaning of Part XV of the SFO) as recorded in the register required to be kept by the Company under section 352 of the

SFO or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ REPORT (CONTINUED)

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Save for the Bonus Warrants Issue and the Warrants holdings disclosed, at no time during the year ended 30 June 2026
was the Company or any of its subsidiaries a party to any arrangements enabling the Directors, their respective spouse or
children under 18 years of age to acquire benefits by means of the acquisition of shares in, or debentures of, the Company
or any other body corporate.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the year ended 30 June 2026 and up to the date of this report, the following Directors are considered to have
interests in the businesses listed below which compete or are likely to compete, either directly or indirectly, with the
businesses of the Group pursuant to the Listing Rules:

Description
of Competing
Name of Directors Name of companies Interest in Competing Business Business*
Arthur George Dew AGL — Director 1M &2
Wong Tai Chun, Mark AGL — Director™ M &2
(alternate to Arthur — Director of certain subsidiaries
George Dew)
Tian An Medicare Limited (“TAMC”) - Director M &2
Lee Seng Hui AGL — Director M &2
— Substantial Shareholder*
Sun Hung Kai & Co. Limited (“SHK”) - Director of a non wholly-owned (1) &(3)
subsidiary
— Substantial Shareholder*
Tian An China Investments Company - Director (1)
Limited (“TACI”) — Substantial Shareholder*
TAMC — Director 1M &2
— Substantial Shareholder*
Asiasec Properties Limited (“ASL”) — Substantial Shareholder* (1)
MGX Resources Limited (‘“MGX”) — Alternate Director” 3)

— Substantial Shareholder*
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Competing business activities of the Group:

—
==
—

Money lending
Trading in listed and unlisted securities
Investment and trading in listed securities in resources and related industries

EES)

* Mr. Lee Seng Hui is one of the trustees of Lee and Lee Trust which is a deemed substantial shareholder of each of
AGL, SHK, TACI, TAMC, ASL and MGX.

A Stepped down in November 2025.

= Appointed with effect from 1 March 2026.

o Conducted through subsidiaries or associated companies (as the case may be).
For information only:

Mr. Lee Seng Hui is one of the trustees of Lee and Lee Trust which is a deemed substantial shareholder of each of Dragon
Mining Limited (“Dragon Mining”)/Dragon Gold Mining Limited (“Dragon Gold”)"*°®® and Tanami Gold NL (“Tanami Gold”).
Mr. Arthur George Dew is a director of each of Dragon Mining/Dragon Gold and Tanami Gold. Mr. Wong Tai Chun, Mark is an
alternate director to Mr. Arthur George Dew in each of Dragon Mining/Dragon Gold and Tanami Gold. Tanami Gold, through
certain of its subsidiaries, is involved in the exploration for gold in Australia; while Dragon Mining/Dragon Gold is involved in
the exploration for, and mining and processing gold ores in the Nordic region. As such, the business of Tanami Gold does
not compete or is not likely to compete, directly or indirectly, with the business of Dragon Mining/Dragon Gold.

Although the above-mentioned Directors have competing interests in other companies by virtue of their respective common
directorships (other than being an independent non-executive director) or shareholding, they will fulfil their fiduciary duties in
order to ensure that they will act in the best interests of the Shareholders and the Company as a whole at all times. Hence,
the Group is capable of carrying on its businesses independently of, and at arm’s length from, the businesses of such
companies.

Note:

The listing of shares of Dragon Mining has been withdrawn from the Stock Exchange on 2 September 2026 following the completion of its
reorganization proposal to re-domicile in Hong Kong (“Re-domicile”). Subsequent to the Re-domicile, the shares of the new holding company,
namely Dragon Gold, have been listed on the Stock Exchange on 2 September 2026.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

A facility agreement dated 25 August 2025 and supplemented by a supplemental facility agreement dated 11 February 2026
(collectively, “2025 Facility Agreement”) were entered into between Mr. Lee Seng Hui (“Mr. Lee”), a non-executive Director,
as lender, and the Company, as borrower, pursuant to which, an unsecured revolving loan facility of up to HK$300,000,000
was granted by Mr. Lee to the Company. As at the date of this report, no amount was drawdown.
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Save as disclosed under the sections headed “Related Party Transactions”, “Connected Transaction”, “Continuing
Connected Transactions” and note 34 to the consolidated financial statements, no other transactions, arrangements or
contracts of significance to which the Company or any of its subsidiaries was a party and in which a Director or an entity
connected with a Director had a material interest, whether directly or indirectly, subsisted at the end of or at any time during
the year ended 30 June 2026.

MANAGEMENT CONTRACTS

Save for employment contracts and the 2023 Services Agreement and the 2026 Services Agreement as detailed below
under the section headed “Continuing Connected Transactions”, no other contracts, relating to the management and/or
administration of the whole or any substantial part of the business of the Company were entered into or subsisted during the
year ended 30 June 2026.

CONTRACT OF SIGNIFICANCE WITH CONTROLLING SHAREHOLDERS

Save as disclosed under the sections headed “Related Party Transactions”, “Connected Transaction” and “Continuing
Connected Transactions”, there were (i) no other contract of significance between the Company, or one of its subsidiaries,
and a controlling shareholder or any of its subsidiaries; and (i) no contract of significance for the provision of services to
the Company or any of its subsidiaries by a controlling shareholder or any of its subsidiaries during the year ended 30 June
2026.

PERMITTED INDEMNITY PROVISION

The constitutional document of the Company provide that every Director or other officer of the Company shall be entitled
to be indemnified out of the assets of the Company against all losses or liabilities which he/she may sustain or incur in or
about the execution of the duties of his/her office or otherwise in relation thereto. In addition, the Company has maintained
appropriate directors and officers liability insurance in respect of relevant legal actions against the Directors.

TAXATION RELIEF AND EXEMPTION

The Company is not aware of any tax relief or exemption available to Shareholders by reason of their holding of the securities
of the Company.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS

As at 30 June 2026, the following Shareholders had interests in the shares or underlying shares of the Company as recorded

in the

register required to be kept by the Company under section 336 of the SFO:

Long positions in shares and underlying shares of the Company

Number of shares/underlying shares held Approximate
% of the total
Interest in number of
Capacity in which Interests underlying Total issued shares
Name of Shareholders interests are held in shares shares interests (Note 5)
AGL Interest of controlled 700,228,312 40,408,842 740,637,154 49.52%
corporations (Note 1)
Lee and Lee Trust Interest of controlled 700,228,312 40,408,842 740,637,154 49.52%
corporations (Note 3) (Note 2)
Shougang Fushan Resources Interest of a controlled 215,100,000 43,020,000 258,120,000 17.26%
Group Limited corporation (Note 4)
Notes:

Save
short

The interests include API(1)’s holding of (i) 700,228,312 shares of the Company; and (i) 40,408,842 units of Warrants giving rise to an interest
in 40,408,842 underlying shares of the Company. API(1) is a wholly-owned subsidiary of Allied Properties Overseas Limited which in turn
is a wholly-owned subsidiary of Allied Properties (H.K.) Limited (“APL”). AGL directly and indirectly (through Capscore Limited, Citiwealth
Investment Limited and Sunhill Investments Limited, all being direct wholly-owned subsidiaries of AGL) owned in aggregate 100% of the total
number of issued shares of APL. AGL was therefore deemed to have an interest in the shares and underlying shares of the Company in which
API(1) was interested.

This represents the same interests of AGL in 700,228,312 shares and 40,408,842 underlying shares of the Company.

Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust. The Lee and Lee Trust controlled approximately 75.50% of the total number of issued shares of AGL (inclusive of Mr. Lee
Seng Hui’s personal interests) and was therefore deemed to have an interest in the shares and underlying shares of the Company in which
AGL was deemed to be interested through API(1).

The interests include (i) 215,100,000 shares of the Company; and (i) 43,020,000 units of Warrants giving rise to an interest in 43,020,000
underlying shares of the Company held by Benefit Rich Limited (“Benefit Rich”), a wholly-owned subsidiary of Shougang Fushan Resources
Group Limited (“Shougang Fushan”). Accordingly, Shougang Fushan was deemed to have an interest in the shares and underlying shares of
the Company in which Benefit Rich was interested.

The percentage of shareholding is calculated on the basis of 1,495,458,211 shares of the Company on issue as at 30 June 2026.

All interests stated above represent long positions.

as disclosed above, as at 30 June 2026, the Company was not notified of any other persons having any interests or
positions in the shares or underlying shares of the Company as recorded in the register required to be kept by the

Company under section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s listed securities
(including sale of treasury shares, if any) during the year ended 30 June 2026.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 30 June 2026, the Group’s five largest customers in aggregate accounted for 66% of the turnover of the
Group and the largest customer accounted for approximately 16% of the total turnover of the Group.

For the year ended 30 June 2026, the entire purchases of the Group were attributable to the sole supplier.
Shougang Fushan, a substantial shareholder of the Company, is deemed to have interests in the sole supplier of the Group.

Save as disclosed above and to the best of the Directors’ knowledge, at no time during the year ended 30 June 2026 did
a Director, a close associate of a Director or a shareholder of the Company, which to the knowledge of the Directors owns
more than 5% of the total number of issued shares of the Company, excluding treasury shares, if any, has a beneficial
interest in any of the five largest customers and the sole supplier of the Group.

EMOLUMENT POLICY

The Group’s employees are selected, remunerated and promoted based on their merit, qualifications and competence.

The Company adopted the model set out in Code Provision E.1.2(c)(ii) in Part 2 of Appendix C1 to the Listing Rules as its
remuneration model for determining the emoluments of the Directors. This model stipulates that the remuneration committee
shall make recommendations to the Board on the remuneration packages of individual executive Directors and senior
management. The remuneration committee of the Company would take into consideration, among other things, the duties
and responsibilities of the Directors and senior management, and prevailing market conditions when determining their
remuneration.

RELATED PARTY TRANSACTIONS

Save for the transactions disclosed in “Connected Transaction” and “Continuing Connected Transactions” below in
accordance with Chapter 14A of the Listing Rules, and notes 34(c), (d) and (e) to the consolidated financial statements
(which are exempt from all disclosure requirements under Chapter 14A of the Listing Rules), no other related party
transactions entered into by the Group during the year ended 30 June 2026 as set out in note 34 to the consolidated
financial statements falls under the scope of connected transaction or continuing connected transaction as defined in
Chapter 14A of the Listing Rules.
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CONNECTED TRANSACTION

As disclosed in the announcement of the Company dated 28 March 2025, on 28 March 2025, APAC Resources
Management Limited (a wholly-owned subsidiary of the Company) as tenant entered into a sub-tenancy agreement (the
“Sub-Tenancy Agreement”) with AGL as landlord in respect of the lease of a portion of Allied Kajima Building, 138
Gloucester Road, Wanchai, Hong Kong (the “Property”) as office premises for a term of two years from 1 April 2025 to 31
March 2027 (both days inclusive) at a monthly rental of HK$140,600 (the “Lease”). The total rental payable by the Group
to AGL during the year ended 30 June 2026 was HK$1,636,000. Pursuant to Hong Kong Financial Reporting Standard 16,
a property leased under the Sub-Tenancy Agreement would be recognised as right-of-use assets, in which the value for
recognising the portion of Property as right-of-use assets pursuant to the Sub-Tenancy Agreement would be approximately
HK$3,164,000.

As AGL, a substantial shareholder (as defined in the Listing Rules) of the Company, is regarded as a connected person of
the Company, the Lease constituted a connected transaction for the Company under Chapter 14A of the Listing Rules.

CONTINUING CONNECTED TRANSACTIONS

As disclosed in the announcement dated 23 December 2022, the 2023 Annual Report, the 2023/24 Annual Report and
the 2024/25 Annual Report of the Company, on 23 December 2022, the Company entered into a renewed sharing of
administrative services and management services agreement (the “2023 Services Agreement”) with AGL, pursuant to
which the Company agreed to renew and extend the term of the sharing of administrative services and management
services agreement dated 2 January 2020 entered into between the Company and AGL for a period of three years which
commenced from 1 January 2023 and expiring on 31 December 2025 and engaged AGL for the provision of, (i) the
administrative services (the “Administrative Services”), which included the corporate secretarial services, provision of
registered office address, utilities services including water, electricity, telephone (including international telephone services)
and internet, photocopying, postal, courier, delivery and other services ancillary to the day-to-day administration and
operation of the Group provided by AGL to the Group, and shall reimburse AGL the actual costs incurred; and (ii) the
management services, which included the management, consultancy, strategic, internal audit, management information
system consultancy and business advice services (as the case may be) provided by the senior management and selected
staff of AGL and its wholly-owned subsidiaries (the “Management Staff’) to the Group (the “Management Services”), and
shall reimburse a portion of the actual costs of the services incurred by AGL by reference to a specified percentage of the
remuneration of the Management Staff providing the Management Services.

As disclosed in the announcement of the Company dated 19 December 2025, on 19 December 2025, the Company entered
into a renewed sharing of administrative services and management services agreement (the “2026 Services Agreement”)
with AGL to renew the 2023 Services Agreement for a term of three years commenced from 1 January 2026 and expiring
on 31 December 2028.

The annual caps in respect of the Management Services under (i) the 2023 Services Agreement were set at HK$2,940,000,
HK$3,240,000 and HK$3,570,000 for each of the years ended 31 December 2023, 2024 and 2025 respectively; and (ii)
the 2026 Services Agreement were set at HK$2,900,000, HK$3,190,000 and HK$3,510,000 for each of the years ending
31 December 2026, 2027 and 2028 respectively. The aggregate amount of costs payable by the Group to AGL in
respect of the Management Services under () the 2023 Services Agreement for the year ended 31 December 2025 was
HK$2,764,000; and (i) the 2026 Services Agreement for the six months ended 30 June 2026 was HK$1,292,000.
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The following Directors, being members of the Management Staff providing the Management Services under the 2023
Services Agreement and the 2026 Services Agreement, are deemed to be interested in the 2023 Services Agreement and
the 2026 Services Agreement: (i) Mr. Lee Seng Hui, a Non-Executive Director and also one of the trustees of Lee and Lee
Trust, being a discretionary trust which, together with his personal interests, controlled approximately 75.50% interests in the
total number of issued shares of AGL as at 30 June 2026; (i) Mr. Arthur George Dew, the Chairman and a Non-Executive
Director; and (jii) Mr. Wong Tai Chun, Mark, alternate Director to Mr. Arthur George Dew in the Company.

The sharing of the Administrative Services and the Management Services arrangement will benefit the Group in that
both AGL and the Group can enjoy economies of scale brought by the sharing of the Administrative Services and the
Management Services which will maximise cost efficiency and management effectiveness.

As AGL, a substantial shareholder of the Company, is regarded as a connected person of the Company, the entering into
and the transactions contemplated under the 2023 Services Agreement and the 2026 Services Agreement constituted
continuing connected transactions of the Company under Rule 14A.31 of the Listing Rules. The transactions contemplated
under the 20283 Services Agreement and the 2026 Services Agreement (save for the sharing of the administrative services
which is fully exempt) (the “Continuing Connected Transactions”) are subject to the reporting, annual review and
announcement requirements but exempt from independent shareholders’ approval requirement under Chapter 14A of the
Listing Rules.

Pursuant to Rule 14A.55 of the Listing Rules, the Independent Non-Executive Directors have reviewed the Continuing
Connected Transactions and have confirmed that the Continuing Connected Transactions were entered into:

(i) in the ordinary and usual course of business of the Group;
(ii) on normal commercial terms or better; and
(iii) according to the relevant agreements governing them on terms that were fair and reasonable and in the interests of

the Shareholders as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged the auditor of the Company to perform certain agreed upon
procedures in respect of the above Continuing Connected Transactions and the auditor has reported its conclusion on these
procedures to the Board, confirming the matters set out in Rule 14A.56 of the Listing Rules. The auditor of the Company was
engaged to report on the above Continuing Connected Transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 (Revised) “Auditor’s Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified Public Accountants.

DONATION

During the year ended 30 June 2026, the Group made donations of total HK$82,000.
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SUFFICIENCY OF PUBLIC FLOAT

The applicable public float threshold for the Company is the initial prescribed threshold of at least 25% of the total number
of issued shares (excluding treasury shares, if any) held by the public. As at 30 June 2026, the total issued share capital of
the Company amounted to HK$1,794,364,145, comprising 1,495,458,211 ordinary shares (“Shares”). The Company has
one class of shares in issue, which rank pari passu with each other in all respects.

Based on the information that is publicly available to the Company or otherwise within the knowledge of the Directors as at
the date of this report, the Company has complied with the prescribed public float requirement under Rules 13.32B of the
Listing Rules as at 30 June 2026.

As at 30 June 2026, approximately 38.79% of the total number of issued Shares (excluding treasury shares, if any) were held
by the public based on the calculations set out in the share ownership composition below!":

Approximate
% of the total

Number of number of

Name/category of Shareholders: Shares held issued shares®
(a) Non-public shareholders®

Allied Group Limited 700,228,312 46.82%

Lee and Lee Trust 700,228,312% 46.82%

Shougang Fushan Resources Group Limited 215,100,000 14.38%

Lam Lin Chu® 75,000 0.00%
(b) Public shareholders 580,054,899 38.79%
Total: 1,495,458,211 100%
Notes:
1. The breakdown of shareholding information has been compiled based on the relevant Disclosure of Interests filings made pursuant to the SFO

and information received by the Company. The Company has not independently verified such information.

2. Percentage may not add up to the total due to rounding adjustment.

3. For further details of their shareholdings, please refer to the sections titled “Directors’ Interests in Shares, Underlying Shares and Debentures”
and “Substantial Shareholders’ and Other Persons’ Interests” in this report.

4. This represents the same interests of AGL in 700,228,312 Shares.

58 Ms. Lam Lin Chu served as a Director until her resignation effective on 10 August 2026.
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AUDITOR

The consolidated financial statements of the Group for the years ended 30 June 2023, 2024 and 2025 were audited by BDO
Limited, who has resigned as auditor of the Company with effect from 27 April 2026. Deloitte Touche Tohmatsu (“Deloitte”)
was appointed as auditor of the Company to fill the casual vacancy with effect from the same date and the consolidated

financial statements of the Group for the year ended 30 June 2026 were audited by Deloitte.

Deloitte will retire and a resolution for re-appointment of Deloitte as auditor of the Company will be proposed at the 2026
AGM.

Save as disclosed above, there has been no other change in the auditor of the Company in any of the preceding three years.

REVIEW OF RESULTS BY AUDIT COMMITTEE

The Group’s final results for the year ended 30 June 2026 have been reviewed by the audit committee of the Company.

On behalf of the Board

Arthur George Dew
Chairman

Hong Kong, 23 September 2026
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CORPORATE GOVERNANCE REPORT

The Company is committed to maintaining a high standard of corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and independence. The board of directors of the Company (the
“Board”) believes that good corporate governance is essential to the success of the Company and to the enhancement of
shareholders’ value.

CORPORATE GOVERNANCE CODE

In the light of the Corporate Governance Code (the “CG Code”) contained in Appendix C1 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”), the Board has reviewed the corporate
governance practices of the Company with the adoption of various enhanced procedures which are detailed in this report.
The Company has applied the principles of, and complied with, the applicable code provisions set out in the section
headed “Part 2 — Principles of good corporate governance, code provisions and recommended best practices” of the CG
Code during the year ended 30 June 2026, except for certain deviations as specified with considered reasons for such
deviations as explained below. The Board will review the current practices at least annually, and make appropriate changes
if considered necessary.

THE BOARD

The Board currently comprises seven directors (the “Director(s)”) in total, with one Executive Director (the “ED”), three Non-
Executive Directors (the “NEDs”) and three Independent Non-Executive Directors (the “INEDs”). The composition of the
Board during the year ended 30 June 2026 and up to the date of this report is set out as follows:

Name of Directors: Approximate Length Current Period
of Tenure: of Appointment
since last
Re-election:
Executive Director: Andrew Ferguson (Chief Executive Officer) 16 years, 8 months 2 years
Non-Executive Directors: Arthur George Dew (Chairman) 10 years, 6 months 2 years
Wong Tai Chun, Mark 10 years, 6 months N/A
(alternate to Arthur George Dew)
Lee Seng Hui 16 years, 11 months 1 year
Wang Dongming (appointed on 10 August 2026) 1 month 0 year
Lam Lin Chu (resigned on 10 August 2026) 6 years, 2 months N/A*
Independent Non- Kelvin Chau Kwok Wing 2 years, 10 months 2 years
Executive Directors: Li Chak Hung (appointed on 10 months 0 year
21 November 2025)
Lisa Yang Lai Sum (appointed on 1 month 0 year
10 August 2026)
Wong Wing Kuen, Albert (retired with effect from 21 years, 4 months N/A*

the conclusion of annual general meeting
of the Company held on 21 November 2025
(2025 AGM”))
Wang Hongaian (resigned on 15 June 2026) 7 years N/A*
* retired/resigned during the year ended 30 June 2026
* resigned after the year ended 30 June 2026
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Each of the Directors has no designated length of service but are subject to the relevant provisions of the constitutional
document of the Company or any other applicable laws whereby the Directors shall vacate or retire from their offices but are
eligible for re-election.

During the year ended 30 June 2026, Mr. Li Chak Hung, who was appointed as an INED on 21 November 2025, had prior
to his appointment obtained legal advice from an external law firm as required under Rule 3.09D on 18 November 2025 and
had confirmed his understanding of the obligations as a Director. In addition, Mr. Wang Dongming and Ms. Lisa Yang Lai
Sum, who were appointed as a NED and an INED on 10 August 2026 respectively, have obtained the legal advice referred to
in Rule 3.09D of the Listing Rules on 7 August 2026, and have confirmed that they understood their obligations as a director
of the Company. They are also provided with a comprehensive, formal and tailored induction upon appointment, which are
detailed under the section headed “Appointment and Re-election of Directors” of this report.

The brief biographical details of the Directors are set out in the “Biographical Details of Directors and Management” on pages
20 to 23 of this Annual Report. There are no financial, business, family or other material or relevant relationships among
members of the Board.

Board Process

During the year ended 30 June 2026, the NEDs and the INEDs provided the Company and its subsidiaries (collectively,
the “Group”) with their wide range of skills, expertise and varied backgrounds and qualifications. Their active participation
in the Board and committee meetings brought independent, constructive and informed judgment on issues relating to the
Group’s strategy, policies, performance and management process, taking into account the interests of all shareholders of
the Company (the “Shareholders”).

Save as disclosed below, the Company has at all times had at least three INEDs representing not less than one-third
of the Board. At least one of the INEDs has the appropriate professional qualifications or accounting or related financial
management expertise under Rule 3.10 of the Listing Rules. The Board has received from each INED an annual confirmation
of his/her independence and considers that all the INEDs are independent under the guidelines set out in Rule 3.13 of the
Listing Rules.

Following the resignation of Mr. Wang Honggian as an INED on 15 June 2026, the Company had only two INEDs,
the number of which fell below the minimum number required under Rule 3.10(1) of the Listing Rules. To address this
situation, the Company actively conducted a candidate selection process to identify a suitable candidate with appropriate
qualifications and experience. Upon the appointment of Ms. Lisa Yang Lai Sum as an INED with effect from 10 August 2026,
the number of INED is three, which fulfills the requirement under Rule 3.10(1) of the Listing Rules.
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The Board meets regularly to discuss the overall strategy as well as the operation and financial performance of the Group,
and to review and approve the Group’s annual and interim results and other ad hoc matters which need to be dealt with.

During the year ended 30 June 2026, six Board meetings were held and the individual attendance records of each Director

at the meetings of the Board, Remuneration Committee, Audit Committee and general meeting(s) are set out below:

Number of meetings attended/held (Note 1)

Remuneration Audit General

Name of Directors Board Committee Committee Meeting
Executive Director:
Andrew Ferguson (Chief Executive Officer) 6/6 — — 2/2
Non-Executive Directors:
Arthur George Dew (Chairman) 6/6 1/1 2/2 2/2

(Wong Tai Chun, Mark as his alternate) (Note 2) (Note 2) (Note 2) (Note 2)
Lee Seng Hui 4/6 — — 2/2
Lam Lin Chu (resigned on 10 August 2026) 5/6 — — 2/2
Independent Non-Executive Directors:
Kelvin Chau Kwok Wing 6/6 11 2/2 2/2
Li Chak Hung (appointed on 21 November 2025) 4/4 11 i7a 11
Wong Wing Kuen, Albert 1/1 — 1/1 1/1

(retired with effect from the conclusion of

2025 AGM)
Wang Hongaian (resigned on 15 June 2026) 5/5 1/1 2/2 2/2
Notes:
1. Attendance of the Directors during the year ended 30 June 2026 was made by reference to the number of such meetings held during their

respective tenures.

2. All meetings were attended by himself.
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The Board has reserved for its decision or consideration matters covering mainly the Group’s overall strategy, annual
and interim results, approval of Directors’ appointment or re-appointment (based on the recommendations made by the
Nomination Committee), material contracts and transactions, corporate governance as well as other significant policy and
financial matters. The Board has delegated the day-to-day responsibility to the executive management under the instruction/
supervision of the Executive Committee which has its specific written terms of reference. The respective functions of the
Board and management of the Company have been formalised and set out in writing and will be reviewed and updated by
the Board from time to time to ensure that they are consistent with the existing rules and regulations.

Regular Board meetings each year are scheduled in advance to facilitate maximum attendance of Directors. At least 14 days’
notice of a Board meeting is normally given to all Directors who are given an opportunity to include matters for discussion
in the agenda. The company secretary of the Company (the “Company Secretary”) assists the Chairman of the Board in
preparing the agenda for meetings and ensures that all applicable rules and regulations are complied with. The agenda and
the accompanying Board papers are normally sent to all Directors at least 3 days before the intended date of a regular Board
meeting (and so far as practicable for such other Board meetings). Draft minutes of each Board meeting are circulated to
all Directors for their comment before being tabled at the following Board meeting for approval. All minutes are kept by the
Company Secretary and are open for inspection at any reasonable time on reasonable notice by any Director.

According to the current Board practice, if a substantial Shareholder or a Director has a conflict of interest in a matter to
be considered by the Board which the Board has determined to be material, the matter will be dealt with by the Board at a
duly convened Board meeting. The constitutional document of the Company also stipulate that save for the exceptions as
provided therein, a Director shall abstain from voting on any Board resolution and not be counted in the quorum at meetings
for approving any contract or arrangement in which such Director or any of his/her close associates has a material interest.

Every Director is entitled to have access to Board papers and related materials and has access to the advice and services of
the Company Secretary. The Board and each Director also have separate and independent access to the Company’s senior
management. Directors will be continuously updated on the major developments of the Listing Rules and other applicable
regulatory requirements to ensure compliance and upkeep of good corporate governance practices. In addition, as part
of the mechanism to encourage independent views and input from Directors, (i) a written procedure has been established
to enable the Directors, in discharge of their duties, to seek external independent professional advice in appropriate
circumstances at a reasonable cost to be borne by the Company; (i) the INEDs, who play a critical role in providing
independent and objective judgment on issues relating to the Group, meet with the Chairman at least annually without the
presence of other Directors to discuss major issues and any concerns; and (i) the Directors (including INEDs) shall not vote
or be counted in the quorum on any board resolution approving any contract or arrangement in which such Director has a
conflict of interest. The implementation and effectiveness of the mechanism was reviewed annually by the Board, which is
satisfied with the effectiveness of such mechanism.
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Directors’ Continuous Professional Development

During the year ended 30 June 2026, the Directors received training through webinars and self-study covering the specified
topics under the Listing Rules and relevant to the business of the Group as required under Rules 3.09F and 3.09G of the

CORPORATE GOVERNANCE REPORT (CONTINUED)

Listing Rules. Below is a summary of the professional development activities undertaken by the Directors:

Name of Directors

Training Hours and Topics®

Total number

External® Self-study® of training hours
Executive Director:
Andrew Ferguson (Chief Executive Officer) 2 hours 8 hours 10 hours
1, @, @), @, 6 1)) Q) @), ©®
Non-Executive Directors:
Arthur George Dew (Chairman) 2 hours 8 hours 10 hours
1), @), Q). @, 6 1)), Q)@ 06
Wong Tai Chun, Mark 2 hours 8 hours 10 hours
(alternate to Arthur George Dew) 1), (@), (3), (4), (5) (1), (@), (3), (4), (5)
Lee Seng Hui 2 hours 8 hours 10 hours
1, @, @3, @, 6 1)) @) @0
Lam Lin Chu (resigned on 10 August 2026) 2 hours 8 hours 10 hours
1, @, @3, @, 6 1)) @) @), ©®
Independent Non-Executive Directors:
Kelvin Chau Kwok Wing 2 hours 8 hours 10 hours
1,2, 3,4, 06 1), @) @)’
Li Chak Hung (appointed on 21 November 2025) 2 hours 6 hours 8 hours
1), @), Q). @, 6 1)), Q)40
Wong Wing Kuen, Albert
(retired with effect from the conclusion of 2 hours 2 hours
2025 AGM)“ - (1), 2. 3), (5
Wang Honggian (resigned on 15 June 2026)® 8 hours 8 hours

(1), (2), (3), (4), (5)
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Notes:
1. The training covers the following topics:
1) the roles, functions and responsibilities of the Board, its committees and its directors, and board effectiveness

2 the Company’s obligations and directors’ duties under Hong Kong laws and the Listing Rules, and key legal and regulatory
developments (including Listing Rules updates) relevant to the discharge of such obligations and duties

3) corporate governance and environmental, social and governance (“ESG”) matters (including developments on sustainability or climate-
related risks and opportunities relevant to the Company and its business)
4) risk management and internal controls
(5) updates on industry-specific developments, business trends and strategies relevant to the Company
2. External trainings were webinars organized by The Hong Kong Institute of Directors.
3. Self-study includes reading articles or other self-learning materials provided by the Company, regulators, professional or other external bodies.

4. Dr. Wong Wing Kuen, Albert retired as an INED after the conclusion of the 2025 AGM on 21 November 2025 and Mr. Wang Honggian resigned
as an INED on 15 June 2026. Their training information above only covered the period from 1 July 2025 up to their respective retirement date
or resignation date (as the case may be).

Board Performance Review

The Company appointed an external service reviewer (the “External Service Reviewer” or the “ESR”) to assist in carrying
out a Board Performance Review (the “Board Performance Review” or the “Review”) for the year ended 30 June 2026.

The scope of the Review and the adoption of the board effectiveness framework focuses on two dimensions: (i) how the
Board discharges three key roles and (i) the Board’s ability to perform these three roles effectively is dependent upon various
enablers.

The three key roles of the Board are:

(i) Gaining insight and foresight;

(i) Clarifying priorities and defining expectations; and
(i) Holding to account and seeking assurance.

The eight enablers are:

(i) Board composition;

(i)  Board engagement;

(i)  Governance structure;

(iv)  Board agenda and forward plan;
(v)  Board reporting;

(vij  Board dynamics;

(vii)  Chair’s leadership; and

(viii)  Performance evaluation.
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The scope of the Review was determined with reference to:
1. the recommendations of the External Service Reviewer;

2. the board performance review assessment criteria set out in the Corporate Governance Guide for Boards and
Directors issued by The Stock Exchange of Hong Kong Limited (the “Stock Exchange”); and

3.  the Company’s internal management expectations.
The approach of the Review consisted of three stages:

Stage Name of the Stage Key Activities

1 Planning ° Confirmation between the ESR and the Company regarding the
objectives, timeline and expectation of the Review.
° Understanding of the Company’s corporate structure, business
operations, governance framework and Board practices.

2 Preparation of Board Performance ° Preparation of the Board Performance Review Questionnaire.
Review Questionnaire ° Distribution of the questionnaire to Directors for completion.
o Collection, consolidation and analysis of responses by the ESR.

3 Reporting ° Preparation of the Board Performance Review Report by the ESR.
° Presentation of the review results, observations and recommendations
to the Board.

The Company is not aware of any material connection between the External Service Reviewer and the Company or any of
its Directors.

In accordance with the Board Performance Review Report, no material findings were identified and the overall results of the
review were positive. The review identified an improvement opportunity to enhance the external stakeholder engagement.

The Board will consider the recommendations provided by the External Service Reviewer and continue to enhance its
governance practices and effectiveness through ongoing evaluation and continuous improvement.

Overall, the Directors who participated in the Board Performance Review considered the performance of the Board to be
satisfactory.

Board Skills Matrix

The Company has established a review of the Board Skills Matrix. The collective skills, experience and competencies of
the Directors were evaluated against key areas considered relevant to the Company’s business, strategic objectives and
governance requirements.
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The Board possesses a diverse range of skills, experience and competencies that are considered relevant to the Company’s
business and long-term development. The Board Skills Matrix below summarises the key areas of expertise represented on
the Board and the level of coverage across Directors:

Number of Directors/  Coverage in percentage of

Area of expertise Total number of Directors total number of Directors
Business Strategy and Planning 77 100%
Leadership Experience 77 100%
Industry Knowledge and Experience 77 100%
Financial Literacy/Business Acumen 7/7 100%
Risk Management and Compliance /7 100%
People Management Experience 5/7 71%
Emerging Topics (e.g. Artificial Intelligence) 1/7 14%

The Board reckons that the Directors collectively possess a balanced mix of skills, experience and diversity that are directly
relevant to the Group’s business and strategic objectives. The Board is composed of individuals with expertise in natural
resources, mining, investments, finance, accounting, risk management and corporate governance, together with extensive
experience in Hong Kong, Mainland China and international markets. Such diversity of skills, experience, gender, age,
cultural and professional backgrounds facilitates effective oversight, informed decision-making and constructive challenge.
The Board believes that its composition can support the Company’s purpose of creating long-term shareholder value
through disciplined resource investment, promote a culture of integrity, accountability and prudent risk management,
and enable the Company to execute its strategy while responding effectively to evolving market conditions and emerging
opportunities.

The Board Skills Matrix review identified an opportunity to further strengthen the Board’s collective expertise in emerging
topics, including artificial intelligence, digital transformation and technology governance. As technological developments
continue to influence business operations, investment decisions and risk management, the Board recognises the importance
of maintaining an appropriate level of knowledge and oversight in these areas.

To address this development area, the Board will continue to review its skills matrix and consider appropriate training and
development opportunities to enhance Directors’ understanding of the emerging topics.

Diversity

Board diversity

The Company has adopted the Board Diversity Policy which sets out the objectives and principles regarding board diversity
to ensure that the Board has the appropriate balance of skills, experience and diversity of perspectives necessary to
enhance the effectiveness of the Board and to maintain high standards of corporate governance. Board nomination and
appointments will be made on merit basis based on the Company’s business needs from time to time while taking into
account diversity.

Selection of Board candidates shall be based on a range of diversity perspectives with reference to the Company’s business

model and specific needs, including but not limited to gender, age, cultural background, educational background, skills,
knowledge and professional experience.
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The proportion of female Board representation is a measurable objective of the Company in assessing the implementation of
the Board Diversity Policy. During the year ended 30 June 2026 and up to the date of this report, the Board had one female
Director out of seven Directors, achieving the gender diversity of the Board at 14.3%. The Board targets to maintain at least
the current level of female representation, with the ultimate goal of increasing the proportion of female members over time
as and when suitable candidates are identified.

During the year ended 30 June 2026 and up to the date of this report, the seven Directors are from diverse and
complementary backgrounds, including management, engineering, mining, natural resources, financial/asset investments,
corporate finance, investment management, mergers and acquisitions, legal, accounting and financial management. The
valuable experience and expertise they bring to our business are critical for the long-term growth of the Group.

During the year ended 30 June 2026, the Board conducted an annual review of the implementation and effectiveness of the
Board Diversity Policy. In conducting the review, the Nomination Committee assessed the Board composition during the
year ended 30 June 2026 against the Company’s strategic goals, evaluated progress toward the gender diversity objective,
and reviewed the diversity of perspectives brought to Board discussions.

Following the review, the Board is satisfied that the Board Diversity Policy has been properly implemented and is effective,
as the Board composition during the year ended 30 June 2026 maintains an appropriate balance of domain expertise and
gender representation aligned with the Group’s operational needs, with active mechanisms in place to maintain this diversity
for future succession planning.

Workforce diversity

According to the Workforce Diversity Policy of the Group, it values the diversity of its employees and is committed to
establishing and maintaining a diversified and inclusive working environment for all employees, where individual differences
are respected. The Group embraces diversity in all forms, including but not limited to gender, age, cultural and ethnic
background, educational and professional experience, disability status, and sexual orientation.

The Group is committed to fostering gender equality across its workforce and providing equal opportunities in relation to
recruitment, compensation, career advancement and promotion opportunities, and training and development. The Human
Resources function oversees the implementation of the Workforce Diversity Policy and reports review results annually to the
Executive Committee for the Board’s review and approval.

In striving to maintain gender diversity in the workforce, similar considerations are used when recruiting and selecting senior
management and general staff. The Group enforces non-discriminatory talent attraction and retention practices to maintain
an active pipeline of female talent across all levels. As of 30 June 2026, the diversity of the workforce based on gender of
the Group are as follows:

° Senior Management: 2:0 male to female ratio

° Other Management: 3:7 male to female ratio

° Workforce (excluding Senior Management): 71.7:7 male to female ratio

° Overall Workforce (including Senior Management): 2:7 male to female ratio

The Board targets to maintain 2:1 male to female ratio in its overall workforce, and this objective has been achieved as of 30

June 2026. Further information about the composition of the Group’s workforce can be found in the 2025/26 Environmental,
Social and Governance Report to be separately released on the websites of the Stock Exchange and the Company.
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ROLES OF CHAIRMAN AND CHIEF EXECUTIVE

Code provision C.2.1 of the CG Code stipulates that the roles of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Arthur George Dew, being the Chairman of the Board, is primarily
responsible for the leadership of the Board, ensuring that (i) all significant policy issues are discussed by the Board in a timely
and constructive manner; (i) all Directors are properly briefed on issues arising at Board meetings; and (i) the Directors
receive accurate, timely and clear information. The functions of the chief executive are performed by Mr. Andrew Ferguson,
the Chief Executive Officer of the Company, who is responsible for the day-to-day management of the Group’s business.
Their responsibilities are clearly segregated and have been set out in writing and approved by the Board.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The terms of reference of the Nomination Committee include the nomination procedure specifying the process and criteria
for the selection and recommendation of candidates for directorship of the Company.

Every newly appointed Director will receive an induction package from the Company Secretary on the first occasion of his/
her appointment. This induction package is a comprehensive, formal and tailored induction on the responsibilities and on-
going obligations to be observed by a director pursuant to the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) (the “Companies Ordinance”), the Listing Rules and the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”). In addition, this induction package includes materials briefly describing the operations and
business of the Company, the latest published financial reports of the Company and the documentation for the corporate
governance practices adopted by the Board. Directors will be continuously updated on any major developments of the
Listing Rules and other applicable regulatory requirements to ensure compliance and upkeep of good corporate governance
practices.

All NEDs (including INEDs) have no designated length of service but are subject to the relevant provisions of the
constitutional document of the Company or any other applicable laws whereby the Directors shall vacate or retire from their
offices but are eligible for re-election.

In considering the appointment or re-appointment of Directors, in addition to the diversity criteria set out in the paragraphs
headed “Diversity” under “The Board” above, the Board, with the assistance and recommendation from the Nomination
Committee, will also take into account a number of factors, including but not limited to the structure, size and composition
of the Board, the candidates’ qualifications and their ability to devote sufficient time to discharge their responsibilities as a
director and to make positive contribution to the development of the Company’s strategy, policies and performance.

According to the constitutional document of the Company, at each annual general meeting of the Company (the “AGM”),
one-third of the Directors for the time being (or, if their number is not a multiple of three, the number nearest to but not less
than one-third) shall retire from office by rotation. Further, any Director so appointed by the Board to fill a casual vacancy on
or as an addition to the Board shall hold office only until the first AGM after his appointment, and shall then be eligible for re-
election at that meeting. Every Director shall be subject to retirement by rotation at least once every three years.
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CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing corporate governance duties and has adopted the written terms of reference on its
corporate governance functions.

The duties of the Board in respect of the corporate governance functions include:

(i) developing and reviewing the Company’s policies and practices on corporate governance;

(i) reviewing and monitoring the training and continuous professional development of Directors and senior management;
(i) reviewing and monitoring the Company’s policies and practices on compliance with legal and regulatory requirements;

(iv)  developing, reviewing and monitoring the code of conduct and compliance manual (if any) applicable to employees
and Directors; and

(v)  reviewing the Company’s compliance with the CG Code and disclosure in the Corporate Governance Report.

During the year ended 30 June 2026 and up to the date of this report, the Board has performed the corporate governance
duties in accordance with its terms of reference.

BOARD COMMITTEES

The Board has established various committees, including a Nomination Committee, a Remuneration Committee, an Audit
Committee and an Executive Committee, each of which has its specific written terms of reference. Copies of minutes of all
meetings and resolutions of the committees, which are kept by the Company Secretary, are circulated to all Board members
and the committees are required to report back to the Board on their decision and recommendations where appropriate.
The procedures and arrangements for a Board meeting, as mentioned in the section headed “The Board” of this report, have
been adopted for the committee meetings so far as practicable.
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Nomination Committee

The Nomination Committee is chaired by the Chairman of the Board and comprises a majority of INEDs. Currently,
the Nomination Committee consists of four members, including Mr. Arthur George Dew (Chairman of the Nomination
Committee) (Mr. Wong Tai Chun, Mark as his alternate), being a NED and the Chairman of the Board, and Mr. Kelvin Chau
Kwok Wing, Mr. Li Chak Hung and Ms. Lisa Yang Lai Sum, all being INEDs. The Nomination Committee is provided with
sufficient resources to discharge its duties and has access to independent professional advice at the Company’s expense
according to the Company’s policy if considered necessary. The major roles and functions of the Nomination Committee
are included in its terms of reference, which has been updated in September 2025 and are available on the websites of the
Stock Exchange and the Company.

Pursuant to code provision B.3.5 of the CG Code, the Company should appoint at least one director of a different gender to
the Nomination Committee. During the year ended 30 June 2026, although the Nomination Committee comprised members
of a single gender, the Company has put in place the Board Diversity Policy and incorporate similar consideration in staff
recruitment, and the selection of candidates for the Board and its committees is based on a range of diversity perspectives
with reference to the Company’s business model and specific needs, including but not limited to gender, age, cultural
background, educational background, skills, knowledge and professional experience. The Board is satisfied that its overall
composition has reflected a reasonable level of diversity, with a balanced mix of professional expertise, industry experience
and backgrounds. The Company has reviewed the composition of the Board and its committees on an annual basis and
considered to make adjustments as appropriate to ensure a balanced and diverse Board and committee composition, with
an aim to achieve gender diversity at the Nomination Committee as and when suitable candidate(s) are identified. Following
the appointment of Ms. Lisa Yang Lai Sum as a member of the Nomination Committee with effect from 10 August 2026, the
Company complies with the different gender requirement of the Nomination Committee pursuant to code provision B.3.5 of
the CG Code.

The Nomination Committee has formulated and set out the nomination policy (the “Nomination Policy”) in its terms of
reference. The objectives of the Nomination Policy are to ensure that the Board has a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the Company’s business, and that the Directors can devote
sufficient time and make contributions to the Company that are commensurate with their role and board responsibilities.
A balanced composition of executive and non-executive directors (including independent non-executive directors) shall be
included in the Board so that there is a strong independent element in the Board, which can effectively exercise independent
judgment.

The Nomination Committee reviewed and assessed each Director’s time commitment and contribution to the Board during
the year and each Director’s ability to discharge his or her responsibilities. The Nomination Committee considered that each
Director gave sufficient time and attention to the affairs of the Company and undertook his or her responsibilities effectively

during the year, with regard to the following:

° Directors’ skills and experience which are summarised in the Directors’ skills matrix set out in the section of “Board
Skills Matrix” in this report;

° Each Director’s role and positions at the Company, as well as his or her external directorships or offices in other
companies or organisations and/or other major commitments; and

° Each Director’s attendance record at the board and committee meetings of the Company during the year.
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To ensure changes to the Board composition can be managed without undue disruption, a formal, considered and
transparent procedure is in place for selection, appointment and re-appointment of Directors, as well as plans in place for
orderly succession (if considered necessary), including periodical review of such plans. The appointment of a new Director
(to be an additional Director or fill a casual vacancy as and when it arises) or any re-appointment of Directors is a matter for
decision by the Board upon the recommendation of the proposed candidate by the Nomination Committee.

The criteria to be applied in considering whether a candidate is qualified shall be his or her ability to devote sufficient time and
attention to the affairs of the Company and contribute to the diversity of the Board (including gender diversity) as well as the
effective carrying out of the responsibilities of the Board. By adopting such criteria, it facilitates the Company to develop a
pipeline of candidates to the Board to achieve gender diversity. Further details of the selection criteria and the procedure are
set out in the terms of reference of the Nomination Committee which are available on the websites of the Stock Exchange
and the Company.

The Nomination Committee will meet as and when necessary in accordance with its terms of reference and may also deal
with matters by way of circulation. During the year ended 30 June 2026, no Nomination Committee meeting was held while
the Nomination Committee dealt with matters by way of circulation. During the year ended 30 June 2026 and up to the date

of this report, the Nomination Committee performed the works as summarised below:

(i) reviewed and recommended for the Board’s approval the proposed resolution for re-election of the retiring Directors
and the Directors to be re-elected at 2025 AGM and 2026 AGM,;

(i) noted the retirement of an INED by rotation at the 2025 AGM and not offering himself for re-election;

(i) reviewed the structure, size, composition and diversity of the Board, assisted the Board in maintaining a board skills
matrix, and assessed the qualifications, time commitments and contributions of each Director as well as the ability to
discharge his/her responsibilities effectively by taking into account professional qualifications and work experience,
listed issuer directorships, other significant external time commitments and other factors or circumstances relevant to
his/her character, integrity, independence and experience, and the independence of each INED;

(iv)  reviewed and recommended for the Board’s approval the revised terms of reference of the Nomination Committee;

(v)  reviewed and recommended for the Board’s approval the appointment of an NED and two INEDs;

(viy  reviewed the Board Diversity Policy and endorsed its implementation and effectiveness; and

(vii)  reviewed and recommended for the Board’s consideration the Board Performance Review report conducted by the
External Service Reviewer.
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Remuneration Committee

The Remuneration Committee is chaired by an INED and comprises a majority of INEDs. Currently, the Remuneration
Committee consists of four members, including Mr. Li Chak Hung (Chairman of the Remuneration Committee), Mr. Kelvin
Chau Kwok Wing and Ms. Lisa Yang Lai Sum, all being INEDs, and Mr. Arthur George Dew (Mr. Wong Tai Chun, Mark as his
alternate), being a NED and the Chairman of the Board. The Remuneration Committee is provided with sufficient resources
to discharge its duties and has access to independent professional advice according to the Company’s policy if considered
necessary. The major roles and functions of the Remuneration Committee are included in its terms of reference, which are
available on the websites of the Stock Exchange and the Company.

The Remuneration Committee shall meet at least once a year in accordance with its terms of reference. During the year
ended 30 June 2026, one Remuneration Committee meeting was held and the attendance of each member is set out in the
section headed “The Board” of this report.

In addition to the Remuneration Committee meeting, the Remuneration Committee also dealt with matters by way of
circulation. During the year ended 30 June 2026 and up to the date of this report, the Remuneration Committee performed
the works as summarised below:

(i) reviewed and recommended for the Board’s approval the remuneration package and bonus of the Chief Executive
Officer and ED of the Company;

(i) reviewed and recommended for the Board’s approval the remuneration of the newly appointed NED and INEDs; and

(i) reviewed and recommended the existing policy and structure for the remuneration of Directors and senior
management for the Board’s approval.

The remuneration payable to Directors will depend on their respective contractual terms under their employment contracts
or service contracts as approved by the Board on the recommendation of the Remuneration Committee. Details of the
Directors’ remuneration are set out in note 11 to the consolidated financial statements whereas detailed changes in the
emoluments of Directors during the interim period and up to the date of the 2025/26 Interim Report (if any) were also
disclosed in the 2025/26 Interim Report of the Company (where applicable). The remuneration payable to the senior
management of the Company by band are set out in note 34(f) to the consolidated financial statements. Details of the
emolument policy of the Company are also set out in the “Emolument Policy” section contained in the Directors’ Report on
page 34.

Audit Committee

The Audit Committee currently consists of one NED and three INEDs. To retain independence and objectivity, the Audit
Committee is chaired by an INED with appropriate professional qualifications or accounting or related financial management
expertise. The current members of the Audit Committee are Mr. Li Chak Hung (Chairman of the Audit Committee), Mr. Kelvin
Chau Kwok Wing and Ms. Lisa Yang Lai Sum, all being INEDs, and Mr. Arthur George Dew (Mr. Wong Tai Chun, Mark as
his alternate), being a NED and the Chairman of the Board. The Audit Committee is provided with sufficient resources to
discharge its duties and has access to independent professional advice according to the Company’s policy if considered
necessary. The major roles and functions of the Audit Committee are included in its terms of reference, which are available
on the websites of the Stock Exchange and the Company.
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The Audit Committee shall meet at least twice a year in accordance with its terms of reference. During the year ended 30
June 2026, two Audit Committee meetings were held and the attendance of each member is set out in the section headed
“The Board” of this report.

In addition to the Audit Committee meetings, the Audit Committee also dealt with matters by way of circulation. During the
year ended 30 June 2026 and up to the date of this report, the Audit Committee performed the works as summarised below:

)

(i

(i)

(v)

(vii)

(viil)

reviewed and approved the audit scope and fees proposed by the external auditor;

reviewed the reports of findings/independent review report from the external auditor and the management’s response
in relation to the final audit for the year ended 30 June 2025, the interim results review for the six months ended 31
December 2025 and the final audit for the year ended 30 June 2026 of the Group;

reviewed and recommended the financial reports for the year ended 30 June 2025, for the six months ended 31
December 2025 and for the year ended 30 June 2026 together with the relevant management representation letters
and announcements for the Board'’s approval;

reviewed and recommended for the Board’s annual review the Group’s risk management and internal control systems;

reviewed the Internal Audit Report prepared by the Internal Audit Department (the “IAD”) and the effectiveness of the
internal audit function;

reviewed and recommended for the Board’s annual review the report on substantiation of the resources, qualifications
and experience of staff of the Group’s accounting, internal audit and financial reporting functions including risk
management, as well as those relating to ESG performance and reporting, and their training programmes and budget;

reviewed and recommended for the Board’s annual review the Procedure for Reporting Possible Improprieties in
Financial Reporting, Internal Control or Other Matters, Related Party Transaction Policies and Procedures, Procedures
for the Identification and Monitoring of Connected Transactions, Policy on the Disclosure of Inside Information, Internal
Control Manual and Policy on Risk Management, Compliance and Internal Control Procedures; and

reviewed and recommended for the Board’s approval the new Policy for the Pre-approval of Independent Auditor’s
Non-Assurance Services.
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Executive Committee

The Executive Committee has been established by the Board with specific terms of reference and currently consists of one
ED and one NED, being Mr. Andrew Ferguson (Chairman of the Executive Committee), an ED, and Mr. Arthur George Dew
(Mr. Wong Tai Chun, Mark as his alternate), a NED and the Chairman of the Board. The Executive Committee is responsible
for reviewing and approving, inter alia, any matters arising from the day-to-day activities of the Group and any matters to be
delegated by the Board from time to time.

COMPANY SECRETARY

Ms. Lin Wei is the Company Secretary of the Company. All Directors have access to the advice and services of the Company
Secretary. The Company Secretary reports to the Chairman on board governance matters, and is responsible for ensuring
that Board procedures are followed and for facilitating communications among Directors as well as with the Shareholders
and management.

Ms. Lin is a fellow member of The Chartered Governance Institute and The Hong Kong Chartered Governance Institute.
During the year ended 30 June 2026, Ms. Lin undertook over 15 hours of relevant professional training to update her skills
and knowledge.

CODES FOR SECURITIES TRANSACTIONS BY DIRECTORS AND RELEVANT
EMPLOYEES

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix C3 of the Listing Rules as its code of conduct regarding securities transactions by the Directors and certain
employees of the Company or any of its subsidiaries who are considered likely to be in possession of inside information in
relation to the Company or its securities (“Relevant Employees”).

Specific enquiry has been made of all Directors and the Directors have confirmed that they have complied with the Model
Code throughout the year ended 30 June 2026.
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ACCOUNTARBILITY AND AUDIT

Financial Reporting

The Directors acknowledge their responsibility for preparing, with the support from the Accounts Department, the
consolidated financial statements of the Group. In preparing the consolidated financial statements for the year ended
30 June 2026, the accounting principles generally accepted in Hong Kong have been adopted and the requirements of
the Hong Kong Financial Reporting Standards (which also include Hong Kong Accounting Standards and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the Companies
Ordinance were complied with. The Directors believe that they have selected suitable accounting policies and applied them
consistently, and made judgments and estimates that are prudent and reasonable and have ensured that the consolidated
financial statements are prepared on a going concern basis.

The responsibilities of the external auditor with respect to the financial reporting are set out in the Independent Auditor’s
Report of this Annual Report.

Risk Management and Internal Control

Board Responsibility Statement

The Board acknowledges its responsibility for evaluating and determining the nature and extent of the risks (including
material ESG risks) that it is willing to take in achieving the Group’s strategic objectives. The Board is responsible for ensuring
that the Group establishes and maintains appropriate and effective risk management and internal control systems to deal
with identified risks, safeguard the Group’s assets, prevent and detect fraud, misconduct, and loss, ensure the accuracy of
financial reports, and achieve compliance with applicable laws and regulations.

The Board oversees management in the design, implementation, and monitoring of these systems on an ongoing basis.
The Board confirms that the Group’s risk management and internal control systems are appropriate and effective for the
purposes set out in Principle D.2 of the CG Code.

Main Features of the Systems and Process
The main features of the Group’s risk management and internal control systems include:

Risk Identification and Evaluation: Systems and procedures are in place to identify, evaluate, and manage the
operational, financial, compliance, and ESG risks across different business units
and activities. The annual assessment is performed through the completion of
responsibility statements by relevant department heads and heads of business
units, co-ordinated by the IAD.

A discussion of the policies and procedures on the management of each of
the major types of risk which the Group is facing is included in note 32 to the
consolidated financial statements and in the “Management Discussion and Analysis”
section of this Annual Report.
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Information Disclosure Procedures:

Whistleblowing Mechanism:

The Board has adopted the Policy on the Disclosure of Inside Information (the
“Policy”) with respect to the procedures and internal controls for the handling and
dissemination of inside information. The Policy sets out guidelines and procedures
to the Directors and relevant officers of the Group to ensure inside information
of the Group and any other information required to prevent a false market in the
securities of the Company is to be disseminated to the public on an equal basis and
in timely manner. Directors and relevant officers in possession of potential inside
information and/or inside information are required to take reasonable measures to
ensure that proper safeguards are in place to preserve strict confidentiality of inside
information and to ensure that its recipients recognise their obligations to maintain
the information confidential. The Policy shall be updated and revised as and when
necessary in light of changes in circumstances and changes in the Listing Rules,
Part XIVA of the SFO and relevant statutory and regulatory requirements from time
to time.

The Board has adopted the Procedures for Reporting Possible Improprieties in
Financial Reporting, Internal Control or Other Matters as the policy and system for
employees and those who deal with the Group to raise concerns, in confidence and
anonymity, if required and appropriate, with the Audit Committee about possible
improprieties in any matter related to the Group.

Internal Audit Function and Review Responsibilities

The Group maintains an internal audit function operated by the IAD. The IAD reports to the Chairman of the Board and the
Audit Committee. The IAD generally carries out the analysis and independent appraisal of the adequacy and effectiveness of
the Group’s risk management and internal control systems. No external provider is engaged.

Responsibilities & Process:

Frequency & Review Scope:
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The IAD carries out independent appraisals and reviews of the adequacy and
effectiveness of the Group’s risk management and internal control systems. The IAD
prepares the Internal Audit Report annually for submission to the Audit Committee
and the Board.

The review of the effectiveness of the risk management and internal control systems
of the Group and its subsidiaries is conducted at least annually. The scope covers
all material controls, including financial, operational, compliance, and ESG-related
controls.
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Board’s Annual Review and Conclusion
For the year ended 30 June 2026, the Board, through the Audit Committee, conducted an annual review of the effectiveness
of the risk management and internal control systems of the Company and its subsidiaries.

The Board’s conclusion that the systems are appropriate and effective is supported by:

1)  Management Confirmation: Confirmation received from the Executive Committee and senior management on
the effectiveness and adequacy of the systems.

2)  Audit Committee Review: Evaluation of the findings presented in the Internal Audit Report prepared by the IAD.

3)  Staff Resources & Qualifications: Confirmation of the adequacy of resources, staff qualifications, experience,
training programs, and budget for the Group’s accounting, internal audit, and
financial reporting including risk management, and ESG performance and reporting
functions.

Review Findings and Changes
During the reporting period, there were no significant changes in the Group’s assessment of risks or in its risk management
and internal control systems.

No significant control failings, material weaknesses, or unresolved control issues were identified during the reporting period.
Consequently, no remedial actions were required. The Board, with the recommendation of the Audit Committee and
supported by the IAD and management confirmations, concludes that the Group’s risk management and internal control
systems are appropriate and effective for the year ended 30 June 2026.

External Auditor’s Remuneration

During the year ended 30 June 2026, the remuneration paid or payable to the Company’s auditors, Deloitte Touche
Tohmatsu (appointed with effect from 27 April 2026) and BDO Limited (resigned with effect from 27 April 2026), is set out
below:

Fee paid or

Services rendered payable

HK$’000

— Audit services 1,290
— Non-audit services:

— review of interim financial information 200

— as reporting accountant for a rights issue event 190

— ESG reporting advisory services 42

1,722
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SHAREHOLDERS ENGAGEMENT

The Board recognises the importance of good communication with Shareholders. Information in relation to the Group is
disseminated to Shareholders in a timely manner through a number of formal channels, which include interim and annual
reports, announcements and circulars. Such published documents together with the latest corporate information and news
are also made available on the website of the Company.

The Company’s AGM is a valuable forum for the Board to communicate directly with Shareholders. The Chairman
actively participates at the AGM to answer any questions from Shareholders. The chairmen of the Audit Committee, the
Remuneration Committee and the Nomination Committee or in their absence, another member of the respective committees
or failing that their respective duly appointed delegate, are also available to answer questions at the AGM. The chairman of
any independent board committee formed as necessary or pursuant to the Listing Rules (or if no such chairman is appointed,
at least a member of the independent board committee) will also be available to answer questions at any general meeting
of Shareholders to approve a connected transaction or any other transaction that is subject to independent Shareholders’
approval.

During the year ended 30 June 2026, the 2025 AGM was held on 21 November 2025 and one special general meeting was
held on 8 January 2026. The attendance records of the Directors at the general meetings are set out in the section headed
“The Board” of this report. These meetings served as direct engagement forums with Shareholders attending the meetings,
including opportunities for them to raise questions and express views on the Company’s affairs.

The Company representatives in attendance to address queries directly included the Chairman of the Board and the
chairmen of the Audit Committee, Remuneration Committee, and Nomination Committee, or their delegates, and the Chief
Executive Officer of the Company.

Shareholder questions raised during general meetings were addressed on the spot. Under the Company’s follow-up
process, all shareholder queries, management responses, and post-meeting action items are documented in formal
meeting minutes and logged for the Board’s review. Where further follow-up is required, senior management is assigned to
investigate and respond to the relevant Shareholders, ensuring feedback informs the Board’s ongoing oversight.

Separate resolutions are proposed at the general meetings for each substantial issue, including the re-election of retiring
Directors.

The notice to Shareholders is to be sent in the case of AGM at least 21 days before the meeting and to be sent at least 14
days in case of all other general meetings. An explanation of the detailed procedures of conducting a poll is provided to the
Shareholders at the commencement of the meeting. The chairman of the meeting answers questions from Shareholders
regarding voting by way of a poll. The poll results are published in the manner prescribed under the requirements of the
Listing Rules.

Shareholder(s) representing at least 5% of the total voting rights of all Shareholders having a right to vote at general meetings
as at the date of deposit of the requisition can request the Directors to convene an extraordinary general meeting (‘EGM”)
by sending a written request to the registered office of the Company (“Registered Office”). Such requisition must state the
general nature of the business to be dealt with at the EGM and must be authenticated by the person or persons making it.
Besides, Shareholders may make a proposal (“Proposal”) at a Shareholders’ meeting by submitting it in written form to the
Board at the Registered Office (the address which can be found at the “Corporate Information” section of this Annual Report)
in accordance with the Companies Ordinance and the constitutional document of the Company where applicable. The
Proposal shall be in the form of a proposed resolution, which shall clearly and concisely set out the Proposal for discussion
and be relevant to the Company’s business scope.
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The Board established a Shareholders’ Communication Policy. Shareholders may, at any time, direct enquiries to the Board.
Such enquiries can be addressed to the Board or the Company Secretary in writing by mail to the Registered Office.

During the year ended 30 June 2026, the Board conducted a review of the implementation and effectiveness of the
Shareholders” Communication Policy. Having considered the multiple channels of communication and engagement in
place as detailed above and in the Shareholders Communication Policy, the Board is satisfied that the Shareholders’
Communication Policy has been properly implemented and is effective.

DIVIDEND POLICY

The Board has adopted the Dividend Policy which aims at providing reasonable and sustainable returns to its Shareholders
whilst maintaining a position of financial stability which allows the Company to take advantage of any investment and
expansion opportunities that may arise from time to time.

Summary of the Dividend Policy

Types of Distributions: The Board may declare or propose dividends on an annual basis and/or may declare
interim dividends or special dividends, and may consider scrip dividend or bonus
issue alternatives.

Key Factors for Decision: The proposal or declaration of dividends by the Board is subject to consideration
of the Company’s and the Group’s operating results, accumulated and future
earnings, gearing, liquidity position, capital commitment requirements, and future
expansion plans, as well as general economic conditions and external factors that
may have an impact on the financial performance and position of the Company and
the Group.

Holding Company Structure: As the Company is a holding company, the Board also considers the dividends
received from its subsidiaries and associates, as the ability to pay dividends by
the Company is dependent on the dividends received from those subsidiaries and
associates.

Policy Review: The Board regularly reviews the Dividend Policy and will amend and/or modify it if
necessary. The Dividend Policy shall not constitute a legally binding commitment by
the Company and/or in no way obligate the Company to declare a dividend at any
time or from time to time.

Confirmation of Compliance and Dividend Disclosures

The Board confirms that all dividend decisions made by the Board during the year ended 30 June 2026 were made in
accordance with the Dividend Policy.

During the year ended 30 June 2026, the Board declared an interim dividend of HK12 cents per share and a special interim
dividend of HK8 cents per share (in lieu of final dividend), representing a total dividend distribution of HK20 cents per share
for the year ended 30 June 2026 (2025: HK11 cents per share).
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For both the interim dividend and the special interim dividend, eligible Shareholders were given the option to receive their
dividends in cash, or in the form of new fully paid shares of the Company in lieu of cash, or a combination of both (the “Scrip
Dividend Scheme”).

The increase in the overall dividend distribution to an aggregate of HK20 cents per share for the year ended 30 June 2026
(2025: HK11 cents per share) was primarily due to the exceptional operational results and profit growth for the year ended
30 June 2026, mainly contributed by strong performance in Resource Investment segment and share of results of
associates. In light of these results, the Board resolved to reward shareholders via the dividends while offering the Scrip
Dividend Scheme to preserve capital flexibility for ongoing strategic developments.

SIGNIFICANT CHANGES IN CONSTITUTIONAL DOCUMENTS

In connection with the Company’s re-domiciliation to Hong Kong on 19 March 2026, the Company adopted a new Articles
of Association to replace the former memorandum of association and bye-laws by way of special resolution passed by
the Shareholders at the Special General Meeting held on 8 January 2026 (“SGM”) which became effective on the date of
re-domiciliation (i.e. 19 March 2026). Please refer to the circular of the Company dated 18 December 2025, the
announcement on the poll results of the SGM dated 8 January 2026 and the announcement of the Company dated 19
March 2026 for further details.

Save as disclosed above, the Company has not made any changes to its constitutional documents during the year under
review. The new Articles of Association is available on the websites of the Stock Exchange and the Company.

CORPORATE GOVERNANCE ENHANCEMENT

Enhancing corporate governance is not simply a matter of applying and complying with the CG Code of the Stock Exchange
but also about promoting and developing an ethical and healthy corporate culture. We will continue to review and, where
appropriate, improve our current practices on the basis of our experience, regulatory changes and developments. Any views
and suggestions from our Shareholders to promote and improve our transparency are also welcome.

On behalf of the Board

Arthur George Dew
Chairman

Hong Kong, 23 September 2026
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INDEPENDENT AUDITOR’S REPORT

Deloitte

TO THE MEMBERS OF APAC RESOURCES LIMITED
(incorporated in Bermuda and redomiciled to Hong Kong
with limited liability)

OPINION

We have audited the consolidated financial statements of APAC
Resources Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 127 to 270, which comprise
the consolidated statement of financial position as at 30 June 2026, and
the consolidated statement of profit or loss, consolidated statement of
profit or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements,
including material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 30
June 2026, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA'’s
Code of Ethics for Professional Accountants (the “Code”), as applicable
to audits of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Key audit matter

HEEREE

BYZBEHRE (HFE)

FAREREE

FAREZFHESRBEANZBED 2 B R -
HBAZBMEZAYRGEAMBEBRRERE
B2ER - ARBOEERBEZS VTR
KRR EBERAKEEZEFHE M8
UFFEHEFERER -

How our audit addressed the key audit matter

FRBMMAEERARERER

Impairment assessment of interest in Dragon Mining
Limited (“Dragon Mining”)
REBERARQA([EER]) 2 2 RERE

We identified impairment assessment of the Group’s
interest in Dragon Mining, an associate of the Group
with its shares listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), as
a key audit matter due to the significance of the
balances to the consolidated financial statements as
a whole, combined with the significant estimation and
judgment involved by the management of the Group
in determining the recoverable amount of the Group’s
interest in Dragon Mining.

rzBmKE BEEEREER( ERARZBERF
HERDREEBERZMAERAR([BIM]) LW
a2 REFGEIREREZEE  RERABEGY
RENBREAEBNSEER B BEXEERERNE
E BREEREERZEANATKESER P REKXNGK
=t K I -
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Our procedures in relation to impairment assessment of
Group’s interest in Dragon Mining included:
AZBAER BESEREERIER ZBMENEHIZ
e

° Understanding the management’s impairment
assessment of the Group’s interest in Dragon
Mining, including the valuation model adopted and
key inputs used;

THREREY BEEENREERIEZETZRE
HE BEMRBZAEEEEAERAZEIE®A
iz

° Evaluating the competence, capabilities and
objectivity of the Valuer;
FHEEEMZEXE S - EEREHNE

° Involving our internal valuation specialist to
evaluate the model used by the Valuer to
determine the value in use;
ZREABEEZERFGEEMECEREEMER
BV



INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (Continued)

Key audit matter

HEEXZER

BYZRBA®RE (F)

FEEEXEE @)

How our audit addressed the key audit matter

REHA N EEERELRSEE

As at 30 June 2026, the management determined
there is objective evidence that the Group's interest
in Dragon Mining may be impaired. The recoverable
amount of each of the Group’s interests in associates
is determined by the management of the Group with
reference to the higher of its value in use and fair value
less costs of disposal. The value in use calculation
requires to estimate its share of the present value
of the estimated future cash flows expected to be
generated by Dragon Mining, including the cash flows
from the operation of Dragon Mining and the proceeds
from the ultimate disposal of Dragon Mining, which is
carried out by an independent qualified professional
valuer (the “Valuer”) engaged by the Company and
approved by the management of the Group. The value
in use calculation is dependent on the significant input,
discount rate. The fair value less cost of disposal of the
Group’s interest in Dragon Mining is determined with
reference to the closing price of Dragon Mining’s listed
shares as at 30 June 2026.

HE-ZZT-_XFAA=1TH EEEEBECGFERBIE

BRAKSEREERNESTERLREE - BEXKER
BERRZEERAZAROSREm EXREEEE

K2ZHERAEBERAABRHER AT ZRSEME
EoEREEFEERGAEBGEERBEBELDN
BAARRREREZRE  BREERLEMSRSR
ENREHEEERNMENE  mMZBEMGFTHE A2
AZRBZBYAEREXMGEM([GEM]ET X
B ESEEEEHME EREEFEREERGA
BUREIFARE - RAAEREE BESEREERZER
MRAT2HBEERNEMBROR _-_Z_AR"FANA=T
HEVR M EMEE -

° Involving our internal valuation specialist to
evaluate the discount rate used in the valuation
model with reference to the publicly available
information;
ZEAZBAE 2 NEEEERZ2E R AIFE R
EEEEB P ATIRE

° Evaluating the potential impact on the value in
use calculations based on the reasonably possible
changes of the discount rate applied by the
management of the Group; and
BiE BESEEERERANITREZAEARE
B THYHEABERSECEERE K

° Checking the closing price of Dragon Mining’s
listed shares as at 30 June 2026.
RERERZ LTRORBE_ZS_R"FA=T
HEYWT(E -

2025/26 £ DAERERA A

121



122

INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

BYZBEHRE (HFE)

KEY AUDIT MATTERS (Continued) B R EAZEE ()
Key audit matter How our audit addressed the key audit matter
HARERER AR NAEERREXEE
The recoverable amount of the Group’s interest in

Dragon Mining, being the value in use, is higher than

its carrying amount of HK$363,186,000, no impairment

loss is recognised in profit or loss during the year ended

30 June 2026.

EEEREEAR EGZAIREE(AERAEE) AR

H AR (5363,186,000/8 70 * AR EZE T <XF <A

= tTHIEFETERBR AERABEEE -

Please refer to note 4 and 16 to the consolidated

financial statements for details.

FIEBE2HGE B mANTE4R16 -

OTHER MATTER Hith =B 15

The consolidated financial statements of the Group for the year ended
30 June 2025 were audited by another auditor who expressed an
unmodified opinion on those statements in its auditor’s report on 26
September 2025.

APAC Resources Limited Annual Report 2025/26
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards as issued by the
HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

BYZRBA®RE (F)

H fth & %
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures
made by the directors.

APAC Resources Limited Annual Report 2025/26
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

BYZREHRE (F) 125

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

BB MBEZEES M RR AR
E2ETm)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion
on the group financial statements. We are responsible for the
direction, supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among

e HEERARELLSHERZRBEMN
e & - WIRBMER 2 BZERE -
BEROFEESHEIBRABEAIEXN
THEEM  EMAlEEss HEXREZ
FELERNELBARE © WARE
MRAFEERTHEN  AAKERE
RBENRE T IRF LIRSS M BRKRT
ZHARAWEE - MARKETE - AEET
AZHBEER - AR DER
BERBMBREERILANGE2ER
BRE o AT RERFHLBAAES
¥ BEREEISELE -

o FHERAMBHmRIEREHRSN A
BRAT  BREREEEN URESH
BHREAEETERRIEAIZMER -

o FERBTEEBRZUARSEEEER
ERIEBEUNPBERNTR KE
BEZBEREE  NEHSREMBHRRE
RER -BEEBEZME  BMEERE
BIEZR - BB R - HFIRE
RERAERHEE -

AZEMEREERZALHR(EPEE)&E

T2t glEE  KELTHEMEREZRRE
TRR ZERRBRARBMEERERE
BRI Z NP 2 EMEAREREK ©

other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

AZBMAAEBEERAZATELER &
HAZBEMENTAERBIEZ ARBERE
Ko URFFBBARKSERREFEN
REMBIMZMERREREMER IR
PRERER AR BB 1T B S TR B R B g0 45
He (@)

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards
applied.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent

auditor’s report is POON, Kam Chuen (practising certificate number:
P06225).

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23 September 2026

APAC Resources Limited Annual Report 2025/26
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CONSOLIDATED STATEMENT z

&E 127
OF PROFIT OR LOSS afatiis

=l

For the year ended 30 June 2026 HEZZ - " A=1+THILFE
2026 2025
—EXRE —ERF
Notes HK$°000 HK$’000
Mt FExT FAT
Revenue gy 744,700 353,131
Gross sales proceeds from resource investment HEERKRE 15 KIBERE 5,738,069 2,953,645
Total BEt 6 6,482,769 3,306,776
Revenue g
Trading of goods AmE S 743,763 340,757
Interest income R B U A 937 12,374
6 744,700 353,131
Cost of sales SHERAR (677,229) (339,300)
Gross profit ESA 67,471 13,831
Other gains and losses HEi iz RER 7 1,417,638 358,334
Other income HAb A 8 78,066 51,945
Reversal of impairment losses (impairment losses) R4 AT 2 #Ez5 7 MEEE 16 245,172 (106,922)
on interests in associates, net B CRERE) F38
Administrative and other operating expenses THREMEEER (351,642) (94,689)
Exploration expenses B = (4,690)
Finance costs A& KA 9(a) (25,424) (25,226)
Share of results of associates DAk =y NI E 16 263,749 40,864
Share of results of a joint venture SME—EEERAIEE 17 (419) 3,074
Profit before taxation e F B v A 9 1,694,611 236,521
Income tax credit BIREE kv 10 16,535 4,253
Profit for the year FR 1,711,146 240,774
Attributable to: AT AL FEL
Owners of the Company ViN/NEIE Y SN 1,711,146 243,862
Non-controlling interests JEPE AR RE S - (3,088)
1,711,146 240,774
Earnings per share attributable to owners of RRTHEE AEEEREAT
the Company (expressed in HK cents) (LABLZR) 14
- Basic —H K 117.35 17.76
- Diluted - 110.68 17.64
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128 CONSOLIDATED STATEMENT OF PROFITORLOSS Z: & B &
AND OTHER COMPREHENSIVE INCOME BB E

For the year ended 30 June 2026 HEZZ - " A=+tHLFE
2026 2025
—ERE —E-REF
Notes HK$°000 HK$’000
HtaE FHExT FHET
Profit for the year FE A 1,711,146 240,774
Other comprehensive income (expense), ErmlkzE(FAx)
net of tax (NFRFLIE)
ltems that may be reclassified subsequently — RIEERH B EH HIES
to profit or loss: BmoIAR -
Exchange differences on translation of BEBENTIREEY 73,674 (10,067)
associates PE R Z=%
Exchange differences on translation of BRE—HaERFkK 4,772 1,829
a joint venture EXZERERE
Exchange differences on translation of ME MG INETE 25,266 9,571
other foreign operations EAZEHERE
Share of other comprehensive (expense) DMEBE AR HMEmH 16 (18,937) 15,227
income of associates, net of related () W= (F0kr
income tax MRS )
Share of other comprehensive income PME—REEERAIZ 17 180 (155)
(expense) of a joint venture Emermkz=(Mx)
84,955 16,405
[tem that will not be reclassified to BreEMsBEERY
profit or loss: HA :
Share of other comprehensive (expense) PG —MEEEE R A Z 16 (154) 4,550
income of an associate, net of related HEia2m(Ax) W
income tax (FIBRMERETER)
Other comprehensive income for the year, FEAEMPE WS 84,801 20,955
net of tax (H0BRELIE)
Total comprehensive income for the year FEELPEWNEERE 1,795,947 261,729
Attributable to: AT AT RES -
Owners of the Company RABEE A 1,795,947 265,135
Non-controlling interests e R T - (3,406)
Total comprehensive income for the year FEZEWSETE 1,795,947 261,729

APAC Resources Limited Annual Report 2025/26



CONSOLIDATED STATEMENT

" ™ é E » 1 2
OF FINANCIAL POSITION T 2

At 30 June 2026 R-_ZE-_XFXA=+H
2026 2025
—EREF —E-hF
Notes HK$°000 HK$'000
et FHET FHET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - BB MRE 15 3,019 4,413
Interests in associates A RN v ey 16 2,266,484 1,464,607
Interest in a joint venture R—EELE AR 2D 17 94,583 94,146
Rental deposits HEZRe 21 100 234
Deferred tax assets EERIEEE 26(a) 14,496 =
2,378,682 1,563,400
Current assets REEE
Inventories FE 20 - 220,157
Trade receivables, prepayments, deposits ESREWEER - AR - 21 95,132 84,647
and other receivables e REMERER
Financial assets at fair value through profit or  Z AR EBERIERKREIE 18 2,762,336 1,970,043
loss (“FVTPL”) (RARBERERERE
BzomEE
Loan receivables FERE 19 - 83,578
Short-term bank deposits R ERIRTTIE X 279,411 -
Bank balances and cash SRITHEBR NI S 20 1,075,177 645,297
4,212,056 3,003,722
Total assets EEHE 6,590,738 4,567,122
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CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (CONTINUED)

At 30 June 2026

e MBI R (&)

2026 2025
—EZREF —E-RF
Notes HK$’000 HK$'000
et FHET FET

EQUITY AND LIABILITIES RERES

Capital and reserves EXRHE
Share capital N 29(b) 1,794,364 1,408,971
Other reserves H A fE 2,990 217,095
Accumulated profits = v 3,943,576 2,394,829
5,740,930 4,020,895

Non-current liabilities ERBEE
Lease liabilities HEAaE 25 460 1,325
Deferred tax liability ELEFHEAE 26(a) - 8,488
460 9,813

Current liabilities REBEE
Trade and other payables and accruals B NEMEMNER 23 328,637 65,034
LA K B R

Bank loans RITER 24 518,597 468,457
Tax payable JE 1~ 52 18 248 320
Lease liabilities HEBE 25 1,866 2,603
849,348 536,414
Total liabilities =Rtk 849,808 546,227
Total equity and liabilities BREREELATE 6,590,738 4,567,122
Net current assets REBEEZFEE 3,362,708 2,467,308
Total assets less total liabilities EELABERAEGEASE 5,740,930 4,020,895

The consolidated financial statements on pages 127 to 270 were
approved and authorised for issue by the Board on 23 September 2026

and are signed on its behalf by:

Arthur George Dew
Director

EZE

APAC Resources Limited Annual Report 2025/26
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Andrew Ferguson
Director
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the year ended 30 June 2026

GERBBER

BE_Z-_"FNA=tHILEFE

Investment Capital Non-
Share Share  Special Other ~revaluation ~ Exchange redemption Accumulated controlling Total
capifal  premium  reserve  reseve  reseve  reserve  reserve profits Total interests equity
REEY e #
B&  BROEE GHEE  RAER B EXRE B kA ) Ex  REss

HKB'000  HKS00D  HKS'000  HKS000  HKS000  HKS000  HKSO00  HKS'000  HKS000  HKS000  HKS'000

Thr T TR fEn  TE  fEr TR TR TR A Tin
At1 July 2024 i L2 1306837 219470 (14980) 1178 1290 (99579 79436 2286631 38174 17500 3850283
Proft oss) for the year EEEHI(EE) - - - - - - - U386 243862 (3088 240774
Other comprehensive income (expense) FEE MAENE (%) - - - Q4 1962 1675 - - M (318 20995
for the year
Total comprehensive income (expense)  EE2 AN (B )28 = - - Ry 1962 1675 - M3 %1% [BNE %617%
for the year
Dividend paid (Note 13) BikaE ) = = = - - - - (136864 (135604 - (135,664
Contribution by non-controling inerests FEAEFRERAMES - - - (169) - - - - (163) 1772 1,609
Loss of contrlof anon-uholly owned %%~ EMBRHZ - - - (991) -5 - - R (58T (1839
subsicary i
Exercise of warrants subscripion ights {1E0REE 2 1R 52,334 - - - - - - - R - B3
(Note 290 (Hitoqn)
A0 dne2025and Ty 2025 WIBZRERASTER 1408971 219410 (149%0) - B8R (9433 794 2204829 40208% - 40208%

ZECRECA-R

Proftfor the year EREH - - - - - - - ATHUE 1T R NIIATG
Other comprehensive income expense) £Z L 2ENE(B) S - - -8y 131 s - A - B
for the year
Totel comprenensive ncome fexpense] 2N )4 = = - - 3% 1131% - A7 179507 - AT
for the year
Dividend paid (Note 13) BikaE) - - - - - - - (162309 (162,399 - [162399)
Exercise of warrants subsoripion ights - {7E0REE 2 1 86,467 - - - - - - - 86l - s
(Note 29(b) (29
Redlassifcation (note) BRI 28906 (219470) - - - - (194%) - - - -
At 30 June 2026 MEAERAZTE 1794504 - (1490 - 401 13763 - 3043576 5,740,930 - 574090

Note: Upon the re-domiciliation of APAC Resources Limited (the “Company”) from
Bermuda to Hong Kong on 19 March 2026, the balances standing in the share
premium account and capital redemption reserve were reclassified to share

capital.

Kz B REBERERABD([EAAR DR -_F_RF
“AThABBEREBMETER  RMDEE
REEAEOFEANNSRECERDEERA -
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132 CONSOLIDATED STATEMENT OF

CASH FLOWS

For the year ended 30 June 2026

BE_ZT-_AR"FNAZ1THLEFE

2026 2025
—BoARE T _RF
Notes HK$°000 HK$’000
HtaE FHEx FHET
Operating activities R
Profit before taxation R 55 A1 v ) 1,694,611 236,521
Adjustments for: PLNEEE E PR
Depreciation of property, plant and W - BEIEEZ 9(c) 228 286
equipment e
Depreciation of right-of-use assets FHEEEZITE 9(c) 2,498 2,470
Gain arising from changes in fair value of BARERERRERE . 7 (1,414,178) (351,309)
financial assets at FVTPL, net TREEAANEEHM
EEzWEFE
(Gain) loss arising from deemed disposal of RIEH EREEE R a3 ) 7 (11,052) 3,036
partial interests in associates, net ReammEA 2 (W)
518 % 58
Impairment loss on loan receivables, net FEWE F 2 R EEEFE 7 1,683 4,267
Interest income B U A (14,195) (17,925)
Interest expenses MBS 9(a) 25,424 25,226
(Reversal of write-down) write-down of ([E#MOR ) MR TFE 9 (13,699) 13,699
inventories
Share of results of associates DAREEE R A A 16 (263,749) (40,864)
Share of results of a joint venture DME—EEEREIEE 17 419 (3,074)
(Reversal of impairment loss) impairment NG 16 (245,172) 106,922
losses on interests in associates, net (EIERERE)
AR F
Gain arising from deemed acquisition of WA BB 2 A R 2 7 - (6,836)
interests in associates i EE A 2 W as
Gain on loss of control of a non-wholly KE—RIFEZ2EHBRF 7 - (2,161)
owned subsidiary P2 IR 2 W e
Loss (gain) arising from acquisitions of U B B 8 N B BE SN 25 7 631 (1,013)
additional interests in associates MmE4+ 2 BB ()
Fair value loss on trade receivables BEARBERERERE 7 2,140 =
at FVTPL 2B 5 RWERR
N EEE
Fair value gain on trade payables BERAREBERERERE 7 (12,620) (1,764)
at FVTPL 2B HENERR
AR EYE
Dividend income from financial assets BARBEREREREZ 8 (63,351) (40,350)
at FVTPL TREECREBA
(310,382) (72,865)
Changes in working capital EEESET
Decrease (increase) in inventories FERD (M) 235,337 (167,014)
Increase in trade receivables B 5 FE R FRE N (54,737) (9,639)
Decrease (increase) in other receivables H b WBR TR A (32 0) 42,196 (44,529)
Increase in trade and other payables B 5 & H A FE 1 BR TN 275,075 26,454
Decrease in financial assets at FVTPL BRAREREBRIEERE 2 621,885 174,310
held for trading BIEEEZEREERD
Cash from (used in) operations REmB(MAES 809,374 (93,283)
Income tax paid BAIFEH (6,521) (6,095)
Net cash from (used in) operating 802,853 (99,378)

activities

REXBHE(MRARE
BE
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CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

For the year ended 30 June 2026 HE_Z-_A"FAA=1TBLFE
2026 2025
—BoXRE T -RF
Notes HK$°000 HK$’000
HtaE FHExT FET
Investing activities RETE
Purchase of property, plant and equipment BEWE - BEREE (281) (64)
New loans granted I E N 19(a) - (7,780)
Repayments of loan receivables BEEWNER 19(a) 81,959 20,000
Investments in associates WE R AR (232,501) (2,147)
Interest received 2 U F 8 14,120 6,493
Dividend received from investments in REBHFREZEWRE 63,401 67,575
securities
Dividend received from a joint venture RKE—MEERAIZ 4,096 7,180
2R B
Dividend received from associate REBE QT2 EWARE 3,076 6,411
Net cash outflow arising from loss of control 3R & 4k = —RIIE2 A & - (16,084)
of a non-wholly owned subsidiary NEESIE 2B 2R
F5R
Placement of short-term bank deposits FEARHRITER (480,971) -
Withdrawal of short-term bank deposits TREVE SR 1T 201,560 =
Net cash (used in) from investing activities #&&EFE (FTH) B (345,541) 81,610
HeFHE
Financing activities RESES
Capital element of lease rentals paid ENEERSHERLS  22(b) (2,627) (2,333)
Interest element of lease rentals paid ENEERSHOMERD  22(b) (185) (131)
Contribution by non-controlling interests FEIZ IR i IR Y 5K - 1,609
Dividend paid B E 22(b) (161,377) (134,642
Other interest paid Hith 215518 22(b) (25,113) (25,263)
Proceeds from new other loan EEMEREHIE 22(b) 570,000 298,000
Repayment of other loan EEEMER 22(b) (570,000) (433,000)
Proceeds from new bank loan MERITERERIE 22(b) 814,881 663,272
Repayment of bank loan EERITER 22(b) (764,120) (339,611)
Placement of security deposits GFHRZES = (159)
Proceeds from issuance of shares upon ITERBREE D EREZ 31T 290) 86,487 52,334
exercise of warrants subscription rights A% 15 P8 28
Net cash (used in) from financing activities BEEE(FTH)RE (52,054) 80,076
HeFHE
Net increase in cash and cash equivalents HR&RZERSEHINFE 405,258 62,308
Cash and cash equivalents at beginning of REZ2REREERE 645,297 574,680
the year
Effect of foreign exchange rate changes, net E R & 8) > &/ & % 5 24,622 8,309
Cash and cash equivalents at end of RERZBEEREERE: 220 1,075,177 645,297
the year, represented by bank balances RRB|OTERRES

and cash
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134 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 30 June 2026

GENERAL INFORMATION

APAC Resources Limited (the “Company”) was incorporated in
Bermuda as an exempted company with limited liability under the
Companies Act 1981 of Bermuda (as amended) and redomiciled
to Hong Kong as a limited liability company under Hong Kong
Companies Ordinance (Cap.622) (the “Companies Ordinance”)
on 19 March 2026. Its shares are listed on The Stock Exchange of
Hong Kong Limited (the "Stock Exchange"). The address of the
registered office and principal place of business of the Company is
disclosed in the corporate information section of the annual report.

The consolidated financial statements do not constitute the
Company’s statutory consolidated financial statements. The
Company was redomiciled to Hong Kong on 19 March 2026 and
has not prepared or presented any statutory financial statements
since re-domiciliation. Consequently, the Company’s auditor has
not reported on any statutory consolidated financial statements
and none have been delivered to the Registrar of Companies.
The Company will prepare its first statutory consolidated financial
statements for the period from the date of re-domiciliation to the
next annual period end and deliver to the Registrar of Companies
as required by section 662(3) of and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are principally
engaged in resource investment, commodity trading business, and
principal investment and financial services.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$”), which is also the functional currency of the
Company. All values are rounded to the nearest thousand except
when otherwise indicated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS

Amendments to an HKFRS Accounting Standard
that are mandatorily effective for the current year

In the current year, the Group has applied the following
amendments to an HKFRS Accounting Standard as issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”)
for the first time, which are mandatorily effective for the Group’s
annual period beginning on 1 July 2025 for the preparation of the
consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to an HKFRS Accounting
Standard in the current year has had no material impact on the
Group’s financial positions and performance for the current and
prior years and/or on the disclosures set out in these consolidated
financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

2. APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS

(Continued)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have been
issued but are not yet effective:

HKFRS 18 Presentation and Disclosure in Financial Statements?

Amendments to HKFRS Annual Improvements to HKFRS Accounting
Accounting Standards Standards - Volume 112

Amendments to HKFRS 9 Amendments to the Classification and Measurement of
and HKFRS 7 Financial Instruments?

Amendments to HKFRS 9 Contracts Referencing Nature-dependent Electricity?
and HKFRS 7

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor
and HKAS 28 and its Associate or Joint Venture'

Amendments to HKAS 21 Translation to a Hyperinflationary Presentation

Currency®
Amendments to HKAS 28 Amendments to the Fair Value Option for Investments

in Associates and Joint Ventures®

Amendments to HKFRS 20 Regulatory Assets and Regulatory Liabilities*

! Effective for annual periods beginning on or after a date to be determined

2 Effective for annual periods beginning on or after 1 January 2026
g Effective for annual periods beginning on or after 1 January 2027
& Effective for annual periods beginning on or after 1 January 2029

Except for the new HKFRS Accounting Standard mentioned below,
the directors of the Company anticipate that the application of all
other new and amendments to HKFRS Accounting Standards will
have no material impact on the consolidated financial statements in
the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS

(Continued)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective (Continued)

HKFRS 18 “Presentation and Disclosure in Financial
Statements”

HKFRS 18 “Presentation and Disclosure in Financial Statements”,
which sets out requirements on presentation and disclosures in
financial statements, will replace HKAS 1 “Presentation of Financial
Statements”. This new HKFRS Accounting Standard, while
carrying forward many of the requirements in HKAS 1, introduces
new requirements to present specified categories and defined
subtotals in the statement of profit or loss; provide disclosures on
management-defined performance measures in the notes to the
financial statements and improve aggregation and disaggregation
of information to be disclosed in the financial statements. In
addition, some HKAS 1 paragraphs have been moved to HKAS
8 “Accounting Policies, Changes in Accounting Estimates and
Errors” (the title of which will be changed to “Basis of Preparation of
Financial Statements” upon effective of HKFRS 18) and HKFRS 7
“Financial Instruments: Disclosures”. Minor amendments to HKAS
7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share”
are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with early
application permitted. HKFRS 18 requires retrospective application
with specific transition provisions. The application of the new
standard is not expected to have significant impact on the financial
performance and position of the Group in terms of recognition and
measurement. However, it is expected to affect the structure and
presentation of the consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3.1

3.2

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared
in accordance with HKFRS Accounting Standards as issued
by the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is considered
material if such information is reasonably expected to
influence decisions made by primary users. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and
by the Companies Ordinance.

Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

° has power over the investee;
° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group
loses control of the subsidiary. Specifically, income and
expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
the subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to financial
statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies.

All intra-group assets, liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Investments in associates and a joint venture

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Investments in associates and a joint venture
(Continued)

The results and assets and liabilities of associates or a joint
venture are incorporated in these consolidated financial
statements using the equity method of accounting. If the
Group has lost significant influence/joint control over the
associates/joint venture after the disposal takes place, the
Group accounts for any retained interest in the associates/
joint venture in accordance with HKFRS 9 “Financial
Instruments” (“HKFRS 9”). If the Group has retained
significant influence/joint control over the associates/joint
venture after the disposal takes place, the Group continues
to account for the remaining interest using equity method.
The financial statements of associates and joint venture used
for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity
method, an investment in an associate or a joint venture is
initially recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other comprehensive
income of the associate or joint venture. Changes in net
assets of the associate/joint venture other than profit or
loss and other comprehensive income are not accounted
for unless such changes resulted in changes in ownership
interest held by the Group. When the Group’s share of
losses of an associate or a joint venture exceeds the Group’s
interest in that associate or joint venture (which includes
any long-term interests that, in substance, form part of the
Group’s net investment in the associate or joint venture), the
Group discontinues recognising its share of further losses.
Additional losses are provided for, and a liability is recognised
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the
associate or joint venture.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Investments in associates and a joint venture
(Continued)

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On initial
acquisition and subsequent additional acquisition of the
investment in an associate or a joint venture, any excess
of the cost of the investment over the Group’s share of
the net fair value of the identifiable assets and liabilities of
the investee is recognised as goodwill, which is included
within the carrying amount of the investment. Any excess
of the Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of the investment, after
reassessment, is recognised immediately in profit or loss in
the period in which the investment is acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill)
is tested for impairment in accordance with HKAS 36
“Impairment of Assets” as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs to sell) with its carrying amount. Any impairment loss
recognised is not allocated to any asset, including goodwiill,
that forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of
the investment subsequently increases.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from
the transactions with the associate or joint venture are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate or joint venture
that are not related to the Group.
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142 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Changes in the Group’s interests in associates
and a joint venture

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related
assets or liabilities.

For this purpose, the Group’s interest is the carrying amount
of the investment under the equity method, together with any
other long-term interests that in substance form part of the
Group’s net investment in the associate or the joint venture
(after applying the expected credit loss (“ECL”) model to such
other long-term interests where applicable).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Revenue from contracts with customers

The Group recognises revenue from the sale of commodities
(i.e. iron ore) in the period that the performance obligations
are satisfied which refers to delivery of the goods to the
destination specified by the customers. The destination
may be the destination port or the customer’s premises.
The quantity of commodities as specified in each sales
contract is separately identifiable and represents a distinct
performance obligation to which the transaction price is
allocated. Performance obligations are satisfied at a point in
time once control of the commodities have been transferred
to the customers. The customers have obtained control of
the commodities through their ability to direct the use of and
obtain substantially all the benefits from the commodities.

Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature
of its promise is a performance obligation to provide the
specified goods or services itself (i.e. the Group is a principal)
or to arrange for those goods or services to be provided by
the other party (i.e. the Group is an agent).

The Group is a principal because it controls the specified
good or service before that good or service is transferred to a
customer.
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144 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Revenue from contracts with customers (Continued)
Provisional pricing arrangements in relation to trading of
commodities

For trading of commodities, the sales price is determined
on a provisional basis at the date of sale, as the final sales
price is subject to (a) final assay for the quality and quantity of
commodities after discharge and (b) movements in prevailing
spot prices up to the date of final pricing, normally within the
month at which the commodities are delivered to customers
(i.e. quotation period). Revenue on provisionally priced sales
is recognised based on the estimated quality and quantity of
commodities and prevailing spot prices on the date of sale.

The Group estimates the amount of the variable
consideration of trading of commodities to which it will be
entitled using the most likely amount as it better predicts
the amount of consideration to which the Group will be
entitled. The estimated amount of variable consideration
is included in the transaction price only to the extent that
it is highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is
subsequently resolved. At the end of each reporting period,
the Group updates the estimated transaction price (including
updating its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period and
the changes in circumstances during the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Revenue from contracts with customers (Continued)
Provisional pricing arrangements in relation to trading of
commodiities (Continued)

Adjustment to the sales price occurs based on movements
in prevailing spot prices up to the completion of quotation
period and, thus, the revenue adjustment mechanism has
the characteristic of a commodity derivative. Accordingly,
the fair value of the total consideration receivable subject to
the final sales price adjustment is re-estimated continuously
by reference to prevailing spot prices and the changes in
fair value are recognised in profit or loss. Such fair value
adjustments do not form part of the revenue recognised from
contracts with customers but included in “other gains and
losses” line item in these consolidated financial statements.
These trade receivables are governed under HKFRS 9 and
are recognised at FVTPL.

Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly discounts
estimated future cash receipts through the expected life
of the financial asset to the gross carrying amount of the
financial asset. For financial assets measured at amortised
cost that are not credit impaired, the effective interest rate is
applied to the gross carrying amount of the asset. For credit-
impaired financial assets, the effective interest rate is applied
to the amortised cost (i.e. gross carrying amount net of loss
allowance) of the asset.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Dividend income

Dividend income from unlisted investments is recognised
when the shareholders’ rights to receive payment have been
established. Dividend income from listed equity investments
is recognised on the ex-dividend date, being the date on
which the Group becomes entitled to receive the dividend.

Finance costs

All finance costs not directly attributable to the acquisition,
construction or production of qualifying assets are
recognised in profit or loss in the period in which they are
incurred.

Taxation
Income tax expense represents the sum of current and
deferred income tax expense.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation because
of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and deductible
temporary differences.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with interests in associates, and
interest in a joint venture, except where the Group is able
to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
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(Continued)

Taxation (Continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purposes. Property, plant and equipment
are stated in the consolidated statement of financial position
at cost less subsequent accumulated depreciation.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight line method over their
estimated useful lives as follows:
Leasehold improvements, Over the lease terms
furniture and fixtures

Plant and equipment 5 years
Office equipment 5 years
Computers 5 years
Motor vehicles 5 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Property, plant and equipment (Continued)
Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and
maintenance are recognised in profit or loss during the
reporting period in which they are incurred.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net proceeds on disposal and the
carrying amount of the item and are recognised in profit or
loss on the date of retirement or disposal.

Leases

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer has
both the right to direct the use of the identified asset and to
obtain substantially all of the economic benefits from that
use.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Leases (Continued)

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

Right-of-use assets
The cost of right-of-use assets includes:

° the amounts of the initial measurement of the lease
liabilities;

o any lease payments made at or before the commencement
date, less any lease incentives received; and

° any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease term.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Leases (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable. The incremental borrowing rate depends
on the term, currency and start date of the lease and is
determined based on a series of inputs.

The lease payments represent fixed payments (including in-
substance fixed payment).

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever the lease term has changed, in which case the
related lease liability is remeasured by discounting the revised
lease payments using a revised discount rate at the date of
reassessment.

The Group presents right-of-use assets in property, plant
and equipment and presents lease liabilities separately in the
consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Cash and cash equivalents
Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@  cash, which comprises of cash on hand and demand
deposits; and

(b) cash equivalents, which comprise of short-term
(generally with original maturity of three months or less),
highly liquid investments that are readily convertible to
a known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash
commitments rather than for investment or other
pUrposes.

For the purposes of consolidated statement of cash flows,
cash and cash equivalents consist of cash and cash
equivalents as defined above.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15 “Revenue from Contracts
with Customers” (“HKFRS 15”). Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or
financial liabilities at FVTPL) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit or
loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest which is derived from the Group’s ordinary course of
business is presented as revenue.

Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established generally by regulation or convention in the
market place concerned.

All recognised financial assets are measured subsequently in
their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.
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154 NOTES TO THE CONSOLIDATED R R e EAC D)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. FE &AM BHRE ZE/‘E 54
FINANCIAL STATEMENTS AND MATERIAL BEASFHEER &
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information 3.2 EXGHHEER @)
(Continued)
Financial instruments (Continued) £/ T A\
Financial assets (Continued) TREE (&)
Classification and subsequent measurement of financial SCREENDBEMEEE

assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at FVTOCI:

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial assets;
and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in other comprehensive income if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which
HKFRS 3 “Business Combinations” applies.

APAC Resources Limited Annual Report 2025/26

HANTHENSREELKE
B SEA AR

e MEERBMRKIRED
BenEnmERAAmE
B R

s ANBFRNBERHMELE
%iﬁ$i&$%ﬁ$iﬂ
BRRERE -

HEaATERENEB TARRRE
BAREREMEEKGE

TREENBNR/EIRAN
BeRENHESHEEN
BERAAMES - &

s ANBFRNBERHMELE
BEXNARERREERSH
ERRERE -

PMTEEtEREERREZAAE
REBEGEFEEE - ERTIRERE
MEEZH  WEEREL IR
EEEXRBIREBMBRS
RERIEIGE [ XA 6f LERMES
BHERNRAKE  AIAKH
ARG R BN E A 2 E U
SmR 2 ERBRERERAEN
Hig2H -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

A financial asset is held for trading if:

° it has been acquired principally for the purpose of
selling in the near term; or

° on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or

° it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

)

(i)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-
impaired (see below). For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.

Financial assets at FVTPL

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and is
included in the “other gains and losses” line item in the
consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

The Group performs impairment assessment under ECL
model on financial assets (including term deposits, trade
receivables that are measured as amortised cost and other
receivables, rental deposit, loan receivables and bank
balances) which are subject to impairment under HKFRS
9. The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment is done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.

For the financial assets at amortised cost, the Group
measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort. Forward-looking information considered includes
the future prospects of the industries in which the
Group’s debtors operate, obtained from economic
expert reports, as well as consideration of various
external sources of actual and forecast economic
information that relate to the Group’s core operations.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk (Continued)
In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

° an actual or expected significant deterioration in
the operating results of the debtor.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to have
low credit risk if (i) it has a low risk of default, (i) the
borrower has a strong capacity to meet its contractual
cash flow obligations in the near term and (iii) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow
obligations. The Group considers a debt instrument to
have low credit risk when it has an internal or external
credit rating of ‘investment grade’ as per globally
understood definitions.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.

(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:

° significant financial difficulty of the issuer or the
borrower;

o a breach of contract, such as a default or past
due event;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Credit-impaired financial assets (Continued)
° it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;
or

° the disappearance of an active market for that
financial asset because of financial difficulties.

(iv)  Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted
by forward-looking information. Estimation of ECL
reflects an unbiased and probability-weighted amount
that is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on amortised cost of the
financial asset (which is the gross carrying amount less
any impairment allowance).

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount where the corresponding
adjustment is recognised through a loss allowance
account.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED 3. RHRIGASBERE ZE/‘E ®
FINANCIAL STATEMENTS AND MATERIAL BEASTHEER @

ACCOUNTING POLICY INFORMATION (Continued)

3.2 EXREFHERER =)

3.2 Material accounting policy information

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition/modification of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue
costs.

Financial liabilities

All financial liabilities are subsequently measured at amortised
cost using the effective interest method or at FVTPL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Financial liabilities at FVTPL

For the trade payables arising from purchase of inventories
which are subject to price variability of commodities, they
are measured at fair value subsequently with gain or loss
recognised in profit or loss.

Financial liabilities at amortised cost

Financial liabilities including other payables and bank loans
are subsequently measured at amortised cost, using the
effective interest method.

Derecognition of financial liabilities

The Group derecognised financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information

(Continued)

Financial instruments (Continued)

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss.

Impairment of non-financial assets (other than
goodwill)

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired or an impairment
loss previously recognised no longer exists or may have
decreased:

° property, plant and equipment, including right-of-use
assets;

] prepayments; and

° investments in subsidiaries in the Company’s statement
of financial position.

If any such indication exists, the asset’s recoverable amount
is estimated.

The recoverable amount of property, plant and equipment
and right-of-use assets is estimated individually. When it is
not possible to estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information

(Continued)

Impairment of non-financial assets (other than
goodwill) (Continued)

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable
and consistent allocation basis can be established. The
recoverable amount is determined for the cash-generating
unit or group of cash-generating units to which the corporate
asset belongs, and is compared with the carrying amount of
the relevant cash-generating unit or group of cash-generating
units.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.

e R AR MR ()

3.2 EXREHEBRER =)

FEemEEREBREEN)
(#)
E%ﬁééiﬁﬁ%ﬁﬁ@ﬂﬁ

eI AR B
& Bl EEESD iﬁ%
WEELEMN: T W%Eﬁ
REfpEIAER —BRoRE
EHHNREEEBMMAR - 7]
WElSENHEZCEEENE
2HReESXENFRESEELEM
MREITHG  WEHERBESE
EEMRBEEELESEMMAR ZE
MEETLE -

AU Bl R A E D A B E K
AMEREBEEMETNRSER
£ o REFHEREER  £AR
REMMESHEBRKEEEF
B ARZEE(KREELE
)R ERBRZBRBATITERE - 3
A AKRREREERE B
ZEFTARRBE S REREIEMR

%% o

2025/26 T EAERBRAF

167



168

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Impairment of non-financial assets (other than
goodwill) (Continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated to the
assets on a pro-rata basis based on the carrying amount of
each asset in the unit or the group of cash-generating units.
The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit
or the group of cash-generating units. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit or a
group of cash-generating units) is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset or cash-generating unit or a group
of cash-generating units in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of transactions. At the
end of the reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing on
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s entities
are translated into the presentation currency of the Group
(i.e. HKD) at the rate of exchange prevailing at the end of
each reporting period, and their income and expenses
are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of the exchange reserve.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION (Continued)

3.2 Material accounting policy information
(Continued)

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Company’s
executive director (the chief operating decision maker
(“*CODM?”)) for the purposes of allocating resources to, and
assessing the performance of, the Group’s various lines of
business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.

Retirement benefits costs

Payments to defined contribution retirement benefit schemes
including state-managed retirement benefit schemes and
the Mandatory Provident Fund Scheme (“MPF Scheme”)
are recognised as expenses when employees have rendered
service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense
unless another HKFRS Accounting Standards requires or
permits the inclusion of the benefit in the cost of an asset. A
liability is recognised for benefits accruing to employees after
deducting any amount already paid.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

4.

KEY SOURCES OF ESTIMATION UNCERTAINTY 4,

In the application of the Group’s accounting policies, management
has made judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors
that are considered to be relevant, including expectations of future
events that are believed to be reasonable under the circumstances
such as climate change. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities
within the next financial year.
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172 NOTES TO THE CONSOLIDATED e B RRME ()

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

KEY SOURCES OF ESTIMATION UNCERTAINTY

(Continued)

Key sources of estimation uncertainty

Estimated impairment loss of the Group’s interest in
Dragon Mining Limited (“Dragon Mining”)

The Group’s interests in associates are subject to impairment
review whenever there are indications that the carrying amount of
the Group’s interests may not be recoverable or impairment losses
recognised in prior periods may need to be reversed. Where an
indicator of further impairment or reversal of impairment loss exists,
an estimation of the recoverable amount of the Group’s interests
in associates is made. As at 30 June 2026, the management
determined there is objective evidence that the Group’s interest
in Dragon Mining may be impaired. The recoverable amount of
each of the Group’s interest in associate is determined by the
management of the Group with reference to the higher of its
value in use and fair value less costs of disposal. The value in use
calculation requires to estimate its share of the present value of the
estimated future cash flows expected to be generated by Dragon
Mining, including the cash flows from the operation of Dragon
Mining and the proceeds from the ultimate disposal of Dragon
Mining. The value in use calculation is dependent on the significant
input, discount rate. In cases where the actual cash flows are less
or more than expected, or change in facts and circumstances
which result in revision of discount rate, a material reversal or
further recognition of impairment may arise, which would be
recognised in profit or loss for the period in which such a reversal
or further recognition takes place.

The carrying amount of interest in Dragon Mining as at 30 June
2026 was HK$363,186,000 (2025: HK$160,334,000). Further
details are given in Note 16.

APAC Resources Limited Annual Report 2025/26

EEr FHBE RN EZRIR
(40)

(CRENEECSE 3:0E -2 9

AEBREERBRAB(EE
R 1) 2 i R RERE
AEBRBE QR 2SN HRAKE
BEZRAEAEEECREBEFE
ERAREBEANEATRERENER
B SHEETRESRH - HEER
KEURREEE — 2 INEl sk @ BB E R 1R
B - M ARSERE SRR Z A A
Wele EETHE - RZTZARERA
=tH BEEBHEEREEERRTR
AEENEERZEEAEDEER
B - AEERESBERR) 2 s AT
CERE - AAKEEEESREAERE
EREAARBERELHERAMEFONRR
EMETE - ERAEEAEERGAFTED
HEERBEMSGELN BT RIRSR
ZBE BREERLEZRESRE -
AR REHEERERZAEREA - £8
BEFEXRBERBARE - AR
X -MERRSRERAH/LHS -
FEERBRALREHEHINREAET
&5 - B RRE A ERE S — P HE
RORME T fie 3% A R O] B Sl — P RERR
B AR HIR IR ARERR o

BE_Z-_XF~A=1+8" REdR
2 REZE MY BR 1 {8 /2 363,186,000/ 7T ( —
TR 160,334,000/ 7T) - EZHIS
FHHIFET6 ©



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

5. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported internally
to the CODM for the purposes of resource allocation and
performance assessment, the Group has presented the following
three reportable segments. No operating segments have been
aggregated to form the following reportable segments.

(i) Commaodity business (trading of commodities);

(i)  Resource investment (trading of and investment in listed
and unlisted securities of energy and natural resources
companies); and

(i) Principal investment and financial services (provision of loan
financing and investments in financial assets and receiving
interest income from these financial assets).
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174 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

5. SEGMENT INFORMATION (Continued)

(a)

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the CODM
monitors the results, assets and liabilities attributable to each
reportable segment on the following basis:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

The measure used for reporting segment profit (loss) is
earnings and loss of each segment without allocation of
share of results of associates and a joint venture, reversal of
impairment loss (impairment loss) on interests in associates,
other gain (loss) arising from associates, joint venture and
subsidiaries, unallocated income and gains, unallocated
administrative and other operating expenses and other
losses, and unallocated finance costs.

Segment assets include all assets of operating and reportable
segments other than interests in associates and a joint
venture, certain property, plant and equipment and certain
other receivables and certain bank balances and cash not
managed under segments and other unallocated corporate
assets.

Segment liabilities include all liabilities of operating and
reportable segment other than certain bank loan and
dividend payable not managed under segments and other
unallocated corporate liabilities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

5. SEGMENT INFORMATION (Continued)

(a

Segment results, assets and liabilities (Continued)

In addition to receiving segment information concerning
segment profit (loss), the CODM is provided with segment
information concerning revenue, interest income (included in
other income), depreciation, dividend income from financial
assets at FVTPL, gain (loss) arising from changes in fair value
of financial assets measured at FVTPL, net, impairment loss
on loan receivables, net, (loss) gain arising from changes
in fair value of provisional pricing arrangements in relation
to trading of commodities, net, finance costs, net foreign
exchange gain (loss), income tax and additions to non-
current segment assets (other than financial instruments
and deferred tax assets) used by the segments in their
operations.

The accounting policies of the operating segments are the
same as the Group’s accounting policies.

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segments as provided
to the CODM for the purposes of resource allocation and
assessment of segment performance for the years ended 30
June 2026 and 2025 are set out below.

i)

(a)

e R AR MR ()

f &R )

DEEE  EBEEREBEW

BB R B A (BB B D
BMEMIN  TREERREE
REABYE - MBWAGGIAE
e A) ~ T8 - RAAERER
RREZEHMEEZREEA
BRAAERBERREFNEZS
MEEAABEMEL 2 Kat
(B1R)F8H  BUERZRERS
BERE FHRAmEZIBREEE
RHAREBEESMEL 2 (BE)
WaFHE - BMERA - EX M
(BR)FHE  FEREZENE
BEMMAERB D MEE(NEE
ERMTARBEENREEE)RE -
REDMOSTRREAKEEY
SETBERMER -

ITHENRK=ERREEE S 2
EEAHWRZHME  BEREZEC
EoRNEN_E-RFEANA=ZT
ALtFEREBLEERREARE
HUEERD R EFTHDBE
RYBEAEBEAFHEDHEBEZE
# e

2025/26 £ DAERERA A

175



176

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

5. SEGMENT INFORMATION (Continued) 5.

e B R AR M A (D)

BE_ZT-_AR"FNAZ1THLEFE

(a) Segment results, assets and liabilities (Continued)

Year ended 30 June 2026
BZ-B-AEAA=THLEE
Principal
investment
Commodity Resource and financial
business investment services Total
FTERER
BmER ERRE SRRE &t
HK$'000 HK$'000 HK$'000 HK$'000
TiEn THEL TR TR
Segment revenue: AHKE
Disaggregated by timing of revenue R EEARAES
recognition
- Point in time —-RE-BH% 743,763 - - 743,763
- Revenue from other source: —E KR W - - 937 937
Interest income HEWA
Revenue from external customers RENMNEP Y& 743,763 - 937 744,700
Gross sales proceeds from resource HEBRREMEIE = 5,738,069 - 5,738,069
investment o
Segment results AHEE 66,331 1,168,592 (1,201) 1,233,722
Share of results of associates AEBENRER 263,749
Share of results of a joint venture Ah-HEeRRAER (419)
Reversal of impairment losses on interests 1t 4 2 ] 7 4 7 BRI 245,172
in associates, net E&FE
Gain arising from deemed disposal of B {EHEBE R T BHERT 11,052
partial interests in associates, net EEzB#58
Loss arising from acquisitions of additional Ui — i & A B15ESMER T (631)
interests in an associate EEZER
Unallocated income and gains ESa NS 9,292
Unallocated administrative and other AR EIBREMLEER (43,048)
operating expenses and other losses R E 518
Unallocated finance costs RAEBERE (24,278)
Consolidated profit before taxation SABRBAET 1,694,611
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

5. SEGMENT INFORMATION (Continued)

(a) Segment results, assets and liabilities (Continued)

e R AR MR ()

Year ended 30 June 2026
BE-_E-AEAR=THLEE
Principal
investment
Commodity Resource and financial
business investment services Total
FTERER
HRER ERRE SRRE £t
HK$'000 HK$'000 HK$'000 HK$'000
TR TH7r THr THER
Segment assets PHEE 581,357 2,969,640 13 3,551,010
Interests in associates NN A 2,266,484
Interest in a joint venture R-FEAEARZER 94,583
Unallocated head office and FAEBHR
corporate assets rEEE
- Bank balances and cash - RITEBRES 674,282
- Other corporate assets -HEph¥EE 4,379
Consolidated total assets DREERE 6,590,738
Segment liabilities AHaE 28,626 584,473 - 613,099
Unallocated head office and RARBHR
corporate liabilties TEEE
- Bank loan - BT8R 220,000
- Dividend payable -ENRE 7,926
- Other corporate liabilties -Ent%EE 8,783
Consolidated total liabilties REaBLE 849,808
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For the year ended 30 June 2026

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. SEGMENT INFORMATION (Continued)

e B R AR M A (D)

5.

(a) Segment results, assets and liabilities (Continued)

DEER @)
(a) PEp¥E - BEEREE®@

Year ended 30 June 2026
BE-Z-AEAA=THLEE
Principal
investment
Commodity Resource and financial
business investment services Total
TERER
BmER ERRE SREH &t
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TR TR
Other segment information At HEs
Interest income (included in other income) &I &I A (5F AEHIKA) 3,859 447 - 4,306
Unallocated A 8,952
13,258
Dividend income from financial assets %A #t ERBEERE L - 63,351 - 63,351
at FVTPL SREEZRERA
Gain arising from changes in fair value of - IR A 1 ER B ERE - 1,414,178 - 1,414,178
financial assets mandatorly measured  FHE £BAE LA ERD
at FVTPL, net MEEMEFE
Impairment loss on loan receivables, net W EF 7 HESEFE - - (1,683) (1,683)
Gain arising from changes in farvalue ~ BEHRE ZBETERH 10,480 - - 10,480
of provisional pricing amangementsin -~ A% EEBME £ 2 iz
relation to trading of commodities, net 328
Net foreign exchange loss NEEEFE (7,423) (3,569) (10) (11,002)
Unallocated RAE (4,597)
(15,599)
Additions to non-current assets FRBEERE - = = -
Unallocated Al 1,428
1,428
Depreciation wE (940) - - (940)
Unallocated KA (1,786)
(2,726)
Finance costs BERA (1,146) - - (1,146)
Unallocated A (24,278)
(25,424)
Income tax (expense) credit FER(AZ)EL (6,189) 23,593 - 17,404
Unallocated RAH (869)
16,535
There is no inter-segment revenue during the years ended 30 HE_Z : NERZEZRFN
June 2026 and 2025. A=1THIEFEI &S EEES
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NOTES TO THE CONSOLIDATED e BHRME(E) 179
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE
5. SEGMENT INFORMATION (Continued) 5. 7 EBER @)
(a) Segment results, assets and liabilities (Continued) (a) P HXEE EEREE@
Year ended 30 June 2025
HE-S-RE/NAZTHLERE
Principal
investment Total
Gommoatty Resource and financial reporting
husiness investment services Segments Others Total
IERER THE
BnEh BhRRE SRR ARad Eft At
HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$ 000

TEn TERL TER TER TER TER

Segment revenue: AHlE :

Disaggregated by fiming of revenue EHERARHED
recognition
~Point intime -RE-HRY 340,757 - - 340,757 - 340,757
- Revenue from other source: —E 3R W -
Interest income MEMA - - 12,374 12,374 - 12,374
Revenue from external customers RENBER 25 340,757 - 12,374 353,131 - 353,131
Gross sales procesds from resource HEEEREMENE - 2,953,645 - 2,953,645 - 2,953,645
investment e

Segment results ABEE (8,046) 342,743 7172 341,869 (5479 336,306

Share of results of associates PEBENTEE 40,864

Share of resuls of a joint venture M-BRELAEE 3,074

Impairment losses on interests in associates, B &3 FliExE EE 1B SE (106,922)
net

Gain arising from acquisttion of addltional ~ WEEEE N R BIMERTMEL 1,013
interests in associates e

Gain arising from deemed acquisition RELBBEAAER 6,836
of interests in associates MEEZME

(Gain on loss of control of a non-wholly ownedk £— B2 B BAR 2,161
subsidiary sl

Loss arising from deemed disposal of partial 13 {EHE0E = A Al R (3,036)
interests in associates fEEBE

Unallocated income and gains APRMA RS 9,292

Unallocated administrative and other AORIBREMEEER (34,867)
operating expenses and other losses REHER

Unallocated finance costs AOBBERAE (18,290)

Consolidated profit before taxation ERBRH AR 236,61
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For the year ended 30 June 2026

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

5. SEGMENT INFORMATION (continued) 5. D EEFR )
(a) Segment results, assets and liabilities (Continued) (a) PEEE BEENREB @
Year ended 30 June 2025
HEZZ-RE/ A-TALERE
Principal
investment Total
Commodity Resource and financial reporting
husiness investment services Segments Others Total
IERER BE
ElRES) BRRE SRRE A 0 At
HK$'000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000
T T Thn Fhn Fi#n FiEn
Segment assets AHEE 558,083 2,163,148 83098 280527 - 280527
Interests in associates REENE 2R 1,464,607
Interest in ajoint venture R-BAENA ER 94,146
Unallocated head office and FOEEBR
comporate assets PREE
- Bank balances and cash -ROEBRRAE 198,854
- Other corporate assets -H kAR 4,288
Consolidated total assets GREELE 4,567,122
Segment liabilities S8aE 158,485 195,304 272 354,061 - 354,061
Unallocated head office and AARRER
corporate liabites GRER
- Bank loan -BIER 175,000
- Dividend payable ~ERRE 6,904
- Other corporate liabilties -H 285 10,262
Consolidated total iabilties FRAELE 046,221
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NOTES TO THE CONSOLIDATED e BHRME(E) 181
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE
5. SEGMENT INFORMATION (Continued) 5. 2HER @)
(a) Segment results, assets and liabilities (Continued) (a) P HXEE EEREE@
Year ended 30 June 2025
HEZB-RESAZTHLEER
Principal
investment Total
CGommodity Resource and financial reporting
husiness investment services Segments Qthers Total
IERER THE
[l BRRE ERRH Adbeit Ef ait
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$ 000

FiEn FiEn Tin TR TEL FiEn

Other segment information Bt pSEs
Interest income (included in other income) ~ # EWA (G AEHMA) 3,797 745 1 4543 343 4,886
Unallocated Al 665
5,551
Dividend income from financial assets &2 EREREREL = 40,350 = 40,350 = 40,350
at FVTPL SREECRERA
Gain arising from changes in fair value BHERA A ENERRRE - 351,305 - 351,305 - 351,305
of financial assets mendatorily HECERAEAAEED
measured at FVTPL, net MEE WEFE
Impairment loss on loan receivables, net [N E R 2 K BEE - = (4,267) (4.267) - (4,267)
Gain arising from changes in fair value BBEEmE SRR TERY 1,764 - - 1,764 - 1,764
of provisional pricing arrangements MEEDNEE SR
in relation to trading of commodities, net %
Net foreign exchange (loss) gain NE(BB) i FE (4,055) (795) 85 (4,765) - (4,765)
Unallocated A0E 7,974
3,209
Additions to non-current assets ERHEERE = - - - - -
Unallocated Al 64
64
Depreciation il (987) - - (987) - (987)
Unallocated v (1,769)
(2,756)
Finance costs BERE (6,936) - - (6,936) - (6,93)
Unallocated Nl (18,290)
(25,226)
Income tax (expense) credlt (AL ES (,611) 10214 22 4,581 = 4581
Unallocated AR (328)
4253
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

5. SEGMENT INFORMATION (Continued)

(b) Geographical information

e B R AR M A (D)

BE_ZT-_AR"FNAZ1THLEFE

5.

The following is an analysis of geographical location of (i) the
Group’s revenue from external customers and (i) the Group’s
property, plant and equipment, interests in associates and
a joint venture. The geographical location of customers
is based on the location of goods delivered; the Group’s
interest income derived from loan receivables in respect of
principal investment and financial services is analysed by the
location where the loan financing is provided. In the case
of non-current assets (excluding financial assets), they are
presented based on geographical location of assets (where
the property, plant and equipment are located/incurred and
where the associates and the joint venture are incorporated/

DEER @)
(b) HEE R

TXA)EEERANBES
o2k B (DA REME - BERR
BEATR-HAEAT

ZHESRMBUENDNT - BF

(IS

B 3 B 21 B T B R

0
B nn

B EY P

i AREXBEEERERS
b AR 75 48 B e W B R 2 BB A
TRBEHETBEREL DN
MRDEE(FNERSREE)
mE ENDREBEEENMWELE
(W% - BERRBAENL,#HE
AR B E N B R A & QA

listed). K3/ LT E) 251 -
Revenue from
external customers Non-current assets
REMBEF 2 W& FREBEE
2026 2025 2026 2025
ZEDRF —T-hFE ZBZDRFE ZE-hHF
HK$’000 HK$’'000 HK$’000 HK$'000
THET FHT FHET FHET
Hong Kong BB 937 12,374 2,471 2,973
(place of domicile) (FEMFrTEHL)
The People’s Republic of FE AR 743,763 340,757 143,072 140,919
China (“PRC”) (ITHE)
Australia M - - 2,213,701 1,412,906
Philippines FEREE - - 4,842 6,368
744,700 353,131 2,364,086 1,563,166
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

5. SEGMENT INFORMATION (Continued)

(c) Information about major customers

Revenue from customers contributing 10% or more of the

e R AR MR ()

(c) EBEEFZEH
RAEERFEB10%HA £

Group’s revenue are as follows: BEWRZMT ¢
2026 2025
—EREF —ERF
HK$°000 HK$’000
TERT FAT

Commodity business HmER

Customer A RFEH 121,785 =
Customer B 257, 110,165 55,188
Customer C Z25FR 109,517 =
Customer D Z2ET 86,193 -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

For the year ended 30 June 2026 HEZZ - " A=+tHLFE
6. REVENUE 6. W
(a) Disaggregation of revenue from contracts with customers by (a) rEESIRBEERZSZE
major products or service lines is as follows: FEAWGERAMBNT
2026 2025
—ZEBXE —E-RF
HK$’000 HK$’000
FExT FAET
Revenue from contracts with customers EEBMBEREER
within the scope of HKFRS 15 F15HREEAN
BE&AHWE
Trading of goods EmE 5
— Commodities (Iron ore) — A (EEA) 743,763 340,757
Revenue from other sources H b OR A9 Uk 2
Interest income under effective NEBRFELTES
interest method B A
— Loan receivables —REIWE R 937 12,374
Revenue & 744,700 353,131
Gross sales proceeds from resource HEERTE S EIA 5,738,069 2,953,645
investment 4
6,482,769 3,306,776

Disaggregation of revenue from contracts with customers by
the timing of revenue recognition and by geographic markets
are disclosed in Notes 5(a) and 5(b) respectively.

(b) Al sales contracts with customers within the scope of HKFRS (b)
15 are for periods of one year or less. As permitted under
HKFRS 15, the transaction price allocated to these unsatisfied

contracts is not disclosed.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

7. OTHER GAINS AND LOSSES

e R AR MR () 185

BE_Z-_ X FENA=1THIEFEE

7. HttERER

2026 2025
—EB-XRE —“E_RF
HK$’000 HK$’000
FET FET
Gain (loss) arising from changes in fair value of 84|32 A 4 ERIB R ERE
financial assets mandatorily measured FrEZEREEAREED
at FVTPL, net: mEE 2 Was (B8 )F5E -
— listed equity securities held-for-trading —FHEEE 2 LMRARE S 1,404,829 338,149
— unlisted equity investments — LR AKE (128) 130
— derivative financial instruments — warrants —PTEEBT A —RERESE 9,484 12,915
— derivative financial instruments — others —PTEemITA—EM (7) 111
Impairment loss on loan receivables, net R E R R EEEF5E (1,683) (4,267)
(Note 19(a)) (Ktat19(a)
Gain on loss of control of a non-wholly owned % %= —FfSi3E 2 &Mt /E A 7 - 2,161
subsidiary (note) R 2 ek (AT RE)
Gain arising from deemed acquisition of RIEW IR & A el mm AL - 6,836
interests in associates 2 WEs
Gain (loss) arising from deemed disposal of RIEH EREE QRS0 s 11,052 (3,036)
partial interests in associates, net mE -z Wzs (518 )35
(Loss) gain arising from acquisitions of W B B i B RE ANV 2 T R AR (631) 1,013
additional interests in associates < (E518) e
Gain (loss) arising from changes in fair value of BRAM M E FieFEBLTHE
provisional pricing arrangements in relation DRBEEHMEL L
to trading of commodities: Wz (BE)
— fair value loss on trade receivables —BARERIEREE (2,140) -
at FVTPL BB EHRERBERZ
AREEE
— fair value gain on trade payables —RBRARBEREZRRE 12,620 1,764
at FVTPL ZEBESENERZ
IR €S
Net foreign exchange (loss) gain SN (518 ) Y s 5 5E (15,599) 3,209
Others HAh (159) (651)
1,417,638 358,334
Note: izt -
During the year ended 30 June 2025, upon the completion of the rights issue REBEEZZ-_RAFA=ZTHLEFE  RER
and share placement by a then subsidiary (the “Investee”), the Group’s interests ZMBAR([HREBREQE ) T I KA & R
in the Investee decreased significantly and directors of the Company considered g AREREREDR ZEEABRD -
that the Group lost control over the Investee but retained significant influence BEARFRIESRR/AKEREUHEERAZ
on the Investee. Accordingly, the financial statements of the Investee were IR EHRRERRIDREEATES -
deconsolidated from the Group’s consolidated financial statements and a gain b WERERARNMBERENARENGS
on loss of control of a non-wholly owned subsidiary of HK$2,161,000 was MBRRZUEAEAR  MAEE—HFEE

recognised in profit or loss.

B BB A B 9 22 il 9 Uk 252,161,000 T B R
BB R o
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NOTES TO THE CONSOLIDATED

e B R AR M A (D)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

BE_ZT-_AR"FNAZ1THLEFE

8. OTHER INCOME 8. Hfttlr A
2026 2025
—ECXRE —E-RE
HK$°000 HK$’000
FET FAET
Interest income on financial assets measured  ZE A AT B 2 S REE
at amortised cost: ZFBWA -
— bank deposits —RITER 13,258 5,551
Dividend income from financial assets BARERBREREZ
at FVTPL: PREEZKREBA :
— listed equity securities held-for-trading —BFEBEE 2 LTRAESH 63,351 40,350
Others Hb 1,457 6,044
78,066 51,945

9. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging the following:

9. BRBIAIEF

BRBL AT M T HIER T 55 RIR S ¢

2026 2025
—ECZXRE —E-RF
HK$’000 HK$’000
TR FET
(@) Finance costs: (a) MEAK:
Interest on bank loans RITERFE 12,335 16,284
(Note 22(b)) (KtzE22(b))
Interest on other loans H A & A S 12,904 8,811
(Notes 22(b), 34(c) and 34(e)) (Btatzom) ~ 34(c)%34(e))
Interest on lease liabilities HEBENE 185 131
(Notes 15 and 22(b)) (Ktit15%22(b)
25,424 25,226
(b) Staff costs (including directors’ (b) EIRAK(BREEZEMHS)
emoluments) (note (i)): (BtaE() -
Salaries and allowance e MR 301,828 55,828
Contributions to defined contribution REHETCRIRTEIHE R 235 299
retirement plans
302,063 56,127
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year

9. PROFIT BEFORE TAXATION (Continued)

Profit before taxation is arrived at after charging the following:

ended 30 June 2026

e R AR MR ()

HE-_ZT—

NERNA=TBHIEFE

9. BRFANER (@)

BR WA M T3 IR TS BREH

(Continued) (&)
2026 2025
—EBECoRE —E-REF
HK$’000 HK$'000
FET FHET
(c) Other items: (c) EHaEAE :
Cost of goods recognised as expenses BRAR I 2B mKA 677,229 339,300
(note (ii)) (B a2 (i)
Auditors’ remuneration (note (i) ZEEN BN © (A2 ()
— audit services —ZERTE 1,290 1,230
— non-audit services — RS 432 380
Depreciation charges (note (j) (Note 15) WEW (W) (Kat15)
- owned property, plant —BEBEVE BE 228 286
and equipment B
— right-of-use assets —(EREEE 2,498 2,470
Exploration expense (note (i) BVER 7 =2 (B a2 (i) = 4,690
Short-term lease expense (Note 15) HHEERZ (HF15) 79 60

Notes:

(i

(i)

HsE

Included in staff costs and depreciation charges, there are (i)
HK$302,063,000 (2025: HK$54,962,000) and HK$2,726,000 (2025:
HK$2,756,000) respectively being classified under administrative and
other operating expenses. Other major components of administrative
and other operating expenses include auditors’ remuneration of
HK$1,722,000 (2025: HK$1,610,000), brokerage and custodian
fees for investments of HK$19,260,000 (2025: HK$10,207,000) and
legal, professional and consultancy fees of HK$8,128,000 (2025:

HK$6,355,000).

The amount for the year ended 30 June 2026 includes reversal of

(ii)

write-down of inventories of HK$13,699,000 (2025: write-down of

HK$13,699,000).

Exploration expenses in the consolidated statement of profit or loss for

(iii)

the year ended 30 June 2025 includes staff costs of HK$1,165,000,
which is also included in the respective total amounts disclosed

separately above.

B TR A RITE X #302,063,000%
T(ZZF - HE : 54,962,000/ 7T ) K&
2,726,000 L (ZE - A F : 2,756,000
BL)DESERATHREEMEESR
- THREEMEEBRNEthEEE
B EEZEEMINE1,722,0008 T (=&
—H%F :1,610,00087T) « HWEMNLKALR
MEEEA19,260,0008 T( T - H
4 :10,207,0008 L) + ARZERE - &
¥ LEMERS 128,000 T(—_E-H
16,355,000 7C) °

BE-_Z_X"F~NA=ZtHLFEEZS
B IE 17 & MU B # 13,699,000 % T
(ZZ=—F4% : #U813,699,000%7T) °

THE_ZT_AF A A=-THLEFESLR
ERERTFHNHOERAIBEEIRA
1,165,000/ 7T * Z B AN A LB
W2 AEEBEET -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

e B R AR M A (D)

BE_ZT-_AR"FNAZ1THLEFE

10.

INCOME TAX CREDIT

(@) Amounts recognised in profit or loss:

10. FAIEBIER
(a) REBHREAZEH

2026 2025
—EBECDRE —E-RF
HK$’000 HK$’000
FHExT FHET
Current tax B EA B 18
— Hong Kong Profits Tax for the year —FERNEFBNER 108 =
(note (i) (B #£0)
— (Over) under-provision of Hong Kong —BAFEBENEH 2 22
Profits Tax for the prior year (HBEEBE BETR
— PRC Enterprise Income Tax (“EIT”) —F AR EDEMERH 6,189 5,611
for the year (note (i) ([ZFEH )
(Htaz(i)
— Withholding tax on dividend income —RBEWA ZFENT 154 328
Deferred tax EIEFE
— Origination and reversal of —EREEIELEN (22,984) (10,214)
temporary differences (Note 26(a)) B3 (# 7 26(a)
Income tax credit Frigmiif e (16,535) (4,253)

Notes:

(i

(i)

The provision for Hong Kong Profits Tax for 2026 and 2025
were calculated at 16.5% of the estimated assessable profits for
the year, except for one subsidiary of the Company which is a
qualifying corporation under the two-tiered profits tax rate regime.
For this subsidiary, the first HK$2 million of assessable profits are
taxed at 8.25% and the remaining assessable profits are taxed at
16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both years.

The Group is not subject to any taxation under the jurisdiction of
Bermuda and the British Virgin Islands for the years ended 30 June
2026 and 2025.

APAC Resources Limited Annual Report 2025/26

(i)

(i)

ZEZARFERZIZEZRAFNES
FAS B T iR F A G TR R A
AT E16.5% TR EHE - AR
Al—RMB ARSI - HREF
BRAAFBEEKER - R
ZHBAT  BE2EEBEBILERN
A BEIA8.25% M T REH - M
FRTPESTE R A A 16.5% Ay B R
B -

RIEFBDEMEHA(TLERR
BHEZE]) RCEMBSRAEHIE
Bl - A B A R EE E
X B25% -

KEBRBEE_T-_AFER_T
ZHEFANA=THALEFEDES
NERERRBERESAEE
& B EfRI B o



NOTES TO THE CONSOLIDATED REMBmERMEE (&) 189
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-RFEFAA=THIEFE
0. INCOME TAX CREDIT (continued) 10. FRBHIE R (&
(b) Reconciliation between income tax credit and accounting (b) FE#EEREEHN 2 BIRE
profit at applicable tax rate: AR 2 $ER -
2026 2025
—EIRE —T_hF
HK$°000 HK$’000
FER FHET
Profit before taxation & B B g ) 1,694,611 236,521
Notional tax on profit before taxation, #16.5% B EFEFH 279,611 39,026
calculated at Hong Kong Profits tax rate MEFE BN R 2
of 16.5% BEHIA
Effect of different tax rates arising from H A BT A ERE & P EE A 2,597 1,908
other tax jurisdictions TR E 28
Tax effect of non-deductible expenses AR AT BT E 46,782 14,601
Tax effect of non-taxable income ﬁ/,\ ABWAZ BRI E (303,132) (56,433)
Tax effect of share of results of associates 2 {5 B & ’D\ RIEEZ (43,519) (6,742)
W%
Tax effect of share of results of a joint venture 75— F' SN UNEGIES 4 69 (507)
iS4
Statutory tax concession EERIER % (110) -
Tax effect of tax losses/deductible WERER 2 HIEEE, 7 1,331 5,127
temporary differences not recognised HERNER 2 HEEE
Withholding tax on dividend income REWA 2 TR 154 328
Utilisation of tax losses previously B A LRI ARTER (316) (1,583)
not recognised HIgEE
(Over) under-provision in prior years WAFE(BERE) (2 22
BETR
Income tax credit for the year FAMSHER (16,535) (4,253)
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190 NOTES TO THE CONSOLIDATED R R e EAC D)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 HEZZ - " A=+tHLFE
11. DIRECTORS’ EMOLUMENTS 11. EEMHE
Directors’ emoluments disclosed pursuant to section 383(1) of the BIECRABERBI ) E383(1) I K AR (H#
Companies Ordinance and Part 2 of the Companies (Disclosure of EEEFEER) AN ) FBoEEE
Information about Benefits of Directors) Regulation are as follows: EWemT -
Year ended 30 June 2026 BE-ZE-AEXRNAZ=Z1THLEE
Salaries, Retirement
allowances benefit
and other Discretionary schemes
Fee benefits bonus contributions Total
£ =3 EREHN
He REMER BETAL I #@gt

HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
T#&n T TERr TT T#T

Executive director: WITES:
Mr. Andrew Ferguson Andrew Ferguson’t & - 4,656 135,926 18 140,600
(note (a)) (Hii#(a)
Non-executive directors: FEHITEE
Mr. Lee Seng Hui TRBRAE 127 - - - 127
Ms. Lam Lin Chu (note (g)) WER L T ([ () 127 = = o 197
Mr. Arthur George Dew Arthur George Dew = 603 329 - 932
(note (b)) FE (WD)
Mr. Wong Tai Chun, Mark, T AR5 (Arthur - 158 286 8 452
alternate director of George Dew’ it 2
Mr. Arthur George Dew BREE)
(note (b) and (c)) (Biatm) % (c)
Independent non-executive BEPITES
directors:
Dr. Wong Wing Kuen, Albert ~ FkigE+ 79 - - - 79
(note (d) (Hiet(d)
Mr. Wang Honggian (note (g) £ &% 4 (At (e)) 191 = = o 191
Mr. Kelvin Chau Kwok Wing BB &% 4 201 - - - 201
Mr. Lii Chak Hung (note () TR EE (M) 123 - = = 123

848 5417 136,541 26 142,832
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

11. DIRECTORS’ EMOLUMENTS (Continued)

Year ended 30 June 2025

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

11. EEM S @)

BE_Z_AFA=THILHFE

Salaries, Retirement
allowances benefit
and other  Discretionary schemes
Fee benefits bonus  contributions Total
e 2 BIKEF
e REMER ML FEER Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FTET FHET TET
Executive director: HITEE:
Mr. Andrew Ferguson Andrew Ferguson’t 4 = 4,656 2,906 18 7,580
(note (3)) (KiiF(a)
Non-executive directors: FHMITESE -
Mr. Lee Seng Hui ZRIBRE 127 - - - 127
Ms. Lam Lin Chu fnote (g)  #R3R& £ (Wi(g) 127 - . - 127
Mr. Arthur George Dew Arthur George Dew = 601 246 S 847
(note (b)) TE(MZDb)
Mr. Wong Tai Chun, Mark, T R#5%HE (Arthur = 156 125 7 288
alternate director of George Dewsh 42
Mr. Arthur George Dew BIEE)
(note (b) and (c)) (HieFb) R (c))
Independent non-executive B IHTES :
directors:
Dr. Wong Wing Kuen, Albert ~ FskigEE+ 201 - - - 201
(note (d) (Bii#(d)
Mr. Wang Hongaian (note (6) 1% A (Aft(e)) 201 - . - 201
Mr. Kelvin Chau Kwok Wing BB L E 201 - - - 201
857 5,413 3,277 25 9,572
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192 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

11. DIRECTORS’ EMOLUMENTS (Continued) 11. EEM € @)

Notes:

(@) Mr. Andrew Ferguson is also the chief executive officer of the Company
and his emoluments disclosed above include those for services rendered
by him as a chief executive officer.

(b) These directors of the Company received certain remuneration from the
parent company of the substantial shareholder of the Company which
provided management services to the Group and charged the Group
a management service fee for services provided by these directors of
the Company. Details of these management services and the related
expenses are set out in Note 34. The amounts disclosed above
represented the emoluments paid or payable to these directors by the
parent company of the substantial shareholder of the Company which is
included in the amounts disclosed in Note 34(b).

(c) Mr. Wong Tai Chun, Mark is alternate director of Mr. Arthur George Dew.

(d) Dr. Wong Wing Kuen, Albert retired as an independent non-executive
director of the Company on 21 November 2025.

(e) Mr. Wang Honggian resigned as an independent non-executive director
of the Company on 15 June 2026.

) Mr. Li Chak Hung was appointed as an independent non-executive
director of the Company on 21 November 2025.

(9 Ms. Lam Lin Chu resigned as a non-executive director of the Company on
10 August 2026.

(h) Mr. Wang Dongming and Ms. Lisa Yang Lai Sum were appointed as
non-executive director and independent non-executive director of the
Company respectively on 10 August 2026.

The executive directors’ emoluments shown above are mainly for
their services in connection with the management of the affairs of
the Company and of the Group.

The non-executive directors’ and independent non-executive
directors’ emoluments shown above are mainly for their services as
directors of the Company.

The bonus was determined in accordance with the performance of
the Group and of the individual.

There was no arrangement under which directors and chief
executive of the Company have waived or agreed to waive any
emoluments during the years ended 30 June 2026 and 2025.

No emoluments were paid by the Group to any of the directors of
the Company or the five highest paid individuals of the Group as an
inducement to join or upon joining the Group or as compensation
for loss of office during the years ended 30 June 2026 and 2025.
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Wizt -

(@)  Andrew Ferguson%t £ INAR AR 21T
B PR ECHEREREL
TBHAHRERE & -

(b) ZEARAEFRAARBATIERRZE
RE(EAAEERERERRYE) WRE
THH  ZBARRARRZEFEEMN
RUZBREAARELREEREE
ERZSERREREEERANFBH
RHTFES4 » EXHBENESEREARFE
ERRZBRAENRENZEEETH
& (GE A EE34(b) B S FA)

(c)  ER#SLE BArthur George Dewst £ 2
BEE=E-

(d ITXEBEITR-_ZE-_RE+—A=+—
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NOTES TO THE CONSOLIDATED mEMBHRRMET(E)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-_ X FENA=1THIEFEE

12. INDIVIDUALS WITH HIGHEST EMOLUMENTS 12. B AL

Of the five individuals with the highest emoluments in the Group,
one (2025: one) is a director of the Company whose emoluments
are disclosed in Note 11. The aggregate of the emoluments in
respect of the remaining four (2025: four) individuals were as

AEEZEMEsRAEZALTH  —F
ZEZRF —R)BARRAES  H
e WENME11 - BB THZ
(ZE2EZAHF  WB) AT S BEE

follows: B -
2026 2025
—ECXRE —E-RE
HK$’000 HK$’000
FExT FAT
Salaries, allowances and other benefits He o EEREMER 7,102 7,251
Discretionary bonus BYIBTEAT 147,905 33,000
Retirement benefits schemes contributions RIKE T2 72 72
155,079 40,323

The emoluments of the four (2025: four) individuals with the highest

EaMezmE(ZE-RF : @&)A

emoluments are within the following bands: THME N TFUTEHE
2026 2025
—E-XEF —E-RF
Number of Number of
individuals individuals
AE N
HK$1,500,001 to HK$2,000,000 1,500,001 L& 2 &}
2,000,000/& 7T
HK$2,000,001 to HK$2,500,000 2,000,001 cE 1 -
2,500,000/ 7T
HK$35,000,001 to HK$40,000,000 35,000,001 & = 1
40,000,000/ 7T
HK$140,000,001 to HK$150,000,000 140,000,001t E 1 -
150,000,0007% 7T
4 4
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194 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

13. DIVIDENDS 13. RE

Dividends recognised as distribution to owners of
the Company during the year

FARIR/EARQATERTADIK
KRS

2026 2025
—ERE —E-RF
HK$’000 HK$’000
FHExT FHET
2025 final dividend declared EER-_ZE-HFERGEKRE 162,399 135,664
— HK11 cents — 11310
(2025: 2024 final dividend declared —E-_RhF PER-E

— HK10 cents)

T HFEREIRR R —10EAL)

Subsequently to the end of the reporting period, the Board
declared (i) an interim dividend of HK12 cents per ordinary share
and (i) a special interim dividend of HK8 cents per ordinary share
(in lieu of a final dividend) for the year ended 30 June 2026 (2025
final dividend: HK11 cents per ordinary share), both with an option
to receive the dividends wholly or partly in form of new fully paid
shares in lieu of cash.

During the year ended 30 June 2026, a final dividend of HK11 cents
per ordinary share, in an aggregate amount of HK$162,399,000
was declared in respect of the year ended 30 June 2025, which is
paid or payable in cash.

During the year ended 30 June 2025, a final dividend of HK10 cents
per ordinary share, in an aggregate amount of HK$135,664,000
was declared in respect of the year ended 30 June 2024, which is
paid or payable in cash.

APAC Resources Limited Annual Report 2025/26
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TR KRB B EARERAR 108l - 2%
#135,664,0008 70 © B HAENIRE
IR o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

14. EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of the basic earnings per share is as follows:

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

14. EREF

(a) BEREFXRF
BREABFIOFENT :

2026 2025
—EBXE —E_RF
Profit for the year attributable to owners Gzt EFREARAEF M E 1,711,146 243,862
of the Company for the purpose RARHE AEEFERF
of basic earnings per share (HK$’000) (F#&T)
Weighted average number of ordinary ~ #tstEE&RERBF TS 1,458,145 1,373,138
shares for the purpose of basic LE AR N B
earnings per share (in thousands) (Fi&)
Basic earnings per share (HK cents) FREARZBFCGE) 117.35 17.76

2025/26 T EAERBRAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

14. EARNINGS PER SHARE (Continued) 14. 8REF @)

(b) Diluted earnings per share (b) BREFER

The calculation of the diluted earnings per share is as follows:

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to
assume conversion of all dilutive potential shares. The
Company’s dilutive potential ordinary shares comprise
ordinary shares to be issued under 2027 warrants. In relation
to ordinary shares issued under 2027 warrants, a calculation
is done to determine the number of ordinary shares that could
have been acquired at fair value (determined as the average
market share price of the Company’s ordinary shares during
the year) based on the monetary value of the subscription
rights attached to outstanding number of warrants. The
number of ordinary shares calculated as above is compared
with the number of ordinary shares that would have been
issued assuming the exercise of the warrants.

SREERNMFENT

SRESARNBERBEET
RN DHE ARRE R
PrEBEEERMNAEE - A2
ANEEHELRAREBRERES
F_LFERREESTEITNE
AR - MBRB-T - FRRE
ERTNEBRME - JIRER
RITERREBFANRBEEZE
KEE AEURIABEGRER
AEBERNFAZFOTEERE)
BBz EBREE - LA TN
AAEMNEBRHEE  BERRABK
BEETESETETNLTBER
HEETHER -

2026 2025
—EBECoRE —E-REF
Profit attributable to owners of the AREESREFRTIA 1,711,146 243,862
Company, used to determine diluted KREIER AEG G
earnings per share (HK$’000) (F%&mT)
Weighted average number of ordinary ~ gietEGREREF M S 1,458,145 1,373,138
shares for the purpose of basic earnings & @AXMNEFHEE (THR)
per share (in thousands)
Effect of dilutive potential ordinary shares —= — + FRREFE T 87,937 9,347
under 2027 warrants (in thousands) BEBETRRMNZE
(1)
Weighted average number of ordinary A EEREERENME 1,546,082 1,382,485
shares for the purpose of diluted LA NEFHEE (FR)
earnings per share (in thousands)
Diluted earnings per share (HK cents) FREFEEF CGBL) 110.68 17.64

APAC Resources Limited Annual Report 2025/26



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R AR MR () 197

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE

15. PROPERTY, PLANT AND EQUIPMENT 15. Y% - GER%SE

Leasehold
improvements
Right-of-use fumiture, Plant and Office Motor
assets  andfixtures  equipment  equipment  Computers vehicles Total
L
ERE %6 42 BAE
BE REE RERRE EL Ei hE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Titn Tt Tk T T
Cost A
At 1 July 2024 RZE-ME+A-H 5917 4242 1,860 123 2,549 7416 22,167
Additions RE - - - - 64 - 64
Write off i (3419 = < 2 - - (3419)
Lease modification i H| 4639 - - - - - 4639
Lossof controlof anon-wholy ~— XE—HF2ENBAALZ = = (1,827) = = (5,389) (7.210)
owned subsidiary 15
Exchange adjustments T 5% 56 9 (33 1 - 82) (67)
At30June 2025 and 1 uly 2025 RZEZRERA=THR 7,254 4233 - 124 2,613 1,951 16,175
“ECREEA-H
Additions AE 1,147 - - - 261 - 1428
Lease modffication i) (146) - - - - - (146)
Exchange adjustments kS 206 - - 1 - 4 247
At 30 June 2026 RZE-AEAAZTH 8,460 4233 - 125 2,894 1,992 17,704
Accumulated Depreciation ZitHE
At 1 July 2024 RZB-RELA-A 4304 4167 1,393 123 2,927 4,557 17,01
Charge for the year FRTH 2,470 76 - - 34 176 2,756
Wite off s (3419 - - - - - (3418)
Lossof control of anon-wholy % %—-EH#2EHERAZ - - (1,367) - - (3,242) (4,609)
owned subsidiary 15
Exchange adjustments EHA% 50 (10) (26) 1 - (83 (38
At30June 2025 and 10y 2025 RE-RERA=TAR 3406 4233 = 124 2,561 1438 11,762
ZE-n5tA-A
Charge for the year FERTH 2,498 - - - 4 182 2726
Exchange adjustments kS 177 - - 1 - 19 197
At 30 June 2026 R-E-AEAA=TH 6,081 4233 - 125 2,607 1,639 14,685
Carrying Amounts BEE
At 30 June 2026 R-E-~ENA=TH 2,379 - - - 287 353 3,019
At 30 June 2025 RZE-AF~A=TA 3,848 = = = 52 513 4413
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198 NOTES TO THE CONSOLIDATED R R e EAC D)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. ¥ % * BE R 2% @)

Right-of-use assets FHEEE
The analysis of the net book value of right-of-use assets by class of HHRBEEERNESNFERESER®T
underlying asset is as follows: FEDTAT
2026 2025
—EBCoRE —E-RF
HK$’000 HK$’000
FHEx FHIT
Properties leased for own use, LITE AT AR 2,282 3,697
carried at depreciated cost BREEME
Equipment leased for own use, RITEX AR 97 151
carried at depreciated cost HRMAER
2,379 3,848
The analysis of expense items in relation to leases recognised in RERBERNERAEEENTILIEED
profit or loss is as follows: M
2026 2025
TBIXRE —E_hF
HK$°000 HK$’000
FET FHT
Depreciation charge of right-of-use assets B EEBEISH
by class of underlying asset: FRAEEENEER -
— Properties leased for own use —BEREEYME 2,438 2,413
— Equipment — R 60 57
2,498 2,470
Interest on lease liabilities (Note 9(a)) HEBERNBE(HHF9a) 185 131
Expense relating to short-term leases (Note 9(c)) %2 HATE & #HRA X H (#1579(c)) 79 60
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

Right-of-use assets (Continued)

Details of total cash outflow for leases and the maturity analysis of
lease liabilities are set out in Note 25.

As at 30 June 2026 and 2025, the portfolio of short-term leases is
similar to the portfolio of short-term leases to which the short-term
lease expense disclosed above.

16. INTERESTS IN ASSOCIATES

e R AR MR ()

BE_Z-_"FNA=tHILEFE

15. W% - RERRE @)

FEREEE @)

FRHENARSAEAREERES
HIR B T B IS B HT FE25 o

RIE - RER-_ZE-_RFNA=T
B RHHEMEASE AT ERNE
HMERIMPENESHHEEALAE
Lo

16. REFE N 2R

2026 2025

—E-RE ZEhEF

HK$’000 HK$’000

FaxT FET

Interests in associates before impairment B E QR #Em CRER) 2,950,877 2,394,172

(note (i) (K170)

Impairment losses recognised (note (ii)) BHERREEE (W) (684,393) (929,565)

2,266,484 1,464,607

Fair value of listed investments FHREZARE 2,927,097 1,558,834
Notes: Hiat -

(i) The balance includes cost of interests in associates, after adjustment for
sharing of the post-acquisition results and other comprehensive income
of associates, dividend received and exchange differences.

() HHEBERNBEARZERKAE  #AE
BOSEBELFRBRFERE DS
Eiz - BB RESLERE -

2025/26 T EAERBRAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

e B R AR M A (D)

16. INTERESTS IN ASSOCIATES (Continued)

Notes: (Continued)

Hfet - (&)

16. REtE DB 28 ()

(i) The movement of the impairment losses recognised is as below: (iy BERAREBBEBHOT :
2026 2025
ZEBZXE —E-RF
HK$’000 HK$'000
FET FHET
At beginning of the year RE (929,565) (822,643)
Reversal of impairment loss (impairment loss) MR BB EEE R EEE) 245,172 (106,922)
recognised, net )
At end of the year RER (684,393) (929,565)

At the end of the reporting period, the management of the Group carried
out review on impairment loss on the carrying amounts of its interests in
associates by comparing their recoverable amounts (higher of value in use
and fair value less costs of disposal) with its respective carrying amounts
when there is impairment indication. The reversal of impairment loss
(impairment loss) on respective associates recognised in the consolidated
statement of profit or loss for the years ended 30 June 2026 and 2025 are

RB|ER  AEETEEERENE
BARzERXZREAERERSE 7%
BREERENREEEE ] IE S5 (6
AEEEAARBRLERAMEFRS
FVREZANEEELER - REE
TARERE_REXNAZTHLFE
BAEBRAERSBHERRZRERSRE

-=

—=

as follows: EECREBR)IT -
2026 2025
—EC-XRE —E-RF
HK$’000 HK$'000
FHExT FHET

MGX Resources Limited (‘MGX”), previously ~MGX Resources Limited ([MGX )

known as Mount Gibson Iron Limited (ATfEMount Gibson Iron Limited) 244,886 (171,800)
Tanami Gold NL (“Tanami”) Tanami Gold NL([ Tanami|) - 66,687
Mabuhay Holdings Corporation (“MHC”) Mabuhay Holdings Corporation([ MHC |) 286 (1,809)
245,172 (106,922)

APAC Resources Limited Annual Report 2025/26



NOTES TO THE CONSOLIDATED e BHRME(E) 201
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 HEZT-R"EXA=THIFE

16. INTERESTS IN ASSOCIATES (Continued) 16. REEE N B 2 @)
Details of the Group’s interests in associates, which are accounted AREBRE S AR 2 R (RERER
for using the equity method in the consolidated financial HAMGHRRAR)ERBOT :

statements, are as follows:

Proportion of ownership interest

BERERLA
Place of Group’s Held by
Listed/  establishment/  Issued and paid up effective the Held by
Name of company unlisted  operation registered capital interest Company subsidiaries  Principal activities
&/ R/ BRITRAR iy 3]
NAER kim KEnE ERBRA ZBRER ARAKE  WELRKE IEXH
TE(LB)ES Unlisted  The PRC/ Paid-up capital of 40% 40% Nil  Wholesales, import and export,
BRATE The PRC RMB50,000,000 out (2025: 40%) (2025: 40%) (2025: i) agency service and relevant
of registered capital senvice for coal, coke, material
of RMB50,000,000 for metallurgy, mineral
(2025; Paid-up capital products, chemical engineering
of RMB50,000,000 out products, mechanical and
of registered capital of electrical equipment and
RMB50,000,000) spare parts, steel and steel
products, construction material
and related products and
technology
¥EW RE/HE HMBREARE 40% 40% & BE ERDCRREBRE
50,000,0007C (Z2-nf:  (Z2-n%: (Z2Cnf: BROER nel BYE
HRRAARE 40%) 40%) B)  REIRER BHLE
50,000,000 (=% BENRTH  BRMER
ZHEEREEA BEMHRERER R
R #50,000,0007C &%
mERRAARE
50,000,0007)
MGX (note (a)) Listed  Australia/ 1,180,428,735 38.36% Nil 38.36%  Mining and export of hematite
(Wite) Australia ordinary shares (2025: 38.38%) (2025:Ni) ~ (2025:38.38%)  iron ore in Westem Australia
(2025: 1,179,551,935
ordinary shares)
IR Y V2 Y 1,180,428,7350% 38.36% & 38.36% RERMFRRLOFERA
ERR(ZF-n%: (Z2-h%:  (Z22E%: (CR2E%:
1,179,551,935% 38.38%) E) 38.38%)
ERR)
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202 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16. INTERESTS IN ASSOCIATES (Continued)

Proportion of ownership interest

e B R AR M A (D)

16. REFE N B 2 ()

Place of Group’s
Listed/ ~ establishment/  Issued and paid up effective Held by
Name of company unlisted  operation registered capital interest subsidiaries  Principal activities
t5/ R/ BRTREE iy 1]
AEE FLT BERE  ERBA 2EBRE WEATRE  IEEE
Tanami (note (b)) Listed  Australia/ 2,350,194,092 46.30% 46.30%  Gold exploration in Tanami
(W) Australia oralnary shares (2025: 46.30%) (2025:46.30%)  Desert straddiing the Western
(2025; 1,175,097,046 Australian and Northern
ordinary shares) Territory border
IR 5 V2 3 2,350,194,0028% 46.30% 46.30%  RTanami Desert (EEEEN
LBk (ZE-1F: (ZBzRf:  RIBMBRIENERBR
(ZE-n&: 46.30%) 46.30%)
1,175,097 046
ERR)
Dragon Mining (nofe (¢))  Listed  Australie/ 189,715,935 271.67% 27.67%  Gold mining operations, mineral
Australia ordinary shares (2025: 29.65%) (2025:29.65%)  exploration, evaluation, and
(2025: 158,096,613 development of gold projects
ordinary shares)

BERW:H0) IR 5 V2 3 189,715,935/ 27.67% 2.67% EERREH BLBEANE

LRk (ZB-1fF: (Z2znf: EBR THERFER
(ZB-n&: 29.65%) 29.65%)
158,006,613%
ERR)
MHC Listed  Philippines/ 1,200,000,000 29.83% 29.83%  Acquisition and disposition of
Philippines ordinary shares (2025: 29.83%) (2025:29.83%)  investments in marketable

(2025: 1,200,000,000 securities, shares of stock and
ordinary shares) real estate properties

bm FRE/FEE  1,200,000,000% 29.83% 2083% WBRLEREES RER
Lk (ZFzRfF: (Z2-0%:  BHENRE
(ZB-n%: 29.83%) 29.83%)
1,200,000,0008%
ERR)

Metals X Limited Listed  Australia/ 886,391,538 23.28% 23.28%  Investment in a joint venture
(‘Metals X’) (note (d)) Australia ordinary shares (2025: 23.28%) (2025:23.28%)  company operating a tin mine
() (2025: 886,391,538 in Australia; and investment

ordinary shares) in companies undertaking

o B RN 886,391,538/
LdR
(Z2-n%:
886,391,538%
L)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16.

INTERESTS IN ASSOCIATES (Continued)

e R AR MR ()

BE-_Z-AEAA=+HILEE
16. REBtE DR 2= )

Proportion of ownership interest

RERRRLA
Place of Group’s Held by
Listed/ ~ establishment/  Issued and paid up effective the Held by
Name of company unlisted  operation registered capital interest Company subsidiaries  Principal activities
s/ R/ BRTRERE r5H
rAER kLT SEBE EBRA ZERER ARAKE  WEARKE IEXH
Prodigy Gold NL Listed  Australia/ 337,093,373 30.66% Nil 30.66%  Exploration of mine resources
(note () Australia ordinary shares (2025: 29.55%) (2025 Ni)  (2025:29.55%) in Australia
(Hite) (2025: 3,175,055,551
ordinary shares)
o RM/RA 387,093,373f% 30.66% i 30.66% RNENBRREER
Bk (z2-a%: (ZF-hf:  (ZF-E%F:
(ZZznf: 29.55%) £) 29.55%)
3,175,055,551 1%
ERR)
Notes: BaE
(@)  During the year ended 30 June 2026, the Group’s shareholdings in MGX (@ REEZZE-_"FA=Z1+HLFE

decreased by 0.02% (2025: increased by 1.11%) due to MGX’s issuance
of 876,800 (2025: 3,471,800) new ordinary shares to the public, for which
the Group recognised a loss of HK$649,000 (2025: HK$3,020,000) from
this deemed disposal of its partial interest in MGX.

During the year ended 30 June 2026, the Group subscribed to additional
shares of 544,021,444 in Tanami at a consideration of approximately
HK$183,448,000 under Tanami’s rights issue. As the subscription was
made on a pro rata basis with the other shareholders, the Group’s equity
interest in the associate remained unchanged at 46.30%.

During the year ended 30 June 2026, the Group’s shareholdings in
Dragon Mining decreased from 29.65% as at 30 June 2025 to 27.67%
as at 30 June 2026. Such decrease is due to the net effect of (i) Dragon
Mining’s issuance of 31,619,322 new ordinary shares to the public, for
which the Group recognised a deemed disposal of its partial interest in
Dragon Mining, for which the Group recognised a gain of HK$11,437,000
from this deemed disposal of its partial interest in Dragon Mining and (ii)
additional acquisition of 5,622,000 shares of Dragon Mining.

REBAUMCXZ RIER 2 0.02% (=F
THRE EMIA1%) 0 1tk Jh BB MGX
AR 3EIT876,800 R ( Z B - A F
3,471,8000%) ¥ & mAR - M A& B Bh it
BIEHEERMGXZ B D SR E 18
649,000/ 7L (—Z — A :3,020,000
T) e

BE_Z_"EXA=Z+HIt#H#
B K& EB B Tanami 8 £ &R A 49
183,448,000 7T A B + R Tanami
BEIN544,021,444 0% B8 1D - AR ZRIE
FIEIRLEPIRE MR R — T - K
EERZEE QAR B &SR
B {1/546.30% °

BE_Z_ARFXAZ=Zt+HLEE
AEEREEROBREB T _1F
NAZTH®2065%BE_T_RF
NAZTHM27.67% ° )EMJBEEEAT
DB IEHFHE - ()ﬁéﬁﬁfmﬂi%
31,619,322k F L@ - m&lm
RIELEEREER 2 BOERER
511,437,000 7T K (i)FEINRIEREE
J75,622,000/% i (7 °

2025/26 T EAERBRAF

203



204 NOTES TO THE CONSOLIDATED mEMBEHRRME(E)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

16. INTERESTS IN ASSOCIATES (Continued) 16. RBEE N T 2 =@

Notes: (Continued) BtaE - (&)

(©

(Continued)

On 29 June 2026, Dragon Mining announced a reorganisation proposal
to change the listed company from Dragon Mining to a new holding
company incorporated in Hong Kong, known as Dragon Gold Mining
Limited (“New Holdco”). The reorganisation was completed on 2
September 2026, upon the completion of reorganisation, Dragon Mining
and all subsidiaries of Dragon Mining become subsidiaries of the New
Holdco. The New Holdco controls and operates the same assets and
businesses as Dragon Mining, and the listing status of the Dragon Mining
on the Stock Exchange is withdrawn, while the New Holdco becomes
listed on the Stock Exchange in the Dragon Mining’s stead. All Shares
in the Dragon Mining have been cancelled, and the New Holdco Shares
have been allotted and issued to the Dragon Mining and then transferred
to the Scheme Shareholders under the scheme of arrangement. After the
completion of reorganisation, the shares of Dragon Mining held by the
Company was cancelled and the Company received same numbers of
shares of New Holdco.

During the year ended 30 June 2025, the Group’s shareholdings in Metals
X increased from 22.77% as at 30 June 2024 to 23.28% as at 30 June
2025 due to the cancellation of 19,824,529 ordinary shares by Metals X,
which results in a gain of HK$1,410,000 recognised in profit or loss.

During the year ended 30 June 2026, the Group’s shareholdings in
Prodigy Gold NL increased from 29.55% as at 30 June 2025 to 30.66%
as at 30 June 2026. Such increase is due to the net effect of (i) additional
acquisition of 1,128,851,907 shares of Prodigy Gold NL through
entitlement offer on 21 July 2025, for which the Group recognised
deemed loss of HK$631,000 from this acquisition and (i) Prodigy Gold
NL'’s issuance of 391,751,582 new ordinary shares to the public on 30
July 2025, for which the Group recognised deemed gain of HK$264,000
from this deemed disposal of its partial interest in Prodigy Gold NL.

On 27 October 2025, Prodigy Gold NL completed its share consolidation
at ratio of 1:20 basis.
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(c)

(&)

RZBE-_REXNA-+HhB £#ERE
H—IEEHER B LTARREERE
BhE—BREBEMK L FIERAF
EeERBRAR([FIERAA] - &
HERZZT_A"FNLAZAZEK  BR
BHETNE  REARREERZFABNW
BRABIHKATIERARZHB AT -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16.

INTERESTS IN ASSOCIATES (Continued)

Impairment assessment on the Group’s interest in
MGX

At the end of the reporting period, in view of increase (2025:
decrease) in share price of MGX that impairment loss previously
recognised may no longer exist or may have decreased, the
management of the Group carried out review on reversal of
impairment loss (2025: impairment loss) on the carrying amount
of its interest in MGX by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal) with its
carrying amount. As at 30 June 2026, the recoverable amount of
the Group’s interest in MGX, which represents the fair value less
costs of disposal of HK$851,611,000 (2025: fair value less costs
of disposal of HK$625,724,000), is higher (2025: lower) than its
carrying amount. Accordingly, a reversal of impairment loss of
HK$244,886,000 (2025: impairment loss of HK$171,800,000) is
recognised in profit or loss during the year ended 30 June 2026.

The fair value less costs of disposal is a level 1 measurement of the
fair value hierarchy.

Impairment assessment on the Group’s interest in
Dragon Mining

At the end of the reporting period, in view of decrease in share price
of Dragon Mining, the management of the Group carried out review
on impairment loss on the carrying amount of its interest in Dragon
Mining by comparing its recoverable amount (higher of value in use
and fair value less costs of disposal) with its carrying amount. The
value in use calculation is carried out by an independent qualified
professional valuer not connected to the Group (the “Valuer”). The
value in use calculation takes into account the pre-tax discount rate
of 20%. The fair value less costs of disposal of the Group’s interest
in Dragon Mining was determined based on the closing price of
Dragon Mining’s listed shares at the end of the reporting period. As
at 30 June 2026, the recoverable amount of the Group’s interest
in Dragon Mining, being the value in use, is higher than its carrying
amount of HK$363,186,000. Accordingly, no impairment loss is
recognised in profit or loss during the year ended 30 June 2026.

The fair value less costs of disposal is a level 1 measurement of the
fair value hierarchy.

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

16. RNEFE N B 2 (a0
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EleE(FEAEEEQRERTD K
LKEIJZF%‘%)%EEEE{E{HMW'
YUzER FEEETRESE DB
TMT(_ —hHEF: AQZTEJE?TE)"E(\‘:

ZZRNEXNA=ZTH  KNEBPMGX
ZHEZFZAIWE £ EE (A R ER L
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16.

INTERESTS IN ASSOCIATES (Continued)

Impairment assessment on the Group’s interest in
MHC

At the end of the reporting period, in view of increase (2025:
decrease) in share price of MHC, that impairment loss previously
recognised may no longer exist or may have decreased, the
management of the Group carried out impairment review on the
carrying amount of its interest in MHC by comparing its recoverable
amount (higher of value in use and fair value less costs of disposal)
with its carrying amount. As at 30 June 2026, the recoverable
amount of the Group’s interest in MHC, which represents the fair
value less costs of disposal of HK$4,842,000 (2025: fair value
less costs of disposal of HK$6,368,000), is higher (2025: lower)
than its carrying amount. Accordingly, reversal of impairment
loss of HK$286,000 (2025: impairment loss of HK$1,809,000) is
recognised in profit or loss during the year ended 30 June 2026.

The fair value less costs of disposal is a level 1 measurement of the
fair value hierarchy.

Impairment assessment on the Group’s interest in
Tanami

At the end of the reporting period, the management of the Group
considers there is no impairment indication of Group’s interests in
Tanami.

At 30 June 2025, in view of increase in share price of Tanami
that impairment loss previously recognised may no longer exist
or may have decreased, the management of the Group carried
out impairment review on the carrying amount of its interest in
Tanami by comparing its recoverable amount (higher of value in
use and fair value less costs of disposal) with its carrying amount.
As at 30 June 2025, the recoverable amount of the Group’s
interest in Tanami, which represented the fair value less costs of
disposal of HK$175,429,000, was higher than its carrying amount.
Accordingly, a reversal of impairment loss of HK$66,687,000 was
recognised in profit or loss during the year ended 30 June 2025.

The fair value less costs of disposal was a level 1 measurement of
the fair value hierarchy.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16. INTERESTS IN ASSOCIATES (Continued)

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

16. RNEFE N B 2 (a0

Summarised financial information of the material associates,
adjusted for any differences in accounting policies, and reconciled
to the carrying amounts in the consolidated financial statements,

are disclosed below:

ITEMERRZHMBERMEZ(ERE
AABRRZEMERFELRAE  YEES
MR ERAZEEESR)BELT

MGX MGX
2026 2025
—EDRE —E-RF
HK$’000 HK$’000
FHET FET
Gross amounts of MGX MGX 2 #58
Non-current assets EREEE 461,281 396,822
Current assets mBEE 2,187,760 2,593,035
Current liabilities mENAE (315,145) (352,482)
Non-current liabilities ERBEE (56,299) (311,975)
Equity T 2,277,597 2,325,400
Revenue 25 1,082,525 1,665,764
Loss from continuing operations S EKEEEITSER (157,849) (419,726)
Other comprehensive (expense) income Eiem ()W (4,760) 4,378
Total comprehensive expense FHEAX B (162,609) (415,348)
The Group’s share of loss of MGX (note) KEBDIEMGXZ BB (K 7E) (59,067) (152,219)
The Group’s share of other comprehensive AEBSIEMGX 2 Hfb 2 H (1,826) 1,714
(expense) income of MGX (X))
The Group’s share of total comprehensive REBHDMZFRNEEMX (60,893) (150,505)
expense for the year #azE
Reconciled to the Group’s interest in MGX: HA 7R 2= B FAMGX 2 #E 28 $1 B8R -
Net assets of MGX MGXZ EEFE 2,277,597 2,325,400
Proportion of the Group’s ownership interest N5 F A #& 2 #E = L1 38.36% 38.38%
The Group’s share of net assets of MGX KEBDIEMGXZ BEFE 873,599 892,598
Goodwill PEES 649,749 649,749
Impairment loss recognised EERBEBE (671,737) (916,623)
Carrying amount of the Group’s interest REBNRMGXZ EHZ 851,611 625,724

in MGX

fRmEE

Note:

The Group’s share of loss of MGX for the year ended 30 June 2026 is after
adjustment of unrealised gain of HK$1,481,000 (2025: HK$4,487,000) arising

from the upstream sales of MGX.

Wizt -

BE-ZT-_REXA=ZTHILFE  A5EH
IEMGXE R TH ST BMGX LF s &S BE 4 2 R &

IR U EE1,481,000/8 70( —ZE R 4F :4,487,000

BIT) °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16. INTERESTS IN ASSOCIATES (Continued)

e B R AR M A (D)

Tanami Tanami
2026 2025
—EDRE B
HK$’000 HK$’000
FHET FHET
Gross amounts of Tanami TanamiZ 4858
Non-current assets EmEEE 242,632 170,937
Current assets TRENEE 435,022 162,202
Current liabilities mEaE (9,428) (6,024)
Non-current liabilities e etk (23,829) (22,537)
Equity - X 644,397 304,578
Loss from continuing operations BEKEEEMSER (40,002) (29,644)
Other comprehensive (expense) income Eam ()W (3832) 9,828
Total comprehensive expense AR B (40,334) (19,816)
The Group’s share of loss of Tanami KEE D Tanamiz B8 (18,521) (13,724)
The Group’s share of other comprehensive KEE S {ETanamiz (154) 4,550
(expense) income of Tanami HEz2mm(FAx) ks
The Group’s share of total comprehensive REBDEZFRNEE (18,675) (9,174)
expense for the year il 2 458
Reconciled to the Group’s interest in Tanami: B2 R £ E R TanamiZ
R ¥R
Net assets of Tanami TanamiZ E&EFE 644,397 304,578
Proportion of the Group’s ownership interest N5 [E B & 2 #E = L7l 46.30% 46.30%
The Group’s share of net assets of Tanami AEB D (ETanamiz EEFE 298,329 141,007
Goodwill Bk 2,169 2,169
Carrying amount of the Group’s interest in AREE R Tanamiz 300,498 143,176

Tanami

sz RmEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

Dragon Mining

fREE

16. INTERESTS IN ASSOCIATES (Continued) 16. REEE N T 2 == (@)
Dragon Mining EEIR
2026 2025
—EBE-XRE —ZT-RF
HK$’000 HK$’000
FHET FHET
Gross amounts of Dragon Mining BEEIR B
Non-current assets EmEEE 626,784 533,556
Current assets TRENEE 1,116,224 325,876
Current liabilities mEaE (215,434) (111,673)
Non-current liabilities ERBAR (243,972) (207,029
Equity s 1,283,602 540,730
Revenue W25 1,042,264 486,769
Profit from continuing operations B EEB BT 591,753 116,619
Other comprehensive (expense) income HEm2m (X)W (64,099) 47,650
Total comprehensive income BT 527,654 164,269
The Group’s share of profit of Dragon Mining ~ ARNEE D5 EE &R 2 & A 160,845 34,381
The Group’s share of other comprehensive KEBS(hEERZ (17,497) 14,089
(expense) income of Dragon Mining HEme2m(FAx)WkE
The Group’s share of total comprehensive REBDEZFRNEE 143,348 48,470
income for the year gy k]
Reconciled to the Group’s interest in HEAREFEREE R EmREER
Dragon Mining:
Net assets of Dragon Mining EEBZEEZEE 1,283,602 540,730
Proportion of the Group’s ownership interest N5 B # G 1 2 BEZ LI 27.67% 29.65%
The Group’s share of net assets of REBDIEEEBRZ 355,209 160,334
Dragon Mining BEFE
Goodwiill SRS 7,977 -
Carrying amount of the Group’s interest in KEBREER ERZ 363,186 160,334

2025/26 T EAERBRAF
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16. INTERESTS IN ASSOCIATES (Continued)

BE_ZT-_AR"FNAZ1THLEFE

e B R AR M A (D)

16. RNEE N B 2 (a0

Metals X Metals X
2026 2025
—EDRE B
HK$’000 HK$’000
FExT T
Gross amounts of Metals X Metals X2 4258
Non-current assets FERBEE 1,124,430 797,964
Current assets A E 2,374,947 1,606,299
Current liabilities VEE=YE (365,917) (159,487)
Non-current liabilities EREBAE (184,208) (194,719
Equity = 2,949,252 2,050,057
Revenue g 1,815,397 1,367,708
Profit from continuing operations FEREEBR N 796,665 752,473
Other comprehensive income (expense) Hirmkzs (M) 2,105 (2,475)
Total comprehensive income BT 798,770 749,998
The Group’s share of profit of Metals X NEE S {HFMetals X275 F| 185,463 173,322
The Group’s share of other comprehensive REEBE D EMetals X2 490 (576)
income (expense) of Metals X HEMz2mEA(FRZ)
The Group’s share of total comprehensive REFBDEZFE 185,953 172,746
income for the year ZHEWA LR
Reconciled to the Group’s interest B R E B Metals X2 # i
in Metals X: HER -
Net assets of Metals X Metals X2 & EFE 2,949,252 2,050,057
Proportion of the Group’s ownership interest 7~ £ B 5 # 2 #E 25 H {71 23.28% 23.28%
The Group’s share of net assets of Metals X~ AN [E 9 {5Metals X7 & 2= %8 686,585 477,253
Goodwill RS 525 525
Carrying amount of the Group’s interest in KEB P Metals X2z 2 687,110 477,778

Metals X

ARE{E
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

16. INTERESTS IN ASSOCIATES (Continued)

Summarised financial information of the associates that are not
individually material, adjusted for any differences in accounting
policies, and reconciled to the carrying amounts in the consolidated
financial statements, are disclosed below:

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

16. REEE N E 2B ()

BEREBEARZHBMERAR ZHBER
BME(EREFABRZEMERELA
B VHEAUBERRAZEREY
BR)WEMT ¢

Associates that are not
individually material

Aggregate carrying amount of individually
immaterial associates in the consolidated
financial statements

Aggregate amounts of the Group’s share of
those associates:

Loss from continuing operations

Other comprehensive expense

Total comprehensive expense

Dividend paid

EREFEBEARZEE QT
2026 2025
ZEZRE —E—AF
HK$°000 HK$’000
FHExT FAET
RETBHERTEBLIES 64,079 57,595
BEAZHBEDNRZ
BERHEE
AEEDEZEHERRZ
BEE
FEREEBATSER (4,971) (896)
HEfemAx (104) =
FEALEE (5,075) (896)
BRTIRE 3,068 6,555
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212 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

e B R AR M A (D)

17. INTEREST IN A JOINT VENTURE 17. A—RBEERRIzER
2026 2025
—ECXRE T -RE
HK$°000 HK$’000
FHEx FAT
Interest in a joint venture R—HEEE QR #Ex 94,583 94,146
(note (i)) (Bta0)
Note: HiaE -
(i) The balance includes cost of interest in a joint venture, after adjustment (i) EHRBENR—HEGERRZERKA

for sharing of the post-acquisition results and other comprehensive
income of a joint venture, dividend received and exchange differences.

Details of the Group’s interest in a joint venture, which is
accounted for using the equity method in the consolidated financial

statements, are as follows:

HEENSIE-—HAERARKEBRES
REMEPEWEG  CRERKRERENZ
]

AEER—MaERm s (REs
EREEMBHRRAR)FEOT -

Proportion of ownership
interest
BEERELA
Place of Group’s
Listed/  establishment/ Issued and paid up effective Held by a
Name of joint venture unlisted  operation registered capital interest  subsidiary Principal activities
tw/ Ri/ BRTR rEEZ -AKEAR
REDTEE kEm  BEBE BRERRE BREs BE IBEK
Huaneng Shouguang ~ Unlisted ~ The PRC/ Paid-up capital of 45% 45% Development, operation, management, production
Wind Power The PRC RMB186,730,000 out (2025 456%)  (2025: 45%)  and sale of electricity for wind power plants;
Company Limited of registered capital of provision of consultancy and related services in
(‘Hua Neng")* RMB186,730,000 respect of electricity projects
ERERRNEE  #fm  FE/HE  FRRAARE 45% 45% ENEKEBENNFE L& R EER
ARAR([##]) 186,730,0007 (ZZ-8%: (Z2-h%: #HE RUEHEERAREMAERE
PHRRAARE 45%) 45%)
186,730,000
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NOTES TO THE CONSOLIDATED REMBmERMEE (&) 213
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 HE_Z-_A"FAA=1TBLFE

17. INTEREST IN A JOINT VENTURE (continued) 17. RA—RBEE&E DAl 2 EHEum
Pursuant to the joint venture agreement entered into by the Group BREAEEES —MEEAREIVZE
and another joint venturer, the term of the joint venture is 21 years sicE o A2 2 HRE BERK Y HE =
from 21 October 2008, the date of establishment of Hua Neng, EENFE+B-_+—H#Es=—+—%F -
which can be applied for extension upon the mutual consent WAEEEETREEREMmBE ==
among the joint venturers 6 months prior to the expiring date on 16 “NEFE+A+TAEAANEARBES -
October 2029.

* The English name of this company established in the PRC is directly
translated from its Chinese name and is furnished for identification
purpose only. Should any inconsistencies between the Chinese name and
the English name exist, the Chinese name shall prevail.

Summarised financial information of the joint venture, adjusted AENTIZHBENBE(EestK
for any differences in accounting policies, and reconciled to the R2EMEREL AR - WHEEPK
carrying amounts in the consolidated financial statements, are WMERAZEMEHR)WENT ¢

disclosed below:

Hua Neng R
2026 2025
—EBDRE ZERF
HK$’000 HK$’000
FET FHET

Gross amounts of Hua Neng B v

Cash and cash equivalents BehEFERS 23,805 13,187
Non-current assets IERBEE 136,304 155,617
Current assets mEEE 77,219 70,404
Current liabilities mENAE (3,116) (16,528)
Non-current liabilities FRBAE (223) @79
Equity T 210,184 209,214
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214 NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

e B R AR M A (D)

17. INTEREST IN A JOINT VENTURE (Continued) 17. R—REEE AT 2R @)
Hua Neng (Continued) ERE(E)
2026 2025
—EBCoAE —ZT-REF
HK$’000 HK$’000
FHEx FHET
Revenue W25 40,054 42,552
Depreciation e 29,007 27,761
(Loss) profit from continuing operations SEBICE BTG (E1B) R T (933) 6,831
Other comprehensive income (expense) Hiarmkzs(FMAY) 403 (344)
Total comprehensive (expense) income 2HE (A BB (530) 6,487
The Group’s share of (loss) profit of Hua Neng ARNEE S5 2 (E18) & F 419) 3,074
The Group’s share of other comprehensive REFIREREZ Hib 180 (155)
income (expense) of Hua Neng 2EKE(FAS)
The Group’s share of total comprehensive REBESEFEELE (239) 2,919
(expense) income for the year (AX) a4
Dividend declared by Hua Neng attributable 7~ £ B fE (L 2 B AT 2R 2 % 2 (4,096) -
to the Group
Reconciled to the Group’s interest BN BN EERE 2 R TR
in Hua Neng:
Net assets of Hua Neng ERRCEESE 210,184 209,214
Proportion of the Group’s ownership interest 7N £= [ ¥ /5 4 7 # 25t 11 45% 45%
The Group’s share of net assets of Hua Neng  ZNEE D {FE s 2 BE FE 94,583 94,146
Carrying amount of the Group’s interest AEBRER s Em  REE 94,583 94,146

in Hua Neng
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R AR MR () 215

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE

18. FINANCIAL ASSETS AT FAIRVALUE THROUGH 18. A AEREZERE®E ([ &
PROFIT OR LOSS (“FVTPL”) AAERERREE])2E
Bl & &=
2026 2025
—EDRE —E-FF
HK$’000 HK$’000
FET FHIT
(@) Listed securities held-for-trading: (@ HEEEZLWES:
— Equity securities listed in Hong Kong —REBLTZ 344,426 423,661
(note () IR H (B2 (3)
— Equity securities listed in Europe BN ET 2 158,681 165,225
N
— Equity securities listed in Australia —BEMNEmZ 732,130 631,688
(note (i)) NR A BH (B L))
— Equity securities listed in Canada —RiEXEmz 789,989 372,471
IR 7 %
— Equity securities listed in the United —-REEETZ 673,994 326,765
States of America N
2,699,220 1,919,810
(b)  Unlisted equity investments (note (i) (b) FELMRARE 10,092 6,200
(Hta(i)
(€)  Derivative financial instruments © fT1E2mI A
— Warrants — R 53,024 43,540
(d)  Derivative financial instruments d fTESRmTIE
— Others —HAth - 493
2,762,336 1,970,043
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year

ended 30 June 2026

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (“FVTPL”) (Continued)

Notes:

(i

Listed securities held-for-trading with a fair value of HK$508,976,000
(2025: HK$555,405,000) have been pledged to secure bank loans of the
Group (see Note 24). The Group is not allowed to pledge these assets as
security for other borrowings or to sell them to another entity.

These unlisted equity investments primarily represent investments in
unlisted equity securities issued by certain private entities incorporated
in the United Kingdom and Canada, respectively (2025: United Kingdom
and Canada). These unlisted equity investments are measured at fair
values and the details of the fair value measurement are set out in Note
32(h).

The fair value measurements were carried out by FVA Advisory Limited
(2025: FVA Advisory Limited), an independent qualified professional
valuer not connected to the Group except for the fair value measurement
of an unlisted equity investment was carried by management.

Of these unlisted equity investments, HK$10,092,000 (2025:
HK$6,200,000) are held-for-trading as they are expected to be listed on
the recognised exchange or disposed of within one year from the end of
the reporting period.

APAC Resources Limited Annual Report 2025/26

(ii)

e B R AR M A (D)

A f {8 A508,976,000 T (-
F : 555,405,000 L) 2 HIEEEZ
ME5DIEERT  UERAEBZRTT
BER(RME24) - REBABEZEE
EfAEMEENKEIBEELEETS

—ER-

ZEFRLTRAREFZERERET
PRRKBERNER(ZZE_RF : HE
EMmER)EMRIZAABEMAZITZ
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

19. LOAN RECEIVABLES

e R AR MR () 217

BE_Z-_"FNA=tHILEFE

19. BIRE R

2026 2025
—E-X —ZE-hF
HK$°000 HK$’000
FET FAT

Fixed rate loan receivables: B EBER
— unsecured (note (i) — AR (K aE3) 7,971 7,907
— secured (note (ii)) — BB (A a2 i) - 81,959
7,971 89,866
Less: loss allowance (Note 32(a)) B BB (M i32(a)) (7,971) (6,288)
- 83,578

Notes: BaF -

0] On 8 August 2024, the Group entered into a loan agreement with the 0) RZZEZMENANR - REFHEK
borrower, pursuant to which, the Group agreed to, among other things, ANETSL _IEE/T/\T)%;:?% B AEEE
make available to the borrower a loan of US$1,000,000 (equivalent to B(EPaRE)RFERA—E1,000,000
HK$7,780,000) at an interest rate of 12% per annum and repayable on E7t(#E 17,780, OOO%E) HEX -
12 months from the drawdown date. The loan is guaranteed by personal 1% & =1 12%:T 8 WEBMZK B RS
guarantee made by a director of the borrower. +_@EABEEE ZERBERAN—

ZESUEABROEEITER -
On 23 September 2025, the Group had entered into the supplemental RZE-_RAFNLAZ+=H AEEH
loan agreement with the borrower. Pursuant to the supplemental loan f& =% )\ .Ji %EE TEZHZE - BEGERE
agreement, the maturity date of the loan had been extended from 11 EX s 2B HH E B-Z—-H

(i

August 2025 to 11 August 2026.

During and subsequent to the year ended 30 June 2026, the borrower
defaulted on repayment of the principal and related interest of the loan
which were due and repayable on 11 August 2026. In the opinion of the
directors of the Group, the loan is credit impaired and ECL provision of
HK$7,296,000 is recognised in profit or loss during the year ended 30
June 2026.

On 17 June 2024, the Group as the lender entered into a loan agreement
with the borrower, pursuant to which, the Group agreed to, among other
things, make available to the borrower a loan of HK$70,120,000 at an
interest rate of 12% per annum and repayable on 6 months from the
drawdown date. The loan was secured by share mortgages over the
entire issued capital of two subsidiaries of the borrower and debentures
creating a fixed and floating charge over the undertaking, property and
assets of two subsidiaries of the borrower.

During the year ended 30 June 2025, the borrower defaulted on
repayment of the principal and related interest of the loan which were
due and repayable on 18 December 2024. In the opinion of the directors
of the Group, the loan was credit impaired and the Group had taken
possession of the secured assets of the borrower and planned to sell the
assets to recover the overdue loan.

During the year ended 30 June 2026, the outstanding balance is fully
settled and reversal of ECL provision of HK$5,613,000 is recognised in
profit or loss during the year ended 30 June 2026.

(if)

i)\ﬂ-f' Elﬁgkﬁi_y_/\i/\ﬂ
+—8-

BE_Z_XR"FNAZTHLFERZ
% BRAREEEZEERN=_Z
ZRENAT—BEBHEMNAS KE
F%ﬁﬂ cAKBMEERE  ZEREH
féﬂﬂﬁ IEEAQ:% T RENR
A=+HIEFEEEZ=PER7,296,000
BITHWTBHREEEERME -

E’s‘:;fzﬂi/\ﬂthEi Zﬁ%(f’ﬁ
BERAN)BERATLERHZ @ &
I AREBRE(EFERE)AERAR
1#70120 QVOBTLZER FHEXA
12% @ WARIRE B EESEAEER -

,\maﬂ%?x)ﬂfﬁrﬁ% A2 D %
ﬁﬁxzﬁzwﬁ#ﬁuangﬂ**/\ﬁﬁFEﬁMT%

DA ¥R MEREEREBERT
%TﬁuEZﬁ%‘ HAR
HE_ZT-_RFAA=+tHLEE &

BRARERBEER T _NFE+=
A+ N\BEHENZERES RIEBF
B AEBEEERR  ZEXBEER
e MAEMEEEEAAZEAE
E TREHEXSAEXNREAHR
.

HE-_Z-_AFXA=THALFE ' X
f*‘z@,‘uﬁéai\%ﬁﬁ I # 5,613,000/
THEBEEEEREBERET AHZ-Z
ZARENB=THILEFEZBS -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

19. LOAN RECEIVABLES (Continued)

e B R AR M A (D)

BE_Z -_XREXAZTHILEE

19. EWE R @)

The movements of loss allowance on loan receivables during the FRNEWER ZEEEBEEENOT -
year are as follows:
2026 2025
—E-RE —E-RF
HK$’000 HK$’000
FET FHT
At beginning of the year 6,288 2,021
Provision of loss allowances, net SHREERE TS 1,683 4,267
At end of the year RER 7,971 6,288
(@) The movements of loan receivables during the year are set (a) FREKERZESIHHEIMT

out as follows:

HK$’000

F#ET

At 1 July 2024 RZTE_WFE+A—H 88,563

Interest income (Note 6(a)) FEWA (K iE6(a)) 12,374
Interest received B UF & (942)

New grant of loan IEER 7,780
Repayment of loan EEER (20,000)
Impairment loss, net (Note 7) BEEEFE A7) (4,267)

Exchange adjustments PE 5, A 70

At 30 June 2025 and 1 July 2025 RZEZRFARNA=1H 83,578

M—ZFE-_FFtA—H

Interest income (Note 6(a)) FEWA (K it6(a)) 937
Interest received 2 & (862)
Repayment of loan EEER (81,959)
Impairment loss, net (Note 7) BEEEFE A7) (1,683)
Exchange adjustments b X PR (1)

At 30 June 2026 MRZZBEZRESNA=T1H =
(b)  Further details on the Group’s credit policy and credit risk (b) ﬁ BMAEBEEERRNMBEERKE
arising from loan receivables are set out in Note 32(a). REXZEERRZE—FFHS

APAC Resources Limited Annual Report 2025/26

ﬁﬁéﬂﬁ:isz( a) °



NOTES TO THE CONSOLIDATED REMBmERMEE (&) 219
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BHE_Z-_X"EF A=1+HLFE
20. INVENTORIES 20. &
2026 2025
—EXE —E-RE
HK$’000 HK$’000
FHExT FAT
Iron ores #iEAO - 220,157
All of inventories are expected to be sold within one year. EFFBEFEEN —FAHE -
During the year, a reversal of write-down of inventories of RFER - 75 MO E#E 13,699,000
HK$13,699,000 (2025: write-down of HK$13,699,000) is recorded TL(ZZFE =R F : #E13,699,000 %
in cost of sales as presented in the consolidated statement of profit TO) R BB RS 2 IHE K ARSI BR -
or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

21. TRADE RECEIVABLES, PREPAYMENTS,

e B R AR M A (D)

DEPOSITS AND OTHER RECEIVABLES

BEZRWERMR - FARMK -
B R EMEKRR

2026 2025
—ERE —TRF
HK$’000 HK$’000
FHExT FAETT
Trade receivables (note (i) E SRR (I £() 62,236 9,639
Other receivables and deposits Hb RS R IES 23,328 36,234
Value-added tax receivable 18 (5 F fE W I8 - 30,459
Dividend receivable JE UG I B, 262 312
Rental deposits (note (i) MEZRe (W) 350 234
Receivable from securities brokers JEU B HAE 42 5RTB 7,652 6,970
Prepayments BT ER K 1,404 1,033
95,232 84,881
Representing: E7on

— Non-current assets —EREBEE 100 234
— Current assets - RBEE 95,132 84,647
95,232 84,881

Except for the non-current rental deposits, all of the prepayments BRIEREREIRESI - TEHI 2 MIETER

and other receivables are expected to be recovered or recognised

as expense within one year.

APAC Resources Limited Annual Report 2025/26
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

21. TRADE RECEIVABLES, PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES

(Continued)

Notes:

(0)

(i)

(i)

Aging analysis

As of the end of the reporting period, the aging analysis of trade
receivables based on invoice date which approximates the revenue
recognition date, is as follows:

e R AR MR ()

.E§5E§%U§EA

AKX -

BT RHEMEBYRR @

BRER DT

HERSHR  EHRURTIREER
H (W RER B PEE) 2RIKRD T
T 8

2026 2025

—ECXE —EhF

HK$’000 HK$'000

FHExT FT

0 - 30 days 0Z30H 62,236 9,639

The Group allows an average credit period of 90 days to its trade
customers from commodity business. Before accepting any new
customers, the Group assesses the potential customer’s credit quality
and defines credit limits to it. The credit limits attributed to customers are
reviewed regularly.

Rental deposits are typically paid for lease properties, which are
refundable after the expiry of the lease.

Further details on the Group’s credit policy and credit risk arising from
other receivables are set out in Note 32(a).

(if)

(i)

AEERTHEEREBZESEPOR
MFBEES - BREMFEPA - K
EEENHEERPNEEERTEE
EFEERE -BEFPNEEREEEY
aT

AERSBERBENESN - TRA
EH AL T LURIE -

BB B {5 B BUR Koy H A FE YRR

EEXZFEERBRZE-SHBHNMZE
32(a) °
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222 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

22. BANK BALANCES AND CASH AND OTHER
CASH FLOW INFORMATION

(a) Cash and cash equivalents:

Cash and cash equivalents comprise demand deposits and
bank deposits held by the Group with an original maturity
of three months or less and cash balances. The demand
deposits and bank deposits carried effective interest rates
ranging from 0.001% to 4.10% (2025: 0.001% to 4.93%) per
annum.

The Group’s bank deposits amounting to HK$279,411,000
(2025: Nil) with maturity of less than one year carries fixed
interest rate of 1.3% per annum.

At the end of the reporting period, the Group’s cash and cash
equivalents and term deposits with maturity of less than one
year denominated in RMB amounted to HK$516,901,000
(2025: HK$292,916,000).

Remittance of funds out of the PRC is subject to the
exchange controls imposed by the PRC government.

APAC Resources Limited Annual Report 2025/26

e B R AR M A (D)

BHE—Z—

22. R 1T

RNERNAZTHIEFE

ERRESTUREME

ﬁ‘)ﬁ%ﬁﬂ

(a)

ReREERE:

ReREERSBEAEERTS
WETHHBA=EAIATH
/EHHT AMBITER  UWERRE
E  REEHTERRERBRTRE
msﬁaﬁfiﬁﬁﬂfu 20.001% =
410%(ZZ=_HF : 0.001% =
4.93%) 2 o

NEB £ 5 A279,411,000%8 7T
—E-RE T)HEIJHHEI W
—FNRTER  BEETEFF
K E1.3% o

R|MERKR XEBENUARE
FECHESREERESARE
BALDR —FHNTETHEARAE
516,901,000 L (Z TR %F :
292,916,000/ 7T) °

# & & B P B A& T BT
BEERIMNERH] -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R AR MR () 223

For the year ended 30 June 2026 HE—_T FRNA=THIEFE
22. BANK BALANCES AND CASH AND OTHER 22. 1% ﬁ%&ﬁé&&ﬁﬂﬂﬁ
CASH FLOW INFORMATION (Continued) 52}_‘ ﬁ#}(

(b) Reconciliation of liabilities arising from

(b) MEFBRELERGEZHIR

financing activities

Dividend Interest Bank Lease
payables  payables loans liabilities Total
ERRE EANE ®RTEX HEEE @t
HK$'000  HK$000  HK$'000  HKE000  HK$'000
THT THL THL THT THT
(note (i) (note (i) (Note 24)  (Note 25)
(Fzt)  (BE))  (Biates)  (Kiztes)
At 1 July 2024 R-E-mE+A—H 5,882 598 280,105 1,616 288,201
Changes from financing cash flows ~ B&R &R & (134,642)  (25,263) 188,661 (2,464) 26,292
Lease modification HEBE] - - - 4,639 4,639
Dividend declared (Note 13) EEIRRE (H:E13) 135,664 - - - 135664
Interest expenses (Note 9(3)) MERZ (W) - 25,095 = 131 25,226
Exchange adjustments R - 5 (309) 6 (298)
At 30 June 2025 and 1 July 2025 R-E-8%~A=+H 6,904 435 468,457 3,928 479,724
EZZ-RFt+tA—H
Changes from financing cash flows ~ Bt& 3 & & (161,377) (25,113 50,761 (2,812)  (138,541)
New lease entered EIHE - - - 1,147 1,147
Lease modification HEBT = = = (146) (146)
Dividend declared (Note 13) BERBRE(AEF13) 162,399 = = - 162,399
Interest expenses (Note 9(a)) MERX (H5t9(@)) - 25239 - 185 25,424
Exchange adjustments R - = (621) 24 (597)
At 30 June 2026 R-ZE-RE~A=1H 7,926 561 518,597 2,326 529,410
Note: Hiat -
0] The closing balance is included in other payables (Note 23). (i) BASR S BRET A E M FE ST BR ZR (PR
28) -
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9294 NOTES TO THE CONSOLIDATED e B RRME ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

23. TRADE AND OTHER PAYABLES AND 23. BEEZNHMENEREFURE
ACCRUALS TEH
2026 2025
—EXE —E-RF
HK$°000 HK$'000
FExT FAT
Trade payables at FVTPL (note) BARBERIEREKRERIEZ 21,722 4,768
B S ENERR(HZ)
Accruals of employee benefits BI®RAMETER 254,895 33,430
Other payables measured at amortised cost %3 $4 5k A< 5+ 2 &Y H 4th & +f 52,020 26,836
328,637 65,034
Note: HaE -
Aging analysis BRER AT
As of the end of the reporting period, the aging analysis of trade payables at HEREHR RAABEREZREECZES
FVTPL based on invoice date is as follows: FEMBRFUREZEAMZRRDITOT
2026 2025
—EDAXRE —TE-RF
HK$’000 HK$’'000
FHExT FHT
0 - 30 days 0Z230H 21,722 4,768
The Group purchases iron ore commodities under provisional pricing $%@$ﬁ})§ﬁﬁﬂ%i{;{§}#ﬁﬁ%ﬁ%6ﬁﬁ -3
arrangements where final prices are based on prevailing spot prices over a RERNHEEMGXEBEEENETREHANB
quotation period after shipment by the supplier, MGX. These trade payables are ﬁﬁ%\{*ﬁ% BE - ZEEFHEMNEREAAE
measured at FVTPL. RiB=REE -

APAC Resources Limited Annual Report 2025/26



NOTES TO THE CONSOLIDATED REMBmERMEE (&) 225
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 HE_Z-_A"FAA=1TBLFE
24. BANK LOANS 24. sBITEX
(a) At 30 June 2026, the bank loans that contain a repayable on (a) RZZEZA~"F~A=+H 2%
demand clause were repayable as follows: BREXKERGRZBTEREE
ERAT
2026 2025
—EDRE el S
HK$’000 HK$’000
FET FET
Secured bank loans and repayable 2,\?5/;‘ FHRNEEZEER 298,597 148,000
within one year (notes (i) and (ii)) TERBTEEG) R (i)
Unsecured bank loans and repayable 2,\ A— 4 R (E 8 2 4K 220,000 320,457
within one year (notes (i) and (iv)) TER(K a2 iR (iv)
518,597 468,457
Notes: Mt
0] The Group has a revolving loan facility of HK$200,000,000 from a (i) AEERG -—RRTEBSERER
bank. The loan bears interest at 1.08% over one month HIBOR per B & 200,000,000 7t ° Z E &
annum. This revolving loan facility is subject to annual renewal and E—ERAREABRITRAEFSM
would be expired on 31 May 2027. 1.08% 8 & F KT8 - ZBEREIR
BRBMEBESFESR - ]I%HE@:
gftﬁﬁﬂ =+—H%5
At 30 June 2026, HK$108,000,000 (2025: HK$88,000,000) of RZZFE-_XRFRA=+8H ' &
this revolving loan facility is drawn down by the Group and is SERDNZERREREE
secured by pledged financial assets at FVTPL of approximately 108,000,000 T (R =& - A
HK$290,160,000 (2025: approximately HK$384,193,000) (see £ : 88,000,000 7T ) * W HIE
Note 18). ARERBRRREZEREE

49290,160,0008 L(R=_E=-h
£ : #9384,193,00058 7T ) fEHK ##
ER(AKIFEIS) ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

24. BANK LOANS (Continued)

Notes: (Continued)

(i

(i)

(iv)

The Group obtained a credit services facility of US$25,000,000
(equivalent to approximately HK$195,000,000) from a bank.
The loan bears interest at the bank’s cost of fund plus 0.95%
per annum. At 30 June 2026, HK$190,597,000 (2025:
HK$60,000,000) of the facility of such credit services facility had
been drawn down by the Group, which is secured by pledged
financial assets at FVTPL of approximately HK$218,816,000
(2025: HK$171,212,000) (see Note 18) and listed securities
of associates of approximately HK$225,324,000 (2025:
HK$395,284,000).

The credit services facility is subject to periodic review by the bank
and the bank has sole discretion to immediately terminate the loan.
Hence, the loan is repayable on demand.

The Group obtained an unsecured trade finance facility of
US$35,000,000 (equivalent to approximately HK$274,499,000)
from a bank. The loan bears interest at 1.40% per annum over
Term SOFR and is guaranteed by the Company. The trade finance
facility is subject to annual renewal and would be expired on
31 May 2027. At 30 June 2026, nil (2025: HK$145,457,000) of the
facility had been drawn down by the Group.

The Group obtained an unsecured revolving loan facility of
HK$250,000,000 from a bank. The loan bears interest at
1.08% over one month HIBOR per annum and is guaranteed
by the Company with a term of one year. This revolving loan
facility is subject to annual renewal and would be expired on
16 December 2026. At 30 June 2026, HK$220,000,000 (2025:
HK$175,000,000) of the facility had been drawn down by the
Group.

All of the Group’s banking facilities are subject to the
fulfilment of covenants on the security value of the pledged
portfolio. If the Group were to breach the covenants, the
drawn down facilities would become payable on demand.
The Group regularly monitors its compliance with these
covenants. Further details of the Group’s management of
liquidity risk are set out in Note 32(b). As at 30 June 2026 and
2025, none of the covenants relating to drawn down facilities
had been breached.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

25. LEASE LIABILITIES

e R AR MR ()

BE_Z-_"FNA=tHILEFE

.HESE

R-ZBEZRENA=1H - EEENH

At 30 June 2026, the lease liabilities were repayable as follows: A
EaEmT :

2026 2025

—EBEXRE —E-RF

HK$’000 HK$'000

FHET FHAT

Within 1 year —FR 1,866 2,603

After 1 year but within 2 years —FREMRFRN 460 1,291

After 2 years but within 5 years WMEZREBERFA = 34

460 1,325

Balance at end of the year FRER 2,326 3,928
The incremental borrowing rates applied to lease liabilities range FERAREEABENEEETTIXRERA

from 4.73% to 7.32% (2025: from 5.10% to 7.32%).

Total cash outflow for leases

Amount included in the consolidated statement of cash flow for

473%E7.32%(ZF-_HF :5.10% =

7.32%) °

HERSRHARE

RHEEMAAGARERERNS RN

leases comprise the following: T
2026 2025
TEDXRE —_T_hF
HK$’000 HK$’000
FET FAET
Within operating cash flows KERSREN 79 60
Within financing cash flows BMERSREN 2,812 2,464
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

26. DEFERRED TAX

e B R AR M A (D)

BE_ZT-_AR"FNAZ1THLEFE

26. IEIEFIE

(a) Deferred tax assets and liabilities recognised (a) ERRELERBEEREE

Deferred tax assets EEFIBEEE

Tax losses

BEESE

HK$’000

FET

At 1 July 2024 W-ZE-mWE+A—H 11,204

Credited to profit or loss (Note 10(a)) sF B (KaE10(a)) 2,874

At 30 June 2025 and 1 July 2025 RZE-_RAFA=1+AH 14,078

rE—ZE-_FHF+AF—H
Credited to profit or loss (Note 10(a)) FrABE(HEE10(a) 7,115
At 30 June 2026 RZZEZRFXNA=1H 21,198
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R AR MR () 229

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE

26. DEFERRED TAX (Continued) 26. IEFERIE (@)
(a) CERRAEEHEEERERE

(a) Deferred tax assets and liabilities recognised

(Continued) (#&)
Deferred tax liabilities FEERIEEE
Financial Undistributed
assets profit of a
at FVTPL joint venture Total
BARER
BREREE: —BaE247
SREE ZKRDKEF et
HK$’000 HK$’000 HK$’000
FET FHET FAT
At 1 July 2024 R-ZZE-_MWF+HF—H 29,189 701 29,890
Credited to profit or loss FFABE (6,6293) (717) (7,340)
(Note 10(a)) (B1a£10(a)
Exchange adjustments P& 3 3 & - 16 16
At 30 June 2025 and RZE_RFA 22,566 - 22,566
1 July 2025 =+tRR-ZT_h%E
+HA—H
Credited to profit or loss AER (15,869) - (15,869)
(Note 10(a)) (Bta£10(a)
At 30 June 2026 R-BE=NEANHA 6,697 - 6,697

=+HR

Reconciliation to the consolidated statement of

financial position

RE FBIRIR R AR

2026 2025
—EBECoRE —E-RF
HK$’000 HK$’000
FEx FAET
Net deferred tax asset (liability) RERE SRR R ERH 14,496 (8,488)
recognised in the consolidated BEEHEEAE(ABE)
statement of financial position F R
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

26. DEFERRED TAX (Continued)

(b) Deferred tax assets not recognised

(c)

As at 30 June 2026, the Group has unused tax losses of
approximately HK$300,345,000 (2025: HK$251,070,000)
available for offset against future taxable profits and deferred
tax asset has been recognised in respect of such losses
of HK$128,442,000 (2025: HK$85,321,000). No deferred
tax asset has been recognised in respect of the remaining
tax losses of HK$171,908,000 (2025: HK$165,749,000)
in the consolidated statement of financial position as at 30
June 2026 since it is not probable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity.

The tax losses may be carried forward indefinitely.

Deferred tax liabilities not recognised

Under the EIT Law of the PRC, withholding tax is imposed on
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.

At 30 June 2026, temporary differences relating to the
undistributed profits of subsidiaries in PRC amounted to
HK$41,230,000 (2025: HK$37,666,000). Deferred tax liability
has not been recognised for taxes that would be payable
on these unremitted earnings as the Company controls
the dividend policy of these subsidiaries and it has been
determined that it is probable that these profits will not be
distributed in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

27. EMPLOYEE RETIREMENT BENEFITS

Defined contribution retirement plans

The Group operates a Mandatory Provident Fund Scheme (the
“MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the plan vest immediately.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefits scheme operated
by the government of the PRC. The subsidiaries are required to
contribute a specified percentage of payroll costs to the retirement
benefits scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefits scheme is to make
the specified contributions.

The total cost charged to profit or loss of HK$235,000 (2025:
HK$299,000) represents contributions paid or payable to the
schemes by the Group at rates specified in the rules of the
respective schemes.

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

27.

8 TRKEF

EREMHFRANEE

AEERBEEEBRHIERES S EA
REXBEBRBHRIEEZAEERZE
BREERIBHIEAERFTE([EBES
8 BESFEHEHBIREAE
22 ERHFRRETE - RIFGE S
g EXREEBSAEHAREERHEK
AZ5%mAFFEMELETR - M A B
WA Z EBR 430,000 7T - 5t &t 5%
BN ER I8 -

AEBEZzFTEMBLARZEEYATE
BAEE cBERKNEMAEZKE -
ZEMBRRARFMRAZIEEBS
LR R A IR - BN B RETR
Mo REEHBREKNENFTEZEE
EREDREZHEK -

718 25 0 BR B9 48 Ak K 235,00078 7T (=
T_AF 299,000 )5 AL EE
SRS BREIHR BT L B mET &
A2 o

2025/26 £ DAERERA A

231



232 NOTES TO THE CONSOLIDATED

e B R AR M A (D)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

28. STATEMENT OF FINANCIAL POSITION OF THE

BE_ZT-_AR"FNAZ1THLEFE

28. AR B HAR I &

COMPANY
2026 2025
—ECZARE —E-REF
Notes HK$’000 HK$’000
itk TR FET
ASSETS BE
Non-current assets IRBEE
Investment in an associate R—EBE AR 2IRE 22,716 22,716
Investments in subsidiaries RWBRAIZEE 16,880 16,880
Amounts due from subsidiaries NGRS 1,754,367 1,382,799
1,793,963 1,422,395
Current assets REEE
Amounts due from subsidiaries FEW M B A R 847,923 1,436,924
Other receivables and prepayments H b E Uk BR 2k N FE AT BR 3R 613 803
Bank balances IRITHE 4 661,556 191,138
1,510,092 1,628,865
Total assets EEHE 3,304,055 3,051,260
EQUITY AND LIABILITIES RERAE
Capital and reserves BEXRK#E
Share capital P& 7N 29(b) 1,794,364 1,408,971
Other reserves H ki 29(a) (133) 359,047
Accumulated profits 2515 7 29(a) 664,385 618,456
2,458,616 2,386,474
Current liabilities RBAE
Accruals and other payables FEEHE A KA M BRI 267,635 46,656
Amounts due to subsidiaries FEBR B AT RIE 577,804 618,130
Total liabilities BEAHE 845,439 664,786
Total equity and liabilities BREREEEE 3,304,055 3,051,260
Net current assets REBEEZEE 664,653 964,079
Total assets less total liabilities EEHMERABBHEE 2,458,616 2,386,474
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

29. CAPITAL AND RESERVES

e R AR MR ()

HE-_ZT—

NERNA=TBHIEFE

29. EXRR #fE

(@) The reconciliation between the opening and closing balances (a) XEBGEERSEBHHFEYHE
of each component of the Group’s consolidated equity FREBOHBRHENGEERE
is set out in the consolidated statement of changes in R o N AERIRE B (K5t
equity. Details of the changes in the Company’s individual 20(b) I BB MR ANFR AN B FE M E
components of equity (other than share capital as disclosed FROEHFBEYOT -
in Note 29(b)) between the beginning and the end of the year
are set out below:

The Company b /NI
Share Other Accumulated
premium reserves profits Total
R4 RE Hit e 25HEF okl
HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TR TAT
At 1 July 2024 RZE-mFE+A—H 219,470 139,577 998,048 1,357,095
Loss and total comprehensive FEFER2ARYLE = S (243,928) (243,928)
expense for the year
Dividends recognised as BREDRERS - - (135,664) (135,664)
distribution (Note 13) (Hizt13)
At 30 June 2025 and 1 July 2025 RZE-_RF,A=1H 219,470 139,577 618,456 977,503
k=E-RE+AH—H
Profit and total comprehensive FERNRZANEESE - - 148,054 148,054
income for the year
Dividends recognised as BREDRER S - - (162,399) (162,399)
distribution (Note 13) (BreF13)
Reclassification EFDE (219,470) (139,710) 60,274 (298,906)
At 30 June 2026 RZE-RFAA=1H - (133) 664,385 664,252
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234 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

29. CAPITAL AND RESERVES (Continued)

e B R AR M A (D)

BE_ZT-_AR"FNAZ1THLEFE

29. EXRK @ @)

(b) Share capital (b) BRZA
Number
of shares Amount
BHEE 8
HK$'000
FET
Authorised: EE
At 1 July 2024, 30 June 2025 and RZE_MFE+A—H - 3,000,000,000 3,000,000
1 July 2025 ordinary shares (note (i) “E-RAFAA=THEK
—E-AFftA—H
L)
Issued and fully paid: ERTRHE
At 1 July 2024 RZE-MFE+HA—H 1,356,636,962 1,356,637
Shares issued under 2027 warrants (note (i) BE—T -t FRBREE 52,333,542 52,334
BT (BT (i)
At 30 June 2025 and 1 July 2025 RZZEZRFERA=THEK 1,408,970,504 1,408,971
—E-AFftA—H
Shares issued under 2027 warrants (note (ii)) BIE Tt FRAREE 86,487,707 86,487
BTG (L)
Reclassification (note (i) EF A 2 3i) - 298,906
At 30 June 2026 R-ZBE-XFXA=+H 1,495,458,211 1,794,364
The owners of ordinary shares are entitled to receive TEREEAGBRRKETREIR
dividends as declared from time to time and are entitled to MR ERRARNBREHE TR
one vote per share at meetings of the Company. All ordinary —ENEEE AT ARKRER
shares rank equally with regard to the Company’s residual REIMFIREERB RIFSHAL o

assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R AR MR ()

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE

29. CAPITAL AND RESERVES (Continued) 29. EXR#E @

(b) Share capital (Continued) (b) BRZA (@)

Notes:

)

(i

(i)

Upon the Company’s re-domiciliation from Bermuda to Hong
Kong on 19 March 2026, the Company no longer has authorized
ordinary share and par value per share.

On 4 October 2024, the Company proposed a bonus issue of
warrants to the qualifying shareholders of the Company on the
basis of one warrant for every five ordinary shares held on the
record date. A total of 271,327,392 warrants have been issued
by the Company on 16 December 2024 pursuant to the bonus
warrants issue, conferring the rights to holders to subscribe in
cash for 271,327,392 new ordinary shares of the Company at an
initial subscription price of HK$1.0 per new ordinary share (subject
to adjustment) at any time during the period of three years from 16
December 2024 to 15 December 2027 (both days inclusive) (2027
warrants”).

For the year ended 30 June 2026, 86,487,707 (2025: 52,333,542)
warrants under 2027 warrants were exercised to subscribe
86,487,707 (2025: 52,333,542) ordinary shares of the Company
at a consideration of approximately HK$86,487,000 (2025:
approximately HK$52,334,000). All of which was credited to
share capital. As at 30 June 2026, the Company had outstanding
132,506,143 (2025: 218,993,850) 2027 warrants to be exercised
at any time on or before 15 December 2027. Exercise in full of
such warrants would result in the issue of 132,506,143 (2025:
218,9983,850) additional ordinary shares of the Company.

Upon the Company’s re-domiciliation from Bermuda to Hong
Kong on 19 March 2026, the Company no longer has authorised

Kt

(i)

(i)

(iii)

m:;:ﬁﬁjﬂ+ﬂﬂ$ﬂﬁ
HEREEMEREE  ADQ
ETE&H&E%%&&#&E
& -

RZZE-_WME+AWAB - AAF]

BREAARREEBRRERER
A EEARTER D ER
— R EF A ERFITAF
REEE RZFT-_NMF+=A
+X8  ARAREBAFREK
HERTA£271,327,30215 R
BREE BFHEBEAERNITH=
=T - EE‘F H+/\Ei7i
—tF+-A+EB(BEER
A ) LE = 4 H5 R A A B R A
RS RBESRN LT ER
1.0/%7E(T%E]Q?§)uﬁ§$’\
271,327,302 E BB ([ =F
—tERRER] -

BHEZ-"F~A=THLHF
E 86,487,707 (ZE_R%F :
52,333,542 ) R #EFE 2 IRIK
ZE L FRBREBETE
%R (B 486,487,000 T (- &
ZH4 : 452,334,000 T ) R
f586,487, 707 R (ZE_HF :
52333542Hx)2K AR -

METERMBFTARE - K=
7—/\¢/\H:+E| NN RS
ﬁﬁ?k%ﬂi@s%oeme@(*
T~ F4F ¢ 218,993,85010) —
—tFRBEE TR _F=
¢+_ﬁ+£EHzZsuEﬁEHET
MAETE BHITEZERR
%%ﬁﬁé’;ﬁ%ﬁm\%’*ﬁmz 506,143
R(—T R4 :218,993,850/%)
RAREBR -

ERARTN-BE-RF=AT+AN
AEEREBEMERBE  AQ

ordinary shares and par value per share, Accordingly, the balances ATHEBEREEITEBRRTRAE
standing in the share premium account and capital redemption HEE Al ROaEBERE

reserve were reclassified to share capital.

AEORFREZHBBRCEEN O
ERRA -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

29. CAPITAL AND RESERVES (Continued) 29. EXR#E @
(c) BMEHMHEREN

(c) Nature and purpose of reserves

(i)

(ii)

Share premium

Share premium arose from the issuance of share by
the Company at prices in excess of their par value,
and may be distributed in the form of fully paid bonus
shares. The application of the share premium was
governed by section 40 of the Bermuda Companies
Act 1981 of Bermuda. The Company was re-domiciled
from Bermuda to Hong Kong on 19 March 2026. Upon
the Company’s re-domiciliation from Bermuda to Hong
Kong, the balances standing in the share premium was
reclassified to share capital.

Special reserve

The special reserve represents the difference between
the nominal value of aggregate share capital of
the subsidiaries acquired and the nominal value of
the share capital of the Company issued for the
acquisition at the time of a group reorganisation
in 1998. The Company was re-domiciled from
Bermuda to Hong Kong on 19 March 2026. Upon the
Company’s re-domiciliation from Bermuda to Hong
Kong, the balances standing in the special reserve,
being contributed surplus, was transferred to the
accumulated profits.

Investment revaluation reserve

The investment revaluation reserve comprises the
sharing of cumulative net change in the fair value of
debt and equity instruments designated at FVOCI
under HKFRS 9 that are held by the associates at the
end of the reporting period.

(i)

(iii)

IR =8

Bt st BN A A R &R AR
D EERERZTIRDEE
& AT AR ALRR Y S
DIk - REENERX A
RENC(BRE-NAN—F
RNANE) BA0ERE - AR
AR-_F-_A"F=ZHTNHE
HEREZEEBMESRE - AR
AHAREEMERT AR -
B EERRCERORE
PR o

YRl
FR@EEER—LANFSE
EEAR - FTKERBAR
RABEANEAEERNAF B
ETREmMBITRA @A
RER - ARAIRZZT =R
FZA+hBEBR=ZEM
EREB -FAREAEBRE
BEME=FER  BFhEH
(MEHESER) v&HDE
BERFEFEK °

REEMh#E
REEHFEEEEIRE
BEMBHREERFINR
EEREAAEREMEER
SRENEHEBRATA
(R EHRBBE R AR
BIRAAREZEFR -

(iv) Exchange reserve (iv) ELFEE
The exchange reserve comprises all foreign exchange MR HEEREREFINER
differences arising from the translation of the financial B 75 w2 i = £ B BT A IMNE
statements of foreign operations. o

(v) Capital redemption reserve (v) BEARERE#E

The capital redemption reserve represents the par value
of ordinary shares transferred from accumulated profits
upon repurchase of these shares by the Company in
previous years. The Company was re-domiciled from
Bermuda to Hong Kong on 19 March 2026. Upon the
Company’s re-domiciliation from Bermuda to Hong
Kong, the balances standing in the capital redemption
reserve were reclassified to share capital.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R AR MR () 237

For the year ended 30 June 2026 BE_Z-_ X FENA=1THIEFEE

29. CAPITAL AND RESERVES (Continued) 29. EXR#E @
(d) EXER

(d) Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that they can continue to provide returns for shareholders
of the Company and benefits for other stakeholders, and
maintain an optimal capital structure to reduce the cost of
capital. The Group’s overall strategy remains unchanged
from prior year.

The Group sets the amount of capital in proportion to
risk. The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure,
the Group may adjust the payment of dividends, issue new
shares, buy-back shares, raise new debts, redeem existing
debts or sell assets to reduce debts.

Saved for the covenants mentioned in Note 24, the Group is
not subject to other externally imposed restrictions.

AEEEREANBENRRER
SENBEKLERD  BRER
REARBRRGEREE - ARR
HAMFs 0 & m KA - b A#
REEREBARDERKAK -
AEB ERRBKEREFELR

AEEZRBLIBEEARS
B AKEREKERAES R
HREEMRRSHEEERFE
BARAGE REFNABELRE
B AEEXRERAEBMIKMNK
B BITHR - DERD - B
B BERBEHILEEE
PR A B 75 o

BRMisE24 IR RO RSN - A&
B B T 2 AR SN ED R AN RIBR Bl

HAREE

RZEZRER_T-_AF A=+
B AEBWESADMHAREHE -

30. CONTINGENCIES 30.

As at 30 June 2026 and 2025, the Group has no material known
contingencies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

31. CATEGORIES OF FINANCIAL INSTRUMENTS

e B R AR M A (D)

1. eMITAEZER

2026 2025
—EXRE —E-RF
HK$’000 HK$’000
FHExT FAT
Financial assets EMEE
Trade receivables B 5 AR 62,236 9,639
Other receivables and deposits B BE R R iE e 31,592 43,750
Loan receivables JEURE 3R = 83,578
Short-term bank deposits HHIRITER 279,411
Bank balances and cash RITHEHB LR 1,075,177 645,297
Financial assets at amortised cost LR ATEEN SR EE 1,448,416 782,264
Financial assets at FVTPL, BAREBEREREKREREZ
mandatorily measured at FVTPL TREE  BEIEEAALE
EATE EEE-I—{E
- Listed equity securities held-for-trading —BEEEZ FTRAES 2,699,220 1,919,810
- Unlisted equity investments —JE ETRAKRE 10,092 6,200
— Derivative financial instruments —TEEMT A
— Warrants — R HEE 53,024 43,540
— Others —EAh - 493
2,762,336 1,970,043
Financial liabilities =R
Other payables H A FE AT BR SR 52,020 26,836
Lease liabilities HEAaRE 2,326 3,928
Bank loans RITER 518,597 468,457
Financial liabilities at amortised cost BB KA ENSRBE 572,943 499,221
Financial liabilities at FVTPL BAREREBERREEREZ
TRBE
— Trade payables at FVTPL —BARBEREZEERERIEZ 21,722 4,768
= %thL/EE/TQ\
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS

The main risks arising from the Group’s financial instruments are
credit risk, liquidity risk, interest rate risk, currency risk, foreign
currency price risk, equity price risk and other price risk. The
Group’s exposure to these risks and the financial risk management
policies and practices used by the Group to manage these risks are
described below.

(a) Creditrisk

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s credit risk exposures are
primarily attributable to loan receivables, trade and other
receivables, and bank balances. The Group does not hold
any collateral or other credit enhancements to cover its
credit risks associated with its financial assets, except that
the credit risks associated with certain loan receivables are
mitigated as they are secured (Note 19).

Trade receivables

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers.

The estimated loss rate of each debtor is estimated based
on historical observed default rates over the expected life
of the debtors and adjusted for forward-looking information
that is available without undue cost or effort. In the opinion
of the directors of the Company, the lifetime ECL on trade
receivables are considered to be insignificant.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

Loan receivables

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the management of the Group
reviews the recoverable amount of each individual debt at
the end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.
The Group applies general approach on loan receivables to
assess for ECL prescribed by HKFRS 9. To measure ECL of
loan receivables, the Group applies internal credit rating for
its borrowers and they are assessed individually by reference
to their past default records, their current past due exposure
and an analysis of their current financial position. The ECL
rates are estimated based on historical observed default rates
over the expected life of the loan receivables and are adjusted
for forward-looking information (for example, the current
and forecasted global economy and the general economic
conditions of the industry in which the borrowers operate)
that is available without undue cost or effort. Such forward-
looking information is used by the management of the Group
to assess both the current conditions and the forecasted
direction at the reporting date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

Loan receivables (Continued)

As at 30 June 2025, the Group had concentration of credit
risk in respect of certain loan receivables of HK$83,578,000
from two borrowers (2026: nil). The management of the
Group reviewed the public announcements and financial
information of the guarantors of these loans receivables, the
records of continuous settlements of interests and the value
of the underlying securities, if any, in order to assess their
credit quality. If the value of the underlying securities drops
significantly, additional collaterals would be requested from
the debtors. In this regard, the directors of the Company
considered the Group’s concentration of credit risk in respect
of certain material loan receivables as at 30 June 2026 was
significantly reduced.

The directors of the Company estimate the estimated loss
rates of loan receivables based on historical credit loss
experience of the debtors as well as the fair value of the
collateral pledged by the customers (if any) to the loan
receivables. Based on assessment by the directors of the
Company, the amount of impairment made and movement
in the loss allowance account in respect of loan receivables
during the year is as follows:

e R AR MR ()

B
’Z}Jbﬁ(fé)

(a) EERB )

PR E K (1

F_y_ﬂiﬂﬁ +H - A&
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BLTGEEESETRER - ~X5E
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AAERBHER FIERHEE
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9242 NOTES TO THE CONSOLIDATED e B RRME ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. B EREEREMI A2
VALUE OF FINANCIAL INSTRUMENTS (Continued) NREm@m)
(a) Credit risk (Continued) (a) EERER @
Loan receivables (Continued) A G- ENE: )
Not credit-impaired Credit-impaired
FRERERE BREEERE
Stage 1 Stage 2 Stage 3 Total
E-kR E-ER EE &3t

Gross  Allowance Gross  Allowance Gross  Allowance Gross  Allowance
exposure  forECL  exposure  forECL  exposue  forECL  exposure  forECL
AEER REGE  AREE  BEGE  ASFE  REEE  ASER  REGE
REAE FERE RREE  FERG  RBEE  FERE  REEE  FERG
HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$'000
TEr TR T TER T T T THn

A1 July 2004 R-E-mELA-A N R02) - - - Cowm o)
New loan/financing originated REHES/BE 12,641 - - - 7513 - 20,154 -
Transfer from stage 1 to stage 3 BE-RAEBIECRR (4449 2,205 - - 446 2.209) E =
Loans/inancing derecognised or repaid ~ FR#X - B EREN (20942 - - - - -0 -
during the year (other than wrte-offy) ~ §3/FE(TREHH)
Net remeasurement of ECL BEEEEREN 258 - (359) = = = (3408 = (4,267)
Exchange difierence EiZE 70 - - - - - 70 -
AIeXBad 1y R-E-REAR= 1A 2 (A - S B EEY 86 (6289
Rk=ZF-n§tA-A
New loan/financing originated REFER/8E %7 = = = = = 97 g
Transfer from stage 1 to sage 3 BE-EBEVIE-RA (7.97) 675 - - 791 (675) - -
Loansffinancing derecognised orrepald  £RK RS D EES (862) - - - (81959 - (B8 -
during the year (other than wiite-ofls) &3/ BA(FaEHE)
Net remeasurement of ECL RO EBREN 25 - - - - = (1,689 = (1689
Exchange difference ERZE (1) - - - - = (1) =
At 30 June 2026 RZE- EA=1H = = - - 7971 797) 791 (7.97)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

Bank deposits and bank balances

The bank balances are placed in various authorised financial
institutions either with high credit ratings or good financial
background and the directors of the Company consider the
credit risk of such authorised financial institutions is low. The
Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each debtor. In the opinion of
directors of the Company, the credit risks on bank balances
are limited because the counterparties are banks with high
credit ratings.

Other receivables

For other receivables and deposits, the directors of the
Company make periodic individual assessment on the
recoverability of other receivables and deposits based on
historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable
and supportive forward-looking information. The directors of
the Company believe that there are no significant increase
in credit risk of these amounts since initial recognition and
the Group provided impairment based on 12m ECL. For the
years ended 30 June 2026 and 2025, the Group assessed
the ECL for other receivables and deposits were insignificant
and thus no loss allowance was recognised.

The Group’s exposure to credit risk arising from refundable
rental deposits is considered to be low, taking into account
(i) the landlords’ credit rating and (ii) the remaining lease term
and the period covered by the rental deposits.

e R AR MR ()

AREEREMIAZ
(80

i

B = B o)

TERRRITEE

fEﬂ ﬁ%?‘ﬁﬁlﬁ’\%%%*ﬁmf,\
Sk RIFI S EHNEES R
BEBADNFAESRARZEE
SHBRENEERRSE - K&
B EERRIESESEBAY
BRHMEEE - ARAEER
B ERXSHFEFASREET
WMzEIT RERTRBIEE
BEBRAER -

H W R
MEMEWREZRRZEME @ &
“ﬂ%%ﬁﬁﬂ&%ﬁ%ﬁ B

ARBANAEREXREBENANE
E ERTEUHER - HEAERK
BR A MR /) ] Y Bl M 1T T HR
BEREE - RAREEREB Y
RERURZEFRBENEZERR
WEAZEEMBEARAEERE12
BRAEHEESERERE - 8
?: Tf/\i)}f?fﬂi/\ﬁ
Z+HIEFE  AEBEFHEEM
ERERREZENIBHEEEE
WAREKR - B U I AR R B
& o

#EEH R () Vs AT AR R () RIER
HBMLEERSMBRENHME
AEEARAREHERESMEL
HE B R R BRRERIE
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9244 NOTES TO THE CONSOLIDATED e B RRME ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. iR ERMEERLSB I A >

VALUE OF FINANCIAL INSTRUMENTS (Continued) YNITRI=RC B

(@) Credit risk (Continued) (a) EERR @
The Group’s internal credit risk grading assessment NEBE 2 AEEE R B TR
comprises the following categories: BENATER -

Financial assets at

Internal credit rating Description amortised cost
R RIS B AR t B8 REBERTIIENEREE
Low risk The counterparty has a low risk of default and does 12m ECL
not have any past-due amounts
1K [ B RGHEFHNEHNRREE  BUVEEaH 12@AEHEESE
IR
Medium risk Debtor frequently repays after due dates but 12m ECL
usually settle in full
&k BERALERBHARER  ERFERHLEE 12@AEHBEEEE
High risk There have been significant increases in credit Lifetime ECL -
risk since initial recognition through information not credit-impaired
developed internally or external resources
= A RIBAMIIMNIRREINER - FERREY] 2HBRHAEEEE—
IRHER AR AR hn REEEERE
Loss There is evidence indicating the asset is credit- Lifetime ECL -
impaired credit-impaired
SR ERBETEECEEEERE RS EEEE -
EEEEERE
Write-off There is evidence indicating that the debtorisin ~ Amount is written off

severe financial difficulty and the Group has no
realistic prospect of recovery

85 ERBETEBARARENMBRERARNEE A ERIEEME
AR A BEAIIE B BRIE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. i ERMEERLSB I A Y

VALUE OF FINANCIAL INSTRUMENTS (Continued) YNSTRI=RE )

(a) Credit risk (Continued) (a) EERER @

The tables below detail the credit risk exposures of

e R AR MR ()

TRAJNAEE SR EEMRH

the Group’s financial assets which are subject to ECL =ERK  ZEeREEEETT
assessment: TEHE EE BT ¢
2026 2025
Gross Gross
External Internal carrying carrying
Notes creditrating  creditrating  12m ECL or lifetime ECL amount amount
ZE-ZRE —Z-RF
fizt HBEETR ABEETIR 12ERR2EAEBEEES FHAH FRAR
HK$'000 HK$'000
TER FERL
Financial assets at amortised cost
REEASIIRNEREE
Loan receivables 19 N/A Low risk 12m ECL (not credit impaired and - 7,907
WET TER {ERR assessed individually)
12 ABHEEBR(ARE
BERE RETERIT )
Loss Lifetime ECL (credit impaired and 7,97 81,959
BiE assessed individually)
SMEBEARE(ERE
EERE RETERIT )
Trade receivables 21 N/A Low risk Lifetime ECL (not credit impaired 62,236 9,639
ECT G A igzl and assessed individually)
EHBRAEEHA(REE
EERERETRERNT®)
Other receivables and deposits 21 N/A Low risk 12m ECL (not credit impaired and 31,592 43,750
(note () TER ERR assessed individually)
A EMESR KRS REARHEEFR(REL
(Hat0) EERERETRRNT®)
Short-term bank deposits 22 A3 N/A 12m ECL (not credit impaired and 279,411 -
HEBRIER A3 TEm assessed individually)
REAEHEEER(REE
EERERETRERNTR)
Bank balances 22 Baa2toAal N/A 12m ECL (not credit impaired and 1,075,177 645,297
RITER Baa2 EAaT NEH assessed individually)
REAEREEER(REL
EERENETRERNTE)
1,456,387 788,552
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR 32.

VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

e B R AR M A (D)

(a) EERB )

Note: Kzt -

0] For the purpose of internal credit risk management, the Group (i) RAFEERBREEMmMS @ A&
uses past due information to assess whether credit risk has been EXAOaHERUNTHEERR
increased significantly since initial recognition. BYIRERBEREEELN -

2026 2025
—EBoRE —T-RF
Not Not
past due/ past due/
no fixed no fixed
repayment repayment
Past due terms Total Past due terms Total
a8/ Fative
REE &EE
pik BRE Fohy B BRH ey
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
TER TER TER FTAET FHET FET
Other receivables and Hfh Uk BR 38 - 31,592 31,592 - 43,750 43,750
deposits ke

(b) Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, including the short-term
investment of cash surpluses and the raising of loans to cover
expected cash demands, subject to the parent company’s
board approval. The Group’s policy is to regularly monitor
its liquidity requirements to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements in the short
and longer term.

The following tables set out the remaining contractual
maturities at the end of the reporting period of the Group’s
non-derivative financial liabilities based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on
rates current at the end of the reporting period) and the
earliest date the Group can be required to pay.

APAC Resources Limited Annual Report 2025/26
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32.

FINANCIAL RISK MANAGEMENT AND FAIR

e R AR MR ()

BE_Z-_ X FENA=1THIEFEE

VALUE OF FINANCIAL INSTRUMENTS (Continued)

(b) Liquidity risk (Continued)

For trade payables under provisional pricing arrangements
and are measured at FVTPL, the amount is derived from the
estimated future cash payments at the end of the reporting

YNSTRI=RE )

(b) REES R @

RERKEELHREERAA
ERBRRFTEZE S RN ER
msE BEEBELENREHR

2. BEREEREMIAZ

periods. 2R RS MR EBN -
2026
ZBIRE
More than ~ More than Total Carrying
Weighted Within ~ 1yearbut 2yearsbut contractual  amount at
average 1yearor  lessthan  lessthan undiscounted 30 June
interest rate  on demand 2 years 5years  cash flows 2026
IS
AR ZBIAE
mEREY  -FER% 0L WENL  &HBE AR=tH
Gilp:S REX ERENAR BIFNR  RELE  WEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERL Thn AR TAn THER
Non-derivative financial liabilities ~ JE6T4 2 RE &
- Other payables -HERER N/A 52,020 - 52,020 52,020
TER
- Bank loans -RTER 388% 520273 - 520273 518,597
- Lease liabilities -HEak 5.63% 1,901 491 2,392 2,326
574,194 491 574,685 572,943
Trade payables at FVTPL RARENEEREE N/A 21,722 - 21,722 21,722
LB HRMER TER

595,916 491 596,407 594,665
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248 NOTES TO THE CONSOLIDATED R R e EAC D)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_ZT-_AR"FNAZ1THLEFE

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. i REKREEBEREMI A2

VALUE OF FINANCIAL INSTRUMENTS (Continued) YNSTRI=RC 3
(b) Liquidity risk (Continued) (b) REBELEK &)
2025
i

More than  More than Total Carrying
Weighted Within~ 1yearbut  2yearsbut  contractual  amount at
average 1 yearor less than less than  undiscounted 30 June
interestrate  on demand 2 years Syears  cash flows 2025
S
AR —T-DE

mE¥s  —fRk —FHE BENE ANRE SAZTR
Fl% REX EMFHUA BRFUR  RELE  NERAEE
HK§'000  HK§'000  HK§'000  HK$'000  HK$'000

TR THL TR TR TR

Non-derivative financial liabiities ~ 3EfTE 4R AR

- Other payables - A ENER N/A 26,836 - - 26,836 26,836
TEA

- Bank loans -B7ER 3.30% 470,533 S = 470,533 468,457

- Lease liabilties -HEER 6.39% 2,692 1,410 39 4141 3,928

500,061 1,410 39 501,510 499,221

Trade payables at FVTPL BARBRERERRE N/A 4768 = = 4768 4768
2B SEMER TER

504,829 1410 39 506,278 503,989
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

e R AR MR ()

BE_Z-_"FNA=tHILEFE

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. Bi ¥ EMEERSMIA >
VALUE OF FINANCIAL INSTRUMENTS (continued) YNSTRI=RC B
(b) Liquidity risk (Continued) (b) REBESRRE @)
Bank loans with a repayment on demand clause are included BEREKERBKAZBRITER
in the “Within 1 year or on demand” time band in the above AR BIHB WA —FRA
maturity analysis. As at 30 June 2026, the aggregate SIRENR | 2EBERB - HEZ
undiscounted cash flows of these bank loans amounted E-_RNFEANA=Z1TH  ZERIT
to HK$520,273,000 (2025: HK$470,533,000). Taking into BEZvANBEESREREA
account the Group’s financial position, the management 520,273,000 L( ZF R F :
does not believe that it is probable that the banks will exercise 470,533,000/7T) - BEEASE
their discretionary rights to demand immediate repayment. MNP B RE  ERERER
The management believes that such bank loans will be TR RAI BT R B 15 1 2 sk 7 A
repaid within one year after the end of the reporting period in BR - EEERE ZSRITE
accordance with the scheduled repayment dates set out in DEREERREMENETE
the loan agreements, details of which are set out in the table FAH - RHEBHRE-—FANE
below: B RBEN TR
Maturity Analysis — Bank loans with a repayment P —BERERE
on demand clause based on scheduled 2 1R X B E 5 T8 T 1 JR A
repayments KHNRITER
Total
Less than undiscounted Carrying
iyear 1-2years 2-5years QOver5years cashoutfows amount
RURRE
—FR 1827 2555 BESE  RLAs REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THR THT T T FHL
30 June 2026 “E-RERA=TH 520,273 - - - 520,273 518,597
30 June 2025 “E-RERA=1H 470,533 - - - 470,533 468,457
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(c)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Group is exposed to cash flow interest rate risk in relation
to bank balances and bank loans as at 30 June 2026 and
2025. The Group is exposed to fair value interest rate risk in
relation to fixed- rate loan receivables and lease liabilities as
at 30 June 2026 and 2025. The Group currently does not
have any interest rate hedging policy. The directors of the
Company monitor the interest rate exposure and will consider
necessary actions when significant interest rate exposure is
anticipated.

() Interest rate risk profile
The following table, as reported to the management
of the Group, details the interest rate risk profile of the
Group’s financial instrument at the end of the reporting

e B R AR M A (D)

R EREEREMIAZ

R = 2

MERBESRIANAAERK
ARREREHAT S A R
R E L

RZBEZARERZZTE-_RAF~A
Z=1+H AEBEMEAZZRER
sMERBEPBITEBNMETE
HEAER R_ZE-_R"FER_-Z
“HEANAZ1TH AEEHRT
BERKEFREHEAEREBEAA
BFERR - AEBEE R ARFER
R FIREFIRE - RARES
EERFREBAR N - W R FBH
3R K K R B I 5 B B B
ZHEHE o

() F=ERER
TREMAEEAEEERE
% HIAEEREHEHK
SMTANMEABRER :

period:
Notional Amount
HE
2026 2025
—EZXRE —E-RF
HK$’000 HK$’000
FET FET
Fixed rate EE
— Loan receivables —EUINE K - 83,578
— Short-term bank deposits — 5 ERIRTTE R 279,411 -
- Bank balances —IRITHERR 600,957 115,547
880,368 199,125
Variable rate N
— Bank balances —R1T4E R 474,220 529,750
- Bank loans —RITER (518,597) (468,457)
(44,377) 61,293
835,991 260,418
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NOTES TO THE CONSOLIDATED e BHRME(E) 251
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. Bi ¥ EMEERSMIA >
VALUE OF FINANCIAL INSTRUMENTS (continued) YNIIRI=RC B,
(c) Interest rate risk (Continued) (c) FIZE= k@)
(i) Sensitivity analysis (i) BREDH

At 30 June 2026, it is estimated that a general increase/ RZZE-_ARFXA=+A8"
decrease of 100 basis points in interest rates, with all mEMEEE LA TH®
other variables held constant, would have decreased/ 1001E &2 - MFATA K&
increased the Group’s profit after tax by approximately ERFAE  AEEHK
HK$371,000 (2025: increased/decreased the Group’s i 18 % A #5414
profit after tax by approximately HK$512,000). This is 371,000 (= -_RHF :
mainly attributable to the Group’s exposure to interest K& BB %S A G
rates on its variable rate bank loans. hn,/ A 49512,00087T) ©

EIZHNAEERETER
RITE M A S F R @A

B o

No interest rate sensitivity analysis on the bank HRARBEEZERE B
balances is disclosed, as in the opinion of the directors LHIRZ A BRITESREAR
of the Company, the interest rate sensitivity does not TR FERGPRETETR
give additional value in view of insignificant exposure %‘MPE@ B B R BR AR AT
of interest bearing bank balances as at the end of the BRI FRGREDIT o &K
reporting period. The Group’s exposure to interest %li MEEZFERBR
rates on financial liabilities is detailed in the liquidity risk AR EeRLEE—
management section of this note. S FEA o
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252 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk

() Exposure to currency risk

The Group is exposed to currency risk primarily through
sales and purchases and provision of loan financing
which give rise to receivables, payables and bank
balances that are denominated in a foreign currency,
i.e. a currency other than the functional currency of
the operations to which the transactions relate. The
currencies giving rise to this risk are primarily Renminbi
(“RMB”), United States dollars (“US$”), Australian
dollars (“A$”), Canadian dollars (“CAD”) and British
Pound (“GBP”). The Group ensures that the net
exposure is kept to an acceptable level by buying or
selling foreign currencies at spot rates where necessary
to address short-term imbalances.

The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised monetary financial assets and monetary
financial liabilities denominated in a currency other
than the functional currency of the entity to which they
relate. For presentation purposes, the amounts of the
exposure are shown in Hong Kong dollars, translated
using the spot rate at the year end date. Differences
resulting from the translation of the financial statements
of foreign operations into the Group’s presentation
currency are excluded.

APAC Resources Limited Annual Report 2025/26
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NOTES TO THE CONSOLIDATED e BHRME(E) 253
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. Bi ¥ EREEREMIAZ

VALUE OF FINANCIAL INSTRUMENTS (Continued) YNSTRI=RC B
(d) Currency risk (Continued) (d) HhHs =B (@)
() Exposure to currency risk (Continued) (i)  FpEE R )
2026
—EoXE
us$ RMB A$ CAD GBP

En AR% B 7 "
HK$000  HK$'000 HK$'000 HK$'000  HK$'000
TR TR TR TR TR

Other receivables and Hib R K 1,762 - 21,669 = 961
rental deposits HERS
Loan receivables ElER - - - - -
Bank balances BITES 87,646 3 253,245 434,838 39,835
Other payables H i e BR X (8,802) - (14,456) (8,670) -
Net exposure arising from ERREERARELY 80,606 3 260,458 426,168 40,796
recognised assets and BN
liabilities
2025
“T-hE
Us$ RVMB A$ CAD GBP

ZT AR® AT mi R
HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
TET  TET  TET  TET  TER

Other receivables and Hi YR & 7 - 25823 7,379 -
rental deposits HEEZE
Loan receivables U E S 7,232 = - - -
Bank balances RITHER 67,504 3 132,439 111,810 10,739
Other payables Hio TR (258) = (3,275) (1,340) -
Net exposure arising from ERABEREBELY 75,200 3 154,987 117,849 10,739
recognised assets and BN
liabilities
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254 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR M A (D)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk (Continued)

(d) o8& = s ()

(i) Sensitivity analysis (i) BREDH
The following table indicates the instantaneous change TRBETANEERTE G T
in the Group’s profit after tax that would arise if foreign FH A& B A< 8 KRR

exchange rates to which the Group has significant
exposure at the end of the reporting period had
changed at that date, assuming all other risk variables
remained constant. In this respect, it is assumed that
the pegged rate between the Hong Kong dollar and the
United States dollar would be materially unaffected by
any changes in movement in value of the United States

ETEE’\#KZiHH?EL """" f (R
E ﬁﬁﬁﬁﬁﬁﬂ % FE MR
B)MBNEF BB B - 5
hmsE  BREBETEHETZ
BOEXRERAEE LET
XETHEMEB 2 EEZ
FAEEHTE -

dollar against other currencies.

2026 2025
“EBCRE ZTREF
Increase/ Increase/ Increase/ Increase/
(decrease)  (decrease) (decrease) (decrease)
in foreign in profit in foreign in profit
exchange after exchange after
rate  income tax rate  income tax
BRETEH& BRAEH R
Exts/ @AEmMS EXEAS HEREMS
(&) (H2) (FB&) CR2)
% HK$’000 % HK$'000
THET FET
A$ BT 10 21,748 10 12,941
(10) (21,748) (10) (12,941)
CAD mic 10 35,585 10 9,840
(10) (35,585) (10) (9,840)
GBP HeE 10 3,406 10 897
(10) (3,406) (10) (897)
Results of the analysis as presented in the above table EREAE DT ERIEAEZRY
represent an aggregation of the instantaneous effects BHm ﬂ% ATERETh sE & ¥ =t
on each of the group entities’ profit or loss after tax and ENZEEFRT ﬁg[ﬁ% 1% A
equity measured in the respective functional currencies, s EE )SUZ% HILMEHIRIR
translated into HK$ at the exchange rate ruling at the 1TERH i 7%,%715’],%?./:.\
end of the reporting period for presentation purposes. =3 -Z
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk (Continued)

(i) Sensitivity analysis (Continued)
The sensitivity analysis assumes that the change in
foreign exchange rates had been applied to re-measure
those monetary financial instruments held by the Group
which expose the Group to foreign currency risk at the
end of the reporting period. The analysis is performed
on the same basis for 2025.

(e) Foreign currency price risk

The Group is engaged in equity securities trading and
investments which are denominated in foreign currencies
and is therefore exposed to foreign currency price risk. 85%
(2025: 78%) of the Group’s equity investments, including
listed securities held-for-trading, unlisted equity investments,
and derivative financial instruments are denominated in
currencies other than the functional currency of the group
entities.

The carrying amounts of the Group’s foreign currency
denominated equity investments and derivative financial

e R AR MR () 255

BE_Z-_ X FENA=1THIEFEE

2. BEREEREMIAZ

YNSIRI=RE )

(d) o8& = B ()

(i) BREDH @)
BRRE AT R 3R 51 BB B R
BEERARENHEREE
P B0 4R 45 B R I B 41
ERBROEESRIA -5
MR- E-ASHERNE
LT o

(e) MEERERR

REBEBRERABZHEERE
& EEBEBEMAINE  HAILE
EZINEERERR - AEE85%
TECRFE I 78%) ZBRAKRE
(BRERIEEE Lm&ESF - LW
BAEERTESRMTA) 2 EE
BUWHEEEERB N EE -

RBERR - AERE AN EHE
ZBRARERTEER TR ZIK

instruments at the end of the reporting period are set out as EEHI AT :
follows:

2026 2025
—E-XRE —E-RF
HK$’000 HK$’000
THERT FET
US$ ETT 729,711 378,463
A$ BIT 732,130 635,599
GBP HagE 88,067 114,559
Euro BT 11,935 9,894
CAD i 789,989 400,513
Norwegian Krone 7 2 72 BA 2,962 6,861

2025/26 T EAERBRAF



256

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(e) Foreign currency price risk (Continued)

(f)

Sensitivity analysis

The following table details the Group’s sensitivity to a 10%
(2025: 10%) increase and decrease in HK$ against foreign
currencies and all other variables are held constant. US$ is
not included in sensitivity analysis, as HK$ is pegged to US$,
the Group does not expect any significant movements in the
US$/HK$ exchange rate. 10% (2025: 10%) is the sensitivity
rate used by the management in the assessment of the
reasonably possible change in foreign exchange rates. A
positive number below indicates an increase in post-tax profit
(2025: increase in post-tax profit) for the year where foreign
currencies strengthen 10% (2025: 10%) against HK$. For a
10% (2025: 10%) weakening of foreign currencies against
HK$, there would be an equal and opposite impact on the
post-tax profit (2025: post-tax profit) for the year.

B BHRRMEE(R)

B
IZ}JL’E(E)

(e) IMEE{E % R B ()

BRE DN
TRV A E BB T K N TE
REARTHRIOB(ZE-_RHF :
10%) 2 BRAE  MATBEHME S
RERE o FLL AR ALK
Eofr EETHEETTEE K
EEBEHETABTLZERTS
BEMEXES - 10% (T _F
F10%) HEBREFMHINEE
R ABAREEEFTEA 2 8
EH R - THEHKRRINE LB
TTAEI0O%(ZZE_FHF : 10%)
KREERBREMN(ZZE-AF :

BRI &5 M D) BV IE 08 o HHMNE
HRETLTREIO%R(ZTE_RHF :

10%) » Rl @8 FERHRE &M
“ERF BBREN) EK
SHRARTE -

2026 2025

—EXRE ZE-RF

HK$’000 HK$’000

FET FHET

Increase in post-tax profit FEERBL1Z 7 FE N 162,508 116,743

(2025: Increase in post-tax profit)
for the year

i FIIE )

(—7—££E .

Frii1&

Equity price risk

The Group is exposed to equity price risk through its
investments, including listed securities held-for-trading
and listed securities not held within the trading portfolios.
The management of the Group manages this exposure by
maintaining a portfolio of investments with different risk and
return profiles.

APAC Resources Limited Annual Report 2025/26
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R AR MR () 257

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. Bi ¥ EMEERSMIA >
VALUE OF FINANCIAL INSTRUMENTS (continued) YNSTRI=RC B
() Equity price risk (Continued) (f RERERG@®
Sensitivity analysis BRE DM
The sensitivity analyses below have been determined based INTEREDTIRBERRLE
on the listed equity securities exposure to price risk at the TRAZAHAZEBREABEE -
end of the reporting period. If equity price (in the relevant BEREABER(UAZEKREZR
currencies in which the investments are denominated) had AtEE®tE) EHTE
been 30% higher/lower (2025: 30% higher/lower) and all 30%(ZFE_AF: £FTB
other variables are held constant, post-tax profit for the 30% )M BEEMEERFT
year ended 30 June 2026 would increase/decrease by & CHE_ZTZR"FEAA=TH
HK$792,717,000 (2025: post-tax profit would increase/ Jﬁifgz&%%ﬁ: 183 T 18 32 00 3k
decrease by HK$554,971,000). This is mainly due to the 792,717,000 T (ZE - &
changes in fair value of listed securities held-for-trading. F BRI BEFEIE MR D
554,971,000/ 7T) - EEX B HF
EEBZ MBS 2AAEE
5l e
(g) Other price risk (9) EERRR
The Group is exposed to other price risk through its derivative RMERR AEBRTESR
financial instruments (the warrants) at the end of the reporting TA(RREZ) MEAREME T&
period with changes in fair value to be recognised in the B BEAARBEEHNRER
profit or loss. The fair value adjustment of these financial BR - -ZESMIENRAR @E@
instruments would be affected positively or negatively, among Bolge A (HEPaE) BT AK 13*3
others, by changes in equity price of the issuers. MM EmamTE
Commodity price risk 7 o E AR B
The Group is also exposed to commodity price risk as the REEBNMATEHRELKERER
Group’s sales and purchases are subject to provisional BARAERBIEEEEEBTHEDR
pricing arrangements, predominantly iron ores prices. The EE(ETZEREBAME) - X%
Group has appointed a special team to monitor the price risk EEZERIBRUNERE W [
and will consider hedging the risk exposure should the need B WM ERHE B RE
arise.
No sensitivity analysis has been presented for derivative B A% ZESRMIT AR
financial instruments (the warrants) and Group’s sales and SETEE /R M ERR R F A
purchases because the Group’s net exposure to commodity WEAETEX A ARARITES
price risk arising from the financial instruments and the BTE(RREZ)EASENE
transaction is considered to be insignificant. E 25T ERRE DT -
(h) Fair value measurements of financial (hy eMIAZAAREFE

instruments

This note provides information about how the Group
determines fair values of various financial assets and financial
liabilities.

AR M E R ARRAE BN
MEETREREELERAE
ZBffE e
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NOTES TO THE CONSOLIDATED mEMBEHRRME(E)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 HE-_T=,

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. iR ERMEERLSB I A >
VALUE OF FINANCIAL INSTRUMENTS (Continued) N RE )

(h) Fair value measurements of financial (h) TRIEZ DA AREFE @

instruments (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial instruments are determined (in
particular, the valuation technique(s) and inputs used).

Fair value Fair value

as at as at
30 June 30 June  Fair value
Financial instruments 2026 2025 hierarchy

RIB-AE R-T-RF
~A=TR  A~AZ=tEH

EMIA 2R ZBRE DAEER
HK$'000 HK$'000
TEn TER

URERERNAETEZ
Zﬁﬁlﬁﬁiﬁgﬁﬁﬁﬂﬁﬁ
ZRRE
rEEzHNheRmEERSRE
EREREFEHRARKRZALBEE
2 TRFVBERNNETEZS
CRMITAZARBENER(FRIZ
Fﬂmﬁﬁ Bl (B R R A BUR ) o

Valuation technique(s)
and key input(s)

fhERTRERGARE

(1) Equity securities held within the

trading portfolios
REBRAARE LRAE
- Listed equity securities 2,699,220 1,919,810  Level 1
- FRAES F—5
- Unlisted equity securities 10,092 6,200 Level2
—FLETREES FR

APAC Resources Limited Annual Report 2025/26

Quoted bid prices in active markets
NERTZBRNEAE

Recent Transaction Method under market
approach and derived from quoted prices of
another class of equity securities of the same
investee in active market after considering
credit risk of the liabilities
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FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-_"FNA=tHILEFE

32. FINANCIAL RISK MANAGEMENT AND FAIR 32. Bi ¥ EREEREMIAZ

VALUE OF FINANCIAL INSTRUMENTS (Continued) YNSTRI=RC B

(h) Fair value measurements of financial (h) TRIEZ A AREFE @
instruments (Continued)
Fair value of the Group’s financial assets and DUEREEERNABEITEZ
financial liabilities that are measured at fair value ZIS’E EemEEREMEE
on a recurring basis (Continued) ZNREE)

Fair value Fair value

as at asat
30 June 30 June  Fair value Valuation technique(s)
Financial instruments 2026 2025 hierarchy and key input(s)

RIBZRE RZZ21%F
~AA=Z+HE  ~A=tH

$RIA AR ZAnfE AABER  HERWREBRAGARE
HK$'000 HK$'000
TiER T
2 Derivative financial instruments - Warrants 53,024 43,540 Level3 Black Scholes Model with references to the
fTHEeBIT A -RRESE F=1 quoted prices in active markets, and volatiity
of 63% to 212% (2025: 45% to 260%), of
underlying shares

RAGRR -FREERT2EERMS
REMBBRDEEE%E212%(=F
ZRE 45%FE260%)

€] Derivative financial instruments - Others - 493 Level2 Kolmogorov Backward Equation (Diffusion) with
TESRIA-HEfb E_H references to the underlying equity securities,
the strike price, the knock-out price of the
contracts and volatility of the underlying equity
securities
REFRRFERERAR(BR)1T2E

BRERARES 2R E  BUEE
U RABRAE SR IE

(4 Trade payables at FVTPL 21,722 4,768  Level 2 Derived from quoted prices in active markets after
BARERERREEZES F-H considering credit risk of the liabilities
FERTERR TRRZRAE GERRECERTS
WiE
There were no transfers among Level 1, 2 and 3 during both PREEE -6 F_HK%
years. F=Ho B MmEER o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

32. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(h) Fair value measurements of financial

instruments (Continued)

Fair value of the Group’s financial assets and
financial liabilities carried at other than fair value

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis and considers
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the consolidated
statement of financial position approximate their fair values.

Fair value measurement and valuation process
The chief financial officer of the Company is responsible to
determine the appropriate valuation techniques and inputs for
fair value measurements.

In estimating the fair value of financial instruments, the Group
uses market observable data to the extent it is available.
Where level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation. The chief
financial officer of the Company works closely with these
valuers to establish the appropriate valuation techniques and
inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various financial instruments are
disclosed above.

33. COMMITMENTS

Capital commitments

As at 30 June 2026 and 2025, the Group has no capital

commitment.
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NOTES TO THE CONSOLIDATED e BHRME(E) 261
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 BE_Z-_ X FENA=1THIEFEE

34. MATERIAL RELATED PARTY AND/OR 34. EXBEAR SHBEEH X

CONNECTED PARTY TRANSACTIONS 2

In addition to the transactions detailed elsewhere in these Bz EFRE M EHRREMIBMDAAE 2
consolidated financial statements, the Group had the following ZHIN  NREBRNERNEBE T &
transactions with related parties and/or connected parties during EFEUNTZGRERBERAREAT
the year and balances with related parties and/or connected parties AR N S EE T 2 6

at the end of the reporting period:

(@ Transactions and balances with a subsidiary of (a) EEEEE QN FMGXZ— Kt

an associate, MGX*: BRrAzZRZ KRR

2026 2025

—EBoXE —E-RF

HK$°000 HK$’000

FExT FATT

Purchase of commodities B 331,118 429,897

Trade payables at FVTPL (Note 23) BARBEREBRERE Y 21,722 4,768

B 5 RMNRR (M E23)

The Group entered into several commodity contracts with a AEFBEMCGX—EW B RFF L
subsidiary of MGX to purchase certain quantities of iron ores ETHERAEDARMGXZ B A
from a subsidiary of MGX for which the prices were based RIBE —TFTHENERAL EE
on the respective lump and fines in Platts Iron Ore Index. The BIOBERBEELDBESENT K
Group is required to take physical delivery of the iron ores HELEHEMEE - BREARE
from a subsidiary of MGX in accordance with terms of the R - AEBZEEMGXZ B
commodity contracts. NABEMRKEREA -
The trade payables due to a subsidiary of MGX is unsecured, EAMGX—EMNBARINE ZE
interest free and repayable in cash. BRI Ty - B NEIR
TEE -
* The transactions with a subsidiary of an associate did not fall under * L NRz —HNBARZR
the definition of connected transaction or continuing connected STFALTRAFEI4AZTERZ
transaction as defined in Chapter 14A of the Listing Rules. BERXHABBEBERD ©
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262 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

34. MATERIAL RELATED PARTY AND/OR

e B R AR M A (D)

BE_ZT-_AR"FNAZ1THLEFE

4. EXBEBHIR BBEEFX

N

relation to rental payable to the AGL Group »HE& G2 Fl 28X

CONNECTED PARTY TRANSACTIONS (continued) (&)

(b) Transactions and balances with AGL and its (b) HEBMAEE(BEAQATXTE
subsidiaries (the “AGL Group”), with AGL being BE)IREMEB AT (LB
a substantial shareholder of the Company: (BMEEER]I)NXTEREG

&%
2026 2025
—EBCoRE —E-RHF
HK$’000 HK$’000
FHExT FHET
Reimbursement to AGL the actual costs RIEEEITBURS X EIER 2,913 2,726
incurred in respect of administrative oz MBAER
services and a portion of actual costs 2R EEE RETFERE
incurred in respect of management, BRIAEERHITHRSE
consultancy, strategic, internal audit, FREE 2 BERKARRIREMH
management information system EIE B - KBS - AED
consultancy and business advice services  Ei#% - BIR A S R LR
provided by senior management and REBEBRGIEEZ
selected staff of AGL to the Group in B EBRKAABEAE
accordance with the relevant sharing of EH B
administrative services and management
services agreements”
Rental and building management expenses BN A EERZHEL REFT 2,595 2,400
payable to the AGL Group (note (i) EEBEB(MF0))
Amounts due to the AGL Group EREaEBRZFIEGIA 947 721
(included in other payables) (note (i) HAth FEASBR FO) (B £ (i)
Future minimum lease payments payable to JE{TEi & £ B R AR K HFIK
the AGL Group (note (i)) MERRKI )
— within one year ——FURA 1,232 2,625
— after one year but not more than five years — —FEETRBRF - 1,344
1,232 3,969
Present value of lease liabilities payable to ~ FEE & EEZAERAE
the AGL Group (note (j)) BAE (A aE()
— within one year ——FE PR 1,211 2,638
— after one year but not more than five years — —F & BB RF - 1,229
1,211 3,767
Interest expense on lease liabilities in HEMBAERZTAESHEE 166 122

APAC Resources Limited Annual Report 2025/26



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

34. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(b) Transactions and balances with AGL and its
subsidiaries (the “AGL Group”), with AGL being
a substantial shareholder of the Company:
(Continued)

Notes:

(i) The Group entered into a two-year lease starting from 1 April
2025 in respect of a leasehold property from AGL for use as office
in Hong Kong. The amount of rent payable by the Group under
the lease is approximately HK$141,000 per month at inception.
Starting from 1 March 2026, the amount of rent payable by the
Group was reduced to approximately HK$128,000 per month by
mutual consent.”

The Group entered into a two-year lease starting from 1 October
2024 in respect of a leasehold property from /XL HOAEAR
FR /A ®], which is an indirect non-wholly owned subsidiary of AGL,
for use as office in the PRC. The amount of rent payable by the
Group under the lease is approximately RMB71,000 per month.

At 30 June 2026 and 2025, the total future minimum lease
payments and present value of lease liabilities in respect of the
leased property payable to the AGL Group, which is included in
lease liabilities as set out in Note 25 are disclosed above.

During the year ended 30 June 2026, the lease rentals and building
management expenses paid or payable to the AGL Group is
HK$2,595,000 (2025: HK$2,400,000) as disclosed above.

(ii) The amounts due to the AGL Group are unsecured, interest free
and repayable in cash on a monthly basis.

The transactions also constituted continuing connected transaction as defined
in Chapter 14A of the Listing Rules. The disclosures required by Chapter 14A of
the Listing Rules are provided in section Continuing Connected Transaction of
the Directors’ Report.

g The transaction also constituted connected transaction as defined in Chapter
14A of the Listing Rules. The disclosures required by Chapter 14A of the Listing
Rules are provided in section Connected Transaction of the Directors’ Report.

i The transaction also constituted connected transaction or continuing connected
transaction as defined in Chapter 14A of the Listing Rules. However, this
transaction is exempt form all disclosure requirements in Chapter 14A of the
Listing Rules.

e R AR MR ()

4. EXBEEIR BEEFX

#i#

2 (&)

(b) EBRESEE(AXATAEE
BR)REKEB QA (KB
[BHEeEBR)NRZRE
13 )

Hrat

(i) AEERABEEERARAE
ERAEABRAET B-ZT_-F
FUA—ARITIMFRLY - &
EERAYTIHRIERONE
& AT AL141,00087T ° B
ZEARF=ZR—HR KE&H
RE%  AEERNEMSESHRD
=& A#128,0008 7T ° *

AEBERR EBEXRLZHOLKRES
BAR(ABaSENHEEZE
MEAREREENEESTE
WMAE  FTUMFHRLY B -F
“HHE+A-RRER - AEE
REBONENESEAORA
R¥71,0007T © #

RZE-_RNER-_ZT-_RHFEXA
=+H REEVEEMHBHEE
EERMARFEEAESREER
HEABHRME  FAME255H
WHERE  YEREXHEE -

REBEE-_Z_X"FX~A=Z+8L
FE - BENKEMNTHSEE
AMHEHESREFERESR
2,595,000 L (Z T - HF :
2,400,000/ 7T)  ER EXHE °

iy ENBAEBROFEAER
H 2B RERTGAEREEN
BeEE -

ZER GBI ETRREV4AE T E 255
BRERS - LMRAEUARTRAZREE
HEREFSRENFEMERH — AN -

ZRZGIER ETRRBEVIAT PR E 2 &
X5 LTRAEMAAERAZREEHRE R
EESRENEERS —ANEH -

%R ZIER ETRBF14AT P E 2 fE

ROEFBBEABR S - A - ZXHEHRR E
MRUEVIARZ REREEN -
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264 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

34. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(c) Transactions and balances with AP Finance
Limited, an indirect wholly-owned subsidiary of

e B R AR M A (D)

34. %k%ﬁﬂﬁ%ﬁ&/ﬁi%ﬁﬁﬁﬁ
(#8)

(c) EMESKE HZE2ENE

‘A @ AP Finance Limited

A 2R B REH
2026 2025
—EBECDRE —E-RF
HK$’000 HK$’000
FHET FAT
Interest expenses on other loan HEMERZHABERY 710 8,811

(d) Transaction with Sun Hung Kai & Co. Limited,
an indirect non-wholly-owned subsidiary of

(d) BEBSEBEEEFRZENR
BRAAHBEERRIAZX

AGL**: Z** .
2026 2025
TEDXRE —_T_hF
HK$’000 HK$’000
FEx FHT
Travelling expense charged to the Group ) 2% £ B U B &9 2 Jik B 2 2,979 2,952

(e) Transactions and balances with Mr. Lee Seng

(e) BADFFAUTESFTHIE

Hui, a non-executive director of the Company**: REZRZ RER™ !
2026 2025
—ECDAF —ZT-RF
HK$°000 HK$'000
FHET FAT
Interest expenses on other loan HEMER M EREZ 12,194 =

The transactions also constituted connected transactions or
continuing connected transactions as defined in Chapter 14A of
the Listing Rules. However, those transactions are exempt from all
disclosure requirements in Chapter 14A of the Listing Rules.

APAC Resources Limited Annual Report 2025/26
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

34. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(f)

Compensation of key management personnel

The remuneration of key management who are directors of
the Company and members of the senior management of
the Group during the year, including amounts paid to the
Company’s directors as disclosed in Note 11.

e R AR MR ()

HE-_ T - ENAZTHILEE

34%k%%ﬁ&/ﬁ%ﬁﬁ*
(#8)

(f)

TEEEASRMN

IBERAR(BEARNEERA
EEERERERE)RENZF
MeEnkE11 AR BNA
ATEEHE -

2026 2025

ZEBIRE —T-hEF

HK$’000 HK$’000

FHExT FHAT

Short-term employee benefits EHE B ta A 143,205 9,921

Post-employment benefits BEEL & B A 28 42

143,233 9,963
The remuneration of key management is determined by TEEBABZHFMIOBEMNE
the remuneration committee having regard to the position, BELERBEMNALTZBMA - &
experience, qualification and performance of the individuals B O EERRBAURTESEBEE

and market trends. iE °

During the years ended 30 June 2026 and 2025, certain key REE-_ZE_R"FR_ZT_HF

management personnel of the Group received remuneration
from AGL which provided management services to the
Group and charged the Group a fee for services provided
by these personnel. Details of the management services and
the related expenses are set out in Note 34(b) and such key
management personnel related expenses are included in the
amounts disclosed above.

NAZTRALEFE  AEEET
HEFEEBABEMALRSEEIEMH
BEERB < BE S B WEHH -

mMEAaEBRRZSEABREZR
BHAEBYUIMER  BHEEE
BR7s R AHRE B S 2 B E A M &
MO EEEETEEBEAERBH
SERFAEXFEESES -
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266 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

34. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(g Compensation of senior management
personnel

Included in the key management personnel of the Group are
three (2025: two) senior management personnel of which one
(2025: one) is also a director of the Company. An analysis of
remuneration paid and payable to the senior management
personnel of the Group during the year is set out as follows:

e B R AR M A (D)

BE_ZT-_AR"FNAZ1THLEFE

34. %k%ﬁﬂﬁ%ﬁ&/ﬁ%ﬁ?@ﬁﬁ
(#8)

(9) BREEAERMH

AEEFEEEREABBRE=R(=
TZRHF - MB)SREEAS
EF—Z(Z2EZRHF : —5&)N
BARADRBESE - FRE REN
REBESRERABZHFMOT

HIT -

2026 2025
—EZX —TE-RF
HK$’000 HK$’000
FHET FHET
Short-term employee benefits REEEEA 141,105 7,936
Post-employment benefits BB 1218 A 20 35
141,125 7,971

The emoluments were within the following bands: e FATEHE :
2026 2025
—EBEoRE —E-RF
Number of Number of
individuals individuals
AE ANEL
Nil to HK$1,000,000 = 21,000,000/ 7T 2 1
HK$7,500,001 to HK$8,000,000 7,500,001 T = 1

8,000,000 7T

HK$140,000,001 to HK$150,000,000 140,000,001%8 T2 1 -

150,000,000/ 7T

APAC Resources Limited Annual Report 2025/26



NOTES TO THE CONSOLIDATED e BHRME(E) 267
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 HEZT-R"EXA=THIFE
35. SUBSIDIARIES 35. & A 7
The Group’s principal subsidiaries as at 30 June 2026 and 2025 RIBE-_RNER_ZE-_RAF A=+
are as follows: B AEENFEWRBATNAT :
As at 30 June 2026 As at 30 June 2025
WZBZRERAZTA RZEZRERAZTA
Proportion of ownership interest Proportion of ownership interest
FERRELA BREERLD
Place of incorporation/ Group's Held by Group’s Held by
establishment and Particulars of issued effective the Heldby effective the Held by
Name of company Operation and paid-up capital interest ~ Company ~ subsidiaries interest ~ Company ~ subsidiaries  Principal activities
NTES i/ BEAR 5Bz KDY WEAR AREy AR MELRA  1ERR
RuRBens HRRAFR ERER Wk B EhEg B B
APAC Resources Asia Limited - Hong Kong/Hong Kong ~ HKS ordinary share 100% 100% - 100% 100% - Resource investment
TAERTNERAA BB 1B ERR ERRE
APAG Resources BVI/BVI US$ ordinary share 100% 100% - 100% 100% - Investment holding
Assets Limited
TREREERRAN  KBRIES/ 1EnERR REER
RERTES
APAC Resources Hong Kong/Hong Kong - HK$1 ordinary share 100% 100% - 100% 100% - Principal investment and
Beijing Limited financial senvices
TRERLRERAE  ER/EE 1ELERR LEREREBBH
APAC Resources Gommodity - BVI/Hong Kong USS1 ordinary share 100% 100% - 100% 100% - Resource investment
Trading Limited*
SRERBRESERLA ERRAHE/FR 1EnEEK ERRE
APAC Resources Hong Kong/Hong Kong  HKS ardinary share 100% 100% - 100% 100% - Investment holding
Hong Kong Limited
Bk/EE 1ETERR REER
APAC Resources BVIHong Kong USS1 ordinary share 100% 100% - 100% 100% - Investment holding
Investments Limited
ABRABE/EE 1ETERR REAR
APAC Resources Hong Kong/Hong Kong  HK$1 ordinary share 100% 100% - 100% 100% - Provision of management
Management Limited services
RERERARAA B/ Bk 1ETERR RUERRE
APAC Resources BVI/Hong Kong USS1 ordinary share 100% 100% - 100% 100% - Investment holding
Mining Limited*
DRERBRERAAT  ABRAEE/FE 1XnLEk REER
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NOTES TO THE CONSOLIDATED e BEHRRMEE(E)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026 HEZ-_RFARAA=+THILEFE
35. SUBSIDIARIES (Continued) 35. & 2 7 m)
As at 30 June 2026 As at 30 June 2025
R-B=REARZTA RZEZRERA=TH
Proportion of ownership interest Proportion of ownership interest
ERRESLS BREEGLD
Place of incorporation/ Group's  Held by Group’s Held by
establishment and Particulars of issued effective the  Heldby effective the Held by
Name of company operation and paid-up capital interest ~ Company  subsidiaries interest ~ Company ~ subsidiaries  Principal activiies
INES it/ BETR AREz  ADE KEAR  AEEZ  ARE WERR  1ERH
RUR@=% BRRTHE ERER ik B8 ERER B B
APAC Resources Hong Kong/Hong Kong  HK$1 ordinary share 100% 100% - 100% 100% - Principal investment and
Shanghal Limited financial services
TAERLERRAR  ER/EE 1ETERR TEREREMBH
APAG Resources Strategic  BVIHong Kong US$ ordinary share 100% 100% - 100% 100% - Investment holding
Holdings Limited®
TRERRBERERAR RBRAHE/FR 1ZnEBK REAR
APAC Resources Treasury - BVI/Hong Kong US$1 ordinary share 100% 100% - 100% 100% - Principal investment and
Management Limited financial services
TRERMEERARAT ABRAEE/FE 1XnLdk TERERERRHE
Alled Properties BVI/Hong Kong US$ ordinary share 100% - 100% 100% - 100%  Investment holding
Resources Limited
ABRAEE/EE 1ZNEER REER
Asia Cheer Trading Limted ~ Hong Kong/Hong Kong ~ HK$1 orcinary share 100% 100% - 100% 100% - Investment holding and

principal investment and
financial services

EDE5ERAT Ek/EE 1ETERR REARNIBRARSR
k5
Briliant Success Hong Kong/Hong Kong - HKS1 ordinary share 100% 100% - 100% 100% - Principal investment and
Investments Limited financial senvices
Ek/ER 1ELERR TERER M
Bowen Limited Hong Kong/Hong Kong  HK$?2 ordinary share 100% - 100% 100% = 100%  Investment holding
EERRAT Bk/EE ELERR REER
Fortune Desire BVI/Hong Kong US$ ordinary share 100% 100% - 100% 100% - Investment holding
Investments Limited
ABRAEE/EE  1ZLEER REER
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

35. SUBSIDIARIES (Continued)

As at 30 June 2026

e R AR MR ()

R FRAZTA
Proportion of ownership interest

Asat 30 June 2025

REBZRENA=TH
Proportion of ownership interest

ERRESLS BREEGLD
Place of incorporation/ Group's  Held by Group’s Held by
establishment and Particulars of issued effective the  Heldby effective the Held by
Name of company operation and paid-up capltal interest ~ Company  subsidiaries interest ~ Company ~ subsidiaries  Principal activiies
AmER it/ BETR AREz  ADA KBAR  AEEy  ARE WEDR  1ERH
RUR@=% BRBTHE ERER ik 58 ERER B B
Genuing Legend Limited BVI/Hong Kong US$ ordinary share 100% 100% - 100% 100% - Investment holding and
principal investment and
financial senvices
ARRABR/BE 1ETERR REBBNEERERSH
%
Long Success Hong Kong/Hong Kong HK$1 ordinary share 100% 100% - 100% 100% - Principal investment and
Investment Limited financial senvices
REREERAT Eh/BR 1ETERR LERER BB
Lucky Mark Hong Kong/Hong Kong  HKS ardinary share 100% 100% - 100% 100% - Principal investment and
Investment Limited financial senvices
EXRERRAR B/ Bk BT ERR TERAREERE
Mount Sun Investments BVIHong Kong USS1 ordinary share 100% 100% - 100% 100% - Principal investment and
Limited financial services
ARREERAT ABRUEE/AE 1EnLEk TEREREMRH
Sino Chance Trading Limited  Hong Kong/Hong Kong ~ HK$1 orcinary share 100% 100% - 100% 100% - Trading of commodties
SRERERAT Bk /R 1ETERR Engh
Ultra Effort Limited BVI/BYI US$1 ordinary share 100% 100% - 100% 100% - Principal investment and
financial services
iERIEE/ 1ZnERR TEREREMAH
ABRTES
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2026

35. SUBSIDIARIES (Continued)

As at 30 June 2026
RZB-RERB=TH

Proportion of ownership interest

e B R AR M A (D)

As at 30 June 2025
REBZRENA=TH
Proportion of ownership interest

FREREILH BREEGLD
Place of incorporation/ Group's  Held by Group’s Held by
establishment and Particulars of issued effective the  Heldby effective the Held by
Name of company Operation and paid-up capital interest ~ Company  subsidiaries interest ~ Company  subsidiaries  Principal activities
AmER %L/ BEAR AREz  ADE KEAR  AEEZ  ARE WERR  1ERH
RuREes HRRRE ERER A B8 ERER i B
Zenith Element Limited BVI/Hong Kong US$ ordinary share 100% - 100% 100% - 100%  Investment holding
AERLBS /AR 1EnLEk REBK
TABE(ER)ERAA  ThePRC/MePRC  Registered capital of 100% - 100% 100% - 100%  Trading of commocities
5529,800,000
E /48 A 7%29.800,0005% T Y
Il (18R ELH The PRC/ThePRC  Registered capital of 100% 100% - 100% 100% - Provision of consultancy
ERAF S$3,600,000 senice in corporate
management, metallurgy
fechnology, investment and
development in mingral
BS0UICES
g/ SERAR,800,000% REATEE RERIER
BEERRERENEL
ESl
* This subsidiary is registered as a wholly-foreign-owned enterprise under & B RARREFRBREEEMAEING B
the PRC law. Bl -
5 These subsidiaries are incorporated in BVI and re-domiciled to Hong # ZEWBARNEBRE LS FMAK L

Kong on 20 March 2026.
The above list contains only the particulars of subsidiaries which, in
the opinion of the directors of the Company, principally affected the

results, assets or liabilities of the Group.

None of the subsidiaries had issued any debt securities at the end
of both years or at any time during both years.

APAC Resources Limited Annual Report 2025/26
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FINANCIAL SUMMARY M E 271

The results and the assets and liabilities of the Group for the past five LT AAEEBTRAEMBREEZLERSE
financial years, as extracted from the Group’s published consolidated EMEE X IHEEEARAEEE AN h 2885
financial statements are set out below: B

RESULTS ¥E

Year ended 30 June
BEAAZTHLEEE
2026 2025 2024 2023 2022
—ECOARE —E-AF ZE-NE —ZT-=F =—ZT-—
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FTER FET FHET FHET FHT

Revenue & 744,700 353,131 1,188,528 431,937 348,678
Gross sales proceeds from  HEBRIKRE 5,738,069 2,953,645 1,997,241 2,392,110 3,301,312
resource investment FriSskIB 4858
Total @t 6,482,769 3,306,776 3,185,769 2,824,047 3,649,990
Profit (loss) before taxation  [& %4 Al | (&18) 1,694,611 236,521 396,018 (355,841) (446,061)
Income tax credit (expense) FrEfFiEK % (F ) 16,535 4,253 (32,577) 27,334 (19,933)
Profit (loss) for the year FR = (EE) 1,711,146 240,774 363,441 (328,507) (465,994)
Attributable to: LA AL FEAS -
Owners of the Company KAEHER A 1,711,146 243,862 390,031 (318,547) (465,994)
Non-controlling interests JEFE RS HE 25 - (3,088) (26,590) (9,960) -

1,711,146 240,774 363,441 (328,507) (465,994)
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272 FINANCIAL SUMMARY (CONTINUED) B E (&)
ASSETS AND LIABILITIES EERERE
As at 30 June
RANA=+H
2026 2025 2024 2023 2022
TEDXRE —ZT-RF ZT@EFE ZTZ=F T
HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
FEx FET FET FHT FAET
Total assets BEME 6,590,738 4,567,122 4,219,922 3,902,190 4,471,917
Total liabilities BERE (849,808) (546,227) (360,639) (316,902) (421,686)
Total equity % i 4B 2R 5,740,930 4,020,895 3,859,283 3,585,288 4,050,231
Non-controlling interests FEFE AR HE 25 - - (17,509) (40,049) -
Equity attributable to ZN/NEIE RS N ol 5,740,930 4,020,895 3,841,774  3,545239 4,050,231
owners of the Company S
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