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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly 
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the 
contents of this announcement.
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VOLUNTARY ANNOUNCEMENT
MEMORANDUM OF UNDERSTANDING IN RELATION TO

A PROPOSED ACQUISITION

This announcement is made by BUTONG GROUP (the “Company”, together with its subsidiaries, 
the “Group”) on a voluntary basis.

MEMORANDUM OF UNDERSTANDING

The board (the “Board”) of directors (the “Director(s)”) of the Company is pleased to announce 
that, on October 30, 2026 (after trading hours), the Company entered into a non-legally binding 
memorandum of understanding (the “MOU”) with an independent third party (the “Vendor”) who 
is the controlling shareholder of the Target Company (as defined below), in relation to a proposed 
acquisition (the “Proposed Acquisition”) of approximately 51% equity interests in Huizhou 
Longde Technology Co., Ltd.* (惠州市龍德科技有限公司) (the “Target Company”), a company 
established in the PRC principally engaged in the research and development, production, and 
sales of micro-special motors. Under the terms of the MOU, the Company is entitled to conduct 
due diligence with the Vendor’s full cooperation, and the Vendor has also granted the Company a 
four-months exclusivity period from the date of the MOU.

REASONS FOR AND BENEFITS OF THE PROPOSED ACQUISITION

The Proposed Acquisition of the Target Company represents an important initiative to implement 
the Group’s strategy of extending its industrial chain upstream and advancing technology-driven 
product upgrades. The Target Company has well-established research and development and 
manufacturing capabilities and a proven track record of customer validation in the field of micro 
and special drive motors. It has also established a comprehensive technology system covering 
motor and drive control. Upon completion of the Proposed Acquisition (if materialized), the Group 
will gain autonomy and control over the supply of core motor components, mitigate supply chain 
risks, accelerate the development and market launch of smart childcare and home technology 
products, and strengthen its competitive advantages in the high-end market, thereby supporting the 
Group’s long-term development and serving the interests of its shareholders.

As at the date of this announcement, the parties have not entered into any definitive agreement 
in respect of the Proposed Acquisition. In the event that a definitive agreement is entered into, it 
may constitute a notifiable transaction of the Company under the Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited. Further announcement(s) will be made 
by the Company as and when appropriate in compliance with the Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited.
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The Proposed Acquisition is subject to the execution of formal agreement and may or may 
not proceed. Shareholders and potential investors of the Company are advised to exercise 
caution when dealing in the Company’s securities .

By order of the Board
BUTONG GROUP

不同集團
Mr. Wang Wei

Chairman of the Board

Hong Kong, October 30, 2026

As at the date of this announcement, the Board comprises Mr. Wang Wei, Ms. Shen Ling and Mr. 
Yan Dong as executive Directors, and Mr. Yan Jianjun, Mr. Yu Chun Kau and Ms. Chan Wing Ki 
as independent non-executive Directors.

* For identification purpose only


