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MANAGEMENT DISCUSSION AND ANALYSIS
EBREwmE D

FINANCIAL HIGHLIGHTS MR E
Increase/
2025 2024 (Decrease)
“EZREF TEINE M R
Operating results (HK$M) REEE (HEATT)
Segment revenue pag= 1 &
Asia EED 992.4 1,397.2 (29.0%)
Europe BN - _ _
Revenue U &= 992.4 1,397.2 (29.0%)
Gross profit EF) 31.9 31.3 1.9%
Segment loss DEEEIE
Asia =D (161.9) (107.0) (51.3%)
Europe BUM = S =
Loss before interest and tax (LBIT)  Bx#)/2 iR IEATRSHE(LBIT) (160.4) (107.2) (49.6%)
Finance costs, net R (108.9) (80.1) (36.0%)
Income tax expense PSR (1.7) (1.2) (41.7%)
Loss from continuing operations REFBEEEBHBIR (271.0) (188.5) (43.8%)
Loss from discontinued operation 2R B B4R LA XM EIE (1,220.3) (45.6) (2,576.1%)
Loss for the year FAEE (1,491.3) (234.1) (537.0%)
Financial position (HK$M) BT (BEEET)
Net cash (used in)/generated K& FTR) /e ERs
from operations (67.5) 237.8 (128.4%)
Pledged and restricted bank BIERRZREIRITER
deposits 0.9 3.1 (71.0%)
Cash and cash equivalents BEAEEEEEE 102.5 414.8 (75.3%)
Total assets BEMRE 4,984.9 7,870.4 (36.7%)
Equity attributable to KAB R EELE R
shareholders of the Company 3,068.5 4,436.7 (30.8%)
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS (continued)

BEEE R

MEBHRE (@)

Increase/
2025 2024 (Decrease)
“EZHEF TZTEE EMS R
Per share data (HK$) gFrREN (BT
Loss per share attributable to FABREREEEREE
shareholders of the Company (0.93) (0.13) (615.4%)
Shareholders’ funds per share SERERES 1.91 2.76 (30.8%)
Key ratios (%) B EEER(%)
Gross profit margin ESTIES 3.2 2.2 45%
Net loss margin’ AR (150.5) (14.6) (930.8%)
LBIT/Revenue PRF S R IRIERATEIE,
Wi (16.2) (7.7) (110.4%)
Return on shareholders’ funds? PREN—EACIE ES (48.7) 4.7) (936.2%)
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

BUSINESS REVIEW

On 14 May 2025, Chiho Environmental Group Limited (the
“Company"”) and its subsidiaries (collectively, the “Group”) lost control
of Scholz Holding GmbH, Scholz Recycling GmbH and their subsidiaries
(the “Scholz Group”) which was principally engaged in recycling
business in Europe (”Scholz De-consolidation”), resulting in a loss from
discontinued operation of HK$1,220.3 million. Details of the loss from
discontinued operation are set out in Note 34.

Following the Scholz De-consolidation, the Group's operation covered
primarily the Asian segment, consisting of mainland China, Hong Kong
and Thailand. The geopolitical conflicts and the uncertainty of the
regional economy led to market fluctuations and changes in demand
in the commodity industry, that caused pressures to the metal recycling
business. In this year, the Group’s loss from continuing operations was
HK$271.0 million.

Facing the opportunities of “low carbon” and “green development”,
the Company continued to diversify its business, explore geographical
expansion opportunities, deepen cooperation with upstream and
downstream enterprises, improve the stability of efficiency of the
supply chain to meet the demand for high quality raw materials and
sustainable development in the renewable resources industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECT

The global outlook is becoming increasingly challenging. Increases
in trade barriers, tighter financial conditions, weakened business
and consumer confidence, and elevated policy uncertainty all pose
significant risks to growth. Developments in war in the Middle East and
technology-driven investment boom overnight illustrate the uncertainty
and risks that surround the outlook.

China’'s GDP grew by 4.7 percent year-on-year at constant prices in the
first half of 2026, reaching RMB69.57 trillion (US$10.3 trillion). With
reference to the report published by the International Monetary Fund in
July 2026, the projected GDP growth of the United States and European
areas for 2026 is 2.3% and 0.9% respectively, while, China is still
forecast to achieve 4.6% GDP growth in 2026. China remains a strong
growth engine region among the global market.

Despite the ongoing uncertainties in the market environment and
notwithstanding the Scholz De-consolidation, the Group remains
confident in its future development. The Group will continue to uphold
its environmental mission, striving to promote the efficient recycling,
reuse of metal resources, and to achieve long-term success through
proactive transformation. The Group firmly believes that through
refined management, technological innovation, and optimized business
processes, it can effectively enhance operational efficiency, improve
financial performance, seize opportunities in the global green wave,
deliver stable returns to shareholders, and contribute to sustainable
development across regions.

The receipt of the net proceeds from the disposal of the Scholz Group
in September 2026, of US$334.2 million, is expected to significantly
strengthen the Company’s financial position and provide additional
funding to support its existing operations and potential business
expansion. Therefore, the Company currently intends to continue
developing and stabilizing its existing businesses, which are expected
to benefit from enhanced working capital, a strengthened supply
chain network and increased business volume. At the same time,
the Company will continue to explore potential business expansion
opportunities, including through potential acquisitions and the
establishment of new business entities. In evaluating such opportunities,
the Company will take into account their strategic fit, commercial
viability and the interests of the Company and its shareholders as
a whole. As at the date of this annual report (“Annual Report”) no
such potential incremental business opportunities have been secured,
although management continues to actively identify, evaluate and
pursue suitable opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

FINANCIAL REVIEW

The Company is an investment holding company. The Group is mainly
engaged in the principal business of resources recycling, involving
recycling of mixed metal, waste electrical and electronic equipment,
wasted oil and shredded aluminium scrap in Asia and Europe.

The Asia market faced significant challenges in 2025, as Thailand's
economy slowed down, with gross domestic product (“GDP"”) growth
slipping to 2.4% in 2025 from 2.9% in 2024. The global trade barriers
and sluggish market sentiment in China in 2025, which affected the
demand for metal recycling.

Total revenue for the year was HK$992.4 million, a decrease of 29.0%
as compared to HK$1,397.2 million last year.

One of the key reasons for the decrease in revenue was the closure
of the Thailand operation during the year. The revenue sourced from
Thailand fell by HK$118.2 million in 2025 as compared to last year. The
Thailand operations had experienced operating losses for years, which
resulted in the operation ceasing in the second half of 2025. This also
reflects the continuous restructuring of the Group'’s business for more
efficient use of our resources.

In addition, the revenue derived from ferrous metal was HK$24.5
million for the year, decreased by 88.8% as compared to last year.

Gross Profit/Margin

Gross profit for the year was HK$31.9 million, a slight increase of 1.9%
as compared to HK$31.3 million recorded in the previous year. The
gross profit margin improved from 2.2% to 3.2% during the year. Such
increase in gross profit margin was mainly due to closure of business
operation in Thailand in 2025 as gross loss was recorded in 2024.

Operating expenses

Total operating expenses for the year were HK$184.8 million (2024:
HK$147.7 million), an increase of 25.1% over the last financial year.
The increase was mainly due to increase in legal and professional
expenses. Total operating expenses as a percentage of revenue
increased from 10.6% to 18.6%.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Loss from Continuing Operations Attributable to
Shareholders and Loss Per Share

Loss from continuing operations attributable to shareholders of the
Company for the year ended 31 December 2025 was HK$273.4 million,
as compared to a loss of HK$177.5 million in the last financial year.

Loss from continuing operations attributable to shareholders per share
for the year ended 31 December 2025 was loss per share of HK$0.17 as
compared to loss per share of HK$0.11 in the last financial year.

Analysis of Cash Flow from Operations

The Group's cash used in operations for the year was HK$67.5 million,
cash generated from operations for last year was HK$237.8 million. The
Group has been prudent in managing the working capital to cope with
the uncertainties in the market condition.

Liquidity and Financial Resources

Shareholders’ funds as at 31 December 2025 were HK$3,068.5 million
(2024: HK$4,436.7 million), a decrease of 30.8% from as at 31
December 2024.

As at 31 December 2025, the Group had cash, and cash equivalents
amounting to HK$102.5 million (2024: HK$414.8 million), used mainly
for repayment of external borrowings and working capital for business
operations.

The current ratio improved from 1.28 as at 31 December 2024 to
2.36 as at 31 December 2025. The liquidity position of the Group was
improved due to increase in the financial assets arising from the de-
consolidation of the Scholz Group. Details of the de-consolidation and
the loss from discontinued operation are set out in the section headed
“Capital Commitments and Contingent Liabilities” below and Note 34.

Total external borrowings as at 31 December 2025 were HK$525.5
million (2024: HK$810.8 million). A decrease of HK$285.3 million as
compared to 31 December 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

FINANCIAL REVIEW (continued)
Liquidity and Financial Resources (continued)

The gearing ratio of the Group as at 31 December 2025 was 10.6%
(2024: 15.2%) which is calculated based on the total borrowings and
lease liabilities divided by total assets. For details of the Group’s liquidity
position and management’s measure and plans taken in relation to its
borrowings, please refer to Note 2.1 and Note 30.

Working Capital Change

Overall, our net operating cycle has remained healthy during the current
year, showing our commitment to improve operational efficiency.

Inventories as at 31 December 2025 were HK$236.0 million (2024:
HK$1,385.2 million). The inventory turnover days, which is calculated
based on inventory balance as at year ended divided by cost of sales for
the year, times three hundred and sixty five days, for the financial year
was 90 days (2024: 33 days).

Provision for inventories as at 31 December 2025 were reversal of
provision of impairment HK$4.1 million (2024: HK$1.4 million). The
reversal of provision was due to the favourable price recovery towards
the end of the year.

Trade and bills receivables after netting loss allowance as at 31
December 2025 were HK$12.0 million, decreased from HK$1,249.2
million as at 31 December 2024. Debtor turnover days, which is
calculated based on trade and bill receivables balance after netting
loss allowance divided by revenue for the year, times three hundred
and sixty five days, for the financial year were 4 days (2024: 28 days)
which was improved mainly due to the Scholz De-consolidation.

Trade payables as at 31 December 2025 were HK$73.8 million (2024:
HK$1,397.3 million). Creditor turnover days, which is calculated based
on average trade and bills payables balance divided by cost of sales for
the year, times three hundred and sixty five days, for the year ended 31
December 2025 were 28 days (2024: 34 days).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Treasury Policies

The Group's treasury policies are designed to mitigate the impact of
fluctuations in commodity prices and foreign currency exchange rates
arising from the Group’s global operations. The Group principally uses
future contracts to hedge the commodity risks, and forward foreign
exchange contracts to hedge the foreign exchange risks in the ordinary
course of business. It is the Group’s policy not to enter into derivative
transactions for speculative purposes.

Capital Expenditure

For the year ended 31 December 2025, the Group invested HK$51.8
million (2024: HK$299.9 million) in the purchase of tangible assets
including buildings, plant,
equipment, and office equipment for
improving production efficiency. These capital expenditures were
financed through internal resources and lease arrangements.

right-of-use assets, machinery and

leasehold improvements,

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 31 December 2025, the Group had pledged certain property,
plant and equipment, right-of-use assets, investment properties,
inventories, trade receivables and bank deposits with an aggregate
carrying value of approximately HK$258.2 million (31 December 2024:
HK$3,841.9 million) to secure certain borrowings and general banking
facilities granted to the Group.

As at 31 December 2025, the Group had no capital commitment in
respect of acquisition of property, plant, equipment and additions in
construction in progress which are contracted for but not provided (31
December 2024: HK$68.7million).

As at the date of this Annual Report, save as disclosed below, the Board
is not aware of any material contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Delco Hong Kong proceedings

The Company and Chiho-Tiande (HK) Limited (“CTHK"), a wholly-
owned subsidiary of the Company, are two of the defendants to legal
claims by Delco Participation B.V. (“Delco”) regarding (i) repayment
by the Company of an alleged sum of HK$57.8 million advanced by
Delco Asia Company Limited (“Delco Asia”) (dissolved in 2011); (ii)
an alleged breach by the Company of a letter of undertaking by the
Company in relation to a convertible bond issued by the Company and
subscribed for by Delco; (iii) repayment by CTHK of an alleged sum of
US$1.0 million. Delco further claimed interests, costs and further or
other relief. The Company and CTHK defended these claims, and also
counterclaimed against Delco and Mr. Fang Ankong (a former director
of the Company) (“Mr. Fang”).

Subsequently, Delco discontinued the claim for HK$57.8 million
(i.e. claim (i) above). On 15 October 2025, the Hong Kong Court
of First Instance handed down its judgment, dismissing all other
claims by Delco against the Company and CTHK, and also dismissed
the Company’s counterclaim against Delco, and in respect of the
counterclaims against Mr. Fang, partly dismissed and partly reserved
to be dealt with in a separate decision. The Hong Kong Court of
First Instance also reserved its judgment in respect of costs. On 12
November 2025, insofar as the Company and CTHK are concerned,
Delco appealed only against the judgment in respect of the letter of
undertaking claim (i.e. claim (ii) above). The appeal is pending to be
heard before the Hong Kong Court of Appeal.

Delco Netherlands proceedings

One of the Company's Dutch subsidiaries, Delco Europe B.V. (“Delco
BV"), was involved in civil proceedings before the Rechtbank
Gelderland, the Netherlands, against its former managing director
and statutory director, Mr. David Haagsma. Following an internal
investigation that identified unauthorised transfers from Delco
BV's bank account to Mr. Haagsma’'s personal account and various
administrative irregularities, Delco BV summarily dismissed Mr.
Haagsma on 28 April 2025 and initiated legal proceedings to recover
the misappropriated funds. Mr. Haagsma challenged the validity of his
dismissal and sought reinstatement or compensation, while Delco BV
brought a counterclaim for repayment of approximately EUR800,000
in wrongfully withdrawn funds, together with further damages of
approximately EUR44,600 relating to unpaid tax liabilities.

On 21 April 2026, the court ruled in Delco BV's favour in full: it
dismissed all of Mr. Haagsma’'s claims, upheld the validity of the
summary dismissal, and ordered Mr. Haagsma to pay Delco BV
EUR800,000 plus statutory interest, a further EUR44,624 in respect of
tax-related damages, and the Group’s legal costs, with the judgment
declared provisionally enforceable.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Labour dispute with Mr. Qin Yongming

Mr. Qin Yongming (“Mr. Qin") was removed as an executive Director
and chairman of the Board on 1 June 2026, and on or around 5 June
2026, the Company terminated the service agreement with Mr. Qin. On
or around 24 July 2026, Mr. Qin filed a claim against the Company in
the Labour Tribunal of Hong Kong as plaintiff, alleging that his summary
dismissal was unjustified and seeking approximately HK$3.1 million.

A first mention hearing was held on 14 August 2026, at which
the Presiding Officer gave directions for the Company to file its
supplemental defence and any witness statements by 18 September
2026, for Mr. Qin as plaintiff to file his reply by 23 October 2026, and
listed a second mention hearing for 4 November 2026. Subsequently,
the Company’s application for an extension of time was granted, and
the deadlines were extended to 25 September 2026 for the Company
to file its supplemental defence and witness statements, and to 30
October 2026 for Mr. Qin to file his reply. The Board considers the
allegations made by Mr. Qin to be unfounded and unsubstantiated, and
the Company is working with its legal counsel to defend the claim.

CTHK Lands Tribunal dispute

On 10 June 2025, Hong Kong Science and Technology Parks
Corporation (“HKSTP"”), as landlord, commenced Proceedings (the
“Proceedings”) in the Lands Tribunal of Hong Kong against Chino-
Tiande (HK) Limited (“CTHK"), a wholly-owned subsidiary of the Group,
alleging, among other things, breaches of a lease dated 15 January
1997 (as varied and supplemented by subsequent deeds of variation,
the “Lease”) in respect of certain premises at Yuen Long, Hong Kong
(the "Premises”). HKSTP’s claim is based on the allegation that, since
about 23 January 2024, CTHK ceased operations at the Premises and
failed to use the Premises for the specified permitted purpose for
a continuous period exceeding three months, in breach of the user
covenant under the Lease, and that CTHK failed to remedy this breach
within the six-month notice period served by HKSTP expiring on 23
February 2025. On this basis, HKSTP exercised its contractual right of
re-entry to terminate the Lease with effect from 11 June 2025. HKSTP
claims, among other things, an order for possession of the Premises, an
additional premium calculated at a specified daily rate for the period
of the alleged breach, mesne profits, management and maintenance
charges and government rates from 11 June 2025 until vacant
possession is delivered, interest and costs.

The Company has sought legal advice in relation to the Proceedings. As
at the date of this Annual Report, the Proceedings remain ongoing.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”)

Default Loan Repayment - US$50,000,000

Reference is made to the announcements (the “Loan Announcements”)
of the Company dated 5 July 2018, 3 April 2024, 20 May 2025, 5
June 2025, 6 May 2026, 7 July 2026, 31 July 2026, 12 August 2026,
14 August 2026, 19 August 2026, and 7 September 2026. Unless the
context requires otherwise, capitalized terms used herein shall have the
same meaning as those defined in the Loan Announcements.

A facility agreement was entered into between the Company and
certain independent third party institutions in relation to a term loan of
up to US$300,000,000.

The Loan was initially drawn down during the year ended 31
December 2018 with a loan principal of US$220,000,000 (equivalent
to HK$1,691.5 million) and a repayment period of two years. Upon
the maturity of its initial term, the repayment date of the Loan has
been extended during each of the years ended 31 December 2020,
2021, 2022 and 2023 with the final repayment date of 30 March
2024 as last extended. Over the past years, the Group has repaid
the majority of the Loan and the outstanding principal of the Loan
amounted to US$50,000,000 (equivalent to HK$376.0 million) (the
“Outstanding Loan Balance”) as at the final repayment date of 30
March 2024 (the "Default”). The Default constitutes an event of default
under the Facility Agreement. As a result, the facility agent to the
Facility Agreement is entitled to declare the Outstanding Loan Balance
immediately due and repayable.

On 2 April 2024, the Company received a demand letter from the
facility agent for immediate repayment of the Outstanding Loan Balance
and the applicable default interest under the Facility Agreement.

Subsequently, the Company was notified by the facility agent that an
assignment agreement was made on 12 August 2024 between the
facility agent, which is one of the existing lenders, as assignor and a
third party institution as assignee. Pursuant to which, such third party
institution becomes a party to the facility agreement as a lender and
the facility agent is released from all obligations under the facility
agreement. The facility agent also resigned as the facility agent and the
security agent in relation to such facility.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
(continued)

Default Loan Repayment — US$50,000,000 (continued)

As disclosed in the announcement of the Company dated 20 May
2025, the liabilities and obligations of the Company under the
Facility Agreement are secured by, among others, charges (the “Share
Charges”) over the shares of certain wholly-owned subsidiaries of the
Company, namely: (i) Chiho Renewable Development Limited (“CRD"),
a limited company incorporated in Hong Kong; (ii) Chiho Renewable
International Holding Limited (“CRIH"), a limited company incorporated
in Hong Kong; and (iii) Chiho-Tiande Resources Limited (“CTRL"), a
limited company incorporated in the British Virgin Islands.

On 14 May 2025, the Group received notices from FTI Consulting
regarding the appointment of the joint and several receivers (the
“Receivers”) and managers in respect of the shares in CRD, CRIH and
CTRL, each a wholly-owned subsidiary of the Company.

The Company was informed that, on 5 May 2026, the Receivers have
entered into a sale and purchase agreement with Derichebourg S.A.
(the "Purchaser”), disposing 100% of the share capital of Scholz
Holding GmbH and Scholz Recycling GmbH (together, the “Scholz
Group”), which were held by CRIH and CRD, to the Purchaser (the
“Transaction”). On the morning of 3 August 2026, the Company was
informed by its legal adviser that the Receivers’ legal adviser had sent
them a letter by fax after working hours on 31 July 2026 notifying that
completion of the Transaction took place on that day, and that the total
gross selling price of the Transaction was EUR360,300,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
(continued)

Default Loan Repayment — US$50,000,000 (continued)

On or around 7 September 2026, the Receivers informed the Company
that the sale proceeds arising from the Transaction had been applied
towards settlement of the Outstanding Loan Balance, the applicable
default interest and the relevant fees, costs and expenses. All the
obligations and liabilities of the Company under the Facility Agreement
had been fully satisfied and discharged. The Company received
approximately US$334.2 million, representing the net sale proceeds
from the Transaction. The Share Charges were released on 3 September
2026. As at the date of this Annual Report, the Company is in the
process of completing the relevant registration procedures in connection
with the release of such Share Charges.

Separately, the Company commenced proceedings in the High Court
of the Hong Kong Special Administrative Region as plaintiff against,
among others, the Receivers and certain companies in the Group under
the control of the Receivers, seeking, among other things, a declaration
that the appointment of the Receivers and manager over the entire
issued share capital of CRIH, CRD and CTRL was invalid and void (the
“Proceedings”). The Proceedings were initiated by a writ of summons
on 5 June 2025, in respect of which the Company filed a Notice of
Discontinuance with the High Court on 4 September 2026.

On or around 7 July 2026, the Company filed a new writ of summons
in respect of the Proceedings. Following completion of the Transaction,
the Company and the Receivers engaged in discussions with a view
to resolving the dispute and, on 19 August 2026, the Company filed
a Notice of Discontinuance with the High Court to discontinue the
Proceedings. On 1 September 2026, the Company, the lender under
the Facility Agreement and the Receivers entered into a settlement
agreement to settle matters relating to Scholz Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

ALLEGED LOAN

Reference is made to the announcement of the Company dated 31 July
2026 and 15 September 2026.

The Company was notified that the Fifth Intermediate People’s Court
of Chongging Municipality (EE ™% A4 AKER) (the “Court”)
issued an enforcement ruling (2026) Yu 05 Zhi Bao 218 dated 9 July
2026, supplemented by an enforcement ruling (2026) Yu 05 Zhi
Bao 218-1 dated 10 July 2026, in relation to a dispute concerning
an alleged loan in the amount of RMB70 million (the “Enforcement
Rulings”) against Taizhou Chiho-Tiande Metals Company Limited* (&
INER &Kt EEH R AT (“Chiho-Tiande Metals”), a wholly-owned
subsidiary of the Company.

The Enforcement Rulings were among Mr. Li Yizhao (ZZH3) (“Mr. Li")
as applicant for enforcement, and Mr. Tu Jianhua GREEZE) (“Mr. Tu"),
a former executive Director, and Chiho-Tiande Metals as the parties
subject to enforcement.

Based on the statement of claim (RZE#E#FHK) (the “Claim”) received
by the Group: (i) Mr. Li, as plaintiff, alleges that on 22 August 2019
he lent RMB70,000,000 (the “Alleged Loan"”) to Chiho-Tiande Metals
as defendant, at an annual interest rate of 10%; and (i) Mr. Tu, as
defendant, confirmed in writing on 2 April 2026 that the Alleged Loan
was jointly borrowed by him and Chiho-Tiande Metals, the Alleged
Loan and the accrued interest remained outstanding, and that he
agreed to assume joint and several liability, together with Chiho-Tiande
Metals, to Mr. Li for repayment of the full principal amount and accrued
interest in respect of the Alleged Loan.

On 10 September 2026, Mr. Li applied to the Court to withdraw his
lawsuit against Mr. Tu and Chiho-Tiande Metals in respect of the Claim.
On 15 September 2026, the Company received a civil ruling dated 14
September 2026 (“Civil Ruling”) issued by the Court. Under the Civil
Ruling, on 14 September 2026, the Court approved the application
of withdrawal by the plaintiff, Mr. Li, of the Claim against Mr. Tu and
Chiho-Tiande Metals.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

LUXINCHENG LEGAL PROCEEDINGS IN RESPECT
OF FORGED DOCUMENTS

On 8 October 2024 and 23 December 2024, 4 £ 52 RERA
&) (Luxincheng Clean Energy Co., Ltd.*) (“Luxincheng”), an indirect
subsidiary held as to 60% by the Company, effected two changes to its
registration with the PRC market regulator, altering its directors, legal
representative, business scope and articles of association. The changes
included, among others:

(i) replacing the governing body (#77##) of Luxincheng from the
board of directors to the shareholders’ meeting;

(i) changing the approval requirement for key corporate matters,
including amendments to the articles of association, share
capital increases or reductions, mergers, divisions, dissolution
and changes in corporate form, from unanimous approval by the
directors to unanimous approval by all shareholders;

(i) increasing the approval threshold for all other shareholder matters
from shareholders holding more than 50% of the voting rights to
shareholders holding at least two-thirds of the voting rights; and

(iv)  removing the requirement for approval by at least two-thirds of
the directors for material contracts valued at RMB1 million or
above, as well as guarantee and mortgage documents.

These changes were effected without the knowledge and consent of
its direct majority shareholder and a wholly-owned subsidiary of the
Group, lJinlian International Group Limited (&/REREBFREAE)
("Jinlian International”).

According to the expert opinion issued by the judicial authentication
agency commissioned by the Company’s PRC legal advisers, the Jinlian
International company chop and the signature of Mr. Tu Jianhua, a
former executive Director, on the shareholders’ resolutions effecting the
relevant changes were likely to be forged.
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MANAGEMENT DISCUSSION AND ANALYSIS

LUXINCHENG LEGAL PROCEEDINGS IN RESPECT
OF FORGED DOCUMENTS (continued)

Following the Company’s discovery of the suspected forged resolutions,
Jinlian International proposed and convened an extraordinary general
meeting on 26 February 2025 to amend the articles and replace
Luxincheng’s directors and legal representative, but the relevant
resolutions were not passed as they failed to obtain the unanimous
shareholder consent required under the amended articles of association.

On 22 April 2025, Jinlian International brought a civil action with the
Chongging Liangjiang New Area People’s Court seeking to annul the
resolution of the shareholders’ meetings held on 26 February 2025
prepared by Luxincheng's chairman, Ms. Xu Hui, and a declaration
that the alternative version of the resolution prepared by Jinlian
International be upheld as valid. The case was subsequently transferred,
on jurisdictional grounds, to the Yantai Economic and Technological
Development Zone People’s Court in or around May 2026. As at the
date of this Annual Report, that court had referred the matter for
further designation of the competent court and the case had not yet
been heard.

RISK MANAGEMENT

The Group in its ordinary course of business is exposed to market risks
such as commodity price risk, foreign currency risk, interest rate risk,
credit risk and liquidity risk. The Group’s risk management strategy is to
mitigate the adverse effects of these risks on its financial performance.

The Group continues to minimize the commodity price risk by closely
monitoring the commodity market prices and by hedging whenever the
significant commodity price risk is identified.

As part of its foreign currency hedging strategy, the Board closely
monitors the Group’s foreign currency borrowings in view of the volatile
exchange rates of Euro, Renminbi and other relevant currencies to US
Dollar and considers various measures to minimise foreign currency risk.

Regarding credit risk, the Group continues to follow the best practices
of cash collection for sales of most recycled products in order to
minimise the carrying amounts of the financial assets in the Group’s
financial statements. In addition, the Group continues monitoring
closely its trade debtors to minimise potential impairment losses.

Regarding liquidity risk, the Group continues to maintain a balance
between the continuity of funding and flexibility through the use of
bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

RISK MANAGEMENT (continued)

As set out in the section headed “Other Significant Events”
Management Discussion and Analysis of this Annual Report below, the

in the

Company has engaged the Current Consultant to conduct the Forensic
Investigation and Internal Control Review. The key findings of the
Forensic Investigation and Internal Control Review are set out in the
announcements of the Company dated 30 September 2026. As at the
date of this Annual Report, all internal control deficiencies identified
by the Current Consultant have been remediated, although testing for
certain remedial measures could not be conducted due to unavailability
of test samples.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2025, the Group had a workforce of 75 (31
December 2024: 156) employees. In addition, as at 31 December 2025,
we engaged approximately 11 (31 December 2024: 299) workers
and office staff through local contractors. We have not experienced
any strikes, work suspension or significant labor disputes which have
affected our operations in the past. We have not experienced any
significant difficulties in recruiting and retaining qualified staff. We
continue to maintain good relationships with our employees and we
provide a variety of internal and external training programmes to our
employees.

The Group’s total staff costs for the year were approximately HK$60.1
million (2024: HK$89.3 million). The remuneration package of staff
consists of basic salary, mandatory provident fund, insurances and other
benefits as considered appropriate. Remuneration of employees of
the Group is determined by the senior management of the Group by
reference to market standards, individual performance, experience and
their respective contribution to the Group so as to retain competent
employees.

The emoluments of the Directors are recommended by the
remuneration committee of the Company with reference to factors
including the duties and responsibilities, backgrounds, qualifications
and experience of the Directors, having regard to the Company’s
operating results,
statistics, subject to the Board's approval. Other emoluments including

individual performance and comparable market

discretionary bonuses, are determined by the Board with reference to
the Directors’ duties, abilities, reputation and performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

Save as disclosed in this Annual Report, there were no other significant
investments held, material acquisitions or disposals of subsidiaries,
associates or joint ventures and any concrete future plans for material
investment or capital assets during the year.

INVESTOR RELATIONS AND COMMUNICATIONS
WITH SHAREHOLDERS

For the Group, maintaining trusting relationships with investors has
always been paramount. The Board accordingly continues to engage
with them regularly and to keep them apprised of its latest corporate
and business developments in a timely manner.

Looking to the future, the Group will be taking steps to increase
transparency with both investors and shareholders to strengthen its
corporate governance in line with their best interests. As part of this
initiative, additional visibility will be provided around strategic plans
and approaches, with the aim of eliciting feedback and reaffirming the
collective understanding of the Group's business, market activities and
growth opportunities.

QUALIFIED OPINION

PricewaterhouseCoopers, the auditor (“Auditor”) of the Company has
issued a qualified opinion (the “Qualified Opinion”) on the independent
auditor’s report (“Independent Auditor’s Report”) on the Company’s
consolidated financial statements for the year ended 31 December
2025. For details of the Qualified Opinion and the potential impact
on the Company’s financial position, please refer to the Independent
Auditor’s Report on pages 99 to 108 of this Annual Report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

QUALIFIED OPINION (continued)
Management’s View on the Qualified Opinion

The Auditor expressed a Qualified Opinion on the consolidated financial
statements of the Group for the financial year ended 31 December
2025 on the basis of below two matters:

Scope limitation on relating to the loss from discontinued
operation of the Scholz Group and valuation of the
financial assets at fair value through profit or loss

The Board considered the Qualified Opinion given by the Auditor was
caused by the involuntary loss of control of the Scholz Group which
was a non-recurrent event. Since the completion of the Transaction on
31 July 2026, members of the Scholz Group ceased to be subsidiaries
of the Company and the Company ceased to have any interests in the
Scholz Group. The Board also considered that the gross selling price of
EUR360.3 million (equivalent to HK$3.2 billion) was the best estimate
of the fair value of the Company’s retained interest in the Scholz
Group as of the day of loss of control and as at 31 December 2025. In
addition, the profit after tax of the Scholz Group for the period from 1
January 2025 to 30 April 2025 of HK$55.6 million and the loss on de-
consolidation of HK$1,537.7 million were both presented within the
loss from discontinued operation in the consolidated statement of profit
and loss for the year ended 31 December 2025.

Comparability of the current year’s figures and
corresponding figures

As the Auditor expressed a disclaimer opinion on the Group's
consolidated financial statements for the year ended 31 December
2024 relating to impairment assessment of the non-financial assets
attributable to the Scholz Group and financial information of certain
non-wholly owned PRC subsidiaries, the comparability of the current
year's results, cash flow and changes in equity with the corresponding
figures may be affected.

As the de-consolidation of certain non-wholly owned PRC subsidiaries
and the Scholz Group took place in September 2024 and May 2025
respectively, their results and cash flow for the year ended 31 December
2024 were restated under discontinued operations. Thus, the Board
considered that the potential impact on comparability of corresponding
figures of current year is not significant.
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MANAGEMENT DISCUSSION AND ANALYSIS

QUALIFIED OPINION (continued)
Audit Committee’s View on the Qualified Opinion

The audit committee of the Board (the “Audit Committee”) has
reviewed the details of the Qualified Opinion, in particular, the Scholz
De-consolidation, and understood the Company’s management (the
“Management”) position and basis as set out in the section headed
“Qualified Opinion” above. Having considered the circumstances and
information at the material time, the Audit Committee agrees with the
Management'’s position and basis.

The Audit Committee also had discussion with the Auditor and
understood the basis of the Qualified Opinion which arose from the
Scholz De-consolidation.

OTHER SIGNIFICANT EVENTS
Suspension of Trading in the Shares

Trading in the shares of the Company on the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) has been suspended with effect
from 9:00 a.m. 1 April 2025 and will remain suspended pending the
fulfilment of the Resumption Guidance (as defined below) as specified
by the Stock Exchange.

Resumption Guidance

On 27 June 2025, the Company received a letter from the Stock
Exchange setting out the guidance for the resumption of trading in the
Shares (the “Resumption Guidance”), requiring the Company to:

(i)  conduct an appropriate independent forensic investigation into
the Irregularities (as defined below in the announcement of the
Company dated 13 January 2025 of the Company and other
possible irregularities relating to the Subject Group Companies,
assess the impact on the Company's business operations and
financial position, announce the findings of the investigation and
take appropriate remedial actions;

(i) publish all outstanding financial results required under the Listing
Rules and address any audit modifications;
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

OTHER SIGNIFICANT EVENTS (continued) HithEXEIE (B

Resumption Guidance (continued) Eis5] (48)

(i)  demonstrate that there is no reasonable regulatory concern (i) ZBEMAEESEBR SHEMEHZK
about the integrity, competence and/or character of the Group’s NEIEEREEREAFZEINAL
management and/or any persons with substantial influence over HAE EN R/ G EESE
the Company’s management and operations; BEEERE;

(iv)  conduct an independent internal control review and demonstrate  (iv) #ETHBII RN EBEEIEED > WERAL
that the Company has in place adequate internal controls and NEIEHERENARNGEERERU
procedures to meet its obligations under the Listing Rules; BF EWRA

(v)  demonstrate the Company’s compliance with Rule 13.24 of the (v) FEBREAATMNES LEHREIE13.241%;
Listing Rules; and b4

(vi)  inform the market of all material information for shareholders and ~ (vi) MAHIERBEREEARER > WERE
other investors to appraise the Company’s position. REMEEEFEHA QBT

For details of the Resumption Guidance, please refer to the HERIEIIESINEIE FEREAATEEES
announcement of the Company dated 30 June 2025. ZEZRFESRA=+HNASE.

As disclosed in the announcement of the Company dated 21 May ®SWMIAASHPEA_E-_NERR_+—
2026, the Company has received the additional resumption guidance HBMASRINEEIN AT BIEFEM A
from the Stock Exchange requiring the Company to re-comply with 2 HBIZEINMEREIES|  ERARQATER
corporate governance requirements under Rules 3.10(1), 3.10Q2), ZE_ANERRBTABEHFFTE LTRAE
3.10A, 3.21, 3.25, 3.27A and 13.92(2) of the Listing Rules on 19 3.10(1)~3.10(2)~ 3.10A~3.21~3.25~3.27AK%
May 2026. The Company has since re-complied with the relevant  13.92Q)EFREMNEEEAIRE - ALRTHE

rules following the appointment of three independent non-executve BER_-Z - NEHEA_-_+—HZE=ZLBEIL
Directors with effect from 21 May 2026. EHITES BEZBRENFTSHEBARNZ
RIE o
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER SIGNIFICANT EVENTS (continued)
Establishment of the Special Investigation Committee

In line with the requirements set out in the Resumption Guidance,
the special investigation committee, comprising the independent non-
executive Directors then in office (“Special Investigation Committee”),
was established on 15 August 2025 to oversee an independent forensic
investigation into the Irregularities and an independent review of the
Group's internal control system, and appointed PAL Advisory Limited
("Former Consultant”) as the independent forensic investigator and
independent internal control consultant to conduct further investigation
on the Irregularities (the “Forensic Investigation”) and conduct a review
of the internal controls and procedures of the Group (the "Internal
Control Review”). The Former Consultant prepared draft forensic
investigation and internal control review reports which were submitted
to the Stock Exchange on 16 March 2026 (the “Draft Reports”), and
the Stock Exchange raised queries on the findings contained in the
Draft Reports (the “Queries”). The Former Consultant issued to the
Company the final forensic investigation report dated 14 May 2026 and
the final internal control report dated 15 May 2026.

Following the reconstitution of the Special Investigation Committee to
comprise the current independent non-executive Directors (namely Mr.
Ng Man Fung Walter, Ms. Wu Jian and Mr. Choi Wai Hong Clifford) on
21 May 2026, the Special Investigation Committee reviewed the Former
Consultant’s Reports and noted certain limitations to the independent
investigation carried out by the Former Consultant, including the non-
cooperation by certain suspected perpetrators during the investigation.
In light of these limitations and with a view to obtaining further
evidence and findings to address the Queries more comprehensively, the
Special Investigation Committee considered it necessary to appoint a
separate investigator and internal control consultant with an established
network in the PRC.

On 16 July 2026, the Company announced that Ernst & Young Advisory
Services Limited (“Current Consultant”) was engaged in place of
Former Consultant to conduct the Forensic Investigation and Internal
Control Review with effect from 16 July 2026. The current consultant
prepared a draft forensic investigation report and a draft internal
control review report which were submitted to the Stock Exchange on
7 September 2026. The Current Consultant issued a further draft of
the forensic investigation report to the Special Investigation Committee
and a further draft of the internal control review report to the audit
committee of the Company (”"Audit Committee”) on 29 September
2026. The Current Consultant issued the final forensic investigation
report (“Forensic Investigation Report”) on 12 October 2026 and the
final internal control review report (“Internal Control Report”) on 16
October 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREAm RN

OTHER SIGNIFICANT EVENTS (continued)

Establishment of the Special Investigation Committee
(continued)

The Current Consultant conducted the Forensic Investigation and
Internal Control Review independently:

(i

(ii)

in respect of the electronic data and other materials obtained by
the Current Consultant from the Former Consultant through the
Company’s legal advisers as part of the Forensic Investigation,
the Current Consultant independently processed and reviewed
such information using its own comprehensive search parameters
and methodologies, without relying on the Former Consultant’s
work or conclusions. During the course of its engagement, the
Current Consultant also requested, through the Company’s legal
advisers, access to certain underlying materials prepared by the
Former Consultant, including interview memoranda, supplier
and customer confirmation letters, and computer forensic search
term reports. However, such requests were unsuccessful, as these
materials were regarded by the Former Consultant as part of its
internal working papers and were therefore not made available
to the Current Consultant. Apart from these working papers, the
Current Consultant substantially obtained from the Company the
source data and documents previously provided to the Former
Consultant, and carried out independent investigation; and

in respect of the Internal Control Review, the Current Consultant
independently conducted its review and assessment of the
Group's internal control system and did not rely upon, adopt
or incorporate any work, findings or conclusions of the Former
Consultant.

The scope of the Forensic Investigation and the Internal Control Review,
the key findings of the Forensic Investigation and the Internal Control
Review and their key limitations, are disclosed in the announcements
of the Company dated 30 September 2026. As at the date of this
Annual Report, all internal control deficiencies identified by the Current

Consultant have been remediated, although testing for certain remedial

measures could not be conducted due to unavailability of test samples.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

EEREREERBAGRE

The directors of the Company during the year ended 31 December 2025 were: (i) Mr. Tu Jianhua, who resigned as an
executive Director on 12 May 2026; (ii) Mr. Qin Yongming, who was removed as an executive Director and chairman on 1
June 2026; (iii) Mr. Miao Yu, who resigned as an executive Director on 28 March 2025; (iv) Mr. Yao Jietian, who resigned
as an executive Director on 17 July 2025; (v) Mr. Liu Yongxin, who resigned as an executive Director on 15 January 2026;
(vi) Mr. Ju Qinghao, who resigned as an executive Director on 13 May 2026; (vii) Prof. Li Zhiguo who resigned as an
independent non-executive Director on 21 May 2026; (viii) Mr. Szeto Yuk Ting, who resigned as an independent non-
executive Director with effect from 15 May 2026, and (ix) Ms. Leung Pui Yee, who resigned as an independent non-
executive Director with effect from 15 May 2026.

The profile of the current Directors and senior management of the Company as at the date of this Annual Report is set
out below.

DIRECTORS
EXECUTIVE DIRECTORS

Mr. Fu Tao (“Mr. Fu”), aged 46, has been an executive Director since 10 August 2026 and the chairman of the Board
since 17 August 2026. Mr. Fu has over 20 years of experience in enterprise management, domestic and overseas
investment banking, asset management, legal compliance and risk management, and merger and acquisition and
restructuring of listed companies. He obtained his bachelor of laws degree in public security from the People’s Public
Security University of China (FEIARAXZAKZ) in July 2002 and his master of engineering degree in software
engineering (project management) from Nanjing University (B35 A2) in December 2012. He holds the PRC Legal
Professional Qualification, the Fund Practitioner Qualification from Asset Management Association of China (AMAC),
and the Fellow, Life Management Institute Qualification from Life Office Management Association (LOMA) of the United
States.

Mr. Fu has been with Chiho-Tiande (HK) Limited (“CTHK"), a wholly-owned subsidiary of the Company, since June 2026,
serving as vice president. He served as a principal staff member (E/EF} &) of the International Cooperation Center
of the National Development and Reform Commission (BIZR BN EZLZEE) from April 2005 to December 2006.
From December 2006 to June 2013, he served as division chief (BEf) of the legal compliance and risk management
division of Happy Life Insurance Co., Ltd. (B AFRERBBERAE). From July 2013 to April 2014, he served as
assistant director general of the real estate finance division of Ping An Bank Co.,Ltd. CEZIRTTRRMHD B RAE) (stock
code: 000001), a company listed on the Main Board of the Shenzhen Stock Exchange. From August 2014 to July 2016,
he was general manager of the asset management department of Tianhong Innovative Asset Management Co.,Ltd.
(RLBIFEEBEBRAF). From August 2016 to June 2023, he served as chief risk officer of China One (Beijing)
Asset Management Co., Ltd. (£BEItR)EEEEBE/AF). From September 2023 to April 2025, he was a director
in the China investment banking division of GF Holdings (Hong Kong) Corporation Limited, during which time he was
a responsible officer for Type 1 (dealing in securities) and Type 6 (advising on corporate finance) regulated activities
under the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"). From July 2025
to June 2026, he served as an executive director of Hua Xia Water Group Limited (formerly known as Stream Ideas
Group Limited, stock code: 8401), a company listed on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

ERRFERRRAR —EBEAFFR
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT
ESREREBAERE

Mr. Yao Xiang (“Mr. Yao"”), aged 38, has been an executive Director since 30 April 2026 and the Chief Executive officer
since 17 August 2026. Mr. Yao has extensive experience in investment and mergers and acquisitions. He obtained his
bachelor’s degree in economics majoring in financial engineering from Central University of Finance and Economics in
the PRC in June 2010. He further obtained a master’s degree of science majoring in financial risk management from
University College London in the United Kingdom in November 2012. Prior to joining the Company, between December
2022 and October 2024, Mr. Yao served as a director and vice president of Loncin Motor Co., Ltd., a company listed on
the Shanghai Stock Exchange (stock code: 603766) principally engaged in manufacturing of motor vehicles.

Mr. Yang Wei (“Mr. Yang”), aged 40, has been an executive Director since 10 August 2026. Mr. Yang obtained his
bachelor of science degree in actuarial science from the University of Kent in the United Kingdom in July 2007, his master
of science degree in applied actuarial science from the University of Kent in the United Kingdom in November 2008, and
his doctor of philosophy degree in actuarial science from the University of Kent in the United Kingdom in July 2013. Mr.
Yang joined Southwestern University of Finance and Economics (7878 B &8 A 22) in October 2012. He served as a lecturer
at the School of Insurance of Southwestern University of Finance and Economics (7 B4 &8 A2 from October 2012 to
April 2013, and has served as an associate professor since April 2013. Since May 2016, he has also served as an MBA
tutor at Southwestern University of Finance and Economics (78 & 81 &8 K 22).

Ms. Zhou Shuli (“Ms. Zhou"), aged 50, has been an executive Director since 10 August 2026. Ms. Zhou obtained her
bachelor of economics degree in economic management from Beihang University (IEEEMZEMKAZ) in September
2007 and her master of management degree in human resources management from Renmin University of China (&
B AEAZ) in January 2015. She holds the Fund Practitioner Qualification from Asset Management Association of
China (AMAC) and the Intermediate Economist Qualification. Ms. Zhou served as human resources and administration
director of Gicom Data Enterprises Inc.(A6 =& Z AT B RAE)) from March 2000 to November 2002. From April
2004 to November 2004, she was head of human resources of the business division of Tsinghua Tongfang Co., Ltd. ([A
FHRIDERABE]) (stock code: 600100), a company listed on the Main Board of the Shanghai Stock Exchange. From
December 2004 to May 2007, she served as human resources and administration director of Beijing Tiantong Lihe
Network Technology Co., Ltd.(JtER KB AL M B R E]). From August 2009 to March 2011, she served as
human resources and administration director of China Chuangtou Asset Management Co., Ltd. (FEE/#KR B EEEFR
‘A8]). From July 2011 to November 2014, she served as deputy general manager of Anhui Harvest Investment Co., Ltd.
(L EWITEERE/AT). From December 2014 to June 2026, she served as deputy general manager of Shanghai Deyin
Enterprise Management Co.,Ltd.(E/8ESZ X EEAEEAT).
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Ms. Zhang Aoxue (“Ms. Zhang”), aged 39, has been an executive Director since 23 September 2026. Ms. Zhang
has over 17 years' experience in financial industries. Ms. Zhang holds a Master of Business Administration from Fudan
University and Bachelor in Financial Management from Shanghai University of Finance and Economics. She holds the
PRC Legal Professional Qualification, the Pre-appointment Training Certificate for Board Secretary issued by the Shanghai
Stock Exchange and Qualification Certificate for Board Secretary for Listed Companies issued by the Shenzhen Stock
Exchange, Ms. Zhang has over 10 years of experience in investment banking at Guotai Junan Investment Management
Co., Limited (BIHZZZEREEERKRHBRAR), during which she participated in three initial public offering projects.
Her last position at Guotai Junan Investment Management Co., Limited was Investment Manager in the Investment
Banking Division. Since July 2024, Ms. Zhang has been the Director of Nantong Jinxin Enterprise Management Co., Ltd.
(FEEMEEEEERAT), where her duties included formulation of the company’s long-term strategic plans.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ng Man Fung Walter (“Mr. Ng”), aged 59, has been an independent non-executive Director since 21 May 2026.
Mr. Ng holds a Bachelor of Economics degree from Oregon University. He is an executive director of Mingfa Group
(International) Co., Ltd. (stock code: 00846), which is principally engaged in real estate development and investment in
the PRC. He is an independent non-executive director of Capital Industrial Financial Services Group Limited (stock code:
00730), which is principally engaged in supply chain management and financial technology business. He had served as
an analyst in CEF Brokerage Limited from July 1996 to June 1998 and a vice president of research department in GK Goh
Securities Limited from December 1998 to July 1999, responsible for the analysis of the internet, retail and traditional
manufacturing companies and their related markets. In addition, he served as the head of corporate finance of Nan
Hai Corporation Limited (stock code: 00680) from July 1999 to January 2015, responsible for mergers and acquisitions
and corporate financing activities. He also served as the chief financial officer of MEML Holdings Limited and DoDoPal
Holdings Limited*(£B &8 E % f& A FR A 5)) from March 2015 to September 2017 and from September 2017 to September
2019 respectively.

Ms. Wu Jian (“Ms. Wu"), aged 58, has been an independent non-executive Director since 21 May 2026. Ms. Wu
obtained a Certificate of Completion for the postgraduate advanced training program in Marxist Theory and Ideological
and Political Education (Market Economy and Legal Management) from Tongji University in December 2001. Since
1998, she has been an attorney with Grandall Law Firm (Shanghai). From 1994 to 1998, she practiced as an attorney
at Shanghai Wanguo Law Firm. Between 1989 and 1994, she served as a prosecutor at the People’s Procuratorate of
Minhang District, Shanghai. Ms. Wu has extensive experience in compliance, risk control, and litigation for financial
institutions.

Mr. Choi Wai Hong Clifford (“Mr. Choi”), aged 67, has been an independent non-executive Director since 21 May
2026. Mr. Choi holds a degree of Bachelor of Arts in Economic and Social Studies from The Victoria University of
Manchester, United Kingdom (currently known as The University of Manchester) in 1982. Mr. Choi is a member of (i) The
Hong Kong Institute of Certified Public Accountants; (ii) The Institute of Chartered Accountants in England and Wales; (iii)
The Association of Chartered Certified Accountants; and (iv) The Taxation Institute of Hong Kong.
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Mr. Choi joined Price Waterhouse (currently known as PricewaterhouseCoopers) in Hong Kong in January 1983 and
departed in July 1992 with his last position as manager. He was subsequently a general manager in DCH MSC (China)
Limited, NHK Distribution Company Limited and Porsche Centre Hangzhou from July 1992 to June 1999, July 1999 to
December 2003 and January 2004 to August 2012, respectively. He then joined Princess Yacht Southern China Limited
as a chief executive officer from September 2012 to November 2012 and later on as a director in the NHK Yacht Services
division of NHK Distribution Company Limited from December 2012 to August 2017. Mr. Choi then joined Beijing
Glory Star Centre Automotive Sales and Service Company Limited (JE RIBHEHCAEHERFFERAF) as its general
manager from September 2017 to January 2018.

He was an executive director of Arta TechFin Corporation Limited (formerly known as Freeman FinTech Corporation
Limited) ("Freeman FinTech”) (stock code: 00279) from November 2020 to October 2021, and an independent non-
executive Director of Bolina Holdings Co., Limited (In Liquidation) (“Bolina”) (delisted from the Stock Exchange in March
2021, stock code: 01190) from January 2021 to March 2021, an independent non-executive Director of South Shore
Holdings Limited (In Liquidation) (“South Shore”) (delisted from the Stock Exchange in February 2023, stock code: 0577)
from May 2021 to February 2023, a non-executive Director of Silk Road Logistics Holdings Limited (delisted from the
Stock Exchange in April 2024, stock code: 00988) from June 2021 to December 2021, an independent non-executive
Director of DreamEast Group Limited (In compulsory liquidation) (“Dream€East”) (delisted from the Stock Exchange in
January 2026, stock code: 00593) from December 2021 to January 2024, and an independent non-executive Director
of EcoGreen International Group Limited (In Liquidation) (“EcoGreen”) (delisted from the Stock Exchange in July 2024,
stock code: 02341) from November 2022 to January 2024. Mr. Choi was an independent non-executive Director of
Jiayuan International Group Limited (In Liquidation) (“Jiayuan”) (delisted from the Stock Exchange in October 2024, stock
code: 2768) from June 2024 to October 2024 and was a non-executive Director of Xinming China Holdings Limited
(stock code: 02699) from April 2021 to February 2025. Mr. Choi was also an executive director of China Evergrande
New Energy Vehicle Group Limited (stock code: 00708) from August 2024 to July 2026, an independent non-executive
director of Aidigong Maternal & Child Health Limited (stock code: 00286) from March 2025 to April 2025 and an
independent non-executive director of Huscoke Holdings Limited (stock code: 00704) from June 2025 to June 2026.

Mr. Choi is currently a non-executive Director of C&D Newin Paper & Pulp Corporation Limited (formerly known as
Samson Paper Holdings Limited) (stock code: 00731) and an independent non-executive director of Greatview Aseptic
Packaging Company Limited (stock code: 00468).

Mr. Choi confirms that he was appointed as executive director of Freeman FinTech, independent non-executive Director
of each of Bolina, South Shore, DreamEast, EcoGreen and Jiayuan, to assist on the implementation of the restructuring
plan with an aim to turnaround the companies from the distressed position, and was appointed as executive Director of
Freeman FinTech only after the appointment of provisional liquidators. Mr. Choi confirmed that there was no wrongful
act or mismanagement on his part leading to the provisional liquidation or liquidation of these companies.
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SENIOR MANAGEMENT

Mr. Chan Chiu Hung Alex (“Mr. Chan"), aged 60, has been the company secretary of the Company since 10 July 2026.
Mr. Chan has over 20 years of experience in managing companies listed in Hong Kong or overseas. He has been a joint
company secretary of CMON Limited (stock code: 1792), a company listed on the Main Board of the Stock Exchange,
since October 2025, a joint company secretary of Hua Xia Water Group Limited (formerly known as Stream Ideas Group
Limited) (stock code: 8401), a company listed on the GEM of the Stock Exchange, from January 2025 to October 2025,
and Company Secretary since October 2025 and a joint company secretary of KNT Holdings Limited (stock code: 1025),
a company listed on the Main Board of the Stock Exchange, since November 2024. Mr. Chan was a company secretary
of CBK Holdings Limited (stock code: 8428), a company listed on the GEM of the Stock Exchange, from April 2021 to
September 2024. He was an independent non-executive director of Allegro Culture Limited (formerly known as Kingkey
Intelligence Culture Holdings Limited, stock code: 550), a company listed on the Main Board of the Stock Exchange,
from March 2016 to August 2025, and an independent non-executive director of China New Holdings Limited (formerly
known as Royal Century Resources Holdings Limited, stock code: 8125), a company listed on the GEM of the Stock
Exchange, from September 2015 to October 2023. Mr. Chan obtained his Bachelor of Business Administration (honours)
degree in finance from the Hong Kong Baptist University in 1990, and completed an advance diploma in specialist
taxation from the Hong Kong Institute of Certified Public Accountants in 2012. Mr. Chan is currently a fellow member of
The Chartered Governance Institute in the United Kingdom, a fellow member of The Hong Kong Chartered Governance
Institute, a fellow member of the Association of Chartered Certified Accountants, a fellow member of the Institute of
Chartered Accountants in England and Wales and a member of the Hong Kong Institute of Certified Public Accountants.
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Mr. Ku Kim Lun Alan (“"Mr. Ku"), aged 55, has been the chief financial officer of the Company since 17 August 2026.
Mr. Ku has approximately 30 years of experience in accounting, auditing, corporate finance, financial management,
mergers and acquisitions, financial reporting and compliance matters. Before joining the Company, Mr. Ku served as
the financial and administrative director of Texhong Textile (Hong Kong) Limited from October 2024 to February 2025,
where he oversaw the Hong Kong operations of Texhong International Group Limited (stock code: 2678), a company
listed on the Main Board of the Stock Exchange, including its financial, treasury, company secretarial and administrative
matters. He served as the deputy financial controller of a subsidiary of Daisho Microline Holdings Limited (stock code:
567), a company listed on the Main Board of the Stock Exchange, from July 2024 to September 2024. From 2011 to June
2024, Mr. Ku was a director of Deloitte & Touche Corporate Finance Limited and Deloitte Advisory (Hong Kong) Limited,
where he provided corporate finance advisory services in relation to, among other matters, fundraisings, mergers and
acquisitions, pre-IPO matters, business restructuring and compliance with the Listing Rules and the Codes on Takeovers
and Mergers and Share Buy-backs.

Mr. Ku was the chief financial officer of GEV Investments (HK) Limited from 2009 to 2011 and Lumena Resources
Group from 2008 to 2009. He also held senior financial management positions at Luxottica Group, Ming Long Optical
Group and Fung Choi Printing and Packaging Group Limited. Earlier in his career, he worked at Arthur Andersen,
PricewaterhouseCoopers and Deloitte Touche Tohmatsu, where he gained experience in corporate finance, auditing,
financial due diligence, debt restructuring and financial investigations.

Mr. Ku obtained a Bachelor of Business Administration (Honours) degree, majoring in accounting and finance, from The

University of Hong Kong. He is currently a fellow member of the Association of Chartered Certified Accountants and a
fellow member of the Hong Kong Institute of Certified Public Accountants.
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Ms. Yang Fang (“Ms. Yang”), aged 45, has been the Chief Operating Officer of the Company since 15 September
2026. Ms. Yang joined Altamira Trade AG Shanghai in March 2026. Prior to joining the Company, she was the General
Manager, China of Greenwich Metals/GMI Shanghai (K#)&4&% B /8B RA =) from May 2023 to November 2025,
where she established and managed GMI's China office, including its operations, administration and trading teams, grew
the China team from one to eleven members, and was principally responsible for the trading of raw materials, including
copper concentrate, silver ore, gold ore, iron pyrite, gold concentrate and lead-zinc ore/concentrate, sourced mainly
from Latin America and parts of Europe. She was the head of the refined copper desk of the metals department of
Samsung C&T Hong Kong Limited from October 2019 to May 2023, where she managed the refined copper department,
trading approximately 300,000 tonnes of registered refined copper and 100,000 tonnes of non-registered African
copper annually through spot and term contracts, and represented the company at industry conferences to provide
strategic advice to its Korean headquarters. Ms. Yang was a trader of refined copper and copper concentrate at Freepoint
Metals & Concentrates LLC (formerly known as JP Morgan Metals & Concentrates LLC) from April 2011 to August
2018, responsible for trading and contract negotiation for refined copper and copper concentrate, and for developing
new customers for registered, non-registered and low-grade refined copper and copper concentrate. She was also
the deputy manager of copper concentrate sales at Samsung C&T Hong Kong Limited from December 2007 to March
2011, responsible for the sale and coordination of copper concentrate, zinc concentrate and other minerals, and for
maintaining relationships with smelter customers. Ms. Yang began her career at Yantai Penghui Copper Industry Co., Ltd.
(EABEEIEAERAT) in Yantai, Shandong Province, from July 2004 to November 2007, where she was responsible
for the execution of import contracts for copper concentrate and blister copper and export contracts for refined copper
and silver, including the preparation of letters of credit and customs documentation, and liaison with mines, traders,
shipping agents, customs and inspection authorities.

BABREASRAT —T-h&&Fik 35



PROFILE OF DIRECTORS AND SENIOR MANAGEMENT
ESREREBAERE

HBmAEE (hEE) 55 B-E-AFN\A+TLHREEERDEFEYBE - HAEN & Bt XMH M
BEE -HB MHERERGEEH D EEABIENER - KMARRTF  HAEBR "2 _NE+AE"F "4
FTRRABEERLGE (BB ARATNM B RITHASE A EEEMIFAER LT ARDXUIERERFRAR (R
HASE2678) REBNEE SFHMB ESEE - AANERTHEF B 2_NFLtRAE"Z_NFNA K
BEMZPAIR LT ATNAEMERERBRAT RHAIE 567) BT —RFARAMNEMHRE B E——FE_F
TMERA HEEBREEHEEVBEBAERATDREDEN (FB) ARABNMEE  RIFMHEEXREBRRT  F
RERM E PR FE-HE BR2RBEMNFTE EHEM URETLHTRUKKRE  SHERMHOBTIESR
Ho

AREBR_ETNFE_T——FHREZEBRMRE (BB ARANERFEMBFE IR _FTENEFE_TTIF
#ELJ‘EQ%%IE’JEFEM‘QE fth7R & FLuxottica Group ~ BAEFIRIZEE R SRR QEERARARBESBMT
BRI RF  REETHREEGHNERT  BRACKERIEE « AEMRT 50017 B RBELEMF  F|sh
MHBRRRE BHEARMTHAE S EAVEER

EREBEENEBAS BHEIFER RE) 21840 TESHEMT - KRAFARKF AL ETMAENERES
MWhEBGSAGNEREE -

36 CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2025



PROFILE OF DIRECTORS AND SENIOR MANAGEMENT
EFXRERERBASRE

BEZLET (BT 45 BZEZRNFALATAHEEIA LD EREEE BRITN ZETRF=ZAMA
Altamira Trade AG Shanghaic IIAKRRB AN R _E-_=FHFBE T H1F+—BEETAVKESB LESEREA
BFEEEKLE BERIAEEGMIFENSE SIFEEE - TERARZEK BHPEBEKH—ABBRE+—A>
WEEBSRMAE S SIEHEEE RE 7 S8E SEERMEE/BE TEXREAAIT MR BUMN
HE- BN _E—NE+BE_E_—FAEI=-EVETAERLADEBIBRIIRZETE » BRI
F9, BiBIRE N EHENSEIR 5 4300,000M8 53 5 1R K 100,000 JEFE M IE M AR ABDHETESZ HHE
BEEIREREEZ BTN _E——FN B E-Z— /)\F )\ B#ETFreepoint Metals & Concentrates LLC (FiFEIP
Morgan Metals & Concentrates LLC) 18R AMEIRR 72 & > BEBIRIAKIIBE L X2 REAF) T2 JE
A& RS R A EREENE R RPN S+ E+ B E S ——F = AIEA = EYES BB RARNEGE
RIHERKIE  aFFBEE  HEEREMBEY 2 HE KB WAER S ARBEE ZBGF BZTR _STNFELA
EIETHHF+—AARUREEAMERBERNXERATIEREREEE AaEWNTHBEREREZ EOSHOUK
BRI ARz OS54 SEGFEERE BT WHEEL - B5 5  MBRIE  BRAKIRRIE B o

ERRFERRRAR —EBEAFFR

37



DIRECTORS’ REPORT
EREHRS

The Board is pleased to present their report and the audited
consolidated financial statements of the Group for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in Note 42 to the
consolidated financial statements.

An analysis of the Group’s performance by operating segments for the
year ended 31 December 2025 is set out in Note 5 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Company for the year ended 31 December 2025
are set out in the consolidated statement of profit or loss and the
consolidated statement of comprehensive income of the Group on
pages 109 to 112 of this Annual Report.

FINAL DIVIDEND

The Board did not recommend the payment of final dividend for the
year ended 31 December 2025 (2024: Nil).

BUSINESS REVIEW

The review of the business of the Group for the year ended 31
December 2025 is set out in the Management Discussion and Analysis
of this Annual Report which also forms part of this Directors’ Report.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group has implemented a number of resources conservation
initiatives in its operations and workplaces. It is our strategy to
gradually embed sustainability into our daily management, thus, we
will continue to improve environmental sustainability measures in all
our facilities. During the reporting period, we complied with all relevant
environmental regulations in PRC and Germany that have a significant
impact on the Group’s business. There were no significant fines and no
non-monetary sanctions for non-compliance with environmental laws
and regulations during the year ended 31 December 2025.

For details, please refer to the Environmental, Social and Governance
Report published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.chihogroup.com)
respectively.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year ended 31 December 2025, the Company had not
yet updated its constitutional documents to comply with the latest
regulatory requirements regarding the expanded paperless listing
regime and the electronic dissemination of corporate communications
by listed issuers and the relevant amendments made to the Listing
Rules which took effect from 31 December 2023. The Company is in
the process of reviewing and updating its constitutional documents
to ensure compliance with the applicable Listing Rules and regulatory
requirements.

Save as mentioned above and save for the matters set out in the
Forensic Investigation Report and Internal Control Report, relating to
the Irregularities, during the tenure of the board of directors then in
office (the “Predecessor Board"”), key findings of which were disclosed
in the announcements of the Company dated 30 September 2026, the
Board is not aware of any non-compliance with laws and regulations
of the Group during the year ended 31 December 2025 that have
had a significant impact on the Group in relation to issues such as
environmental protection, employment and labour practices, operating
practices and the community.
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RELATIONSHIP WITH CUSTOMERS, SUPPLIERS
AND EMPLOYEES

Maintaining and consolidating its relationship with customers is crucial
to increasing the profits of the Company. When carrying out business
with customers, the Group has adopted various methods to collect and
report their needs and expectations and taken corresponding measures
for improvement. The results of such measures were reviewed and
feedback were provided to the customers. The main duties include
conducting customer satisfaction survey by sending out questionnaires
and having regular meetings with major customers to have their
feedback, opinions, suggestions, complaints or praises to ensure the
service quality and to make improvement.

The Group’s raw materials are required to be purchased in both
overseas and domestic markets. Maintaining a good relationship with
our scrap metal suppliers is one of the most important tasks in scrap
metal procurement. In addition, the Group continues to secure a group
of quality scrap suppliers by conducting regular evaluations, so as to lay
a solid foundation for the recycling and dismantling production of the
Group.

The Group is committed to providing equal employment opportunities
without regard to gender, age or nationality, which is in accordance
with anti-discrimination laws. We endeavor to ensure employees
are treated equally within our welfare system and are provided with
effective channels to freely express and communicate their opinions.

Our Group is committed to maintaining the highest standard of ethical
and responsible conduct when conducting business. A group-wide
whistle-blowing policy is in place to deter corruption or any possible
violation of law or company policy and to promote standards of good
corporate practices.

CHANGE IN SHARE CAPITAL IN THE YEAR

Details of the changes in the Company’s share capital in issue during
the year ended 31 December 2025 are set out in Note 27 to the
consolidated financial statements.

CONTROLLING SHAREHOLDERS' INTERESTS IN
CONTRACTS

There were no contracts of significance with any member of the
Group as the contracting party and in which any of the controlling
shareholders or any of its subsidiaries possessed direct or indirect
material interests, and which were still valid as at 31 December 2025 or
any time during such year and related to the business of the Group.
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DIRECTORS

The Directors who held office during the year and up to the date of this

Annual Report are:

Executive Directors

Mr. Fu Tao (Chairman)
(appointed as an executive Director on 10 August 2026 and
the Chairman on 17 August 2026)

Ms. Zhang Aoxue
(appointed on 23 September 2026)

Mr. Yao Xiang
(appointed as an executive Director on 30 April 2026 and
the Chief Executive Officer on 17 August 2026)

Mr. Yang Wei
(appointed on 10 August 2026)
Ms. Zhou Shuli
(appointed on 10 August 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Liu Yongxin
(resigned on 15 January 2026)
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DIRECTORS (continued)

Independent Non-Executive Directors

Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(resigned on 15 May 2026)

Ms. Zhang Aoxue was appointed as executive Director with effect from
23 September 2026. Mr. Yao Xiang was appointed as executive Director
with effect from 30 April 2026. Mr. Fu Tao, Mr. Yang Wei and Ms. Zhou
Shuli were appointed as executive Directors with effect from 10 August
2026. Mr. Ng Man Fung Walter, Ms. Wu Jian and Mr. Choi Wai Hong
Clifford were appointed as independent non-executive Directors with
effect from 21 May 2026. Pursuant to Article 112 of the Articles of
Association of the Company, each of the aforesaid Directors shall hold
office until the forthcoming annual general meeting and shall then be
eligible for re-election at such meeting.
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DIRECTORS’ SERVICE CONTRACTS

Based on information available to the Board, during the year ended 31
December 2025:

. each of Mr. Tu Jianhua, Mr. Miao Yu, Mr. Yao Jietian, Mr. Liu
Yongxin, Mr. Ju Qinghao and Mr. Qin Yongming entered into
a service contract with the Company and were subject to re-
election as and when required under the Articles of Association,
until terminated in accordance with the terms and conditions of
the service contract by giving written notice for termination of
two to three months to either party; and

o each of Prof. Li Zhiguo, Mr. Szeto Yuk Ting and Ms. Leung Pui Yee
entered into a letter of appointment with the Company for a term
of one year and were subject to re-election as and when required
under the Articles of Association, until terminated in accordance
with the terms and conditions of the letter of appointment by
giving written notice for termination to either party.

As at the date of this Annual Report:

o each of Mr. Fu Tao, Ms. Zhang Aoxue, Mr. Yao Xiang, Mr. Yang
Wei and Ms. Zhou Shuli has entered into a service contract with
the Company for a term of one year and is subject to termination
in accordance with the terms and conditions of the service
contract by giving one month’s written notice for termination to
either party; and

o each of the independent non-executive Directors, being Mr. Ng
Man Fung Walter, Ms. Wu Jian and Mr. Choi Wai Hong Clifford,
has entered into a letter of appointment with the Company for
a term of one year and are subject to re-election as and when
required under the Articles of Association, until terminated
in accordance with the terms and conditions of the letter of
appointment by giving one month’s written notice for termination
to either party.

None of the Directors proposed for re-election at the forthcoming
annual general meeting has any service contract with the Company
and/or any of its subsidiaries which is not determinable within one year
without payment of compensation other than statutory compensation.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of Directors and Senior Management are set
out from pages 25 to 37.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE COMPANY'’S BUSINESS

Saved as disclosed in Note 38 to the consolidated financial statements,
and based on information available to the Board, no transactions,
arrangements or contracts of significance in relation to the Group's
business (including those to which the Company’s subsidiaries, fellow
subsidiaries or its parent company was a party) in which a Director or an
entity connected with a Director had material interest, whether directly
or indirectly, subsisted at the end of 2025 or at any time during the year
ended 31 December 2025.

PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provide that every Director
shall be indemnified out of the assets and profits of the Company
against liabilities (to the extent permitted by the Companies Ordinance
(Cap 622)) incurred by him/her as such Director in the execution of
his/her duties or otherwise in relation thereto, provided that such
indemnity shall not extend to any matter in respect of any fraud or
dishonesty which may attach to any such Director.

The Company has taken out insurance against the liabilities and costs
associated with defending any proceeding which may be brought
against the Directors.

EQUITY-LINKED AGREEMENTS

Based on information available to the Board, no equity-linked
agreements were entered into during the year or which subsisted at the
end of the year.

DIRECTOR'’S RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Based on information available to the Board, during the year ended 31
December 2025, none of the Company, its parent company, or any of
its subsidiaries or fellow subsidiaries was a party to any arrangements
to enable the Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body corporate.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movement in property, plant and equipment of the Group
during the year are set out in Note 14 to the consolidated financial
statements.

BORROWINGS

Details of the borrowings, including the maturity profile, currency
and interest rate structure of the Group are set out in Note 30 to the
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Based on information available to the Board, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company or any of its subsidiaries during the
year ended 31 December 2025. The Company did not hold any treasury
share during the year ended 31 December 2025.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association or the laws of the Cayman Islands, being the
jurisdiction in which the Company is incorporated, which would oblige
the Company to offer new shares on a pro-rata basis to its existing
shareholders.

TAX RELIEF

The Company is not aware of any relief from taxation available to the
shareholders of the Company (the “Shareholders”) by reason of their
holding of the ordinary shares of the Company (“Shares”).

RESERVES

Details of the movement in the reserves of the Group during the year
are set out in the consolidated statement of changes in equity. As at 31
December 2025, the distributable reserves of the Company amounted
to approximately HK$2,762.8 million (2024: HK$2,939.9 million).

DONATIONS

Based on information available to the Board, no donations were
made to charitable organisations by the Group during the year (2024:
HK$0.17 million).
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MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2025, aggregate purchases
attributable to the Group’s five largest suppliers were 41.5% of total
purchases, while the largest supplier accounted for 16.0%.

During the year ended 31 December 2025, aggregate sales attributable
to the Group’s five largest customers were 36.3% of total revenue,
while the largest customer accounted for 11.5%.

Based on information available to the Board, none of the Directors
or any of their respective close associates or any shareholder of the
Company (which, to the knowledge of the Directors, owns more than
5% of the Company’s share capital) had any beneficial interest in the
Group’s five largest suppliers or five largest customers during the year
ended 31 December 2025.

MANAGEMENT CONTRACTS

Based on information available to the Board, no contracts, other than
employment contracts, concerning the management and administration
of the whole or any substantial part of the Company’s business were
entered into or subsisted during the year.

CONNECTED TRANSACTIONS

Based on the information available to the Board, the related party
transactions set out in Note 38 to the consolidated financial statements
entered into by the Group during the year ended 31 December 2025
with the related parties constitute “connected transactions” but such
transactions are exempt from reporting requirements under Chapter
14A of the Listing Rules. Based on information available to the Board,
the Company has not entered into any other connected transactions or
continuing connected transactions for the year which are required to be
disclosed pursuant to Chapter 14A of the Listing Rules.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS

During the year ended 31 December 2025, none of the Directors or
the directors of the Predecessor Board (except Mr. Tu Jianhua, former
executive director of the Company, details of which are set out below)
had interests in any businesses which compete or are likely to compete,
either directly or indirectly, with the businesses of the Group, pursuant
to the Listing Rules:
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Description of businesses of the entity which

Name of entity which businesses are are considered to compete or
considered to compete or likely to likely to compete with the business of Nature of interest of
Name of Director ~ compete with the business of the Group  the Group the Director in the entity
BRAATEREFBER BN BREAATEREBBRREN
EEpe AR ENESERLE AR R ENERIEENEBHEL EENERNEEME
Mr. Tu Jianhua Chongging USUM Recycling Resources According to the business scope as registered  Controlling shareholder
Development Co., Ltd. (“Chongging with the State Administration For Industry
USUM")* & Commerce of the PRC, this entity may
engage in, inter alia, recycling, processing,
marketing and sale of recycling resources,
scrap metal related businesses.
REERLE EENBBLERAEARAR RERTFEERIFTHERREZNEE BERRR
(TEERE)) HE LERINES (EPER) BLERE

BT -eEREE BEEBERES-

*  for identification purposes only

The Board and management team of the Company and Chongging
USUM do not overlap with each other and are independent of each
other. Therefore, the Group is capable of carrying on its businesses
independently of, and at arm’s length from, the businesses of
Chongging USUM.

Chongging USUM is a related company of the Loncin Group (as defined
below). For the latest status of the restructuring of Loncin Group and
its related companies, see the section headed 'EVENTS DURING AND
AFTER THE REPORTING PERIOD - Restructuring of the Controlling
Shareholders’ in page 53 of this Annual Report. Mr. Tu Jianhua resigned
as an executive Director on 12 May 2026.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company or Any Specified Undertaking of the
Company and Its Associated Corporations

Based on publicly available filings made pursuant to Part XV of
"SFO"), pursuant to the
reorganisation plan of Longxin Group Co., Ltd. and 12 other related
companies as approved by the Fifth Intermediate People’s Court of
Chongging Municipality (EE ™% AP A ARZEET in the People's
Republic of China, 100% of the equity interest in Loncin Group Co.,
Ltd. was transferred to ¥IAE (BE) EERMBBEERLAE (New
Jurong (Chongging) Information Technology Services Co., Ltd.*) (“New

the Securities and Futures Ordinance (the

Jurong”), at nil consideration, and New Jurong had been indirectly
interested in 978,383,181 Shares, representing approximately 60.95%
of the issued share capital of the Company, since 14 March 2025. Mr.
Tu Jianhua ceased to be a substantial shareholder of the Company on
this date.

Mr. Tu Jianhua resigned as an executive Director on 12 May 2026.

As at 31 December 2025, based on publicly available filings made
pursuant to Part XV of the Securities and Futures Ordinance (the
“SFO"), none of the Directors and chief executives of the Company
("Chief Executives”) had any interests or short positions in the
Shares, underlying shares or debentures of the Company or any of
its associated corporations which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 to the Listing Rules (the “Model Code”).
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DISCLOSURE OF INTERESTS (continued)

Substantial Shareholders’ Interests and Short Positions
in Shares and Underlying Shares of the Company

As at 31 December 2025, based on publicly available filings made
pursuant to Part XV of the SFO, the interests and short positions of the

persons in the shares and underlying shares as recorded in the register

required to be kept under Section 336 of the SFO were as follows:

Long positions in Shares:
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Approximate

percentage of
shareholding in

the Company

Total number of (Note 1)
Shares interested EAE R
Name of shareholder Capacity/Nature of interest HFHEERN B E DL
RERBE e B/ #niE B 17 48 24 (FF=E1)
USUM Investment Group Beneficial owner 978,383,181 (Note 2) 60.95%
Hong Kong Limited
BEREERE (B8 BRAR BERnEBA (fzE2)
USUM Investment Group Limited Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
AEREEERNBRAR REEGEEZ #m (fr5E2)
Loncin Holdings Co., Ltd. Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
EEZERERAR REEGEEZ #m (FzE2)
Loncin Group Co., Ltd. Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
EEEEFRAR MR2EFEEZ #m (fzE2)
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DISCLOSURE OF INTERESTS (continued)

Substantial Shareholders’ Interests and Short Positions
in Shares and Underlying Shares of the Company

(continued)

Long positions in Shares: (continued)

EmigE (@)

FERRNBF AT NN R I

mRRE (@)

xR : (@

Approximate
percentage of
shareholding in
the Company

Total number of (Note 1)
Shares interested EA R EREHE
Name of shareholder Capacity/Nature of interest BEEREN BAE s
RERTEth B tEENE B 15 428 (MF5E1)
New Jurong (Chongging) Interest in controlled 978,383,181 (Note 2) 60.95%
Information Technology Services corporations
Co., Ltd.
WIE (BB) 5 R RAMAR NEEGEERZ #Ea (MF5E2)
BIRRAE
Zhao Mingjun Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
HHEAE MREGEE 2 ER (MF5E2)
Tai Security Holding Limited Beneficial owner 98,773,990 (Note 3) 6.15%
BEmBEBEA (MF5E3)
Good Union Hong Kong Beneficial owner 44,700,000 (Note 4) 2.79%
Investment Limited
BESELERRAR BEm#EAEA (M$5Z4)
Zhang Mingjie Interest in controlled 143,473,990 (Notes 3 & 4) 8.94%
corporations
SREAZR MREGEEZER (M 5E3R%4)
Notes: FisE

RIB_HE+_RA=+—0 BRTROEHR
#1,605,152,291 & B 15 o

(1) As at 31 December 2025, the total number of issued Shares was 1,605,152,291 (1)
Shares.
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DISCLOSURE OF INTERESTS (continued)

Substantial Shareholders’ Interests and Short Positions
in Shares and Underlying Shares of the Company
(continued)

Long positions in Shares: (continued)

Notes: (continued)

(2) As at 31 December 2025, 978,383,181 Shares were held by USUM Investment Group
Hong Kong Limited (“USUMHK"). USUMHK was directly wholly owned by USUM
Group Co., Ltd. ("USUM Group”), a limited liability company incorporated in the PRC.
USUM Group was held as to 53.29% by Loncin Holdings Co., Ltd. (“Loncin Holdings")
and 46.71% by Loncin Group Co., Ltd. (“Loncin Group”), and Loncin Holdings was
wholly owned by Loncin Group. Pursuant to the reorganisation plan of Loncin Group
and 12 other related companies as approved by the Fifth Intermediate People’s Court
of Chongging Municipality (EE™ % AFMRARZER in the People’s Republic
of China, 100% of the equity interest in Loncin Group was transferred to New
Jurong (Chongging) Information Technology Services Co., Ltd. (“New Jurong”) at nil
consideration, and New Jurong had been indirectly interested in 978,383,181 Shares,
representing approximately 60.95% of the issued share capital of the Company, since
14 March 2025. New Jurong is owned as to 99% by Mr. Zhao Mingjun (#4BFEE) .

(3) The 98,773,990 Shares were held by Tai Security Holding Limited (“Tai Security”)
as beneficial owner and Tai Security was wholly-owned by Mr. Zhang Mingjie (“Mr.
Zhang") as at 31 December 2025. Therefore, Mr. Zhang was deemed to be interested
in the same number of Shares as held by Tai Security pursuant to the SFO.

(4) The 44,700,000 Shares were held by Good Union Hong Kong Investment Limited
("Good Union”) as beneficial owner and Good Union was wholly-owned by Mr. Zhang
as at 31 December 2025. Therefore, Mr. Zhang was deemed to be interested in the
same number of Shares as held by Good Union pursuant to the SFO.

Save as disclosed above, based on publicly available filings made
pursuant to Part XV of the SFO, as at 31 December 2025, the Company
had not been notified by any persons who had interests or short
positions in the shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO.

EMOLUMENT POLICY

Details of the emolument policy of the Group are set out in the
section headed “EMPLOYEES AND REMUNERATION POLICY" in
the Management Discussion and Analysis and the section headed
“Remuneration Committee” in the Corporate Governance Report.
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R iREE (R
TERRNAQTNR BB 1
HR%E @

RizaeEa : (@
GEC)

(2) RIZEZHF+ZH=+—H>978,383,181/&
BROBAHREER (58 BRAG (TaEsE
BNRB - ABEERIEREEAROBERA
B (TAEmER) ER2ERE MimEER—
RNPEFMEINBRAT cAmERHEE
ZERBERAR ((RHEZER) REEEEERAS
(MEEEM)) DRFA53.29%K%46.71%8I#
wmo MESERARSEEEEEERT RiEPE
ARHENESEETREAPRARERIENES
EEERNRREMBABERATNERFZ BEEE
100%MEEEUSRBEBTHARE (EE) &
BEMRBERAR (THIE) BB -5
F=ZA+EBEE MAEEMEER78,383,181
BEROAPAEEEZ AR EHTREYN
60.95% © #IAPE HHEPAE L A 5B 99% K o

(3) R-ZE_RAE+"HA=+—H>Tai Security
Holding Limited (TTai Security)) {fEAB@mER A
F57598,773,9908%f& 15 > MTai Security B5RFAAR S
& (MR 28 #HB - Fib REBF S REEE
B> SRACERIR BN Tal SecurityF B FIERIBRD &
BRsEAE R

(4) WIEZHRE+ZRA=1+—H EEFEREER
RAE (T2E)) EABHEER ARFH44,700,000
AR > T2 ERRAEEDEES - ALL RIEH
HRBEEG REEWEANREEFANER
BB E AR -

Fr ESCPTiREEE SN IRIRSE S M EIE IR A%
XVEETRZINARXMHF KT8 F
TZA=+—H > ARATVAEFABEMAAL
R SRR M P EAREE FRIAE K
BIEEXVER 2237 BRME SR E R M AR B
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SENIOR MANAGEMENT REMUNERATION BY
BAND

The remuneration of the Company’s senior management by band for
the year ended 31 December 2025 are set out below:

SREEASZHMNER

RBEE_Z_HF+"_A=+—HLEFE"
KABSHREEBEANEZFHNEERIIWT :

Number of
individuals
A¥

Remuneration Band: e
HK$0 to HK$1,000,000 078752 1,000,0007% 7T 3
HK$1,000,001 to HK$1,500,000 1,000,001 7% 1,500,000 75 -
HK$1,500,001 to HK$2,500,000 1,500,001 522,500,000 75 =
HK$2,500,001 to HK$3,500,000 2,500,001 723,500,000 75 -
More than HK$3,500,001 3,500,001t E 6

SIGNIFICANT LEGAL PROCEEDINGS

Except for the litigation mentioned in the Management Discussion and
Analysis of this Annual Report, and based on the information available
to the Board, the Company was not engaged in any litigation or
arbitration of material importance and no litigation or claim of material
importance is known to the Directors to be pending or threatened
against the Company.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are
set out in the Corporate Governance Report contained in this Annual
Report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this Annual
Report, the Company has maintained sufficient public float under the
Listing Rules throughout the financial year ended 31 December 2025
and as at the date of this Annual Report.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out from pages 289 to 290 of this
Annual Report.
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EVENTS DURING AND AFTER THE REPORTING
PERIOD

Restructuring of the Controlling Shareholders

Reference is made to the announcements of the Company dated 30
December 2021, 7 February 2022, 21 March 2022, 22 April 2022, 22
July 2022, 31 October 2022, 18 November 2022, 23 November 2022,
23 December 2022, 19 January 2023, 17 February 2023, 6 March
2023, 22 November 2023, 22 May 2024, 29 July 2024, 20 August
2024, 23 August 2024, 17 November 2024, 27 January 2025, 21
February 2025, 22 August 2025, 30 June 2026, 22 July 2026 and 29
September 2026 in relation to the restructuring of the Ex Controlling
Shareholders (as defined below) under the supervision of the Fifth
Intermediate People’s Court of Chongqging City the (“Chongging
Intermediate Court”) (collectively, the “Restructuring Announcements”).
Unless otherwise stated, capitalized terms used in this section shall
have the same meanings as those defined in the Restructuring
Announcements.

As disclosed in the Restructuring Announcements, Loncin Group Co.,
Limited, Loncin Holdings Co., Limited and USUM Investment Group
Limited (the “Ex-Controlling Shareholders” or “Loncin Group”), which
were previous intermediate controlling shareholders of the Company,
and ten other companies related to the Loncin Group (together
with the “Loncin Restructuring Companies”) are in the course of
implementing the Restructuring plan and the joint administrators of
Loncin Restructuring Companies in relation to the Restructuring will
continue to monitor the implementation of the Restructuring plan. Mr.
Tu Jianhua, a then Director and a then shareholder of Loncin Group Co.,
Limited and Loncin Holdings Co., Limited, notified the Company that he
has commenced lawsuits in the PRC and Hong Kong on 26 December
2024 and 21 January 2025, respectively, against, among the others,
the Administrators. The company was notified by the Administrator of
the latest status of these lawsuits and has received the relevant court
documents. Mr. Tu applied to withdraw the appeal on 12 January
2026, and the Beijing Third Intermediate People’s Court granted such
withdrawal by issuing a final ruling. On 27 January 2026, Mr. Tu and
his Respondents filed a joint application with the Hong Kong court for
the discontinuance of the Originating Summons, and a court order was
obtained on 25 February 2026.
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EVENTS DURING AND AFTER THE REPORTING
PERIOD (continued)

Restructuring of the Controlling Shareholders
(continued)

On 20 January 2026, the High Court ruled that the bankruptcy
restructuring in the PRC of the Loncin Group Co., Ltd. and 12 other
related companies and the appointment of the Administrators pursuant
to the order of the Fifth Intermediate People’s Court of Chongging
Municipality (BB ™% E P AKER) dated 7 February 2022 be
recognised, and the Administrators have and may exercise in Hong
Kong, among other things, the power to take into possession and
control the 100% shareholding in USUM Investment Group Hong Kong
Limited, the immediate controlling shareholder of the Company.

Based on publicly available information, 100% equity interest in
Loncin Group Co., Ltd. was transferred to New Jurong (Chongging)
Information Technology Services Co., Ltd. ((GFrIA[Z (EEE) 15 Bl
R#FZAEBRAT]) (“New Jurong”) at nil consideration pursuant to the
Restructuring plan, and New Jurong has been indirectly interested in
978,383,181 Shares, representing approximately 60.95% of the issued
share capital of the Company, since 14 March 2025.

On 17 July 2026, 240,772,843 Shares, representing 15% of the
issued share capital of the Company, has been indirectly transferred to
National Trust Company Limited (Bl R {555 A RAE) in its capacity as a
trustee.

On 20 August 2026, the Chongging Intermediate Court issued the
civil ruling ((2022) JA1055%765% 2 I+ =) (the “Civil Ruling”) to bring
the substantive consolidation restructuring proceedings of the Loncin
Restructuring Companies to an end.

According to the Civil Ruling, the Administrators reported to the
Chongging Intermediate Court that, as at 31 July 2026, all conditions
for execution of the Restructuring plan have been satisfied, including
distributions to creditors, implementation of the debt settlement
arrangements, establishment and implementation of the trust plan,
transfer of relevant assets pursuant to the trust plan, and completion
of the Restructuring entities’ corporate registration changes. On that
basis, the Administrators requested confirmation from the Chongging
Intermediate Court that the Restructuring plan had been fully
implemented and that the bankruptcy restructuring proceedings to be
brought to an end.
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EVENTS DURING AND AFTER THE REPORTING
PERIOD (continued)

Restructuring of the Controlling Shareholders
(continued)

In the Civil Ruling, the Chongging Intermediate Court approved the
request of the Administrators and ordered that the Restructuring
proceedings in respect of the Loncin Restructuring Companies be
brought to an end. The Chongging Intermediate Court further ordered
that, as certain creditors’ rights remain deposited or held in custody, the
Administrators shall continue to perform their supervisory duties in that
respect. The Civil Ruling took effect on 20 August 2026.

Considering that the Company is not one of the Loncin Restructuring
Companies and is independent from the Controlling Shareholders
in respect of business, personnel, assets and finance, the Board is of
the view that the conclusion of the Restructuring proceedings has no
material adverse impact on the operation and the financial status of the
Company.

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Listing Rules

The disclosure is set out in the section headed “CAPITAL
COMMITMENTS AND CONTINGENT LIABILITIES” in the Management
Discussion and Analysis of this Annual Report.

AUDITOR

The consolidated financial statements for the year ended 31 December
2025 have been audited by PricewaterhouseCoopers, Certified Public
Accountants, who will retire and a resolution for its re-appointment as
auditor of the Company will be proposed at the forthcoming annual
general meeting of the Company.

For and on behalf of the Board
Fu Tao

Chairman

Hong Kong, 23 October 2026
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CORPORATE GOVERNANCE REPORT

ERERHRS

INTRODUCTION

The Company recognises the importance of maintaining a high
standard of corporate governance. The Company believes that an
effective corporate governance practice is fundamental to enhancing
shareholder value and safeguarding the interests of Shareholders and
other stakeholders. The Board sets appropriate policies and implements
corporate governance practices appropriate to the conduct and growth
of the Group’s business. The code provisions set out in the Corporate
Governance Code contained in Appendix C1 to the Listing Rules (the
“CG Code”) have been adopted to shape the Company's corporate
governance structure. This corporate governance report describes how
the principles of the CG Code have been applied during the year ended
31 December 2025 under different aspects.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company recognizes the importance of corporate transparency
and accountability and is committed to achieving a high standard of
corporate governance.

Throughout the year ended 31 December 2025, the Company complied
with the principles and applicable code provisions of the CG Code
contained in Appendix C1 to the Listing Rules, except for the following
potential deviations and/or operational gaps identified in the Internal
Control Review:

1. D.2.1 of the CG Code

Code provision D.2.1 of the CG Code provides that the Board
should ensure that the effectiveness of the issuer’s and its
subsidiaries’ risk management and internal control systems is
reviewed at least annually and adequately resourced, and that the
review covers all material controls, including financial, operational
and compliance controls.

As disclosed in the announcement of the Company dated 6 June
2025, the Audit Committee led an independent investigation into
the Irregularities during the year. Following the investigation, the
Company reviewed the Group’s risk management and internal
control systems, and imposed certain new risk management
and internal control policies, details of which are set out in the
announcement.
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

1.

D.2.1 of the CG Code (continued)

Nonetheless, the Internal Control Review subsequently conducted
by the Current Consultant identified that certain internal
control and risk management deficiencies remained, namely the
Company had not (i) established formal written risk management
policies and procedures for risk identification, assessment
and response, (ii) maintained a risk register covering financial,
operational and compliance risks, or (iii) prepared documented
risk assessment reports and response plans for reporting to the
Audit Committee.

As at the date of this Annual Report, the Company has:

(i) prepared a Risk Management Policy covering risk
identification, assessment, response, monitoring and
reporting, together with templates for a comprehensive risk
register and risk grading and response strategies. The policy
was approved by the Board on 28 September 2026 and
formally issued on 29 September 2026; and

(i) formulated the Policy Document Management Measures
to standardise the preparation, approval, issuance, version
management and archiving of policy documents of the
Company and its subsidiaries, and to provide graded
and classified approval procedures. The Policy Document
Management Measures were approved and formally issued
on 4 September 2026.

A.2.1, D.2.3 and D.2.4 of the CG Code

Code provision A.2.1 of the CG Code provides that the terms of
reference of the Board, or a committee or committees performing
this function, should include reviewing and monitoring the
training and continuous professional development of Directors
and senior management, reviewing and monitoring the issuer’s
policies and practices on compliance with legal and regulatory
requirements, and developing, reviewing and monitoring any
code of conduct and compliance manual applicable to employees
and Directors. Code provisions D.2.3 and D.2.4 of the CG Code
further provide that the issuer should establish a whistleblowing
policy and system for employees and those who deal with the
issuer to raise concerns, in confidence and anonymity, with
the Audit Committee or a designated committee, and should
establish policies and systems that promote and support anti-
corruption laws and regulations.
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EXERRS

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

2,

A.2.1, D.2.3 and D.2.4 of the CG Code (continued)

The Internal Control Review identified that, although the
Company had established an internal whistleblowing and
complaint mechanism at group level, further improvements
were needed in internal compliance training, coverage of the
Group's whistleblowing mechanism across subsidiaries, and
related supervision and management. These findings may indicate
operational gaps under code provisions A.2.1, D.2.3 and D.2.4 of
the CG Code for the relevant reporting period.

As at the date of this Annual Report, the Company has
established an Internal Compliance Training Management Policy,
which specifies the training recipients, objectives, plan, content,
frequency and delivery methods, requires the Company and its
subsidiaries to retain training records and supporting materials,
and requires the Board or its delegated committee to review and
monitor the implementation of the policy and annual compliance
training plan at least annually. The remediation of this issue has
been completed, pending the availability of execution samples for
follow-up testing.

D.2.2 of the CG Code

Code provision D.2.2 of the CG Code provides that the issuer
should have an internal audit function, which generally carries
out the analysis and independent appraisal of the adequacy and
effectiveness of the issuer’s risk management and internal control
systems.

The Internal Control Review identified that while the Company
had established an internal audit function and an internal
audit charter, there were several design and governance
deficiencies. To address these deficiencies, the Current Consultant
recommended that the Company adopt a more risk-based
internal audit approach, expand the scope of compliance audits
beyond whistleblowing matters, and establish an internal control
accountability framework linking control failures to management
responsibility and performance evaluation.
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

3. D.2.2 of the CG Code (continued)

As at the date of this Annual Report, the Company has updated
its Annual Audit Management Measures and formulated an
Internal Control Accountability Management Policy, clarifying risk-
oriented audit planning, audit scope, the responsibilities of the
Board, the Chairman, the Audit Committee and its chairman,
senior management and the internal audit head, accountability
triggers, accountability levels, investigation timelines and handling
measures. The relevant measures were approved and formally
issued in September 2026. The pending the availability of
remediation of this issue has been completed, execution samples
for follow-up testing. For further information on the key findings
of the Internal Control Review, please refer to the announcement
of the Company date 30 September 2026.

DIRECTORS' SECURITIES TRANSACTIONS

Based on information available to the Company, the Company has
adopted the Model Code as set out in Appendix C3 to the Listing Rules
as its own code of conduct regarding securities transactions by the
Directors. Based on information available to the Board, the Company
is not aware of any securities transactions conducted by the Directors
during the year ended 31 December 2025 which are not in compliance
with the required standard of dealings set out in the Model Code.

BOARD OF DIRECTORS
Composition of the Board

As at the date of this Annual Report, the Board comprises five
executive Directors and three independent non-executive Directors,
whose biographical details are set out in the Profile of Directors and
Senior Management contained in this Annual Report.

The list of Directors during the year ended 31 December 2025 and up
to the date of this Annual Report are:

Executive Directors

Mr. Fu Tao (Chairman)
(appointed as an executive Director on 10 August 2026 and
the Chairman on 17 August 2026)

Ms. Zhang Aoxue

(appointed on 23 September 2026)

Mr. Yao Xiang
(appointed as an executive Director on 30 April 2026 and
the Chief Executive Officer on 17 August 2026)
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CORPORATE GOVERNANCE REPORT
EXERRS

BOARD OF DIRECTORS (continued)
Executive Directors (continued)

Mr. Yang Wei
(appointed on 10 August 2026)
Ms. Zhou Shuli
(appointed on 10 August 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Liu Yongxin
(resigned on 15 January 2026)

Independent Non-Executive Directors

Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(resigned on 15 May 2026)

None of the Directors has any personal relationship (including financial,
business, family or other material or relevant relationship) with any
other Director or Chief Executive.
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EEERERS
BOARD OF DIRECTORS (continued) EFE (@
The Directors’ tenure and, where applicable, their current terms of EEFHIK WNEA) WENAERBHINIR
appointment as at the date of this Annual Report are set out below: BLAHARHEIWT -
Current period of appointment?
RIS R
From To
Directors Length of tenure’  (DD/MM/YYYY) (DD/MM/YYYY)
B EHRE B (&/B/AH) E(&/B/RH)
Executive Directors
HITESR
Mr. Fu Tao (Chairman) (@ppointed as an executive Director on 2 months 10 August 2026 9 August 2027
10 August 2026 and Chairman on 17 August 2026)
ﬁ:/]%i ER) KB AEFE/\FHHEZABHTESE LK LaE)E “2RENATR ZEZEENRAH
ZENFEN\BHtHEEAETE)
Ms. Zhang Aoxue (appointed on 23 September 2026) 1 month 23 September 2026 22 September 2027
RHEXL (K AFAF—F=HEZF) —1{8A ZEIRE ZEILE
ABZ+=H ABZ+ZH
Mr. Yao Xiang (appointed as an executive Director on 5 months 30 April 2026 29 April 2027
30 April 2026 and Chief Executive Officer on 17 August 2026)
WKL (K E_AFOF=THEZEHHTEE W) afER TRIRE - o2
ZEAE/\ Bt HEZEBTHER) mA=+H mAZ+AhH
Mr. Yang Wei (@ppointed on 10 August 2026) 2 months 10 August 2026 9 August 2027
BHRE (K ZEAE/\F+HEZF) LaElE “2TRENATH ZBRTEENRAH
Ms. Zhou Shuli (@ppointed on 10 August 2026) 2 months 10 August 2026 9 August 2027
BEFZT (BZE-AF/NF+HEZE) miEA “E2IRENBTHH ZEZEENAAH
Mr. Chu Yuejiang (@ppointed on 30 April 2026 and resigned on 4 months N/A
23 September 2026)
HLIESE RZE-AFEMA=FHEZE WK mEA B
ZERFEABZFZHFE)
Mr. Qin Yongming (Chairman) (removed on 1 June 2026) 9 years and 11 months N/A
RKBRE ER) RZEAF A -ARES) NEE+—EAR AR
Mr. Tu Jianhua (resigned on 12 May 2026) 11 years N/A
RRERE R _E-_AELATZHEE +—F B
Mr. Miao Yu (resigned on 28 March 2025) 4 years and 2 months N/A
HREE (K ZEZ2F=F"+/|AF#F) MESHEA ABR

U representing the number of complete months and years from the date of initial l
appointment as a Director up to the date of this Annual Report or where applicable,

the date of his/her cessation of office as Director.

d referring to the term of appointment under the Director’s current letter of 3
appointment, subject to retirement by rotation in accordance with the Articles of

Association of the Company and renewable upon expiry.
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EXERRS

BOARD OF DIRECTORS (continued)

EEE @

Current period of appointment?

RS I
From To
Directors Length of tenure’  (DD/MM/YYYY) (DD/MM/YYYY)
= FHRE B(&/RB/R) E&/B/A)
Mr. Yao Jietian (resigned on 17 July 2025) 3 years and 7 months N/A
WAREE W_F_nEH+LHEE ZFZtEA TEA
Mr. Ju Qinghao (appointed on 17 July 2025 and resigned on 13 May 2026) 9 months N/A
BEERE K -F_2FtA+LtHEZF IR NER TEA
ZEAFRAT=ARA

Mr. Liu Yongxin (resigned on 15 January 2026) 2 years N/A
BIXKRSEE (BB A F—F+AHFE) WE AR
Independent Non-Executive Directors
BUEHTES
Mr. Ng Man Fung Walter (@ppointed on 21 May 2026) 5 months 21 May 2026 20 May 2027
ENERE (WZE_AFLA—+—HEZE) afaR ZRIRE .

HAZ+-H EAZ+H
Ms. Wu Jian (appointed on 21 May 2026) 5 months 21 May 2026 20 May 2027
RBYY (KRB AFEA T —HEZE) %8R ZEIRE ZEtE

EAZ+—H L1AZ+H
Mr. Choi Wai Hong Clifford (appointed on 21 May 2026) 5 months 21 May 2026 20 May 2027
REREE W_E_AFEA—+—HEZH) ER )= ZEIRE S o5

HAZ+-H EAZ+H
Prof. Li Zhiguo (resigned on 21 May 2026) 4 years and 11 months N/A
FERYE R ZEAFLAZF—HFE) mES+—EA TEA
Mr. Szeto Yuk Ting (resigned on 15 May 2026) 4 years and 2 months N/A
BESREE R E-ANELHTEHEHT) mEZmIER TER
Ms. Leung Pui Yee (resigned on 15 May 2026) 1 year and 8 months N/A
REWTT RZE-AFLA+HAFE —FE\EAR AR
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BOARD OF DIRECTORS (continued)
Roles and responsibilities of the Board

The Board is collectively responsible for overseeing the management
of the business and affairs of the Group. The Board meets regularly
to discuss the overall strategies as well as operational and financial
performances of the Group. Certain matters are reserved for decisions
by the Board, including matters relating to: (i) the formulation of
the Group's overall strategy and directions; (ii) any material conflict
of interest of substantial Shareholders or Directors; (iii) approval of
the Group's annual results, annual budget, interim results and other
significant operational and financial transactions; (iv) changes to the
Company's capital structure; and (v) major appointments to the Board.
The Board has delegated the day-to-day management, administration
and operation of the Group and implementation and execution of
policies and strategies decided by the Board to the executive Directors
and management of the Company.

The Board, through its board committees, is also responsible for
performing corporate governance duties including risk management,
internal controls, those under A.2.1 of the CG Code and relevant
compliance issues relating to the business operation of the Group.

The Board reviews and monitors the training and continuous
professional development of Directors and senior manager; develops,
reviews and monitors the code of conduct and compliance manual
applicable to employees and Directors.

The composition of the Board is well balanced with the Directors
bringing a combination of financial expertise, regulatory and Listing
Rules knowledge, and extensive corporate and strategic planning
experience to the Company.

Board skills matrix

The Board believes that having Directors with a broad and balanced
mix of skills and expertise is crucial to supporting the Group’s strategic
direction, governance and business needs. An appropriate skills matrix
empowers the Board to carry out its responsibilities effectively, driving
long-term objectives and fostering sustainable growth for the Group.
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CORPORATE GOVERNANCE REPORT
EXERRS

BOARD OF DIRECTORS (continued)
Board skills matrix (continued)

To ensure that the Board remains equipped with relevant skills and
expertise, the Nomination Committee conducted a review and is
satisfied with the Board skills matrix as at the date of this Annual Report
with details appended below:

Director’s skills and expertise Relevance to the Company

EENREREENH B 2B BIAE R %

EEE @

EFOREEER (B
AEREFERERGRABREREEN
#HRBEEGEETR  LEMNEE
BERNESE AR FEHRN T

Expertise coverage

(% of entire Board of 8 Directors)
BEEMARELLG
(WEEEERSBEFMNHE L)

Having the collective capability to
set strategic direction, providing
effective oversight of management,

Executive leadership and strategy

and fostering long-term sustainable
growth of the Company

TGRS KRR EBRERENUFIERBS A AR

87.5%

BE
m

EEEE UKRREARTNRER

g

R
Financial literacy and Facilitating effective financial
business acumen

into business opportunities and risk

87.5%

management and providing insights

S

that drive sustainable profitability and

long-term growth of the Company
REBMNMHER  LMESHER
IR AR

BRI R A2

MBENHREEER

Supporting the Board's assessment
of capital structure, financing
arrangements and market-facing

Capital markets experience

3

FEN R RER R BHHKHA

87.5%

decisions, particularly in light of the

Group's borrowing profile, liquidity
needs and shareholder consideratio

BARMIHEER MEFEHENEHS REZHRE
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BOARD OF DIRECTORS (continued)

Board skills matrix

Director’s skills and expertise

EENREREENH

Relevance to the Company

B2 B BIAE R T

EEXRELRHRS

EFg (@®
ERTRAIER (@)

Expertise coverage

(% of entire Board of 8 Directors)

HEMMRELLS

(HEEE2ESHESZNEDLL)

Risk management and
regulatory compliance

EREEREEAR

Listed company governance
experience

Metals, recycling or related
industry experience

£ U S ARRATT R KRR

Safeguarding the Company against
legal, financial and operational
risks through the implementation,
management, and oversight of risk
management and internal control
systems to ensure compliance with
legal and regulatory requirements

ZREm EEAEERBREERAN
BEZERGF BRETERREER

87.5%

EREARTRZEZR UHKRE

BRETE

Supporting the Board’s oversight of

100%

corporate governance, disclosure and
stakeholder expectations applicable to

a publicly listed company
BHEFEEEEAN AR
REVRES BB RGO ERE

Providing practical understanding of t

EHRERN

he 25%

Group's resources recycling operations

and market dynamics

RUHEAEAEREROWES RTHIZH

BB HIER

The Board demonstrates strong capabilities across the above skill

key areas and it is considered that the existing combination of skills,

experience and diversity of the Directors is adequate and aligns with the

purpose, values, strategy and corporate culture of the Company.

Board and Workforce Diversity Policy

The Company has established a board diversity policy (the

“Board

Diversity Policy”) in 2013 which sets out the approach to achieve and

maintain diversity on the Board in order to enhance the effectiveness of

the Board.
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EXERRS

BOARD OF DIRECTORS (continued)
Board and Workforce Diversity Policy (continued)

The Company seeks to achieve Board diversity through the
consideration of a number of factors, including but not limited to
gender, age, cultural and education background, ethnicity, professional
experience, skills, knowledge and length of service.

The Board sets measurable objectives to implement the Board Diversity
Policy and reviews such objectives from time to time to ensure their
appropriateness and ascertain the progress made towards achieving
those objectives. In 2025, there was one female Director on the
Board, and as at the date of this Annual Report, there are three
female Directors on the Board. The Board targets to maintain at least
the current level of female representation, with the ultimate goal of
achieving gender parity. The Board will continue to take opportunities
to increase the number of female members over time as and when
suitable candidates are identified.

The Group's diversity philosophy, including gender diversity, was
generally followed in the workforce throughout the Group for the
year ended 31 December 2025. During the year, approximately 45%
of the Company’s total workforce including senior management are
female. Due to the change in the composition of the Board following
the replacement of the Predecessor Board, and the limited availability of
contemporaneous records and information, the Company is unable to
confirm the gender ratio of the senior management and the workforce
(excluding senior management) during the year ended 31 December
2025.

We will continue to strive to enhance female representation in the
workforce and achieve an appropriate balance of gender diversity
according to business needs and future development. We will also
ensure that there is gender diversity when recruiting staff and are
committed to providing career development opportunities for female
staff so that we will have a pipeline of potential successors to our Board
in the future.

The Board will review the implementation and effectiveness of the
Board Diversity Policy on an annual basis in accordance with code
provision B.1.3 of the CG Code.

Board Evaluation

Based on the information available to the Board, the Company did
not conduct formal evaluation of the overall performance of the
Board during the year ended 31 December 2025. Going forward, the
Company will conduct formal evaluation of the Board's performance at
least every two years. The next Board performance evaluation will be
conducted in 2026.
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BOARD OF DIRECTORS (continued)
Board meetings and Board practices

All Directors have been given sufficient time and support to understand
the affairs of the Group and they have full and timely access to all
relevant information regarding the Group’s affairs and have unrestricted
access to the advice and services of the company secretary of the
“Company Secretary”).
independent professional advice at the Company’s expense in carrying
out their duties and responsibilities.

Company (the The Directors may seek

Based on information available to the Company, during the year
ended 31 December 2025, seventeen Board meetings and no annual
general meeting of the Company were held. The Board meetings
were structured to allow open discussion. At the Board meetings, the
Directors participated in discussing the strategies, operational and
financial performance, corporate governance and internal control of the
Group.

Set out below is the attendance of the Directors at the Board meetings
and annual general meeting held during the year ended 31 December
2025:

EEXRELRHRS

EFg (@@
EXTEENEREER
EREFENHEARFBRIFTUT BALE
EER BRSHBERNEZEEAMAEES
BPRERBER Z -8 SEMERE
@7 NEE (MABME)) 2 BERRE T
REMRG ERERTRE KR
#R%iﬁ%%ﬁ,ﬁﬁmﬁ N B

REBERAABAIBER RBEZS__AHF
+ZB=+—HLFER> $/AT;§FJT
TEREETGEERERREBAFAG -
EEER I EBERER Eﬁﬁjﬁﬁﬂoﬁé\%$
B8F L EE2HENARAIERZER - E
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TX#HNEERBE_Z_AF+A
ST BLEFERENZEFEERMEE
BFEREZHERBR:

No. of meetings
attended/ eligible

Name of Director toattend  General Meeting
BHiE/
s RERLEEERY BREAE
Regular
Board Meeting
THEZEER
Executive Directors HITES
Tu Jianhua (resigned on 12 May 2026) REE (R _E_ANFLATZHFHT) 217 0/0
Qin Yongming (removed on 1 June 2026) BKR (R ZEANENA-ABES) 1517 0/0
Miao Yu (resigned on 28 March 2025) HR (R ZEZAFE=H—+/\HEF) 3/4 0/0
Yao Jietian (resigned on 17 July 2025) WA BZEZFZELHT+HEE) 13/13 0/0
Liu Yongxin (resigned on 15 January 2026) %' KR ZEZ A NF—F+HHGF) 417 0/0
Ju Qinghao (appointed on 17 July 2025 and BEE W -E_AFtA1++HESHE 3/4 0/0
resigned on 13 May 2026) TRZE - FERF+=ZHET)
Independent Non-Executive Directors BUIENTES
Li Zhiguo (resigned on 21 May 2026) FEE (R ZE-_NFEL/AF—HEE) 1717 0/0
Szeto Yuk Ting (resigned on 15 May 2026) 71%'ifk RZE-NFELF+H AT 1417 0/0
Leung Pui Yee (appointed on 21 August 2024 and REWR KR ZE-MNFENFZ+—HEZF 117 0/0

resigned on15 May 2026)

jfi —E_ANFRATEHFHT

ERRFERRRAR —EBEAFFR



CORPORATE GOVERNANCE REPORT
EXERRS

BOARD OF DIRECTORS (continued)
Board meetings and Board practices (continued)

Based on information available to the Board, the Company Secretary
prepared and kept detailed minutes of each Board meeting and, within
a reasonable time after each meeting, the draft minutes were circulated
to all Directors for comment and the final and approved version of the
minutes were sent to all Directors for their records. The same practices
and procedures as used in the Board meetings had also been adopted
and followed for the Board committees meetings. All the minutes of
the meetings recorded sufficient details of the matters considered and
decision reached are available for inspection by the Directors at any
time.

The Company adopted a flexible approach in convening Board meetings
and ensuring that sufficient time and adequate information were
given to Directors in advance. Briefing papers were prepared for all
substantive agenda items and were circulated to the Directors with
reasonable notice before each Board meeting. The Company Secretary
is responsible for providing accurate, timely and clear information to
the Directors prior to the Board meetings so as to ensure that the
Directors are able to make informed decisions regarding the matters to
be discussed in the meeting.

If any of the Directors has a potential conflict of interest in a matter
being considered in the Board meeting, such Director(s) shall abstain
from voting in relation to that particular matter. Independent non-
executive Directors with no conflict of interest in such matters would
be present at the Board meetings to deal with such conflict of interest
issues.

Access to sufficient information of the Group

The management is committed to providing the Board with appropriate
and sufficient explanation and information of the Group’s affairs
through financial reports, business and operational reports and budget
statements, in a timely manner, to enable them to make informed

decisions.

The Directors are also provided with access to the Group’s management
and the Company Secretary at all times to obtain relevant information
for carrying out their duties as Directors of the Company.
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BOARD OF DIRECTORS (continued)
Independent views and input to the Board

To ensure independent views and input are made available to the
Board, the Board (or through its Board committees) ensures the
following mechanisms are in place and reviews the implementation and
effectiveness of such mechanisms annually:

(1) all Directors should have the required character, integrity,
perspectives, skills, expertise and experience to fulfill their roles
and are encouraged to express their independent views through
Board meetings;

(2)  all Directors are required to declare conflicts of interest (if any) in
their roles as Directors and Directors who have material interests
shall not vote or be counted in the quorum for the relevant Board
resolutions;

(3) the Chairman of the Board meets with independent non-
executive Directors annually without the presence of the executive
Directors; and

(4) all independent non-executive Directors are required to confirm
in writing on an annual basis their compliance of independence
requirements pursuant to Rule 3.13 of the Listing Rules.

Directors’ Training and Professional Development

Every newly appointed Director is provided with information and
a comprehensive induction to ensure that he/she has a proper
understanding of the Company's operations and businesses as well
as his/her responsibilities under the relevant statutes, laws, rules and
regulations.

Mr. Ju Qinghao was appointed as executive Director with effect from 17
July 2025 and obtained the legal advice stipulated under Rule 3.09D of
the Listing Rules on 17 July 2025. Mr. Ju Qinghao resigned on 13 May
2026.
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CORPORATE GOVERNANCE REPORT
EXERRS

BOARD OF DIRECTORS (continued)

Directors’ Training and Professional Development
(continued)

Mr. Yao Xiang was appointed as executive Director with effect from 30
April 2026 and obtained the legal advice stipulated under Rule 3.09D
of the Listing Rules on 24 April 2026. Mr. Fu Tao, Mr. Yang Wei and
Ms. Zhou Shuli were appointed as executive Directors with effect from
10 August 2026 and each obtained the legal advice stipulated under
Rule 3.09D of the Listing Rules on 6 August 2026. Mr. Ng Man Fung
Walter, Ms. Wu Jian and Mr. Choi Wai Hong Clifford were appointed
as independent non-executive Directors with effect from 21 May 2026
and each obtained the legal advice stipulated under Rule 3.09D of the
Listing Rules on 15 May 2026. Ms. Zhang Aoxue was appointed as
executive Director with effect from 23 September 2026 and obtained
the legal advice stipulated under Rule 3.09D of the Listing Rules on 19
September 2026.

Development and training of Directors is an ongoing process to ensure
that they can perform their duties appropriately. All Directors are
provided with regular updates on the Company's performance, position
and prospects to enable the Board as a whole and each Director to
discharge their duties. In addition, all Directors are encouraged to
participate in continuous professional development to develop and
refresh their knowledge and skills to ensure that they continue to make
contribution to the Board. The Company updates Directors on the latest
development regarding the Listing Rules and other applicable regulatory
requirements from time to time, to ensure compliance and enhance
their awareness of good corporate governance practices.

Due to the change in the composition of the Board following the
replacement of the Predecessor Board, and the limited availability of
contemporaneous records and information relating to the directors on
the Predecessor Board, the Company is unable to confirm details of the
continuous professional development completed by the Directors during
the year ended 31 December 2025.
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CORPORATE GOVERNANCE REPORT

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the year ended 31 December 2025, Mr. Qin Yongming was the
Chairman of the Predecessor Board. Mr. Qin was removed as Chairman
of the Board on 1 June 2026.

Mr. Fu Tao (“Mr. Fu”) has been appointed as the Chairman of the Board
since 17 August 2026. Mr. Fu is responsible for providing leadership
of the Board and ensuring that all Directors are properly informed
on issues to be discussed at Board meetings. In addition, Mr. Fu is
responsible for ensuring that all Directors receive, in a timely manner,
adequate, complete, and reliable information in relation to the Group’s
affairs. He also encourages Directors to actively participate in and
to make a full contribution to the Board so that the Board functions
effectively and acts in the best interest of the Company.

Mr. Zhang Wei (“Mr. Zhang"”) was appointed as an executive Director
and chief executive officer of the Company on 21 March 2023. He
resigned as an executive director but remained as the chief executive
officer of the Company with effect from 14 December 2023. He
resigned as the chief executive officer of the Company with effect
from 25 June 2024. The Company had not appointed a chief executive
officer following Mr. Zhang's resignation until 17 August 2026 and the
Company did not have a chief executive officer during the year ended
31 December 2025.

Mr. Yao Xiang (“Mr. Yao") has been appointed as the Chief Executive
Officer of the Company since 17 August 2026. Mr. Yao is responsible
for the strategic planning, administration, and management of the
business of the Group. He is also responsible for the formulation
and successful implementation of Group policies and assuming full
accountability to the Board for all operations of the Group. While Mr.
Yao may delegate certain management and operational functions to
other members of senior management from time to time, he retains
overall responsibility for, and oversight of, the performance of such
functions. He oversees the Group's compliance and internal control
matters and maintains an ongoing dialogue with all Directors to keep
them fully informed of all major business developments and issues.
He also focuses on strategic planning and assessment of merger and
acquisition opportunities for the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

All independent non-executive Directors are appointed for a term of
one year and shall be subject to re-election as and when required under
the Articles of Association, until terminated in accordance with the
terms and conditions of the letters of appointment by giving written
notice for termination not exceeding 12 months to either party. None
of them hold any other offices in the Company or any its subsidiaries or
is interested in any Shares. In the Board meetings and Board committee
meetings held during the year, constructive views and comments are
given by the independent non-executive Directors, who have provided
their independent judgement on the issues relating to the strategy,
performance, conflict of interest and management process of the
Group.

The Company has received from each of its independent non-executive
Directors a written annual confirmation of his/her independence and
the Board considers all of them, namely Mr. Ng Man Fung Walter, Ms.
Wu Jian and Mr. Choi Wai Hong Clifford to be independent pursuant to
Rule 3.13 of the Listing Rules.

COMPANY SECRETARY

Ms. Ng Mei Wah was the Company Secretary until her resignation took
effect on 14 July 2025.

Ms. Xu Jiayuan was the Company Secretary during the period from 14
July 2025 to 28 May 2026. She resigned as the Company Secretary with
effect from 28 May 2026.
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COMPANY SECRETARY (continued)

Mr. Wun Chun Yip was the Company Secretary during the period from
28 May 2026 to 10 July 2026. He resigned as the Company Secretary
with effect from 10 July 2026.

Mr. Chan Chiu Hung Alex was appointed as the Company Secretary
with effect from 10 July 2026.

Due to the change in the composition of the Board following the
replacement of the Predecessor Board, and the limited availability of
contemporaneous records and information relating to the Company
Secretary’s training record during the relevant period, the current Board
is unable to verify whether the Company Secretary for the year ended
31 December 2025 had undertaken no less than 15 hours of relevant
professional training during the year as required under Rule 3.29 of the
Listing Rules.

The Company Secretary has day-to-day knowledge of the Company’s
affairs. The Company Secretary reports to the Board through the
Compliance Director, Chairman and CEO. All Directors may have access
to the advice and services of the Company Secretary who regularly
updates the Board on governance and regulatory matters and facilitates
the induction and professional development of the Directors.

The Company Secretary is also responsible for ensuring the procedures
of the Board meetings are observed and providing the Board with
opinions on matters in relation to the compliance with the procedures
of the Board meetings.

The Board is fully involved in the selection and appointment of the
Company Secretary.
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EXERRS

BOARD COMMITTEES EEHET

To assist the Board in the execution of its duties, the Board has BEZHANEEEELZEDY JITEEL EX
delegated specific functions to six Board committees, namely ZEE - RLZET HFNZET HEKER
the Executive Committee, the Audit Committee, the Nomination BZEZEGRTEEESY)ZRIETHS MU
Committee, the Remuneration Committee, the Strategy and Investment BN ESETHNTHRS HRNEE_S_A %5

Committee and the Pricing Committee, details of the composition +_-AZ=+—HIEEERNKEEARFERHH

during the year ended 31 December 2025 and up to the date of this  BYAHAEEIEEHAIUT :
Annual Report are as follows:
Strategy and
Nomination  Remuneration Investment Pricing
Name of Director Committee Committee Committee Committee’
B
EE4 RAEZEE FzEg REZEE EBZEE
Executive Directors RiTEZR
Tu Jianhua RRERZEINF M
(resigned on 12 May 2026) & H 1= HEF)
Qin Yongming KB (R ZEZREF c C c
(removed on 1 June 2026)  A—HEEE)
Miao Yu HR (K ZE_EF M M M M
(resigned on 28 March 2025) =5 =+/\ AL
Ju Qinghao BES(K_E_8F M M
(appointed on 17 July 2025 +H++ HEZF
and resigned on 13 May WRZEZNE
2026) EA+ZHFE)
Yao Jietian (resigned on 17 July kAR (R=F-fHF+ M M
2025) A+t HEHT)
Zhang Aoxue (appointed on  ’HE (R ZF_AF M M
23 September 2026) ABZ+= 75’7%’%/-})
Chu Yuejiang (appointed on T (R ZF =~ EH M M
30 April 2026 and resigned A=+ HEZF WK
on 23 September 2026) ZE_AFEABZF=
Hﬁ#’/ﬂ
Yao Xiang (appointed asan k) (R ZF_E M M M
executive Director on 30 April  F15= 7LE’ BEHES
2026 and the Chief Executive  #{7EE WK - F
Officer on 17 August 2026) ~ —NENF+EH
EEZFHITHER)
Fu Tao (Chairman) e EFE R_E_AF M M
(appointed as an executive )\ A+ HEZFAHT
Director on 10 August 2026~ EZE > W —FEZN4E
and the Chairman on 17 NBTtHEZL
August 2026) £
Yang Wei (appointed on Wi (R AE C C
10 August 2026) NB+HEZR)
Zhou Shuli (appointed on BEF HZEZF M
10 August 2026) NB+HEZE)
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EXERRS

BOARD COMMITTEES (continued) EEZEE @)
Strategy and
Executive Audit Nomination  Remuneration Investment Pricing
Name of Director Committee Committee Committee Committee Committee Committee’
EfpR

EEfS HiTZ8¢ BERZEE RAEZEE FNZEE REZEE EBZEE
Independent Non-Executive BIJEHITEE

Directors
Li Zhiguo FEE (K ZEAF M M M

(resigned on 21 May 2026) A =+—HAFE)
Szeto Yuk Ting BRESE R _F-NE M M C

(resigned on 15 May 2026) ~ Z 5 +7# AEHF)
Leung Pui Yee REB K ZENE « M M

(resigned on 15 May 2026)  Z G +7# AEF)
Ng Man Fung Walter AXE RZE_AEF C M M

(appointed on 21 May 2026) &5 =+—HEZ(E)
Wu Jian RERZFENE M c c

(appointed on 21 May 2026) &5 = +—HEZ(F)
Choi Wai Hong Clifford BER KW ZENE M M M

(appointed on 21 May 2026) & H—+—HEZ(T)
* C - Chairman * C—xf=

M — Member M—mR8
# Other members of the Pricing Committee are certain senior management of the  * TEEZEGHMHEREFARNETERERA
Company. Be
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EXERRS

EXECUTIVE COMMITTEE

The Board established the Executive Committee in 2011 with written
terms of reference, which is responsible for the management and
administration of the business of the Company and any matters which
are within the ordinary course of the Company’s business under the
control and supervision of the Board and in accordance with the
provisions of the terms of reference of the Executive Committee for
ensuring a high standard of corporate governance and compliance
of the Company. The written terms of reference of the Executive
Committee are available on the Stock Exchange's website and the
Company's website.

During the year ended 31 December 2025, the members of the
Executive Committee were as follows:

HITREE
EFEENE——EHIATEEE I
FIREEBREE -ITEETAEART
NEEBERITHER UREARTHBERR
BANEANEE REFSEFAEE I
BRYTEETRBEHEZHETS  MURRF
FRABDBKENEEERREGR - ATEER
ERE IR E N B PR R AT
VAP BT EE o

REEZ_Z-_AF+B=1+—HIEFE"
BITEZEGREWT :

Name of committee Member Position Role in Executive Committee

ZEEREEH B8 i1 ERITEEEZHAE

Qin Yongming (removed on 1 June 2026) Executive Director Chairman

kB (R ZEZNFNA—HWESE) HITES FE

Tu Jianhua (resigned on 12 May 2026) Executive Director Member

RRE (R ZEZNFLA+ZHEE) WITES ing=

Miao Yu (resigned on 28 March 2025) Executive Director Member

W (K ZEZAF=F_+/\HFE) HITEE pa=|

Ju Qinghao (appointed on 17 July 2025 and resigned Executive Director Member
on 13 May 2026)

BESE (R ZE-AFtHA+HEZFR WITES ng=|
RZEZNER B+ = HEHT)

Yao Jietian (resigned on 17 July 2025) Executive Director Member

WK (R ZEZAF+ A+ HEE) HITES ing=}
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EXECUTIVE COMMITTEE (continued)

The Board delegated certain corporate governance functions to
the Executive Committee, which include to develop and review the
Company's policies and practices on corporate governance and make
recommendations to the Board; review and monitor (i) the training
and continuous professional development of Directors and senior
management of the Company; (i) compliance with legal and regulatory
requirements; and (iii) the code of conduct and Model Code applicable
to the Directors or employees.

Based on information available to the Board, the Executive Committee
did not hold any meeting during the year ended 31 December 2025.

AUDIT COMMITTEE

The Audit Committee was established in 2010 with written terms of
reference in compliance with the CG Code as set out in Appendix
C1 to the Listing Rules. The written terms of reference of the Audit
Committee are available on the Stock Exchange’s website and
the Company’s website. The Audit Committee has established a
whistleblowing policy of the Company and set out the procedures on
reporting possible improprieties in financial reporting matters of the
Company.

The principal duties of the Audit Committee include monitoring the
integrity of the financial statements of the Company, reviewing the
effectiveness of Company’s internal control (including the adequacy
of resources, qualifications and experience of staff of the Company's
accounting and financial reporting function, and their training programs
and budget) and risk management systems as delegated by the Board,
and making recommendations to the Board on the appointment
and engagement of the external auditor for the audit and non-audit
services. The Audit Committee is provided with sufficient resources
enabling it to discharge its duties.
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EXERRS

AUDIT COMMITTEE (continued)

Based on information available to the Board, the Audit Committee
held two meetings during the year ended 31 December 2025 with the
attendance of each member as follows:

Name of committee member Position

ZEEMALS Rl

BREET (B)
BEESEFREER BREEEREET
FoRFT A=+ —BILFERRRTH
REH SREZLEEDNT

Role in Meetings
Audit attended/
Committee eligible to attend
HABGREZEY BHiE/

ZHEE AERLFEEERY

Leung Pui Yee (fesfgned on 15 May 2026)
REG K ZE_AFLA+EAME) BIFRTES
Li Zhiguo (resigned on 21 May 2026)
FEE K _FE_AFLA—F—HARF) BUFHTES
Szeto Yuk Ting (resigned on 15 May 2026)
ARRE R -E-NFERFHHRE) BUFRTES

During the year ended 31 December 2025 and up to the date of
this Annual Report, the Audit Committee reviewed, together with
the management, the annual results, interim results and related
announcements including the disclosures, financial reporting and the
accounting policies adopted by the Group prior to the submission to the
Board approval; discussed with management on significant judgements
affecting Group’s consolidated financial statements and approved
the appointment of external auditor; reviewed and discussed non-
audit services; reviewed and assessed the adequacy and effectiveness
of the Company’s internal control and risk management and internal
auditor function; and reviewed and monitored the external auditor’s
independence and objectivity and the effectiveness during the audit
process.
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AUDIT COMMITTEE (continued)

The Board is responsible for preparing the financial statements that
give a true and fair view of the financial position of the Group on a
going concern basis. The Audit Committee has reviewed the Company’s
annual results and consolidated financial statements for the year ended
31 December 2025. The Directors acknowledge their responsibilities for
preparing a balanced, clear and comprehensive assessment in annual/
interim reports, price-sensitive announcements and other financial
disclosures. Save as disclosed in Note 2 to the consolidated financial
statements, the Directors are not aware of any material uncertainties
relating to events or conditions that may cast significant doubt upon
the Company'’s ability to continue as a going concern.

Auditors’ Remuneration

For the year ended 31 December 2025, the Group had engaged the
Auditor to provide the following services and their respective fees
charged are set out as below:
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2025
ZEZRE
HK$M
BEAT
Type of services AR5 48R

Audit services BETRTS 6.2
Non-audit services (Note) JEBE SRS (M152) 0.1
Total et 6.3

Note: The non-audit services were mainly advisory and other reporting review services. Wizt FFBARBEETEABAREMPRBFERE

For the year ended 31 December 2025, the Group had also engaged
other accounting firms to perform agreed-upon procedures in respect of
the interim financial information of the Group for the six months ended
30 June 2025 and to provide audit services to certain subsidiaries of the
Group and the aggregated fees charged were HK$0.1 million.
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AUDIT COMMITTEE (continued)
Board’s Responsibilities for the Accounts

The Board is responsible for the preparation of accounts for each
financial period, which gives a true and fair view of the state of affairs
of the Group and of the results and cash flows for that period. In
preparing these accounts for the year ended 31 December 2025, the
Board has selected suitable accounting policies and applied them
consistently, made judgements and estimates that are prudent and
reasonable, and has prepared the accounts on a going concern basis.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibilities for preparing all
information and representations contained in the consolidated financial
statements of the Company for the year ended 31 December 2025
which give a true and fair view of the state of affairs of the Group and
of the results and cash flow for that period. The Directors consider
that the financial statements have been prepared in conformity with
all appropriate accounting standards and requirements and reflect
amounts that are based on the best estimates and reasonable, informed
and prudent judgement of the Board and the management. Save
as disclosed in Note 2 to the consolidated financial statements, the
Directors are not aware of any material uncertainties relating to events
or conditions which may cast significant doubt upon the Company's
ability to continue as a going concern. Accordingly, the Directors have
prepared the consolidated financial statements of the Company on a
going concern basis.

The statements of the Auditor about its reporting responsibilities on
the financial statements of the Group is set out in the Independent
Auditor’s Report contained in this Annual Report.
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INTERNAL CONTROL

The primary duties of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and
internal control procedures of the Group and nominating and
monitoring external auditors. In compliance with Rule 3.21 of the
Listing Rules, the chairman of the Audit Committee possesses the
appropriate professional and accounting qualifications.

As set out in the sections headed “Other Significant Events” in the
Management Discussion and Analysis of this Annual Report and
"Compliance with the Corporate Governance Code” in this Corporate
Governance Report above, the Company engaged the Current
Consultant to conduct the Forensic Investigation and Internal Control
Review. The key findings of the Forensic Investigation and the Internal
Control Review have been disclosed in the announcements of the
Company dated 30 September 2026. As at the date of this Annual
Report, all internal control deficiencies identified by the Current
Consultant have been remediated, although testing for certain remedial
measures could not be conducted due to unavailability of test samples.

NOMINATION COMMITTEE

The Nomination Committee was established in 2010 with written terms
of reference in compliance with the CG Code as set out in Appendix C1
to the Listing Rules. The written terms of reference of the Nomination
Committee are available on the Stock Exchange's website and the
Company's website.

The primary duties of the Nomination Committee include:

1. formulating the nomination policy for consideration by the Board
and implementing the nomination policy laid down by the Board;

2. reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
making recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy;

3. identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the Board
on the selection of individuals nominated for directorships;
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EXELRHRS

NOMINATION COMMITTEE (continued)

4. assisting the Board in maintaining a board skills matrix;

5. reviewing the time commitment and contribution to the Board by

each Director; and

6.  supporting the regular evaluation of the performance of the

Board.

Based on information available to the Board,

the Nomination

Committee held one meeting during the year ended 31 December

2025, with the attendance of each member as follows:

RBEET (B)

4 BEEEEMRBSEBEREES;

5. S EEHEE AN ERAR
{RHBYERE 5 B

6. FREMFEESTHRS.

RESEFEAFER BRREZEENEET
ECRE+ A=+ —BULEFERRTT —
REZH BUEZHFERRAT !

Role in Meetings

Nomination attended/

Name of committee member Position Committee eligible to attend

AREZERE g/

ZEEMENSR i 2B SERLEEERY

Qin Yongming (removed on 1 June 2026) Executive Director Chairman 17
BKH (K ZEZNENA—HKER) HTES I

Li Zhiguo (resigned on 21 May 2026) Independent non-executive Director Member "
FEE R E-_AFLAZF—ARF BIFRTES =]

Miao Yu (resigned on 28 March 2025) Executive Director Member 0/0
HR (K ZE_2F=A_+/|AF#E) HITES =]

Szeto Yuk Ting (resigned on 15 May 2026) Independent non-executive Director Member "
AfEeE (K ZE A FLA+EARE) BIUFRTES =]

Leung Pui Yee (resigned on 15 May 2026) Independent non-executive Director Member 1”7
RENG K ZE-XELF+HAFE) BUFNTES =]
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NOMINATION COMMITTEE (continued)

Based on information available to the Board, during the year ended 31
December 2025, the Nomination Committee reviewed and discussed
the composition, size and structure of the Board, the independence
of the independent non-executive Directors, re-election of Directors
and nomination of a new Director. However, due to the change in the
composition of the Board following the replacement of the Predecessor
Board, and the limited availability of contemporaneous records and
information, the Company is unable to provide the former Nomination
Committee’s assessment of each Director’s commitment of time and
contribution to the Board, or its assessment of each Director’s ability to
effectively discharge his or her responsibilities during the year ended 31
December 2025.

In considering the nomination of a new Director, the Nomination
Committee reviewed and made recommendation to the Board on the
expertise, skills and experience of the proposed candidates appropriate
to the requirements of the business of the Company.

The composition of the Board has a significant element of diversity,
in terms of skills, regional and industry experience, background and
gender.

REMUNERATION COMMITTEE

The Remuneration Committee was established in 2010 with written
terms of reference in compliance with the CG Code as set out in
Appendix C1 to the Listing Rules. The written terms of reference of the
Remuneration Committee are available on the Stock Exchange's website
and the Company’s website.

The Remuneration Committee is responsible for making
recommendations to the Board on, among other things, the Company’s
policy and structure for the remuneration of all Directors and senior
management of the Company, and the remuneration packages for all
executive Directors and senior management of the Company.

The remuneration for the executive Directors comprises basic salary,
allowance and discretionary bonus.
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EXERRS

REMUNERATION COMMITTEE (continued)

Salary adjustments are made where the Remuneration Committee
takes into account performance, contribution and responsibilities of the
individual. Apart from basic salary, executive Directors and employees
are eligible to receive a discretionary bonus taking into account
factors such as market conditions as well as corporate and individual’s
performance during the year.

The following table illustrates the elements of remuneration of
executive Directors and senior management.

=S T (&)

FHER B REARE BERRBETE
WHSEE L ERAEEZTRURE
$REARR WITESRESHEAFHS
SMF AR INE ETEAL o

TREBHITEFKRSREEAESNFHNE
=o

Remuneration Purpose Reward Policy details

e BEY EREN BEREEE

Basic salary To reflect the market value of Monthly cash payment Reviewed with market trend
each individual annually

BEXFH& REREZAE AN Z T35 EE BRAREMN BERTHBB LR
Allowance To attract and retain employees Reimbursement Market conditions

=il w5 RitEES 18 mHER

Discretionary To motivate employees to deliver ~ Cash payment Individual performance and

performance bonus high levels of performance of
the Company and individual
performance goals
BB RIRIEAL HEMEE AR RBIEEBKEN REMNM
RIFUREREARRTER
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REMUNERATION COMMITTEE (continued)

The following table shows the breakdown of the Directors’

CORPORATE GOVERNANCE REPORT

#HINEEE (B)

EEXRELRHRS

TRIREEHE_ S _RE+_HA=+—

remuneration for the year ended 31 December 2025: HIEFE 2 5l 2 R4
Retirement
Salaries benefit
and  Performance scheme Other
Fees  allowances bonus  contributions benefits Total
RRIER
fig HERER RATA IR HitEH st
HKSM HKSM HKSM HKSM HKSM HKSM
BEAT BEET BEAT EEE BEET BEAT
(Note (a)
(FEH(a)
Year Ended 31 December 2025: HE_Z-RE+-RA=+-HILEE:
Executive Directors BiER
Tu Jianhua (resigned on 12 May 2026) HRRERIZIAERATIEED - 40 6.8 - = 108
Qin Yongming (removed on 1June 2026)  EXBB (RZE-ANEXBE—BRESR) = 33 43 = 08 8.4
Miao Yu (resigned on 28 March 2025) ERW-B-REZA-+N\REE = 03 = = 03
Yao Jietian (resigned on 17 July 2025) AKX (RZB-_RELB+LHED = 23 20 02 0.1 46
Ju Qinghao (appointed on 17 July 2025 and ~ BE (RZBZZRELA+TREZD
resigned on 13 May 2026) UTRIBZAERATZHED - 0.1 - - - 0.1
Liu Yongxin (resigned on 15 January 2026) %I RZEZAE—B+REED) = = = = = =
Independent Non-Executive Directors ~ BUFHTEE
Li Zhiguo (resigned on 21 May 2026) FEE (R ZE2ZAERAZT—A#A 0.25 - - - 0.25
Szeto Yuk Ting (resigned on 15 May 2026)  BlfESE (RS ERE+RAED 0.25 - - - - 0.25
Leung Pui Yee (resigned on 15 May 2026) 2B MZZ-AERF+REED 025 - - - - 0.25

Note a: During the year ended 31 December 2025, the Company made contributions to the

Hong Kong Mandatory Provident Fund for Mr. Tu Jianhua, Mr. Qin Yongming, Mr.
Miao Yu, Mr. Yao Jietian and Mr. Ju Qinghao of HK$18,000, HK$18,000, HK$4,500,

HK$18,000 and HK$2,742, respectively.

Mizta: RBEE_F-_AF+-B=+—HLEFER &

NED BB ABRERE RKBAE HERAE
IAREERBBELEASTBERHEARS
{EH £ 7018,00078 7T ~ 18,0008 7T~ 4,500 7T ©
18,0008 7T K%2,742 % 7T ©

BERIRREMERAT —FT—

hEFR
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EXERRS

REMUNERATION COMMITTEE (continued)

Based on information available to the Board, the Remuneration
Committee held one meeting during the year ended 31 December
2025, with the attendance of each member as follows:

=S T (&)
BEESTREER FHEEEREES
FoAFT-A=+—BILEERRAR—
REH SREZLEENT

Role in Meetings

Remuneration attended/

Name of committee member Position Committee eligible to attend

AHEWEEE BHiE/

ZEEMERSR A 2R AERLESERY

Szeto Yuk Ting (resigned on 15 May 2026) Independent non-executive Director Chairman "
ARRE K -E-NFERFHHRE) BUFHTES IE

Li Zhiguo (resigned on 21 May 2026) Independent non-executive Director Member 17
FEB (K ZEAFLAZF—HEF) BUFHTES =]

Miao Yu (resigned on 28 March 2025) Executive Director Member 0/0
HR (X -2 F=A_1/\A#E) HITES 3=

Leung Pui Yee (resigned on 15 May 2026) Independent non-executive Director Member "
RENKZFE_AFLAT LA BUFHTES =]

Based on information available to the Board, during the year ended RIFEFEFEEN REBE_Z_HF

31 December 2025, the Remuneration Committee has reviewed and
recommended to the Board for approval of the remuneration packages
for Directors and senior management of the Company for the year of
2025, the bonus payments to the Directors and senior management of
the Company and the remuneration of a new Director, and the terms of
the new Director’s service contract.
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STRATEGY AND INVESTMENT COMMITTEE

In order to cope with the Group's development needs, enhance
scientific planning and decision-making, promote the effectiveness
of material investment decision-makings and improve the corporate
governance structure of the Group, the Company established the
Strategy and Investment Committee in 2015. The written terms of
reference of the Strategy and Investment Committee are available on
the Company's website.

During the year ended 31 December 2025, the members of the

Strategy and Investment Committee were as follows:

Position

L Ain)

Name of committee Member

ZEEMENS

EEXRELRHRS

HEREREERS T

BBEAEENFERR WRAARAE
MR REBARERENERIER A
SEREENCEEARE AQAANS
—BERUBBAREEEEY - HKRKEE
%8 HNEEREBER A MBI 5

5o

REBEE_T_AF+-B=+—HLEEFE>
BRRRKEZSEMENT !

Role in Strategy and
Investment Committee

THRAKREZE T 2 HAE

Executive Director

HITEF

Qin Yongming (removed on 1 June 2026)
Rk (R ZEZANFNA—HEER)

Executive Director

HITESR

Tu Jianhua (res/gned on 12 May 2026)
REBE (R E_NFLEA 1 ZHEFE

Executive Director

HITEF

Miao Yu (resigned on 28 March 2025)

WR (W ZEZAF=/F "+ /\HFT)

Ju Qinghao (appointed on 17 July 2025 and resigned Executive Director
on 13 May 2026)

BESE WZE_AF+tA++HEZFW
RIBZAFHRA+=HEFE

HITER

Executive Director

HITES

Yao Jietian (resigned on 17 July 2025)
WMARK R —E-—"F+ A+t HEE

The principal functions and responsibilities of the Strategy and
Investment Committee are to (i) study on the development strategies
and planning; and (ii) advise on the decision-makings on material
investments and capital operation of the Company.

Chairman

*E
Member
I54=

Member

RE

Member

&

BRERELZEENETEZRAEKRBES ()
MIERREE RS RINLAABTHEKX
REMREREFIARERES-

ERRFERRRAR —EBEAFFR
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EXERRS

STRATEGY AND INVESTMENT COMMITTEE
(continued)

The duties of the Strategy and Investment Committee include the
following aspects:

(i) to act as a delegate for the Board generally;

(i) to make decisions and pass resolutions, and to exercise all powers
of the Board on all matters of the Company in relation to its daily
operations and investment activities, including any non-connected
transaction if the applicable percentage ratios calculated under
Rule 14.07 of the Listing Rules less than 5%; and

(iii)  to make recommendations to the Board concerning matters
of corporate significance not otherwise dealt by any other
committees of the Board, recommendations must be submitted
to the Board for approval in respect of all transactions if the
applicable percentage ratios calculated under Rule 14.07 of the
Listing Rules equal to or are more than 5%.

Notwithstanding that the Strategy and Investment Committee is
entitled to exercise all powers of the Board on all matters of the
Company in relation to its daily operations and investment activities,
recommendations must be submitted to the Board for approval for
all transactions with a percentage ratio equal to or higher than 5%
according to the size test(s) required by the Listing Rules.

Based on information available to the Board, the Strategy and
Investment Committee did not hold any meeting during the year ended
31 December 2025.

PRICING COMMITTEE

The Pricing Committee has been established in 2010 and delegated
with the operations of the Group’s policy regarding dealings in metal
futures contracts. It determines the range of metal futures contracts
that the Group may enter into during the month. On regular basis,
the Pricing Committee reviews the open positions of the Group and
determines (i) the hedging requirements; (ii) the quantity and the price
of the metal futures contracts that the Group is going to long and
short; (iii) the risk management strategy and approach, making sure the
Group has an effective risk monitoring system.
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PRICING COMMITTEE (continued)

Following a review of the current business operations, internal controls,
risk management and policies and practices regarding dealings in metal
futures contracts of the Group, the Board adopted a commodity price
risk hedging policy in 2018. The policy has subsequently been updated
to cater for the changing operating conditions of the Group. The
written terms of reference of the Pricing Committee are available on the
Company's website.

During the year ended 31 December 2025, the members of the Pricing
Committee were as follows:

EEXRELRHRS

EEZE8T (@)
KERAEREBMEBEE ABEE-A
BEERAHMEESBHESONEERS
R BEFFN -/ \FRNFREREA
BETER - ZHRERET AT EEE
EAEEHNEERR - EEZEENER
SRR A QBRI HEE -

REE_ZE_HAFE+_A=+—HILFE"
TEEZEEMENT !

Name of committee Member Position Role in Pricing Committee
LZEEHENS B8 i EEBEZEEZHAE
Qin Yongming (removed on 1 June 2026) Executive Director Chairman
=K (R ZEZRENGF—HHEER) WITES FE
Miao Yu (resigned on 28 March 2025) Executive Director Member
HR (R ZE_AF=F_F+/\ G5 HITEE a=|
Ju Qinghao (appointed on 17 July 2025 and resigned Executive Director Member
on 13 May 2026)
BESE W -E_AFtA+tHEZFL BITEE ng=|
SCENFRL+=HEE)
Yao Jietian (resigned on 17 July 2025) Executive Director Member
AR (R ZEZAHF+F+tHEFT WITES ing=

Based on information available to the Board, the Pricing Committee did
not hold any meeting during the year ended 31 December 2025.
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EXERRS

RISK MANAGEMENT AND INTERNAL CONTROL
Responsibility of the Board and management

The Board is responsible for overseeing and ensuring the Group
has established and maintained an appropriate and effective risk
management and internal control systems, including reviewing their
effectiveness whereas management is responsible for the design and
implementation of the risk management and internal control systems.

The Company leverages on the expertise offered by internal and
external professionals to develop its internal control system, which
includes a well-established corporate structure and an organisation with
clearly defined lines of responsibility and authority.

The Group’s risk management and internal control systems are designed
to assist the Group in meeting its strategic objectives. These systems are
designed to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss.

Risk Management Framework

The Group has established an Enterprise Risk Management (“ERM")
framework to assist the Group in managing its risks. The Group’s ERM
framework includes the following key elements:

(1)  Risk Identification — A Risk Universe fits for the Group’s business
model has been established. Relevant risks faced by the Group
have been identified and the risks are classified into four types,
namely, strategic, operational, financial reporting and compliance
risk;

(2)  Risk Assessment — A Risk Workshop amongst key management
members was conducted to assess and prioritise the risks of
the Group. The risks are assessed in terms of the likelihood of
their occurrence and the significance of their impact by the key
management of the Group;

(3) Risk Mitigation — A Risk Owner is assigned to each key risk
identified. Each Risk Owner is responsible for the risk assigned.
Risk mitigation actions are tailored and established to address the
risks; and
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RISK MANAGEMENT AND INTERNAL CONTROL
(continued)

Risk Management Framework (continued)

(4)  Risk Monitoring and Reporting — Risk Owner is responsible for
ensuring the risk mitigation plan is executed and implemented
properly by appropriate parties (e.g. with appropriate measures/
adequate policies and procedures in place). The development
and the status of the ERM program is reported to the Audit
Committee on a regular basis.

The implementation of the Group's ERM framework was assisted
by management, the Group’s Pricing Committee and Strategy and
Investment Committee. These framework and setup enables the Group
to ensure any new and emerging risk relevant to the Group's operation
is promptly identified and managed.

Internal Audit

As set out in the section headed “Other Significant Events” in the
Management Discussion and Analysis of this Annual Report, the
Company engaged the Current Consultant to conduct the Internal
Control Review. The Internal Control Review noted that while the
Company had established an internal audit function and an internal
audit charter, there were several design and governance deficiencies
at the time the Current Consultant’s assessment was conducted. To
address these deficiencies, the Current Consultant recommended that
the Company adopt a more risk-based internal audit approach, expand
the scope of compliance audits beyond whistleblowing matters, and
establish an internal control accountability framework linking control
failures to management responsibility and performance evaluation.
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RISK MANAGEMENT AND INTERNAL CONTROL
(continued)

Internal Audit (continued)

As at the date of this Annual Report, the Company has revised
its Annual Audit Management Policy to strengthen risk-based
audit planning and has adopted an Internal Control Accountability
Management Policy setting out the responsibilities of the Board,
Audit Committee, senior management and internal audit function,
together with investigation procedures, accountability levels and
remedial measures. The policy also contemplates linking internal
control accountability outcomes to variable remuneration. The Internal
Control Review confirms that the remediation of this issue has been
completed, although there was not yet a full execution sample available
for follow-up testing because the remediation had only recently been
implemented. For further information on the key findings of the Internal
Control Review, please refer to the announcement of the Company
dated 30 September 2026.

The internal audit department provides independent assurance to the
Board and executive management on the adequacy and effectiveness
of risk management and internal controls for the Group. The internal
audit department adopts a risk-and-control based audit approach. The
annual work plan of the Group’s internal audit department covers major
activities and processes of the Group'’s business units whilst audit plan is
reviewed and agreed by the Audit Committee. In addition to the agreed
schedule of work, the Group’s internal audit department conducts other
review and investigative work as may be required. All audit reports are
communicated to the Audit Committee and key members of executive
and senior management. Audit issues are tracked and followed up for
proper implementation, with progress reported to the Audit Committee,
executive and senior management periodically. The risk management
and internal control system of the Group is reviewed and assessed
on an on-going basis by the Executive Directors, and will be further
reviewed and assessed at least once each year by the Audit Committee
and the Board.
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CORPORATE GOVERNANCE REPORT

RISK MANAGEMENT AND INTERNAL CONTROL
(continued)

Review Effectiveness of Risk Management and Internal
Control

The Board acknowledges its responsibility for the effectiveness of the
Group’s internal control and risk management systems. Such internal
control and risk management systems are designed to manage rather
than eliminate the risk of failure to achieve business objectives and can
only provide reasonable but not absolute assurance against material
misstatement or loss. The current Board, since coming into office, has
also reviewed the effectiveness of the Group’s internal control and
risk management systems during the year ended 31 December 2025
which covered financial, operational, compliance, procedural and risk
management functions and had considered the adequacy of resources,
staff qualifications and experience, training programmes and budget of
the Company's accounting and financial reporting function.

On 13 January 2025, the Company announced that the Irregularities
had been identified in the Subject Group Companies. An independent
investigation led by the Audit Committee was commenced to identify
the related issues and the personnel involved in the Irregularities
and the impact of Irregularities on the Company. Further details are
disclosed in the announcement of the Company dated 9 June 2025.

As set out in the section headed “Other Significant Events” in the
Management Discussion and Analysis of this Annual Report, the Special
Investigation Committee was established on 15 August 2025 and
appointed the Former Consultant to conduct the Forensic Investigation
and Internal Control Review. Following the reconstitution of the
Special Investigation Committee on 21 May 2026 to comprise the
current independent non-executive Directors, the Special Investigation
Committee identified certain limitations in the work performed by the
Former Consultant. In light of these limitations, and with a view to
obtaining further evidence and findings to address the Queries of the
Stock Exchange more comprehensively, the current Special Investigation
Committee considered it necessary to appoint a separate investigator
and internal control consultant with an established network in the PRC.
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CORPORATE GOVERNANCE REPORT
EXERRS

RISK MANAGEMENT AND INTERNAL CONTROL
(continued)

Review Effectiveness of Risk Management and Internal
Control (continued)

On 16 July 2026, the Company engaged the Current Consultant to
conduct, among other things, the Internal Control Review. The Internal
Control Review identified certain deficiencies in risk management
and internal control systems of the Company during the reporting
period. The key findings of the Internal Control Review are disclosed
in the announcement of the Company dated 30 September 2026.
As at the date of this Annual Report, to prevent the re-occurrence of
the Irregularities and strengthen the internal control environment of
the Group, all internal control deficiencies identified by the Current
Consultant have been remediated, although testing for certain remedial
measures could not be conducted due to unavailability of test samples.

Anti-Corruption

The Company has also established policies and systems that promote
and support anti-corruption laws and regulations. We require our
employees to follow our employee manual and code of business
conduct and ethics, which contains internal rules and guidelines
regarding best commercial practice, work ethics, fraud prevention
mechanisms, negligence and corruption. We also carry out on the
job compliance training to our senior management and employees to
maintain a healthy corporate culture and enhance their compliance
perception and responsibility. Our staff can anonymously report any
suspected corrupt incident to the Company.

COMMUNICATION WITH SHAREHOLDERS
Shareholders” Communication Policy

The Company is committed to pursuing active dialogue with
shareholders as well as to provide timely disclosure of information
concerning the Company’s material developments to its shareholders,
investors and other stakeholders. Such dialogue aims to enhance their
understanding of the Group’s performance and strategic direction, as
well as to provide effective channels for the exchange of views and
expectations. Feedback obtained through these interactions is given
due consideration and, where appropriate, is taken into account in the
Company's governance and decision making processes.
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CORPORATE GOVERNANCE REPORT

COMMUNICATION WITH SHAREHOLDERS
(continued)

Shareholders’ Communication Policy (continued)

Annual general meeting of the Company serves as an effective forum
for communication between the Shareholders and the Board. All
Directors, the chairmen of all Board Committees, senior management
and external auditor will attend the annual general meeting of the
Company to address Shareholders’ inquiries. If the chairmen of the
Board or each Board Committee fail to attend the meeting, then
other members of each Board Committee will be invited to attend the
annual general meeting and answer Shareholders' inquiries thereat.
All resolutions proposed at general meetings will be voted by poll. The
voting results will be posted on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.chihogroup.com) on the
same day of the relevant general meetings.

To promote effective communication, the Company maintains a website
(www.chihogroup.com), where the latest information and updates on
its business operation and development, corporate governance practice,
contact information of investor relations and other information of the
Company (such as interim and annual reports, notices, circulars and
announcements) are published for the public’s access.

The Board has reviewed the implementation and effectiveness of the
shareholders’ communication policy as disclosed above during the year
ended 31 December 2025, and is satisfied that it is effective for the
Board to understand the views and opinion of the shareholders through
the available channels.

Dividend Policy

The Company may declare and pay dividends to the Shareholders by
way of cash or by other means that the Board considers appropriate.
It is the policy of the Board, in recommending dividends, to allow the
Shareholders to participate in the Company’s profits, and at the same
time, to ensure the Company to retain adequate reserves for future
growth. The Company's decision to declare or to pay any dividends
in the future, and the amount of such dividends will depend upon,
among other things, the current and future operations, financial
condition, liquidity position and capital requirements of the Group,
as well as dividends received from the Company’s subsidiaries and
associates, which in turn will depend on the ability of those subsidiaries
and associates to pay a dividend. In addition, any final dividends for a
financial year will be subject to the approval of the Shareholders. The
declaration and payment of dividends by the Company is also subject
to any restrictions under the laws of Cayman Islands, the laws of Hong
Kong, the Company’s articles of association and any applicable laws,
rules and regulations.
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CORPORATE GOVERNANCE REPORT
EXERRS

COMMUNICATION WITH SHAREHOLDERS
(continued)

Dividend Policy (continued)

Whilst this Dividend Policy reflects the Board's current views on the
financial and cash-flow position of the Group, the Board will continue
to review this Dividend Policy from time to time and the Board may
exercise its sole and absolute discretion to update, amend and/or
modify this Dividend Policy at any time as it deems fit and necessary.
There is no assurance that dividends will be declared or paid in any
particular amount for any given period. The Dividend Policy shall in no
way constitute a legally binding commitment by the Company that any
dividend will be paid in any particular amount and/or in no way obligate
the Company to declare a dividend at any time or from time to time.

After considering, among other factors, the financial performance
and obligations of the Group as well as its future operational and
funding requirements, the Board has resolved not to declare any
dividend for the year ended 31 December 2025. It is confirmed that all
dividend decisions made by the Board were made in accordance with
the Dividend Policy. As outlined in the section headed “PROSPECT”
in the Management Discussion and Analysis of this Annual Report,
the Company will continue to develop and stabilize its existing
business, and at the same time explore potential business expansion
opportunities, in order to enhance long-term shareholder value.

SHAREHOLDERS' RIGHTS
Shareholders general enquiries

Shareholders should direct their questions about their shareholdings to
the Company’s Hong Kong branch share registrar and transfer office,
Computershare Hong Kong Investor Services Limited.

Shareholders and the investment community may at any time make a
request for the Company’s information to the extent such information is
publicly available.

Procedures for putting forward enquiries to the Board

Shareholders may at any time forward enquiries to the Board in writing
through the Company Secretary who will direct the enquiries to the
Board for handling. The contact details of the Company Secretary are as
follows:

The Company Secretary

48 Wang Lok Street

Yuen Long Industrial Estate
Hong Kong

Fax: (852) 2587 7799
Email: ComSec@chihogroup.com
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CORPORATE GOVERNANCE REPORT

SHAREHOLDERS' RIGHTS (continued)

Procedures for Shareholders to Convene General
Meetings

Subject to the provisions of the articles of association of the Company
("Articles of Association”), the Listing Rules and the applicable laws
and regulations, Shareholders may convene general meetings of the
Company in accordance with the following procedures:

1. One or more Shareholders holding at the date of the deposit of
the requisition not less than one-tenth of the paid-up capital of
the Company carrying the right of voting at general meetings of
the Company (the “Requisitionist(s)”) may require the Board to
convene an extraordinary general meeting of the Company (an
"EGM") by depositing a written requisition (the “Requisition”) at
the registered office of the Company at Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands
and a copy thereof at the principal place of business of the
Company in Hong Kong at 48 Wang Lok Street, Yuen Long
Industrial Estate, Hong Kong, for the attention of the Board or
the Company Secretary.

2. The Requisition must clearly state the name(s) and shareholding in
the Company of the Requisitionist(s), specify the purposes of the
EGM and the details of the business proposed to be transacted in
the EGM and be signed by the Requisitionist(s) and may consist
of several documents in like form, each signed by one or more of
the Requisitionists.

3. Upon receipt of the Requisition, the Directors shall verify the
Requisition with the Company’s branch share registrar and upon
this confirmation that the Requisition is proper and in order, shall
forthwith proceed duly to convene the EGM, and such EGM
shall be held within two (2) months after the deposit of the
Requisition.
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EXERRS

SHAREHOLDERS' RIGHTS (continued)

Procedures for Shareholders to Convene General
Meetings (continued)

4. If the Directors do not within twenty-one (21) days from the date
of the deposit of the Requisition proceed duly to convene the
EGM, the Requisitionist(s), may himself or themselves convene
a physical EGM at only one location which will be the principal
meeting place and all reasonable expenses incurred by the
Requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the Requisitionist(s) by the Company.

5. Under the Articles of Association, a notice specifying the date,
time and place and particulars of resolutions to be considered
at the EGM by notice of not less than fourteen (14) clear days,
provided that an EGM called by shorter notice may be deemed
to have been duly called if it can be demonstrated to the Stock
Exchange that reasonable written notice can be given in less time,
and it is so agreed by a majority in number of the Shareholders
having the right to attend and vote at the EGM, being a majority
together holding not less than 95% in nominal value of the
issued shares giving such right.

The notice period is exclusive of (i) the day on which the notice
is served or deemed to be served; and (i) the day on which the
EGM is to be held.

Procedures for Shareholders to Make Proposals at
General Meetings

Subject to the provisions of the Articles of Association, the Listing
Rules and the applicable laws and regulations, Shareholders may
propose a resolution at general meetings of the Company by following
the "Procedures for Shareholders to Convene General Meetings” to
convene an EGM and propose a resolution to be resolved at that EGM.
Please refer to the document titled “Procedures for Shareholders to
Convene General Meetings” on the Company’s website.

CONSTITUTIONAL DOCUMENTS

During the year ended 31 December 2025, there was no change in the
constitutional documents of the Company.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Chiho Environmental Group Limited
(incorporated in the Cayman Islands with limited liability)

QUALIFIED OPINION
What we have audited

The consolidated financial statements of Chiho Environmental Group
Limited (the “Company”) and its subsidiaries (the “Group”), which are
set out on pages 109 to 288, comprise:

. the consolidated balance sheet as at 31 December 2025;

o the consolidated statement of profit or loss for the year then
ended;

o the consolidated statement of comprehensive income for the year
then ended;

o the consolidated statement of changes in equity for the year then
ended;

. the consolidated statement of cash flows for the year then ended;
and

o the notes to the consolidated financial statements, comprising
material accounting policy information and other explanatory
information.

Our qualified opinion

In our opinion, except for the possible effects of the matters described
in the Basis for Qualified Opinion section of our report, the consolidated
financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2025, and of its
consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with HKFRS Accounting Standards
as issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BIZHBENERS

HEARFREBBRABRR
(R EIS BB MAILIIE RA F])

RERR
ﬁﬁegammg
ABEREEBRAD (U TFHEEA)

&EMT)% NE) (U RE TEEE)) JIE S
109FE288E MR G M B & B3E ¢

. ACE_RE+_A=Z+—HMNERS
BESER;

s EBEZRALEFENGRSEDEK,

s BEZALFENGEZENER

s EBEZALFENGOE@ZEDE

EZRLEFENGRAERERER

B

s RAMBHRENE G GEREAREHE
RESRAEMBEESR -

BANFREER

HZABR BRTEFRET REZRNE
BB EENAIERZ BN EHRE
MHBEBRREREEE SN LEEMI(E
ABUYBREEFAEN)EBMD S M KR
T BEER-ZE_AF+A=+—8K
HEMBRARABEZALEFENGREY
BRERGERTME TEEREB(AH
1561 IR B E L DB -

ESIRRERMBRAT 20250 F3R

99



INDEPENDENT AUDITOR’S REPORT
B\ MRS

BASIS FOR QUALIFIED OPINION

Limitation of scope relating to the loss from discontinued
operation of the Scholz Group and the valuation of the
financial asset at fair value through profit or loss

As noted in Note 30 to the consolidated financial statements, the
liabilities and obligation of the Group under its Syndicated Term
Loan agreement were secured by, among others, charges (the “Share
Charges”) over the shares of certain wholly-owned subsidiaries of the
Company, which in turn held the legal ownership of the Scholz Group
(the “Scholz Group”). On 14 May 2025, the Group received notices
that joint and several receivers and managers (“Receivers”) were
appointed in respect of the charged shares under the Share Charges.

Upon the appointment of the Receivers, the Group involuntarily lost
control of the Scholz Group on 14 May 2025. Accordingly the Group
de-consolidated the Scholz Group and classified it as a discontinued
operation with effect from that date. Following the cessation of control,
the Group no longer had access to the books and records of the Scholz
Group.

Upon de-consolidation, the investment of the Scholz Group was
reclassified as a financial asset at fair value through profit or loss. The
directors considered that the gross selling price of the Scholz Group,
i.e. EUR360.3 million (equivalent to HK$3,175.0 million), their best
estimate of the fair value of the investment of the Scholz Group, even
though they had no access to the financial and operational data of the
Scholz Group subsequent to the loss in control, which were essential in
formulating the significant assumptions and estimates in determining
the fair value of the investment. As a result, HK$1,537.7 million, being
the difference between the carrying amount of the Group’s investment
of the Scholz Group at the date of de-consolidation of HK$4,719.8
million, net of non-controlling interest of HK$7.1 million, and the gross
selling price of the Scholz Group of EUR360.3 million (i.e. equivalent
of HK$3,175.0 million), was recognised as a loss on de-consolidation.
There were no subsequent changes to the fair value of this financial
asset, except for changes due to foreign currency fluctuations from
14 May 2025 to 31 December 2025. Together with the loss on de-
consolidation of HK$1,537.7 million, the result of the Scholz Group for
the period from 1 January 2025 to 13 May 2025 of HK$55.6 million
and the exchange difference of the aforementioned financial asset from
14 May 2025 to 31 December 2025 were all presented within the loss
from discontinued operation in the consolidated statement of loss for
the year ended 31 December 2025.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR QUALIFIED OPINION (continued)

Limitation of scope relating to the loss from discontinued
operation of the Scholz Group and the valuation of the
financial asset at fair value through profit or loss (continued)

Our auditor’s report on the Group's consolidated financial statements
for the year ended 31 December 2024, contained a disclaimer of
opinion arising from, among other matters, a limitation in scope
relating to the impairment assessment of the non-financial assets
attributable to the Scholz Group. We were unable to determine
whether any adjustments were necessary to the carrying amounts
of those non-financial assets as at 31 December 2024, and the
corresponding impairment charge for the year then ended. Those
carrying amounts formed part of the Group’s net investment of the
Scholz Group brought forward as at 1 January 2025 and were used in
determining the loss from discontinued operation of the Scholz Group.

Upon cessation of control on 14 May 2025, the Group had no access
to the books and records of the Scholz Group. As a result, the directors
were not able to provide us with books and records of Scholz Group
from 1 January 2025 to 13 May 2025, date of de-consolidation and we
were unable to assess the significant assumptions and estimates used
in determining the fair value of the financial assets at fair value through
profit or loss as at 14 May 2025 and 31 December 2025.
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INDEPENDENT AUDITOR’S REPORT
B\ MRS

BASIS FOR QUALIFIED OPINION (continued)

Limitation of scope relating to the loss from discontinued
operation of the Scholz Group and the valuation of the
financial asset at fair value through profit or loss (continued)

Given the scope limitations as described above and access to the
underlying books and records and management of the Scholz Group
was no longer available due to the cessation of control, we were
unable to obtain sufficient appropriate audit evidence or perform
alternative procedures to satisfy ourselves regarding (1) the accuracy
and completeness of the results of the Scholz Group for the period from
1 January 2025 to 13 May 2025; (2) the accuracy and presentation of
the loss on de-consolidation as included in the loss from discontinued
operation for the year ended 31 December 2025; (3) the completeness
of the liabilities recorded, commitments and contingencies of the
Scholz Group as at the date of de-consolidation; (4) the valuation of
the financial assets at fair value through profit or loss as at 14 May
2025 and 31 December 2025; and the related elements making up
the consolidated statement of change in equity and the consolidated
statement of cash flows for the year ended 31 December 2025, as well
as the related disclosures in the notes to the consolidated financial
statements. Consequently, we were unable to determine whether any
adjustments and related disclosures were necessary in respect of the
loss from discontinued operation for the year ended 31 December
2025, as well as the valuation of the financial asset at fair value through
profit or loss as at 14 May 2025 and 31 December 2025 and the
related changes in valuation during this period, if required.

Comparability of the current year’s figures and
corresponding figures

The auditor’s report on the Group’s consolidated financial statements
for the year ended 31 December 2024 contained a disclaimer of
opinion arising from limitation of scopes relating to (i) the impairment
assessment of the non-financial assets attributable to the Scholz Group
as mentioned above and (ii) the financial information of certain non-
wholly owned subsidiaries in the PRC.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR QUALIFIED OPINION (continued)

Comparability of the current year’s figures and
corresponding figures (continued)

In respect of the non-financial assets of the Scholz Group, we were
unable to obtain sufficient appropriate audit evidence and, accordingly,
we were unable to determine whether any adjustments were necessary
to the carrying amounts of the non-financial assets attributable to the
Scholz Group as at 31 December 2024 with a total of approximately
HK$3,000.0 million, and the corresponding impairment charge, if any,
for the year then ended.

In respect of the financial information of certain non-wholly owned
subsidiaries in the PRC, we were unable to obtain sufficient appropriate
audit evidence regarding the financial information used in preparing
the Group's consolidated financial statements for the year ended 31
December 2024, including the accuracy, occurrence, completeness and
cut-off of sales and cost of sales transactions for the period from 1
January to 31 August 2024, date of de-consolidation, and accordingly,
we were unable to determine whether any adjustments were necessary
to the loss from discontinued operations of these PRC subsidiaries of
approximately HK$47.0 million, and the impairment of the investments
in and loans and interests due from these PRC subsidiaries of
approximately HK$34.0 million and HK$74.5 million respectively.

Our opinion on the current year's consolidated financial statements is
also qualified because of the possible effect of these matters on the
corresponding figures affect the comparability of the current year's
results, cash flows and changes in equity with the corresponding
figures.

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section of our
report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.
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INDEPENDENT AUDITOR’S REPORT
B\ MRS

BASIS FOR QUALIFIED OPINION (continued)
Independence

We are independent of the Group in accordance with the HKICPA'S
Code of Ethics for Professional Accountants (the “Code”), as applicable
to audits of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Except for the matters described in the Basis for Qualified Opinion
section, we have determined that there are no other key audit matters
to communicate in our report.

Other Information

The directors of the Company are responsible for the other information.
The other information comprises all of the information included in the
annual report other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR QUALIFIED OPINION (continued)
Other Information (continued)

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. As described in the Basis for Qualified Opinion section
above, we were unable to obtain sufficient appropriate audit evidence
about the loss from discontinued operation of the Scholz Group for
the year ended 31 December 2025, the valuation of the financial
asset at fair value through profit or loss as at 14 May 2025 and 31
December 2025, and the comparability of the current year's figures with
corresponding figures for the prior year. Accordingly, we are unable to
conclude whether or not the other information is materially misstated
with respect to these matters.

Responsibilities of Directors and Those Charged with
Governance for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards as issued by the
HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

BB S

FREERNER (B)

Hi5 8 (@)
HEREMERTH I NRRMADAEHM
EEETEEARERMEN RMABTEREZS
B EXNTRERBWNER o &K
MELEIERREREE_SE A5+
Z+—HIEFEMNRIEEEEREBEE R
ETAFRATHOBRZZEZHAF+ZA
=t+—HEATFEFABRINSMEENMG
B URAFERTE CFERBRHFTHNA
EEt ERE R MBEE N B HREE - ALt 3
MEEEEEARNEMEEREEEE
KEEFRBRAME H 4S5 ©

EFRAEEMGEMBRRARKENE
£

B(EBYBHRE G R REB(REF
PRBERERBEEBEMPTENGEEHE
B UHHEIBDEECTHHTREOER
NEFEMRIEFFRERMERN B ARERER
MPFRAIAEIERIBE

ARBEEMBERERF EF85TM &
EEFEEENEN UEBRIBR TIRE
HFBEERRNER URERFELE
REFEE RIFEFARR BEEEFE
WS JFEAMBRNER SR

REEREEEREE

e

BEEENPHREE

ERIBREASRAS 2025&54% 105



INDEPENDENT AUDITOR’S REPORT
B\ MRS

BASIS FOR QUALIFIED OPINION (continued)

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.
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INDEPENDENT AUDITOR’S REPORT
BRSNS

BASIS FOR QUALIFIED OPINION (continued) RESERMNER (B)

Auditor’'s Responsibilities for the Audit of the AT B st S M IRRAIENTE
Consolidated Financial Statements (continued) (48)

AEBEEMRASSTHRNRELER

o Evaluate the appropriateness of accounting policies used and the e

reasonableness of accounting estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.
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among other matters, the planned scope and timing of the audit Zst#E FEZH - EABHHES OF
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INDEPENDENT AUDITOR’S REPORT
B\ MRS

BASIS FOR QUALIFIED OPINION (continued)

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (continued)

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats
or safeguards applied.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters
in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor's report is Fong Wan Huen, Loretta (practising certificate
number: P04689).

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 23 October 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

]

R

For the Year Ended 31 December 2025 HE_ZE_HF+_HB=+—HILFE

2025 2024
—EHE “ENE
Notes HK$M HK$M
5% BEATT BEBAT
(Restated)
(fe&E 7))
Continuing operations HEREER
Revenue I &= 5 992.4 1,397.2
Cost of sales HER K 8 (960.5) (1,365.9)
Gross profit EF] 31.9 31.3
Other income Hk A 6 15.0 12.4
Other (losses)/gains, net Hith (B518) /W55 7 (14.9) 20.4
Impairments on non-financial assets ~ JEE R EERE 7 (9.1) (23.4)
Distribution and selling expenses DIE RN ER Y 8 (0.3) (2.7)
Administrative expenses THRX 8 (184.5) (145.0)
(161.9) (107.0)
Finance income ZET N 10 1.5 1.8
Finance costs AR AR 10 (110.4) (81.9)
Finance costs, net B ISR AR ER (108.9) (80.1)
Share of post-tax profit/(loss) of FE(LEEE AR R E
anassociate wr wms R 15 (02
Loss before income tax FRETIEMRAIES 18 (269.3) (187.3)
Income tax expense FriSiRm= 11 (1.7) (1.2)
Loss from continuing operations  REFELSE XS (271.0) (188.5)
Discontinued operation BARIEREER
Loss from discontinued KBRS XIS
operations 34 (1,220.3) (45.6)
Loss for the year FHEIE (1,491.3) (234.1)

The above consolidated statement of profit or loss should be read in  _E#fi4z
conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

.»7r\ Qﬁl&fmﬁ

For the Year Ended 31 December 2025 HEZE_Z_HE+_A=+—HIFE

2025 2024
ZEZRE —ZT 4
Notes HKS$M HK$M
Mo sE BEBT BEET
(Restated)
(L&)
Loss for the year FREIE (1,4913) o (234.1)
Other comprehensive income/(loss) Efth2EUkzk,~ (§518)
Item that may be reclassified to OJSEEM TR m 2 HE .
profit or loss:
Currency translation differences on BINEFE 2 ERERE
foreign operations 124.0 (298.2)
Items that will not be reclassified to T B EH HEEEmZE
profit or loss: I=iN
Change in fair value of equity BATESFAEMEE
investments at fair value through %Z i RIERE
other comprehensive income N EED - (1.4)
Remeasurements of post- EHMctEREE
employment wANEE
benefit obligations - (0.3)
Transfer arising from de-consolidation #R IF4r & ABRF AT FREE
of subsidiaries ROEE 1.0 S
Share of other comprehensive loss of EEEEEZHMEE
joint ventures 18 = (0.3)
Exchange difference arising from Bl AN EERNEREEE
capital reduction - 9.1
Other comprehensive income/(loss) FREMEENE (B8
for the year, net of tax NFRRIE 125.0 (291.1)
Total comprehensive loss for the year £ 2 H A5 1848 48 (1,366.3) (525.2)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SAREWER

For the Year Ended 31 December 2025

HE_Z_AF+_A=+—HIFE

2025 2024
—TTREF —Z &
Notes HKS$M HK$M
Mo sE BEAT BEET
(Restated)
(RE7))
Loss attributable to: MTEFELEE
Shareholders of the Company /N ]
— Loss from continuing —REFEREER
operations IS8 (273.4) (177.5)
— Loss from discontinued —REBRILREER
operations &8 (1,220.3) (26.8)
(1,493.7) (204.3)
Non-controlling interests JEFER R
— Profit/(Loss) from continuing —REFEREEEN
operations wmAl (B518) 24 (11.0)
— Loss from discontinued —REBRIEREXT
operations MEE - (18.8)
(1,491.3) (234.1)
Total comprehensive loss for the UT&AEEEARAZEERE
year attributable to: 4eEE -
Shareholders of the Company /NS
— Loss from continuing operations —REFELSEEEDN
518 (147.9) (143.9)
— Loss from discontinued —REEBRIEEEETR
operations BIES 18 (1,220.3) (348.3)
(1,368.2) (492.2)
Non-controlling interests IEER R =
— Income/(Loss) from continuing —REFBELSEEEN
operations W, (B518) 1.9 (14.2)
— Loss from discontinued —REBRIEREXTR
operations K518 - (18.8)
(1,366.3) (G259)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FAEZERER

For the Year Ended 31 December 2025 #HE_E_HAF+_A=+—HIL-FE

2025 2024
—TTREF —Z2TmF
Notes HKS$M HK$M
M sE BEAT BEET
(Restated)
(RE7))
Loss per share for loss from FRRBFELCEEHEN
continuing operations attributable to ~ Z~/A 5 R ERFELESIE Y
shareholders of the Company for the GBREIE (L HTH#K)
year (expressed in HK$ per share)
Basic loss per share EBREANEIE 13(a) (0.17) (0.11)
Diluted loss per share SREEEE 13(b) (0.17) (0.11)
Loss per share attributable to FRARRQEEERENS
shareholders of the Company for SREE LCETSR)
the year (expressed in HK$ per share)
Basic loss per share EBREKREIE 13(a) (0.93) (0.13)
Diluted loss per share BRI ESE 13(b) (0.93) (0.13)

The above consolidated statement of comprehensive income should be  _E¥tt4x & 2 [ UK 25 25 FE E3 B8 B A9 B 5% — G B
read in conjunction with the accompanying notes. Bo
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CONSOLIDATED BALANCE SHEET

GaHERRR

As at 31 December 2025 R-_Z_-_HE+-A=+—H

2025 2024
ZEZhHEF “EIME
Notes HK$M HK$M
Mo sE BEAT BEET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ER A=Y 14 98.7 1,941.0
Right-of-use assets FRAREEE 15 187.5 631.9
Investment properties KEME 16 48.8 51.9
Intangible assets mLEE 17 - 732.2
Investments accounted for using the  FREREARZIZRE
equity method 18 2.7 733.7
Financial assets at fair value through AT EtABRZZ SHEE
profit or loss 19 - 0.8
Financial assets at fair value through AT EFAHMEZEKEZ
other comprehensive income EREE 20 - 85.2
Other non-current assets HiIERe&EE 23 1.1 5.2
Deferred income tax assets FIEFTRMEE 21 0.9 67.6
339.7 4,249.5
Current assets TRENE E
Inventories ﬁf@f 22 236.0 1,385.2
Trade, bills and other receivables B R EMEWRIE 23 113.4 1,536.6
Financial assets at fair value through ? \:FTEDJrJ\? W EREE
profit or loss 19 4,125.7 -
Amounts due from related parties & WS Bl B 75 TR IE 38 0.2 73.2
Amounts due from Scholz Group, CRD, F’EWMEEE % & ~ CRD
CRIH and CTRL CRIHKCTRLFRIE 34 13.2 -
Derivative financial instruments TEERMITA 25 - 232
Tax recoverable A3R[EIFRIE 1.4 134.2
Pledged and restricted bank deposits B IEIHF &= REIIRITER 26 0.9 3.1
Cash and cash equivalents ReMREEEEBEB 26 102.5 414.8
4,593.3 3,570.3
Assets held for sale FIEHEEE 24 51.9 50.6
4,645.2 3,620.9
Total assets BEMRE 4,984.9 7,870.4
EQUITY AND LIABILITIES HEkaE
Equity attributable to shareholders 7Zs/AE) R R E(L D
of the Company
Share capital f&As 27 16.1 16.1
Other reserves HihiEE 28 6,344.1 6,218.6
Accumulated losses REtEB1E (3.291.7) (1,798.0)
3,068.5 4,436.7
Non-controlling interests R R 29 (65.5) (60.3)
Total equity Mares 3,003.0 4,376.4
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CONSOLIDATED BALANCE SHEET

HEHEARR

As at 31 December 2025 W_ZE-_HF+"_B=+—H

2025 2024
ZEZhHEF “EIME
Notes HK$M HK$M
Mo sE BEAT BEET
Non-current liabilities ERBEE
Borrowings &R 30 - 33.1
Lease liabilities HEad 31 2.3 267.6
Retirement benefit obligations BRAREHNEE 32 - 8.8
Other payables Hih gL 33 - 28.0
Asset retirement obligations BEERBEEME - 67.5
Deferred income tax liabilities FIEFTERAaR 21 14.7 265.9
17.0 670.9
Current liabilities mENEE
Trade and other payables B 5 R EMELRIE 33 364.1 1,702.5
Contract liabilities = =RE 5 3.9 69.2
Current income tax liabilities BNERFRIS IR Ea & - 37.9
Borrowings & 30 525.5 777.7
Lease liabilities HEaR 31 1.3 115.2
Amounts due to related parties and  FE{TRAHE 7 K IEIERE R o 2B
non-controlling interests 38 45.3 107.6
Amounts due to the Scholz Group, FE(T BRI 2 S @ ~ CRD
CRD, CRIH and CTRL CRIHK CTRLEIE 34 1,024.8 -
Derivative financial instruments TEEMITA 25 - 13.0
1,964.9 2,823.1
Total liabilities BfREEE 1,981.9 3,494.0
Total equity and liabilities iRk EEEEE 4,984.9 7,870.4
The consolidated financial statements on pages 109 to 288 were #5109 288EM M BHEENR =

approved and authorised for issue by the Board of Directors on 23
October 2026 and are signed on its behalf by:

Mr. Fu Tao

RAakE
Director

EF

The above consolidated balance sheet should be read in conjunction

with the accompanying notes.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

tnﬂR *%EEEEEEE%EEEQJEEEE

For the Year Ended 31 December 2025 #HE_Z_HF+_BA=+—HIEE
Attributable to shareholders of the Company
RATRRE
Other Non-
Share reserves Accumulated controlling Total
capital (Note 28) losses Total interests equity
Hifnl e o . " "
A& (HfzE28) b B EERER BiEs
HKSM HKSM HKSM HKSM HKSM HKSM
BEET BEET BEET BEET BEET BEET
As at 1 January 2025 RZE-_nE-A-H 16.1 6,218.6 (1,798.0) 4,436.7 (60.3) 4,376.4
Comprehensive loss 2EEE
Loss for the year FREE - - (1,493.7) (1,493.7) 24 (1,491.3)

Other comprehensive incomef(loss)  Efi2EMNE,/ (B5)
Currency translation differences on  ESNEKZERER

foreign operations - 124.5 - 124.5 (0.5) 124.0
Transfer arising from de- RIEGEARFABIMES
consolidation of a subsidiary o[t - 1.0 - 1.0 - 1.0
Total other comprehensive income/  EREM2EYE / (F5E)
(loss) for the year, net of tax BE NERE - 125.5 - 125.5 (0.5) 125.0
Total comprehensive loss FRZEHELR
for the year, net of tax MesiAIE - 125.5 (1,493.7) (1,368.2) 19 (1,366.3)
Transactions with shareholdersin SRR (URES1) #f72
their capacity as shareholders %
De-consolidation of subsidiaries & IE&E ARFAF - - - - (7.1) (7.1)
Total transactions with shareholders E2IRE UIRES1H) #1772
in their capacity as shareholders X ZA%E - - - - (7.1) (7.1)
As at 31 December 2025 R-E-REE+-A=+-H 16.1 6,344.1 (3,291.7) 3,068.5 (65.5) 3,003.0
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SARNEHR

For the Year Ended 31 December 2025 HE"Z_HFE+_A=+—HILFE

Attributable to shareholders of the Company

RAFREEL
Other Non-
Share reserves  Accumulated controlling Total
capital (Note 28) losses Total interests equity
A . . - .
N (H28) 2HES @ FERER it
HK$M HK$M HK$M HK$M HK$M HK$M
BEBET BEBET BEBET BEBET BEAT BEAT
As at 1 January 2024 RIZZME-F—H 16.1 6,506.5 (1,591.1) 49315 (57.0) 4,874.5
Comprehensive loss 2EFE
Loss for the year EREE - - (204.3) (204.3) (29.8) (234.1)

Other comprehensive (loss)fincome ~ St 2 (858) / Wiz
Currency translation differences on M £ ERERE
foreign operations - (295.0 S (295.0 (32 (2982)
Change in the fair value of financial #ATEst AEMZE
assets at fair value through other W@ 2 £BIEEZ

comprehensive income, net of ATELE),
tax MNiE - (1.4) - (1.4) - (1.4)
Remeasurement of post- B EREERREA
employment benefit obligations, 2 &FIEE NHHRE
net of tax - (0.3) - (0.3) - (0.3)
Share of other comprehensive B8 tE HthEE
income of joint ventures W - (0.3) - (03) = (03)
Exchange difference arising from  E/VREAEENER £
capital reduction - 9.1 - 9.1 - 9.1
Total other comprehensive (loss)/ ~ EREM2E (518) /Wi
income for the year, net of tax BE NERE - (287.9) = (287.9) (3.2) (291.1)
Total comprehensive loss FRZEHELR
for the year, net of tax NRE - (287.9) (204.3) (492.2) (33.0) (525.2)
Transactions with shareholdersin -~ SRR (URE 1) #f72
their capacity as shareholders 25
De-consolidation of subsidiaries & L4RA ABRF /AT - - - - 205 205
Dissolution of a subsidiary BH—RTAR - - - - 5.7 5.7
Change in ownership —BIABRRREY:
in a subsidiary* - - (2.6) (2.6) 3.5 0.9
Total transactions with shareholders E21R % (URES1D) E172
in their capacity as shareholders —~ RZ4E% - - (2.6) (2.6) 29.7 27.1
As at 31 December 2024 RIZ2ZME+ZE=1—H 16.1 6,218.6 (1,798.0) 4,436.7 (60.3) 4376.4
3 During the year ended 31 December 2024, the Group attained 100% equity  * BE_Z_ME+_A=+—HLEFE -BRE
interest in a previously 50%-owned subsidiary in Europe at Nil consideration due to EHREEBHAGR FERUSRERE—RE
termination of partnership from a third party. The transaction was recorded at book RI¥ERS50% R HENBUMN T 2B 89100% I 1 0 %38
value. SRREEARK

The above consolidated statement of changes in equity should be read =3t 47 & 18 2 45 B 2 I B2 [ B A9 B 5 — (3 S
in conjunction with the accompanying notes. o
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CONSOLIDATED STATEMENT OF CASH FLOWS
n‘I-F iﬂﬁlﬁgﬁ

For the Year Ended 31 December 2025 HE_ZE_HF+_HB=+—HILFE

2025 2024
ZZShHE “ETTF
Notes HKS$M HK$M
M 5E BEET BEEAT
(Restated)
(REZ))
Cash flows from operating activities EE;EBFIFRER
Cash generated from operations KEFRBIRE 40 31.8 120.6
Interest paid BEFE (6.1) (9.3)
Tax refund/(paid), net BiRE (ZN) RIEFEE 0.3 (3.1)
Net cash (used in)/generated from KRS (BRIEKE
operating activities (discontinued EF—IBH X ER B
operations - Scholz Group and HER) FRA) FRE
Lubricating Qil Business) R&F%5E (93.5) 129.6
Net cash (used in)/generated from #4E&5E8) (FrA)
operating activities FriSIR& /358 (67.5) 237.8
Cash flows from investing activities RE EBFRIBRER
Purchases of property, BEYE BEKEE
plant and equipment (2.3) (2.8)
Proceeds from disposals of property, — HEWZ - BEK&EUR
plant and equipment and right-of- ERBEEZMERIE
use assets 40 0.9 -
Placement of pledged and restricted ~ 7F A EIRIF &= R F
bank deposits RITER (0.9) (1.1)
Withdrawal of pledged and restricted R EX B E1F & (Rl
bank deposits RITER 1.1 =
Interest received BUF 8 = 1.8
Net cash used in investing activities SE AR (B LEKE
(discontinued operations - BB EBREE
Scholz Group and Lubricating Ol JHEETS) PR IR & F88
Business) (31.4) (47.3)
Net cash used in investing activities 12 & ZENFF AR & FEE (32.6) (49.4)
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CONSOLIDATED STATEMENT
GERERER

OF CASH FLOWS

For the Year Ended 31 December 2025 #HE_E_HAF+_A=+—HIL-FE

2025 2024
—E_RE “EIMF
Notes HKS$M HK$M
B 5F BEET BEET
(Restated)
(REZ))
Cash flows from financing activities B & EBIFRFIRE
Proceeds from bank borrowings IRITEMZFIEMIA 140.9 220.7
Repayments of bank borrowings BERITEN (135.3) (181.9)
Repayments of lease liabilities EBERESR (2.1) (16.4)
Advance from borrowing from a — RS RIEIER S
related party and non-controlling B2 B
interest - 15.3
Repayments of borrowing from BEIEZERERMER
non-controlling interest (21.0) (0.2)
Net cash generated from/(used in) BEEH (ORI
financtilng act;viaief (céiscontim:jed % B R A
operations - Scholz Group an P
Lubricating Oil Business) %%) Frig/ (PR 8) R&
JREE 9.2 (146.6)
Net cash used in financing activities B & EENFr IR & 348 (8.3) (109.1)
Cash and cash equivalents at beginning ¥ 2R KIS EEEH
of the year 414.8 366.5
Net (decrease)/increase in cash and BEAIEEEEEE
cash equivalents CR) /1838 (108.4) 79.3
Cash outflow arising from de- B ZEBRIREARESE
consolidation of Scholz Group ZIREMH 34 (225.5) =
Exchange differences in cash and cash IR&RIBEHEERZ
equivalents bE 2 =2 21.6 (31.0)
Cash and cash equivalents FRzZHAEKRREEEEE
at end of the year 26 102.5 414.8
The above consolidated statement of cash flows should be read in  _E¥li4R& IR & 7= & B2 BE T A9 B 5 — RS
conjunction with the accompanying notes. o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

Chiho Environmental Group Limited (“the Company”) is an
investment holding company. The Company and its subsidiaries
(together “the Group”) are mainly engaged in the principal
business of resources recycling, involving recycling of mixed
metal, end-of-life vehicle, waste electrical and electronic
equipment, wasted oil and shredded aluminum scrap in Asia and
Europe. The principal activities of its subsidiaries are set out in

Note 42.

The Company is incorporated and registered as an exempted
company in the Cayman Islands under the Companies Law of the
Cayman Islands with limited liability. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

Effective 14 March 2025, the Company's ultimate holding
company is New Jurong (Chongging) Information Technology
Ltd. #EAME (EE) ERERMRBERAE ("New
Jurong”), a limited liability company incorporated in the People’s
Republic of China (the “PRC"”), and the Company’s immediate
holding company is USUM Investment Group Hong Kong Limited
("USUMHK"), a company incorporated in Hong Kong with limited

Services Co.,

liability. New Jurong is 99% owned by Mr. Zhao Mingjun (“Mr.
Zhao"). Prior to 14 March 2025, the ultimate controlling party
was Mr. Tu Jianhua (“Mr. Tu").

The Company has its primary listing on The Stock Exchange of

Hong Kong Limited.

These financial statements are presented in Hong Kong Dollar
("HK$"), unless otherwise stated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

BASIS OF PREPARATION

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all the years presented,
unless otherwise stated.

The consolidated financial statements of the Company have
been prepared in accordance with all applicable HKFRS
Accounting Standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange and the applicable disclosure
requirements of the Hong Kong Companies Ordinance Cap. 622.
The consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation of
financial assets at fair value through other comprehensive income,
and financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss, which are carried
at fair value.

The preparation of financial statements in conformity with
HKFRS Accounting Standards requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group’s accounting
policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 BASIS OF PREPARATION (continued)

2.1

Going concern basis

The Group reported a net loss of HK$1,491.3 million and
a net cash outflow from operating activities of HK$67.5
million for the year ended 31 December 2025. As at
31 December 2025, the Group had total borrowings of
HK$525.5 million, all of which were classified as current
borrowings, while the Group’s cash and cash equivalents
amounted to HK$102.5 million. Included in the current
borrowings as of 31 December 2025 was a secured
syndicated term loan (the “Syndicated Term Loan”) with an
outstanding loan principal of HK$389.2 million, which have
been overdue since 30 March 2024.

As set out in Note 30, receivers and managers were
appointed by the lender over the shares of certain wholly
owned subsidiaries of the Group which held the interests of
the Scholz Group in May 2025 as a result of the default of
Syndicated Term Loan. Upon appointment of the receivers
and managers, the Group involuntarily lost control of the
Scholz Group. As a result, the Group's operations have been
significantly reduced and are limited to its remaining metal
recycling operations in Asia. Furthermore, in July 2026, the
receivers completed the disposal of the Scholz Group for
proceeds sufficient to settle the Group’s obligations under
Syndicated Term Loan in full. The Shares Charged was
subsequently released and the receivers remitted net sale
proceeds of approximately US$334.2 million (equivalent to
HK$2,601 million) in September 2026.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= A
b7 o = |

2

MR RME

BASIS OF PREPARATION (continued)

2.1

2.2

Going concern basis (continued)

The Board has reviewed and assessed a cash flow forecast
(the “Cash Flow Forecast”) prepared by management
covering a period not less than twelve months from the
date of approval of the financial statements. Based on the
Cash Flow Forecast, taken into consideration the events
happened subsequent to the balance sheet date and the
changes to the Group's operations, notwithstanding the
inherent uncertainties the Directors are of the opinion that
the Group will have sufficient working capital to finance
its operations and to meet its financial obligations as and
when they fall due within the next twelve months from the
date of approval of the financial statements. Accordingly,
the Directors are satisfied that it is appropriate to prepare
the Group's consolidated financial statements on a going
concern basis.

Changes in accounting policy and disclosures

(@) Amendments to existing standards adopted by
the Group
The following amended standards and interpretation
have been adopted by the Group for the first time

for the financial year beginning on or after 1 January
2025:

Amendments to HKAS 21 and HKFRS 1

Lack of Exchangeability

The adoption of these amendments to existing
standards does not have any significant change to
the accounting policies or any significant effect on
the results and financial position of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 BASIS OF PREPARATION (continued)

2.2 Changes in accounting policy and disclosures
(continued)

(b)

New standards, amendments to existing
standards and interpretations not yet adopted
by the Group

The following new standards, amendments to
existing standards and interpretation, and annual
improvements have been issued but are not effective
for the financial year beginning on 1 January 2025
and have not been early adopted by the Group:

RAMBERRME

2 HRNEE MR
22 BHERLBRKE (@

(b) FTEBEFEKRFRMPZIHE
A IRBERZIEFTE R
R
MTMERBBERZ
CHEES IS
EEBEM BERNZZT A
F—B—HRBZHEE
EHAEN BAEBRM
FIBERW

Effective for
accounting periods
beginning on or
after

RUTHBH 2%
HIENEERREN

Amendments to HKFRS 9 and HKFRS 7

Classification and Measurement of

Financial Instruments

EEUBREENFISRREBUHREEL eRMIAZDEKE

ELACCHEN)
Amendments to HKFRS 1, HKFRS 7, HKFRS 9,  Annual Improvements to HKFRS Accounting

HKFRS 10, and HKAS 7 Standards — Volume 11
EEUVBRSENE 1R SEUBREEN SEUBREENEHENZEENE-ENS

FTR - BBNBRSENFN  BEUH

REZE10RREBGHERETR (B

HES)
Amendments to HKFRS 9 and HKFRS 7

ERMBREERFRREEMHREES

LA CHES)
HKFRS 18

ERMBREERF 185
HKFRS 19 and its amendment

RN BREENF19FRREBITR
Amendments to HK Int 5

ERRBESH (K153
Amendments to HKFRS 10 and HKAS 28

ERMBRESEANE10RREE G ER
F28%% (BT %)

Contracts Referencing Nature-dependent
Electricity (amendments)
SREBEAREZENZEH (BITX)

Presentation and Disclosure in Financial
Statements

IBERRNZF R E

Subsidiaries without Public Accountability:
Disclosures

BARBBEUNTLE HE

Hong Kong Interpretation 5 Presentation of
Financial Statements - Classification by the
Borrower of a Term Loan that Contains a
Repayment on Demand Clause

BERRERMBRRNES - FEREKRE
MRz EHERRERAZNE

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

REEHHMENANAEC XAV EELE
A&

BERIRREEERAR

1 January 2026
“BRE-A-H
1 January 2026

“E-XE-B-H

1 January 2026
“2-xE-A-B
1 January 2027

—®=t45-A-H
1 January 2027

“22t5-A-H
1 January 2027

=i ik

To be determined
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= A

b7 o = |

2

MR RME

BASIS OF PREPARATION (continued)

2.2 Changes in accounting policy and disclosures
(continued)

(b)

New standards, amendments to existing
standards and interpretations not yet adopted
by the Group (continued)

These new standards, amendments to existing
standards and interpretation and annual
improvements when they become effective. The
directors have performed assessment on these new
standards, amendments to existing standards and
interpretation, and annual improvements, and has
concluded on a preliminary basis that these new
standards, amendments to existing standards and
interpretation, and annual improvements would
not have a significant impact on the Group's
consolidated financial statements when they become
effective, except for HKFRS 18 which will impact the
presentation and disclosure of the profit and loss. The
Group is still in the process of evaluating the impact
of adoption of HKFRS 18 to the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group's major financial instruments include trade and
other receivables, financial assets at fair value through
profit or loss, financial assets at fair value through other
comprehensive income, derivative financial assets, pledged
bank deposits, cash and cash equivalents, trade and other
payables, derivative financial liabilities and borrowings,
etc. Details of the financial instruments by category are
disclosed in Note 35.

The risks associated with these financial instruments
include market risk (foreign exchange risk, interest rate risk
and price risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner.

(@) Market risk

(i) Foreign exchange risk

The Group has foreign currency sales,
purchases, trade, bills and other receivables,
pledged and restricted bank deposits, cash and
cash equivalents, trade and other payables,
derivative financial instruments, borrowings and
amounts due from/(to) related parties and non-
controlling interest which expose the Group
to market risk arising from changes in foreign
exchange rates, primarily with respect to HK$,
Renminbi (“RMB"), US dollar ("US$") and
Euro (“"EUR"). The Group currently does not
have a specific foreign currency hedging policy.
However, the management closely monitors its
foreign currency risk exposure and considers
any foreign currency forward contracts should
the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(@) Market risk (continued)

(1)

Foreign exchange risk (continued)

As at 31 December 2025, the Group had
entered into several foreign currency forward
contracts with banks to reduce its exposure to
currency fluctuation risk. The derivatives were
not accounted for under hedge accounting.
The Group was required to estimate the fair
value of the foreign currency forward contracts
at the end of the reporting period, which
therefore also exposed the Group to foreign
exchange risk.

As at 31 December 2025, if RMB had
strengthened/weakened by 3% (2024: 5%)
against the HK$ with all other variables held
constant, pre-tax loss for the year would have
been HK$0.3 million lower/higher (2024:
HK$38.1 million higher/lower), mainly as a
result of foreign exchange losses/gains on
translation of RMB denominated trade and
other payables/receivables and cash and bank
deposits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(@) Market risk (continued)

(1)

(i)

Foreign exchange risk (continued)

As at 31 December 2025, if EUR had
strengthened/weakened by 7% (2024: 6%)
against the HK$ with all other variables held
constant, pre-tax loss for the year would have
been HK$2.8 million (2024: HK$12.0 million)
higher/lower, mainly as a result of foreign
exchange losses/gains on translation of EUR
denominated trade, bills and other receivables/
payables and cash and bank deposits.

The Directors considered the foreign exchange
risk between HK$ and US$ is minimal as HK$
has been pegged to US$.

Interest rate risk

The Group's interest rate risk mainly arises from
borrowings. Borrowings obtained at variable
rates expose the Group to cash flow interest
rate risk.

Based on the simulations performed, with a
100 basis points shift in interest rate, the pre-
tax profit would have a maximum increase by
the following magnitude:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(@) Market risk (continued)

(11i)

Price risk

Commodity price risks

The scrap/recycled metal prices are affected
by numerous factors and events that are
beyond the control of the Group. These metal
prices change on a daily basis and can vary
significantly up and down over time. The
factors impacting metal prices include both
broader macro-economic developments and
micro-economic considerations relating more
specifically to the particular metal concerned.

During the year ended 31 December 2024, the
Group entered into various commodity futures
to hedge the fair value of scrap/recycled metals.
All hedging contracts were settled during
2025 and no new contracts were entered into
during the year. As at 31 December 2025, the
Group had no outstanding commodity futures
contracts.

All of the metal commodities future contracts
outstanding as at 31 December 2024 are
designated and qualified as fair value hedges.
Any change in the fair value of the metal
commodities future contracts in relation to
commodity price change will be offset by
corresponding change in the fair value of the
hedged item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk

@

Risk management

The credit risk of the Group mainly arises from
cash and cash equivalents, derivative financial
instruments, amounts due from related parties,
trade, bills and other receivables and deposits
with banks and financial institutions. The
carrying amounts of these balances represent
the Group’s maximum exposure to credit risk in
relation to financial assets.

Credit risk is managed on a group basis.
Management has policies in place to monitor
the exposures to these credit risks on trade,
bills and other receivables on an on-going
basis.

To manage credit risk arising from cash and cash
equivalents, derivative financial instruments and
deposits with banks and financial institutions,
the Group only transacts with reputable and
creditworthy commercial financial institutions
and investment counterparties. Management
does not expect any losses from non-
performance by these financial institutions,
therefore, the expected credit loss for such
financial assets is minimal. The Group has no
policy to limit the amount of credit exposure to
any financial institutions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Risk management (continued)

The Group generally grants credit terms
ranging from 30 to 90 days to customers
upon the approval of management according
to the credit quality of individual customers.
The Group has policies in place to ensure that
sales of products are made to customers with
an appropriate credit history. The Group also
has policies on granting different settlement
methods to different customers to monitor the
credit exposure. The Group measures expected
credit losses and applies lifetime expected loss
allowances for all trade and bills receivables. As
at 31 December 2025, the Group held trade
and bills receivables of approximately HK$15.3
million (2024: HK$1,262.2 million) and loss
allowances of HK$3.3 million (2024: HK$13.0
million) has been provided for such trade and
bills receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Risk management (continued)

Amounts due from related parties and other
receivables are continuously monitored
by assessing the credit quality of the
counterparties, taking into account its financial
position, past experience and other factors.
Individual risk limits are set based on internal
or external ratings in accordance with limits set
by the Board. The compliance with credit limit
by customers and counter-parties is regularly
monitored by management.

As at 31 December 2025, the Group had
concentration of credit risk as 29% and
78% (2024: 6% and 20%) of its total trade
receivables was due from its largest trade
debtors and the five largest trade debtors,
respectively. The five largest trade debtors
have good repayment history and credit quality
with reference to the track records of these
customers under internal assessment by the
Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Impairment of financial assets

The Group has three types of financial assets
that are subject to the expected credit loss
model:

- Trade and bills receivables

- Other financial assets at amortised costs
(including deposits, other receivables and
amounts due from related parties)

- Cash and cash equivalents

While cash and cash equivalents and deposits
with banks are also subject to the impairment
requirements of HKFRS 9, as all banks are
rated with a high credit rating, the identified
impairment loss is immaterial.

Trade and bills receivables

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade and bills receivables. Details of
the quantification in respect of the Group's
exposure to credit risk on trade and bills
receivables are set out in Note 23(b).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(i)

Impairment of financial assets (continued)
Trade and bills receivables (continued)

To measure the ECL, trade and bills receivables
have been grouped based on the settlement
profiles of customers, shared credit risk
characteristics and the days past due. The
expected loss rates are based on the payment
profiles of sales over a period of 24 months
before 31 December 2025 or 31 December
2024, respectively, and the corresponding
historical credit losses experienced within this
period. The historical loss rates are adjusted to
reflect current and forward-looking information
on macroeconomic factor affecting the ability
of the customers to settle the receivables.
The Group has identified the gross domestic
product (“GDP”) and unemployment rate of
the countries in which it sells its goods and
services to be the most relevant factors, and
accordingly adjusts the historical loss rates on
expected changes in these factors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(i)

Impairment of financial assets (continued)
Other financial assets at amortised cost

Other financial assets at amortised cost
include amounts due from related parties and
other receivables (except for prepayments).
Management assesses the credit quality of
the counterparties, taking into account the
historical risk of default and capacity to meet
its contractual cash flow obligations in the near
term.

The Group considers the probability of default
upon initial recognition of an asset and
whether there has been a significant increase
in credit risk on an ongoing basis throughout
each reporting period. To assess whether there
is a significant increase in credit risk the Group
compares the risk of a default occurring on the
asset as at the reporting date with the risk of
default as at the date of initial recognition. It
considers available reasonable and supportive
forwarding-looking information. Especially the
following indicators are incorporated:

- internal credit rating

- external credit rating (as far as available)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(i)

Impairment of financial assets (continued)
Other financial assets at amortised cost
(continued)

actual or expected significant adverse
changes in business, financial or
economic conditions that are expected
to cause a significant change to the
borrower’s ability to meet its obligations

actual or expected significant changes in
the operating results of the borrower

significant increases in credit risk on
other financial instruments of the same
borrower

significant changes in the value of the
collateral supporting the obligation or in
the quality of third-party guarantees or
credit enhancements

significant changes in the expected
performance and behaviour of the
borrower, including changes in the
payment status of borrowers in the
Group and changes in the operating
results of the borrower.

Macroeconomic information (such as market
interest rates or growth rates) is incorporated as
part of the internal rating model.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(i)

Impairment of financial assets (continued)
Other financial assets at amortised cost
(continued)

Regardless of the analysis above, a significant
increase in credit risk is presumed if a debtor
is more than 90 days past due in making a
contractual payment.

A default on a financial asset is when
information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Financial assets are written off when there is
no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan
with the Group. Where loans or receivables
have been written off, the Group continues to
engage in enforcement activity to attempt to
recover the receivable due. Where recoveries
are made, these are recognised in consolidated
statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

(9]

Credit risk (continued)

(i) Impairment of financial assets (continued)

Other financial assets at amortised cost
(continued)
As at 31 December 2025, provision for
impairment on other receivables, excluding
prepayment, amounted approximately to
HK$2.6 million (2024: HK$2.5 million). Other
financial assets at amortised cost are considered
to be of low credit risk primarily because
historically they had no history of default and
the debtors had a strong capacity to meet its
contractual cash flow obligations in the near
term.

Liquidity risk

Cash flow forecasting is performed in the operating
entities of the Group and aggregated by group
finance. Group finance monitors rolling forecasts
of the Group's liquidity requirements to ensure it
has sufficient cash to meet operational needs. Such
forecasting takes into consideration the Group’s debt
financing plans, covenant compliance, compliance
with internal balance sheet ratio targets and, if
applicable external regulatory or legal requirements —
for example, currency restrictions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

3 FINANCIAL RISK MANAGEMENT (continued)

3 EREMRERE (@

3.1 Financial risk factors (continued) 3.1 EREAMEER (&)
(¢) Liquidity risk (continued) (0 RENESRAMK @
The table below analyses the Group's and the TERAMAEBRAAE]
Company’s non-derivative financial liabilities and net- HIETEERBENRTEE
settled derivative financial liabilities into relevant EENTTESMAasE It
maturity groupings based on the remaining period Th¥& ERABRARN R BRAR B
at the balance sheet date to the contractual maturity REHEEEBRHES
date. Derivative financial liabilities are included in the BN T ERAARETT
analysis if their contractual maturities are essential for DiemMiTEEMEBEN
an understanding of the timing of the cash flows. The BRERERE T HIRE
amounts disclosed in the table are the contractual TMEBEREE g5t
undiscounted cash flows. ADHMH-ETRARE
MEEEAESHRWLIBTHIR
EMEo
On demand Between Between Between Total
or less than 1and3 3 months 1and 5 Over5  undiscounted Carrying
1 month months  and 1 year years years  cash flows amounts
EDE KR
DR-BR -E=ER Z=@RE-% -E5f RENE RETEUE fREfE
HKD'm HKD'm HKD'm HKD'm HKD'm HKD'm HKD'm
BEAT BRAT B8AT &R BEET BRAT ELEH
05 CECEE
Borrowings &2 3987 608 155.4 = 8 6149 5255
Lease labilties HESE 0.1 02 1.1 25 - 39 36
Trade and other payables A REMENTE 228 508 50.1 26 - 3363 3363
Amounts due to related paritiesand ~ FEf BB A RIEERIERIE
non-controlling interest 453 - - - - 453 453
Amounts due to former subsidiaries  FEfTATIFARE 10248 - - - - 1,024.8 1,0248
17017 1118 2066 5.1 = 20252 1,935
04 ZECmE
Borrowings & 7855 151 1106 894 = 10006 8108
Lease liabiltes L] 109 219 989 287 652 456 18
Trade and other payables BEREMENTE 9853 4618 1206 378 = 1,605.5 16055
Amounts due to related paritiesand ~ FEf B A RIEERIER IE
non-controlling interest 107.6 - - - - 1076 107.6
Amounts due to former subsidiaries  EfTAIFARE - - - - - - -
18893 1988 3301 3159 652 3,1593 29067
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(c) Liquidity risk (continued)

Bank borrowings with a repayment on demand
clause are included in the “on demand or less
than 1 month” time band in the above maturity
analysis. As at 31 December 2025, there are no bank
borrowing with a repayment on demand clause.
As at 31 December 2024, the aggregate carrying
amounts of these bank borrowings amounted to
HK$165.4 million. Taking into account the Group's
financial position, the Directors do not believe
that it is probable that the banks will exercise their
discretionary rights to demand immediate repayment.
The Directors believe that such bank borrowings will
be repaid within five years after the reporting date
in accordance with the scheduled repayment dates
set out in the loan agreements. At that time, the
aggregate principal and interest cash outflows of
HK$181.1 million will be repaid within five years.

The amounts included above for the variable interest
rate instruments are subject to change if changes in
actual interest rates differ to those estimated at the
end of the reporting period.

3.2 Capital management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remained unchanged from prior years.

The capital structure of the Group consists of debt, which
includes bank and other borrowings and lease liabilities
as disclosed in Notes 30 and 31 and, net of cash and
cash equivalents and equity attributable to shareholders
of the Company, comprising capital, various reserves and
accumulated losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3  FINANCIAL RISK MANAGEMENT (continued) 3 SREAMESIE (@)

3.2 Capital management (continued) 32 EBFXERE @
During the year ended 31 December 2025, the Group REEZZE-AF+A=1+—
monitored capital on basis of gearing ratio, which is HIEFE xEBREBEEEESE
calculated based on total borrowings and lease liabilities tEREEEA EEARIEERR
divided by our total assets. BEREREREE S ERUIEM
NEEMRETE-
The Group's gearing ratio as at 31 December 2025 and AEBRZ2-AFR-ZTM
2024 was as follows: F+ZA=+—HHEEARAL
KM
2025 2024
ZEZhHEF “EIME
HK$M HK$M
BEEAT BEEAT
Total borrowings HRER 525.5 810.8
Lease liabilities HEaR 3.6 382.8
529.1 1,193.6
Total assets mEE 4,984.9 7,870.4
Gearing ratio EEGMBLIX 10.6% 15.2%
The Directors review the capital structure periodically. EETHERERRB-ESTT
The Directors also balance the overall capital structure EBZ RS~ TR RS
through the payment of dividends, new share issues and BRI RBITHESIBRIRE
share repurchases as well as the issue of new debt or the B THERERRB -RNEE
redemption of existing debt. No changes were made in the TECRF+ZR=1+—HILHF
objectives, policies or processes during the year ended 31 E rBHER BERIEFILE
December 2025. o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation

Fair value measurements and valuation process

The directors of the Company determine the appropriate
valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 and 2 inputs are not available, the
Group engages third party qualified valuers to perform the
valuation for financial instruments that are measured at
fair value on a recurring basis. The Directors and the senior
management team work closely with the qualified external
valuers to establish the appropriate valuation techniques
and inputs to the model.

Information about the valuation techniques and inputs used
in determining the fair value of various assets and liabilities
are disclosed below.

The following table analyses the Group’s financial
instruments carried at fair value as at 31 December 2025 by
level of the inputs to valuation techniques used to measure
fair value. Such inputs are categorised into three levels
within a fair value hierarchy as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= A
b7 o = |

MR RME

3  FINANCIAL RISK MANAGEMENT (continued) 3 £RIEAMEIE (@)
3.3 Fair value estimation (continued) 3.3 AFEMGHE @
Fair value measurements and valuation process AFEHAERGERR (@
(continued)
Financial assets/(liabilities) Fair value as at
SHEE/ (AR RUTHENATE
31 December 31 December Fair value
2025 2024 hierarchy
—_ECERE _E_ME
+-A=+-B +-B=t+-g ATEER
HK$M HK$M
BHEAT BEET
1) Publicly traded metal commodities future contracts classified as - (4.7) Level 1
derivative financial instruments in the consolidated balance sheet
REREEERRPIBANTESRIAZ AR FEBEREE £
BH
2) Metal commodities future contracts classified as derivative financial - 223 Level 2
instruments in the consolidated balance sheet - (0.5)
ReRaBEARRTFHEATESMTIAZEBARBESA Bk
3) Foreign currency forward contracts classified as derivative financial - 09 Level 2
instruments in the consolidated balance sheet - (7.3)
RRABEABRRTIEANTESRIAZIMNEEREN SR
4) Interest rate swap contracts classified as derivatives financial - (0.5) Level 2
instruments in the consolidated balance sheet
REREEERRPIBANESRIAZ A EIEHEH E_R
5) Financial assets at fair value through profit or loss 4,125.7 0.8 Level 3
BATESFAEBRZEHREE B
6) Financial assets at fair value through other comprehensive income - 85.2 Level 3
BATESAHMZARG 2 EREE B

Financial instruments in level 1

The fair value of derivative financial instruments publicly
traded in active markets is based on quoted market prices
at the balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the quoted bid commodity
future price. These instruments are included in level 1 and
comprise primarily metal commodities future contracts
publicly traded in the London Metal Exchange.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

Fair value measurements and valuation process
(continued)

Financial instruments in level 2

The Group’'s metal commodities future contracts
represented the Group’s derivative financial instruments
which are included in level 2. The basis of fair value
measurement and valuation technique of such derivative
financial instruments are par method and taking actively
traded future prices into account.

The Group's foreign currency forward contracts represented
the Group’s derivative financial instruments which are
included in level 2. The basis of fair value measurement and
valuation technique of such derivative financial instruments
are discounted cash flow method and present value of the
future cash flows estimated based on forward exchange
rates. The unobservable input is expected future cash flow,
therefore lower cash flow results in lower present value.

The Group's interest rate swap contracts represented
the Group’'s derivative financial instruments which are
included in level 2. The basis of fair value measurement and
valuation technique of such derivative financial instruments
are discounted cash flow method and present value of the
future cash flows, taking into account current interest rates
and the current credit rating of the swap counterparties.

Financial instruments in level 3

The Group's equity interests in unlisted entities represented
the Group's financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit or loss which are included in level 3. The
basis of fair value measurement and valuation technique
of such financial assets are discounted cash flow method
and present value of the estimated future cash flows of
the investee entities. The unobservable input is expected
future cash flow, therefore lower cash flow results in lower
present value. When discounted cash flow method is not
available, the Group made use of the price at recent market
transactions to estimate the fair value of the financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

3  FINANCIAL RISK MANAGEMENT (continued) 3 SREAMESIE (@)
3.3 Fair value estimation (continued) 33 QAFEMGE @)
ATEHBRGEES @

Fair value measurements and valuation process
(continued)

Fair value measurements recognised in the consolidated RiEaEERBRERNATE
balance sheet: E
Level 1 Level 2 Level 3 Total
F—& B B Bt
HK$M HK$M HK$M HK$M

BREEx EBEET BRET BEER

As at 31 December 2025

Assets
Financial assets at fair value through

RZEZhE
+=A=+-~

BE

BATES ARG 2 EHMEE

profit or loss - 4,125.7 4,125.7

As at 31 December 2024 j S
+ZB=+—H

Assets BE
Financial assets at fair value through ~ BAFEFABRZ SHEE

profit or loss - - 0.8 0.8
Financial assets at fair value through ~ BAFEFAEMZEAKEZ

other comprehensive income EMEE - - 85.2 85.2
Hedging derivatives HHTETA

- metal commodities futures -sBEREE - 223 - 223
Trading derivatives XBMETR

— foreign currency forwards — it - 09 - 09
Liabilities &
Hedging derivatives HHTETA

- metal commodities futures -¢BERPE @.7) (0.5) = (5.2)

— interest rate swap contracts —FIXEHEH = (0.5) = (0.5)
Trading derivatives XBMETR

— foreign currency forwards —HMEIEER S (73) S (73)
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ARE B RR M

3  FINANCIAL RISK MANAGEMENT (continued) 3 SREAMESIE (@)

3.3 Fair value estimation (continued) 33 2AFEME @)
Fair value measurements and valuation process AEEFERGERER @
(continued)
The following table presents the changes in level 3 TRFIEEZZEZHERZE
instruments for the years ended 31 December 2025 and “AFE+ZA=1+—HLEEES
2024: ZRT AN
Financial Financial
Financial assets at Financial assets at
assets at fair value assets at fair value
fair value through fair value through
through other through other
profit comprehensive profit  comprehensive
or loss income Total 2025 or loss income Total 2024
BATE BATE
BATE st AEA BRTE sTAEAM
ARz 2EKEz ZEZRE HABEz  2EM&Ez  ZECOE
EREE EREE ait EHEE EHEE a
HK$'M HK$'M HK$'M HKS'M HK$'M HK$'M

BEAT BEAT BEAT BEET BEET BEER

As at 1 January ®-A—-H 0.8 85.2 86.0 08 876 88.4
Additions HE 0.1 43 44 0.1 40 41
De-consolidation of subsidiaries £ 1E4 & ABRF A (0.8) (99.8) (100.6) - - -
Fair value loss ATESE - - - (0.1) (14) (15)
Currency translation differences E % Z% (0.1) 103 10.2 - (5.0) (5.0)
As at 31 December ®+ZR=+-H - - - 08 85.2 86.0
There were no transfers among the three levels during REE_Z_AS _ZT U4
either of the years ended 31 December 2025 or 2024. +ZA=+—HILEE > =@E=
iR B RS o

The management considers that the carrying amounts BIEEIRR RNEEVMBRENRN
of financial assets and financial liabilities measured at REER AT ENEMEE RE
amortised cost in the consolidated financial statements HMEENEEERE QA FENE
approximate their fair values. Ho
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

3 FINANCIAL RISK MANAGEMENT (continued) 3
3.4 Offsetting financial assets and financial
liabilities
(a) Financial assets

The following financial assets are subject to
offsetting, enforceable master netting arrangements
and similar agreements:

Gross amount

of recognised

Gross financial
amounts of liabilities

recognised net off in the
financial consolidated

ERERER (@)
34 EHSMEERSMEE

() =HREE

UTEMEEZKH 7]
BREIRITHR—PEEER
HER R LR EAR

Related amounts

not net off in

the consolidated

Netamounts  balance sheet
offinancial  ARGAEE
assets  BERMEN

As at 31 December 2025 assets  balance sheet
REREE
BERMNEN
ERDER BRIER
R-EZBE+AZT-H BEME BREE
HKSM HKSM
AEER BT

Pledged and restricted bank ~ ERRRZBERAER
deposits 0.9 -
Cash and cash equivalents BeRReSERE 1025 -

presented ik

in the Cash
consolidated collateral Net
balance sheet received amount

REREE

BERETH BREHRE
SHEETR g 8
HKSM HKSM HKSM
BEET BRET BEET
0.9 - 0.9
1025 - 1025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

FINANCIAL RISK MANAGEMENT (continued) 3 SREAEKBEIR (4&)
3.4 Offsetting financial assets and financial 34 HFHEHMEEREMEE @
liabilities (continued)
(a) Financial assets (continued) (a) =REEGE
Related amounts
not net off in
the consolidated
Gross amount Net amounts balance sheet
of recognised offinancal ~ ARREEE
Gross financial asets  BEXRNRE
amounts of liabilities presented RELE
recognised net off in the in the Cash
financial consolidated consolidated collateral Net
As at 31 December 2024 assets balance sheet balance sheet received amount
RRaEE
BERNGN REREE
Bl BERERE  BRREIN BUERE
RZE-mE+-RA=+-H BEAE BEAR  SHEERE BER 38
HKSM HKSM HK$M HK§M HK§M
EEFm EEY o EEY o0 EEY S0 EEY:
Pledged and restricted BERRZRH
bank deposits HITER 31 - 31 = 31
Cash and cash equivalents BeRREEHEER 4148 - 4148 5 4148

BERIRREEERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

3 FINANCIAL RISK MANAGEMENT (continued)

3.4 Offsetting financial assets and financial
liabilities (continued)
(b) Financial liabilities
The following financial liabilities are subject to

offsetting, enforceable master netting arrangements
and similar agreements:

3 =RARERE
34 EMSMEERSMEE @

(b) TRER

UTEmMEEZEH 7
BREIRITHR—PEEER

HER R LR EAR

Related
amounts not
net off in the
consolidated
Gross amount Netamounts balance sheet
of recognised of finandal ~ ARBAEE
Gross financial liabilities ~ BEFMIBZH
amounts assets net off presented RELHE
of recognised in the in the Cash
financial consolidated consolidated collateral Net
As at 31 December 2025 liabilities balance sheet  balance sheet received amount
REREE
BERNEN REREE
BRALEH BRAEH  BERENW ERERE
RIEZE%+ZA=1+-H BREE BELEE  tRaREE gk Ex
HKSM HKSM HKSM HKSM HKSM
BRAR BRAT BEAT BRAT BRAT
Borrowings B3 5255 - 5255 - 5255

148 CHIHO ENVIRONMENTAL GROUP LIMITED ANNUAL REPORT 2025



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.4 Offsetting financial assets and financial
liabilities (continued)

(b) Financial liabilities (continued)

RAMBERRME

3 =RARERE
34 EMSMEERSMEE @

(b) TRERE @B

Related
amounts not
net off in the
consolidated

(Gross amount Net amounts balance sheet

of recognised of financial  ARGAEE

Gross financial labilities ~ BERIRA

amounts assets net off presented ilgae

of recognised in the in the Cash
financial consolidated consolidated collateral Net
As at 31 December 2024 liabilities balance sheet balance sheet received amount

REAEER
BERIBH REGER

etk BRIeR  BERENN BlERE
KZE-ME+ZA=1+-H L EElE  SRBETE g 8
HKSM HKSM HKSM HKSM HKSM
BEAT BEAT BEET BEER EEY
Bortowings &8 8108 s 8108 . 8108
The gross amounts of the recognised financial assets rERGEEEERERA

and financial liabilities as presented in the Group's
consolidated balance sheet, both of which have been
disclosed in the above tables, are measured as fair
value.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are addressed below.

(@) Impairment of non-financial assets

The Group tests at least annually whether goodwill and
other assets that have indefinite useful lives have suffered
any impairment in accordance with the accounting
policy stated in Note 17. Other assets that are subject to
depreciation and amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that
the carrying amount of the asset exceeds its recoverable
amount. The recoverable amounts of an asset or a cash-
generating unit have been determined based on value-
in-use calculations or its fair value less costs of disposal,
whichever is higher. These calculations require the use of
estimates. The value-in-use calculations primarily use cash
flow projections. Judgement is required to determine key
assumptions adopted in the cash flow projections and
changes to key assumptions can significantly affect these
cash flow projections and therefore the results of the
impairment reviews.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b)

(c)

(d)

Asset retirement obligations

Various pieces of land was leased by the Group for
operating scrap yards and preparation of the land might be
needed to make it appropriate for operation as scrap yards.

It was the Group's contractual obligation to bring the land
to its original condition as the Group is not the owner of
the land. The Group estimates the expected costs necessary
to dismantle the scrap yards by assessing the discount rate
as well as expected increment in future cost which might
lead to changes in the provisions recognised.

Estimation of provision for impairment of
receivables

The loss allowances for receivables are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions
and selecting the inputs to the allowances calculation,
based on the Group's historical credit loss experience,
existing market conditions as well as forward looking
estimates at the end of each reporting period. Where the
expectations are different from the original estimates, such
differences will impact the carrying values of receivables
and the impairment loss on receivable is recognised in the
years in which such estimates have changed.

Current and deferred income tax

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in
determining the worldwide provision for income taxes.
There are many transactions and calculations for which
the ultimate tax determination is uncertain, such as
deductibility of compensation payments to customers.
The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes will
be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences would impact the current and deferred
income tax assets and liabilities in the period in which such
determination is made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(d)

(e)

()

Current and deferred income tax (continued)

Deferred tax assets relating to certain temporary differences
and tax losses are recognised when management considers
it is probable that future taxable profit will be available
against which the temporary differences or tax losses
can be utilised. Where the expectation is different from
the original estimates, such difference will impact the
recognition of deferred tax assets and income tax in the
period in which such estimates are changed.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
cost to completion and selling expenses. Management of
the Group reviews the inventories listing on a category-
by-category basis at the end of the reporting period, and
assesses whether the cost of the finished products will
exceed their net realisable value. Management estimates
the net realisable value for such inventories based primarily
on the latest resale value and quoted prices on applicable
commodity exchanges. If the market price of inventories
is to decline, additional write down may be required.
Management reassesses the estimation at the end of each
reporting period.

Fair value of derivatives and other financial
assets

The fair value of financial instruments and other financial
assets (including embedded derivative components of
convertible bonds and options over shares in joint ventures
to joint venture partners, if any) that are not traded in an
active market is determined by using appropriate valuation
techniques and making assumptions that are based on
market conditions existing at each reporting date.

The fair value of options over shares of non-listed entities
are determined using discounted cash-flow method, which
requires the determination of an appropriate discount rate
as well as assumptions regarding the cash-flow projections.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(9)

(h)

Useful lives of property, plant and equipment
and intangible assets

The Group’s management determines the estimated useful
lives and related depreciation and amortisation charges
for its property, plant and equipment and intangible assets
by reference to the estimated periods that the Group
intends to derive future economic benefits from the use of
these assets. These estimates are based on the historical
experience of the actual useful lives of property, plant
and equipment and intangible assets of similar nature
and functions. Management will adjust useful lives as
appropriate.

The Group periodically reassesses the useful lives of its
property, plant and equipment, taking into consideration
past usage and performance, prior repair and maintenance
efforts, current physical and operating conditions of these
assets, industry practices as well as future usage plans.
Periodic review could result in a change in useful lives and
therefore depreciation and amortisation expense in the
future periods.

Determination of the lease term

In determining the lease term, management considers
all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a
termination option. Extension options (or not periods after
termination options) are only included in the lease term
if the lease is reasonably certain to be extended (or not
terminated). The assessment is reviewed when a significant
event or a significant change in circumstances occurs which
affects this assessment and that is within the control of the
leasee.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

SEGMENT INFORMATION

The Group's Chief Operating Decision Maker (“CODM"),
which has been identified as the Executive Committee that
makes strategic decisions, assesses the Group's performance
from geographic perspective and has identified two reportable
segments of its business: Asia, and Europe. The operating
segments are assessed based on the measure of segment profit.
This measurement basis excludes the effects of non-operating
gains/losses, such as impairments on non-financial assets, fair
value gain/loss on trading derivative financial instruments, and
gain/loss on disposals of assets held for sale, property, plant
and equipment, right-of-use assets and intangible assets. The
measure also excludes centralised costs such as the Group’s key
managements’ remunerations and other central administrative
expenses. Finance income, finance costs, income tax expenses
and those unallocated income and expenses are not included in
the result for each operating segment that is reviewed by the
Group’s CODM. Inter-segment sales are charged at prevailing
market price.

Total segment assets exclude deferred income tax assets, tax
recoverable, derivative financial instruments and cash and cash
equivalents which are managed centrally. Information relating
to segment liabilities is not disclosed as such information is not
regularly reported to the CODM.

Upon appointment of receivers and managers on 14 May 2025
over the shares of certain wholly-owned subsidiaries of the Group
with held the interests of the Scholz Group, the Group ceased
control over the operating, investing, and financing activities of
the Scholz Group, which operate the metal recycling business in
Europe. As a result, the Scholz Group have been de-consolidated
from the Group and classified as discontinued operation on 14
May 2025. See Note 34(a) for details. Accordingly, the result of
such businesses are classified as discontinued operation for the
years ended 31 December 2025. The 2024 comparatives have
been classified to take that into effect.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

FEER (@)
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5 SEGMENT INFORMATION (continued) 5

The following table presents revenue and segment profit
information regarding the Group’s reportable segments for the
years ended 31 December 2025 and 2024, respectively:

For the year ended
31 December 2025

BE_ZT_1FE
+ZA=+—HLEE
Continuing Discontinued
operations operations
B4k
HEREER RS
Asia Europe
CEp | B
HKS$M HK$M
BEHET BEET
Revenue W
Total segment revenue DB AR KR 992.4 5,046.3
Inter-segment sales DEEIHE - -
External sales SNEREH & 992.4 5,046.3
Segment loss DEBESIE (161.9) (1,204.3)
Finance income BFBULA 1.5 0.9
Finance costs MR A (110.4) (30.5)
Share of post-tax profit of associates FEMLEHE R RIBRIR B E F 1.5 =
Share of post-tax profit of joint ventures FE(E &SRB IR - 31.0
Loss before income tax FRPTISIRAIES 18 (269.3) (1,202.9)
Income tax expense PSRz (1.7) (17.4)
Loss for the year FRNEIE (271.0) (1,220.3)
Depreciation and amortisation expenses TE R HA S 271 97.8
Fair value loss on trading derivative RZMETESRTIAEZ AFE
financial instruments (Note) E518 (s 15.2 -
Impairment loss in right-of-use assets ERESEZ RERE 9.1 -
Gain on disposals of property, plant and HEME -BEMRERER
equipment and right-of-use assets BEEZ W= 0.9 6.1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

5 SEGMENT INFORMATION (continued) 5 SERER ()

For the year ended 31 December 2024
BEZ-ME+-A=+-HLEE

Discontinued
Continuing operations operations
REREEE BRIEGEEE
Asia Europe Other Unallocated Total Asia Europe Total
[ Bl i ROk st oM B st
HKSM HKSM HKSM HK$M HKSM HKSM HK$M HK$M
BEEr BEEn BE%r RBEET BEEn BEEn B8En B8R
Revenue Wi
Total segment revenue DR BE 1397.2 S S - 13972 1541 14,9026  15,056.7
Inter-segment sales DEUEHE - - - - - - (186.0)  (186.0)
External sales SMEpE 1397.2 - - - 13972 1541 147166 14,8707
Seqment (oss)/profit N (B8 /5 (107.0 5 5 - (1070)  (1569) 1763 194
Finance income BBIBA 18 = 42 42
Finance costs BBRE (81.9) (13) (1099 (112
Share of post-tax loss of associates ~ FE(SEEATM%
BE (0.2) S S S
Share of post-tax profit of joint EHAERERRE
ventures bt - - 738 738
Loss before income tax bR RiAIEE (1873) (1582 1444 (13.8)
Income tax expense itcailiahd (1.2) = (31.8) (318)
(Loss)profit for the year ER(ER) /&R (1885  (1582) 1126 (45.6)
Depreciation and amortisation MEREHEY
expenses 41.8) - - - 418) (7.6) (3212) (328.9)
Fair value loss on trading derivative  RBEMTEEBTAZ
financial instruments (Note) ATESE () (13.8) = = = (13.8) 5 5 =
Fair value loss on financial assets at ~ BAFEH ARG 2 £
fair value through profit or loss REENATERE 0.1) S S = 0.1) = = =
Gain on disposals of property, plant ~ HEYWZ BERFER
and equipment and right-of-use ~ EREBEEZ NG
assets - - - - - - 2.1 221
Impairments on property, plantand ¥R RREZAE
equipment (23.4) - - - (23.4) - - -
Note: The fair value loss on trading derivative financial instruments for the year st &#E 2 _AFRZT_NE+_A

ended 31 December 2025 and 2024 represented the fair value loss related to

those trading derivative financial instruments that were not subject to hedge

accounting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

SEGMENT INFORMATION (continued) 5 REER @)
Segment assets ﬁ*ﬂﬁ&
Reconciliation of segment assets to total assets as at 31 TR TRERZIZEINE+ZA
December 2025 and 2024 are provided as follows: —t+—HoHEEREELENHKE
mF:
As at
R
31 December 2025 31 December 2024
ZE-if+ZA=t+-H “2-mE+-A=+-A
Asia  Europe Total Asia Europe Other Total

il & #t i & A Bt
HKSM  HKSM  HKSM  HKSM HKSM HKSM HKSM
BRET BRAT BRET BERAT BEERN BRAT ABRER

Segment assets PEE 15750 33051  4,880.1 9043 63242 21 72306
Deferred income tax assets BEFmEHER 0.9 67.6
Tax recoverable AR ERE 14 134.2
Derivative financial instruments TEERIA - 23.2
Cash and cash equivalents BERRESEES 1025 4148
Total assets BERE 4,984.9 78704
Geographical information mEER
Non-current assets, other than financial instruments and deferred #/mébé%?@%%mﬁIE& A FiT
income tax assets, are analysed by geographic regions as follows: BREE BMEIHAOT
As at
"
31 December 31 December
2025 2024
ot ok 5 —EomE
+=ZB=+—H +=ZB=+—H
HK$M HK$M
BEAT BEBTT
Asia EEDN 337.7 50.1
Europe BUM - 3,708.5
Total 4Bt 337.7 3,758.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

SEGMENT INFORMATION (continued)
Revenue recognition

Revenue comprises the fair value of the consideration received
or receivable for the sales of goods and services in the ordinary
course of the Group's activities. Revenue is shown net of value-
added tax, returns (if any) and after eliminating sales within the
Group.

Sales of goods

Revenue is recognised when or as the control of the goods
is transferred to the customers in accordance with relevant
shipping terms, the customers have full discretion over the
goods and there is no unfulfilled obligation that could affect the
customers’ acceptance of the goods. Delivery occurs when the
products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to customers, and
either customers have accepted the products in accordance with
the sales contract, the acceptance provisions have lapsed, or the
Group has objective evidence that all criteria for acceptance have
been satisfied.

Revenue from these sales is recognised based on the price
specified in the contract. Accumulated experience is used to
estimate and provide for the returns, if any, using the expected
value method, and revenue is only recognised to the extent
that it is highly probable that a significant reversal will not
occur. A refund liability (included in trade and other payables) is
recognised for expected returns in relation to sales made until the
end of the reporting period. No element of financing is deemed
present as the sales are made with credit terms that are consistent
with market practice.

A receivable is recognised when control of the goods is
transferred to the customers as this is the point in time that the
consideration is unconditional because only the passage of time is
required before the payment is due.

If the services rendered or products delivered by the Group exceed
the payments made by the counter parties, a contract asset is
recognised. If the payments exceed the services rendered or
products delivered, a contract liability is recognised.
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SEGMENT INFORMATION (continued)

Sales of goods (continued)

The Group's revenue mainly represents the amounts received or
receivable for the sales of recycled scraps and wastes, net of sales
related taxes, during the year. The Group derives revenue mainly
from transfer of these goods at a point in time.

Analysis of revenue by category

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RAMBERRME

DEE R (B)

HESm (8@

rERWD T ERFRNPEEBFEDH
K EEY) 2 E RS FE WK IR > I FREE &
HERE - AEBETENEREZEE
B By [ B 7 2E W o

REBENDEZ WS DR

For the year ended

BEUTHHLEEE
31 December 31 December
2025 2024
ZERE l=Junl 5= 5
+=ZA=+—H +ZA=+—H
HKS$M HK$M
BEHBT BEET
(Restated)
(fRE7)
Continuing operations FRICERS
Metal recycling FEEU
— Ferrous metal -2BETE 24.5 219.7
— Non-ferrous metal -EBEE 967.9 1,176.7
Others Hith - 0.8
Total 4Bt 992.4 1,397.2
Discontinued operation BRIEREER
Metal recycling EAICIN
— Ferrous metal — 268 3,147.9 9,380.2
— Non-ferrous metal —E5EEB 1,513.1 5,128.1
Others Hith 385.3 208.3
Total 5t 5.046.3 14,716.6
Information about major customers FEERHNER

The largest customer contributed 11.5% to the Group’s revenue
during the year ended 31 December 2025, while no single
customer contributed 10% or more for the year ended 31

December 2024.

WE_B-AfE+-A=+—AL
- BAEF A EEKE AR

11.5% MBE_Z

e U e

=t+—HLEFE UTEE-—XFEM

10%3 A ko
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR B IRRMEE
5 SEGMENT INFORMATION (continued) 5 SEER @)
Analysis of revenue by category (continued) BREBER D E2 WD (46
2025 2024
ZEZhHEF “EIME
HK$M HK$M
BHEBT BEET
Contract liabilities =Eo)=KE 3.9 69.2
Revenue recognised in relation to contract liabilities ENEERRIRE
The following table shows how much of the revenue recognised TRY TP AR S AR N FE DAY B 44
in the current reporting period relates to carried-forward contract OB EEBAKE -
liabilities.
2025 2024
ZZShHE T
HK$M HK$M
BEAT BE&AT
(Restated)
(RET))
Revenue recognised that was included in the BIEEEH SN EBEE RN
contract liabilities balance at the beginning BRI
of the year 4.2 30.4
6 OTHER INCOME 6 HWA
2025 2024
ZEZRE T
HKS$M HK$M
BHEBT BE&ET
(Restated)
(&%)
Continuing operations HEREER
Rental income from investment properties & B RS UTA 10.5 10.2
Others HAth 4.5 22
15.0 12.4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

OTHER (LOSSES)/GAINS, NET AND

RAMBERRME

Hith (§518) Wz FEER

IMPAIRMENTS ON NON-FINANCIAL ASSETS FFEREERE
2025 2024
—E-RE 2T HEF
HK$M HK$M
BEAT BEEAT
(Restated)
(R E:5)
Continuing operations FEREER
Loss on fair value change of: N EEHEIE !
— trading derivative financial instruments ~ — B EEITEH P E HEBRIEM
not subject to hedge accounting RGMITEESRMTA (15.2) S
Foreign exchange (losses)/gains, net ShEE (B538) /N E 58 (1.0) 14.3
Gain on disposals of a subsidiary HEFARZ W@ - 6.1
Gain on disposals of property, plant and HEME - BRERFZEZ W@
equipment 0.9 -
Impairment on non-financial assets. FEMEBERE !
— Impairment loss of property, S EN YT
plant and equipment (Notes 14) BEEE (F14) - (23.4)
— Impairment loss of right-of-use assets — R EEERBEEE
(Note 15) (M$5£15) 9.1) -
Other Hith 0.4 -
(24.0) (3.0)

BABREASRAT —Z-fn&&s®l 161



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

8 EXPENSES BY NATURE 8 MMEEIDZHEX

2025 2024
ZEZRE T
HK$M HK$M
BHEBT BEEAT
(Restated)
Geg==pl)
Continuing operations HEREER
Changes in inventories of work-in-progress 78 @R B RIFE 2 &)
and finished goods 48.5 195.6
Raw materials and consumables used TR ER R HFE R 893.5 1,104.4
Reversal of provision for impairments on FEREEFERERFEE
inventories, net (Note 22) (MF5E22) 4.1) (1.4)
Freight cost BH 0.7 8.5
Utilities and waste disposal cost KB E K EEY) iR IR A AN 1.1 1.9
Employee benefit expenses (Note 9) EERFMZ (W:F9) 60.1 89.3
Depreciation and amortisation expenses of ¥ \MERZH BEFEE -
property, plant and equipment, FTREEEREEMES
intangible assets, right-of-use assets TE R IHR
and investment properties 27.1 41.8
Legal and professional expenses FEREEMZ 70.6 12.5
Auditors’ remuneration 1% 24 B it B
— audit services — I HRTS 6.2 5.2
- non-audit services — BT 0.1 0.1
Repairs and maintenance expenses HEREEER 1.1 2.8
Lease expenses on short-term leases FRHAHEHERS 4.5 2.0
Other expenses Hitf 35.9 50.9
Total cost of sales, distribution and selling  $8E p A~ D8 R HER UL
expenses and administrative expenses FATE Sz 40 %R 1,145.3 1,513.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFIT EXPENSES

Employee benefit expenses from continuing operations during the

RAMBERRME

9 EERFMAX

S

MR BFBEEEBHNES RN

year are as follows: U
2025 2024
—E-RE —ENE
HK$M HK$M
BEBT BEET
(Restated)
(REZ))
Wages and salaries TERHE 55.9 83.4
Other termination benefits (Note (a)) HhBEEr (k) - 2.6
Social security costs HRAAE 0.4 0.5
Pension costs — defined contribution plans  BfRk&p 2~ — 5 E (L7 st 3
(Note (b)) (B3 (b)) 0.1 0.4
Other employee benefits Hitfg B 7F] 3.7 2.4
Total employee benefit expense BERMNMEZAREE 60.1 89.3
Notes: P5E
(a) Other termination benefits (a) HithpREH
One of the Group's subsidiaries in Asia ceased operations in 2025. Provision of AEBEPF-—BENFRAAEBERE
HK$2.6 million has been provided during the year ended 31 December 2024 _HFFLEE - BE_S_NFE+A
for termination payments of employees. =+—BHLEFECMEELRLEBREESIE
268 E BT
(b) Pensions — defined contribution plans (b) BAhE—-REMARE

Contributions totalling HK$0.2 million (2024: HK$0
the fund as at 31 December 2025.

.3 million) were payable to

No forfeiture of contributions were used to reduce the existing level of
contributions during the year ended 31 December 2025 (2024: Nil).

HEREH02BEEE T (T2 TNEF 1 038
BET) AR _E_HEE+-B=+—AH
BIBEARES-

RBEE_Z-_AF+"BA=+—HLHF
o BEE AR W ERLUREIRE
BHEROKTE (ZTTNE ) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

9 EMPLOYEE BENEFIT EXPENSES (continued) 9 {EEEFIFX (@)

Notes: (continued) Mzt @ (48)
(c) Five highest paid individuals (c) AfiEREHMAL
The five individuals whose emoluments were the highest in the Group for the FRAEBZ A ReHMA L 2EMN
year include three (2024: three) Directors whose emoluments are reflected in SEHARMEIFI AT Z=01 (°F
the analysis shown in Note 39. The emoluments payable to the remaining two ZWOF =) B FNREMN FER T ML
(2024: two) individuals during the year are as follows: TEIMNE WM ATZBE0T
2025 2024
—E_RFE —EpE
HKS$M HK$M
BEBT BEAT
Salaries, bonus and other allowances #is ~ TEAL R H fthi2 85 11.4 13.0
Pension Costs — defined contribution 3B {k& s —F E M2 stE)
plan 0.4 0.2
11.8 13.2
The emoluments fell within the following bands: BN FUATEE :
Number of Number of
individual individual
A# A
HK$5,000,001 to HK$5,500,000 5,000,001 75 £ 5,500,0007 75 1 -
HK$5,500,001 to HK$6,000,000 5,500,001 75 26,000,000 7T - 1
HK$6,000,001 to HK$6,500,000 6,000,001 75 % 6,500,000 7T 1 -
HK$7,000,001 to HK$7,500,000 7,000,001 5% 7,500,00058 7T - 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHwRME
10 FINANCE COSTS, NET 10 BAFER A &R
2025 2024
ZEZRE T
HK$M HK$M
BHEBT BE&ATT
(Restated)
(BRE7)
Continuing operations FEREER
Interest income from bank deposits RITEMZHBEWA 1.3 1.8
Interest income from former subsidiaries BIFABZHBEUWA 0.2 -
. 1 - 12 L
Interest expense on bank borrowings IRITEMRZMERZ (5.7) (5.2)
Interest expense on other borrowings HiER A ERE
(Note 30) (My5E30) (102.4) (74.1)
Interest expense on lease liabilities (Note 31) fAE& G F BB (izF31) (0.1) (2.5)
Interest expense on loans from KRB ANERZF ERX
related parties (Note 38(a)) (M5E38(a)) (1.9) (0.1)
Interest expense on loan from REFEZERERTNERZF
non-controlling interest BERX (0.3) -
Fnancecosts ________________. . HEB*x S R ______ 819
Finance costs, net B ARER (108.9) (80.1)
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e MR

11 INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profit for the year ended 31 December
2025 (2024: 16.5%).

Under the law of the PRC on Enterprise Income Tax (the "EIT")
and the relevant EIT Implementation Regulations, the tax rate of
PRC EIT has been provided at the rate of 25% (2024: 25%) on
the estimated assessable profit for the year.

Taxation on profits from other jurisdictions has been calculated
on the estimated assessable profit for the year at the rates of
taxation prevailing in the countries in which the Group operates.

11 FRERBEX

REE_E-_R&E+"B=+—H
LEFE > EBAERTREHRMGST
FERIRHF1216.5% (ZE M4 :
16.5%) MEcHE B -

RIFFPETEMER (REMERD
ERERETEFMSRERER &
TEMESRDRBEEANGERRE
FIZIE25% (ZE N4 : 25%) =t
R

REHEMBEEEEN ZRETIRE
FRE RN G R A E K EFR
AR ZBTMESE -

2025 2024
—E-RE =S 0= 5
HKS$M HK$M
BEATT BEBTT
(Restated)
(#&&E 7))
Continuing operations FBIREET
Current income tax expense: BUERFT SR B
Hong Kong 55 (1.0) (0.4)
PRC 2l (1.0) (1.5)
(2.0) (1.9)
Deferred income tax credit IEIEFRISIRIE R
_Wote2v) sy 03 0.7 _
Income tax expense PSR sz (1.7) (1.2)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

INCOME TAX EXPENSE (continued)

The tax on the Group’s loss before income tax differs from the
theoretical amount that would arise using the weighted average
tax rate applicable to profit of the consolidated entities as

follows:

11 FriFIREX (&)

AEBGFRATBIENIREEER
BRANGEERENMEFERE
MELNERSTEZRNT !

2025 2024
—TTREF —Z2Tmg
HK$M HK$M
BEBT BEET
(Restated)
(REZ))
Loss before income tax FRPTISIA A E5 18 (269.3) (187.3)
Tax calculated at domestic tax rates B AR AR E SR
applicable to profits in the respective KRR ENIRIE
countries (46.1) (33.6)
Tax effect of expenses not deductible for R Z IR TS £
tax purpose 57.0 28.2
Tax effect of income not taxable for BEFRBANREZE
tax purpose (20.1) (36.5)
Tax effect of temporary differences RSN G EEN
not recognised MBEE 0.5 19.8
Tax effect of tax losses not recognised FERRIBEENR B E 13.2 20.5
Tax effect of utilisation of tax losses FRZAIRERRIBEEEEN
previously not recognised mEeE (3.2) (1.5)
Under provision in respect of prior years BEFEREBERE 0.6 43
Others EHih (0.2) =
Income tax expense for the year FRMERMASZ 1.7 1.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

11

INCOME TAX EXPENSE (continued)
OECD Pillar Two model rules

Prior to the de-consolidation of the Scholz Group (Note 34(a)),
the Group has operation in Jurisdiction Germany, Czech Republic,
Poland, Slovenia and Mainland China. It is within the scope of
the Organisation for Economic Co-operation and Development
("OECD") Pillar Two model rules. The OECD published Pillar
Two model rules in December 2021, with the effect that a
jurisdiction may enact domestic tax laws (“Pillar Two legislation”)
to implement the Pillar Two model rules on a globally agreed
common approach. A Pillar Two legislation applies to a member
of a multinational group within the scope of the Pillar Two model
rules (i.e., a multinational Group that has annual revenue of EUR
750 million or more in the Consolidated Financial Statements of
the Ultimate Parent Entity in at least two of the four Fiscal Years
immediately preceding the tested Fiscal Year), which the Group is
reasonably expected to fall into.

Under the legislation, the Group is liable to pay a top-up tax for
the difference between the Global Anti-Base Erosion Proposal
('GloBE’) effective tax rate for each jurisdiction and the 15%
minimum rate. Majority of the subsidiaries within the Group have
an effective tax rate that exceeds 15%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BERRMEE
12 DIVIDENDS 12 BB
No dividend was paid or proposed during 2025 and 2024, nor KRR ZEZHAFERIZZZNEF
has any dividend been proposed by the Company since the end of HEKVHERRNTEARES > &
the reporting period in respect of the years ended 31 December E_EZ_AFEER_E_NE+_A
2025 and 2024. S+—HLEFEENRSHERATERE
AT B o
13 LOSS PER SHARE 13 BREHE
(a) Basic (@) Ex&
Basic loss per share is calculated by dividing the loss for the SREARBRDIEAR QB RERE
year attributable to shareholders of the Company by the AR FEBERUEAFEEBEET
weighted average number of ordinary shares in issue during R METHHEHAESH
the year.
2025 2024
—E-RE TEITOF
HK$M HK$M
BEBT BEET
Loss 518
Loss for the year attributable to FRZEATREELEE
shareholders of the Company
— from continuing operations —RBREREETR (273.4) (177.5)
— from discontinued operation —REBRIEKE R (1,220.3) (26.8)
Total loss attributable to AN E]BG ERAE(L AR AT 18
shareholders of the Company (1,493.7) (204.3)
Number of shares &8
Weighted average number BEITEBRMETIEHE
of ordinary shares in issue (F5)
(thousands) 1,605,152 1,605,152
Basic loss per share for loss SREXEE
(expressed in HK$) (LETHT)
— from continuing operations —REFEREETR (0.17) (0.11)
— from discontinued operation —RE RIS ET (0.76) (0.02)
Basic loss per share attributable to FREAFREEMN
shareholders of the Company for SREXEE
the year (expressed in HK$) (LETTET) (0.93) (0.13)
(b) Diluted (b) #%
The Group has no potentially dilutive shares outstanding REBEEZZE_AFER_FTF
during the years ended 31 December 2025 and 2024. +ZRA=+—HIFEXAER

EEBITEINYETIEERG -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

b7 o = |

14

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment

Land and buildings comprise mainly factories and offices.
Property, plant and equipment is stated at historical cost less
depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to
the consolidated statement of profit or loss during the financial
period in which they are incurred.

Depreciation is calculated using the straight-line method to
allocate their cost over their estimated useful lives as follows:

Land and buildings 12-50 years
Plant and machinery 5-20 years
Office furniture and 3-13 years

equipment

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset'’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised within
‘other gains, net’ in the consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14 PROPERTY, PLANT AND EQUIPMENT

(continued)
Construction in progress

Construction in progress represents buildings, plant and
machinery under construction and pending installation and
is stated at cost. Cost includes construction costs, installation
costs, borrowing costs eligible for capitalization and other costs
necessary to bring the fixed assets ready for their intended use.
No provision for depreciation is made on construction-in-progress
until such time as the relevant assets are completed and ready for
intended use. When the assets concerned are brought into use,
the costs are transferred to other property, plant and equipment
and depreciated in accordance with the policy as Property, plant
and equipment.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible
assets not ready to use are not subject to amortisation and are
tested annually for impairment, or more frequently if events or
changes in circumstances indicate that they might be impaired.
Other assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of
an asset's fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible reversal of
the impairment at each reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

14 PROPERTY, PLANT AND EQUIPMENT 14 YE- -BERSE @)

(continued)
Office
Land Plant furniture
and and and  Construction
buildings machinery equipment in progress Total
BARER
THRIET  BREREE HE TRIE st
HK$M HK$M HK$M HK$M HK$M
BEAET BEAT BEAT BEAT BEAT
Year ended 31 December 2024 BEZZ-_ME+ZB=+-H
ILFE
Opening net book amount FNRDEE 1,635.4 426.0 1013 69.9 22326
Additions RE 29.3 33.0 25.2 36.3 123.8
Transfer =5 312 407 37 (75.6) -
Transfer from right-of-use assets BRBREEEE (H:15)

(Note 15) - 2.4 8.4 - 10.8
Transfer to investment properties BEREME (H:16)

(Note 16) (7.0) - - - (7.0)
Impairment loss (Note 7 & (iii)) AERRE (7 R(i) (11.4) 11.3) 0.7) = (23.4)
Disposals HE (23) @9 3.7) (0.5) (11.4)
De-consolidation of subsidiaries BRIEREARTAR (H534)

(Note 34) (4.5) (20.8) (0.3) (8.4) (34.0)
Depreciation charge ERL (75.1) (117.8) (42.9) - (235.8)
Currency translation differences ERER (93.2) (11.9) (6.7) (2.8) (114.6)
Closing net book amount FRZEEFE 1,502.4 3354 84.3 18.9 1,941.0
As at 31 December 2024 RIBZM&E+ZA=+-H
Cost A 32539 1,649.8 483.0 193 5,406.0
Accumulated depreciation and REMERABESE

impairment loss (1,751.5) (1,314.4) (398.7) (0.4) (3,465.0)
Net book amount REEE 1,502.4 3354 84.3 18.9 1,941.0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

14 PROPERTY, PLANT AND EQUIPMENT

14 % KB K&k (8)

(continued)
Office
Land Plant furniture
and and and  Construction
buildings ~ machinery  equipment in progress Total
WAKER
THRIEF RERES R HEIR 4t
HKSM HKSM HKSM HKSM HKSM
BEAT BEAT BEAT BEAT BEAT
Year ended 31 December 2025 BEZZ-AF+ZRE=1+-H
ILEE
Opening net book amount FNERDRE 1,502.4 335.4 84.3 18.9 1,941.0
Additions RE 0.1 2.9 103 20.5 33.8
Transfer i 1.4 8.1 2.8 (12.3) -
Reversal of/(provision for) impairment B &S B[],/ (&&) (fzkii)

loss (Note (ii)) 2.8 0.2) (2.6) - -
Disposals HE 0.7) (1.3) (0.3) (0.3) (2.6)
De-consolidation of subsidiaries BIERBART AT (HF34)

(Note 34) (1,491.0) (342.0) (88.1) (28.9) (1,950.0)
Depreciation charge WERY (28.7) (35.9) (11.4) - (76.0)
Currency translation differences BRER 108.8 33.1 8.5 2.1 152.5
Closing net book amount FRZE@MFE 95.1 0.1 3.5 - 98.7
As at 31 December 2025 RIZZHF+ZA=1+—H
Cost %N 212.0 149.2 38.1 - 399.3
Accumulated depreciation and R MERRESE

impairment loss (116.9) (149.1) (34.6) - (300.6)
Net book amount REFE 95.1 0.1 35 - 98.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

14 PROPERTY, PLANT AND EQUIPMENT
(continued)

Notes:

(i)

(i)

(iii)

Construction in progress as at 31 December 2024 mainly comprised new yard
being constructed in Europe. For the year ended 31 December 2024, there are
no borrowing costs capitalised.

As at 31 December 2025, property, plant and equipment with a net book
value of HK$95.1 million (2024: HK$1,656.7 million) were pledged to secure
certain borrowings and general banking facilities granted to the Group (Note
36).

During the year ended 31 December 2025, no provision for impairment was
recognised for property, plant and equipment.

During the year ended 31 December 2024, the Group recognised a provision
for impairment on property, plant and equipment of HK$23.4 million related
to certain idle assets, mostly located in Asia, which their recoverable amounts
are below their carrying values based on management's assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 RIGHT-OF-USE ASSETS

Leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use
by the Group.

Right-of-use assets are measured at cost comprising the
following:

. the amount of the initial measurement of lease liability;

o any lease payments made at or before the commencement
date less any lease incentives received;

. any initial direct costs; and

° restoration costs.

Right-of-use assets are generally depreciated over the shorter of
the asset's useful life and the lease term on a straight-line basis. If
the Group is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlying asset’s useful
life (Note 14).

Payments associated with short-term leases of equipment,
vehicles, offices, warehouse and all leases of low-value assets
are recognised on a straight-line basis as an expense in the
consolidated statement of profit or loss. Short-term leases are
leases with a lease term of 12 months or less. Low-value assets
comprise IT equipment and small items of office furniture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

15 RIGHT-OF-USE ASSETS (continued) 15 FRAEEE @)
Office
Land and Plant and furniture and
buildings machinery equipment Total
MARER
T RiEF TR R 2 B Eohy
HK$M HK$M HK$M HK$M
BEAT BEAT BEAT BEET
As at 1 January 2024 RZZ2ZME-F—H
Cost AR 601.9 4615 3158 13792
Accumulated depreciation, amortisation R &« #iE kK
and impairment loss BEEE (281.2) (310.8) (152.0) (744.0)
Net book amount REFE 320.7 150.7 163.8 635.2
Year ended 31 December 2024 HE_Z-_ME+"A
=+—HILFE
Opening net book amount FRETE 320.7 150.7 163.8 635.2
Additions NE 333 74.9 67.9 176.1
Write-off b6z} (2.5 (3.6) 0.2) (6.3)
De-consolidation of subsidiaries BIEEAART AT
(Note 34) (FizE34) (113 - - (113)
Depreciation and amortisation charge 7% RE 5% (389) (39.8) (43.8) (122.5)
Transfer to property, plant and BEME BB R A)
equipment (iii) - (2.4) (8.4) (10.8)
Currency translation differences ERERH (10.5) (7.6) (10.4) (28.5)
Closing net book amount FXRZEEEFE 290.8 1722 168.9 631.9
As at 31 December 2024 RIZRZME
+ZE=1—H
Cost AR 570.4 4703 334.0 13747
Accumulated depreciation, amortisation Rt E  #i5 K
and impairment loss HESE (279.6) (298.1) (165.1) (742.8)
Net book amount IRESE 290.8 1722 168.9 631.9
Year ended 31 December 2025 BE_E_R&E+CA
=+-HLEEE
Opening net book amount FNREFE 290.8 1722 168.9 631.9
Additions B 3.8 2.7 115 18.0
Write-off sy - - - -
Disposal € (2.4) - (0.2) (2.6)
De-consolidation of subsidiaries BIEEAART AR
(Note 34) (Ff5E34) (89.8) (182.2) (180.7) (452.7)
Impairment loss (Note iv) AEBA (F:Ev) (9.1) = - (9.1)
Depreciation and amortisation charge & R8RS (14.3) (14.4) (15.5) (44.2)
Currency translation differences EREH 8.5 21.7 16.0 46.2
Closing net book amount FXRZEEEFE 187.5 - - 187.5
As at 31 December 2025 R_E_RE
+ZE=1+—H
Cost DN 247.9 - - 247.9
Accumulated depreciation, amortisation Rt E « #i5 K
and impairment loss BERE (60.4) - - (60.4)
Net book amount IREEE 187.5 - - 187.5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 RIGHT-OF-USE ASSETS (continued)

Notes:

@

(ii)

(iii)

(iv)

As at 31 December 2025, leasehold land and land use rights with a net book
value of HK$120.9 million (2024: HK$121.3 million) were pledged to secure
certain borrowings and general banking facilities granted to the Group (Note
36).

Expenses relating to short-term leases of HK$4.5 million (2024: HK$2.0
million) were charged to the consolidated statement of profit and loss for the
year ended 31 December 2025 (Note 8).

During the year ended 31 December 2025, right-of-use assets with a net book
value of Nil (2024: HK$10.8 million) were transferred to property, plant and
equipment upon obtaining ownership of the underlying leased assets through
exercising purchase option at the end of the lease term.

The Group recognised a provision for impairment of HK$9.1 million related to
right-of-use assets located in Hong Kong as the relevant premises are currently
subject to legal proceedings (Note 43).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

16

INVESTMENT PROPERTIES 16 IKRBEYE
Investment properties, principally comprising land and buildings, KEME (FZ2EELHMANEF) HF
are held for long-term rental yields or for capital appreciation BAECSRPHAESRANIEAE AR
or both, and that are not occupied by the Group. Investment BERMEFRE BRTIFEAER MG
property is initially measured at cost, including related transaction Ao REMEVBERASTE > BI5H
costs and where applicable borrowing costs. Subsequent to R 5 A A R B Ak A (AN ) © 1E
initial recognition, investment properties are stated at cost less MipER B REMERIABEE
subsequent accumulated depreciation and any accumulated RFATEREM R HERBIETR.
impairment losses. Depreciation is recognised so as to write off ERERESR AN Z+ENMGEA
the cost of investment properties over their estimated useful FRFRAAMBERENENR A T
lives of 20 years and after taking into account of their estimated R E At RIEREBERER
residual value, using the straight-line method.
An investment property is derecognised upon disposal or when KREMERHENRENEKARY
the investment property is permanently withdrawn from use and FRAREFEEERA G EE KKK
no future economic benefits are expected from its disposal. Any EFRFEUSER - BUS R EE
gain or loss arising on derecognition of the property (calculated RN ERERE RHEMmERIE
as the difference between the net disposal proceeds and the FIENBEEREEZENERESE 1P
carrying amount of the asset) is included in profit or loss in the BUHRER Y AR St A8 5 o
period in which the property is derecognised.
2025 2024
ZZThHE “ETE
HKS$M HK$M
BEET BE&AT
As at 1 January T—H—H 51.9 49.7
Depreciation charge ERSE (4.4) (3.8)
Transfer from property, BEME -BEMEE
plant and equipment (Note 14 & (iii)) (3 5% 14 R iii)) - 7.0
Currency translation differences PERAERE 1.3 (1.0)
As at 31 December ®n+ZB=+—H 48.8 51.9
Notes: P st
(i) The above investment properties, which are situated in the PRC, are (i) LA R E IR EYE LR T A FEHRU

depreciated on a straight-line basis over the remaining useful lives.

HREEIFE
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16

17

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENT PROPERTIES (continued)

Notes: (continued)

(ii) Rental income from these investment properties recognised in the
consolidated statement of profit or loss for the year ended 31 December 2025
amounted to HK$10.5 million (2024: HK$10.2 million) (Note 6).

INTANGIBLE ASSETS
Goodwill

Goodwill arises on the acquisition of subsidiaries represents the
excess of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the acquisition-date fair
value of any previous equity interest in the acquiree over the fair
value of the identified net assets acquired.

For the purpose of impairment testing, goodwill acquired in a
business combination is allocated to each of the cash-generating
units (“CGUs"), or groups of CGUs, that is expected to benefit
from the synergies of the combination. Each unit or group of
units to which the goodwill is allocated represents the lowest
level within the entity at which the goodwill is monitored for
internal management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually or more
frequently if events or changes in circumstances indicate a
potential impairment. The carrying value of the CGU containing
the goodwill is compared to the recoverable amount, which is the
higher of value in use and the fair value less costs of disposal. Any
impairment is recognised immediately as an expense and is not
subsequently reversed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

17 INTANGIBLE ASSETS (continued) 17 BEREE @&

Computer software

Computer software acquired is capitalised on the basis of the
costs incurred to acquire and bring to use the specific software.
These costs are amortised over their estimated useful lives of 5
years.

Brand names, patents and licenses

Separately acquired brand names, patents and licences are shown
at historical cost. Brand names, patents and licences acquired
in a business combination are recognised at fair value at the
acquisition date. Certain brand names, patents and licences
which have a finite useful life are carried at cost less accumulated
amortisation and impairment losses. Amortisation is calculated
using the straight-line method to allocate the cost of certain
brand names, patents and licenses over their estimated useful
lives of 8 to 20 years. Certain brand names have indefinite useful
life and carried at cost less accumulated impairment losses.
Impairment assessment is undertaken annually or more frequently
if events or changes in circumstances indicate a potential
impairment.

Customers’ relationship and suppliers’ relationship

Customers’ relationship and suppliers’ relationship acquired
in a business combination are recognised at fair value at the
acquisition date. The customers’ relationship and suppliers’
relationship which have a finite useful life are carried at cost less
accumulated amortisation and impairment losses. Amortisation is
calculated using the straight-line method over the expected life of
the customers’ relationship and suppliers’ relationship of 5 to 20
years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

17 INTANGIBLE ASSETS (continued) 17 BREE &)
Customers'
relationship
Brand names, and
Computer patents and suppliers’
Goodwill software licenses relationship Total
miEATE BEMGAR
HE BhamY BRI RBER AR R (A st
HK$M HK$M HK$M HKSM HK$M

BEAT BEAT BEAT BEAT BEET

Year ended 31 December 2024 BE_Z_ME

+ZA=1+—HUItFE
Opening net book amount FREEE 532.1 2.8 2043 54.3 7935
Additions HE - 0.2 - - 0.2
Amortisation charges BiEEY = (0.9) (7.6) = (8.5)
Currency translation differences ERERE (34.6) (0.2) (14.7) (3.5) (53.0)
Closing net book amount ERE@EE 497.5 1.9 182.0 50.8 73222
As at 31 December 2024 RIEZME

+ZA=+-H
Cost %N 4975 39 2483 88.5 838.2
Accumulated amortisation EHE &7 - 2.0 (66.3) (37.7) (106.0)
Net book amount RERE 4975 1.9 182.0 508 7322
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

17 INTANGIBLE ASSETS (continued) 17 BEREE @&

Customers’
relationship
Brand names, and
Computer  patents and suppliers’
Goodwill software licenses  relationship Total
FRHETE ERMGER
[k B HHREE  HEERG st
HKSM HKSM HKSM HK$SM HKSM
BEAT BEAET BEET BEAT BEAT
Year ended 31 December 2025 BEZ_HE
+ZA=+—HILEFE
Opening net book amount FRAZE 497.5 1.9 182.0 50.8 732.2
Amortisation charges BiEmy - (0.6) (1.3) = (1.9)
Currency translation differences ERER 13.1 0.3 0.3 - 13.7
De-consolidation of subsidiaries RIERAARTFLA
(Note 34(a)) (FiEE34(a)) (510.6) (1.6) (181.0) (50.8) (744.0)
Closing net book amount EXRE@EE - - - - -
As at 31 December 2025 RIE_RfE
+ZA=+—H
Cost %N - - - - -
Accumulated amortisation Rt - - - - -
Net book amount REBE - - - - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17 INTANGIBLE ASSETS (continued)

Impairment tests for goodwill and intangible assets
with indefinite useful lives

Goodwill was recognised through the acquisition of Scholz
Holding GmbH and its subsidiaries (“Scholz Group”) in 2016.
Intangible assets with indefinite useful lives represented brand
names, amounted to HK$145.2 million as at 31 December 2024.

Management reviewed the business performance based on
geographic regions. It had identified Asia and Europe regions as
the main regions. Goodwill arising from the acquisition of Scholz
Holding was allocated to metal recycling CGU in Asia and Europe
regions. Brand names had been allocated to CGUs in Europe
region.

The recoverable amount of a CGU was determined based on
value-in-use calculations. These calculations use pre-tax cash flow
projections based on financial budgets approved by management
covering a five-year period. Cash flows beyond the five-year
period are extrapolated using the estimated growth rates stated
below. The growth rate did not exceed the long-term average
growth rate for the recycling businesses in which the CGU
operates.

The Scholz Group has been de-consolidated during the year, no
impairment testing for the relevant goodwill and intangible assets
were considered necessary for the year ended 31 December
2025.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

17 INTANGIBLE ASSETS (continued) 17

Impairment tests for goodwill and intangible assets
with indefinite useful lives (continued)

For the impairment test for goodwill and intangible assets
with indefinite useful lives as at 31 December 2024, the key
assumptions, long term growth rate and discount rate used in the
value-in-use calculations are disclosed below:

|mEEE (@
BERAERUERFEHZEREE
ZRERR @
RZEZNE+=—B=+—H 5%
ERABEBINEREHCELEEZ
BEAE  FREEENERNE
EREZ - EAREXEAITEXRFER
X

Metal recycling

EBEK
Asia Europe
(Note (ii))
D B
(HE(D)
2024 —EmE
Long term growth rate RIPEEX N/A
AER 2.0%
Pre-tax discount rate (Note (i) PRAATITIRE (I5H() N/A
TBH 15.8%
Gross profit margin ESES N/A
TBH 7.5%-9.0%
Revenue growth rate g R =X N/A
AER 3.0%-6.5%
Note: P5E
(i) Pre-tax discount rate applied to the pre-tax cash flow forecast. (i) FE FA PR BR AR AT 3R & 7% & FERI R BRI AT T 3R
=o
(i) The goodwill has been fully impaired as at 31 December 2023. (i) BEER_BE_=ZF+_"_A=+—H&#
PEAT=

During the year ended 31 December 2024, no impairment was
recognised based on management’s cash flow forecast.

The recoverable amounts for Europe CGU would still exceed their
remaining carrying amounts if the assumptions were changed as

follows:
3 lowering long term growth rate by 0.5 percentage point;
° raising pre-tax discount rate by 0.5 percentage point; or

° lowering gross profit margin by 1% in 2025 and further
1.5% in 2026.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

18 INVESTMENTS ACCOUNTED FOR USING THE 18 f{EAREZEZEARMNIGSE
EQUITY METHOD

(a) Interest in an associate (a) M—HEBEATZER
2025 2024
“EZRE e S
HK$M HK$M
BEAT BEBT
Cost of unlisted investment in R—REE=ZE AT
an associate (Note) 3FLT‘E&§EE$ (3 2.3 2.3
Share of post-acquisition FEIL U BB R 5t
accumulated profit/(losses) wmA) (E518) 0.4 (1.1)
2.7 1.2
Note: BfsE
Details of the Group's associate at the end of the reporting period are as AERRREPRNBE QB FBFNT :
follows:

Proportion of

Place of ownership interest

Name of entity principal business held by the Group Principal activity
NEEFEES

BRELE TEE M RIS @ EBEH
Poly Metals Company Limited (“Poly Metals") Hong Kong 20% Trading of metal scrap
EBEBERAR (EBHEE)) BN BEEBRXS
Poly Metals is a private company and there is no quoted market price available HETERMARBDRHERM I EASH
for its shares. TIHHRE -
There are no contingent liabilities relating to the Group's TERARAERREE AT 2
interest in an associate. w2 HAE R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

18 INVESTMENTS ACCOUNTED FOR USING THE 18 {#H

EQUITY METHOD (continued)
(a) Interest in an associate (continued) (a)
Summarised statement of comprehensive income

Reconciliation of the financial information to the carrying
amount of the interest in Poly Metals recognised in the

BaEARNRE (8

R—EBE ARz (@

EENEREE

MHENER BB RS 2R
HE REREMBREAER) 2

consolidated financial statements: HIRWT -
2025 2024
—ERE —E N
HKS$M HK$M
BEATT BEET
Net assets/(liabilities) of Poly Metals BEI€BHR+_-_A=+—HHW
as at 31 December BE/ (8B 3% 5.7 (1.9)
Proportion of the Group’s ownership AEENEEIE B 2 A E
interest in Poly Metals T EL 20% 20%
Share of net assets/(liabilities) of EhERTBEE
Poly Metals (Bl #&E 1.2 (0.3)
Goodwill (EES 1.5 1.5
Closing carrying value FRIREE 2.7 1.2

The information above reflects the amounts presented
in the financial statements of the associate adjusted for
differences in accounting policies between the Group and
the associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Interests in joint ventures

The Group mainly held interests in joint ventures through
the Scholz Group.

As described in Note 34(a), the control of the Scholz Group
was taken over by the Receivers during the year. As a
result, the Company was unable to exercise control over the
operating, investing and financing activities of the Scholz
Group effective 14 May 2025 and considered that the
Scholz Group should be de-consolidated from the Group
since then. Hence, the Group ceased to hold interests in

RAMBERRME

18 ER#EEARNZE (@)

REEREZ
FERTIZEBERRERFTA

BETE -

[I

AN M FE34(a)FF it - BT R
?“%MEEEAEEWEE%%@AT%
cAIL ARBBEZZT0F
ﬁﬁ+@5i#%ﬁllﬁﬂifﬁ$@
2B - RERMEARHITEE
M MR RIET X ERERZ
HEK GG AR BUIL A&

EE-ZE_afHA+WART
BREAXSBIGELENFEAE

most of its joint ventures since 14 May 2025.

)
Particulars of the significant joint ventures are set out FEAEREZFBEHINT !
below:
Place of
establishment/
principal place Principal ~ Measurement
Name of entity of business % of ownership interest activities method Carrying amount
RtE,/
BREAE TEERHY BEREZEM TEEH HEHE REE
2025 2024 2025 2024
k- S ZEIpE k- S k- S 3
HK$M HK$M
BEAT EErm
Schrott und Metallhandel Germany N/A RER 75% Note (i) Equity - 169.3
M. Kaatsch GmbH (e HiZE() s
Scholz Austria GmbH Austria N/A RiER 63.35% Note (ii) Equity - 3306
BA iz (i) i3
Rematholding Co. s.r Romania N/A R 50% Note (iv) Equity = 71.0
BEER M5k (iv) &
Individually immaterial joint ventures Note (v) Equity - 161.6
BRFEXRELE HizEw) 5]
= 7325
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

18 INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (continued)
(b)

Interests in joint ventures (continued)

Notes:

(i) Schrott und Metallhandel M. Kaatsch GmbH is a private company
and there is no quoted market price for its shares. It is engaged in
collection, processing and trading of scrap metal in Germany.

(i) Scholz Austria GmbH is a private company and there is no quoted
market price for its shares. It is engaged in metal recycling business in
Austria.

(iii) These companies are accounted for as joint ventures at the respective
period end date as in accordance with the memorandum and articles
of the companies, major financial and operating policies of these
companies require the unanimous consent of all directors.

(iv) Rematholding Co. s.r.l is a private company and there is no quoted
market price for its shares. It is engaged in collection, processing and
trading of scrap metal in Romania.

(v) In addition to the interests in joint ventures as disclosed above, the
Group also has interests in a number of individually immaterial joint
ventures that are accounted for using the equity method:

18 fEHE

(b)

(if)

(iii)

(iv)

HAARNIRE (8)

BEREZ D (@)

Schrott und Metallhandel M.
Kaatsch GmbHZA—BEAARE K
HRMUBHIBHRE - ZABRE
BERERE NIKEERES
Bo

Scholz Austria GmbHZA —BFAA A
BRERMEETIZRE  Z AT
BB GRS BRI TS o

REZEARDNEERMA ZF
ARREMERBARIFEED
X HIBMBREERRALR
BEE-RAEA=-

Rematholding Co. s.r.l&—RIFAA
NERERPUETISRE ZA
BRAGEERENE -MIRE
BEEERE-

BRENERBEZREERE B
S REETTRBBEENFEERE
EhEEAED DEAEDEAN
i

2025 2024
ZEZRF iz}
HK$M HK$M
BEET By

Aggregate carrying amount of individually ~FRERIJEEAGE %>
immaterial joint ventures IRE{EAEEE - 161.6

Aggregate amount of the Group's share of: 745 24888 .

Profit for the year FRiREF] 21.7 30.7
Total comprehensive income TENEHAEEE 21.7 30.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

(b)

Interests in joint ventures (continued)

Commitments and contingent liabilities in respect of
joint ventures

As at 31 December 2025, the Group did not provide
any guarantee for borrowings of its joint ventures. As at
31 December 2024, the Group provided guarantees for
borrowings of approximately HK$36.3 million to certain
joint ventures (Note 43(b)).

There are no other contingent liabilities relating to the
Group's interests in the joint ventures.

Summarised financial information for joint ventures

Set out below is the summarised financial information for
Schrott und Metallhandel M. Kaatsch GmbH, Scholz Austria
GmbH and Rematholding Co. s.r.I which are accounted for
using the equity method. In the opinion of the Directors,
these joint ventures are material to the Group.

RAMBERRME

18 ER#EEARNZE (@)

(b)

P
=

SRMEEBRAR

REE
BHAE
&

A CE_RE+"_B=+—8"
AEBTEAEAE XS
FIRBEEMER-RIZEOF
+ZB=+—HR AEEHRET
HETEMETIRHELN363E8E
BT 2R (H5E43(00)) ©

¥z #m (8
EhEZRERIAE

TEARFERARGERE#
mZ HthsREa R

BELEZMEERBE

T ¢FESchrott und Metallhandel
M. Kaatsch GmbH ~ Scholz Austria
GmbHXRematholding Co. s.r.l89
MHEERBE EREmEA
R-BERA ZEEELEY
KEBMEEEKC
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

18 INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (continued)

18 ER#EEARNKZE (@)

(b) Interests in joint ventures (continued) (b) MEELEZEZDS @
Summarised statement of comprehensive income 2EKEREE
Schrott und
Metallhandel Scholz Austria
M. Kaatsch GmbH GmbH Rematholding Co. s.r.l
For the For the For the
period from period from period from
1 January For the 1 January For the 1 January For the
2025 to year ended 2025 to year ended 2025t0  year ended
30 April 31 December 30 April 31 December 30 April 31 December
2025 2024 2025 2024 2025 2024
ZECRE HE CTIEE Bz CTCEE 8=
—B—BE CZZZmE -B-AE CZ_MF -—-B-HE CZME
ZECRE +ZF ZECZERE +ZF ZEIif +ZH
mA=+H =+-B MmB=+H =t-8 MmA=+H =+-H
LB rEE bBE LEE BMR LEE
HKSM HKSM HK$SM HK$M HK$SM HKSM
BEAT BEET BRAT BEET BEAT BEET
Revenue Wi 755.0 2,167.1 947.8 2,944.4 219.9 7235
Depreciation and amortisation TEREH (13.6) (423) (21.2) (58.9) (7.9) (214)
Interest income FIBBA - 13 0.1 0.4 0.1 04
Interest expense FSFER (4.0) (12.6) (5.2) (18.0) (2.6) (6.5)
Income tax expense FERmEZ (1.5 (11.7) (3.8) (5.4) (0.8) (1.7)
Profit for the period/year R/ ERET 39 289 7.8 26.1 2.9 97
Other comprehensive loss HEt2EHR - (03) - (0.2) - S
Dividends received from joint EHAELERE
ventures - - - 16.9 - -
Note: st

TR RFNA=+tHAREBICZZS "R
FERA+HBAEEGEEHRZARBH
(F#1BERMIEE34(@)) ©

30 April 2025 was the month-end date closest to the date of lost control of
14 May 2025 (see note 34(a) for details).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

18 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

(b)

Interests in joint ventures (continued)

18 ER#EEARNZE (@)

(b) HEEREZHEZD (@

Summarised balance sheet EEAEREE
Schrott und
Metallhandel Scholz
M. Kaatsch GmbH Austria GmbH Rematholding Co. s.r.l
30 April 31 December 30 April 31 December 30 April 31 December
2025 2024 2025 2024 2025 2024
—ECRE 13 ZECh%E ZEImE ZETRE “EopmE
mA=+H +-B=+-H WMBA=+H +-B=+-H WMA=+H +ZRA=t-H
HKSM HK$M HKSM HK$M HKSM HK$M
BEET BEET BEER B BEAT BEAT
Current ik |
Cash and cash equivalents ReRREEEEE 13.9 42 149.8 14738 9.0 77
Other current assets At EE 3320 2914 440.9 3339 2003 152.7
Total current assets REEELE 345.9 295.6 590.7 4817 209.3 1604
Current financial liabilities noEEHER
(excluding trade payables) (FEfEER
fEf178) (25.3) (31.7) (194.8) (170.8) (150.0) (125.9)
Other current liabilities HthhEed (161.4) (135.1) (277.8) Q117 (74.5) (57.9)
Total current liabilities nHBERE (186.7) (166.9) (472.6) (382.5) (224.5) (183.8)
Total net current nHEE/ (BB FE
assets/(liabilities) Fak] 159.2 1288 118.1 99.2 (15.2) (234)
Non-current i)
Total non-current assets FRBEELE 302.1 264.9 503.7 457.0 1763 169.2
Non-current financial liabilities ~ ETiE&RERE
(excluding trade payables) (FEEEZENTE (216.0) (171.1) (73.6) (63.8) (13.4) (128)
Other non-current liabilities HftEnEask (3.0) (48) (39.7) (35.8) (1.0) (15)
Total non-current liabilities i Lk (219.0) (175.9) (113.3) (99.6) (14.4) (14.3)
Net assets FEE 2423 217.8 508.5 456.6 146.7 131.5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

18 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

(b) Interests in joint ventures (continued)

Summarised balance sheet (continued)

18 ER#EEARNKZE (@)

(b) HEEEEZHERD (@

Schrott und
Metallhandel
M. Kaatsch GmbH

BEEABEREE (&
Scholz
Austria GmbH Rematholding Co. s.r.|

30 April 31 December 30 April 31 December 30 April 31 December
2025 2024 2025 2024 2025 2024
—8-RF  ECmE  ZECHE “BME ZBCRFE CECME
MA=+H +ZA=+t-H MA=+H tZA=t-B MA=+H +ZF=t+-H
HKSM HKIM HKSM HK$M HKSM HK$M
BEAT BEER BEET BEER BEAR BEER
Reconciliation to carrying REEHER:
amounts:
Operating net assets R-B—HK
asat 1 January EETEE 2178 2038 456.6 480.9 1315 130.7
Profit for the period/year B/ ERaF 39 289 18 26.1 29 97
Other comprehensive loss Hth2EHE - 03) - (02) = S
Dividend paid EARE - - - (169 = =
Currengy translation differences  EREE 25 (14.6) 4.1 (333) 124 (89
De-consolidation RIERA AR (242.2) - (508.5) - (146.8) -
Closing net assets BRIEE - 21738 - 456.6 - 1315
Group's share in % REBELR
Rl - 75% - 63.35% - 50%
Group's share in HKSM REEELR
BEER = 1634 - 289.2 - 65.8
Goodwil X - 59 - 44 - 52
Closing carrying value FRRAEE - 169.3 - 3306 - 710

The information above reflects the amounts presented in
the consolidated financial statements of the joint ventures
adjusted for differences in accounting policies between the
Group and the joint ventures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19 FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

19 BRTFEFAR
B

RAMBERRME

mZEME

Financial assets at fair value through profit or loss include the BAFEFABGZEREERTEL
following: B
2025 2024
—TTREF —Z2TmF
HKS$M HK$M
BEAT BEBTT
Unlisted equity securities ELEHRAES
Non-current JETRED
As at 1 January nw—A—H 0.8 0.8
Additions hE 0.1 0.1
De-consolidation of subsidiaries (Note 34(a)) &R IE&ZE ARF AT
(M 5E34(a)) (0.8) -
Fair value change NEEEH (0.1) 0.1)
As at 31 December R+ZA=+—H - 0.8
Current RED
As at 1 January w—HB—H = -
Additions (Note 34(a)) RE (M5E34(a)) 4,008.8 -
Currency exchange differences (Note 34(a)) [E R =%E (HzE34(a)) 116.9 =
As at 31 December R+ZHA=+—H 4,125.7 =

The financial assets at fair value through profit or loss consisted
of net investments in the Scholz Group of HK$3,175.0 million
and net assets of CRD, CRIH and CTRL of HK$833.8 million
reclassified as such effective 14 May 2025. The directors of the
Company considered that the gross selling price of Scholz Group
amounting to EUR360.3 million (equivalent to HK$3,175.0
million) being the fair value of the financial asset as of 14 May
2025 and 31 December 2025. Due to loss in control of the Scholz
Group, directors of the Group was unable to access the financial
and operational data of the Scholz Group which are essential to
formulate the significant assumptions and estimates which are
required in determining the fair value of the financial assets at fair
value through profit or loss as at 14 May 2025 and 31 December
2025 respectively. They considered that there were no significant
changes in the market conditions affecting the Scholz Group from
14 May 2025 to 31 December 2025, except for a fair value gain
of HK$116.9 million resulting from foreign currency revaluation,
and as a result, the gross selling price of the Scholz Group as
provided by the receivers and managers subsequent to year end
was considered the best estimate of the fair value of the Scholz
Group on both dates.

BATEFABRZERMEERER
TE_hAERATHARENERD
EAZESERAZRNIEBRER 2 KRE
7$%E3,175.08 BB 7t &RCRD ~ CRIHK
CTRLZ B E F{E833.8EE BT A
DEETA EMREB2BRHERE
360.3E BBt ((HEMN3,175.08 8%
) AREREEN _S_H1EAA
+HOBEE-_E_AF+"A=+—H
ZAFE - BREAEHIERBRERZ
PTHE RERESEEIERIETRR
EFHBAREEHE MZSHE
HREEDNEENR _S_AEAA
+HOBEE-_E_RAE+"A=+—H
BAFEFABRZSREEATE
FFEzEABRRKRGMEBHRE-
RERAE BT _RERLRA+MAH
E_E_RAE+_A=+—H =&
Jllﬁﬁﬁ&%lzﬁiﬁjtﬁﬁkkébﬂlﬁ
FIMNEEEMEEZ AT EWZ116.9
BEATRN AL BEARBEA
RNELEBEBMRHZIBEEREBREL
EEHEKAAIBEIRERNZMEHE
NFEEZREMDS

BABRERASRAT —Z=-hn&s&sm 193



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

19

20

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

The net assets of CRD, CRIH and CTRL of HK$833.8 million
consisted of solely balances due from/due to the Company’s
subsidiaries. The Company’s considered that the net asset value of
these companies represented their fair value as at 14 May 2025
and 31 December 2025, because when the Share Charges related
to CRD, CRIH and CTRL were released subsequent to year end,
i.e. 3 September 2026, the Company regained control over the
shares of CRD, CRIH and CTRL and consolidated these accounts
thereafter. Balances due from/to the Company’s subsidiaries on
the books of these companies would then be eliminated upon
consolidation.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

Financial assets at fair value through other comprehensive
income comprise equity securities of unlisted entities, of which
the financial assets classified as non-current assets represented
unlisted shares of entities mainly located in Czech Republic,
Slovenia, Poland and Germany which are all held as long-term
strategic investments. Details are set out below:

19

20

BAFEFABEZEME
= (&
CRD~CRIH 5 CTRLAYF & EA833.88
BAT 2HBARBTABEEY
I RRER - A A BRRA  ZE AT
NEEEBERRANR_Z-_A5F
B+HMNBE-_E-_AF+-_B=+—
BHMATE RAZEBCRD  CRIHA
CTRUBRARRR M ISR EES R R B
TEZRENB=R) BEE > AR
B EHESECRD » CRIHKCTRLAZ A HY
G I BB ZEREAA AR
AR A ARE  ZERARE LHEAK
REFRBZERIEU FE(T 45 B8R
F LU EH o

BRAT{Est ARtMEE R
ZEMEE

BATEFAHMEEREZS/E
EOEFLTERZRER S Hh
DREBFRBEEZEMEERTE
U FESe HANE BT SCUB EE ~ RE K
EHERZIFLTRMG  ZERH
EEFFERARBRE -FBHIW
i

2025 2024
—TTREF —E_OF
HK$M HK$M
BEET BEBT
Unlisted equity securities ELEHRAES
Non-current JETRE
As at 1 January nw—A—H 85.2 87.6
Additions RE 4.3 4.0
De-consolidation of subsidiaries (Note 34(a)) &Itz E ARTF AT
(Bt5E34(a)) (99.8) —
Fair value change NEBEEH - (1.4)
Currency exchange differences PER =48 10.3 (5.0)
As at 31 December R+ZBA=+—H - 85.2

Upon disposal of these unlisted equity securities, any related
balances with the financial assets at fair value through other
comprehensive income are reclassified to the retained earnings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (continued)

Dividend income of HK$nil (2024: HK$8.8 million) from these
unlisted equity securities are recognised in “other income” in the
consolidated statement of profit or loss for the year ended 31
December 2025 (Note 6).

21

DEFERRED TAXATION

The tax expense for the period comprises current and deferred
tax. Tax is recognised in the consolidated statement of profit or
loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income or directly in
equity, respectively.

(a)

(b)

Current income tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company’s
subsidiaries, associates and joint ventures operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the consolidated financial statements. However, deferred
tax liabilities are not recognised if they arise from the
initial recognition of goodwill. Deferred income tax is also
not accounted for if it arises from initial recognition of
an asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred
income tax liability is settled.

RAMBERRME

20 BAFESIAHMEEKE

21

ZEMEE (B)

B#zEr__afE+_B=+—8H1
FE ZEELTRABZSRERE
WAABBHT (T _ME :88HE
BT Rz aEERTEMU A hRES
(Hf5E6) ©

EIEIR IR
AHBEREMXBENARIELR
HeMAELGGED R TR BRE
Hith 2 E W m e BT m TS
NIEEARMERIN -EZBERT RN
BRI EAMEERENEZEE
RS

(a) EPHAFRSIR

BRI SIS BRI A R BB F
REBMERBRAELFELE
KRELERMEANBERKNEE
BEXANEEMNBEE LER
HRB AP E BEEEME
BB ERIRRFRRNIBRE
HAST AR B WA
BN NREBERIARMRBIHEES
HBIRRRE R -

(b) EFEFRISHE

BEREREEREREREYE
BEPORmEMENEREE
BoLBEAFHEHEFE A
m> SEERESBEEBNS
REE AT EEDIELERE
BE-EGRIEFMSHIKBERS
(FEEEBEH) PTHEER
BENDHRER MERXZ K
FEGSTUERREBD ) TFTME
AR IBEFTISIM K AR S 1
REERMHNEE BRI
EEREIEFSMEEBR N
BEIEFFSM A EEERTRARE
BRANIRE (KA MERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

21 DEFERRED TAXATION (continued) 21 RIEMIE (B
(b) Deferred income tax (continued) (b) IRIEFRISIR (&)

Deferred tax assets are recognised only if it is probable that
future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and
tax bases of investments in foreign operations where the
Company is able to control the timing of the reversal of the
temporary differences and it is probable that the differences
will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is
a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right
to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

Investment allowances and similar tax incentives

Companies within the Group may be entitled to claim
special tax deductions for investments in qualifying assets
or in relation to qualifying expenditure. The Group accounts
for such allowances as tax credits, which means that the
allowance reduces income tax payable and current tax
expense. A deferred tax asset is recognised for unclaimed
tax credits that are carried forward as deferred tax assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21 DEFERRED TAXATION (continued)

(b) Deferred income tax (continued)

Investment allowances and similar tax incentives

(continued)

The analysis of deferred income tax assets and deferred

RAMBERRME

21 RIERIE (B)
(b) EIEFFSIR (@)
BERERELRIKEE (@

EIEFRISINE EREIEFFSINE

income tax liabilities is as follows: (=t g (I
2025 2024
—TTREF —E_OF
HKS$M HK$M
BEAT BEBT
Deferred income tax assets: EIEFRISINEE ©
Deferred tax assets to be recovered #1218 B % Uk[olpy
after 12 months IR IEE B - 20.1
Deferred tax assets to be recovered  #531218 B A W [ol#Y
within 12 months FIEFRIEE B 0.9 475
0.9 67.6
Deferred income tax liabilities: IRIEFTEINEE
Deferred tax liabilities to be settled #1218 2 B4 &/
after 12 months RILRIEEE (14.7) (238.8)
Deferred tax liabilities to be settled R 12E R REEH
within 12 months FIERRIEEE - (27.7)
. Qan (265.9)
Deferred income tax liabilities, net IEIEFFISIREEFEE (13.8) (198.3)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R B IRRMEE
21 DEFERRED TAXATION (continued) 21 EERIA (@)
The movement in deferred income tax assets and liabilities during FRIEFISRNEERBRBZEE R
the year, without taking into consideration the offsetting of FRE—RBEAEE AR
balances within the same tax jurisdiction, is as follows: Wwmr
Accelerated
Deferred income tax
tax liabilities depreciation Others Total
R IE
REFRSMAR e Hith et
HK$M HK$M HK$M
BEBT BEBT BEET
As at 1 January 2024 RZZE-_WE—FB—H 248.5 36.9 285.4
(Credited)/charged to the TS ES o )
consolidated statement of Bk GtA) 10k
profit or loss from continuing
operations (6.2) 2.6 (3.6)
Currency translation differences b2 = RE (15.4) (0.5) (15.9)
As at 31 December 2024 R_ZB_ME
+—-B=+—H 226.9 39.0 265.9
Charged to the consolidated RixeBmRINER
statement of profit or loss
— From continuing operations —REFERSEER 0.1 — 0.1
Currency translation differences PERZ=%8 12.4 2.3 14.7
De-consolidation of subsidiaries BRIEEEART AR
(Note 34) (M$5%34) (224.8) (41.2) (266.0)
As at 31 December 2025 MR _RE
+=B=+—H 14.6 0.1 14.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

21 DEFERRED TAXATION (continued) 21 EERIA (@)
Decelerated
tax
Deferred income tax assets depreciation Taxloss  Provisions Others Total
HERE
REFMBREE e fREESE BE Hth st
HKIM HK$M HK$M HK$M HK$M

BEBEn  ABEAn BEEn  BAEEn BEAR

As at 1 January 2024 RIZZME-F—H (59 = (5.5) (50.9) (62.3)
(Credited)/charged to the consolidated PEaBREER A/
statement of profit or loss nes
- From continuing operations -RERECEEE 2.7 (0.4) (03) 63 29
— From discontinued operations - RECREREEK = = = (13.1) (13.1)
Currency translation differences EREE (4.0) 0.1) 04 86 49
As at 31 December 2024 RIEZME+ZA
=r=H (12.6) (0.5) (5.4) (49.1) (67.6)
Credited to the consolidated REBBERA
statement of profit or loss
- From continuing operations ~RERBLEER = (0.4) = = (0.4)
Currency translation differences ERESH (1.4) - (0.6) (5.4) (7.4)
De-consolidation of subsidiaries (Note 34) & IEREARTFAT (H34) 14.0 - 6.0 54.5 745
As at 31 December 2025 RIZZRE+FZR
= =0 = (0.9) = = (0.9)
The Company controls the dividend policy of its subsidiaries and $/&ﬂ}"“?ﬁ FREINKEBERES
the Directors do not have an intention to distribute the retained BERREGETFRRZEFERT K
earnings of certain subsidiaries such that deferred income tax rﬁﬂ%?ﬂ?@?? A B89 5 BE H & ) FE B
liabilities of HK$10.4 million (2024: HK$502.0 million) have MR TRINR & H A IR IEFE SRR PR 1S
not been recognised for the withholding tax and other taxes MaBdGIo4a8ET (T2 THHF !
that would be payable on the unremitted earnings of these 502.0B& A7) -R_EZAF+ZAH
subsidiaries. Unremitted earnings amounted to HK$208.3 million =+—B RKELRFR20835E AT
(2024: HK$1,969.7 million) as at 31 December 2025. (ZEZUF 1 1,969.78 8 BT ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

21

22

DEFERRED TAXATION (continued)

Deferred income tax assets are recognised for tax losses carried
forward to the extent that the realisation of the related tax
benefit through future taxable profits is probable. The Group did
not recognise deferred income tax assets of HK$182.5 million
(2024: HK$180.3 million) in respect of tax losses amounting to
HK$1,075.4 million (2024: HK$1,022.2 million). Unrecognised
tax losses of HK$964.5 million (2024: HK$950.1 million) have
no expiry date and the remaining tax losses will expire at various
dates up to and including 2030 (2024: 2029).

INVENTORIES

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method.
The cost of finished goods comprises raw materials, direct labour,
other direct costs and related production overheads. It excludes
borrowing costs. Cost of inventories also includes gains and losses
on qualifying fair value hedge in respect of inventories designated
as hedged items. Net realisable value is the estimated selling price
in the ordinary course of business, less applicable variable selling
expenses.

21

22

IRIEFRIE (48)

NAT B AEE 2 IR B
Fri8Mm&EE> 'Iﬁﬁuﬁ%mﬁlﬁhﬂ
EEEBHBZEZRNEMNERES
fRoREEITEMRIERE,075.48
BET(CEME1,02228588
70) HESRARIEFTISIN E E182. 5B B AT
C%:EEW&BE%%@ R
IIERE964. 5 EE BT (ZTE M
E 950.1E 8B WEEMBE ™M
Tﬁlﬁ@ﬁaﬂﬁ\:v_ifﬁ ==

SWE D ZRIAE) (BERE R
Mz FREBER-
=8

FERR AR EIRFERE R 2R
EEFER o A ANNRE T2 AEEE © B
mZBAABEEMN -ERETIREA
MEENAREBEEESHSZ
BIEEEREA FEREATEEET
AHAFEENEEZEERATEY
NS e Es IR e A 2 IRFE R UE
BEBBAREPZAHEBREERZ
HEHER T BAE Z#EE-

2025 2024
“E-RE —EomE
HK$M HK$M
BEBT BERBT
Raw materials FEA R 132.1 194.9
Finished goods BIpY 103.9 1,190.3
236.0 1,385.2
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22

23

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVENTORIES (continued)

The cost of inventories recognised as expense and included in
cost of sales amounted to HK$937.9 million (2024: HK$1,298.6
million), which included a reversal of impairments on inventory of
HK$4.1 million (2024: HK$1.4 million) (Note 8).

As at 31 December 2025, the Group did not hold any inventories
to secure borrowings and general facilities to the Group. As at 31
December 2024, the Group had pledged inventories with a net
book value of HK$1,001.6 million to secure certain borrowings
and general facilities to the Group (Note 36).

TRADE, BILLS AND OTHER RECEIVABLES

Trade and bills receivables are amounts due from customers for
merchandise sold or services performed in the ordinary course
of business. If collection of trade, bills and other receivables is
expected in one year or less (or in the normal operating cycle of
the business if longer), they are classified as current assets. If not,
they are presented as non-current assets.

The Group holds trade, bills and other receivables with the
objective to collect the contractual cash flows. Accordingly, trade,
bills and other receivables are recognised initially at fair value
and subsequently measured at amortised cost using the effective
interest method, less loss allowance.

Trade, bills and other receivables are written off when there is no
reasonable expectation of recovery.

22

23

RAMBERRME

78 @
BRARI L ABERANTE
MAA937.9AE BT (TEMEF -
1,298.68 8% » BEGFERERD
BAIEEBT (CENE 1488
A7) (FsE8) o

N TEHFEFTRB=+—H'4&&
EwESEEAEE U ERETRE
BrERRk—RREZER - R _F
“HE+ZRA=+—H XEEEHK
HEREFER1,001.6BE8BTZF
B UERRFEAERZETERK
—REAE 2 IR (5E36) ©

8 5 RURIE ~ R R B &
HEfth FEULTRIR

HZBRWHREKRBREEREEEE
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B R BIRRIE © i B 5 FEUGRIE ~ FEIX
R R EME KRB R CIFERRE—
FHUAR (HMEBRE A REBEERL
ERBAN)  EWNBEARPEE T
AN ERIFRBEE -

FEERFAEZBERE  BREE
REMEWRIE EERRSHORE
ME Rt B BURIE - RIRERE
R B MW IE LA T EF) 1a HEER
HEMBBERAN KRR B ANR
EiREAETE.

ENFEIREONGEERE 85
ST RR T ~ R WK SR 48 e L th B L R IE
G T LU

ERRFERRRAR —EBEAFFR

201



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

23 TRADE, BILLS AND OTHER RECEIVABLES 23
(continued)

Impairment losses on trade, bills and other receivables are
presented as net impairment losses in the consolidated statement
of profit or loss. Subsequent recoveries of amounts previously
written off are credited against the same line item.

& 5 U IE « BIRR iR K
Hth U TRIA (48)
B 5 P8 RIS  FE W R R R L FE UK
RENRESBR G BERLTA
9 (B 5 1859 B o HL 1 W B S5 T B
BYRRIARR S AF—TEE °

2025 2024
—ERE —E N
HK$M HK$M
BHEBT BEET
Trade receivables B 5 W EIE 9.7 1,246.7
Less: loss allowance ARG (3.3) (13.0)
Trade receivables, net B EWRRIEFEE 6.4 1,233.7
Bills receivables FEW R 5.6 15.5
Deposits and prepayments BEKREMNMRIE 3.6 80.6
Deposits paid for purchase of raw materials BB ERME 2 BE1gE 5.1 29.2
VAT recoverable BIR[EIEER 35.2 100.7
Other receivables (Note) HihpEw s (sE) 58.6 82.1
114.5 1,541.8

Less: non-current portion B IERBEE
Other deposits and receivables Hitiz s & EWRRIE (1.1) (5.2)
113.4 1,536.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RAMBERRME

23 TRADE, BILLS AND OTHER RECEIVABLES 23 B S RUGRIE RIRTER

(continued) HthrEUFRIE (48)

Note: As at 31 December 2025, the balance included a receivable of HK$42.1million e WIEZAE+ZB=1+—8 > &H#HeE
(2024: HK$41.0 million) from the Taizhou Bay Committee, a government REFEBFERSMNEESERKIE
authority in the PRC. RAEBAT (CENE 410888

7o) °

As at 31 December 2025, the Group did not hold any trade ATE_RHE+ZRA=+—H K&

receivables to secure borrowings and general banking facilities B T H A E S EUGERIBUES

to the Group. As at 31 December 2024, the Group had pledged BYAREBRZEBRR—KIBTHREZ
trade receivables with a net book value of HK$1,016.5 million to BR-RZZEMOFE+ZA=+—H>
secure certain borrowings and general banking facilities to the AEEBIKIFEREEZER1,016588

Group (Note 36). BTz EZRBAIE LEAEBETA

EEZETER R—MRIBITHE 2 BR
(B5E36) o
As at 31 December 2025 and 2024, the aging analysis of the RIBE_HEFEFRZZNFE+A
gross trade receivables based on invoice date was as follows: =+—B BZERRIBEREEE
HEBMERES DATZ0 T -
2025 2024
ZEZRE T
HK$M HK$M
BHEAT BE&AT

0 - 90 days 0Z90H 1.8 1,186.0

91 - 180 days 911808 - 44.8

Over 180 days #B38180H 7.9 15.9

9.7 1,246.7

(a) Fair values of trade receivables (a) EBZEWBHREAFEE

MR R B EWRRIER M E
HIFmERESZHQAFENE
%O

Due to the short-term nature of the current receivables,
their carrying amounts are considered to approximate their
fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

23 TRADE, BILLS AND OTHER RECEIVABLES 23 B S RUIGRIE RIKTRER
(continued) HthrEWFRIE (48)
(b) Impairment and risk exposure (b) REKRREREKIE
The Group measures the expected credit losses on the AEBRBERFEERBRIFHK
trade and bills receivables by grouping them based on i1 HA K B B 5 e WU IE Kz R U
shared credit risk characteristics and the days past due. The EENTEREEBBETHMES
Group has divided the trade and bills receivables into three B AEEDREBEMIEUERKE
groups shared with similar credit risk characteristics based SEWRIBEREREEDBAER
on geographical locations. The expected loss rates are MUEERBEEEN =46 785
estimated based on the historical credit losses experienced, BEXEBFEEBEERLR MG
adjusted to reflect differences between economic oAU RRIRERSLE
conditions during the period over which the historic data 1A R 2 BB AR T ~ TR B AR O R
has been collected, current conditions and the Group’s view AEBPIBEESERRERZE
of forward-looking economic conditions. On that basis, the B RBUBEE - N _T_HF
loss allowances as at 31 December 2025 and 2024 were “EINFE+ZA=+—H1
determined as follows: BIREEETNT
Gross carrying
amount
Expected - trade and bills Loss
credit loss rate receivables allowances
HIREE
HHEE -BRAKRE
GBS e E & o=t
HK$M HK$M
BEAT BEAT
As at 31 December 2025 RIEZRE+ZA
=+—H
Active accounts EEBIRP
Current mEN 0% 1.4 -
Past due 1 - 30 days BER1E30K 0% 0.4 -
Past due 31 - 90 days BHA31E90K 0% - -
Past due over 90 days BHAEBI0K 0% 4.6 -
Terminated accounts BAILERE 100% 33 3.3
Total “Et 9.7 3.3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RAMBERRME

23 TRADE, BILLS AND OTHER RECEIVABLES 23 B RUTRIE BINER KR
(continued) HthrEUFRIE (48)
(b) Impairment and risk exposure (continued) (b) AEXREREREEE (@)
Gross carrying
amount
Expected - trade and bills Loss
credit loss rate receivables allowances
LEIREE
BEIEE —BIREWMIEA
ISEES et BEEE
HK$M HK$M
BEET BEAT
As at 31 December 2024 RZE_NE+—H
=+—H
Active accounts ThIRER P
Current TREN 0.1% 980.3 0.4
Past due 1 - 30 days BEE30KR 1.2% 153.4 1.8
Past due 31 - 90 days BHA31E0K 2.3% 67.3 1.5
Past due over 90 days BERBIEI0R 14.2% 4.4 6.0
Terminated accounts EIEERE 100% 33 3.3
Total “ast 1,246.7 13.0

Loss allowances on terminated accounts are mostly from
the Asia region and majority of the loss allowances on
active accounts are from the Europe region.

ERIERANEBERRFARD
REEMMIE, TERRP BB
BEBAER 7 R B BN [E -

BERIRREEERAR

T REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

23 TRADE, BILLS AND OTHER RECEIVABLES 23
(continued)

(b) Impairment and risk exposure (continued)

Movements on the Group's loss allowance of trade
receivables are as follows:

B 5 RURRIE « R RIE K
HhFEURRIA (48)

(b) REREREE (&)
FERBSRWRIAEZ BIREE
ZEBBERNT

2025 2024
—ERE —EITE
HK$M HK$M
BEET BEAT
As at 1 January w—RB—H 13.0 27.3
Provision for loss allowance BRI EIEEE
recognised - 6.5
Receivables written off during FRMEEER T IRE 2
the year as uncollectable FEWFRIE - (11.0)
Reversal upon de-consolidation of BRI E ABRT A B REE
subsidiaries (Note 34) (f$5E34) (9.6) (0.4)
Currency translation differences PER=RE (0.1) (9.4)
As at 31 December w+ZB=+—H 3.3 13.0

As at 31 December 2025, provision for impairments
on other receivables and prepayments amounted to
approximately HK$9.8 million (2024: HK$9.5 million).

The other classes within trade, bills and other receivables do
not contain impaired assets. The Group does not hold any
collateral as security.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 TRADE, BILLS AND OTHER RECEIVABLES
(continued)

(b) Impairment and risk exposure (continued)

The carrying amounts of the Group’s trade receivables, net
of provision, are denominated in the following currencies:

23

RAMBERRME

B 5 RURRIE - BRRE K
HhFEURIA (48)

(b) REREREE (B)

FEEZ B 5 BYGRIE G0 #
) Z BREED U T EBHE:

2025 2024

—_E_RE —EEFE

HK$M HK$M

BEATT BEBT

RMB AR 4.5 31.9
EUR Bi 7T 1.2 953.4
us$ X7t 0.7 176.8
Other currencies HthE# = 71.6
6.4 1,233.7

The carrying amounts of the Group’s other receivables are
mainly denominated in RMB, EUR and US$ (2024: RMB,
EUR, US$ and PLN) as at 31 December 2025.

24 ASSETS HELD FOR SALE

Non-current assets are classified as held for sale if their carrying
amounts will be recovered principally through a sales transaction
rather than through continuing use. For this to be the case, the
asset must be available for immediate sale in its present condition
subject only to terms that are usual and customary for the sale
of such assets or disposal groups and its sale must be highly
probable. All assets and liabilities of a subsidiary classified as
a disposal group are reclassified as held for sale regardless of
whether the Group retains a non-controlling interest in its former
subsidiary after the sale.

24

RZEZRE+ZRA=+—8>
AEEEMERRIAZ REEE
ZUARB - BThkET (ZF
ZmE AR BT BT R
ELE) stE°

FELERE

HIFRBEENREERZ2BBE N
EXZMIFEBREEARID A
DERFBFHEEE-RILEBER T
EEAEMATRA T IMHIZEINE (E
RETHENLEEENHEARN—
AR B EHRR) BHE L ER R MR
ReDER/REEERNNFARNRAE
EERBEHEMDEAFKFELHE
BERAEREZSNEHERRBHEHAF
NEBIIFIER I ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

24 ASSETS HELD FOR SALE (continued) 24 FHIEHEEE (@)
Non-current non-financial assets classified as held for sale are DEARFEHENERDIEEHE
measured at the lower of their carrying amounts and fair values E REREERAFEREERAE
less costs to sell and are not depreciated or amortised. FHREBEEFE TEBETITEN
#igo
2025 2024
—TTREF —Z2Tmg
HK$M HK$M
BEBT BEET
Land and buildings (Note (i) TR EF (EE)) 51.9 50.6
51.9 50.6
Representing: g
Assets held for sale FIEHEEE 51.9 50.6
51.9 50.6
Movements on the Group's assets and liabilities held for sales are AEBRRELEEERABBZEDE
as follows: RN
2025 2024
ZETRE —E M
HK$M HK$M
BEET BE&AT
As at 1 January w—RB—H 50.6 51.7
Currency translation differences PE 2 =58 1.3 (1.1)
51.9 50.6
Notes: P st
(i) The balance as at 31 December 2025 represented certain land and buildings (i) RIB_HFE+ZB=+—HZERES
located in Asia with a net book value of HK$51.9 million (2024: HK$50.6 FAREMNz T RIEF > HIREFES
million). Such assets were disposed in 2026. 51.98 &8 (C2HE 1506888

7o) cBREEER T AEHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RAMBERRME

The Group enters into copper and other metal future contracts in order
to manage its exposure to the price risk of inventories. All these metal
commaodities future contracts are designated as hedges of the fair values of
the commodities held by the Group (fair value hedges). Several contracts are
actively traded in an active market and are measured at fair values based
on quoted price as at reporting date. For remaining not actively traded
contracts, fair value measurement and valuation are based on par method and
taking actively traded future prices into account. The fair value gain or loss
recognised directly in consolidated statement of profit or loss, together with
any changes in the fair value of the hedged commodities that are attributable
to the hedged risk.

The notional principal amount of the outstanding metal commodities future
contracts was approximately HK$610.9 million as at 31 December 2024.

BERIRREEERAR

25 DERIVATIVE FINANCIAL INSTRUMENTS 25 TEEMTA
2025 2024
—E-RE e S
HKS$M HK$M
BEATT BEBAT
Derivative financial assets TEERMEE
Hedging derivatives HATETR
— Metal commodities future contracts —tEBERBEEEN
(Note (i) EA0)) - 223
Trading derivatives RBTETHR
— Foreign currency forward contracts —INEIRERE A (B EEG))
(Note (ii)) - 0.9
- 23.2
Derivative financial liabilities TTEEmas
Hedging derivatives HHTETR
— Metal commodities future contracts —tEBRRBEEEN
(Note (i) (GE0)) - (5.2)
— Interest rate swap contracts (Note (jii)) —FIERIAEA (M sEGi)) - (0.5)
Trading derivatives RZTETA
— Foreign currency forward contracts —MNEIEHRS A (EEG))
(Note (ii)) - (7.3)
- (13.0)
Notes: [
(i) Hedging derivatives — metal commodities future contracts (i) HATETA-sBEREEEYN

FEBFTIARAtESBRESGHN UE
BHEAERAR FIEZEEEE R
EANHAREERTERRAERRAT
ENHH TR (AFEHHTR) - THEE
WEERTEPNRZEE WIRERS
BHNBERATENE -REBFIEZ T
ERHNEGHAMES AT EFERGETR
EEAEE TEFERTZNAEE
o ATEBDNBEERNGEERER
RS (ERRE I @H A T ERKSY
hEERTE LR ERES) o

RIEBEZWE+-HA=+—H8>81T%&

SEREMAEENNRAREATROS
610.9B &8 BT

T REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

43— = ==
25 DERIVATIVE FINANCIAL INSTRUMENTS 25 TEERMTIA @)
(continued)
Notes: (continued) MiEE © (48)
(i) Hedging derivatives — metal commodities future contracts (continued) (i) HATETA-sEBERBESH (@
The following table contains details of the hedging instrument used in the TREEVRBIAF+A=+—8XK
Group's hedging strategy as at 31 December 2025: EEE PRI ANE AT RS
Carrying Hedging
amount of gain Hedge
hedging adjusted  ineffectiveness
instrument, against recognised in
Term net inventories profit or loss
HHITH BEEREN RIB TR
k3 BREEE B BimR
HK$SM HK$M HK$M
BEET BEET BEET

As at 31 December 2025
RZE_R&+-A=+—H

Fair value hedges N/A - - _
NFEHA TEA

As at 31 December 2024
RIE_mE+-A=+—H

Fair value hedges 3 months 17.1 1.7 -
N EE A =f@a
The following table contains details of the hedged items under the Group’s TRV IZZIAF+ZA=+—B%
hedging strategy as at 31 December 2025: ERENETRERIBETHNERREEFE
2025 2024
ZEZRE ZZTuE
HK$M HK$M
BEAET BEET
Carrying amount of the hedged item EHHIER ZREE
Accumulated amount of fair value hedge BEIPIEE QAT EEPREEN
adjustments on the hedged item included Rt £ GtAEEFIEE REE)
in the carrying amount of the hedged item - 8.8
Net carrying amount of the hedged item SFATFENEHNIERRERE
included in the inventories as recognised (RirEEEBERTRED)
in the consolidated balance sheet - 283.6
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26

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

Notes: (continued)
(ii) Trading derivatives - foreign currency forward contracts

The Group entered into foreign currency forward contracts in order to
mitigate its exposure to the foreign currency risk. These contracts were
measured at fair value using quoted forward exchange rates at the end of
the reporting period, with gain or loss recognised directly in consolidated
statement of profit or loss within ‘other gains, net’.

As at 31 December 2024, the notional principal amount of the outstanding
foreign currency forward contracts were approximately HK$680.9 million.

(iii) Interest swap contracts

The Group entered into interest rate swap contracts in order to mitigate its
exposure to the interest risk. These contracts were measured at fair value
using observed yield curves at the end of the reporting period, with gain
or loss recognised directly in consolidated statement of profit or loss. The
notional principal amount of the outstanding interest rate swap contracts was
approximately HK$80.7 million for the year ended 31 December 2024.

PLEDGED BANK DEPOSITS, RESTRICTED
BANK DEPOSITS AND CASH AND CASH
EQUIVALENTS

Cash and cash equivalents comprise cash at banks and on hand,
demand deposits with banks and other financial institutions,
short-term highly liquid investments that are readily convertible to
cash, subjected to insignificant risk of change in value and with
a maturity of three months or less from date of investment, and
bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities on the statement of financial position.

Pledged bank deposits represent deposits pledged to banks to
secure general banking facilities granted to the Group. Deposits
amounting to HK$nil (2024: HK$0.9 million) have been pledged
to secure bank borrowings, and are therefore classified as current
assets (Note 36).

Restricted bank deposits of HK$0.9 million (2024: HK$2.2 million)
represent the restricted cash placed in bank accounts in Poland
and PRC. These funds are designated as restricted cash for the
settlement of tax related issues and the case of labour dispute.

25

26

RAMBERRME
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(i) RBTEIASMNEEREY
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BeZEENNREMREAERREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

26 BRMIRITER  ZIRFIIR
TERERERREEFER
B (@)
ReRALSEBEERIPAB=
BE U THRE RIEBBTER

26 PLEDGED BANK DEPOSITS, RESTRICTED
BANK DEPOSITS AND CASH AND CASH
EQUIVALENTS (continued)

Cash and cash equivalents represent cash and short-term bank
deposits with an original maturity of three months or less.

2025 2024
ZEZhHEF “EIMEF
HK$M HK$M
BEBT BEET
Cash at bank and on hands IRITAFHEREE 102.5 414.8
Total cash and cash equivalents as per FeRERERZEER
consolidated statement of cash flows REEEEBLEE 102.5 4148
27 SHARE CAPITAL 27 RgZs
Numbers
of shares Share capital
28 E g
(Thousands) HK$M
(T BEET
Authorised share capital EE R
Ordinary shares of HK$0.01 each as at RIZZ@MFE—F—B-
1 January 2024, 31 December 2024, “EIWE+ZA=+—H>
1 January 2025 and 31 December 2025 “ZTRFE—A—Hk
“ECRFE+ZA=Z+—HZ
ERMEEABTZERER 5,000,000 50
Issued and fully paid ERTREE
As at 1 January 2024, 31 December 2024, RZE_NFE—A—H"
1 January 2025 and 31 December 2025 —EmFE+A=+—8->
“Z-hF—-B—Bk
—ECRF+ZRA=+—H 1,605,152 16.1
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OTHER RESERVES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RAMBERRME

28 HthfzE

Foreign
Capital Statutory Enterprise  Remeasurement ~ Remeasurement currency
Share redemption Capital general expansion on financial of pension translation
premium reserve reserve reserve fund assets plans reserve Total
| | W
RER  RAREHEE RafE  ie-REE  CEYEES SHEE Bkl MEERGRE L
HKSM HKSM HKSM HKSM HKSM HK$M HKSM HKSM HKSM
BEER BEER BEER BE#R BEER BEER BEER BEER BEER
(Note (i) (Note (i) (Note (i)
(B30) (Ffaki) (B3i)
Asat 1 January 2024 RZBZME-F-H 59119 03 4 107.1 107.1 @7 57 151.7 6,506.5
Currenqy translation differences  EINERZERER
on foreign operations - - - - - - - (295.0) (295.0)
Change in fair value of RATEASMRERGZ
financial asets at far value SHERZATELEY
through other comprehensive pilGgiac
income, net of tax - - - - - (14) - - (14)
Remeasurement of post-employment Bzt BBk %
benefit obligations, net of tax BHER NBRE - - - - - - (03 o (03)
Exchange difference arising from ~~ AIERAZENERZS
capital reduction - - - - - - - 9.1 9.1
Share of other comprehensive AL £ HINR ARG
income of joint ventures - - - - - o (03 o (03)
As at 31 December 2024 WoE-mE+zA=+-A 59119 03 14 107.1 107.1 61) 5. (1282) 62186
Asat 1 January 2025 RZEZ55-F-H 59119 03 4 107.1 1071 (6.1) 51 (128.2) 6,218.6
Currengy translation differences BN EHZERER
on foreign operations = = = = = = = 1245 1245
Transfer arising from disposal of 8~ WEFATFELNEE
subsidiary - - - - - 6.1 (5.1) - 10
Transfer to retaind earnings BERBEA - - - - - - - - -
As at 31 December 2025 RIEZEETZAZ+-B 59119 03 014 1070 1071 - - (37) 6,344.1
Notes: PEE
(i) Capital reserve represents the sum of (a) the difference between the nominal (i) BAEEIEQFIRABN ST \FERE
value of the aggregate share capital and share premium of the subsidiaries ARSI E T RARIRAR M R ERE
acquired by the Company upon a group reorganisation in 2008 and the EEEAAB R BB EEITRO ZEE
nominal value of the Company's shares issued in exchange and (b) a NEBERDOD _-Z—ZFENERRERZ
capitalisation of shareholders’ loans in 2010. 4R o
(i) Statutory general reserve and enterprise expansion fund represent the (i) RABHREFRABNEBERMANRE

appropriation of 10% of profit after tax determined based on the relevant
accounting rules and regulations of the PRC as required by the Articles
of Association of the Company’s PRC subsidiaries. The appropriation may
cease to apply if the balance of the statutory general reserve and enterprise
expansion fund has reached 50% of the PRC subsidiaries’ registered capital.
The statutory general reserve and enterprise expansion fund can be used to
make up prior year losses or to increase share capital.

ARBEDEARE SR REREER R
MBEM0%BAEE —RAEBREERE
BRET -MEE—REFRLEZRES

P

BREETEFAREMERNS0% AIFT
RIEBE FE—REFEREEZERES

IR BB EERE RGN

BERIRREEERAR

T REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

29 NON-CONTROLLING INTERESTS 29 FEFERGIER
Share of net liabilities of
subsidiaries
B FRATAEFE
2025 2024
“ERE “ETOE
HKS$M HK$M
BEAT BEBTT
As at 1 January n—B—H (60.3) (57.0)
Changes in ownership in a subsidiary —BF R EEHER - 35
Share of loss for the year, net FREGEEREE 2.4 (29.8)
Share of other comprehensive loss, net G EM AR FEE (0.5) (3.2)
De-consolidation on subsidiaries (Note 34) #&1F4E& ARF AT (MzE34) (7.1) 20.5
Dissolution of a subsidiary in Asia R —RUR NN F AT - 5.7
As at 31 December W+-B=+—H (65.5) (60.3)
30 BORROWINGS 30 f&mK

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at amortised
cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the consolidated
statement of profit or loss over the period of the borrowings
using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee
is deferred until the draw-down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity
services and amortised over the period of the facility to which it
relates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30 BORROWINGS (continued)

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at
least 12 months after the end of the reporting period.

RAMBERRME

30 &=k (@)

ERDBARBER HrEEAE
HHEANELEEEEANRERSH
K D12ERERI -

2025 2024
“ERF —E_OF
HK$M HK$M
BEET BEAT
Non-current JEM
Bank borrowings IRITIERR - 33.1
Current RED
Bank borrowings RITIE 136.3 389.4
Other borrowings HnfEmn 389.2 388.3
525.5 777.7
Total borrowings fETRABER 525.5 810.8

Bank borrowings mature at various dates up to 2026 (2024:
2028) and bear average coupons ranging from 3.1% to 4.6% per
annum (2024: 1.7% to 7.6% per annum).

Other borrowings consisted of a syndicated term loan which was
in default since 30 March 2024. The loan initially drawn down
during the year ended 31 December 2018 with a loan principal of
HK$1,691.5 million and a repayment period of two years. Upon
the maturity of its initial term, the Syndicated Term Loan was
extended during each of the years ended 31 December 2020,
2021, 2022 and 2023. Over the past years, the Group made
repayments of loan principal, interests and arrangement fees
totaling HK$1,943.3 million under the Syndicated Term Loan and
lowered its outstanding balance under the Syndicated Term Loan
to HK$376.0 million as at 31 December 2023. There has been no
repayment of the Syndicated Term Loan since 30 March 2024.

RITEANAEHRREB BEE-Z
TRNEALE(CE_ME SN
F) > FHEBFNENT3.1%E46%
(CEZUE FHMEIT%ET6%) ©

HtEREE-—EE -2 - HFE=
A=+ HiEE ’]E’Jfﬁ@mﬁﬂg\ﬂ\"
ZERBIRBEE_ZS—NE+_
B=Z+—HLEEERR ERAEA
1,691.5BE A BERAAMFE R
E%‘Bﬁ“,ﬁﬁﬁﬁ):;ﬁ%?é %%E/Ta,ﬁﬂié%’x
REE_EZ_ZFE -2
::E)ﬂz E=F+"A=1+— E
FTEREERELER - BEHE  &E
EEREBEZIEETHEREEERAE
S FIEBRTHEL1,943358 BT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

30 BORROWINGS (continued) 30 &%k (48)

During the year ended 31 December 2023, a late repayment
of HK$92.1 million constituted an event of default under the
Syndicated Term Loan agreement. Furthermore, the Syndicated
Term Loan amounted to HK$388.3 million as of 31 December
2024 was due on 30 March 2024 and this also constituted
another event of default under the Syndicated Term Loan
agreement. According to the Syndicated Term Loan agreement,
such events of default give the lender a right to demand for
immediate repayment of any outstanding Syndicated Term Loan
balances.

On 2 April 2024, the Company received a demand letter (the
“Demand Letter”) from the lender of the Syndicated Term Loan
for immediate repayment of the outstanding loan balance and
the accrued interest. Management had prolonged continuous
discussions with the lender in 2024 to further extend the due
date as well as the granting of a waiver letter on the above-
mentioned events of default; however no binding agreement had
been entered into by the Group and the lender.

On 12 August 2024, the original lender, via an assignment
agreement, assigned the Syndicated Term Loan to a new lender
(“New Lender”) of all its rights under the term loan agreement
without modification to any terms of the loan agreement. In and
around August 2024, the New Lender had requested to appoint
a director, nominated by the New Lender, into the board of
directors of the Company; however such request had not been
fulfilled.

As set out in details in note 34, in May 2025, the New Lender
called for immediate repayment of the Syndicated Term Loan.
Receivers and managers were appointed over the shares of certain
wholly-owned subsidiaries of the Group which held interest of the
Scholz Group. In July 2026, the receivers completed the disposal
of the Scholz group and applied the proceed to settle the Group’s
obligations under the Syndicated Term Loan in full. In September
2026, the Receivers informed the Company that the sale proceeds
arising from the Transaction had been applied towards settlement
of the Outstanding Loan Balance, the applicable default interest
and the relevant fees, costs and expenses. All the obligations and
liabilities of the Company under the Facility Agreement had been
fully satisfied and discharged.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHwRME
30 BORROWINGS (continued) 30 f&ERR ()
As at 31 December 2025 and 2024, the Group's bank and other RZE2_AFERZZEZNE+ZA
borrowings were repayable as follows: =t+—H AEEEFETAREMERZ
BRIEROT
Bank borrowings Other borrowings ToEaI
RITEM HAtfE™M st

2025 2024 2025 2024 2025 2024

ZECHf ZEB-ME ZZCHE ZECME ZECRE ZECpA

HK$SM HK$M HK$M HK$M HKSM HK$M

BEExT EB8dr BEExT B8En  BHEBERT BEERD

Within 1 year —&ER 136.3 389.4 389.2 388.3 525.5 777.7

Between 1 and 2 years —EmF - 18.3 - - - 18.3

Between 2 and 5 years MERF - 14.8 - - - 14.8

- 33.1 - - - 33.1

136.3 4225 389.2 388.3 525.5 810.8
The carrying amounts of the bank and other borrowings are RITREMERZEAmBEDUATIE

denominated in the following currencies: HEHE

2025 2024

ZEZhREF —EmE

HK$M HK$M

BEAT BE&ATT

EUR BT - 21.1

uss$ e 389.2 388.3

RMB NG 136.3 138.3

Czech Koruna ("CZK") FErhh (R - 198.7

PLN LR - 64.4

525.5 810.8
As at 31 December 2025, the Group had aggregate facilities of A B _RAFF+ZA=+—H &&
approximately HK$525.5 million (2024: HK$3,216.4 million) for EER - REREFRZBMEEE

loans, factoring and guarantees, which have been fully utilized MRS 5EBEB T (T2 2HE
(2024: unused facilities amounted to approximately HK$1,113.6 321648 BT EX#MHA CF
million). These facilities are secured/qguaranteed by certain “HEFRXHREMELNAR1,113.68
properties, plant and equipment, right-of-use assets, investment BAT) - ZERMENHETYE K

properties, inventories, trade receivables and bank deposits with ErZB -FRAREE - KEWZE-
an aggregate amount of HK$258.2 million (2024: HK$3,841.9 FE-BSEWHIELIBITIEH4ELE
million) (Note 36). 258 2B BB (CE M4 3,841.9

BEBT) R R (5E36) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

30

31

BORROWINGS (continued)

As at 31 December 2024, the Group’'s subsidiary in Czech
Republic could not meet certain restrictive financial undertakings
of a current bank borrowing with outstanding balance of
HK$165.1 million. In early 2025, the aforesaid subsidiary obtained
a waiver letter from the relevant bank in respect of such non-
compliance of restrictive financial undertakings.

The carrying amounts of the borrowings approximate their fair
values.

LEASE LIABILITIES

Assets and liabilities arising from a lease are initially measured on
a present value basis. Lease liabilities include the net present value
of the following lease payments:

o fixed payments (including in-substance fixed payments), less
any lease incentives receivable;

° variable lease payment that are based on an index or a rate;

o amounts expected to be payable by the lessee under
residual value guarantees;

° the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option; and

o payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising that option.

Lease payment to be made under reasonably certain extension
options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit
in the lease. If that rate cannot be determined, the lessee’s
incremental borrowing rate is used, being the rate that the lessee
would have to pay to borrow the funds necessary to obtain an
asset of similar value in a similar economic environment with
similar terms and conditions.
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31

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LEASE LIABILITIES (continued)

To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing received
by the individual lessee as a starting point, adjusted to
reflect changes in financing conditions since third party
financing was received;

o uses a build-up approach that starts with a risk-free interest
rate adjusted for credit risk for leases held by the Group
entity, which does not have recent third-party financing;
and

o makes adjustments specific to the lease, e.g. term, country,
currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

The lease liability is remeasured when there is a change in future
lease payments arising from a change in an index or rate, or
there is a change in the Group’s estimate of the amount expected
to be payable under a residual value guarantee, or there is a
change arising from the reassessment of whether the Group
will be reasonably certain to exercise a purchase, extension or
termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in the consolidated
statement of profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The lease liability is also remeasured when there is a change in
the scope of a lease or the consideration for a lease that is not
originally provided for in the lease contract (“lease modification”)
that is not accounted for as a separate lease. In this case the lease
liability is remeasured based on the revised lease payments and
lease term using a revised discount rate at the effective date of
the modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR B IRRMEE
31 LEASE LIABILITIES (continued) 31 HE&E @)
The Group leases various land and land use rights, property, AEBHESE LI MR T MERE
plant and equipment (Note 15). Rental contracts are typically ME-BERRE ME5) - HEEH
made for fixed periods of 1 to 62 years but may have extension BREIBE—EANTHENETHR
options. Lease terms are negotiated on an individual basis and M) ER IEHR I A o B R R E
contain a wide range of different terms and conditions. The lease MEZETER 2328 ENMK
agreements do not impose any covenants. B A& A o FH 55 175 5% b 4% fff 7 4 fo] 22
Egc
The following table shows the remaining contractual maturities of TRITAEREEEENR ZZ R
the Group's lease liabilities as at 31 December 2025 and 2024: FRZZEZNF+ZA=1+—HZE
TENEIERIBR -
2025 2024
—TZRE ZEINE
HKS$M HK$M
BEAT BEEAT
Gross lease liabilities HEaERTE
— minimum lease payments —REREMR
No later than 1 year TR —5 1.4 131.7
Later than 1 year and no later than 5 years ER—EBTNERAE 2.5 248.8
Later than 5 years BRAF - 65.0
3.9 445.5
Future finance charges on leases FENRKMESH (0.3) (62.7)
Present value of lease liabilities HEaENRE 3.6 382.8
The present value of lease HEaENREWNT :
liabilities is as follows:
No later than 1 year TEBR—%F 1.3 115.2
Later than 1 year BR—F 2.3 267.6
3.6 382.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BERRMEE

31 LEASE LIABILITIES (continued) 31 HEAE @)
Interest expenses on lease liabilities of HK$0.1 million (2024: EABZAERZOIBEET (&
HK$2.5 million) was charged to finance cost for the year ended TN 2588 BT BETABEC
31 December 2025 (Note 10). E_HFEF+A=+—HLEEEZH

B (FEE10) ©

The total cash outflow for leases was HK$2.1 million (2024: HE_ZT-AF+BA=1+—HILF
HK$131.8 million) for the year ended 31 December 2025. EZHEERERHBEA2 1 B8ETT
(ZE2-E 131.8EE BT ©

32 RETIREMENT BENEFIT PLANS 32 BRIAEFIETEY
The table below outlines where the Group's post-employment TREMAERMSFAGFETBERERZ
amounts and activity are included in the consolidated financial BB RasEE o
statements.
2025 2024
—ERE B OE
HK$M HK$M
BHEST BEERAT
Consolidated balance sheet obligations for: &5 B EEBERFLUT
BREZEE:
Defined benefit plans (Note (b)) FEBHIFTE FEEb)) - 8.8

Consolidated statement of profit or loss %ﬂ')\Eﬂﬂﬂzm‘é‘ﬁ Cl k=

charges included in loss from discontinued SEERERWT
operation for:
Defined contribution plans (Note (a)) HEMRETE (IzEa)) - (46.6)
Defined benefit plans (Note (b)) ??E%‘aaﬂ st &) (FsE(b)) - =
- (46.6)
Remeasurements for: MUTEEZEME
Defined benefit plans (Note (b)) REBHTE (FfsEb)) - (0.3)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

32 RETIREMENT BENEFIT PLANS (continued)

(a)

(b)

Defined contribution plans

The Group operates a couple of defined contribution plans
which receive fixed contributions from group companies.
The Group’s legal or constructive obligation for these plans
is limited to the contributions. The expense recognised
in the current year in relation to these contributions was
HK$nil (2024: HK$46.6 million).

Defined benefit plans

The Group operates several defined benefit pension plans
for selected former and active employees of the Group's
certain subsidiaries in Germany before de-consolidation
of the Scholz Group (note 34). The plans provide benefits
in the form of a guaranteed level of pension payable for
life. The plans are mostly financed by the Group’s internal
resources. A part of the plans is covered by plans assets in
the form of reinsurance policies.

The Group's major plans are valued by qualified actuaries
annually using the projected unit credit method. The
amounts recognised in the consolidated balance sheet are

32 BRIAERFE (B

(a)

(b)

REMARETE
REERELEATEHEE
HEEEATWEERE IR &
EEMZEAE AT RET
SEUERAR - AEERZSE
HRBRBZEZAETET (T
ZPUEE  46.6B B BT ©

FRERFE

RIER X EBR LGRS AR (W
5534) Bl AEBEMAERRE
BAEFFRARREEERER
EEREEEFEETREB/FEMNK
EFE - ZEFBRMAREZ
KREBETEN - ZFFTEIAE
DTHAEEANBEREE -MZ
LB BAUBRBRELR
st B/ EERE

FEFEZETBHBEGERTER
BHEMERBERBEULKRER
B-REAEERBRRAERZ

determined as follows: SERILEUATAHAETE
2025 2024
—TREF —E_OF
HK$M HK$M
BEET BEEAT
Present value of funded obligations B EENIRE - -
Present value of unfunded obligations @B EERIRE - 8.8
Fair value of plan assets SEBEENATE - -

Liabilities in the consolidated balance #x&EEBBXRNEES

sheet - 8.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

32 RETIREMENT BENEFIT PLANS (continued) 32 EAREFIEE (@)

(b) Defined benefit plans (continued) (b) REEFIEE @
The movement in the present values of defined benefit FARERNETNIRE A
obligations and fair value of plan assets over the year is as BENATFEZSHNOT :
follows:
2025
ZEInE
Present
value of
defined Fair value
benefit of plan
obligations assets Total
RERF HEEEM
BERMRE ATE Bzt
HK$M HK$SM HK$M
BEAT BEAT BEAT
As at 1 January r—B—H 8.8 - 8.8
Current service cost SHRRBEAE = - -
Interest expense FEE% = = -
Interest income FIEWA = = =
De-consolidation of subsidiaries & 1E&EE AKRF AT (8.8) - (8.8)
Remeasurements: BHEHE
Effects from change in EREEHNTE
discount rates 0.3 - 0.3
Effect from changes in financial ~ B BERESHNTE
assumptions = = =
Effect from other experienced Htnz QR EHNRENE 2
based adjustments = = =
Return on plan assets, excluding ~ stEIEEMLER > £ B1E
amounts included in interest HARBMANEEE
income = = =
De-consolidation of subsidiaries & IHEE& AKRF AT (0.3) - (0.3)
Currency translation ERES
differences = = =
Contributions i
— Employers —Ex = = =
Payments from plans: BE N E4
— Benefit payments L UNNE - - -
As at 31 December ®+=ZB=+—H - - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

32 RETIREMENT BENEFIT PLANS (continued) 32 EAREFIEE (@)

(b) Defined benefit plans (continued) (b) RERFE @)
2024
“EImE
Present
value of
defined Fair value
benefit of plan
obligations assets Total
RERA HEEEN
EANBRE NFE Bzt
HK$M HK$M HK$M
BEBT BEHBT BEAT
As at 1 January ®—A—~H 9.8 - 9.8
Current service cost EERRBERE S = -
Interest expense FEEZ 03 - 03
Interest income FIBWA S = -
(Gain/loss on settlement =8 (%) /58 - - -
10.1 - 10.1
Remeasurements: BiEE
Effects from change in HREEHNFE

discount rates = = -
Effect from changes in financial ~ B RBREFNTE

assumptions 04 - 04
Effect from other experienced HithZ & EEHNRENTE

based adjustments .1 - (0.1
Return on plan assets, excluding ~ stEIBEMLR > £ B1E

amounts included in interest BN ONE

income = S S

0.3 - 0.3

Currency translation EREHE

differences (0.6) - (0.6)
Contributions =
- Employers - - - -
Payments from plans: B e
~ Benefit payments — BT (1.0 = (1.0)
As at 31 December ®+ZA=+-AH 8.8 - 8.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32 RETIREMENT BENEFIT PLANS (continued)
(b) Defined benefit plans (continued)

The principal actuarial assumptions used are as follows:

RAMBERRME

32 BRIAEFFE (B

(b)

REBFEE (B
FIRANEERERRNT

2025 2024

T RE A

HK$M HK$M

BEET BEAT

Discount rate ARIR = N/A RiER 3.10%
Future pension increase rate AR R B I AN LE = N/A RiER 1.0%-2.0%
Future salary increase rate FREEMFLLE N/A F#EH -

The sensitivity of the defined benefit plans to changes in
the weighted principal assumptions is:

RERHFEHMEETZRRE
B BRENT

Impact on defined benefit liabilities

HATRHNEANRE
2025 2024
—E"RE 115
Change in Increase in Decrease in Change in Increase in  Decrease in

assumption assumption assumption assumption  assumption  assumption

BxE2® EBREND  BRED RRE® O BRED BRAD

HK$M HK$M HK$M HK$M

BEET BEARD BEET BEER

Discount rate BR=E N/AFRER NATRER NARER 0.50% decrease increase
by 0.3 by 0.3

003 18100.3

Pension increase rate B|ABIEMEEE  NAFRER NATER NATER 0.25% increase decrease
by 0.2 by 0.2

The above sensitivity analyses are based on a change in an
assumption while holding all other assumptions constant.
In practice, this is unlikely to occur, and changes in some of
the assumptions may be correlated. When calculating the
sensitivity of the defined benefit obligations to significant
actuarial assumptions the same method (present value
of the defined benefit obligations calculated with the
projected unit credit method at the end of the reporting
period) has been applied as when calculating the pension
liabilities recognised within the consolidated balance sheet.

18100.2 w002

EREREDHTHER—BRR
HIREBMATA EMRRER T
*‘*@i BAKRAIREHE B
ETEHRRNEHCIETHRE
SAEAERMEEHEXNFER
RZBRAER > ERAATERS
EEAERABEERIZENREER
BRRAZ 7% BN TEE B 50
ROASHER ISR Z T ERT
BERE

RIEREEBRAR —EBHFFH

TR
AHBA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

33 TRADE AND OTHER PAYABLES 33

Trade and bills payables are obligations to pay for goods or
services that have been acquired in the ordinary course of
business from suppliers.

Trade and bills payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.

B 5 RHEMENRIE

BESRMNREREVRERERRE
F5 812 5 B 7 o SR T R S AT
FEFBEE-

B3R REAR K EEUATES
VAT H %R A BB R R
SEPR A S o

2025 2024
ZZThHE “ElEF
HK$M HK$M
BEAT BEEAT
Trade payables B ENRIE 73.8 1,397.3
Other taxes payable HihfELHRIE 6.2 24.7
Accrued salaries and employee benefits EstiF S REEREF 21.6 100.3
Accrued professional expenses FEETEXRE 49.0 20.5
Interest payable FE(IF] 2
— Default interest payable — IREEHEREMNEY
for Syndicated Term Loan (Note) FE (FIsE) 164.2 59.5
— Others — Hfth - 7.9
Other payables and accruals HihfEI B ES & A 49.3 120.3
364.1 1,730.5
Less: non-current portion L IEREE D
Other payables HhrE T =IE = (28.0)
364.1 1,702.5
Note: P 5T

The balance represented interest payable of the syndicated loan with loan principal of
HK$389.2 million as at 31 December 2025. (see Note 30 for details).
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34

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHwRME
33 TRADE AND OTHER PAYABLES (continued) 33 EZRHEtERIE (&)
The aging analysis of the trade payables based on invoice date BEEMRIBEREEZHHZRED
was as follows: maOE
2025 2024
—TTREF —Z2TmF
HK$M HK$M
BEET BEAT
0 - 90 days 0&E90H 68.8 1,379.9
91 — 180 days 91&180H - 5.1
Over 180 days #8i8180H 5.0 12.3
73.8 1,397.3
The carrying amounts of the trade and other payables B REMEMAREBEZERERERD
approximate their fair values. FEEE-
DISCONTINUED OPERATIONS 34 BARIEKREETR
a) De-consolidation of the Scholz Group, CRD, a) #RIHEZEARIEFRER-

CRIH and CTRL

On 14 May 2025, the Group received a notice regarding
the appointment of the joint and several receivers and
managers over the shares in CRD, CRIH and CTRL,
each being a wholly-owned subsidiary of the Company.
Following their appointment, the receivers appointed a
majority of the directors to the boards of CRD, CRIH and
CTRL. Accordingly, the Company was unable to exercise
control over CRD, CRIH and CTRL, therefore lost control
over the Scholz Group with effect from 14 May 2025. The
Board therefore determined that the Scholz Group should
be de-consolidated from the Group from that date.

Upon de-consolidation, the fair value of the net assets
of the Scholz Group and CRD, CRIH and CTRL as at 14
May 2025, are HK$3,175.0 million and HK$833.8 million,
respectively. Together with the fair value gain of HK$116.9
million resulting from foreign currency revaluation, a total
amount of HK$4,125.7 million, was re-classified as a
financial asset at fair value through profit or loss.

BERIRREBERAR

CRD * CRIHACTRL
RIZZEZAFRAB+HHE K&
EiZEBN AR BREMCRD
CRIHECTRL (BEAEARBEZE
BENBAR) 2RHVEEERK
ZREEAREEA R EE
Z1E1% % E ABCRDCRIHK
C(MRIZESEEZEAZSHES-
AL » AN~ B # A ¥ CRD ~ CRIH
FCTRLTEZESI#  WHRILE Z
TCHERA+TMNARELREHIE
MR E BTG WA QB
TIER K EEEBZ RN AE
B IEFRE AR

REIEEEARE BEBRE
E LU CRD~ CRIHECTRLAZZ
“_hAFERBTHEBAZEFEER
TE (DRA3,175.088 BT
833.8F BBt ERARIMNEE
EXZRATFERZI16.98EE
T EHEA4125.7TAE BT B
BN EARATEFAEBRZ
ERMEE-

T REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

34 DISCONTINUED OPERATIONS (continued)

a)

De-consolidation of the Scholz Group, CRD,
CRIH and CTRL (continued)

The Group considered that the gross selling price for
disposing of the Scholz Group by the receivers and
managers, which took place in July 2026, i.e. EUR360.3
million (equivalent to HK$3,175.0 million) the best estimate
of the fair value as at both 14 May 2025 and 31 December
2025 and recorded a loss of HK$1,537.7 million upon de-
consolidation. Management considered that there were no
substantial change in the fair value of the financial asset
since 14 May 2025 up to 31 December 2025, except for
gain from release of currency translation difference of the
Scholz Group, CRD, CRIH, and CTRL at HK$144.9 million,
and a fair value gain of HK$116.9 million resulting from
foreign currency revaluation, as there were no significant
changes in the market conditions affecting the Scholz
Group.

The unaudited financial performance and cash flow
information of the Scholz Group, CRD, CRIH and CTRL
for the period from 1 January 2025 to 30 April 2025, the
closest month-end date prior to the loss in control, provided
by the Scholz Group, CRD, CRIH and CTRL and compared
against information provided by the Receivers subsequent
The
results of operations for the period from 1 May 2025 to

year end for consistency purposes, were as follows.

13 May 2025 was considered not material by the Group
therefore they have not been accounted for.
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34

a)

25( 4T EX

u\

REER (B

BRIHEEARRIBERER
CRD * CRIHACTRL (48)

FERRB/ BEAREEA
HEIEBRER R -FX

+ A% ZHRHERE (B360.3
BB BHEMR3,175.058%8
) AR E_AFERA+HEA
rRZEZRF+ZA=+—HH®
NFEEZREMG LKL
B ARRFFER1SE5181,537.78 8B

BEERA BIZEAF
TA+MNAE_E_RAF+_H
=t—H ZERmEEZATE
WEMEKEE HIBFRER
CRD CRIHACTRLZ ¥ 8 =
RO 1449/ BB T KK
NEBEEMEEZ ATFERS
116.98 BB ThRIN LT RIS
BIgHREBMZ TR L EEAE
@Jo

BT % £ E ~ CRD ~ CRIHACTRL
WN_E_HAF—A—HE_ZT
“HEEMNBE=+H BrREES
BRI RZERLZ AREH) HEZ
REEZUBRERRESREE
Bl (BB 5% ® ~ CRD~ CRIHK
CTRLIZ > i B35 B AR 45 B
BARF MR BERMEL
B) AT o AEERBE —F
—_HIFRAR—HEZZE"_HHFHR
A+=ZHfRzEEEET LS
R MU ABR ©



34 DISCONTINUED OPERATIONS (continued) 34

a)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

BRILEEET (B

De-consolidation of the Scholz Group, CRD, a) %JJ: S ARIEFERER
CRIH and CTRL (continued) CRD ~ CRIHECTRL (48)
For the
period from
1 January For the
2025 to year ended
30 April 31 December
2025 2024
—ERE HE
—B—HE ZETmE
ZZTZHE +=A
mMA=+H =+—H
LEHAR ItFEE
HKS$'M HK$'M
BEET BEAET
Revenue Wz 5,046.3 14,716.6
Cost of sales THE R A (4,705.1) (13,823.6)
341.2 893.0
Other income HEaug A 15.4 59.2
Other gains, net HAthue 548 17.0 77.2
Distribution and selling expenses PDIHRIHERS (15.2) (44.8)
Administrative expenses TERX (286.8) (808.3)
Operating profit REER 71.6 176.3
Finance costs — net Eﬂ%ﬁilk—if 28 (29.6) (105.7)
Share of post-tax profit of joint FEMEEE R ERRERT
venture 31.0 73.8
Profit before income tax FRER1S R Al F] 73.0 144.4
Income tax expense FrigiRp sz (17.4) (31.8)
Profit after tax from the Scholz Group, |[E# % £ + CRD * CRIHB:CTRLBR
CRD, CRIH and CTRL mEEF 55.6 112.6
Loss on de-consolidation of the Scholz #1E4 & ABRIEE X EM ~ CRD
Group, CRD, CRIH and CTRL CRIHECTRLZ 518 (1,537.7)
Currency translation IE#F % £ & ~ CRD ~ CRIHF CTRL
differences of Scholz ZEMIREESE
Group, CRD, CRIH and CTRL 144.9
Exchange difference on financial assets AT EFt ABHEZ &R/
at fair value through profit or loss BEZERES 116.9 =
Total (loss)/profit from BRIEEEEE
discontinued operations — #a (F518) Al
Scholz Group, CRD, CRIH and CTRL — B % & E - CRD * CRIHR
CTRL (1,220.3) 112.6
Loss from discontinued operations DUF A TR AR IS 2T
attributable to: i
— Shareholders of the Company —ARRERE (1,220.3) 112.6
- Non-controlling interests — RS - -
Net cash (used in)/generated from operatlng%%)ﬁéﬂ (FRA) /FhiS
activities HE 35 (93.5) 129.6
Net cash used in investing activities BREEBMAREFEE (31.4) (47.3)
Net cash generated from/(used in) financing B E ZBIFT1E. (FR )
activities &35 9.2 (146.6)
Total net cash flows WIRS RS T (115.7) (64.3)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

34 DISCONTINUED OPERATIONS (continued) 34 BALKEER (@)
a) De-consolidation of the Scholz Group, CRD, a) HRUEGEARIBEBRER-
CRIH and CTRL (continued) CRD ~ CRIHE CTRL (48)

JIE 77 %% &2 @ Kz CRD ~ CRIHE CTRL
EER-_ZE_HEFENBE=1+H
(BPEZ LA TG H AR RI%
MZAKRBE 2EEREGER

The carrying amounts of assets and liabilities of the Scholz
Group and aggregate of CRD, CRIH and CTRL as at 30 April
2025, the closest month-end date prior to the date of lost

of control, were as follows: EEMT
CRD, CRIH
Scholz Group and CTRL Total
30 April 30 April 30 April
2025 2025 2025
CRD* CRIH
IEARER R CTRL st
RIEZERE ZEZnf —Z-nf
mA=+H  @AS+H  MAZ+H
HK$M HK$M HK$M
BEHET BHEET HEET
Property, plant and equipment ME- -BEIRE 1,950.0 1,950.0
Right-of-use assets FREEE 452.7 - 452.7
Intangible assets B EE 744.0 - 744.0
Investments accounted for using the IR EARZRE
equity method 825.8 - 825.8
Financial assets at fair value through ~ BAFEFABRZEHEE
profit or loss 0.8 - 0.8
Financial assets at fair value through AT (Et AEMPERGE 2
other comprehensive income THEE 99.8 - 99.8
Other non-current assets HittJEmaEE 3.6 - 3.6
Deferred income tax assets ﬁi?ﬁﬁﬁ BE 74.5 - 74.5
Inventories 1,062.5 - 1,062.5
Trade and bills receivables %%WH&TAIE&J%W 1,692.0 - 1,692.0
Other receivables Hith R 2024 - 242.4
Amounts due from related parties M&ZEEJWETAIE 229.9 - 229.9
Derivative financial instrument fTEEMTIA 59.2 - 59.2
Tax recoverable EIRIE 166.9 - 166.9
Pledged bank deposits and restricted ~ EIEIFRITERKRZRE
bank deposits RTER 5.6 - 5.6
Cash and cash equivalents RerReEEER 225.5 - 225.5
Amount due from former fellow EWRIRZ T ABMIE
subsidiaries - 920.0 920.0
Total assets wEE 7,835.2 920.0 8,755.2
Trade, bills payable and other payables B 7B HIE BN ZHE K
HMFET I (1,846.6) - (1,846.6)
Borrowings 521 (373.0) - (373.0)
Lease liabilities HEEaE (389.5) = (389.5)
Derivative financial instruments TEEmT (14.4) = (14.4)
Amounts due to related parties and non- th‘%ﬁﬂﬁ‘ﬁ)ﬂziﬁ’“ﬁﬂémﬂ
controlling interests (69.4) - (69.4)
Current income tax liabilities NHmEHRAaR (43.1) - (43.1)
Deferred income tax liabilities EEMBHAE (266.0) (266.0)
Retirement benefit obligations and other Rk EF| SE R H 1 FE[ 78
payables (113.49) - (113.4)
Amount due to former fellow NIRRT REHRE
subsidiaries - (86.2) (86.2)
Total liabilities Bmafk (3,115.4) (86.2) (3,201.6)
Net assets presented as financial ~#RATFEZIAEHEEZ
assets at fair value BEE 4,719.8 833.8 5,553.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 DISCONTINUED OPERATIONS (continued) 34

a)

De-consolidation of the Scholz Group, CRD,
CRIH and CTRL (continued)

The net assets of CRD, CRIH and CTRL consisted of
balances with the Company’s subsidiaries.

Subsequent to year end, i.e. on 3 September 2026, the
Share Charges related to CRD, CRIH and CTRL were
released and the Company regained control over the shares
of CRD, CRIH and CTRL and consolidated these accounts
thereafter. Balances due from/to the Company’s subsidiaries
on the books of these companies would then be eliminated
upon consolidation.

Breakdown of the amounts due from the Scholz Group,
CRD, CRIH and CTRL as included on the balance sheet as of
31 December 2025 consisted of the following:

a)

ll‘\

RAMBERRME

IEEE TS (8
fﬁg.u:,%m = AFE“EE@%% s
CRD * CRIHBCTRL (4&)

CRD~ CRIHKCTRLAY R & ERZS
REVTRBIEERARL

REEHFRE BIZEZXEAN
H=H) > BCRD CRIHK&CTRLE
RAM AR5 IR IR E PR A QB E
HrEVIS ¥ CRD ~ CRIHKZCTRLAEZ 15
BYFZESIRE > W B I Z F R B AR
BEAR - RIEEARE ZEQ
BIRE LB AR F AT ZEM
FEUR, FEAT 45 B T LUK B o

MABE_Z_H&E+_A8
:+—E§éﬁf§%\%w§u§zm&ﬁﬁ
ZEME « CRD~ CRIHKRCTRLERIE
BRARY0T -

2025 2024

“EREF —E_OF

HKS$M HK$M

BEEAT BE&AT

Amounts due from Scholz Group FEW BT 2 &£ B IE 13.2 _

Amounts due from CRD, FEUSCRD ~ CRIHA CTRLFVIE

CRIH and CTRL - _
Amounts due from Scholz Group, FEURIERE 2 2@ ~ CRD~

CRD, CRIH and CTRL CRIHRCTRLFIE 13.2 -

2025 2024

—TTREF —E

HK$M HK$M

BHEAT B&ET

Amount due to Scholz Group FE(TIEF 2 EE @ FRIE 191.0 -

Amount due to CRD, CRIH and CTRL FE{SCRD ~ CRIHCTRLERIE 833.8 -
Amounts due to Scholz Group, CRD, FE{JIEFEZXEE ~ CRD~

CRIH and CTRL CRIHRCTRLFIE 1,024.8 -

BRERFRERAEBRAT —TTHEFH
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34 DISCONTINUED OPERATIONS (continued)

(b) De-consolidation of lubricating oil business

The Company, through its wholly-owned subsidiary Jinlian
International Group Limited (a company incorporated
in Hong Kong) (the "HK Holdco"”), holds 60% of equity
interest in &k F B ZEERBRAR (Luxincheng Clean
Energy Co., Ltd.*) (“Luxincheng”). 40% of the equity
interest of Luxincheng is held by LIEBE ABIBIRFE TIZER
‘A 8] (Shandong Big Magnet Field Environmental Protection
Engineering Co., Ltd.*), which was ultimately controlled
by an individual (the “Non-Controlling Shareholder”).
Luxincheng has three wholly-owned subsidiaries, namely, (i)

BUEIRERE AR /AT (Yantai Liheng Environmental
Protection Technology Co., Ltd.*) (“Yantai Liheng”); (i) &
AEBRAMIEIAMEAT (Yantai Qisheng Petrochemical
Co., Ltd.*) (“Yantai Qisheng”) and (i) EEESIRER
FABEPR/AE (Chongging Zhujin Environmental Protection
Technology Co., Ltd.*) (the “Subject Group Companies”).
The Subject Group Companies are principally engaged in
the processing and sales of lubricating oil whose business
has substantially been carried out by Yantai Liheng under
the management of the Non-Controlling Shareholder. The
lubricating oil business carried out by the Subject Group
Companies (the “Lubricating Oil Business”) have been
largely financed by loans advanced by the Group (the
“Intra-group loans”) and was distinctive from the other
businesses operated by the Group.

* For identification purpose only

During the year ended 31 December 2024, the Intra-group
loans were not being repaid and upon further on-site
examination by a legal advisor and a financial adviser, it was
revealed that (the “Irregularities”) —

1) Between June and July 2024, Yantai Liheng and
Yantai Qisheng borrowed loans (the “Suspicious
Loans”) from two banks in the total sum of RMB30
million for purported procurement of raw materials.
Upon preliminary investigation, it was revealed that
the Suspicious Loans were paid to a supplier and
a third party, who were believed to be related to
or affiliated with the Non-Controlling Shareholder
without any proper reason. Such Suspicious Loans
were never reported or approved by the Group, as
required by the internal control policies;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 DISCONTINUED OPERATIONS (continued)

(b) De-consolidation of lubricating oil business
(continued)

2)

3)

A shareholders’ meeting resolution of Luxincheng
dated 24 September 2024 was filed with the relevant
government authorities (the “False Filing”), which
constituted a change of directorship, the resultant
of which the Group no longer holds majority of the
board of Luxincheng. The False Filing bore the chop
appears to be that of HK Holdco, and the signature
of Mr. Tu Jianhua (“Mr. Tu”), director and ultimate
shareholder of the Company;

Management noted that Subject Group Companies,
in aggregate, incurred abnormal huge loss for the
eight months ended 31 August 2024, which was
more than 2 times of its loss recorded for the year
ended 31 December 2023; and

During the Group's examination process, Non-
Controlling Shareholder alleged that the computers in
which the financial information of Yantai Liheng was
stored and the financial books and records of Yantai
Liheng were confiscated by the tax authority for
the purpose of tax audit; and refused to cooperate
further in providing the books and records of the
Subject Group Companies.

Upon discovery of the above Irregularities, an independent
review led by the audit committee and assisted by a legal
advisor, was carried out. The Group has taken the following
actions:

(a)

Initiated formal proceedings against Yantai Liheng to
demand the repayment of the Intra-group Loans;

Filed complaint to the Administration of Market
Regulation of the PRC against the False Filing;

Filed a complaint with National Financial Regulatory
Administration Yantai Branch against the Banks for
not conducting proper procedures in approving the
Suspicious Loans;

34 B4

RAMBERRME

REER (8)

(b) RIFRSARBBRES @

2)

E A 48 BR BUR 2B P48 22 4%
EWBHSHAZSMNEA
B +tHHANKRRERZ
(TERHFR) » BPER
EFETE BELERT
BEAGENEEFEZH
FE-ERFRBEEESR
FoALUREBERRAT
NREMERBDESE K&
RIRRFRESE (TRE
£1) NES

BEEBIEI ZEEAR
BREE_ZSE_WMENR
=+—HIENEBHIR
EREHENEE BBH
BE_E2-_=44+2-A1
—t+—HLEFEHESHE
Br2ME; &

FEFERFREED FFER
KRREBBEFAESILGH
BERNEMMIESIR
B & 5T IR M BRI TS
ABEEMUFRBES
WIEMEE—T B FIR MR
EEREBIREMECEH

FRREMBEREIER  HEZ
ZEST UL AERBBYT
BETEIUBSE - AEEBDIRE
MF58:

(a

BERIRREBERAR

MEG I EREEXRE
B TEREEEEN
BE™X ;

MRETEEEEEER
RAFERRR

MEXEREERESS
EERHFIRITESH TR
EMB L EETEERERT

T REER

233



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

34 DISCONTINUED OPERATIONS (continued) 34 BARIEEKEET (4B)

(b) De-consolidation of lubricating oil business (b) ARIGEESARBBEHER (@

(continued)

(d) Reported to the relevant tax bureaus of possible (d) MIEREMREEERESIEE
breach of tax regulations by Non-Controlling Hxﬁx%&/‘iﬁ%ﬁﬂ%ﬁ@
Shareholder and/or his affiliated companies; BEERMBIRE ;

(e)  Conducted an Independent Investigation, led by the () MIZE-_AEZ ﬁ?‘%’fi
Audit Committee in February 2025; and ZEENEETETET

HE &

(f)  Called for a shareholders’ meeting of Luxincheng on ) MIZEZREFZBEZT+
26 February 2025, hoping to revoke the False Filing HEBZEHKRERS
and discuss with the Non-Controlling Shareholder to LUHR 185 85 /5 (R B 3R 0 £ 3
solve the Irregularities. ERREERARRE

Igo

At the shareholders’ general meeting of Luxincheng held N ZETHFEZAZHAHET

on 26 February 2025, certain representative of the Group HNEEHREAE L AEBE

physically met the Non-Controlling Shareholder and ?ﬁ%%ﬁ%@%#%ﬁﬁﬂ%%ﬁﬁ
requested the Non-Controlling Shareholder to provide all ERIFERRRIBEZEER

the outstanding books and records of the Subject Group FTB RIERX AR EMECEE 3H’”

Companies. Non-Controlling Shareholder did not fulfil BRI ARENEBAER -TE

such requests. During the meeting, the Non-Controlling EAE FERBRIERTES

Shareholder presented shareholder resolutions allegedly N_ZEZMF+Z/AZ+HiES

passed on 20 December 2024, pursuant to which the ARG ERARE I R F AR

Memorandum of Association (“M&A") of Luxincheng was BERAE (HAREREAE) B

allegedly further amended so that HK Holdco no longer WWE— LSBT MEBERA

had the power to pass any resolution at the board nor BB AREREHNESES
shareholder meeting of Luxincheng. RERAE BB MIRE

Management obtained a PRC legal opinion regarding BEEMRSEEEAGERE

whether there was any legal way to regain its rights. MEEENERERBEEERR

However it was noted that it would involve reporting AT BB E RS R EHERERPT

to the relevant authorities to revoke the False Filing, or WEUBEERPR > U IEE

initiating litigation against the Non-Controlling Shareholder B BG SRIREE SR SR U FE SRR B ]
to confirm the resolutions being invalid or to obtain the B HBBEAERMITABEREK
books and records of the Subject Group Companies owing AT TEE# ERIRER AT

to the Group’s “right to know” under Memorandum of BIERSEMEC &% o AN IEIER R R

Association. Given that Non-Controlling Shareholder has BRIBT2EFIRERATNA

now full control of the company chops and bank accounts BIENEMIRITIRA  AEEER

of the Subject Group Companies it was considered remote EHE A HEBN IR THE

for the Group to regain control over the Lubricating Oil o

Business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

34 BRILEEET (8
(b) HHGA ARREE LR @)

34 DISCONTINUED OPERATIONS (continued)

(b) De-consolidation of lubricating oil business

(continued)

Hence, management is of the view that the Company is
unable to exercise control to the operating, investing and
financing activities of the Subject Group Companies and
considers that the Subject Group Companies should be de-
consolidated from the Group with effect from the date of
the event that the Non-Controlling Shareholder seized the
Group's control over the Subject Group Companies, which
is 1 September 2024. In addition, given the uncertainty
to recover the Intra-group loans and investments in the
Subject Group Companies, such balances were written
off and, together with the results of operations of the
Lubricating QOil Business for the eight months ended 31
August 2024, were classified as discontinued operation.

In August 2025, a special investigation committee
("Special Investigation Committee”), comprising the then
independent non-executive Directors, was established to
oversee an independent investigation into the Irregularities
and an independent review of the Group’s internal control
system. A consultant (“Former Consultant”) was appointed
as the independent forensic investigator and independent
internal control consultant. The Former Consultant issued
its final forensic investigation report (“Former Consultant’s
Investigation Report”) to the Company on 14 May 2026.
Following the change in the composition of the Special
Investigation Committee on 21 May 2026 and its review
of the Former Consultant’s Investigation Report, the
Special Investigation Committee noted certain limitations
in the independent investigation conducted by the Former
Consultant, including the lack of cooperation from certain
suspected perpetrators during the investigation. In light
of these limitations, the Special Investigation Committee
considered it necessary to appoint an independent forensic
investigator and internal control consultant with an
established network in the PRC (“Current Consultant”)
to conduct further investigations into the Irregularities
(the “Forensic Investigation”) and a further review of the
Company’s internal control system. With effect from 16 July
2026, the Current Consultant was appointed by the Special
Investigation Committee to replace the Former Consultant
as the independent investigator and internal control
consultant to conduct an independent investigation into the
Irregularities and an independent review of the Company’s
internal control system.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

34 DISCONTINUED OPERATIONS (continued) 34 BRILEEEFE (B

(b) De-consolidation of lubricating oil business

(continued)

In September 2026, an independent investigation report
and an internal control review report were issued for the
Group. The findings of the Forensic Investigation were
subject to certain limitations beyond the Company’s control,
including but not limited to inability to access financial
records and documents such as detailed procurement/
sales data, full bank statement transactions flows, or
accounting vouchers and supporting documents, and
unable to obtain interviews with certain key personnels.
Key findings of the Forensic Investigation in respect of
the abovementioned irregularities were included in the
Company’'s announcements made on 1 October 2026.

According to the management of the Company and as
revealed by the Forensic Investigation, the books and
records of the Subject Group Companies were maintained
by the Non-Controlling Shareholder. Despite the alleged
confiscation of the computer storing the financial books
and records of Yantai Liheng by the tax authority, the
information provided by the tax authority was found to be
inconsistent with the findings of the Forensic Investigation.
Furthermore, as the Non-Controlling Shareholder failed to
cooperate, the management of the Company was unable to
access the relevant books and records of the Subject Group
Companies.

In the absence of these relevant books and records, the
Group relied on limited management information and its
understanding of the operations of these companies to
account for the financial position, financial performance,
and the de-consolidation of these companies as at, and for
the eight months ended, 31 August 2024. Management
has taken the findings into consideration and, despite
these limitations, has prepared the consolidated financial
statements of the Group based on their best efforts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 DISCONTINUED OPERATIONS (continued)

(b)

De-consolidation of lubricating oil business
(continued)

The Special Investigation also identified certain information
suggesting that certain revenue and cost of sales
transactions that appeared not been recorded in the loca
management accounts of the Subject Group Companies
comprising unrecorded revenue and corresponding cost of
sales of RMB45.9 million and RMB54.0 million, respectively,
for the year ended 31 December 2022; RMB35.6 million
and RMB36.9 million, respectively, for the year ended
31 December 2023; and RMB39.0 million and RMB77.6
million, respectively, for the period from 1 January 2024
to 31 August 2024 (the “Unrecorded Transactions”). The
Special investigation further identified certain adjustments
were made upon consolidation by the then management,
comprising adjustments appeared to account for these
unrecorded revenue and costs of sales, with the amounts
of RMB43.3 million and RMB50.6 million, respectively,
for the year ended 31 December 2022, RMB14.8 million
and RMB18.8 million, respectively, for the year ended
31 December 2023, and RMB27.7 million and RMB62.5
million, respectively, for the period from 1 January 2024 to
31 August 2024 (the “Top Side Adjustments”). However,
differences remained between the unrecorded revenue
and cost of sales identified by the Special Investigation
and the corresponding Top Side Adjustments. Due to the
inability to access the books and records of the Subject
Group Companies and the departure of personnel prepared
the Top Side Adjustments, existing management of the
Company could only rely on the information available at the
consolidation level prepared by then management to assess
the impact but cannot fully reconcile and explain these
differences. The existing management therefore considered
that unreconciled differences arising from the above may
reduce the beginning retained earnings attributable to the
Subject Group Companies as at 1 January 2023 by RMB0.8
million, decrease the net loss attributable to the Subject
Group Companies for the year ended 31 December 2023
by RMB2.7 million and increase the net loss attributable
to the Subject Group Companies by RMB3.8 million for
the period from 1 January 2024 to 31 August 2024. The
existing management considered these differences and the
potential impact to the consolidated financial statements
of the Group, including their cumulative effect to be not
material to the prior and current year consolidated financial
statements. Accordingly, no adjustments were considered
necessary in respect of these possible differences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

IEAEEET ()
RIS ASREIR I ()

34 DISCONTINUED OPERATIONS (continued) 3 B8

(b) De-consolidation of lubricating oil business (b)

(continued)

The unaudited financial performance and cash flow
information of the Lubricating Qil Business for the period
from 1 January 2024 to 31 August 2024 (date of last
control), as submitted by the Non-Controlling Shareholder

FFERR R G RIRR AT
EHER_T_ME—RA—HE

2-MENB=+—B (BER
B MBI REEZM B R

during the year, were as follows: REREAEENAT
2025 2024
—ERE —_E_OF
HK$'M HK$'M
BEET BE&AT
Revenue Wz - 154.1
Cost of sales HE R4 - (199.2)
- (45.1)
Other income Hmug A - 7.8
Distribution and selling expenses DIEMEHERZ - (0.9)
Administrative expenses TERESE = (7.5)
Operating loss “““%‘EE'E{EJ"""”"”””””””— 777777777 (45.7)
Finance income —net  MB¥A—FHE 0 - k)
Loss before income tax BREFISMAIESIE - (47.0)
Income tax expense FRiMmx = =
Loss after tax of discontinued BRI EERNRIREREIE
operation - Subject Group —ZEE AT
Companies - (47.0)
Loss on disposal of discontinued HEBRIEREEZWEIE
operation (Note (i) GEE0) - (108.5)
Currency translation differences of ~ BARILEE XV ERELE
discontinued operation - (2.7)
Loss on de-consolidation on BRIFEEARTARNEE
subsidiaries - (111.2)
Other comprehensive loss from BRIEREERN
discontinued operation - Subject HfthZ2E 518
Group Companies —#=&@dzs - (158.2)
Loss from discontinued operation MUTFATEEBRERE
attributable to: ETEMEIE .
- Shareholders of the Company AYNEIES) - (139.4)
- Non-controlling interests *3'5%59*’%@7"”""””””””— 777777777 (18.8)
Net cash used in operating activities &= EBIFTAREFE8 - (50.8)
Net cash generated from financing ~ FRE EEIFTSIR S IFEE
activities - 52.2
Total net cash flows IR RE PR - 1.4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

34 DISCONTINUED OPERATIONS (continued)

(b) De-consolidation of lubricating oil business (b)

(continued)

The carrying amounts of assets and liabilities of the
Lubricating Oil Business as at 31 August 2024 (date of last

IEAEE

RIERE

34 Ell <

£ (@

ARBEBMER (@)

A TEHNENB=+—H &
BRESBE) BEREBNEE

control), were as follows: REEREEDT
31 August
2024
—E@mEF
NB=+—H
HK$M
BEBT
Property, plant and equipment IER =Y 34.0
Right-of-use assets FRAEEE 11.3
Other non-current assets HtIERBEE =
Inventories Ea 1.7
Trade and bills receivables B 5 R EREWRIE 0.9
Other receivables H U= Ia 67.8
Cash and cash equivalents HERREEBEIER 2.1
Trade, bills payables and other payables B REMARIE B RB R HEMENRIE (27.2)
Borrowings R (82.7)
Deferred income tax liabilities RIEPRISIR AR S
Current income tax liabilities MEIFTERAR (4.4)
Total et 13.5
Note () B E)
2024
—EBME
HK$M
BEET
Net assets of Subject Group Companies BREBAEFEE 13.5
Loss on disposal of discontinued operations HEBREREEBNEE 745
Non-controlling interests FEPERR S 20.5
Loss on disposal of discontinued operation HEBREKEEBNEER 108.5
BESIRFERERRARE ZTHEFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

35 FINANCIAL INSTRUMENTS BY CATEGORY 35 #HfEREDzeRT A

Assets at
fair value
Assets at through the

Assets at fair value other
amortisation through  comprehensive
cost profit or loss income Total
BATEHA
REHERE  BATEHA Hit2E
SIRZEE BnZEE KEzEE o
HKSM HKSM HK$SM HKSM
BEAET BREAT BEAT BEAT
31 December 2025 “E-RF+-AZ+-H
Assets as per consolidated balance sheet ~ HEBEEABRIEE
Trade, bills and other receivables ERIe NN et
excluding non-financial assets REMPEWHRIE
TOEFEREE 69.5 - - 69.5
Amounts due from related parties PR A B 0.2 - - 0.2
Amounts due from former subsidiaries FEW AT F A RIFIE 13.2 - - 13.2
Derivative financial instruments fTEEMIA - - - -
Pledged and restricted bank deposits BERRZREIETER 0.9 - - 0.9
Cash and cash equivalents ReRHFEEEER 102.5 - - 102.5
Financial assets at fair value through BATEFABRZ
profit or loss SHEE - 4,125.7 - 4,125.7
Financial assets at fair value through BRATEHAEME2ARZZ
other comprehensive income EREE - - - -
Other non-current assets HiEReEE 1.1 - - 1.1
Total s 187.4 4,125.7 - 4,313.1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

35 FINANCIAL INSTRUMENTS BY CATEGORY 35 1#EREDZEMT A (&)

(continued)
Assets at
fair value through
the
Assets at Assets at other
amortisation ~ fair value through comprehensive
cost profit or loss income Total
BATEFA
REHERA  BATESA Hi2HE
FIiRz BE BaZEE Wz EE st
HK$M HK$M HK$M HK$M
BEET BEAT EEY BEAT
31 December 2024 —E_mE+ZB=+—-H
Assets as per consolidated balance sheet ~ HGABEABRZEE
Trade, bills and other receivables BHRENIE EBREE
excluding non-financial assets REMPEWHRIE
TOEFEREE 1,326.1 - - 1,326.1
Amounts due from related parties P RAR A 0B 73.2 - - 73.2
Derivative financial instruments fTEEMIA - 232 - 232
Pledged and restricted bank deposits BERRZREIETER 3.1 - - 3.1
Cash and cash equivalents ReRHFEEEER 414.8 - - 414.8
Financial assets at fair value through BATEFABRZ
profit or loss SHEE - 08 - 0.8
Financial assets at fair value through BRATEHAEME2ARZZ
other comprehensive income EHEE - - 852 85.2
Other non-current assets HiEReEE 52 - - 52
Total s 1,822.4 24.0 85.2 1,931.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

35 FINANCIAL INSTRUMENTS BY CATEGORY 35 1REREDZEMT A (@)

(continued)
Other Liabilities
financial at fair value
liabilities at through
amortised profit or
cost loss Total
HRIBEH AL A BATE
FERz  EHAEZZ
HittEma®d =i} “act
HK$M HK$M HK$M
BE&ET BE&ET BEET
31 December 2025 —E_nf+"HA=+—H

Liabilities as per consolidated #FEEEEERZAER
balance sheet

Borrowings (EEN 525.5 - 525.5
Lease liabilities HEaR 3.6 - 3.6
Trade, bills and other payables, &5 E(I=IE B2
excluding non-financial REMEN RIS
liabilities TEEFEETHER 336.3 - 336.3
Amounts due to related parties  FE {5 B B 75 3018 K
and non-controlling interests JETERG 45.3 - 45.3
Amounts due to former & A F /R B FIE
subsidiaries 1,024.8 - 1,024.8
Total =t 1,935.5 - 1,935.5
31 December 2024 “EmOFE+ZRA=+—H
Liabilities as per consolidated #4rEEESERZEE
balance sheet
Borrowings 1EIT/\ 810.8 - 810.8
Lease liabilities HE&E 382.8 - 382.8
Derivative financial instruments #T4& &R T A = 13.0 13.0
Trade, bills and other payables, &5 E(I=IE B2
excluding non-financial pra=RiuliINESEE
liabilities TEIEFERMEaE 1,605.5 - 1,605.5
Amounts due to related parties  FE{< BE B 5 =B K
and non-controlling interests JEVERG e 107.6 - 107.6
Total 45t 2,906.7 13.0 2,919.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

36 PLEDGES OF ASSETS 36 BHEMKH
At the end of the reporting period, the Group has pledged RRERR AEBCERUTEE
the following assets to secure certain borrowings and general DIEREFEAER 2 TFTERR—K
banking facilities granted to the Group: RITALE
2025 2024
-l - b= ris = S
HK$M HK$M
BEET BEAT
Property, plant and equipment (Note 14(ii)) %12~ BB K& HE (FaE14(Gi) 95.1 1,656.7
Right-of-use assets FRAREE 120.9 121.3
Investment properties "EYE 42.2 449
Inventories (Note 22) =5 (Mis£22) - 1,001.6
Trade receivables (Note 23) B 5 FEWRIE (fizE23) - 1,016.5
Pledged bank deposits (Note 26) BIRIFIRITER (HI5E26) - 0.9
258.2 3,841.9
37 COMMITMENTS 37 i
(a) Capital commitments (a) BEAKIE
As at 31 December 2025 and 2024, significant capital BT RAFERCENE+
expenditure contracted for but not yet incurred is as A=+—H >BiINEXREELZ
follows: BEABEABEZUOT :
2025 2024
—THE = r1s 5
HKS$M HK$M
BHEBT BEERATT
Capital expenditure contracted for BEIAERR
but not provided in the REMBIRRPEED
consolidated financial statements BAMY

in respect of:
— acquisition of property, plant and ~ —UXEEY % ME KRR E

equipment - 59.6

— additions in construction in —ARETEIRE
progress - 9.1
- 68.7

Authorised but not contracted for: EEEERRTA

- additions in construction in —HREEEIR

progress - 16.0
— additions of property, plant and —HREVE BEKREE

equipment - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

b7 o = |

37

38

COMMITMENTS (continued)
(b) Operating lease commitments - as lessor

The future aggregate minimum lease payments receivable
under non-cancellable operating leases are as follows:

37 K& (4B)
(b) EERERE—(EBHEBA
TR A A T > R S
W EREAR S AB TR T -

2025 2024

—ERE —_E_OF

HK$M HK$M

BEET EES:v

No later than 1 year TEBR—%F 9.8 16.0
Later than 1 year and no later BR—FEFRERAST

than 5 years 24.9 33.1

Later than 5 years BRAF - 2.6

34.7 51.7

RELATED PARTY TRANSACTIONS

Related parties are individuals and companies, including
subsidiaries, fellow subsidiaries, joint ventures, associates and key
management personnel, where the individual or company has
the ability, directly or indirectly, to control or jointly control the
other party or exercise significant influence over the other party in
making financial and operating decisions. A close family member
of any such individual is considered to be a related party.

The Group is controlled by USUMHK which owns 60.95% of the
Company’s shares. The ultimate holding company of the Group
is Loncin Group Co., Ltd., a company incorporated in the PRC
which used to be owned by Mr. Tu Jianhua. Pursuant to the
reorganisation plan of Loncin Group Co., Ltd. approved by the
Fifth Intermediate People’s Court of Chongging Municipality (&
EmE AT R ARERD In the People's Republic of China, 100%
of the equity interest in Loncin Group Co., Ltd. was transferred
to New Jurong, at nil consideration, and New Jurong has an
indirect 60.95% interest of the Company, since 14 March 2025.
New Jurong is owned as to 99% by Mr. Zhao Mingjun. Mr. Tu
Jianhua thereby ceased to be the ultimate controlling party of the
Company since this date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

38 RELATED PARTY TRANSACTIONS 38 RAlkARZ (@)

(continued)

(a) Transactions @ X5
In addition to those disclosed elsewhere in the consolidated REEGEMBREREME D
financial statements, the Group had the following BE AEERBEZZ "R
transactions with its related parties which mainly comprises FRIEZNFE+"A=+—H
of joint ventures, associates, Loncin International Limited, IFFESHHRKRS (FEQE
USUMHK and their subsidiaries during the years ended 31 BERE -HMEQE BERRK
December 2025 and 2024. BRAB - AEEEBERRENF

NE) EFTUTRZ

All of the transactions were carried out in the normal FIBERXRZHENRAERHEERER
course of the Group’s business and on terms as agreed BHREXZE S PTHE N IRTUE
between the transacting parties. They are summarised as 7o BB -
follows:
2025 2024
ZEZRE T EF
HKS$M HK$M
BEET BEAT
Sales of goods to BUTEALHEEREm
— Joint ventures —aghE 6.5 350.3
— Related parties —RAbGS = 17.7
Purchases of goods from TUTE L HER D
— Joint ventures —aghE (133.7) (369.2)
— Related parties —FAMA (40.6) (125.8)
Interest income from Joint ventures  RE&EREZFEWA 0.3 0.5
Interest expense to THFUTEFZHERE
— Related parties — RS (0.1) (0.5)
— Joint ventures —aghE (1.9) =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
LREMBRRMEE

S

38 RELATED PARTY TRANSACTIONS 38 RARARS @)
(continued)

(a) Transactions (continued) @ X5 @)
2025 2024
—ERE —E_OF
HKS$M HK$M
BEAT BEBT

Other income from (Note (i) FEUTERSZHMEA
(B 5E))

— Joint ventures = 1.9 5.2
— Related parties —RAuGS 0.1 0.4

Administrative expenses to (Note (i) S FUTEHZITHHEZ

(B3 3%ii))
— Joint ventures —GaEhE
— Related parties —RAuGS

- (0.1)
(4.3) (10.1)

Notes:

(i) Other income mainly comprised management fee income, rental
income, service income and commission income.

(ii) Administrative expenses mainly comprised management fee, lease

FdsE

(i) HMWATZBEEEERA
WA BRFBRA R AAE A o

(ii) THRXTEEEEEE HER

expense and service fee. AR E o
(b) Key management compensation (b) FEEEASHM
Key management includes chairman of the Company, FTEEEASEEARTER
all directors and other senior managements. The TRESKHEMSHREEAS-
compensations paid or payable to key management for MR ESRBMSIENE
employee services are shown below: EEEBABNFHFMY AT -
2025 2024
ZEZhHE —ETHF
HK$M HK$M
BHEBT ENE
Wages and salaries, including TE T BEEARASR
restructuring costs and other Hi& ILEEEF]
termination benefits 37.8 40.2
Pension costs — defined contribution 3Rk AL 24 — R E HRET S
plans 0.6 0.5
Other employee benefits Hitfg B1@7F] 0.1 0.1
Total “ast 38.5 40.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

38 RELATED PARTY TRANSACTIONS
(continued)

RAMBERRME

38 FAESR5H (B)

() Year-end balances () E#RERR

2025 2024
“EZRE —E O
HK$M HK$M
BEATT BEET

Receivables from: FEWIA T EHRIE -
— Joint ventures (Note (i) —5E Mt (M) 0.2 61.2
— Related parties (Note (i) —RA S (FFsE(3)) - 12.0
0.2 73.2

Payables to: FEMIA T ARIE !
— Joint ventures (Note (ii)) —ag i () (19.0) (30.1)
— Related parties (Note (ii)) —RBEEE A (M 5EGi) (0.7) (313

Loans from: KEUTEHFER .
— Non-controlling interests (Note (iii)) —JE#ER& R (B %)) (10.1) (31.1)
— A related party (Note (iv)) — A7 (MFEEGv)) (15.5) (15.1)
(45.3) (107.6)

Notes: MisE :

The receivables from joint ventures and related parties include trade
receivables and other receivables. Trade receivables are repayable
within 60 days, and other receivables are repayable on demand. Both
are unsecured and non-interest bearing.

The payables to joint ventures and related parties include trade
payables and other payables. Trade payables are repayable within 60
days, and other payable are repayable on demand. Both are unsecured
and non-interest bearing.

The balance with non-controlling interests is unsecured, repayable on
demand and bearing interest rate of 3.5% per annum.

The balance with a related party is unsecured, repayable in one year
and bearing interest rate of 4.8% per annum.

BERIRREEERAR

FEW G E 2 RS MRS
B 5 WA R 2 UG IR - &
5 FEUGRIBZER 608 PIEIE » H
FEWRIERI AR ZREE - ZWIE
FIEARERIA RS

ENEERERMESRARE
BRENTEREMENTIE &
5 FEAHRIBAR60E PIEIER > B
FESRRIERI R R EREE - MR
FIEH R ERIA RS

R AR A RIE IR RIRE
REBERIZEFIE35%5t B

Rl S AR A EIER AN —F R
BB RIRFRTL 8% R

T REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

/)

39 BENEFITS AND INTERESTS OF DIRECTORS 39 EEENRER

(a) Directors’ emoluments () EEM=E
The remuneration of the directors for the years ended 31 BHEZ-HAERZZINAEF
December 2025 and 2024 is set out below: +-B=+—HIEEEZEEH
&S T
Retirement
Salaries benefit
and Performance scheme Other
Fees  allowances bonus contributions benefits Total
BER
Year ended 31 December 2025 e HEREM RRAL gl HitigH st
HEZZ-RE+-A=+-HLEE HKSM HKSM HKSM HKSM HKSM HKSM

BE#An BERx  BEEnT  ARET  BEAn  BEER

Executive directors: BITEE:
Mr. Tu Jianhua (Note (i) REERE (WEH) - 4.0 6.8 - - 10.8
Mr. Qin Yongming (Chairman) EXBRLE (ZR)
(Note (i) (3K (i) - 33 43 - 0.8 8.4
Mr. Miao Yu (Note (i) Bk (i) - 03 - - - 03
Mr. Yao Jietian (Note (iv)) AREE (W) - 23 20 0.2 0.1 4.6
Mr. Ju Qinghao (Note (vi) BEELE (V) - 0.1 = = = 0.1
Independent Non-executive directors: BIFFHTES :
Prof. Li Zhiguo (Note (viii) SHEEHE (ki) 0.25 - - - - 0.25
Mr. Szeto Yuk Ting (Note (i) BERELE (M) 0.25 = = = = 0.25
Ms. Leung Pui Yee (Note (x) 2887t (M3EK) 0.25 - - - = 0.25
0.8 10.0 131 0.2 0.9 25.0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39 BENEFITS AND INTERESTS OF DIRECTORS
(continued)

BMBHRRME

IIT

EEEMRiED (B

(a) Directors’ emoluments (continued) () EFHE @@
Retirement
Salaries benefit
and  Performance scheme Other
Fees allowances bonus  contributions benefits Total
RER
Year ended 31 December 2024 e FHehEk RREL BEE HtER st
BECS_ME+"A=+-HALEE HK$M HK$M HK§M HKSM HK$M HK§M
BBAT BEET BEET BEAT BEET BEET
Executive directors: BITEE:
Mr. Tu Jianhua (Note (i) IREERE (15) - 40 9.0 - - 13.0
Mr. Qin Yongming (Chairman) ZXBRE (FR)
(Note (i) (GED)] - 40 43 - 0.7 9.0
Mr. Miao Yu (Note (i) ERTE (05Hii) - 0.6 03 - - 09
Mr. Yao Jietian (Note (iv)) PAKSEE (5Ev) - 32 30 0.2 0.1 6.5
Mr. Wang Li (Note (v)) TEEE (H5) - - - - - -
Mr. Liu Yongxin (Note (vii) BIKARSEE (i 5k(viD) = = = = = =
Independent Non-executive directors: BUFHTEES :
Prof. Li Zhiguo (Note (viii)) FERAK (i) 03 = = = = 03
Prof. Yan Guowan ZERIR 0.1 - - - = 0.1
Mr. Szeto Yuk Ting (Note (ix)) ERERELE (M) 03 = = = = 03
Ms. Leung Pui Yee (Note (x) REBLT (5EK) 0.1 = = = = 0.1
0.8 11.8 16.6 0.2 0.8 30.2
Notes: FIsE
(i) Mr. Tu Jianhua resigned as an executive director on 12 May 2026. (i) AREBRERENR_S_REHA

(i)

(iii)

(iv)

(v)

(vi)

Mr. Qin Yongming was appointed as an executive director and the
chairman of the board of director with effect from 21 March 2023
and has removed as an executive director on 1 June 2026.

Mr. Miao Yu resigned as an executive director of the Company with
effect from 28 March 2025.

Mr. Yao Jietian resigned as an executive director of the Company with
effect from 17 July 2025.

Mr. Wang Li resigned as an executive director of the Company with
effect from 18 November 2024.

Mr. Ju Qinghao was appointed as an executive director of the
Company with effect from 17 July 2025 and resigned as an executive
director of the Company with effect from 13 May 2026.

BERIRREEERAR

(i)

(iii)

(iv)

(v)

(vi)

THRERTES-

HkBAEEE _E-_=F=1
Z+-HEEZAEARTESK
EEEIE AR T RENRB
—BEERYITEEES -

BERAEAEEB_T_HAEZ=ZA
“tHN\BERERRBRNTES

JARAREEB T _REFELA
TEtREREEARRTES

FTEAEB-_B_MAE+—AH
TN\BEREEARRTES

BELEERHEBE ST _HFtA
+tHEEZERERATDRTE
B2 WEZERERB+=HE
BERQATNITES

=

T REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

39 BENEFITS AND INTERESTS OF DIRECTORS
(continued)

(a)

(b)

Directors’ emoluments (continued)

Notes: (continued)

(vii) Mr. Liu Yongxin was appointed as an executive director of the
Company with effect from 19 December 2023.

(viii)  Prof. Li Zhiguo resigned as an independent non-executive director on
21 May 2026.

(ix) Mr. Szeto Yuk Ting resigned as an independent non-executive director
on 15 May 2026.

(x) Ms. Leung Pui Yee was appointed as an independent non-executive
director of the Company with effect from 21 August 2024 and
resigned as an independent non-executive director on 15 May 2026.

(xi) Mr. Li Linhui resigned as an executive director and ceased to be
chairman of the Board and the chairman of each of the Executive
Committee, the Nomination Committee, the Strategy and Investment
Committee and the Pricing Committee and ceased to assume the
responsibilities of a chief executive officer of the Company with effect
from 21 March 2023.

(xii) Mr. Zhang Wei was appointed as an executive Director and the chief
executive officer of the Company with effect from 21 March 2023 and
resigned as an executive director and he remains as the chief executive
officer of the Company with effect from 14 December 2023. He
resigned as the chief executive officer of the Company with effect
from 25 June 2024.

(xiii) ~ During both years, no emoluments were paid by the Group to any of
the directors or the five highest paid individuals as an inducement to
join or upon joining the Group or as compensation for loss of office.
None of the directors waived any emoluments during both years.

Directors’ retirement benefits

During the year ended 31 December 2025, the Company
made contributions to the Hong Kong Mandatory Provident
Fund for Mr. Tu lJianhua, Mr. Qin Yongming, Mr. Miao
Yu, Mr. Yao Jietian and Mr. Ju Qinghao of HK$18,000,
HK$18,000, HK$4,500, HK$18,000 and HK$2,742,
respectively.

During the year ended 31 December 2024, the Company
made contributions to the Hong Kong Mandatory Provident
Fund Scheme for Mr. Tu Jianhua, Mr. Qin Yongming, Mr.
Miao Yu and Mr. Yao Jietian in the amount of HK$18,000,
HK$18,000, HK$18,000 and HK$18,000, respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39 BENEFITS AND INTERESTS OF DIRECTORS
(continued)

(c)

(d)

(e)

Consideration provided to third parties for
making available directors’ services

During the year ended 31 December 2025, the Company
did not pay consideration to any third parties for making
available directors’ services (2024: Nil).

Information about loans, quasi-loans and other
dealings in favour of directors, controlled
bodies corporate by and controlled entities
with such directors

As at 31 December 2025 and 2024, there were no loans,
quasi-loans and other dealing arrangements in favour of
directors, controlled bodies corporate by and controlled
entities with such directors.

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and contracts
in relation to the Group's business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the financial year
(2024: Nil).

(9]

(d)

(e)

RAMBERRME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

40 CASH GENERATED FROM OPERATIONS 40 RERSRE
Reconciliation from loss before income tax to cash generated PRETISMAIBEELEMBRSHIR:
from operations:
2025 2024
k- Janly ¥ “ZTMmE
HK$M HK$M
BEAT BEET
(Restated)
(e =E=5)
Cash flows from operations KEEEMMBRENRE
Loss before income tax BRETSIAIES 1B (1,489.6) (232.9)
Adjustments for: MUTRIERE .
Finance costs (Note 10 and 34) B MA (fT3E10534) 110.4 81.9
Finance income (Note 10 and 34) AU (BTEE10%34) (1.5) (1.8)
Depreciation and amortisation (Note 8 and 34)  3TEE R 8 (MizE8k34) 27.1 418
Fair value loss on derivative financial TEEMIAEZATE
instruments, net (Note 7) 51895 (EE7) 15.2 =
Gain on disposals of property, HEME \BRERZE
plant and equipment and Uk EREEEZ W
right-of-use assets (Note 7) (Mi5E7) (0.9) =
Reversal of impairments THBENERDFE
on financial assets, net - (1.1)
Reversal of provision for impairments on GFERERERDFE
inventories, net (Note 8) (By5x8) (4.1) (1.4)
Provision on impairments on property, plant, L EN =Y IV
and equipment and FREEEZRE
right-of-use assets (Note 7) B (sE7) 9.1 234
Share of post-tax (profit)/loss of an associate Eih—EEE A RRRE
(&) /K18 (1.5) 0.2
Non-cash post-employment benefit expenses FREHEBRENES - (0.6)
Net foreign exchange gain P& 2z 258 13.7 (40.2)
Loss on de-consolidation of subsidiaries BRIEGEANRT AR ZEE
(Note 34) (FFz¥34) 1,220.3 45.6
(101.8) (85.1)
Changes in working capital EEBTEE
Decrease in inventories FERD 62.7 184.3
Decrease in trade, B 5 EWHIE B RE
bills and other receivables R E AW R
B 441 89.6
Change in derivative financial instruments ESRMI B (13.1) (0.5)
Increase/(Decrease) in trade, bills and other R NN NS
payables K Bt FE(S 7018
@m, e 39.9 (67.7)
Cash generated from operations RETHMERE 31.8 1206
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

40 CASH GENERATED FROM OPERATIONS

(continued)

40

In the consolidated statement of cash flows, proceeds from
disposals of property, plant and equipment and right-of-use assets

REFRRRE (8

RiFGRERER HEDE -BEK
REURCEAEEEZFISRIASE:

comprise:
2025 2024
ZZShHE T
HK$M HK$M
BHEBT EENE
Continuing operations HEREER
Net book amount of property, M BB REEZREZE
plant and equipment (Note 14) (MIzE14) = =
Gain on disposal of property, plant HEME - BERKLEZ
and equipment (Note 7) Wes (fIsE7) 0.9 -
Proceeds from disposals of property, HEME - BERSZEZ
plant and equipment FRiSFRIA 0.9 =
Discontinued operation BIFEETS
Net book amount of property, ME - -BEKRZEZREZE
plant and equipment (Note 14) (MFzE14) 2.6 1.4
Gain on disposal of property, plant HEME -BERFEZ
and equipment & 6.1 22.1
Proceeds from disposals of property, HEME BERSREZ
plant and equipment FRiS™IA 8.7 335
BERFEERRAT TZTTHEFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

40 CASH GENERATED FROM OPERATIONS 40 FEFRFIRE (@
(continued)
This section sets out an analysis of net debt and the movements REEHINEH FREDMRMIENEE
in net debt for each of the years presented. EEREEEH-

Liabilities from financing activities

MEEHELNER

Amounts

due to

related

parties

and non-

Lease Bank Other  controlling
liabilities ~ Borrowing  borrowings interests Total

FEfSRAB 5

ReIFERG
HEAfE RITHEM HAtfE™ R TIE st
HK$M HK$M HK$M HK$M HK$M

BEET BEAT BEAT BEAT BEAT

Net debt as at 1 January 2024 RIZ-ME—-A—ANEHIE 361.8 527.1 376.0 97.1 1,362.0
Proceeds/additions Fr8RE,/ HRE 177.5 258.7 - 15.3 4515
Repayments BEMIE (131.8) (251.1) = (0.2) (383.1)
Other non-cash movement HhJER& &) 20.7 (82.6) = 9.1 (71.0)
Currency translation differences ERELE (45.4) (29.6) 12.3 45 (58.2)

Net debt as at 31 December 2024 RIEZNE+ZA=+—HW

RHFE 382.8 422.5 3883 107.6 1,301.2
Proceeds/additions FiigsuaE,/ RE 17.2 202.2 - - 219.4
Repayments BENIE (40.5) (148.8) - (21.0) (210.3)
Other non-cash movement HAFER &2 (0.3) 1.9 - (41.3) (39.7)
De-consolidation of subsidiaries RIHEEARTAR (389.5) (373.0) - - (762.5)
Currency translation differences ERELR 33.9 31.5 0.9 - 66.3

Net debt as at 31 December 2025 RIEZRF+ZA=1+—HH
BHEE 3.6 136.3 389.2 453 574.4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

41 BALANCE SHEET AND RESERVE MOVEMENT

41 BERRRREHEES

Balance sheet of the Company TRFIZEEEER
2025 2024
—E-RE =S 0= 2
Note HK$M HK$M
B 5% BEATT BEEBT
ASSETS BE
Non-current assets EREMEE
Investment in subsidiaries, unlisted & F AT JELET 3,500.4 3,500.4
Right-of-use assets FREEE 3.4 1.1
Other deposit Hihizx 0.5 0.5
3,504.3 3,502.0
Current assets REBEE
Other receivables HinpE W =IE 1.1 16.7
Amounts due from subsidiaries EWFABRIE 704.0 752.9
Amounts due from former AT F A B IE
subsidiaries 91.7 -
Cash and cash equivalents REMREEEER 28.4 46.6
825.2 816.2
Total assets BEHE 4,329.5 4,318.2
EQUITY AND LIABILITIES EEkaE
Equity attributable to TATIRRELERE
shareholders of the Company
Share capital [N 27 16.1 16.1
Reserves & 2,762.8 2,939.9
Total equity g 2,778.9 2,956.0

BERIRREEERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

41 BALANCE SHEET AND RESERVE MOVEMENT
(continued)

4 BERGERKHEEE (B

Balance sheet of the Company (continued) TR ZEEGER (@)
2025 2024
—E-RE —ZE O
Note HK$M HK$M
I BEATT BEET
LIABILITIES =i
Non-current liabilities JERENAE
Lease liabilities HEAaR 2.3 =
2.3 -
Current liabilities Bt =R
Accruals and other payables FESTE AR HAamELRIE 230.8 89.0
Amounts due to subsidiaries B FRERIE 927.0 883.7
Lease liabilities HEAaR 1.3 1.2
Other borrowings HMER 389.2 388.3
1,548.3 1,362.2
Total liabilities =Rt 1,550.6 1,362.2
Total equity and liabilities HmkBERE 4,329.5 4,318.2

The balance sheet of the Company was approved by the Board of
Directors on 23 October 2026 and was signed on its behalf:

Mr. Fu Tao
RAakE
Director

EF
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7_/\ﬂf+ﬁ +=HAL AT RUT
EERKREE

Ms. Zhou Shuli
BEFH L
Director

EF



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

41 BALANCE SHEET AND RESERVE MOVEMENT 41 BE&EBRRHEEZS @)

(continued)
Reserves movement of the Company AT ZHEES
Capital
Share  redemption Capital Accumulated
premium reserve reserve losses Total
A8 ] \
tn w8 T e A A Rt Wt
HK$M HK$M HK$M HK$M HK$M
BEET BEETT BEET BEET BEAET
(Note (i)
(BTEEG)
As at 1 January 2024 ATE N
—A—H 5911.9 0.3 216.2 (3,048.7) 3,079.7
Loss for the year FREE - - - (139.8) (139.8)
Total comprehensive loss FREEBIEEE
for the year - - - (139.8) (139.8)
As at 31 December 2024 AT NE
+—-B=+—H 5911.9 0.3 216.2 (3,188.5) 2,939.9
Capital
Share redemption Capital Accumulated
premium reserve reserve losses Total
RAHE )
15 w18 s REGHE REthsi8 Hst
HK$M HK$M HK$M HKSM HK$M
BEAT HBHEET HBHEAT HEERD BEET
(Note (i)
(PFEE())
As at 1 January 2025 AZETAHEF
—A—H 5,911.9 0.3 216.2 (3,188.5) 2,939.9
Loss for the year FREE - - - (177.1) (177.1)
Total comprehensive loss FREEBIEEE
for the year - - - (177.1) (177.1)
As at 31 December 2025 RZERHEF
+-A=+—H 5,911.9 0.3 216.2 (3,365.6) 2,762.8
Note: F5E

(i) Capital reserve represents the sum of (a) the difference between the nominal
value of the aggregate share capital and share premium of the subsidiaries
acquired by the Company upon a group reorganisation in 2008 and the
nominal value of the Company’s shares issued in exchange and (b) a
capitalisation of shareholders’ loans in 2010.

RAHBEQF RN B N\FERE
EEPTIREF AR RA R R SEBEE
EERAAT MR EFETRAZEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

42 PARTICULARS OF SUBSIDIARIES OF THE 42 AT ZFATIFE

COMPANY
(@) General information of principal subsidiaries

The table below shows the subsidiaries as at 31 December
2025, which in the opinion of the Directors, principally
affect the revenue, net assets or business aspects of the
Group. To give details of all subsidiaries would, in the
opinion of the Directors, result in particulars of excessive

(a)

FEFATN—RER

TRITESIANZZE_LE
+TZA=+—HHEEEREA
PEENEFIEAETIERNEY
FRE -EEFRR RHEFABETF
REIZFBRESEEBRRT

length. e
Issued and
fully paid
Place of share capital/ Attributable equity
Place of incorporation/ registered interest and voting power
Name of subsidiary operation establishment capital held by the Group Principal activities
BEARSRRS/ FEBFHEERE
FAFGHE P b BT AT AR k2N BHRRRE TEEH
2025 2024
k- k7 S 113
Chiho-Tiande (HK) Limited Hong Kong Hong Kong HK$1 100% 100%  Purchasing agent of the
BaXM (&8 BRAF BE BB 157 Group and providing
services to group
companies
FEERBAER
RERBTERAT
Chiho Eco Protection Limited Hong Kong Hong Kong HK$10,000 100% 100%  Processing and sales of
EAGBERRERAR i B 10,000%7T metal scrap and WEEE
MIKBEEBLERR
BEREFEM
Chiho Environmental Recycling Hong Kong Hong Kong HK$80,000,000 100% 100%  Purchasing agent of the
Industry Limited &4 B 80,000,000%7T Group and wholesales
EaRFBETIZERAT of metal scrap without
processing
FEERBAERKERE
MIZBE%ELE
Chiho Environmental (Beijing) The PRC The PRC RMB50,000,000 100% 100%  Providing services to group
Company Limited** HE HE K 50,000,000 companies
EaRR LR BRAT! RUERBTERLE
Taizhou Chiho-Tiande Metals The PRC The PRC 1S$108,000,000 100% 100%  Processing and sales of
Company Limited** HE FE 108,000,000% 7 metal scrap
aNESRtEBERAT! MIRBEBLER
Chiho-Tiande (YanTai) Resources The PRC The PRC US$22,000,000 100% 100%  Processing and sales of
Recycling Company Limited** HE FE 22,000,000% 7T metal scrap
Baxit (E5) BAERERAR! MIRBEBLER
Yantai Liheng Environmental Protection  The PRC The PRC RMBS5,150,000 0% 0%  Processing and sales of
Technology Company Limited** HE HE AE#55,150,0007T (Note 34) |ubricating oil
ERUHRRAREERAR" (MzE34)  MIRHERER
& All these subsidiaries are indirectly held by the Company b FAZETRAREHAATMERSS
*  For identification purpose only BB
+  Limited liability company * BREEAA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42 PARTICULARS OF SUBSIDIARIES OF THE

COMPANY (continued)

(@) General information of principal subsidiaries

RAMBERRME

42 BRBEZFREFE (@)

(@) FEFALRN—REH (@

(continued)
Issued and
fully paid
Place of share capital/ Attributable equity
Place of incorporation/ registered interest and voting power
Name of subsidiary operation establishment capital held by the Group Principal activities
BEARMRRS/ FEBFHEERE
FAFGHE g BT AT AR k17N B RRE TEEH
2025 2024
k- k7 S 113
Yantai Qisheng Petrochemical The PRC The PRC RMB50,000,000 0% 0%  Processing and sales of
Co, Ltd.* HE HE E50,000,0007 (Note 34) lubricating oil
EaERRREIBERAT! (MzE34)  MIRHEEREH
Dalian New Green Recycle & The PRC The PRC JPY8,104,611,000 100% 100%  Processing and sales of
Resources Corporation** HE HE 8,104,611,0008 metal scrap
RENGBLERNIARAT MIRHEBLLE
Scholz Recycling (Beijing) Co., Ltd** The PRC The PRC RMB50,000,000 0% 100%  Providing services to group
|BERIER bR BRAR" FE el AE#50,000,0007% (Note 34) companies
(Ffz:34) RERBTEERE
Heng Hup Chiho Recycling Malaysia Malaysia RM5,000,000 - - Processing of metal scrap
(Malaysia) SDN. BND. ERAED BERES 5,000,0005XBES S (Note () MIBLEE
()
Hidaka-Chiho Metal Recycling (Thailand)  Thailand Thailand Baht298,451,250 45.7% 45.7%  Processing and sales of
Company Limited? B35 ZE 298,451,250% 8 (Note (i) metal scrap
(GEID)] MIRHEBLLE
Delco Europe B.V. The Netherlands The Netherlands EUR18,151 100% 100%  Purchasing agent of the
Gl il 18,1518 7T Group
FEEZRBAE
Fegert Recycling GmbH Germany Germany EUR84,000 0% 100%  Processing and sales of
] e 84,000817¢ (Note 34) metal scrap
(Mf3i34) MIRBERLLE
Scholz Industrieservice GmbH Germany Germany EUR50,000 0% 100%  Providing industrial and
] e 50,0008 7T (Note 34) logistic services
(Hfz:34) RUETERMRES
Scholz Recycling GmbH Germany Germany EUR100,000,000 0% 100%  Processing and sales of
e (=G| 100,000,00081 70 (Note 34) metal scrap
(Mf3i34) MIRBERLLE
SIV Immobilien Verwaltungs GmbH Germany Germany EUR25,000 0% 100%  Purchase and administration
] (=G| 25,0008%7¢ (Note 34) of real estate
(Mf3i34) BEREERME

4 All these subsidiaries are indirectly held by the Company
*  For identification purpose only

+  Limited liability company

u The Group controls the board of directors

b FAZEFARNAFARMBENEE
* (B HER

© AREERH

t AEEZRHESRS

ERRFERRRAR —EBEAFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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42 PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (continued)

(@) General information of principal subsidiaries

42 BRBEZFREFE (@)

FEFREN—RER (B)

(continued)
Issued and
fully paid
Place of share capital/ Attributable equity
Place of incorporation/ registered interest and voting power
Name of subsidiary operation establishment capital held by the Group Principal activities
BEARMRRS/ FEBFHEERE
FAFGHE g BT AT AR k17N B RRE TEEH
2025 2024
SR TBIME
Scholz Management Service GmbH Germany Germany EUR25,000 0% 100%  Providing services to group
] (=G| 25,0008%7¢ (Note 34) companies
(Ffz:34) RERBEFERLE
SRW metalfloat GmbH Germany Germany EUR1,000,000 0% 100%  Processing and sales of
] (=G| 1,000,00087 7 (Note 34) metal scrap
(Mf3i34) MIRBERLLE
Liberty Iron & Metal, Inc. us Us US$3,100 0% 100%  Processing and sales of
£ £ 3,100%7 (Note 34) metal scrap
(Mf3i34) MIRBERLLE
Scholz Polska Sp. z.0.0. Poland Poland PLN88,501,000 0% 100%  Processing and sales of
HE HE 88,501,000 12 (Note 34) metal scrap
(Mf3i34) MIRBERLLE
Scholz Austria Holding Gmbh Republic of Austria Republic of Austria EUR35,000 0% 100%  Holding company
BRI AR BRI HAIE 35,000817 (Note 34) BRAT
(Hi3t34)
Kovosrot Group CZ s.r.0. Czech Republic Czech Republic (CZK499,834,000 0% 100%  Processing and sales of
ERANE ERAME 499,834,004 5% 72 (Note 34) metal scrap
(Mf3i34) MIRBERLLE
Sberne suroviny, a.s. Czech Republic Czech Republic CZK61,217,000 0% 79.6%  Processing and sales of
BRiRE FERiME 61,217,000 5% % 88 (Note 34) metal scrap
(Mf3i34) MIRBERLLE
DINOS d.d. Republic of Slovenia Republic of Slovenia EUR2,279,700 0% 100%  Processing and sales of
HERNETLENE HERNELLNE 2,279,700 7¢ (Note 34) metal scrap
(Mf3i34) MIRBERLLE
Note: Mt
(i) On 19 September 2024, the company was deregistered. (i) AT ZWENB+TNABZAS
EBUH o
(ii) The company ceased operation in 2025 and was disposed in March (ii) &

2026.

& All these subsidiaries are indirectly held by the Company
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

42 PARTICULARS OF SUBSIDIARIES OF THE
COMPANY (continued)

(b) Significant restrictions

(c)

Cash and short-term deposits held in the PRC are subject
to local exchange control regulations. These regulations
provide for restrictions on exporting capital from the PRC,
other than through normal dividend.

The carrying amount of the assets included within the
consolidated balance sheet to which these restrictions apply
is HK$28.7 million (2024: HK$38.9 million).

Details of non-wholly owned subsidiaries that
have material non-controlling interest

The non-controlling interests of all non-wholly owned
subsidiaries are individually not material to the Group.

43 CONTINGENCIES

(a)

The Company and Chiho-Tiande (HK) Limited (“CTHK"),
a wholly-owned subsidiary of the Company, are two of
the defendants to legal claims by Delco Participation B.V.
("Delco”) regarding (i) repayment by the Company of an
alleged sum of HK$57.8 million advanced by Delco Asia
Company Limited (“Delco Asia”) (dissolved in 2011); (ii) an
alleged breach by the Company of a letter of undertaking
by the Company in relation to a convertible bond issued by
the Company and subscribed for by Delco; (iii) repayment
by CTHK of an alleged sum of US$1.0 million. Delco
further claimed interests, costs and further or other relief.
The Company and CTHK defended these claims, and also
counterclaimed against Delco and Fang Ankong (a former
director of the Company) (“Mr. Fang”).

42 KRT)ZFRE

(b) EXFRH

15 (&)

RAEFAE 2 RERERERE
BT EMINEERER - ZEZE
MRE B REESEARENRS
HELUEE R B RSN o

BEEEABERNERZER
B EEREEA28.7TEEBTT
(CZT /U4 : 389@BEBTT) ©

(0 BEAEEXFZERERZIFEE

FARZHE
2HFRATA

NB 2 IR T

;ﬁﬂK%HEﬁ%ﬁ'ﬁgjﬁTEﬁo

43 TIAEIR

(@) ARBAREATDNEEFRIEK

axRHM (FH)

BERRAR (MK

&E#H)) ADelco Participation
B.V. (TDelcol) AU T EIERH
FERRENEPMAES ()R
‘NE)B{EiEDelco Asia Company
Limited (Delco Asial) (BN _ZZ
——FREEY) PREMT RV IR TB57.8
BEET; (VAREEBER
A AT E 17 B HDelcosB BB
PGSR E L B ZRGE R
(iIVE&BEBEEREEBNI.OF
%%ﬁﬁ’ﬂlﬁ °DelcoB ERFZ (I F]
E IR BRE—FTRAMPULE -
KRAIRBEEEBNZEREIR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

43 CONTINGENCIES (continued)

(a)

(b)

(continued)

Subsequently, Delco discontinued the claim for HK$57.8
million (i.e. claim (i) above). On 15 October 2025, the Hong
Kong Court of First Instance handed down its judgment,
dismissing all other claims by Delco against the Company
and CTHK, and also dismissed the Company’s counterclaim
against Delco, and in respect of the counterclaims against
Fang, partly dismissed and partly reserved to be dealt
with in a separate decision. The Hong Kong Court of First
Instance also reserved its judgment in respect of costs. On
12 November 2025, insofar as the Company and CTHK
are concerned, Delco appealed only against the judgment
in respect of the letter of undertaking claim (i.e. claim (ii)
above). The appeal is pending to be heard before the Hong
Kong Court of Appeal.

The directors of the Company, after taking legal advice
from its legal advisers and in review of the Indemnity, are
of the opinion that it is not probable that an outflow of
resources embodying economic benefits will be required to
settle this claim. Accordingly, no provision for this claim has
been made.

As at 31 December 2025, no guarantees provided to
related parties or joint ventures. As at 31 December 2024,
the Group has provided financial guarantees to certain
related parties and joint ventures of HK$21.3 million and
HK$36.3 million, respectively. As the risk of default is very
remote and there is no history of default, no financial
guarantee liability was recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43 CONTINGENCIES (continued)

(b)

(continued)

On 10 June 2025, Hong Kong Science and Technology
Parks Corporation (“HKSTP"), as landlord, Commenced
Proceedings (the "Proceedings”) against Chiho-Tiande (HK)
Limited (“Chiho-Tiande"”), a wholly owned subsidiary of
the Group, alleging, among other things, breaches of a
lease dated 15 January 1997 (as varied and supplemented
by subsequent deeds of variation, the “Lease”) in respect
of certain premises at Yuen Long, Hong Kong (the
“Premises”). HKSTP’s claim is based on the allegation
that, since about 23 January 2024, Chiho-Tiande ceased
operations at the Premises and failed to use the Premises
for the specified permitted purpose for a continuous period
exceeding three months, in breach of the user covenant
under the Lease, and that Chiho-Tiande failed to remedy
this breach within the six-month notice period served by
HKSTP expiring on 23 February 2025. On this basis, HKSTP
exercised its contractual right of re-entry to terminate the
Lease with effect from 11 June 2025. HKSTP claims, among
other things, an order for possession of the Premises,
an additional premium calculated at a specified daily
rate for the period of the alleged breach, mesne profits,
management and maintenance charges and government
rates from 11 June 2025 until vacant possession is
delivered, interest and costs.

The Company has sought legal advice in relation to the
Proceedings. As at the date of this Annual Report, the
Proceedings remain ongoing.

RAMBERRME

43 THIAEIE (B)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEKXGHEERNE

MATERIAL ACCOUNTING POLICIES

44.1 Principles of consolidation and equity 4.1 KERKRESZGE
accounting
44.1.1 Subsidiaries 4411 FRF]

Subsidiaries are entities (including structured entities)
over which the Group has control. The Group
controls an entity when the Group is exposed to, or
has rights to, variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. Subsidiaries
are consolidated from the date on which control is
transferred to the Group. They are de-consolidated
from the date that control ceases.

The acquisition method of accounting is used to
account for business combinations by the Group
(Note 44.2).

Inter-company transactions, balances and unrealised
gains on transactions between group companies
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of profit or loss, consolidated statement
of comprehensive income, consolidated statement
of changes in equity and consolidated balance sheet
respectively.

264 CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2025

FREEAERNHEAR
EhEZEE (BEEET
B - ExEEERZSEE

NEZF A EOR
WHENEBENZERE
2N B FORE
AEBPIEFIZERF
AEADREFEERER
EEEREFRG AR I
RIEG L EERETRE
e AR

FEBRERBBEESHER
EBEH AR (1544.2)

ERRNREBNZZ &
BRAREBRIZWmI T
DU #s - REBEETE
B BRIFRERBEETR
SHEBEEELHEM
E-FREZEHHERE
EE M EE o> MUFEfR
REERMBRMZBER—H o

FRAEERREDZIE
EREDZDHNEGIE
R ERGEERER VR
ROBHRREAEE
BERRNEBET -

%
Im
A
(=}
&



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMBEEARSABERNE

MATERIAL ACCOUNTING POLICIES €59))
(continued)
44.1 Principles of consolidation and equity 441 FEFRREREE &

accounting (continued)
4412 EBRPFHIRER

44.1.2 Separate financial statements

Investments in subsidiaries are accounted for at cost
less impairment. Cost includes direct attributable
costs of investment. The results of subsidiaries are
accounted for by the Company on the basis of
dividend received and receivable.

Impairment testing of the investments in subsidiaries
is required upon receiving a dividend from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the period
the dividend is declared or if the carrying amount of
the investment in the separate financial statements
exceeds the carrying amount in the consolidated
financial statements of the investee's net assets
including goodwill.

44.1.3 Associates

Associates are all entities over which the Group
has significant influence but not control or joint
control. This is generally the case where the Group
holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using
the equity method of accounting (Note 44.1.5), after
initially being recognised at cost.

44.1.4 Joint arrangements

The Group’s joint arrangements are classified as either
joint operations or joint ventures. The classification
depends on the contractual rights and obligations of
each investor, rather than the legal structure of the
joint arrangement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSHABERNE

MATERIAL ACCOUNTING POLICIES (%)

(continued)

44.1 Principles of consolidation and equity 441 FERAREREE &
accounting (continued)
44.1.4 Joint arrangements (continued) 414 SEZHE (@)

The Group has assessed the nature of its joint
arrangements and determined them to be joint
ventures. Joint ventures are accounted for using
the equity method. Interests in joint ventures are
accounted for using the equity method (Note
44.1.5), after initially being recognised at cost in the
consolidated balance sheet.

44.1.5 Equity method

Under the equity method of accounting, the
investments are initially recognised at cost and
adjusted thereafter to recognise the Group’s share of
the post-acquisition profits or losses of the investee
in profit or loss, and the Group’s share of movements
in other comprehensive income of the investee in
other comprehensive income. Dividends received
or receivable from associates and joint ventures are
recognised as a reduction in the carrying amount of
the investment.

Where the Group’s share of losses in an equity-
accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made
payments on behalf of the other entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMBEEARSABERNE

MATERIAL ACCOUNTING POLICIES €59))
(continued)
44.1 Principles of consolidation and equity 441 FEFRREREE &

accounting (continued)

44.1.5 Equity method (continued) 4415 #EEE (B

Unrealised gains on transactions between the Group
and its associates and joint ventures are eliminated
to the extent of the Group'’s interest in these entities.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of
the asset transferred. Accounting policies of equity-
accounted investees have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

The carrying amount of equity-accounted investments
is tested for impairment in accordance with the policy
described in Note 4 (a).

44.1.6 Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A
change in ownership interest results in an adjustment
between the carrying amounts of the controlling
and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between
the amount of the adjustment to non-controlling
interests and any consideration paid or received
is recognised in a separate reserve within equity
attributable to shareholders of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSHABERNE

MATERIAL ACCOUNTING POLICIES (48)
(continued)
44.1 Principles of consolidation and equity 441 FERAREREE &

accounting (continued)

44.1.6 Changes in ownership interests (continued) 44.16 FREEEREE (@)

When the Group ceases to consolidate or equity
account for an investment because of a loss of
control, joint control or significant influence, any
retained interest in the entity is remeasured to its
fair value, with the change in carrying amount
recognised in profit or loss. This fair value becomes
the initial carrying amount for the purposes of
subsequently accounting for the retained interest
as an associate, joint venture or financial asset.
In addition, any amounts previously recognised
in other comprehensive income in respect of that
entity are accounted for as if the Group had directly
disposed of the related assets or liabilities. This may
mean that amounts previously recognised in other
comprehensive income are reclassified to profit or
loss.

If the ownership interest in a joint venture or an
associate is reduced but joint control or significant
influence is retained, only a proportionate share
of the amounts previously recognised in other
comprehensive income are reclassified to profit or loss
where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMBEEKXGSHEERHME
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.2 Business combinations 442 EFFSH

The Group applies the acquisition method to account for
business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date.

The Group recognises any non-controlling interest in the
acquiree on an acquisition-by-acquisition basis. Non-
controlling interests in the acquiree that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the event
of liquidation are measured at either fair value or the
present ownership interests’ proportionate share in the
recognised amounts of the acquiree’s identifiable net assets.
All other components of non-controlling interests are
measured at their acquisition date fair value, unless another
measurement basis is required by HKFRS Accounting
Standards.

Acquisition-related costs are expensed as incurred.

Any contingent consideration to be transferred by the
Group is recognised at fair value at the acquisition date.
Contingent consideration is classified either as equity or a
financial liability. Amounts classified as a financial liability
are subsequently remeasured to fair value with changes
in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not remeasured,
and its subsequent settlement is accounted for within
equity.

FEBRBUBEREFSHA
fRoWBE—MFARMNEEAE
WITEREE WRWE A
HEEANFFEEZ 8ERAERRR
BRI ZREZATE-FTEENR
EEENANELHEEZER
BEFEEZATE-REBS
H FR P U BB = BT R Rl 7 e P K
EzEERHAAEE VHERE
REEBERZ AT ESE-

A5 B % (8 B W s B EEFERD IO
WD 2 R IR - BIR
BrFr A R BB R T H
RAEANZLADLERFEEZ
WU B IR ER B - AT E
IR P A RS GRS
Rl P EEZ BB E LD
Met2 - FFRIFFBMBHREES
HRERUEMBESE > TR
IR 2 PR A AR B D
BHEERWERRZ RAFER

=
5-°

BRI AN EERX
e

FEER FEREERHARRE
PUS S BRI A FERE D - AR
RESEARENEHEE -2
EnEMEfErSEBREAT
BENFE MATEEZHNE
mAER - NERREZ FANR
BUESHTE MABREER
P AR

ERRFERRRAR —EBEAFFR

269



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMMEBEEKXGHEERE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.2 Business combinations (continued) 442 EBEH @)

The excess of the consideration transferred, the amount
of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest
in the acquiree over the fair value of the identifiable
net assets acquired is recorded as goodwill. If the total
of consideration transferred, non-controlling interest
recognised and previously held interest measured is less
than the fair value of the net assets of the subsidiary
acquired in the case of a bargain purchase, the difference is
recognised directly in the consolidated statement of profit
or loss.

Where businesses are acquired and fair values of the net
assets of the acquired business are finalised within 12
months of the acquisition date, all fair value adjustments
are recorded with effect from the date of acquisition and
consequently may result in the restatement of previously
reported financial results.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair
value at the acquisition date. Any gains or losses arising
from such remeasurement are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.3 Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which the
entity operates (“the functional currency”). The
consolidated financial statements are presented in
HK$, which is the Company’s functional and the
Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation
where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the consolidated statement of profit or loss. They are
deferred in equity if they relate to qualifying cash
flow hedges and qualifying net investment hedges
or are attributable to part of the net investment in a
foreign operation.

Foreign exchange gains and losses are presented in
the consolidated statement of profit or loss within
‘other gains, net’.

Non-monetary items that are measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
determined. Translation differences on assets and
liabilities carried at fair value are reported as part of
the fair value gain or loss. For example, translation
differences on non-monetary assets and liabilities
such as equities held at fair value through profit or
loss are recognised in profit or loss as part of the
fair value gain or loss and translation differences on
non-monetary assets such as equities classified as
fair value through other comprehensive income are
recognised in other comprehensive income.

(a)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMMEBEEKXGHEERE

MATERIAL ACCOUNTING POLICIES (&)
(continued)
44.3 Foreign currency translation (continued) 443 SMEEIRE (8
(c) Group companies (0 EEBEAF
The results and financial position of all the Group REBETBERENGE

entities (none of which has the currency of a
hyper-inflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

(i) income and expenses for each statement
of profit or loss are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the rate on the dates of the
transactions); and

(iii)  all resulting currency translation differences are
recognised in other comprehensive income.

On consolidation, exchange differences arising
from the translation of any net investment in
foreign entities, and of borrowings and other
financial instruments designated as hedges of such
investments, are recognised in other comprehensive
income. When a foreign operation is sold or any
borrowings forming part of the net investment are
repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss
on sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.3 Foreign currency translation (continued)

(9]

Group companies (continued)

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated
at the closing rate. Currency translation differences
arising are recognised in other comprehensive
income.

44.4 Investments and other financial assets

44.4.1 Measurement

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group'’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit
or loss following the derecognition of the investment.
Dividends from such investments continue to be
recognised in profit or loss as other income when the
Group's right to receive payments is established.

Changes in the fair value of financial assets at
FVPL are recognised in ‘other gains, net’ in the
consolidated statement of profit or loss as applicable.
Impairment losses (and reversal of impairment losses)
on equity investments measured at fair value through
other comprehensive income (“FVOCI"”) are not
reported separately from other changes in fair value.

(9]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMMEBEEKXGHEERE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.4 Investments and other financial assets 444 LEREMERMEE &)

(continued)

44.4.2 Impairment 4442 HE
The Group assesses on a forward looking basis 7N 2 B 32 A BE 1 B AR A
the expected credit losses associated with its B E R IH p A BR (B
debt instruments carried at amortised cost. The BITEERNBEREERS

impairment methodology applied depends on
whether there has been a significant increase in credit
risk. For trade and bills receivables, the Group applies
the simplified approach in accordance with HKFRS
9, which requires expected lifetime losses to be
recognised from initial recognition of the receivables

18 o FiT & A3 B9 3R B 73 VA BR
AR EERRETEENR
0 o 5t & 5 18 Wk IE K R
WEEMES > AEERE
BBV BREERFEITR
REEHZ%E ZTFERE

(Note 23). THEA S HARS B R B 7
F MR R IR e R SR (P

5$23) °

44.5 Offsetting financial instruments 445 iRIHERMTA
Financial assets and liabilities are offset and the net amount TMEEMBESERE MK
reported in the balance sheet when there is a legally BEE L PIRfIMITERNITEE
enforceable right to offset the recognised amounts and REBRERUEFHREEEE
there is an intention to settle on a net basis or realise the NEREREEREFEBER
asset and settle the liability simultaneously. The legally TEEBBERIIBFRE EZEL
enforceable right must not be contingent on future events AERE TN TS ANAEE
and must be enforceable in the normal course of business B RMBAEBEBETRRA
and in the event of default, insolvency or bankruptcy of the BWBEFHERFIE - EHER

company or the counterparty. BB EE B 5 mT SR dI 1T o
44.6 Derivative financial instruments 446 TEEMTA

Derivatives are initially recognised at fair value on the
date a derivative contract is entered into, and they are
subsequently remeasured to their fair value at the end
of each reporting period. The accounting for subsequent
changes in fair value depends on whether the derivative is
designated as a hedging instrument and, if so, the nature
of the item being hedged. The Group designates certain
derivatives as hedges of the fair value of recognised assets
or liabilities or a firm commitment (fair value hedges).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMBEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.6 Derivative financial instruments (continued) 446 TTHEERTITE @

At inception of the hedge relationship, the Group
documents the economic relationship between hedging
instruments and hedged items, including whether changes
in the fair values of the hedging instruments are expected
to offset changes in the fair value of hedged items. The
Group documents its risk management objective and
strategy for undertaking its hedge transactions.

The fair values of derivative financial instruments
designated in hedge relationships are disclosed in Note
25. The full fair value of a hedging derivative is classified
as a non-current asset or liability when the remaining
maturity of the hedged item is more than 12 months; it is
classified as a current asset or liability when the remaining
maturity of the hedged item is less than 12 months. Trading
derivatives are classified as a current asset or liability.

Fair value hedges

Changes in the fair value of derivatives that are designated
and qualify as fair value hedges are recorded in the
consolidated statement of profit or loss, together with any
changes in the fair value of the hedged asset or liability that
are attributable to the hedged risk. The gain or loss relating
to the ineffective portion is recognised in the consolidated
statement of profit or loss within ‘other gains, net’.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSHABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.6 Derivative financial instruments(continued) 446 TTHEERMTIE @

Derivative financial instruments not subject to hedge
accounting

Certain derivative financial instruments do not qualify
for hedge accounting. Changes in the fair value of any
derivative financial instruments that does not qualify
for hedge accounting are recognised immediately in the
consolidated statement of profit or loss within ‘other gains,
net’ without any adjustment to the hedge items.

Method for assessing effectiveness of hedging

The Group assesses whether the hedging relationship
conforms to the hedge effectiveness requirements at the
inception date of the hedge and the subsequent periods
continuously. A hedge is regarded as conforming to the
hedge effectiveness requirement if all of the following
conditions are met:

o An economic relationship exists between the hedged
items and the hedging instruments.

J The effect of credit risk is not dominant in the
changes in value arising from the economic
relationship between the hedged items and the
hedging instruments.

o The hedge ratio of hedging relationship is equal to
the ratio between the quantity of actual hedged
items of the Group and the actual quantity of
hedging instruments to hedge them.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

U S EA S H RS
=]

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.6 Derivative financial instruments(continued) 446 TTHEERTITE @

Method for assessing effectiveness of hedging
(continued)

Where the hedging relationship no longer conforms to the
hedging effectiveness requirement due to hedge ratio, but
the risk management objective for such set of hedging
relationship designated by the Group stays unchanged,
the Group will rebalance the hedging relationship and
adjust the quantity of the hedged items or hedging
instruments having existed in the hedging relationship to
make the hedge ratio conform to the hedge effectiveness
requirement again.

Any gain or loss relating to the ineffective portion is
recognised immediately in the consolidated statement
of profit or loss within ‘other gains, net’ without any
adjustment to the hedge items.

44.7 Borrowing costs

Borrowing costs include interest expense, finance charges
in respect of borrowings and lease liabilities, and exchange
differences arising from foreign currency borrowings to
the extent that they are regarded as an adjustment to
interest costs. The exchange gains and losses that are
an adjustment to interest costs include the interest rate
differential between borrowing costs that would be
incurred if the entity had borrowed funds in its functional
currency, and the borrowing costs actually incurred on
foreign currency borrowings. Such amounts are estimated
based on interest rates on similar borrowings in the entity’s
functional currency.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSHABERNE
MATERIAL ACCOUNTING POLICIES (48)

(continued)
44.8 Employee benefits 448 EERF

44.8.1 Short-term obligations 4481 FEHAEE

Liabilities for wages and salaries, including non-
monetary benefits and accumulating sick leave that
are expected to be settled wholly within 12 months
after the end of the period in which the employees
render the related service are recognised in respect
of employees’ services up to the end of the reporting
period and are measured at the amounts expected to

EEEERETHRZRE
ERITERFTEE (B
EEMERERMHEERR
ARG RE12ER %
YEBRFFEBEMNRR
SRR LiREEARER
ZHRBERFE-BER

be paid when the liabilities are settled. The liabilities REEEBBRRANENA
are presented as current employee benefit obligations BHAEERAEE-
in the consolidated balance sheet.

44.8.2 Other long-term employee benefit obligations 44382 HRIES®FIEE

The liabilities for long service leave and annual
leave are not expected to be settled wholly within
12 months after the end of the period in which
the employees render the related service. They
are therefore measured as the present value of
expected future payments to be made in respect
of services provided by employees up to the end of
the reporting period using the projected unit credit
method. Consideration is given to expected future
wage and salary levels, experience of employee
departures and periods of service. Expected future
payments are discounted using market yields at the
end of the reporting period of high-quality corporate
bonds with terms and currencies that match,
as closely as possible, the estimated future cash
outflows. Remeasurements as a result of experience
adjustments and changes in actuarial assumptions are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES

(continued)

44.8 Employee benefits (continued)

44.8.3 Post-employment obligations

The Group operates various post-employment
schemes, including defined benefit plans and defined
contribution pension plans.

(a)

Pension obligations

A defined contribution plan is a pension
plan under which the Group pays fixed
contributions into a separate entity. The Group
has no legal or constructive obligations to
pay further contributions if the fund does not
hold sufficient assets to pay all employees the
benefits relating to employee service in the
current and prior periods. A defined benefit
plan is a pension plan that is not a defined
contribution plan.

Typically, defined benefit plans define an
amount of pension benefit that an employee
will receive on retirement, usually dependent
on one or more factors such as age, years of
service and compensation.
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44383 BEEBET

AEBMEESERBRBEZS
B BEAERAGFE R
FE MBI

a8

(a)

BREEF
REHMREE A
EER—RBUE
BXAEERER
REHEMPOBAKRE
e EZETUE
HERHEEMF
BEEIMETETEH
R LUTE HA 1) B9 BR 5
SRR AEEE
AETEREESME
SAE—SHR R
ERMEE T —18
I 3F 57 7E HREt 8
BUIR IR 5B

FERA A B — iR
CETEETENR
B BJ W ER BY 3R 1K 13
e BERTE
e~ IRFFE B H
MEF-—EXZE
HZEME -

ERRFERRRAR —EBEAFFR

279



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSHABERNE
MATERIAL ACCOUNTING POLICIES (48)

(continued)
44.8 Employee benefits (continued) 448 EEREF (@)

44.8.3 Post-employment obligations (continued) 4483 BER B BT (&

(a)  Pension obligations (continued) (a) BUTEET (#)
The liability recognised in the consolidated REEEEAEAR
balance sheet in respect of defined benefit A R E 8 R R
pension plans is the present value of the SrEEBNEEA
defined benefit obligation at the end of the REBH B ER R
reporting period less the fair value of plan SHRWIEE (0
assets. The defined benefit obligation is BRETBBEENAFE
calculated annually by independent certified ) - RERFEME
actuaries from Heubeck AG and Kélner Spezial SHF 1 HHeubeck

Beratungs-GmbH using the projected unit
credit method. The present value of the defined

AGKKaélner Spezial
Beratungs-GmbHH

benefit obligation is determined by discounting 8 7 5T i 1 B AT XL
the estimated future cash outflows using A B A EE A
interest rates of high-quality corporate bonds B oAERMEMEN
that are denominated in the currency in which WETHUER A

the benefits will be paid, and that have terms
to maturity approximating to the terms of the
related pension obligation. In countries where

BRINEKHE B
ZUHR R AR B AE B R
WREERFERAELD

there is no deep market in such bonds, the NEEtEESFD
market rates on government bonds are used. M EBIBFAF R K
W& ML EEREET o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE B RR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMBEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)

(continued)
44.8 Employee benefits (continued) 448 EEEF (@)

44.8.3 Post-employment obligations (continued) 4483 EER B BT (&

(a)  Pension obligations (continued) (a) RBUTEF B
The current service cost of the defined benefit ARERBASENE
plan, recognised in the consolidated statement HRBRAREGES
of profit or loss in employee benefit expense, BamXREIRESR
except where included in the cost of an asset, Bl (BEaEE
reflects the increase in the defined benefit BERARRIS) >
obligation results from employee service in the RBEEAFERS
current year, benefit changes, curtailments and BERBMEEN
settlements. AERMEEIZM

Past-service costs are recognised immediately
in consolidated statement of profit or loss.
Changes in the present value of the defined

=0 I
wmEo

B 1% AR %5 5l 4 BD B
RiRGEm R -

(A & 57 =X 48 3 5t &

benefit obligation resulting from plan MEENATERN
amendments or curtailments are recognised SEEWNIREZSHAD
immediately in profit or loss as past service FREmED R
costs. ERRFEAL A o

The net interest cost is calculated by applying

FBHERERBR

the discount rate to the net balance of the ERBAEENFLE
defined benefit obligation and the fair value of R BRI E K E
plan assets. This cost is included in employee BENAFEFE
benefit expense in the consolidated statement LLIER AT A GRS
of profit or loss. BRaXxNEERN
A
Remeasurement arising from experience BB IEHARE
adjustments and changes in actuarial RiEEBFZNEM
assumptions are charged or credited to equity EEXENEMFER
in other comprehensive income in the period in EXHBEINRBE X
which they arise. FFAEME U o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMMEBEEKXGHEERE
MATERIAL ACCOUNTING POLICIES (48)

(continued)
44.8 Employee benefits (continued) 448 EEREF (@)

44.8.3 Post-employment obligations (continued) 4483 BER B BT (&

(a)  Pension obligations (continued) (a) RBUTEF B
For defined contribution plans, the Group HRREMREE]
pays contributions to publicly or privately KEEMREIM &
administered pension insurance plans on a EIRR= A=Y R
mandatory, contractual or voluntary basis. The m AR TAANEE
Group has no further payment obligations B9 3R IR 1R B 51 & 2
once the contributions have been paid. The Mo RNEBEEHMEM
contributions are recognised as employee BOBIEE—FTOR
benefit expense when they are due. Prepaid BT o (R EHAREA
contributions are recognised as an asset to the ERABAEERT
extent that a cash refund or a reduction in the FAsZ o TRAT IR R
future payments is available. IR & R R AR D
3R 3R AT 7R TR SR AR
BEo
(b)  Termination benefits (b) AIEFEF
Termination benefits are payable when BIERAMNEXREER

employment is terminated by the Group before
the normal retirement date, or whenever

PRIEERKHEA
KILERARE HE

an employee accepts voluntary redundancy BEEEZEZBBEMN
in exchange for these benefits. The Group DU ER I 55 18 7 B
recognises termination benefits at the earlier T o REBEMT
of the following dates: (a) when the Group REBASELERE
can no longer withdraw the offer of those RHRIEER] (@B
benefits; and (b) when the entity recognises EEAEEHEHL

costs for a restructuring that is within the
scope of HKAS 37 and involves the payment

ZERMENER ; &
bEEREINE

of termination benefits. In the case of an offer HRABREES
made to encourage voluntary redundancy, the SR E 375 E
termination benefits are measured based on ERi SR N
the number of employees expected to accept wAFE-THEES
the offer. Benefits falling due more than 12 BEEMNENE
months after the end of the reporting period T R IEEHZTE
are discounted to their present value. AR EANES
HESE TG H
RKBBBI2EAX
THEFERIEE
HiREo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.9 Rental income and service income 449 FTHSUWARIRFFUA

Rental income

Rental income from investment property is recognised in
the consolidated statement of profit or loss on a straight-
line basis over the term of the lease.

Service income

Service income is recognised in the consolidated statement
of profit or loss when a service is transferred to the
customer and the customer obtains control of that service.

44.10 Interest income

Interest income from financial assets at FVPL is included in
the net fair value gains/(losses) on these assets.

Interest income on financial assets at amortised cost and
financial assets at FVOCI calculated using the effective
interest method is recognised in the consolidated statement
of profit or loss as part of other income.

Interest income is presented as finance income where
it is earned from financial assets that are held for cash
management purposes. Any other interest income is
included in other income.

Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset except for financial assets that subsequently become
credit-impaired. For credit-impaired financial assets
the effective interest rate is applied to the net carrying
amount of the financial asset (after deduction of the loss
allowance).

44.10

BERIRREBERAR

HEWA

REMEHESWARBRRNZE
REEERGERm RN

ARFSUA

RBWARRGERERERRE
FPEUSZIRT 2 ERIER R RE
BIAR NS

FBWA
BATESF ARG SRHEEDN
FEWAFARTEENATE
Wik, (B598) F{E-

ARFEEFER LU AA
RZEMEEZNBRAREZA
FESARMEENK D EHE
ERGeRERPEIRBIE
U A ©

MEWAZIARFFREEER
BH R EEPT BRI RE
A AR AT EAthF] B WA ST AH M
LU

FMEWARHERAEREUE
MEEREDBBEFESH  ER
BERLEERARENEREE
BROM - BLIERRENTREEM
S ERANEXBAREREERN
SREPHE (RINRBEER) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMMEBEEKXGHEERE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.11 Dividend income 411 BREWA

Dividends are received from financial assets measured at
FVPL and at FVOCI. Dividends are recognised as other
income in profit or loss when the right to receive payment
is established. This applies even if they are paid out of pre-
acquisition profits, unless the dividend clearly represents a
recovery of part of the cost of an investment. In this case,
the dividend is recognised in other comprehensive income
if it relates to an investment measured at FVOCI. However,
the investment may need to be tested for impairment as a
consequence.

44.12 Leases

44.12.1 As the lessor

A lease is an agreement whereby the lessor conveys
to the lessee in return for a payment, or series of
payments, the right to use an asset for an agreed
period of time.

When assets are leased out under an operating lease,
the asset is included in the balance sheet based on
the nature of the asset.

Lease income on operating leases is recognised over
the term of the lease on a straight-line basis.

44.13 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group's consolidated
financial statements in the period in which the dividends
are approved by the Company's shareholders or directors,
where appropriate.

284 CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2025

44.12

4413

kEBRATES ABERZA
FEFAEMEEIE T =/
B E WA o 2 WA A B 3 B
Bz B IR a8 A H A i o B
EETER VBRSNS &
RINARBEA > FRIERSAERT
AUREIB DR E RS UL E R
T iR B EZ AT ER AEAM
EEBESENRERR BIR
EREMEEW S - 2AMm
RETRERERETRER

CizN=]

4121 EAEBEA
HEA MR BILH
MABEEANEEZNHE
IR A E ER R
LURE—$ BN — 57
I o

EEERBEEEHEEA
o ZEEREEMHES
ANBE&GERKR-

KEAEEEMEAERA
REEBHANUEGEHE

=]
E

KBSk

MAABRRDIKRETRER
RALNBRRNES WEMA) it
ERBERAERGEMHREA

Rm—IEA(E-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.14 Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with all attached
conditions.

Government grants relating to costs are deferred and
recognised in the consolidated statement of profit or loss
over the period necessary to match them with the costs
that they are intended to compensate.

Government grants relating to the purchase of property,
plant and equipment are included in non-current liabilities
as deferred income and are credited to profit or loss on
a straight-line basis over the expected lives of the related
assets.

45 SUBSEQUENT EVENTS

Subsequent to year end the following events have taken place:

(a)

Appointment of receivers over the shares of
certain wholly-owned subsidiary of the Group,
loss of control and subsequent disposal of the
Scholz Group

As noted in Notes 2.1 and 34, the Group lost control of
the Scholz Group on 14 May 2025. The transaction was
completed on 31 July 2026 for a gross purchase price
of EUR360.3 million (equivalent to HK$3,175.0 million).
The sale proceeds were subsequently applied towards the
settlement of the outstanding syndicated loan balance,
with net sale proceeds of approximately US$334.2 million
(equivalent to HK$2,601 million) received by the Company
in September 2026.
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44 HMBEERGHBERBE
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4.4 BRFERIE

45
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B % 22 < P A MY A B 1 0 BI3R
NP EHEBEFERE

BRMAZBTESEEEN Y
FE 358 58 18 A 4 P T 2 FR RS A SE
ERAEmRPES -

HEEYE -BERRBERN
BB (E R IR UL A B A SR
mBBBRLNEMBEENTERE
HRNREGEES ARm -

HAREIR

REFBR BEETIEE:

(a)

BERIRREBERAR
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45 SUBSEQUENT EVENTS (continued)

(b) Enforcement Ruling involving Chiho-Tiande

Metals, a wholly owned subsidiary

The Fifth Intermediate People’s Court of Chongging
Municipality (EEH S EF R AR AR (the “Court”)
issued an enforcement ruling (2026) Yu 05 Zhi Bao 218
dated 9 July 2026, supplemented by an enforcement ruling
(2026) Yu 05 Zhi Bao 218-1 dated 10 July 2026, in relation
to a dispute concerning an alleged loan in the amount of
RMB70 million (the “Enforcement Rulings”) against Taizhou
Chiho-Tiande Metals Company Limited* (&N & X#h
£ BARRAE) ("Chiho-Tiande Metals”), a wholly-owned
subsidiary of the Company.

The Enforcement Rulings were among Mr. Li Yizhao
(ZEEW) ("Mr. Li") as applicant for enforcement, and
Mr. Tu lJianhua CREZE) ("Mr. Tu”), a former executive
Director, and Chiho-Tiande Metals as the parties subject to
enforcement.

Based on the statement of claim (RZEEFiK) (the
"Claim”) received by the Group: (i) Mr. Li, as plaintiff,
alleges that on 22 August 2019 he lent RMB70,000,000
(the “Alleged Loan") to Chiho-Tiande Metals as defendant,
at an annual interest rate of 10%; and (ii) Mr. Tu, as
defendant, confirmed in writing on 2 April 2026 that the
Alleged Loan was jointly borrowed by him and Chiho-
Tiande Metals, the Alleged Loan and the accrued interest
remained outstanding, and that he agreed to assume joint
and several liability, together with Chiho Tiande Metals,
to Mr. Li for repayment of the full principal amount and
accrued interest in respect of the Alleged Loan.

On 10 September 2026, Mr. Li applied to the Court to
withdraw his lawsuit against Mr. Tu and Chiho-Tiande
Metals in respect of the Claim. On 15 September 2026, the
Company received a civil ruling dated 14 September 2026
("Civil Ruling”) issued by the Court. Under the Civil Ruling,
on 14 September 2026, the Court approved the application
of withdrawal by the plaintiff, Mr Li, of the Claim against
Mr. Tu and Chiho-Tiande Metals.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45 SUBSEQUENT EVENTS (continued)

(c)

(d)

Resignation of Controlling Shareholder as
Director and Transfer of Shares by Controlling
Shareholder

Pursuant to the reorganisation plan of Loncin Group Co.,
Ltd. approved by the Fifth Intermediate People’s Court of
Chongging Municipality (EEME AFBRARET) in the
People’s Republic of China, 100% of the equity interest in
Loncin Group Co., Ltd. was transferred to New Jurong, at
nil consideration, and New Jurong has an indirect 60.95%
interest of the Company, since 14 March 2025. New Jurong
is owned as to 99% by Mr. Zhao Mingjun. Mr. Tu Jianhua
thereby ceased to be the ultimate controlling party of the
Company on this date.

On 12 May 2026, Mr. Tu resigned as the director of the
Company.

Removal of Chairman of the Board and
subsequent Claim filed by the former Chairman

Mr. Qin Yongming (“Mr. Qin”) was removed as an executive
Director and chairman of the Board on 1 June 2026, and
on or around 5 June 2026, the Company terminated
the service agreement with Mr. Qin. On or around 24
July 2026, Mr. Qin filed a claim against the Company in
the Labour Tribunal of Hong Kong as plaintiff, alleging
that his summary dismissal was unjustified and seeking
approximately HK$3.1 million. A first mention hearing was
held on 14 August 2026, at which the Presiding Officer
gave directions for the Company to file its supplemental
defence and any witness statements by 18 September
2026, for Mr. Qin as plaintiff to file his reply by 23 October
2026, and listed a second mention hearing for 4 November
2026. Subsequently, the Company’s application for an
extension of time was granted, and the deadlines were
extended to 25 September 2026 for the Company to file
its supplemental defence and witness statements, and to
30 October 2026 for Mr. Qin to file his reply. The Board
considers the allegations made by Mr. Qin to be unfounded
and unsubstantiated, and the Company is working with its
legal counsel to defend the claim.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
LREMBRRMEE

45 SUBSEQUENT EVENTS (continued)

(e) Disposal of a subsidiary located in Thailand

()

On 6 March 2026, the Group completed the disposal of
its entire 47.5% equity interest in Hidaka-Chiho Metal
Recycling (Thailand) Co., Ltd. to the non-controlling
shareholder of the subsidiary for a cash consideration of
approximately HK$115,150.

Litigation of Delco Europe BV

One of the Group's subsidiaries, Delco Europe B.V. (“Delco
BV"), was involved in civil proceedings against its former
director in relation to unauthorised fund transfers. Delco BV
initiated legal proceedings to recover the misappropriated
funds EUR800,000 (approximately HK$7.3 million) together
with related damages.

On 21 April 2026, the court ordered the former director to
pay Delco BV EUR844,600 (approximately HK$7.7 million),
comprising the funds transferred plus statutory interest,
tax-related damages and the Group's legal costs. The
judgment was declared provisionally enforceable.
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9-YEAR FINANCIAL SUMMARY

R FEMERE

Summary of selected items of consolidated statement of

profit and loss

RERmRECHAEHNE

For the year ended 31 December

BET-AZt-ALEE

2025 2024 2023 2022 2021
“ECRE —“FpmE ZERC=-F T -F “E”-F
HK$'M HK$'M HK$'M HK$'M HK$'M
OeAT ©BEErx HEAT BEBT  B2En
(Restated) (Restated)
(=55 (=55
Revenue e 992.4 1,397.2 16,324.2 19,574.3 21,950.4
(Loss)/Profit before income tax PRETEIRA (B518) /& (269.3) (187.3) 55.2 404.0 883.7
Income tax expense FriSiRmx (1.7) (12) (68.5) (166.6) (191.7)
(Loss)/Profit for the year from FRREFEREEEN
continuing operations (B18) /aF (271.0) (188.5) (13.3) 2374 692.0
Loss for the year from FAREEKREREEBNER
discontinued operation (1,220.3) (45.6) (5.9) - -
(Loss)/Profit for the year FR (BB &k (1,491.3) (234.) (19.2) 237.4 692.0
(Loss)/Profit attributable to: TFEAEM (B8) /5
Shareholders of the Company ARBRE (1,493.7) (204.3) (9.3) 264.5 702.0
Non-controlling interests FEfERE R 2.4 (29.8) (9.9) (27.1) (10.0)
(1,491.3) (234.1) (19.2) 237.4 692.0

BERIRREEERAR

T REER
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5-YEAR FINANCIAL SUMMARY

HFRHEE

Summary of selected items of consolidated balance sheet

REEERAREEHREME

As at 31 December

BK+ZB=+—H

2025 2024 2023 2022 2021
ZEZRE “EZTWE ZTC=F TZITHF TET-F
HKS'M HK$'M HK$'M HK$'M HK$'M
BEET ©BEBArx HEAT HEBT B8En

Assets BE
Current assets REEE 4,645.2 3,620.9 4,112.9 4,052.4 5,001.6
Non-current assets FRBEE 339.7 4,249.5 4,607.5 4,520.6 4,956.9
Total assets BEEA 4,984.9 7,870.4 8,720.4 8,573.0 9,958.5

Liabilities &afe
Current liabilities REEE 1,964.9 2,823.1 3,086.0 3,098.0 4,426.6
Non-current liabilities E| o=k 17.0 670.9 759.9 694.3 672.4
Total liabilities BE0RE 1,981.9 3,494.0 3,845.9 3,792.3 5,099.0
3,003.0 4,376.4 4,874.5 4,780.7 4,859.5

Equity attributable to: UTEAELER

Shareholders of the Company NG ES 3,068.5 4,436.7 4,931.5 4,824.2 4,873.9
Non-controlling interests E(Siy (65.5) (60.3) (57.0) (43.5) (14.4)
3,003.0 4,376.4 4,874.5 4,780.7 4,859.5
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Fu Tao (Chairman)

(appointed on 10 August 2026)
Mr. Yao Xiang

(appointed on 30 April 2026)
Mr. Yang Wei

(appointed on 10 August 2026)
Ms. Zhou Shuli

(appointed on 10 August 2026)
Ms. Zhang Aoxue

(appointed on 23 September 2026)
Mr. Chu Yuejiang

(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Liu Yongxin
(resigned on 15 January 2026)

Independent Non-Executive Directors

Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Ms. Leung Pui Yee

(resigned on 15 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)

NG £

BT
WITES
(RS (2

(R ZEZNFE/\F+HEZT)
W E

(R ZFEZ NFUH =+ HEZT)
MR E

(R ZEZNENF+HEZE)
BERLZL

(R —ZE_ NEFENA+HEZT)
RHERL

R ZEZNFANF =+ = HEZT)
EET S

(R —E_ NFIIH =+ HEST
WRZEZNNFEAHZ+=HEEHT)
REELLE

(R —E _NEFERF+ " HEHT)
FKBALE (F/F)
(i\—v—/\&_/\ﬁ E%&’ %)
[ e

R —E_HFE=ZF—1/\HEE)
| NN

R B HFE+F A+t HEHE)
BEELE

R —E_LFEtH+EHESE
WRZEZNNELF+=HEHT)
BRI E

(R NF—H+7FH HET)

BiERITES
A ERE

(R ZEZNFRAZ+—HEZF)
R+

(R —FE_NFAA -+ —HEZF)
HERRE

(R B ANFAHZ+—HEZE)
ZBBzt

(R —FZ NFHH+FHEHE)
FTERHEIE

(R NFHH—+—HEHE)
B ESE L

(R ZFEZNF A F+ 7 HEFHE)

ERRFERRRAR —EBEAFFR

291



CORPORATE INFORMATION
~ATEH

EXECUTIVE COMMITTEE

Mr. Fu Tao (Chairman)

(appointed on 10 August 2026)
Mr. Yao Xiang

(appointed on 30 April 2026)
Ms. Zhou Shuli

(appointed on 10 August 2026)
Ms. Zhang Aoxue

(appointed on 23 September 2026)
Mr. Chu Yuejiang

(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Yao Jietian
(resigned on 17 July 2025)

AUDIT COMMITTEE

Mr. Ng Man Fung Walter (Chairman)

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Ms. Leung Pui Yee (Chairlady)

(resigned on 15 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
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NOMINATION COMMITTEE

Ms. Wu Jian (Chairlady)

(appointed on 21 May 2026)
Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Mr. Yao Xiang

(appointed on 30 April 2026)
Ms. Zhou Shuli

(appointed on 10 August 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee (Chairlady)

(resigned on 15 May 2026)
Mr. Qin Yongming (Chairman)

(removed on 1 June 2026)
Mr. Miao Yu

(resigned on 28 March 2025)

REMUNERATION COMMITTEE

Ms. Wu Jian (Chairlady)

(appointed on 21 May 2026)
Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting (Chairman)

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(resigned on 15 May 2026)
Mr. Miao Yu

(resigned on 28 March 2025)
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CORPORATE INFORMATION
~ATEH

STRATEGY AND INVESTMENT COMMITTEE

Mr. Yang Wei (Chairman)
(appointed on 10 August 2026)
Mr. Fu Tao
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

PRICING COMMITTEE

Mr. Yang Wei (Chairman)
(appointed on 10 August 2026)
Mr. Fu Tao
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Yao Jietian
(resigned on 17 July 2025)
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AUTHORISED REPRESENTATIVES

Mr. Chan Chiu Hung Alex
(appointed on 10 July 2026)
Mr. Yao Xiang
(appointed on 13 May 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Wun Chun Yip
(appointed on 28 May 2026 and resigned on 10 July 2026)

Ms. Xu Jiayuan
(appointed on 14 July 2025 and resigned on 28 May 2026)

Ms. Ng Mei Wah
(resigned on 14 July 2025)

COMPANY SECRETARY

Mr. Chan Chiu Hung Alex
(appointed on 10 July 2026)
Mr. Wun Chun Yip
(appointed on 28 May 2026 and resigned on 10 July 2026)

Ms. Xu Jiayuan
(appointed on 14 July 2025 and resigned on 28 May 2026)

Ms. Ng Mei Wah
(resigned on 14 July 2025)

LEGAL ADVISORS

Conyers Dill & Pearman (Cayman Islands)
Chiu & Partners (Hong Kong)

Jun He Law Offices

Simmons & Simmons (Hong Kong)

PRINCIPAL BANKERS

Agricultural Bank of China
The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited
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REGISTERED OFFICE IN CAYMAN ISLANDS

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

REGISTERED OFFICE IN HONG KONG

48 Wang Lok Street

Yuen Long Industrial Estate
Hong Kong

The PRC

GROUP HEADQUARTERS

Suite 1001, 10/F, Infinitus Plaza
199 Des Voeux Road Central
Hong Kong

The PRC

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

WEBSITE

www.chihogroup.com

STOCK CODE
Hong Kong Stock Exchange 976
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