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Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.
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ALIGNMENT IN PREPARATION OF FINANCIAL REPORTS IN
ACCORDANCE WITH THE CHINA ACCOUNTING STANDARDS FOR
BUSINESS ENTERPRISES, CHANGE IN REGISTERED CAPITAL AND
PROPOSED AMENDMENTS TO THE ARTICLES OF ASSOCIATION

This announcement is made by Red Avenue New Materials Group Co., Ltd. (the
“Company”) pursuant to Rule 13.51 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”). Please also refer to the
overseas regulatory announcements of the Company published on 27 October 2026.

(1) Alignment in preparation of financial reports in accordance with the China Accounting
Standards for Business Enterprises

At the 12th meeting of the fourth session of the board (the “Board”) of directors (the
“Directors™) of the Company convened on 27 October 2026, the resolution regarding
the Alignment in Preparation of Financial Reports in Accordance with the China
Accounting Standards for Business Enterprises was considered and approved. The
relevant matters are not required to be submitted to the shareholders’ meeting of the
Company for approval.

(a) Uniform adoption of the China Accounting Standards for Business Enterprises for
financial report preparation

The Company is listed on the Shanghai Stock Exchange and The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”), and
adopts the China Accounting Standards for Business Enterprises and
International Financial Reporting Standards for the preparation of its
financial reports and disclosure of related financial information, respectively.
Pursuant to Rule 4.11(c) and Rule 19A.31(4) of the Listing Rules, an issuer
which is incorporated in the People’s Republic of China (the “PRC”) as a joint



(b)

()

stock company and with limited liability listed on the Hong Kong Stock
Exchange (the “PRC issuer”) may adopt the China Accounting Standards for
Business Enterprises for the preparation of financial statements, and if the PRC
issuer’s primary listing is on the Hong Kong Stock Exchange, its annual
accounts may be audited by a PRC firm of practicing accountants which under
the mutual recognition agreement, has been approved by the China Ministry of
Finance and the China Securities Regulatory Commission (the “CSRC”) as
being suitable to act as an auditor or a reporting accountant for a
PRC-incorporated company listed in Hong Kong and is a Recognized PIE
Auditor (as defined under the Listing Rules) under section 20ZT of the
Accounting and Financial Reporting Council Ordinance (Chapter 588 of the
Laws of Hong Kong) on the condition that the PRC issuer has adopted the
China Accounting Standards for Business Enterprises for the preparation of its
annual financial statements.

In view of the fact that the financial reports prepared under the China
Accounting Standards for Business Enterprises and International Financial
Reporting Standards have largely converged, in order to further improve the
efficiency of information disclosure and simplify the financial preparation
process, the Company intends to adopt the China Accounting Standards for
Business Enterprises for the preparation of financial reports and disclosure of
related financial information on a uniform basis commencing from the 2026
annual financial report.

Impact on the Company with uniform adoption of the China Accounting Standards
for Business Enterprises for financial report preparation

The uniform adoption of the China Accounting Standards for Business
Enterprises for the preparation of financial reports and disclosure of related
financial information will not have any material impact on the performance or
financial position of the Company.

Discontinuation of separate engagement of overseas financial reporting auditor

Pursuant to the resolution of the 2026 first extraordinary shareholders’ meeting
held by the Company on 30 January 2026, Ernst & Young (“EY”’) was appointed
as the reporting accountant for the initial public offering of the Company’s H
shares and listing on the Main Board of the Hong Kong Stock Exchange.
Following the Company’s successful listing on the Main Board of the Hong
Kong Stock Exchange on 29 September 2026, EY has completed all its
engagements and its mandate has accordingly terminated.



Given that the engagement of Ernst & Young Hua Ming Accountants LLP (%7K
HEOF @ FT AR (kS 5%)) (“EY Hua Ming”) as the Company’s
domestic financial reporting auditor for the year 2026, whose appointment
was approved at the 2025 annual shareholders” meeting of the Company held on
8 May 2026, has been recognized by the China Ministry of Finance and the
CSRC and is qualified to provide audit services to PRC-incorporated company
listed in Hong Kong, the Company will no longer separately engage an overseas
financial reporting auditor. For the financial year ending 31 December 2026, EY
Hua Ming will assume the audit responsibilities for both the Company’s A
shares and H shares financial reports.

(d) Opinions of the audit committee of the Board

The audit committee of the Board (the “Audit Committee”) is of the opinion
that: the uniform adoption of the China Accounting Standards for Business
Enterprises by the Company for the preparation of financial statements is
conducive to improving the efficiency of information disclosure and simplifying
the financial preparation process and will not have any material adverse impact
on the truthfulness and accuracy of the financial reports and investors’
decision-making. Therefore, the members of the Audit Committee
unanimously agreed the uniform adoption of the China Accounting Standards
for Business Enterprises in preparing financial reports and the Company should
not separately appoint an overseas financial report auditing firm. For the
financial year ending 31 December 2026, EY Hua Ming will assume the audit
responsibilities for both the Company’s A shares and H shares financial reports.
The Audit Committee also agreed to submit the relevant resolutions to the
Board for consideration and approval, which have been duly approved by the
Board on 27 October 2026.

(2) Change in registered capital

Upon completion of the repurchase and cancellation of certain restricted shares
under the 2023 restricted share award scheme as approved at the 7th meeting of the
fourth session of the Board convened on 16 April 2026 and 10th meeting of the
fourth session of the Board convened on 19 August 2026, the total number of issued
A shares of the Company (“A Shares”) changed from 616,082,970 A Shares to
616,042,968 A Shares, and the registered capital of the Company changed from
RMB616,082,970 to RMB616,042,968.

With the approval of the Hong Kong Stock Exchange, 68,118,700 H shares of the
Company (“H Shares”) issued by the Company were listed and traded on the Main
Board of the Hong Kong Stock Exchange on 29 September 2026, increasing the total
number of issued shares of the Company from 616,042,968 shares to 684,161,668
shares, comprising 616,042,968 A Shares and 68,118,700 H Shares, and the registered
capital of the Company changed from RMB616,042,968 to RMB684,161,668.



(3) Proposed amendments to the Articles of Association

In view of the above changes in the total number of issued shares and registered
capital of the Company, as well as the listing and trading of the H Shares issued by
the Company on the Main Board of the Hong Kong Stock Exchange, the Company
intends to amend certain provisions of the articles of association of the Company
(the “Articles of Association™) as follows:

Original Provisions

Amended Provisions

Article 3 ......
On [ * ], the Company completed the filing
with the CSRC and, on [®], obtained
approval from The Stock Exchange of
Hong Kong Limited (hereinafter referred
to as the “Hong Kong Stock Exchange”)
for the initial public offering of [ ]
overseas-listed foreign shares;—and—the

over-allotment ol || overscas-hsted
foretgen——shares. The aforesaid

overseas-listed foreign shares were listed
on the Main Board of the Hong Kong
Stock Exchange on [ ® ].

Article 3 ......
On August 4, 2026, the Company
completed the filing with the CSRC and,
on September 28, 2026, obtained approval
from The Stock Exchange of Hong Kong
Limited (hereinafter referred to as the
“Hong Kong Stock Exchange”) for the
initial public offering of 68,118,700
overseas-listed  foreign  shares. The
aforesaid overseas-listed foreign shares
were listed on the Main Board of the
Hong Kong Stock Exchange on September
29, 2026.

Article 6

The registered capital of the Company is
RMBJ[ *].

Article 6

The registered capital of the Company is
RMB684,161,668.

Article 20

u leti f the_initial bl
offering of H Sharcs. the share capital
structure of the Company shall be as
folows+—A—totalof [ ® | ordinary shares,
comprising [®] A Shares, representing
Fe154—ot—thetotal—share—eapitalof —the
Company;—and [ ® | H Shares;representing
| * 1% of the total share capital of the
Company.

Article 20

The total number of shares of the Company
is 684,161,668 shares, all of which are
ordinary shares, comprising 616,042,968 A
ordinary shares and 68,118,700 H ordinary
shares.




Original Provisions

Amended Provisions

Article 210

These Articles of Association shall come
into effect and be implemented from the
date on which the Company’s H Shares
o | filed with the China S o
K | - . | isted T

Article 210

These Articles of Association shall come
into effect and be implemented from the
date upon consideration and approval at
the shareholders” meeting of the
Company.

Stock Exchange of Hong Kong Limited.
following—econsideration—and—approval at

the shareholders’ meeting.

Save for the abovementioned amendments to the Articles of Association, other
provisions thereof remain unchanged.

Pursuant to the authorisations granted under (i) the resolution of the 2023 second
extraordinary shareholders’ meeting held by the Company on 7 September 2023; (ii) 2026
first extraordinary shareholders’ meeting held by the Company on 30 January 2026, the
change in registered capital and amendments to the Articles of Association are not
required to be submitted to the shareholders’ meeting of the Company for consideration.
The above changes shall be subject to the final approval of the relevant market
supervision and administration authority.

By order of the Board
Red Avenue New Materials Group Co., Ltd.
Zhang Ning
Chairperson of the Board and Executive Director

Shanghai, the People’s Republic of China
27 October 2026

As of the date of this announcement, the Board comprises (i) Ms. Zhang Ning, Mr. Ding
Lin, Mr. Yuan Minjian, Mr. Yu Yaoming and Mr. Tang Jie as executive Directors, (ii)
Mr. Li Xiaoguang as non-executive Director; and (iii) Mr. Zhang Yun, Mr. Jiang
Changjian, Mr. Feng Yaoling and Mr. Chan Chi Fung Leo as independent non-executive
Directors.
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